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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Canada's external economic relations are revealed in ouitline by statements
of the Canadian balance of international payments. The statements present, in a
statistical form, a summary of the commercial and financial transactions occurring
between Canada and other countries. They furnish, therefore, an overall view of the
external relations of the Canadian economy just as national income studies provide
an outline of its internal structure. In an economy such as Canada's where external
sources of income and demand furnish an important dynamic element to activity within
the country, the balarce of payments focuses attention upon the impact of external
demand upon the Canadian economy, the expenditure of income outside of Canada, and
the resulting financial and exchange aspects. During the war transactions on exter-
nal account have constituted an even larger proportion of the national income than
formerly. In 1343, gross credits on current account represented almost one-half of
the national income compared with approximately one-third in the period before the
war,

GENERAL, STRUCTURE OF THE BALANCEZ OF PAYMENTS

#hen statements for the pre-war years are contrasted with the wartime years,
the changes in the size and structure of the balance of payments during the war are
brought more clearly into relief. As the comparison shows, the wartime developments
have, in many respects, been an accentuation of a pattern which was typical of
Canada's international accounts during the pre-war years. In each year there have
been credit baiances in Canada's current account with Empire Countries and debit
balances on current account with the United States, and with the non-Empire area as
a whole; also, with the exception of 1937 when there was a small credit balance with
all non-Empire countries. But underlying the similerity in structure, however, have
been the outstanding dirfercnces in the mechanism of making international settlements
which have been at the core of the financial problems arising out of developments in
international payments during the war.

Before the war, particularly in the trade between the British Commonwealth
of Nations and the United States; frce exchange markets were the characteristic chan-
nel of international settlements between the principal trading nations of the world.
Canada's international accounts provide en excellent example of how the system of
nultilateral settlements operated. In the years before the war Canada's balance of
sterling income was freely convertible into United States dollars so that the Domin-
ion was able to settle the deficit arising out of comiercial and financial relations
with the United States.

The sources of the sterling income were the substantial credit balances,
shown in the statements of transactions with Empire countries, which mainly origi-
nated from Canadian exports to the United Kingdom. The factors contributing to the
current deficits with the United States were the debit balances arising from mer-
chandise trade, interest and dividends, freight and other services which were only
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partly offset by credits from gold production and tourist expenditures, In addition
to the current deficits with the United States there were large debits on capital
account. In part offsetting these debit balances arising from current and capital
transactions with the United States were in each of the pre-war years substantial
credit balances from transactions with othcer foreign countrics.

The system of multilateral settlements which operated before the war pro-
vided the mechanism by which the international balances described above were settled.
Triangular settlements such as those arising from Canada's trade with the United
Kingdom and the United States were a basic part of the {rame work of world trade and
had the effect of broadening the sphere of trading between nations by going far be-
yond the limited scope of bilateral trade.

WARTIME DrVELOPMENIS

The war, however, has interrupted the operation of the system of multi-
lateral settlements by creating conditions under which sterling was no longer frecely
convertible into United States dollars. In addition, the current accounts of the
belligerent nations have becone distorted by wartime demands which have produced
greatly augmented current balances [or which new methods of settlement have had to
be deviscd. In the case of Canada, the ncw conditions produced problems with respect
to the balances of payments with both the sterling area and the non-sterling area,
and the situation made exchange control necessary.

During the wartime period, the external demand for Canadian production has
been a dominant influence upon the balance of payments. British and other allied
requirements for munitions, food, raw materials and other goods and also for war
services have been armong the principal contributors to the great wartime develop-
ment of productive capacity and of capital equipment in Canada. The rapid expansion
of investment in new productive facilities created heavy demands for capital goods
procurable only in the United States. The new kinds of industrial production also
led to new demands for fuel, industrial materials and components which also had to
be purchased in the United States. As a result of the new capacity and demands the
level of industrial production on overseas account rose to unprecedented heights.

In their external aspects, the financial problems accompanying this great
achievement in production were twofold. There has been the problem associated with
the British scarcity of Canadian dollars to pay for the munitions, food and other
commoditics which were so urgently needed for the prosecution of the war and there
has been that arising from the Canadian shortage of United States dollars to pay
for the capital equiptent, materials and components required for the war production.
These two tendencics contributed to the development of a greatly increased credit
balance in the current account with the sterling arca and an increased debit bal-
ance in the current account with the Unitecd States dollur area. Accompanying this
great incrcase in disejquilibrium was the interruption in the system of multilateral
settlements already refcrred to. As a result of these developuments, it was neces-
sary to devise methods of overcoming thesc financial obstacles in order that they
should not interfere with the Dominion's contribution to the war.

With the sterling area, the problem has been one of finding means of fi-
nancing the growing British shortage of Canadian dollars resulting from the ex-
traordinary wartime necds of the United Kingdom for Canadian munitions, food and
raw materials. These needs, of course, have increascd to unpreccdented pro-
portions as the United Kingdom is a principal Lase of operations against the axis.
In the earlier years of the war, this shortage was principally met by the Canadian
government repatriating Canadian securities owned in the United Kingdom and by the
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accumulation of sterling balances by the Foreign Lxchange Control Board. Some set-
tlements have also becn effected by purchases of gold from the United Kingdom which
has, in turn, been sold in the United States to settle Canadian deficits there. 1In
1942, however, besidcs some sdditional repatriations, a new method of meeting the
growing necds of the United Kimgdom for Canadian dollars was introduced when a con-
tribution of one billion dollars was made to the government of the United Kingdom
for expenditure on war supplies in Canada. In the same year the major part of the
accumulation of sterling balances by Canada was converted into a loan of $700 mil-
lion to the United Kingdom., 1In 1943, a further development in the methods of fi-
nancing the wartime needs of the Allicd Nations was the appropriation by the Canadian
Parliament of one billion dollars for HMutual Aid, for the production and transfer of
Canadian war supplies to the United Nations. There were also special receipts of
United States dollars from the United Kingdom in 1945, More details on the capital
transactions with the sterling area will be found in Table 3 accompanying the coui-
ments on the capital transactions in 1943. Increasing current payments by the
Canadian government to meet the overseas expenditures of the Canadian forces also
provided a very substantial source of Canadian dollars for the United Kingdom in
1943. A prominent part of these expenditures arose from the assumption by Canada
of the costs of 45 additional overseas sjuadrons of the Royal Canadian Air Force.
In short, the United Kingdom has been able to obtain such a large volume of com-
modities from Canada for the prosecution of the war only because of spccial re-
ceipts of Canadian dollars such as have been outlined above. The special sources
of dollars which have made this possible are mostly outlays of the Dominion govern-
ment arising from the wartime financial organization of the Dominion in which gov-
ernment expenditures represent a large part of the national income.

In the case of the balance of paynents with non-Umpire countries, the
central problem has also been one of scarcity - in this case a Canadian shortage
of United States dollars. The customary deficits in Canada's current account with
the United States have been greatly augmented by the war, principally because of
the rapid rise in Canadian imports from the United States. At the same time, net
credits from other foreign countries whose currencies are convertible into United
States dollars have sharply contracted with the decline in exports to Continental
- Burope and Asia.

Since during the war period, the deficits incurred with the United States
dollar area have had to be settled with United States dollars, it became necessary
to conserve United States dollars for the more essential purposes of the war, and
to develop new sources of United States dollars. Exchange control with the contrul
of capital movements provided the principal mecans of conserving United States
dollars. Governmcnt measures have also limited expenditures on Canadian pleasure
travel and non--essentiul commoditiss in non-Empire countries. As a result of the
agreements entered into at Hyde Park im April 1941, ncwy sources of United States
dollars were produced with the sale of munitionc on a large scale to the United
States government and further development of the production of raw materials in
Canada. Settlements made by the United Kingdom in United States dollars, and in
gold sold in the United States, have also been a factor in mecting deficits in the
United States. Another factor of increasing importance in cMcviating Canada's
shortage of United States dollars has been the growing volume of imports of Capital
arising, mainly, from the purchase of outstanding Canadian bonds by United States
investors.

DEVELOPLENTS IN 1943

The balance of payments in 19435 reflects the external aspects of the later
atagec in the development of war production. War production continued to increase
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in 1943 with the result that there were even greater needs for financing the pro-
duction of munitions and other commodities for overseas account. DBut although ex-
ports on sterling areca account were higher in 1943 the balance of eredits on current
account of $1,216 million was actually slightly lower than in 1942 as a result of

the sharp increase in the overseas expenditures of the Canadian government on account
of the armed services.

A large part of the food and munitions exported on British account in 1943
were goods provided as Mutual Aid and consequently did not give rise to any British
financial liability. Australia also started to receive some goods under Mutual Aid
in 1943. Total expenditures by the Canadian Mutusl Aid Board for Empire countries
in 1943 amounted to $502 million. These goods, provided under Mutual Aid, have been
included with other exports in the balance of payments statements and consequently
are retrlected in the current account balances shown. To offset their inclusion among
the credits, debits of similar size have been entered under the new "Mutual Aid" item
representing the cxpenditures by the Canadian Mutual Aid Board. This new form of aid
to Britain and other Allied Nations is in physical terms while the Billion Dollar
Contribution of 1942 was aid expressed in financial terms although in effect' a con-
tribution of goods and services. Under Mutual Aid, the actual war supplies and serv-
ices are provided for the Allied Nations requiring the aid directly by Canada.

Capital debits arising from the repurciase by Canada of the British equity
in the fixed capital of war plants, amounting to $205 million and the repayment of
$190 million by Canada of British working capital advances made to Canadian muni-
tions producers earlier in the war, provided a considerable amount of the additional
funds required to finance the British current account deficiency in 1943. Special
receipts of U. S. dollars from the United Kingdom provided a means of meeting another
part of the balance.

Developments in the balance of payments with the United States dollar area
in 194F were more diverse. The current account with this area was practically in
equilibrium in contrast to the large debit balances in the earlier years of the war.
Imports of materials and components necessary for the increased volume of production
reached record levels. There were also large purchases of equipment in the United
States for the Canadian armed services. But sales to the United States of Canadian
munitions and other commodities were algo at higher levels. In part, these repre-
sented larger exports of munitions and materials arising from the Hyde Park arrange-
ments, but growing United States demands for grain and other commodities resulting
from shortages accompanying the great expansion in war production in the United

States, are also reflected in these increased credits.

There were other unusual receipts of United States dollars in 1943 as well.
United States government expenditures on decfence activities in Canada such as the
construction of the Alaska Highway, the Canol project, and the airfields in Northern
Canada gave rise to large non-.recurring rcceipts. Then, in addition to these unusual
current receipts, there were also extruordinary large imports of capital from the
United States from heuvy Urited Statcs purchases of outstanding issues of Canadian
bonds. Early in 1943, there was also the special reeeipt of United States dollars
from the United Kingdom in settlement of that part of the British deficit in Canada
which was net met by other special means.

It should be noted, however, that although the shortage of United States
dollars was alleviated in 1943, Canada's current account with the United States
dollar area was only brought relatively close to equilibrium, for the first time
gince 1937, and the current account with the United States alone still showed a
debit balance of $19 million, since large parts of the receipts of United States
dollars were either on capital account or derived from transactions with other
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The current account with the United States in 1943 and earlier years should
also be considered in relation to the termination of the financial aspects of the
Hyde Park Agreemcnts and the accompanying financial settlements in 1944. As an-
nounced by the Minister of Finance in the House of Commons on April 21, 13%44# -

A I During 1345, unanticipated developments, not related to the
ilyde Park declaration, served to increase our supply of United States
exchange beyond expectations, in spite of the steps taken to offset
its e¢xpansion. The arrangement which was concluded with the United
Treasury last month covered, therefore, a series of measures, to be
taken by Canada, intended to reduce our balances to the agrced range.
In addition to immediate payment for certain past purchases of United
States equipment and supplies for which bills had not yet been pre-
sented, the Canadian government has undertaken to reimburse the
United States for all the airfields constructed by the United States
government in Canada and for the telephone line from Edmonton to the
Alaska boundary alsc built by the United States government.........
Further, a number of contracts placed by the United States army and
navy in Canada will be cancelled. This procedure affects, of course,
only a relatively small part of the United States contracts placed

n “Cnan el .. 5 e r

In so far as these payments were for liabilities incurred in 1943 or earlier
or were reimbursements for United Statcs expenditures in Canada in 1943 or earlier,
they would, from socme points of view, represent additions to the current aceount def-
icits incurred with the United States in the same years., But since the balance of
payiments statements reflect cash payments the special payments to the United States
in 1944 will be included in the statement for 1944 rather than in the earlier years.

CURRENT ACCOUNTS BETWEEN CANADA AND ALL COUNTRIES
(See Table I)

In 1945 total credits on current account with all countries of $4,064 mil-
lion exceeded total current debits of $2,858 million by 31,206 million. This balance
compares with credit balances on current account of 31,101 million in 1942, $491 mil-
lion in 1941 and 3126 million in 1939. The moderate increase in the credit balance
in 1943 was due to a sharp increase in total debits as well as in credits whereas in
the earlier years of the war credits were expanding much more rapidly than debits.
The increase in current payments to the Sterling Area which exceeded the gain in
credits in the same account, was particularly notable. Credits, debits and balance
are, of course, at rccord levels and reflect the great expansion in the Canadian
economy with the export of war production to the many theatres of war throughout
the world,

It should be pointecd out that the existence of these large ecredit balancew
on current account has not turned Canada into a c¢reditor country on international
investment account. Canada has, in fact, had credit balances on current account
each year since 1933. Large parts of the credit balances in recent years do not
give rise to any incrcases in Canadian assets abroad or decreases in Canadian lia-
bilities abroad as is evident from the description of the balance of payments with
the Sterling Area which appears later in this report.

External investments in Canada still exceed Canadian investments abroad
by a very large margin. Before the war, British and foreign investments in Canada

#touse of Commons Debatcs, April 21, 1944 p. 2290, 2291
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were estimated at 36,763 million as at the end of 1947 and Canadian investments
abroad were placed at $1,758 million, making a nct indebtedness of about $5 billion.
#While there has been a sharp drop in British investments in Canada arising mainly
out of the official repatriations in the early years of the war, thecre have been
some substantial increases in United States investments in Canada during the war.
American holdings of Canadian bonds have cxpanded as a result of the record levels’
of sales of outstanding bonds to thc United States in the last few years. The
value of United States investments in Canada has also increased with reinvestments
of carnings. Accompanying this increase in United States investments in Canada
there has been a steady liquidation by Canadians of holdings of United States
securities.

As a result of these various changes, Canada's balance of long-term in-
debtedness at the present time is still very substantial. Indicative of the
debtor position is the net payment of interest and dividends to external investors
of $202 million which werc made in 1943%.

Table I - Current Account between Canada and All Countries

(millions of dollars)

. Year Credits Debits Net _Credits
957 e, 598 1,413 + 180
1938 1,361 1 26l + 100
1939 1,457 0, SBIL + 126
1940 J ML 1,627 + 149
1941 2,458 1,967 + 491
1942 IV, 518 2,275 +1101
1943 4,064 2,858 +1206

In order to reveal the financial and foreign exchange aspects of the inter-
national accounts produced by these wartime changes, it is necessary to divide the
balance of puayments statements into two clearly defined divisions for the ressons
which have already been discussed, - the balance of payments bietween Cunadz and the
Sterling Area, and the balance of paynents betieen Canada and the rest of the world,
with which Canada's dealings are on a United States dollar basis, - Separate state-
nents are therefore shown for transactions with Empire Countries and Non-Eunpire
Countries. Insofar as was possible, the statcment for Zmpire Countries represents
the Sterling Area and the statement for Non-Empire Countries represents the United
States dollar area dquring the war years. In the period before the introduction of
exchange control by the nations of the British Commonweulth in Beptember, 1933, the
division into the two areas has less significance from a currency point of view,
being only a division between Empire and Non-Zmpire countries.

CURRENT ACCOUNT WITH EMPIRE COUNTRIES
(See Tables II to IV)

The dominant characteristic of the balance of payments between Canada and
the Sterling Area, a large excess of Canadian exports and other scurces of balance
of payments credits over imports and other debits, was again pronounced in 19445.
But due to the sharp increase in the overscas cxpenditures of the Dominion govern-
ment in connection with the Canadian forces overseas the net credits on current
account in 1945 were $1,216 million compared with $1,269 million in 1942, $805 mil-
lion in 1941, %419 million in 1940 and $176 million in 1939,
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Table 2 -~ Current Account between Canada and Empire Countries

(millions of dollars)

Year Credits Debits Net Credits
1937 365 406 + 159
1938 508 337 + 171
1939 502 o125 + 176
1940 822 403 + 419
1941 il Bl 516 + B80S
1942 1,826 557 +1269
1943 2,066 850 +1216

Total credits in the account with Empire countries continued to expand in
1943. The principal change occurred in merchandise exports which again increased
considerably, but less rapidly than in 1942  While the gains were distributed
among most commodities there was more concentration of the increases in munitions
and food than in raw materials or other commodities. It should be noted, however,
that these exports did not all give rise to British payments to Canada as the fig-
ures include as well as cash purchases the substantial amounts of munitions and
food and other commodities which were supplied us Mutual Aid to the United Kingdom
and Australia in 1945. For purposes of accounting goods and services provided as
Mutual Aid are included as credits in the current account of the balance of pay-
ments and offset as debits in the special item representing expenditures by the
Canadian Mutual Aid Board. Information on the detailed operations of the Board
and its program and objectives will be found in the report of the Canadian Mutual
Aid Board, May 20, 1944 to hiarch 31, 1944. The total value of exports on Empire
account, 31,763 million in 1945, compares with exports to Empire countries of
$456 million im 1939. KExports on Canadian account such as equipment for the
Canudian army in the United Kingdom are not included Credits on account of freight
and shipping also increased in 1943, a general reflection of a larger movement of
cormodities which resulted in larger payments for inland freight on exports and
heavier shipping expenditures in Canadian ports Other expenditures on war services
in Canada were slightly less than in 1942, Reduced cash contributions to air train-
ing were partly offset by larger payments on account of internment operations and
various other services. It should be noted that the United Kingdom has incurred
liabilities in connection with air training which have not yet been settled.

Total debits in the current account with Empire countries increased more
sharply in 1945 than in any earlier year being $350 million compared with 3557 mil-
lion in 1942 and $326 million in 1939. The increase was almost entirely due to the
expansion in the expenditures overseas on account of the Canadian forces abroad
which more than doubled in 1943, being $499 million compared with $191 million in
1942. A large clement in the increase arose from the assumption by Canada in 1943
of the capital cost and maintenance of 35 additional overseas squadrons of the
Royal Canadian Air Force, Other expenditures alsoc were higher as the number of men
overseas increased. Imports from Empire countries which had formerly been the
prineipal source of debits declined to 3200 million in 19435 and were evenly dividead
between the United Kingdom and other impire countries. This total was still higher
than in 1939, however, when imports from Empire countries were §l?7 million. The
comparable figures in succeeding years were 256 million in 1940, $273 million in
1941 and $226 million in 1942, Thesc imports do not include goods which are not
purchased by Canada; such as contributions in kind made by the Government of the
United Kingdom to the Combined Air Training Organization and the equipment im-
ported for the R. A. F. Special Schools in Canada  Payments to Empire countries on
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account of freight and shipping were at about the same level in 1944 as in 1942 but
higher than belore the war, inereased costs of ocean transportation being reflccted.
Interest and dividend payments of $52 million in 1943 were lLikewise about the same
level as in 1942. This marks a sharp decline from the pre-war level, however, vwhen
interest and dividends paid on British investments in Csnada ranged from 87 million
in 1937 to $80 million in 1339. The decline is principally a reflection of the e-
limination of interest payments on the Canadian bonds which have becen repatriated
since the start of the war as payments of dividends to shareholders in the Sterling
Area have not varied much during the period.

The eurrent account with the Sterling Area, shown in the various accom-
panying tables, is divided into transactions between Canada and the United Kingdom
and Canada and Other Empire Countries. Generally, exports which were originally
made on British account and were later diverted to other countries have been in-
cluded in the statement of transactions betwcen Canada and the United Kingdom. The
statements with Other Empire Countries therefore generally reflect transactions
originally made on their own account except in 1940 when exports on British account
shipped to Egypt and other Empire Countrics were included in the statements with
Other Empire Countries. Analysis of official expenditures on war production has
enabled this division to be made more satisfactorily for the years from 1941 on.

CAPITAL ACCOUNT TRANSACTIONS WITIH EMPIRE COUNTRILS

Capital receipts by Canada from Empire Countrics in 1943 amounted to $20
million. The principal part of this was made up of repayments by the Government of
the United Kingdom on the $700 million loan. Private capital receipts were rela-
tively small and represented transactions such as distributions of estates and
trusts.

Gross capital debits amounted to 3586 million in 1945, exclusive of Mutual
Aid and the special purchase of United Statcs dollars. Of this amount 371 million
represents privately financed capital payments by Canada. Private retirements of
securities, purchases of securities, repayments of mortgages and loans, settlements
of estates and trusts and insurance company transactions make up most of this 71
million. The remaining $513 million is composed of debits connected with official
transactions which are shown in detail in Table 3.

Mutual Aid, of course, was the principal means of meeting the residual
needs of Empire countries in 1944. As already exnrlained, this aid took the form
of shipments of food and munitions to the United Kingdom and sustralia, the costs
of which were met out of the Mutual Aid Appropriation. Expenditures by the Mutual
ald Board in 1943 for goods and services allocated to the United Kingdom and
Australia were $302 million. But besides Mutual Aid there were the substantial
capital debits on government account totalling $313 million which also contributed
towards financing the residual needs of the United Kingdom. The largest part of
this total originates in the payments to the United Kingdom government in con-
reotion with the repatriation of producticn assets. Payments for the 3ritish
equity in the fixed capital of munitions plants constructed during the war amounted
to 3205 million. In addition, there were cash repayments of $190 million of working
capital which the United Kingdom had formerly advanced to the Department of Muni-
tions aand Supply and contractors. The official repatriation of securities only
resulted in a further transfer of $4 million in 1943 in contrast to $296 million in
1942 and a total of $701 million to the end of 1943. Other spceial payments in
1945 amounted to $116 million. This item is made up of a number of diffcrent
official transactions which were mainly for the purpose of adjusting intergovern-
mental transactions and various currency settlements ad justing special transactions.



il i

In addition, there were special receipts of United States dollars from the United
Kingdom amounting to $144 million in terms of Canadian dollars. These receipts were
& means of settling part of the British deficit in Canada comparable to the special
gold transactions in the earlier years of the war, A summary of capital trans-
actions between Canada and Empire Countrics, between 19359 and 1943, appears in Table
8

Table 3 ~ Capital Transactions between Canada and Empire Countries

Y8R 1| 1940~ "Edie 18038 | 1948

(millions of Canadian dollars)
Capital Credits

Decrease in £ balances - - - 818 -
Other credits 97 116 181 66 20
Total credits 97 116 181 884 20

Capital Debits

Private transactions 105 el 73 59 71
Official transactions -
Repatriation of securities 75 1L35% 189 296 4
Repatriation of production
Assets -~ Fixed capital - - - - 205
dorking capital - - - - 130
Increase in £ balances = 82 /2] - -
Special loan to United Kingdom - - - 700 -
Special paynents - - - 74 116
Total debits as above 180 330 930 ' 1,929 586
Special Gold and United States
dollar Transactions 2 248 - 23 145
Billion Dollar Contribution - - - 1,000 -
Mutual Aid (1) N - - - 502(1)

CURIENT TRANSACTIONS WITH NON-EMPIRE COUNTRIES
(See Tables V - VII)

It should be noted that while the current account shown in the statements
for Non-Empire countries reflects the balance of transactions with these countries
it does not exactly reflect the current balance of United States dollar transactions.
In 1943, besides including trunsactions in Cunadian dollars with the United States
dollar area it includes some special transuctions. For example, credits are shown
in the current account with other foreign countries to reflect Mutual Aid to Russia
and the gift of wheat to Greece which are offset by spceial debit entries outside
of the current account. Similarly, there are debit entries in the current account
with other foreign countries representing mainly personal remittances which are not
made in United States dollars or related currencies. These debits are offset by
ad justing credits in the capital account with Non-Empire countries.

(1) The amount of expenditures from the Mutual Aid appropriation in 1943.
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Pable 4 -~ Current Account betwecen Canada and Non-zmpire Countrics

(millions of Canadian dollars)
Net Delances =~

Credits Debits o bl
Year Total Total lion United Uther
KNon-Empire Non- &mpire Empire states Foreign
1937 1,028 e (010] 7 + 21 = +98
1938 853 924 7 =-149 +78
1939 9535 1,005 - 50 =116 +66
1940 954 1,224 =ar9, =232 +22
1941 1l 1637 1,451 -314 -318 + 4
1942 #3550 A ae] =168 SIRO +12
1943 il 898 2,008 =10 R ) + 9

A marked change occurred in the current account with the United States
dollar area in 1943. In contrast to the debit balances of 3314 million in 1941 and
$168 million in 1942, the account was virtually in equilibrium in 1943, net debits
amounting to $10 million. 'While gross debits continued to rise as has been the
case in each wartime year, there were even sharper gains in gross rcceipts. As
these gains were most pronounced in the last half of the year with the larze sales
of grain, the transition in the current account mainly took place in that period.
In ®each year from 1937 to 1945 there have been deficits in the current account with
the United States which have been partly offset by credit balances from transactions
with other countries. These credit balances, arising mainly from trade with other
foreign countries, have been greatly reduced by the elimination of exports to most
areas of Continental Europe and Asia. The deficit with the United States in 1943
of $19 million was relatively small in relation to the deficits in earlier years of
the war,

The rapid and continued rise in the value of imports during the war has
been the primary factor in the expansion in payments to the United States dollar
area. Imports from the United States have grown steadily from $472 million in 1339
to $702 million in 1940, %910 million in 1941, 31,116 million in 1942 and 1,31l
million in 1943%. Imports on British or other Allied account which are not paid for
by Canada, are excluded from these figures. The demand for imports is, of course,
closely related to the war production program. Imports of capital equipment have
been an important element, especially in the earlier years of the war. But as
munitions production has expanded imports of materials, fuel and components have
grown rapidly and represent a major part of the increases in 1942 and 1943. An
important part of these United States dollar requirements arises from the United
States dollar content of production in Canada for the United Kingdom and other
overseas countries. Direct government purchases in the United States of aircraft
and other equipment for the armed forces have also been substantial and were pear-
ticularly large in 1943. While the high level of civilian incomes has led to heavy
demands for commodities imported from the Usited States, the range of these has been
limited by the War Exchange Conservation Jjict and the short supply of many civilian
goods. The value of imports from other foreign countrics has not fluctuated widely
between 1937 and 1943. The United 3tates, however, has, in recent year, become the
source of supply of some commodities formerly imported from overseas.

Although exports to the United States dollar area have increased each year
during the war there has been less regularity in the increases than in the case of
imports. The greatest expansion occurred in 1942 and 1945 when exports were $974
million and $1,.,286 million, respectively, in contrast with $634 million in 1941.
The gains in earlier years were more moderate; exports to non.ZEmpire countries in
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1939 veing $470 million, and in 1940, 3503 million. The increases in exports to the
United States have been greater than to all non-Empire countries, however, as export

redits from other foreign countrics have declined each year. The great increase in
exports in 1942 and 1943 is, of course, to a large extent a result of transactions
under the agreements entered into between the Canadian Prime Minister and the Pres-
ident of the United States at Hyde Park in April, 1941. Exports resulting from the
agreements first became substantial in 1942 when deliveries of munitions, metals and
war production rapidly expanded. The Hyde Park element in the total e¢xports to the
United States is covered by the cash received for deliveries of production rather
than the value of exports sincc the goods themselves were not all shipped to desti-
nations in the United States. Some repayments and capital advances in connection
with production under the agrcements, received in 1941 and 1942, have been entered
ag credits in the capital account to be offset as deliveries or repyanents take
place. It is notable; however, that although Hyde Park receipts provided a very
large new source of export ¢redits in 1942 and 1945, these receipts represented only
a minor part of the total receipts from exports to the United States in each year.
Receipts from the sale of raw materials and other civilian commodities still con-
stituted the major part of cxport receipts, being at record levels in both 1942 and
1243. In the latter year, a large portion of the receipts originated in the extraor-
dinarily large sales of Canadian wheat and feed grains to the United States which had
attained an unprecedented volume by the end of the year.

Net exports of non-monetary gold produced an equivalent of $142 million
Canadian in 1943 compared with $184 million in 1942 and $204 million in 1941, This
reflects the sharp decline in gold production resulting from manpower transfers and
higher costs of production.

Tourist and travel expenditures yielded net credits of $53 million in 1943
compared with 355 million in 1942 and $90 million in 1941l. While total receipts and
payments both increased in 1943 the rise in payments was slightly larger, reducing
the credit balance. The principal reason for the decline in net receipts in 1942 and
1943 from the level of 1941 and earlier years was the sharp contraction in automobile
travel. The decline in the expenditures by automobile travellers in 1943, however,
was more than offset by increases in the expenditures of persons travelling by rail
w#ith the result that total American travel expenditures in Canada were 387 million in
1943 compared with 379 million in 1942. Canadian travel expenditures in the United
States increased from $24 million in 1942 to $34 million in 1943, - a probable re-
flection of increased business and military travel. While the expenditures in Canada
of travellers from all non-Empire countries were considerably higher in the three
pre-war years than in any year since, being estimated at $154 million in 1937,
Canadian travel expenditures in non-Empire countries were also higher before the war,
being estimated at $69 million in 1937. During the war, Canadian expenditures in-
volving the use of United States dollars have been sharply reduced as a result of the
official restrictions on pleasure travel introduced in July, 1940. These restrictions
were lessened in May, 1944 as a result of the improved United States dollar situation.

Net payments to the United States dollar area on account of interest and
dividends were $155 million in 1943 compared with $159 million in 1942 and $163 mil-
lion in 1941. There were declines in both receipts and payments in 19435. The prin-
cipal reason for the decline in receipts was the reduced income from direct invest-
ments in the United States which had been unusually heavy in 1942, Total payments
of interest and dividends on investments in Canada owned by residents of the United
States dollar area were also lower in 1943, being 3205 million compared with #2135
million in 1942. The decline in dividend payments was greater than this during 1943
since interest payments continued to increase as a result of the heavy purchases of
outstanding Canadian bonds by United States investors in recent years. The net
debits of $155 million in 1943 compare with the pre-war figures of $146 million in
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1937, $163 million in 1938 and $174 million in 1939.

A further expansion occurred in the net debits on account of freight and
shipping with the United States dollar area in 1943. Net debits were 3107 million
in 1943 compared with $85 million in 1942, 465 million in 1941 and a pre-war level
of $21 million in 1939. The volume of imports which has risen each year of the war
is one of the chief reasons for the steady expansion in debits. Growing imports of
coal and metal products have been responsible for a large part of the inland freight.
Beeides the freight on imports for consumption there has been freight on goods in-
ported in connection with United States activities in Northwestern Canada such as
the Alaska Highway and Canel projects. Payments for ocean freight increased sharply
in 1942 and 1943 with the rise in the costs of ocean transportation. The carnings
of Canadian railways from freight on exports have also groan rapidly in recent
years., There have also been substantial receipts for freight on goods carried to
Northwestern Canada for the United States army. The receipts which Canada has from
in transit traffic have also grown. Although gross credits have increased sherply,
however, the gains in debits have been greater with the consequent growth in the
balance of debits on freight account.

All other current transactions resulted in a credit balance of $149 million
in 1943 compared with a credit baslance of 343 million in 1942 and substantial debit
balances in preceding years. As it includes some non-recurring items the com-
position of this item varies in the different years. Jdartime factors were respon-
sible for the credit balance in 1943. The ecxpenditures by the United States gov-
ernment on the construction of the Alaska Highway, airfields, the Carol project and
other undertakings in Canada were particularly heavy and were the reason for such
unusually large rcceipts of United States dollars as activities on these projects
were at their peak in 1943. It should be noted that part of the United States gov-
ernment expenditurcs in Canada were paid back in 1944 when Canada reimbursed the
United States for the airfields and telephone line in the financial settlements al-
ready referred to. Newfoundland's balance of United States receipts which are in-
cluded i the item were also unusually heavy in 1942 and 19435, mainly because of
expenditures of the United States government on bases in Newfoundland. A further
description of the content of this item is given in the statistical notes.

CAPITAL TRANSACTIONS WITH NON-EMPIRE COUNTRIZS

Capital payments by Canada to non-Empire countries, are, of course, subject
to restrictions imposed by foreign exchange control. While, in general, payments
Wwere allowed only in the case ol maturing contractual commitments, certain other
capital transfers were permitted. Most important among these in 1943 was the call-
ing for redemption of two Dominion of Canada bond issues held in the United States.
Among the other transfers permitted in 1943 were somé non-resident withdrawals of
Canadian funds ecquired from the liquidation of certain direct investments in
Canada.

Gross capital dcbits in the account with Non-Empire countries in 1943 a-
mounted tc $774 million. Redemptions of Cunadian bonds held in the United States
represents a large part of this. There were also substantial debit entries reflect-
ing the refinancing of Canadian bond issues in the United States. Repayments of
mortgagses, ioans and advances and other contractual obligations constituted another
part of the cash payments along with some liquidations of non-resident direct in-
vestment in Canada. The repayments of some prepayments and capital advances arising
out of the llyde Park agreements are included. 1In 1943, there were also debits in
connection with changes in private balances and other short term assets as well as
debit entries reflecting an increase in Canada's official reserves of gold and
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and United States dollars. As pointed out elsewhere, a concentration of unusual
receipts of United States dollars in 1943 from various extraordinary sources, con-
tributed to this increase and in 1944 a series of measures were undertaken by Canada
in connection with the termination of the financial aspects of the Hyde Park decla-
ration, which involved substantial payments out of accurtilated balances. There is
also a debit entry in the capital account offsetting the gift of wheat to Grcece by
the Canadian government,

Capital credits with Non-Empire countries totalled $657 million in 1943.
The proceeds from the purchase of securities by investors in the United States was
the largest single source of capital credits. Transactions in outstanding Canadian
bonds represented the largest part of this import of capital. These sales to the
United States were much heavier even then in 1942, the previous record year. As in
1942, the net sales were concentrated in Dominions, Dominion guarantees and Provin-
cials. The high prices for these securities prevailing in United States bond markets
in 1942 and 1943 were a factor in this movement of securities from Canada. Sales of
refunding issues of Canadian honds in the United States in 1943 were substantial
also, totalling more than in any year since 1939. A Dominion refinancing icsue of
#90 million was the most prominent of these issues but there were some new provin-
cial and corporation issues as well. Sales of Canadian domestic securities to non-
residents for Canadian dollars were also substantial. The liquidation of Ganadian
holdings of United States sccurities was also heavier in 1945 than in immediately
preceding years. lNost of these took the form of sales of United States stocks.

Capital credits also originated in various increases in other forms of
United States investments in Canada and decreases in other forms of Canadian assetsg
in the United States and elsewhere, These credits were in connection with direct
investments, insurance transactions, estates and trusts, real cstate, short-term
financing, repayments, etec. There were also credits to account for various ex-
change adjustments arising, mainly, out of transactions with the Sterling Area.

There were special receipts of United States dollars from the United King-
dom amounting to $143 million on balance in temms of Canadian dollars in 194.3.
These recceipts were a means of settling part of the British deficiency of Canadian
dollars,

Table 5 - Capital Transactions Between Canada and Non-Empire Countries
: {millions of dollars)

195 T98an = TI39% N 940" | 192 SIS ] 9%

New 1Ssues of Uunadian securities 86 38 159 = (2) 2 146
Retirements of Canadian securities AL . 131 41 . S311a) -SR0S - 308
Net new issues (+) or
net retirements (=) ~-HeE +24 -41 -31 =25 <109

Net Sales (+) or Net Purchases (-)
of Outstanding Securities
Canadian securities ~18 +48 +69 +15 +46 +135 +256
United States and foreign -7 k7 +18 +18 +28 + 24 + 14
Other Capitsl Movements and
Ad justing Entries

Credits 418(1) 277(1) 219(1) . I34 'S11 192 211
Debits 487(1) 356(1) 385(1) 100 42 189 466
Gross Credits 504 356 461 167 385 351 657
Gross Debits 652 415 24 - 214 R4

(1) Including offsetting security transactions amounting to 400 in 1987, 270 1in 1938
and 20% in 1939. In the period of exchange control such transactions are
omitted as purchases represent, in the main, switches of securities.

(2) Execluding refunding issues.
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STATISTICAL NOTES

Merchandise Trade

¥hile export and import statistics are the principel source used for this
item, they have been adjusted to bring them more into conformity with payments in
the two currcncy areas into which the balance of payments statements are divided.

¥here data on international payments for war supplies through official
channels were available these have been substituted for the value of goods exported.
Thus, in the years 1941 to 1945, British payments through official channels for war
‘supplies and food, and payments by the United States government for war supplies and
metals exported under the ilyde Park agreements have been entered as credits in the
merchandjse account rather than the value of the goods exported Similarly, in 1943
the expenditures from the Mutual Aid Appropriation on account of the various coun-
tries are reflected rather than the commodities exported. Since war supplies pur-
chased by the British and United States governiients have been shipped to various
destinations this substitution of financial data on payments for the valuc of goods
shipped has been & major adjustment necessary in the construction of balance of pay-
ments statements with the two currency areas in 1941, 1942 and 1943. The figures in
the merchandise item of the tables are accordingly indicative of international pay-
ments rather than of shipments of goods to the various countries and areas. Exports
are also adjusted on account of wheat and other grain movements for storage. Trade
between Canada and Newfoundland has been excluded and shipments of merchandise on
Canadian account such as equipment and supplies for the Cunadian forces oversecas,
Red Cross supplies and private gifts have also been deducted from the exports as no
foreign exchange accrues from these transactions.

Imports of merchandise into Canada for the account of British or Allied
Governments have also been deducted from the trade figures. These deductions cover
such imports as goods which the British government has shipped to Canada as part of
its contribution to the Combined Air Training Organization and ejuipment and sup-
plies for the R. A. F. Special Schools in Canada before their ebsorption into the
combined organization. Imports from the United States which have been deducted,
are principally made up of aircraft, aircraft engines and parts and other military
equipment, and materials for British or Allied organizations in Canada which are
not paid for by Canada Imports are adjusted for warchousing and for over-valuation.
In 1943 payments made on account by the Canadian government for military equipnment
and supplies purchased in the United States under the "Canpay” procedure are re-
flected in the item of imports froa the United States rather than the coods imported
during the period. Under this procedure certain goods arc purchased from the gov~
ernment of the United States through the 0ffice of Lend Lease Administration for
reazsons of procurement and priority.

As a result of these adjustments, the merchandise item is more represen-
tative of the international payments made between Canada and the various countries
and areas shown during thc periods covered. There is still, however, the possibil-
ity of divergenciec between the time of payment and the time of import or export in
the large volume of truce which continues to flow through private channels although
gome ad justment for these in the case of intracompany transuctions appears elsewhere
in the valance of payments.

Net Exports of Non-Monetary Gold

This item is the value of "Net Exports of Non-Monetary Gold" as computed by
the Bank of Canada and explained on page 152 of the September, 1939, Bankx of Canada
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Statiastical Suammary. The figures correspond roughly to the value of current pro-
duction in Canada. The total net exports have been shown in the current account
with the United States although in the pre-war period there were some exports of
gold to overseas countries arising out of temporary market conditions.

Tourist Expenditures

Estimates of tourist expenditures have bYeen greatly inmproved in recent
years. Through the cooperation with the Dominion Bureau of Statistics of the Cus-
toms Division of the Department of National Revenue and the Immigration Branch of
the Department of iines and Rcsources new methods of estimating tourist expendi-
tures, first introduced in 1940, have resulted in a greater volume of data than was
formerly available. In 1941, a more extensive organization of tourist statistics
procedure was undertaken. Progre:zs was made, cspecially in the estimation of the
expenditures of automobile tourists. A more uniformly classified count of the
automobile traffic was obtained as a basic record of traffic. In addition, larger
and more representutive samples of tourist expenditures werc collected. In 1943,
82% of all the United States motorists cntering Cenada on a travellers' vehicle
permit reported their total expenditures in Canada. at the same time, & sampic of
approximately 5245 was obtained from short.term local United States tourists cross-
ing into Canada Virtually all of the expenditures of Canadian motorists in the
United Statcs were also covered by a sample which exceeded 975 of the total traffic.

The estimates of expenditures in the years, 1937, 1938 and 1939 have been
reviged in the light of informetion accumulated in recent yecars, whereas the esti-
mates for 1940 .. 1943 directly reflect the new procedure developed in 1941. In the
revision of the prc-war years the new data on cexpenditures accumulated during the
war have becn related to the statistics on the volume of traffic before the war.
Since this method has some arbitrary aspects the resulting estimates for the pre-
war years have not as substantial a basis as the estimates for later years, It is
believed, however, that they are fairly representative of the level of expenditures
in tho pre.war years. The new estimates point to much lower levels of expenditures
in the pre-war ysars, particularly in the case of expenditures of United States
travellers in Canada, than the estimates originally published.

Interest and Dividends on Securities

This item is limited to intercst on bonds and debentures and dividends paid
on stock The earnings of externally ownec concerns which are reinvested in Canada
are not included. Some remittances of income on investments other than securitics,
for which data are available for the period from 1940 to 1943 for the first time,
have been included in the item "ill Other Current Transactions". Estimates of these
miscellaneous income items have been included in the latter item for the pre-war
years as well.

Revenue accruing to residents of enemy occupied and proscribed territory
from investments in Canada, 1s entercd as a debit in the interest and dividend itcm,
and offset by a credit entry in the capital account.

Freight and Shipping

This item includes estimates covering ocean shipping operations, frcight
paid to United States railways on imports, inland freight earned by Canadian trans-
portation companies carrying exports to the United States border or Canadian ocean
ports, revenue received by Canada from intransit traffic, and payments for marine
and war-risk insurance on goods imported into Canada from overseas. The accounts
between the two currency areas have been adjusted to allow for the U. S. dollar
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cost of prepaid freight on exports to the Sterling Area.

Ocean shipping transactions include: freight paid to British or foreign
ships on imports, expenditures abroad on account of Canadian ships, payments by
Canadian companies for the charter of British or foreign ships, earnings of Canadian
ships on exports and on traffic between foreign ports, revenue of Canadian companies
from the charter of ships and oxpenditures in Canada on account of British and for-
eign ships.

'All Other Current Trensactions

This item includes government expenditures, a wide range of miscellaneous
transactions mostly in the field of services, and some unusual transactions which
have occurred since the war, and which are not readily classified in any other item.
In comparisons of this item from one year to another, its varied composition should
be taken into consideration. The treatment of some types of transactions also
varies during the period, the net balance being entered in some years and the gross
transactions in others.

Government expenditures are more important in the years 1941 - 1943 than
in previous years and represent the bulk of the item in the account with Empire
Countries in these years. The expenditurcs of the Dominion government in connection
with the maintenance of the Canadian armed forces overscas is the most important
part of the government expenditures among the debits, and the expenditures of the
British government on air training and other wartime activities in Canada, and the
expenditures of Australia and New Zealand on air training are the most important
among the credit entries for government expenditures in the account with Empire
Countries., Payments by the Canadian government for imports of goods and by the
British or Allied governments for goods exported, are, of course, not included in
this item as they are part of the item "Merchandise Trade"., Nor does this item
include government transactions belonging to the capital account such as official
repatriaiions, changes in official balances and capital expenditures by the United
Kingdom Government.

Also included are variable transactions such as Newfoundland's balance of
United States dollar receipts which, from 1941 to 1943, were heavier than usual
owWwing to the expenditures of the United States Government on bases in Newfoundland.
The expenditures of the United States Government on the Alaska Iighway and other
developments in Canada are aslso an important source of credits included in 1942 and
1943. In the latter year these expenditures were so heavy that they became s
dominant element in the credit item.

Among the miscellaneous transactions which have been consolidated into this
item are personal and immigrant remittances, religious and benevolent remittances,
war funds and other private remittances to the armed forces overseas, motion picture
and other royalties, earnincs of Canadian residents employed in the United States and
United States residents employed in Canada, commercial and financial services, tele-
graph and cable, professional, tecnnical and management services, operating expenses
of offices and agencies, and other sundry services. ihile these personal remittances
and service transactions constituted the bulk of the item before the war they now
represent 8 minor palt due to the great expansion in govermment expenditures on serv-
icos mentioned above.

The item also inecludes miscellaneous remittances of income for which data
first became available from sources developed in 1940. These remittances cover
interest on mortgages and loans, rents, crop share rentals, profits from specula-
tion and certain types of business, income received by Canadians from foreign
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egtates and trusts, etc. Estimates of this miscellancous income have been included
for the pre-war years as well,

Balancing Item

This is a balancing item between the current and capital accounts, and is a
reflection of errors or omissions in the stetements since in a perfect balance of
payments statement, the net balances in the current account and the capital account
would exactly offset onc another. In the years 1940 to 1943 this relationship
exists in the accounts with the Empire and the Non-Empire as well as in the state-
ment with all countries due to exchange control and the consequent existence of two
distinct accounts. In the years 1937 to 1939 this relationship only applies to the
statement for all countries since in the period before exchange control, balances in
the account with sterling area countries were freely convertible into United States

dollars.,

While the causes of the residual cannot be identified with certainty there
have been situations apparent from time to time which appear to have contributed to
the residual. Factors connected with the relationships between the movement of
goods and payments are particularly elusive. In 1937, however, it is likely that
the heavy exports in that year, particularly of newsprint, which were not all paiad
for in 1937, contributed to the residual which indicated a surplus of credits. 1In
1948 and 1939 it is possible that the shortage of credits suggested by the residual
is partly the result of imports of refugee capital from Europe not being completely
reflected in the statement. It is not improbable that the large residual with the
Sterling Area in 1940 is a reflection of some working capital advances by the
British Government to contractors in Canada in the early stages of the war pro-
duction program which were not all covered in the statement.,
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SalimTAN DRl AECE O JWiSWesIUHAL ParHEeeS,: 1937 -  1945:

PrldioaST

TABLE I
TCNS BilAssn caliba AlD Ll CCUNTRILS.

(lillions of Canadian dollars)

s s At LS, S 0 O 1940 1941 1942 1943
A CHEDIRS _ §ITd Al COUNTRIES
ilerchandise exports-after adjustment 1,041 844 908 1,202 188 2a515 3,050
Net exports of non-monctary gold 145 161 184 203 204 184 142
Tourist and travel expenditures 166 149 149 104 LT 81 88
Interest and dividends 76 o1) 37 )2/ o0 67 i)
Freight and shipping 112 95 102 138 185 el 288
All other current croedits 33 46 )2 . 166 308 437
Total Current Credits 1LEESS 9,561 1,457 1,776 2,158 3,570 14, 064
Special Gold Transactions {2 ; . 2 248 ’ 25 | 148
Capital Credits 522 458 358 283 5668 1,259 o) ]
B. DEBITS - JdITH ALL CoUNInILS
lierehandise imports.ufter adjustment 770 649 713 1,006 1,264 1,406 1,579
Tourist and travel expenditures 87 86 81 45 2 20 36
Intcrest and dividends 302 507 306 313 288 270 o
Freight and shipping 57 105 149 152 AUe) 228 294
All other current debits 111 114 112 133 228 345 31273
Total Current Debits 188 Qa6) "W 1,J087<°1,987 <3275 5,838
Special Gold Transactions(z) - - 2 248 - 23 143
Capital Debits 794 570 694 471 1,063 1,343 1,360
Billion Dollar Contribution - - : - ~ 1,000 -
Mutual Aid - - ~ - ~ - 211
C. NET BALANCES - WITH ALL COUNIRIES
Merchandise trude-after ad justment + 265 + 135 + 185 + 196 + 468 +1,109 +1,471
Net exports of non-monetary gold + 145 + 161 + 184 + 205 + 204 + 184 + 142
Tourist and travel expenditures + 79 + 63 + 68 + H1 + 90+ 35, 52
Intercst and dividends B 226 DaNEA]l Yo 249 - 201 N 2886i . 1203 = 1.802
f'reight and shipping C MRS T O 6 + 18 - 7 - )
All other current transactions A GE oG8 - L 55 L D0 w69 37 - 231
Total Current Account #2180 * 100 & 126 + 149 » 481 +1,101 41,206
Special Gold Trunsactions(z) - - -~ - - - =
Capital Accounts - 172 - 112 - 138 - 188 -~ 437 - 108 - 663
Billion Dollar Contribution - - - - - =1,000 -
Mutual Aid - = = = = T 1S
Badencing Item (1) e TR 1 e T e s R i
- 180 - 100 - 126 - 149 -~ 491 -1,108 -1,200

(1) This balancing item reflects possible errors and

which cannot be measured statistically.

the omission of certain factors

(2) This represents gold or United States dollars received from the United Kingdom
in nart settlement of her deficiency with Canada, and used in turn to settle purt

of Canada's d4:zficiency with

the United States.



=g

CANADIAN BALANCE OF INTERNATIONAL PAYUENTS, 1957 - 1943

TABLE II
TRANSACTICNS BETWEEN CANADA AND ENMPIRE COUNIRIES.

(Millions of Csnadian Dollars)

A, CREDITS .. #ITH EMPIkiE COUNTRIES
Merchandise exports-after adjustment
Tourist and travel expenditures
Interest and dividends

Freight and shipping

Nar Services

All other current credits

Totul Current Credits
Capital Credits

B. DEBITS - NITH ENPIRKE COUNLRIES
Merchandise imports-after ad justment
Tourist and travel expenditures
Interest and dividends

Freight and shipping

Canadian Overseas expenditures

All other current debits

Total Current Debits

Special Gold Transactions(z)
Capital Debits

Billion Dollar Contribution
Mutual Aid

C, NET BALANCZS .. WITH EMPIRE COUNTRILS

Merchandise trade--after adjustment
Tourist and travel expenditures
Interest and dividends

Freight and shipping

All other current transsc¢ctions

Total Current Account

Speeial Gold Transactions(2)
Capital Account

Billion Dollar Contribution
Mutual Aid

Balancing Item(1)

LOST 1938 1829 1940 1941 1942 T4
4933 442 436 699 1,098 1,541 1,763
12 gl 9 ) 5} 2 1
g 5, 15 3 5) v 5
45 43 43 76 119 127 148
b = Az 20 74 138 128

3 8 9 18 24 19 21
565 508 502 882 {pl [5210m 118867 425066
118 102 97 116 128 884 20
235 184 17%W 2346 279 226 200
18 17 ) 3 3 2 o)
87 83 80 76 68 o i Do
47 34 39 36 36 49 47
~ 3 ke 29 g7 191 499
19 19 17 VG &5 38 50
406 337 326 403 LG I 850
- s ) 248 5 23 143
142 31155 180 330 el ol Sl Akt 586
- = o2 . -~ 1,000 -
oy A; i = = - 502
258 + 258 259 + 463 + B13 +1,315 +1,563
6 o 7 4 + ) - oy ao ds
80" = ¥ 78 73 o~ S = = 44 - 47
20+ 9 4 + 40 + 83 + 78 + 101
L = =TT I e L 80 - 400
159 + 171 176 + 419 + 805 +1,269 +1,216
= & 2 - 248 = 8 23 =1 143
24 - 53 83 - 214 - 809 - 245 - 566
= = - - - =1,000 -

- = % = = - - 502
{ald (1) (L) % 14T AL 1- 5
- 419 - 805 ~1,269 -1,216

(1) This balancing item reflects possible errors and the omission of certain factors
In the statementgof transactions with
Empire Countries and with Non-Empire Countries it reflects mntilateral settle-
ments in the period before exchange control.

which cannot be measured statistically.

(2) This rcpresents gold and United States dollars received from the United Kingdom
in part settlement of her deficiency with Canada, and used in turn to settle
part of Canada's deficiency with the United States.
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS, 1937 - 1943,

TABLE I1X

CUARENT TRANSACTIONS BETWNEEN CANADA /ND THE UNITED KINGDOM

(Millions of Canadian Dollars)

IQ37 © 1938 1939 1940 1941 1942 1943
A, CURRENT CIEDITS - WITH THE UNITEZD KINGDOM
Merchandise exports-after adjustment 385 337 332 542 914 1,424 1,636
Tourist and travel expenditures iIs]¢ 8 7 5 2 &) 1
Interest and dividends 2 2 e & 4 ] 4
Freight and shipping 38 34 34 60 110 114 128
All other current credits 8 8 9 27 63 J02 120
Total Current Credits 444 389 384 636 1,093 1,657 1,889
B. CURRENT DEBITS - WITH THE UNITED KINGDOM
Merchandise imports-after adjustment 148 AL 106 133 137 116 100
Tourist and travel expenditures 16 15 10 2 2 % 2
Interest and dividends 85 81 78 74 66 30 51
Freight and shipping 43 30 30 32 28 41 40
All other current debits 17 17 16 52 126 225 347
Total Current Debits 309 262 247 293 359 434 740
C. NET CURRENT BALANCES - WITH THE UNITED KINGDOM
Merchandise trade-after adjustment +I2G7 g gt 2R 226 + 409 + 777 +1,308 +1.536
Tourist and travel expenditures - 3 - 7 4 + & - - - i
Interest and dividends - 8 - 79 76 - 72 - 62 - 45 - 47
Freight and shipping - 5 «+ 4 2 + 28 + 82+ 73 + 88
All other current transactions - 9 - &) 7 - 20 -~ 63 - 113 . 427
Total Current Account + 135 + 127 137 + 348 + 734 +1,223 +1,149



S WS

CANADIAN BALANCZ OF INTERNATIONAL PAYMuNTS, 1937 - 13943.

ABLE IV

CURRENT TRANSACTIONS BETYEEN CANADA AND OTHER EMPIRE COUNTRILS

(Milliong of Canadian Dollars)

1937 - 8iE ESIg g - SIIgMIE), < RGN S IS ST
A, CURRENT CREDITS - ¥ITH OTHrR EMPIRE COUNIRIES
Merchandise exports-after ad justment 108 105 104 157 184 Jl7 127
Tourist and travel expenditures T 2 2 i i (1) (1)
Interest and dividends ) ) ) it i 2 1
Freight and shipping 7 g 9 16 9 13 20
All other current credits (1) (0F) (1) 1L 33 37 29
Total Current Credits 121 119 118 186 228 169 177
B, CURRENT DEBITS - WITH OTHER EMPIRE COUNTRIES
Merchandise imports-after adjustment 87 63 71 103 142 110 100
Tourist and travel expenditures 2 2 2 1 il (515 (1)
Interest and dividends 2 2 ) 2 7 1 il
Freight and shipping 4 4 3 4 8 8 7
All other current debits 2 2 A (&) 4 4 2
Total Current Debits 97 75 79 110 157 123 110
C. NET CURRENT BALANCES -~ WITH OTHERR EMPIKE COUNTRIES
Merchandise trade-after ad justment + 21 + 40 + 33 + 54 + 42 + e S by
Tourist and travel expenditures - 1 = - = = = o
Interest and dividends + 3 + 1 + 1l - Il 1 + 1 -
Freight and shipping + 3+ S + (5 S 102 l + CRFCAL D)
All other current transactions - 2 - 2 - I+ 11 - + =290 [EEnEa e
Total Current Account + 24 + 44 + 39 + 76 + 71 + 46 + 67

(1) Less than $500,000
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CAlNADIAN BALNCE OF INIERN.ILIONAL PAYMENIG,

1937 - 1943,

TABLE V.

TRANSACTIONS BETWHOBN CANADA AND NON-EXPIRE COUNTRILS

(Millions of Camnadian Dollars)

1937 1938 1939 | 1940 1941 1942 1943
A. CREDITS - WITH NON-EMPIRE COUNTRILS
Merchandise exports-after ad justment 548 402 470 5035 634 974 1,287
Net exports of non-monetary gold 145 1ol 184 203 204 184 142
Tourist and travel expenditures 154 1159 140 98 108 79 87
Interest and dividends 69 81 94 49 ab 60 54
Freight and shipping 67 a8 29 62 606 94 140
%1l other jeurrent credits 45 38 50 39 70 158 288
Total Current Credits 1,028 853 oG 954 - 1,137 T,588- 1,99
Special Gold Trans&ctiono(a) - - 2 248 = 1) 143
Capital Credits 504 336 461 157 385 351 657
B. DEABITS - WITH NON-EMPIRE COUNTRIES
llerchandise imports.-after adjustment 341 465 536 770 985 1. 1804579
Tourist and travel expenditures Y 69 68 40 18 24 34
Interest and dividends 215 224 226 2o 218 219 209
Freight and shipping 90 7 80 96 131 179 247
iAll other current debits 92 95 2B 81 99 116 iy i)
Total Current Debits 1,007 24T N005 1 224 - L4650 ) MeS 008
Capital Debits 092 415 514 141 73 214 774
Mutual Aid = b = e - = 9
C. NET BALANCES . WITH NON-EMPIE COUNTIIZS
Merchandise trade-after adjustment + 7 63 S T66 Lo 26788SSar 1 SSaUe™ 1 50
Net exports of non-monetary gold + 145 + 131 + 184 + 205 + 204 + 184 + 142
Tourist and travel expenditures sl 1850 470 T2 LN HBt | 9O HHMECER IS
Interest and dividends e L RO (TSTCIS, — SR [/2: SRl 212 S [ SR (= o 51
freight and shipping = 23 NG IR 2SS SO s - BB b= (SR EBNCR,
All other current transactions D o i b R I L Ty Rl SO NG P R L
Total Current Account 4 2l Tl 150 PE 278w eIl | am pLOB e 1O
Special Gold Transactions(2) ” - 12 LerwRds o et B Peetdus
Capital .Account A8 e 159 e 45 L e SE1IR 1 Nt iR ST 7
Mutual Aid - - ~ - - - = 9
Balancing Item(1) 1) (1) (L) . AEENe-4d =12 ' % ERC 24 7
+ 270 + 314 «+ 168 + 10

(1) This balancing item reflects possible errors and thc omission

ments in the period before exchange contro

l.

of certain factors
which cannot be measured statistically. In the statements of transactionc with
Empire Countrics and with Non-Empire Countries it refleets multilateral settle-

(2) This represents gold und United States dollars received from the United Kingdom
in part settlement of her deficiency with Canada, and used in turn to settle
part of Canada’s deficiency with the United States.
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CANADIAN BALANCE OF INTENATIONAL PAYMENTS, 1937 - 1943.

TASLE VI

CUARENT TRANSACTIONS BETWEEN CANADA AND THE UNITED STATES
(Millions of Canadian Dollars)

1937 1948 1939 1940 1941 1942 1943
A. CREDITS -- WITH THE UNITEZD STATES
Merchandise exports-after adjustment 391 268 544 424 566 911 1,224
Net exports of non-monetary gold 145 1cl 184 203 204 184 142
Tourist and travel expenditures 149 134 157 98 (07 79 87
Interest and dividends 31 25 27 29 39 43 34
Freight and shipping 43 99 46 49 64 92 137
All other current credits 42 36 42 31 65 152 274
Total Current Credits 803 663 780 834 1,045 1,461 1,898
B. DEBITS - WITH THE UNITED STATLS
Merchandise imports-after adjustment 463 400 472 702 90 i85 16T IE ALY
Tourist and travel expenditures 65 66 67 40 18 24 34
Interest and dividends 211 218 220 258 214 215 205
Freight and shipping 68 55 61 78 131 179 247
All other current debits 73 78 76 73 90 107 120
Total Current Debits 880 (2R 896 1,126 1,363 1,641 1,917
C. NET BALANCZS - WITH THE UNITED STATES
Merchandise trade-after ad justment = 720 1= 1380 EliZBie - 208 mp 344 - 208 e caRlO
Net exports of non-monetary gold + 145 + 161 + 184 + 203 + 204 + 184 + 142
Tourist and travel expenditurcs 4. BhAupihl B8 W WO+ 581+ 180 Lt SER]| Tt 55
Interest and dividends =, 180 - 198" - 193uec204] "=p 125 | =k L78s =1 7]
Freight and shipping S = IR (SO |yl (e I (6T = A ),
All other current transactions - 31 - 37 - 34 - 42 -~ 25 + 45 « 154
Total Current Account = 77 “mphla Qe 16, 1 -4 292" % £1318) |  180NS 10
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CANADI/N BALANCE OF INTEZRNATIONAL PAYMENTS, 1937 - 1943.

TABLE

CURRENT I'RANSACTIONS BETJEEN CANADA AND OTHER FOREIGN COUNTRIES

VII

(Millions of Canadian Dollars)

1957 1938 1939 1940 1941 1942 1943
A. CREDITS - WITH OTHER FOREIGN COUNIRIES
Merchandise exports-after adjustment 157 134 126 79 68 63 63
Tourist and travel expenditures v 3 S ) Y (1) (1)
Interest and dividends 38 36 25 20 16 N 20
Freight and shipping 22 13 13 13 2 2 3
All other current credits S 2 8 8 5) 7 14
Total Current Credits 225 1590 175 120 92 89 100
BL " DEBITS - ¥ITH OlNER FOREIGCN COUNTRIES
Merchandige imports-after ac justment 78 69 64 68 15 64 68
Tourist aud travel expenditures 4 3 I (1) (1) (1 (1)
Interest and dividends 4 6 6 4 4 4 4
Freight and shipping 22 16 19 18 (2) (2) (2)
All other current debits 19 22 19 8 9 9 19
Total Current Debits 127 11472 109 98 88 /)74 91
C. NET BALANCES - WITH OTHER FOREIGN COUNTRIES
Merchandigse trade-after adjustment + 79 + 69 + 62 RS = 215
Tourist and travel expenditures + 1 + g2 -+ 1l - =
Interest and dividends + 34 + 30 + 19 LR N 13 16
Freight and shipping = = S - 6 S + 2 2 3
All other current transactions SeRGE PRS0 1) - = 4 2 5
Total Current Account + 98 + 78 + 66 22 + 4 12 9

(1) Less than $500,000
(2) Included in amount shown

for United States



SOTIMATAD CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

TABLE VIII

levised Statement, 1937
(Millions of Canadian })

A, canada and all Countries credits Debits Net
Current Account
Merchandisc trade-after adjustment 1,041 776 + 265
Net exports of non-monetury gold 145 = + 145
Tourist and travel expenditures 166 87 + 79
Interest and dividends 76 302 Faa 228
Freight and shipoing 112 137 - 25
A1l other current transactions 33 A8 - 08
Totals - Current iAccount 1§ 59% 1,413 + 180
Capital Movements 622 794 - 172
Balancing Item (1) - 8 SRERIE
L LS 2,215
B. Canada and mpire Couintries
current Account
Merchandise trade-aftcer adjustment 433 235 + 258
Tourist and truvel expenditures 12 18 - 6
Interest and dividends 7 87 - 80
Preight and shipping 45 47 - 2
All other current transactions 8 19 - 11
Totals - Current Account - United Kingdom 144 309 + 135
Other Empire Countries 121 97 + 24
A1l Empire Countries 565 406 + 159
Capital movements 118 142 - 24
Balancing Item (1) { 4 )
C. Canada and Non-Empire Countries
Current Account
Merchandise trude-after adjustment 948 241 + 7
Net exports of non-monetary gold 145 - + 145
Tourist and travel expenditures 154 69 + B85
Interest and dividends 69 215 - 146
Freight and shipping 67 90 = 28
All other current transactions 45 el - 47
Totals - Current Account - United States 803 880 = g
Other Foreign Countries 225 27 108
All Non-Empire Countries 1,028 1,007 e
Capital Liovements 504 652 - 148
Balancing Item (1) L L)

(1) This balancing item reflects possible errors and the omission of certain factors
which cannot be measured statistically., 1In the statements of transactions with
Empire countries and with Non-Empire countries it reflects multilateral settle-
ments in the period before exchange control.
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ESTIMATED CANADIAN BALANCE OF INISKRNALTONAL PAYLWNTS

TABLE IX

nRevised Statement, 1938

(Millions of Canadian )

Canada and All Countries

current Account
Merchandise trade-after ad justment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions

Totals - Current Account

Capital Movements
Balancing Item (1)

Canada and Empire Countries

Current Account
Merchandise trade-after ad justment
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions

Totals -~ Current Account - United HKingdom
Other Empire Countriecs

A1l Empire Countries

Capital Movements
Balancing Item(1l)

Canada and Non-Empire Countries

Current .iccount
kerchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions

Totals - Current Account - United States
Other Foreign Countries

All Non-Empire Countries

Capital Movements
Balancing Item(1l)

(a3

(1)

uredits Debits Net

844 649 + 195
161 - + 161
149 86 + 63
66 307 - 241
95 103 - 10
46 114 e (El
15561 1,261 + 100
4358 570 - 112
Tk = + 12

il B3 ] 1880
442 184 + 258
10 iy 4 = {7,
5] 83 - 78
43 34 9
8 19 = Lt
389 262 + 127
119 75 + 44
" 308 &35} 74 + 171
102 155 - 93

(1) (1)
402 4835 - 03
161 A + 161
139 69 + 70
61 224 - 163
Y2 AL - 19
38 95 - 37
663 812 - 149
190 1 + 78
853 924 - 71
356 415 -~ 59

(1) This balancing item reflects possible errors and the omission of certain factors
which cannot be meusured statistically. In the statements of transactions with
Empire countries and with Non-Empire countrics it reflects multilateral settle-

ments in the period before exchange control.
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£ lTHATED CANADIAN BALANCE OF INTSHNATION.L PAYMENTS

TaBLk X

Reviced Statement, 1939

(illions of Canadian $)

Ao, Canada and All Countries

Current .iccount
Merchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions

Totals - Current jiccount

Special Gold Transactions (2)
Capital Kovements
Balancing Item (1)

canada and Empire Countries

gurrent account

Merchandise trade-after adjustment
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current trangactions
Totals - Current Account - United hingdom
Other Empire Countries
All Empire Countrics
Special Gold Transactions
Capital llovements
Salancing Item (1)

o~

Canada and Non-zmpire Countries

Current Account
Merchandise trade-after ad justment
Net exports of non-nmonetary gold
Tourist and travel expenditures
Interest and dividends
freight and shipping
411 other current transactions

Totals - Current Account - United States
Uther Foreign Countries

All Non-Empire Countries
Special Gold Transactions (2)

Capital Movements
Balancing Item (1)

Credits Debits Net
306 VA + 193
184 - + 184
149 81 + 68

5 /g 306 224
ix0)2) 1139 = 7
59 181572 — Y
1,457 Ty FY + 126
2 2 i
358 694 - 136
1ug = + 4 10
2,027 ayoan
4306 177 + 259
9 ¥, = 4
5 80 - 75
43 1) +° 4
9 17 = 8
384 347 e 185%
T VRSN SR
502 L% + 176
w 2 P £
57 180 =l 8%
(1) (1)
470 236 - 66
184 = + 184
140 68 + 73
52 2826 174
59 80 - 21
S0 95 - 45
780 896 < IRLG
ks, 109 + 66
955 1,005 = 150
2 - + 2
461 514 - 33
(15 (1)

(1) This balancing item reflects possible crrors and the omission of certain factors
which cannot be measured statistically. 1In the statements of transactions with
Empire countrics and with Non.-Empire countries it reflects multilateral settle-

(2)

ments in the period before exchange control.

This represents gold received from the United Kingdom in part settlement of her
deficiency with Canada, and used in turn to settle part of Canada's deficiency

with the United States.
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ESTIMATED CANADIAN BALANCE OF INTERNATIONAL PAYMiNTS

TABLE XI

Revised Statement, 1940

(Millions of Canadisn §)

Canada and All Countries

Current Account
Merchandise trade-after adjustment
Net exports of non.monctary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account
Special Gold Transuctions (2)
Capital Mlovements
Balancing Item (1)

Canada and Empire Countries

Current Account
Merchandise trade-after adjustment
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account - United Kingdom
Other Empire Countries
All Empire Countries
Special Gold Transactions (2)
Capital Movements
Balancing Item (1)

Canada and Non-Empire Countries

Current Account
Merchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account - United States
Other» Foreign Countries
All Non-Empire Countries
Special Gold Transactions (2)
Capital liovements
Balancing Item (1)

Credits Debite Net
1,202 1,008 + 196
203 e + 203
104 43 + Bl
52 LGS - 261
138 132 + 6
77 15 - 56
I W 27 + 149
248 248 -
283 471 - 188
39 - 39
2,346 2,346
699 236 + 463
6 3 + 5
& 76 - 73
76 36 + 40
38 52 - 14
636 293 + 345
188 110 + 76
822 403 + 419
248 - 248
116 330 - 214
43 - + 43
503 770 = ol
203 = + 203
98 40 + 58
49 237 - 188
62 96 - 34
39 81 - 42
844 AL 25 - 292
120 98 + 22
954 1,204 - 2790
248 - + 248
167 141 + 26
AR A gy 4
1,369 18568

(1) Tbis malancing item reflects possible errors and the omission of certnin factors

(2) Tuis represents

which cannot be mesnsured statistically.

gold received from the United HKingdom in part settlement of her

deficiency with Canada, and used in turn to scttle part ol Canada‘s deficiency

with the United States.
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ESTIMATED CANADIAN BALANCE OF INTERNATIONAL PAYMENDS

TABLE XII

Revised Statement, 1941

(Millions of Canadian })

Canada and All Countries

Current Account

Merchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest ond dividends

Freight and shipping

All other current transactions

Totals - Current Account

Capital Movements
Balancing Item (1)

Canada and Empire Countries

Current Account

Merchandise trade-after adjustment
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account - United Kingdom
Other Empire Countries
All Empire Countries
Capital Movements
Balancing Item (1)

Canadg and Non-Empire Countries

Current .iccount

Merchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals -~ Current Account - United States
Other Foreign Countries
All Non-Empire Countries
Capital lkiovements
Balancing Item (1)

Credits Debits Net
19 7262 1,264 + 468
204 - + 204
1310l 238 + 90
c0 286 -~ 226
IIES 167 + 18
166 229 =% 65
2,458 145367 + 491
566 1,063 - 4937
6 - + 6
3,030 3,030
1,098 279 + 819
() S -
5 68 ~ 63
119 36 + B3
36 130 ~ 34
1,093 350 + 734
228 3574 + 71
Ta32il 516 + B05
181 - 990 - 809
4 - + 4
1,506 1,506
634 985 ~ ‘351
204 - + 204
108 18 + 90
ts19] 218 - 163
66 i3, ~ 65
70 99 )
1,045 1,363 - 318
92 By @A
i Lo 1,451 - 314
385 73 V32
2 - + 2
1,524 1,524

(1) This belancing item reflects possible errors and the omission of certain factors

which cannot be meusured statistically.
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ESTIMATED CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

TABLE XIIT

Revised Statement, 13842
(Millions of Canadian §)

A. Canada 3“@4&11 Countries

Current /ccount
Merchandise trade-after adjustment
Net exports of non-monetary gold
Tourist znd travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account
Special Gold Transactions (2)
Capital Movements
Billion Dollar Contribution
Balancing Item (1)

B. Canada and Empire Countries

Current Account
lHerchandise trade-after adjustment
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account - United Kingdom
Other Empire Countries
All Empire Countries
Special Gold Transactions (2)
Capital Movements
Billion Dollar Contribution
Balancing Item (1)

C. Canada and Non-Empire Countries

current Account
licrehandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Qurrent Account - United States
Other Foreign Countries
A1l Nen--Empire Countries
Special Gold Transactions (8)
Capital Movements
Balancing Item (1)

2,515
184
81

67
221
308
3,376
23

1,541

L2
149

974
184
79

60

94
159
1,461
89
1,550
23
351

8
1,932

Debits Net
1,406 +1,109
- + 184
26 + ble}
270 R
228 o 7
345 - ol
2,275 +l8, SO
25 =
1,343 = W08
1,000 ~-1,000
- + 7
4,641
226 +1,315
2 &
ik - 44
49 + 78
229 - 80
434 +1,223
L2S + 46
557 +1,269
23 - 23
29 - 245
1,000 -1,000
1 - i
2,710
1,180 - 206
- + 184
24 + 35
219 - 159
1479 o 85
1.5 + 43
1,641 - 180
i 12
AL 7IE] - 1868
- & 23
2] 4 e 137
= + 8
FRo52

(1) This balancing item reflects possible errors and the omission of certain factors

which cannot be measured statistically.

(2) This represents gold received from the United Kingdom in part settlement of her
deficiency with Canada, and used in turn to settle part of Canada's deficiency

with the United States.
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ESTIMATED CANADIAN BALANCE OF INTZINATIONAL PAYMENTS

TABLE XIV

Preliminary Statement, 1943

(idillions of vaaucian )

Canada and All Countries

Current dAccount
uerchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travel exvenditures
Interest and dividends
Freight and shipping
All other current transactions
Totals - Current Account
Special United States dollar transactions (2)
Capital Movements
Mutual Aid
Balancing Item (1)

Canada and Empire Countries

Current Account
Merchandise trade-after ad justment
Tourist and travel expenditures
Interest and dividends
Freight and shipping
War Services
Other current transactions
Totals -~ Current Account - United Kingdom
Other Empire Countries
All Empire Countries
Special United States dollar transactions (2)
Capital Movements
Mutual Aid
Balancing Item (1)

Canada and Non-Impire Countries

Current Account
Merchandise trade-after adjustment
Net exports of non-monetary gold
Tourist and travecl expenditures
Interest and dividends
Freight and shipping
All other eurrent transactions
Totals - Current Account - United States
Other Foreign Countries
All Non-kmpire Countries
Special United States dollar transactions (2)
Capital Movements
Mutual Aid
Balancing Item (1)

Credits Debits Net
3,050 s, 579 +1,471
142 - + 142
88 36 - 52
59 261 = 202
288 294 - 6
437 688 - 251
4,064 2,858 +1,206
143 143 -
(5Y/ 4 g 1,360 ~ 683
- Al =1 515
- ol - 12
4,884 4,884
1765 200 +1,563
i 2 - 1
5 52 - 47
148 47 + 101
128 499 = 1S
21 50 = 29
1Y889 740 +1,149
197 110 + 67
2,066 850 +1,216
- 143 - 143
20 586 - 566
- 502 -~ 502
- 5 - 5
2,086 2,086
1,287 1,379 - 92
142 ~ + 142
87 34 + 53
54 209 = =1586
140 247 - 107
288 139 =] 473
1,898 15, 90 - 19
100 31 + 9
1,998 2,008 - 10
143 = + 143
657 774 - 117
- 2 - 9
- 7 - %
2,798 2,798

(1) This balancing item reflects possible errors and the omission of certain factors

which cannot be measured statistically.

(2) This represents United Statcs dollars received from the United Kingdom in part

settlement of her deficiency with Canada.
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

TABLE XV

MERCHANDISE TRADE 3UTWEEN CANADA JND OMHER COUNIRIES, 1937 - 1943
{exclusive of gold and adjusted for balance of puyments purposes)

(Millions of Canadian dollars)

Credits from AlL United Other United Other
Exports Countries Total Kingdom Countrics Totul States countries

1957 1,041 493 385 108 548 391 57
1938 844 442 957 105 402 268 134
1939 906 436 332 104 470 344 126
1940 15202 899 (574 1k5373 503 424 el
1941 15758 15083 914 184 634 566 68
1942 2,518 1,541 1,424 14 374 11 83
1943 3,030 1,764 1,636 127 112804 1,224 03

Debits for

Lmports
1937 776 255 148 87 341 463 78
196¢ 049 184 119 83 465 400 65
1939 S N 106 71 3306 472 64
1940 1,006 2356 133 10% 770 702 68
1941 1,264 279 137 142 983 910 75
1942 1,406 226 116 110 TILEY 1,116 64
1943 1,579 200 100 100 0 el 1, Bil1 68

Net Credits (+)
or Debits . (-)

1537 + 265 + 238 + 237 +21 + 37 =722 +79
58 + 193 Th | 288 + 218 +40 - B3 ~132 +69
1939 + 193 + 259 &+ WRa36 +33 - 68 -128 +62
1940 + 196 + 463 + 409 +54 -267 -278 +11
1941 + 468 + 819 + 777 +42 ~351 ~3544 ==
1942 +1,109 +1,315 +1,308 + 7 ~-206 ~-205 -

I
1943 3,91, 71,588 18506 +27 L9k - 87 45
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

TABIE AVI

REVISED ESTIMATES OF TOURIST EXPENDITURES BETWEEN CANADA AND OTHER COUNTRIES,

1937 ~ 1943
(Millions of Canadian dollars)
Enpire Non-Empire
Credits- Ex- All United Other (1) United Other
penditures of Countries Total Kingdom Countries Total States Countries
FPoreign Tourists
in Canada
1937 166 112 11 1 154 149 5
1938 149 10 8 AL 139 134 S5
1939 149 9 % & 140 17 3
1940 104 6 & il 98 98 (2)
1941 1Al 5] 2 il 108 107 1
1942 81 2 & (2) 79 73 (2)
1943 88 hy 1k (2) 87 87 ()
Debits-Expendi tures
of Canadian Tourists
Abroad
1937 87 18 16 2 69 695 4
1938 86 17 15 2 69 66 3
1939 81 13 11 2 68 67 i
1940 43 3 2 L 40 40 (2)
1941 al 3 2 1 18 18 (2)
1942 26 2 e (2) 24 24 (2)
1943 36 2 2 (2) 34 34 (s2))
Net Credits (+)
or Net Debits (-)
1337 +79 -6 =D -1 +85 +84 +1
1938 +63 -7 -7 - +70 +68 +2
1939 +68 -4 -4 - +72 +70 +2
1940 +61 +3 +3 - +58 +58 (2)
1941 +90 - - - +90 +89 +1
1942 +55 = - - +55 +55 (2)
1943 +52 -1 -1 - +35 +53 (2)

(1) Excluding Newfoundland.

(2) Less than $500,000.
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C/ANADIAN BALANCE OF INTERNATIONAL PAYMENTS

TABLE £VII

ESTIMATED DISTRIBUTION OF INTEREST AND DIVIDEND PAYMENTS AND RUICEIPLS
BETdxsl CANADA AND OTHIR COUNTRIES, 1937-1943

(Millions of Canadian dollars)

Empire Noa-Empire
Gredits-Rteceipts Al United Other United Other
of Interest & Div- Countries Total Kingdom Countries Total States Countries
idends from Invest-
ments abroad

1337 76 VA 2 5} 69 Sl 38
1338 66 ) 2 3 61 2455 36
1933 87 5 & 3 (o 27 25
1340 52 ] & 1 49 29 20
1941 50 5 4 . 59 39 16
1942 67 7 o} 2 60 43 ¥
1943 58 5 4 i 54 34 20

Debits-Payments of

Interest & Dividends

to Non--Residents
1357 302 87 85 2 215 2i]¢ 4
1338 307 83 81 2 224 218 6
1939 306 80 78 2 226 220 6
1940 313 76 74 2 287 283 4
1941 286 68 66 2 218 214 4
1942 270 51 50 1 219 25 4
1943 261 D2 SNE 1 209 205 4

Net Credits (+)

or Debits (-)
1937 -226 ~-80 83 +35 ~14G6 -180 +34
1938 -241 -78 479 +1 - 1 25 -193 +30
183% -249 = Y -76 +1 -174 -193 +19
1940 ~261 ~73 -72 -1 -188 204 +16
1941 -226 -63 . =62 -1 =163 - 17D +12
1942 =203 -44 -45 +1 -15% -172 +13

1943 -202 -47 -47 - -155 -171 +16
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