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CANADIAN BALANCE OF IN TEkNATIONAL PAIMEN T8 

nada's commercial transactions with Britain and other overseas countries on 
tLo one iiwid and with the United States on the other hand, have been sharply delineated 
for a period of years. A surplus of Canadian exports over imports and other payments 
to overseas countries and an excess of imports and other current payments by Canaaa to 
the United States were characteristic of the Canadian balance of payiients before the 
war. During the war these characteristics were accentuated by the concentration on 
production in Canada for use overseas and the limited sources of supply outside of 
North America during the period. Since the war, the financial transactions arising 
out of the predominant coumodity movements in Canadian trade are having important 
effects upon Canada' s international invest:nent position. 

The characteristics of the Canadian balance of payments during the first tran-
sitional postwar year are revealed in the stat.ement for 1946. There was a balance of 
credits on current account of $458 million of which official contributions of relief 
constituted $107 million, leaving a net credit balance of $651 million exclusive of 
relief. This balance of credits compares with $ 1,726 million in l94b when Mutual Aid 
of $1,041 million was the principal method of financing exports, and an average annual 
credit balance of $155 million in the five years immediately before the war. The out-
standing features of tne statement for 1946 were the large credit balances with over-
seas countries largely financed by export credits and official contributions, and the 
sudden reappearance of a large current account deficit with the United States. 

The value of exports to Britain, Europe and otner overseas countries in 1946 
was greater than in any previous peacetime year. The credit balance arising from 

.  

Canadian transactions with overseas countries was also affected by the relatively 
small volume of eominod..ities being sold to Canada by the United Kingdom and other coun-
tries receiving export credits from Canada. Tne consequent record peacetime dis- 
equilibrium in the balance of paycients between Canada and the sterling area and the 
countries receiving export credits was financed by drawings of $540 million on the 
United Kingdom loan, 210 million by net advances to other countries receiving export 
credits, and $112 million by net interim advances to the United Kingdom and other 
Empire countries prior to the new loans which were later cancelled in the Financial 
Settlement in March with the United Kingdom. There were also official contributions 
of relief to overseas countries of $107 million. 

BALANCE ON CURH114T ACCOUNT 
BETWEEN CANADA AND OTHER COUNTRIES, 1946 

(Millions of dollars) 

Geographical Distribution - 
............... 6 	 + 	49 

Balance with Other Sterling nrea 	....... 	 + 167 
Balance v.itn Other Overseas Countries 	......... 	 + 399 

..... 	 - 606  
Balance of Credits with All Countries ................ 	 + 458 
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BALANCE ON CURRELT ACCOUNT 
BtTWEEN CANADA AND OThKR COUNTRIES, 1946 - Concluded. 

(Millions of dollars) 

Financing of Above Current Balances 

Canadian Contribution to UNRRA 	.................. . ........... - 
Military Relief 	..... - 	14 
'jutual 	Aid 	................................................. - 	25 
Total Official Contributions 	................................ - 	107 

Loan 	to 	the United Kingdom 	......................... - 	540 
Exports Credits and Advances to Foreign Countries 	........... - 	210 
Interim Advances to Empire Countries 	....................... - 	112(1) 

Government Credits Financing Exports 	........................ - 	662 

Financial 	Settlement by the United Kingdom (net) 	...... 000.. + 	150 
Repayments on 1942 loan to the United Kingdom 	.............. + 	89 
Repayments on Wheat Loan 	to USSR 	........................... 0 + 	5 
Reduction in Official Reserves 	............ + 	251(2) 
Repurchases of Securities from Sterling Area 	...... - 
Other Capita]. Transactions with Sterling Area 	.............. + 	41 
Other Caitul Inflows from U. S. Dollar Area (including 

exchange adjustments and errors and omissions 	............ -4- 	no 
- 

 

466 

tjostti,Tadvances were written off in the N urci. 
Financial Settlement with the United Kingdom. 

(2) Canadian doliax 	equivalent of the rcc.uction of 	266 .i:. 

But, accompanying the large volume of eX!)orts overseas financed by the 
Canadian government was an adverse current balance of payments with the United States 
of record size. The net current defici.t with the (Jniteu States of 60 miflioni was 
much larger than in any other year in Canada' s history, comparing with 18 million 
in 1941, $47 million in 1929 and 149 mi.1.don in I}d. The heavy Canadian expendi-
tures in the United States reflected in this deficit can not be disassociated from 
the record peacetime level of the national income of Uanaaa arising from heavy 
internal investments, government financing of large exports to overseas countries, 
and other government expenditures, and large consumer cieriands. Many of these various 
demands have been augmented by postponements and depreciation ouring the wartime 
period. The athorrrtally high level of prices in the United States also had very 
significant effects upon the size of Canadian expendithres there. 

This wide disequilibrium in Canada's accounts with overseas countries and 
the United States has an important financial significance si.nce the deficicncy of 
overseas countries in Canada is being financed L.y the Canadian government while the 
Canadian deficiency in the United States arises from cash trade and must be net by 
using official reserves of gold and U.S. dollars or by other capital inflows from 
the United States, in so far as the amount of convertible exchange received by Canada 
from overseas countries falls short of covering the deficit. Before the war when 
sterling and other European currencies were freely convertible into U.S. dollars, 
Canada' s current receipts were more than adequate to meet the relatively small 
current deficiency in the United States uuring that period. In many years immediately 
before the war Canada was able to export capital mainly for the purpose of reducing 
indebtedness in the United States. 
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While Canada has been an exporter of capital in each year since 1964, it is 
important to recognize that Canada is still a debtor nation in so far as its inter-
national investment position is concernea. Exporis of capital before the war had the 
effect mainly of reducing some of Canada's large indebtedness to the United States 
although there was some growth in Canadian assets abroad as well as the reduction in 
Canadian liabilities. During the war the total of foreign-owned investments in Canada 
increased slightly in value, non-resiaent investments having a value of $7,095 million 
at the end of 1945 compared with $6,915.5 million at the end of 1959. Important 
changes in ownership of the investments occurred as British investments in Canada 
sharply declined while United States and other foreign investments increased. During 
the wartime period there was a very large increase in Canadian assets abroad. These 
assets, including short term liquid assets in the United States and holdings of gold, 
increased from $1,65 million in 159 to $5,715 million in 1945. The major part of 
the increase during the war occurred in official 1iuid reserves. The other principal 
increase occurred in the rowth in Canadian government loans to overseas governments 
wdieh at. the end of 1945 amounted to $707 million. Privately-owned Canadian invest-
ments abroad during the war aeclined clue to licuidations in Canaulan holdings of U.S. 
securities. The net indebtedness of Canada to all other countries amounted to about 

ZI billion at the end of 1945 after all gross liabilities and assets are taken into 
account. 

Changes in Canaua's international financial position in 1946 were varied. 
While there was a very sharp net increase, about $656 mi1lion,' in the outstanding 
amount of Canaulan government lowis to other governments there was at the same time 
a decline in Canada's official liçuid U.S. dollar reserves, and other capital inflows 
from the United States which had the effect of increasing Canadian liabilities in the 
United States and reducing privately-owned assets as well as official balances there. 
The net export of capital from Canada to all countries of about $551 million, there- 
fore, reduced Canaaa's balance of indebtedness to other countries by a smaller amount 
than the large exports of capital to overseas countries as the Canadian participation 
in large loans to European governments for reconstruction hub been made at a time 
when the net indebtedness of Canada to the United States was increasing. The large 
current deficit which Canada has with the United States has been affected to an im-
portant extent by the high incomes in Carutwx arising from the high volume of export 
trade maintained by loans extended by the Canadian government to assist the British 
and European governments during the transitional years. 

The balance of Cunaciian indebtedness to other countries at the end of 1946 
probabl, not .ar from $bj billion, although all of the factors affecting the 

value of private investments at that date have not yet been measured. The balance 
of Canadian indebtewiess to the United States increased appreciably, while there was 
a sharp reduction in the balance of indebtedness to the United Kingdom, and a large 
gain in the net creditor position which Canada now ha with foreign overseas countries. 

The loan of $1,250 million to the United Kingdom, and other export credit 
loans authorized by Canana, wnich at the end of 1946 totalled close to $600 million, 
result from the Canadian recognition of the need for the recovery of overseas 
economies whose prosperity is of vital importance to Canaaa. This springs from the 
economic interdependence of the world and the special interest wrlch a major trading 

Exclusive of interim advances to Empire countries and amounts owing under Air 
Training Plan Agreements wLich were cancelled in the Settlements in March 1946. 
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nation .i.i.c Canada has in the restoration of a world economy. The predominant struc-
ture of the Cnauiaii balance of payments with its large export surpluses with overseas 
countries, ana the customary dependence upon United States sources of supply for many 
corirnodities, anci the balance of Canadian indebtedness to the Wilted States points to 
the necessity of the restoration of overseas economies if traditional trading relation-
chips 	to continue. General exchange convertibility and increased production abroad 
.rt. .ecebry so that overseas nations will again be able to pay for their imports with 
export& or other current revenue unimpeded by the exchange obstacles which arise from 
the distorted commodity movements now resulting from abnormal sup.ly situations. The 
Canadian export credit arrangements and participation in the new international institu-
tions like the International Monetary Fund and the International Bank are the principal 
coatribtions by Canada to the restoration of a world economy. Credit measures of the 
kind already extended are, of course, a temporary method of bridging the transi'ona. 
period of reconversion until there is a restoration of more normal relations. It is 
doubtful if it would be possible for a country in Canada' s position to continue for 
long to extend large amounts of credit for financing exports overseas if there also 
continued to be a very wide disequilibrium in Canada'8 current accoait with the 
United States which could not be financed out of current income from overseas and 
which, therefore, increased the balance of Canadian indebtedness to the United States 
unduly. 

TRANSACTIONS WITh ThE STERLING AREA 

The chief feature about Canada' s transactions with the sterling area during 
the past seven years since the start of the war has been the unprecedented size of 
the disequilibrium in the current account arising out of the predominent movement of 
commodities from Canada to the United Kingdom and other Empire destinations. The 
resulting British shortage of Canadian dollars has given rise to the necessity c 
providing special means of financing the gap between British expenditures in Caxiaua 
and British income from Canada wiich are discussed further below. 

CURRENT TRANSACTIONS IN GOODS AND SERVICES 
BJTVEN WNWA JthD ilLPIRE COUNThIES( 1 ) 

1937 - 1946 

(Millions of dollar) 

Year 
Current 	Current 	Net Balanee 	.0 uai Aid onu 
Receipts 	Payments 	on Current Contribution 
by Canada by Canada Account 	to Empire 

Countries 

Net baLaxI 
Excluding 
Mutual Aid 

1957 	..... 565 406 + 159 - + 159 
1938 	..... 508 557 + 171 - + 171 
1959 	..... 502 326 + 176 - + 176 
1940 	..... 822 403 .+ 419 - + 419 
1941 	..... 1,321 516 + 805 - + 805 
1942 	..... 1,826 557 + 1,269 1,000 + 269 
1943 	..... 2,066 850 + 11 216 505 + 713 
1944 	..... 2,307 1,428 + 879 854 + 45 
1945 	..... 2,266 1,046 + 1,220 858 + 382 
1946(2) 	.... 1,134 472 + 662 5 + 657 

(1) tAiring the period 1939 - 1946 the sterling area is covered. 
(2) Subject to revision. 
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Iiring the war normal British needs for Canadian food and raw materials were 
augmented by the absence of other sources of supply, by shipping considerations, and 
by the heavy movement overseas of munitions, ships and military equipment produced in 
Canada on British account for use in the war. While many of the ahiormal commodity 
movements like shipments of munitions naturally ceased at the end of the war there 
nevertheless remained unusual British demands for Canadian food and certain raw 
materials. Consequently exports from Canada to the United Kingdom reached a peacetime 
record in 1946, even though they were much less in total than the peak wartime move-
merits. While most of the comnIod.itie8 exported to the United Kingdom in 1946 had also 
been sold in that market before the war, British requirements in recent years were 
greater than prewar for such important staples as wheat, flour, bacon, cheese, wood-
pulp, veneers and plywoods, and aluminum. While exports of some of these couunodities 
were less in 1946 than in 1945 this was mainly due to reduced production and trans-
porttttion limitations. Other commodities like eggs and beef which formerly had been 
relatively small were important components of exports in 1946. Other materials, of 
which exallAples are lumber, and base metals like copper, nickel, lead and zinc were 
shipped in large aiiounts to Britain although in less volume than before the war. 
Exports of some other commodities like certain manufactured goods were with a few 
exceptions generally small although British quotas provided for some token shipments, 
so that contact with traditional markets in Britain might be maintained by Canadian 
manufacturers. Higher prices over prewar as well as increased volume added to the 
total value of exports in 1946. The value of Canadian exports to the United Kingdom 
in 1946 amounted to $626 million compared with a peak of $1,796 million of exports 
on Britioh account in 1944 and $35 million exported to the United Kingdom in 1937. 

* 	 LURaENT TRANSACTIONS IN GOODS AND SERVICES 
iTWEE2 CAN ADA AN D THE STERJIN G AREA - 1946 

(Millions of dollars) 

	

Other 	Total 

	

United 	Sterling 	Sterling 
Kingdom 	Area 	Area 

, 	CurrentReceipta ... 	834 	300 	1,134 
Current Payments 	 339 	133 	472 

Net Balance on Current Account of 	 + 495 	+ 167 	+ 662 

Methods of Financing the above current deficiency of the 
Sterling Area in Canada: 

Loan to the United Kingdom 	...... ...... - 540 
Net interim advances (1) 	.................... - 112 
British Financial Settlement with Canada .... + 150 
Sale of gold to Canada ................... - 150 
Repayments in 1942 Loan to United Kingdom .... + 89 
Mutual Aid ... ..................... . - 5 
Repatriations of securities 	................. - is 
Disaccumulation of sterling balances 	........ + 15 
Other capital transactions (including errors 

andomissiona) 	............................ 	+ 26 

(1) Most of these advances were written off in the March Financial 
Settlement with the United Kingdom. 



But since 1946 was a year of reconversion for the British economy, commodities 
available in Britain for export were limited by prevailing shortages of fuel, materials 
and manpower, and by internal recuirewents. The volume of British exports increased 
substantially during the year, however, rising from about one-third of the exports in 
lq68 at the end of the war,to from 110 to 115 per cent of the volume of exports in 
L58 by the end of 1946. But there was not a corresponding rise in British exports to 
Canada as most of the increase occurred in commodities which do not normally enter 
substantially into the British traue with Canada. Exports of many commodities which 
before the war made up a large part of British exports to Canada liKe coal, cotton 
textiles, and to a less extent woollen textiles, did not recover to the same extent as 
British exports generally. The result was that Canadian imports from the United King-
dom which were valued at $168 million in 1946 represented a considerably smaller 
volume than imports before the war which were as high as $148 million in 1937 at a 
time when prices were much lo,ier than in 1946. 

The non-commodity items of trade between Canada and the United Kingdom only 
added a small amount to the current diseuiiibrium as there continued to be appreciable 
Canadian government expenditures in Britain during the early part of the year on 
account of the Canadian forces overseas. These expenditures amounted to $73 million 
during the year, compared with $696 million in 1945. They included pay and allowances 
of Canadian service personnel still overseas, some transportation and other main-
tenaiice expenses. But, by the end of the year expenditures of this arid became 
relatively small. Most important among the other current payments to the United 
Kingdom were interest and dividend payments of $54 million paid to Britisn investors, 
an amount which has been sharply reduced by wartime repatriations of securities from 
the prewar total payments which in 1937 were $5 million. While there were payments 
to Britain for freight and shipping services, these were much less than British expen-
ditures on these services in Canada. heavy outlays on inland freight in Canada on 
the large volume of exports was one of the contribiting factors as well as the number 
of Canadian ships in trans-Atlantic services and the port expenditures of British 
ships in Canada. British expenditures on war services in Canada declined sharply 
from $65 million in 1945 to $13 miliion in 1946 as special activities were terminated. 
Prominent among other current receipts from Britain were such unilateral transactions 
as inheritances and immigrant funds. These were outflows which formerly had been cur--
tailed by British exc.thange restrictions. There also were considerable amounts of 
funds returned to Canada by Canaaian service personnel. Civilian travel between 
Canaua and the United Kingdom continued to be sub-normal although there was a con-
siderable increase in the amount during the year. There was a small balance of 
Canadian receipts on travel account in 1946 compared with appreciable debit balances 
before the war when there was a large amount of pleasure travel from Canada to 
Britain. Miscellaneous exchanges of other normal services between Canada and the 
United Kingdom resulted in the customarily monerate balance of payments b y Canada on 
their account. As a result of all current exchanges of commodities and services be-
tween Canada and the United Kingdom in 1946 there was a credit balance of $495 
million compared with one of the $928 million in 1945 and $135 million in 1937. 
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CANADIAN TRADE VITH EMPIRE COUNTRIES OTHER THAN 
THE UNITED KINGD3M AND NEYBOUNDLAND BY PRINCIPAL 

GROUPS OF COMMODITIES - 1946 
(Millions of dollars) 

4 

Agricultural and Vegetable Products 
Animal and Animal Products 
Fibres, Textiles and Textile Products 
Wood, Wood Products and Paper 
Iron and Its Proaucts 
Non-ferrous Metals and Products 
Non-metallic Minerals and Products 
Chemical8 and Allied Products 
Miscellaneous Products 

Total 	. . . . . . . . . . . . . . . . .  

Exports of 
Canadian Produce 

82.1 
20.9 
18.1 
5.9 

58.0 
11.5 
2.9 
9.6 

10.1 
268.9 

Imports into 
Canada 

616 
11.7 
40.1 
0.4 
0.2 

10.6 
3.1 
0.5 
1.5 

129.7 

N.J3. Above figures are not adjusted for balance of payments purposes. 

Trade between Canada and the other Empire countries customarily results in 
a credit balance as well, further increasing the shortage of Canadian dollars in the 
whole sterling area. This trade also is now much larger than before the war and the 
ulsequilibrium in the current account with these countries in 1946 was $167 million 
compared with $24 million in 1967 and $44 million in 1968. While this credit balance 
in 1946 was less than the record $292 million in 1945 it reflects civilian trade, 
whereas in the earlier year munitions financed by Mutual Aid and special orders of 
railway equipment to India financed by the Canadian government advances made up much 
of the total. The gain in exports to British South Africa in 1946 was particularly 
notable, there being an export balance of $60.7 million to that country. There were 
also export balances to each of the other British Dominions. Exports to India were 
at a peacetime peak and produced a substantial export balance in comparison with 
import balances before the war. But, exports to Australia and New Zealand were not 
uich higher than prewar and the export balances with these countries were less than 
in some prewar years. There was also a groviing export balance with the British West 
Indies, new peaks being reached by both export and import trade with this area, how-
ever, there were moderate import balances th some of the other Crown Colonies 
supplying tropical coiiunodities to Canada. The peacetime pealc in exports to Empire 
countries other than the United lcingclom must, of course, be associated with the 
world-wide shortage of commodities. Exports of many commodities have increased very 
sharply from prewar levels, particularly food and wood products. On the other hand, 
there are other commodities like motor trucks which formerly constituted an important 
part of the Canadian traae with the rest of the Empire wnich were held down by the 
shortage of supply in 1946. Canadian imports from this area retained much the same 
pattern as prewar. Tropical agricultural products and wool and jute have customarily 
made up the major part of the total and certain ores and minerals are increasing in 
importance. A large part of the increase in the total value of imports comes from 
higher prices. The principal service transactions between Canada and other Empire 
countries are the innd and ocean freight earned on exports from Canada to this 
area. Credits on tu .ccouat were much heavier than in any prewar year and reflect 
partly the larger volume of exports and partly the greater number of Canadian 
operated ships on Empire services. Canada also has a small balance on income account 
arising mainly from direct investTtents in the British Dominion3. Other exchange of 
services are relatively small. 



Newfoundland 	........ 	9.1 	2.5 	+ 6.6 	58.2 	9.3 

N.B. Above figures are not adjusted for balance of payrnantB purposes. 

Australia 
British South Africa 
Eire 
India 
New Zealand 
British Guiana 
British West Indies 
All other (excluding 

Newfound-land) 

Su b- To t.a.l 	....... . . . 

1937 1946 
Exports Imports - Net Exports Imports Net 	- 

50.6 12.1 + 18.5 38.2 19,8 t 16.4 
16.6 8.2 + 	8.4 68.6 7.9 + 60.7 
4.4 - + 	4.4 8.0 - + 	8.0 
4.7 9.5 - 	4.8 49.1 27.9 + 21.2 

14.7 7.6 + 	7.1 16.1 12.0 + 	4.1 
1.5 5.6 - 	4.1 7.1 12.2 - 	5.1 

11.5 12.2 - 	0.7 50.2 22.1 + 28.1 

11.0 	31.6 	- 20.6 	51.7 	27.9 

9560 	86.8 	+ 8.2 	269.0 	129.8 

+ 3.8 

+139 .2 

+ 28.9 
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COMMODITY TRADE BETWEEN CANADA AND OTHER EMPIRE COUNTRIES 
EXCLUDING THE UNITED KINGDOM AND NEWFOUNDLAND, 1937 AND 1946 

(Millions of dollars) 

As has already been pointed out the existence of large credit balances with 
countries of the sterling area has not for a period of years provided Canada with in-
come which could be freely converted into U.S. dollars. Sterling ceased to be con-
vertible at the start of the war when British exchange control was introduced becaube 
of the British deficiency of dollar exchange. Since then only a minor part of the 
British current deficit in Canada has been settled by special transfers of gold or 
U.S. dollars. 

The principal wartime method of financing the gap arising from the excess of 
British expenditures in Canada over receipts was by Mutual Aid to the countries of 
the sterling area. This aid, including the contribution of $1 billion by the Canadian 
government to the United Kingdom in 1942, has totalled about $3,180 million. Prominen 
among other wartime methods of financing the sterling area deficiency were official 
repatriations of $703 million, private repatriations of Canadian securities neld in  
the United Kingdom of about $342 rilli.or1 end the loan of iy. UILLII)rj to tne !Jujtcu 
Kingdom in 1942. This loan resulteu from the conversion of the larger part of aroxi-
mately $1,000 pillion vd,ich the Foreign Exchange Control board wa holding in ptcruncl  
balances which had been accumulaten in the earlier years of the war by the board as 
a means of providing the United ringdoia with Canaulan aollars. About 300 million 
of the balances held at the same time was used by the Government for the final 
official repatriation of Canadian securities, the total of which is referred to 
above. Further details on wartime method& of financing are shown in Table XV. 

Following the end of the war it became necessary for new sources of funds 
to be made available to the United Kingdom in order that the necessary shipments of 
foou nd raw materials and other commodities should be able to continue. The loan 
of $1,250 million to the United Kingdora arising out of the Financial Agretent 
between Canada and the United Kinguom signed at Ottawa, March 6, 1946 and approved 
by the Canadian Parliament in May of the same year, was the principal postwar means 
of facilitating purchases by the United Kingdom of goods and services in Canada, by 
maKing it possible for the United Kingdom to meet transitional postwar deficits in 
its current balance of payments. 
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Between the end of Mutual Aid and the first use in May of the new loan to the 
United Kingdom, the principal means of financing was by interim advances by the Cana-
dian government, covering mainly the financing of shipments of food to the United 
Kingdom. By the end of 1945 these interim advances to the United Kingdom amounted to 
$164 million, in addition to about $42 minion to the Government of India for railway 
equipment and $4 million to Australia. LXiririg the first two months of 1946 there were 
further interim advances to the United Kingdom and to India which along with the ad-
vances in 1945 were written off uncter the terms of the Agreement on the Settlement of 
War Claims. Some interim advances after March 1 were later repaid by the United 
Kingdom after the commencement of the use of the new credit, $540 million of which 
was drawn down in 1946. Net  interim advances to Empire countries for financing ex-
ports in 1946 were approximately $112 million. Among the other financial transactions 
between the two governments in 1946 which are included in the balance of payments 
atac,ement were repayments by the United Kingdom on the 1942 loan aggregating $69.4 
million, leaving $471.9 million of the loan outstanding at the end of 1946. The 
principal pri'vate capital transactions were redemptions of about $76 million of Cana-
dian securities owned in the United Kingdom and gross repurchases of outstanding 
issues of about $56 million, or net repurchases of about $4 million. Repatriations 
of Canadian stocks constituted most of the repurchases although purchases of muni-
cipal and corporation bonds were also large. Other transactions of a capital 
character between the two countries were smaller, and included changes in British 
cash balances in Canada, and in Canadian held sterling balances. Since the 
financial settlement by the United Kingdom of $150 million was effected by means of 
a sale of gold to Canada, the financial settlement and the purchase of gold by Canada 
:ere offsetting in their effects upon the ficmwicing of the steriing areat s deficiency 
Lfl Canada. A considerable inflow of funds from Britain arising from inheritances 
e:hich had been blocked during the war along with capital remittances by British emi-
grants to Canada are the main groups of financial transactions included in the 
current account rather than the capital account because of their special unilateral 
character. 

An additional amount of Mutual Aid to Empire countries of $5 million is 
included in the statement for 1946 representing some final transactions in these 
accounts. Virtually all of this amount is in the accounts with Empire countries 
other than the United Kingdom, and the amount is included in exports to these coun-
tries and offset in the statement including the various methods of financing the 
sterling area deficiency, since although most of the goods covered were shipped prior 
to 1946, Mutual Aid transfers have been included in the balance ol' payments auring 
the year in wriich the financial transactions occurred. 

A number of other inter-governmental items directly arising out of wartime 
activities were the subject of settlements in the Financial Agreement and the Agree-
ment on the Settlement of War Claims between Canada and the United Kingdom which were 
siied at Ottawa, March 6 1  1946. Covered by the Financial Agreement was $426 million 
owing by the United Kingdom to Canada with respect to the British Comamnonwealth Air 
Training Plan which the Canaaian government agreed to cancel. The Agreement for the 
Settlement of War Claims covered a more diverse group of outstanding claims which had 
accumulated during the war. The settlement was completed by the payment by the United 
Kingdom to Canada of $150 million to cover the balance of Canadian claims against 
the Unit.ed Kingdom. Cziief among the Canadian claims were the interim advances, 
already referred to, to the United Kingdom under the VYar Appropriation Act, mainly 
financing exports of food, following the end of Mutual Aid. There were also advances 
for other suji1ies delivered after the end of iiutuaJ. Aid, and advanues to India for 
locomotives and a variety of amounts owing to Canada arising out of Canadian military 
and naval activities overseas. More prominent among the amounts owed by Canada to 
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the United Kingdom were baiances due ith respect to army capitation payments, the 
balance owing by the air force on reserve stocks account, the balance of the United 
Kingdom eijuity in the general worcing capital fund, and the United Kingdom claims to 
reserves accumulated in various pool projects arising from price aajustments. The 
special settlement cancelled all claims between the two goverwionts arising between 
September 5, 1369 and the end of February 1946 with the exception of certain special 
transact.LC)ns settlea otherwise such as the amounts, already referred to, owing by 
the United Kingdom with respect to the British Cosunonwealth Air Training 1Lan, the 
1942 loan to the United Kingdom, claims arising out of military relief and out of 
transactions for venici estublJ.shed procedures were in operation, and certain p y-
wents of a routine nature. 

The balance of Cauadiwi jnuebteuness to the United Ktngaom which at the end 
of L946 was close to l billion was reduced by approximately one-half by capital trw.i-
sactions during 1346. 

CURRENT TRlSACTIONSYITH THE UNITED STATES 

The characteristic feature of Canada's current account with the United 
States has been the 6ubstantiai deficit normally arising from current transactions. 
Current Cananian expenditures in the United States have exceeded current receipts 
from that country in each year during the period ot over two decades for which records 
are available with the exception of the unusual years 1944 and 1945 1  when slight sur 
pluses resulted from abnormally large temporary receipts from the sale of munition; 
and grain to the Uni ted States. The typical excess of Canadian coimitodity imports 
from the United States over exiorts and the Large payments on income account are the 
principal contributors to the deficits. Net  payments by Canada for transportation 
xid other services in the United States are also appreciable. The deficits on rncr-
chandise account result from the large volume and very wide range of coinmoaities of 
all, types purchased by Canaua from the United States, compared with the narrower 
range of raw materials and primary products which the United StaLes purchases in 
Canada, while the large income payments are directly related to the large amount of 
American capital invested in Canaan cich is IjIUc'i greater than in any other country. 
but offsetting some part of the deficits from the types of transactions alreau 
referred to have been Canadian gold proanction which before the war was rising 
rapidly and the balence of receipts from United States tourists expenaitures in 
Canada which usually exceeded Canadian expenuitures on travel in the United States; 
by a wide margin. 

Before the war when sterling was freely convertible into U.S. dollars the 
current deficits were met out of the current surplusses which Canmtua ha with the 
United Kingdom and other overseas countries. but, since the beginning of the war 
sterling ceasea to be freely convertible because of the British aeficiency of dollar 
exchange and the controls which had to be introduced to conserve British expend!-
tures of dollars. L.iKewise other countries, particularly recent. belligerent coun-
tries, have not been in a position to prov de convertible exchange for all of their 
purchases ill Canaua. Cormsejrently Canaa now ha to meet part of the current 
defici ts v,lth the United States by other means as the amount. of convertible exchange 
receivea from overseas countries in only a minor part of Canada's current deficil: 
with the Unitea States. Although Canuca has large curm'cnt credit Lalances from 
trade with the sterling area and countries receiving export credits, the major parts 
of these export baiance are ±'iriunced h export credit from the Canaaian government 
since the borrowing countries have not sufficient convertible excPange to meet their 
ii:oit recuirciments. 
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The special, wartime methods of meeting Canaaian needs for U.S. dollars have 
been described in detail in earlier reports on the Balance of Payments and reviewed 
for the wartime period in the Canuuian Balance of International Payments, 1926 to 
1945. Generally, new current sources of dollars were created by the special sale of 
munitions and other conunocd.ties.to  the United States, while unnecessary expenditures 
were limited by the introduction of curbs on current expenditures on pleasure travel 
and non-essential commodities during the period in which the wartime dollar scarcity 
was most acute. Controls on capital exports throughout the period ensured that funds 
were not lost through capital transactions. While in the two years at the end of the 
war Canaca hau, th,e to a combination of unusual temporary circumstances, small current 
surplusses, the Canadian current account with the United states again changed dras-
ti1]y in 1946 when large current deficits again reappeared. 

The disequilibriulL in the current account with the United States in 1946 was 
1arei than in any other year in Canauian history, as post-war demands for goods and 
services in the United States first became effective. The deficit on current account 
of 60 million is much larger than the wartime peak of $518 million in 1941, and 
$457 million in 199, the peak in the predepression period of prosperi -t'. In the 
years immediately before the war the deficit was much smaller, being $I9 million in 
1968. The size of the deficit took on added significance in 1946 as the normal pre- 
war sources of convertible exchange from tracte with overseas countries have been 
temporarily reduced because of the inaufIi ci ency of current dollar incomes resulting 
from lirr.ited productivity overseas ciurind the transitional period in which overseas 
economies are being rehabilitateci and re-converted to peacetime production. Vhi1e 
Canaca received some gold and U.S. dollars from the United Kindom and other overseas 
countries, t.hee receipts were insufficient to cover the Canadian ueficit with the 
cited States in 1946. Conseçuen 	considerable part of the deficit was met by 
Qapital inflows from the United St 	and by some use of official liquid reserves. 
These methoas of covering the current Leficit with the United States are described 
further below in the section dealing with capital movements between Canada and the 
Unit :1 States dollar area. 

The sudden re-emergence 01 the large deficit with the United States resulted 

Ol from divergent trends in the receipts and expenditures. While total current receipts 
of Z,1 2 b7b million coniyracted $165 million, current expenditures expanded sharply by 
$468 million to a record level of $2,178 million. The principal aecline in receipts 
r;a5 frcm the sale of munitions and grain while the sharp gain in expenditures was more 
videly distriliited, the large growth in the import total being accompanied by sub-
tantia1 increaes in most of the other types of expenditure as well. Many sources 

of receipts tended to be limited in 1946 by available productive capacity in Canada, 
and by prevailing shortages of labour and materials, and by some interruptions to the 
production and movement of goods. In the case of some commodities like pulp and paper 
the United States has been receiving the largest part of Canadian production. But 
because of the relatively small size of Canadian expenditures in the United States 
in relation to total goods and services available in the United States limitations of 
suçply there were not as significant for the trade balance as they were in the case 
of the smaller range and limited production of Canaaian goods and services sold to 
the United State0 Canadian expenditures in the United. States only amounted to a 
relatively small part, a little over 1 per cent, of the great pooi cf United States 
goods and services produced bvnich aggregated $194 billion according to official 
estimates in the United States. In contrast Canauian goods and services sold to the 
United States constituted over 14 per cent of the gross national product of Canada. 
Although there were prevailing shortages in the United States throughout 194C and 
particularly in the earlier part of the year, the effects of insuffi ci. ent supply were 
less apparent in relation to the Canadian balance of trade and a very large total of 
expenditures was possible even with the scarcities. Canadian imports from the United 
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iab amounted to re than 41uu per capita. 6h.L.Le uiu.ted Statep purthaea of 
good8 in Canada only amounted to someth..ng u.e 6 per capita. 

Relationships between national income and Cariaaian imports and other expendi-
tures in the United States are naturally close. The national income of Canaaa in 1946 
reached a record peacetime level but the circumstances producing it and the prevailing 
economic background nave been unique. A large volume of government financed exports, 
and other government expendithres, unprecedented amounts of private internal invest-
merit and consumption have combined to produce abiormally high demands. These have led 
to new peacetime peaks in imports from the United States. besides the direct con-
sumers expenditures on United States goods and services there are the imports of fuel, 
materials, and components required in great volume when CanacLian production is high, 
and the variety of machinery and capital equipment of United States origin purchased. 
A list of Canadian imports from the United States covers a great variety of commodities 
consumed in modern industry from raw materials and fuels to finished articles as well 
as many of the foods and other goods sold in Canadian atores. Just as it is impossible 
to determine how much of the current size of national income is due to ,the accwnulation 
of wants which were postponed during the war so is it difficult to judge how much of 
the recent level of imports results from long deferred demands. Although it would 
appear that this factor is appreciable particularly in the case of machinery and 
capital equipment it should be noted that supplies of most commodities, particularly 
consumers' durable goods, were inadequate to meet demands even in the latter months 
of 1946 when supplies in the United States were less scarce than early in the year. 
There seems therefore, to have been a considerable amount of uI;.JLi'.id uauThn 
demands for United States commodities throughout the year 1946. 

Canadian imports from all countries in 1946 were 16.4 per cent of the hroo 
national procuct of Canaca of $11.,129 million, and because of prevailing conuitions 
of supply most of the imports were from the United States. This is a higher per-
centage than in any other year anring the period from 1938 on for 'which comparable 
statistics of the gross national product and expenditure are available, the ratio 
comparing with 12.7 per cent in 1945 and an earlier peaic of 15.2 per cent in 1940. 
But the total of all current international debits was only a slightly higher ratio of 
national expendi.ture in 1946 than in 1945, mainly because the rise in imports was 
mostly offset by a decline in war expenditures by the Canadian government overseao. 
On the other hand gross current international credits from exports of goods and 
services were down to 50.0 per cent of the gross national expenditure in 1946 frov.  
a peak of 39.6 per cent in 1945. The corresponding ratio in 1938 was 26.8 per cent 
indicating that external revenue represented about the same ratio of national expen-
diture as in the period just before the war. It is notable that the ratio of imports 
to income was less in 1946 than in 1929 the earlier peacetime year of peak prosperity. 

The increases in imports from the United States in 1946 were widely distri-
bited as to commodities and were largest in the latter part of the year when there 
were better transportation conditions and when supplies of many commodities were in-
creasing. A new peex in imports was reached in the last quarter of the year. 
Besides the improving supply, rising prices in the UniLed States coritribited to the 
growth in Canadian expenditures. Most of the price rises occurred with the de-
control of prices in the latter half of the year, and prices were still generally 
rising in groups of imports of si 6nificance to Canada at the year end. The official 
index of wholesale prices in the United States rose from 112.9 in June to 140.9 in 
December (1926100). Although the return of the Canadian dollar to parity in July 
acted to reduce the Canadian dollar cost of imports the effect of this was more than 
offset by the rising price trend in the United States. Imports connected with very 
abiormal inventory increases are not evident, although a general improvement in 

a 



Canadian inventories took place during the year and some of this was in commoui ties 
imnported from the United States. Some of the concentration in imports f romn the United 
States can be attriboted to the slowness in recovery of overseas sources of supply 
which formerly were important to Canaaa as in the case of the British co tton textile 
inclu stry. 

ANALYSIS OF IMPORTS FROM THE UNITED STATES 
(litiflions of Canauian dollars) 

Quarters of 1946 
1937 	1945 	1946 	I 	II 	Ill 	IV 

Agricultural and Vegetable 
Products 

AnimaiProducts 
Fibres, Textiles 	.... ....... 

Wood and Paper Products 
Iron and Its Products 
Non-ferrous Metal Products 
Non-metallic Mineral Products 
Chemicals and 1 4.lied Products 
Mis ceilaneous 1  .... . ........ 

TOTA.L 	.... ........s. 

44.4 122.2 155.5 35.5 40.1 31.9 48.0 
12.6 20.8 63.9 10.2 6.4 6.7 10.4 
39,1 109.3 140.2 28.9 28.9 29.9 52.5 
27.5 46.6 64.2 14.8 16.5 14.8 18.1 

173.9 375.0 467.0 86.3 118.3 122.5 142.9 
1.1 65.8 84.1 17.3 20.9 20.5 25.2 

104.7 224.0 274.8 54.6 56.9 79.4 83.9 
22.5 71.3 86.6 19.9 22.5 19.1 22.3 
4.8 167.4 102.0 19.0 24.2 26.5 62.2 

490.6 11 202.4 1 2 405.6 286.5 664.7 351.3 45.5 

(1) The above figures have not been adjusted for balance of payments purposes. In-
eluded, therefore, in the miscellaneous groups are war materials and other non-
commercial imports not purchased by Canada. 

N.B. lAie to rounding of monthly figures totals by quarters do not in every case 
add to exact annual total. 

As the accompanying analysis of imports shows, increases from 1945 to 1946 
were general and the values in the latter year were at least double and sometimes * three or four times the prewar levels, the total of imports being not far from three 
times the 1937 total. While a considerable part of the increase during the decade 
is due to higher prices, quantities of imports in 1946 were generally much heavier 
than in 1967. In the case of some consumers goods the increase in quantity has been 
manifold, as the United States has become an important source of supply. To a large 
extent Canadian consumption of consumer goods is reflected in the groups of agricul-
tural and animal products, and textiles. Both finished goods, and materials like 
raw cotton and cotton yarns, and fabrics for production of consumer goods in Canada 
enter into these imports. The important groups, iron and products and non-ferrous 
metals, generally reflect direct and indirect imports of durable goods. Agricul-
tural implements and other machinery for productive purposes in Canada constitute 
important parts of the increase. Industrial materials, like primary steel, are also 
important constituents of these groups. Imports of automobiles and parts and other 
durable goods like electrical apparatus make up another important share of the 
durable goods imports. Many Canadian inctustries producing durable goods are sub-
sicliaries of United States companies and there are close industrial relationships 
between Canacta and the United States resulting, many of the parts and materials 
coming from related suppliers in the United States. In this class of production 
there is an appreciable araount of United States dollar content arising from Canadian 
exports of durable goods to overseas countries. The other principal elements in 
Canadian imports are made up of the groups, non-metallic mineral products, coni-. 
prising for the most part fuels liie coal and petroleum and their products, and 
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chemicals and aiiied pronucts entering into a great many branches of industrial pro-
duction. The miscellaneous group includes a variety of manufactured goods and some 
non-commercial imports 

Other current Canadian expenditorea in the United States were for freight 
and shipping services, interest and dividends, travel and miscellaneous services and 
remittances. Each of these groups of expenditures resulted in net payment& by 
Canada with the exception of travel expenditures which although at a record level 
were again exceeded by substantial receipts from American tourists. 

The balance of payments of $66 million on freight and shipping account was 
higher than in 1945 but less than wartime peais when ocean transportation costs were 
higher. The increase in net payments from 1945 was mainly due to reduced receipts 
from the transportation of exports to the United States and from transportation 
services for the United States government in Canaaa, total payments to the United 
States being slightly lower. The latter decline arose from a decline in ocean ship-
ping costs, from reuuced freight in the United States on Canadian exports shipped to 
the sterling area through the United States, and from the revaluation of the Canadian 
dollar, although the United States dollar cost of rail freight was higher in 1946 
because of the large volume of imports and some increases in United States railway 
rates nuring the last half of the year. 

Payments of interest and dividend& to the United States of 250 million 
were the highest yet reached. Net  payments of $204 million compare with $150 million 
in 1945 and an earlier peaic of $204 million in 1940. Canadian receipts of incoLe 
from the United States of $46 miliion were higher than in earlier years with the 
result that the previous peak of net payments was not exceeded. Income payment 
were divided between interest on bonds and debentures of $101 million, and divicenub 
of $149 million, after tax. Interest payments have been rising in recent years as a 
result of the increases in United States holdings of Canactian bonds even though 
interest rates have been declining through refinancing and redemptions of high coupon 
issues. The Canadian dollar cost of interest paid in United States dollars in 1946, 
however, was reduced as the result of the revaluation of the Canadian dollar. The 
diviaend payments of $149 million to the United States in 1946, after withholding 
taxes, were at a new peex comparing with $66 million in 1945 wnen payments were 
abnormally low as many companies reinvested consiuerable amounts of earnings. The 
increase was concentrated in payments by Canadian subsidiaries to parent companies 
in the United States. The source of the large dividend payments in 1946, therefore, 
was different from earlier periods of heavier dividends. A larger proportion in 
1946 represented inter-company payments, whereas in earlier periods payments by 
public companies, particularly mining companies, were relatively more important. As 
well as reflecting earnings in 1946, heavier payments in the last half of 1946 by 
subsidiaries of United States companies represented, in many instances, withdrawals 
of earnings accumulated in earlier years. The slight rise in Canadian receipts of 
income from the United States took place in income from United States subsidiaries 
of Canadian companies as there was a slight decline in dividends received from 
pub11Ly owned United States companies arising from the reductions in Canadian 
holdings of these issues in recent years. Some miscellaneous payments and receipts 
of in.ome are included in the items "all other current receipts and payments". 
payments of miscellaneous income were somewhat higher on balance in 1946 than in the 
previous year, partly because of withdrawals of accumulated earnings. 

All other payments by Canada for current purposes almost doubled in 1946, 
while miscellaneous current receipts were slightly 1,er. Consequently there was 
a balance of payments of $82 million in 1946 compared with net receipts of $41 million 
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in 1945 and net payments of 37 million in 1957. Part of the change arises from 
different abnormal government expenditures included. In 1945 there were appreciable 
receipts from United States government expenditures on defence in Canada, whereas in 
1946 these were small. But, on the other hand, the Canadian government made payments 
with a value of approximately 21 million (Canadian funds) to the United States 
Treasury in 1946 to cover the purchase of immovable assets left by the United States 
government in Canada, and certain military equipment. Almost every other type of 
current payinnt to the United States was also higher in 1946. Larger payments for 
bosjnes services of various kinUs and for entertainment services, heavier personal 
remittances, and larger withdrawals of miscellaneous income not included in the 
interest and dividend item, all contributed to the growth in current payments. In 
addition there were unilateral payments of $51 miliion, which were almost double the 
1945 figure, connected with inheritances, and emigrants funds arising from a larger 
moveiaent of resinerits of Canada to the United States. 

Ait.nough receipts from exports to the United States declined from $1,134 
million in 1945 to $946 million in 1046 this was due to the decline in the sales of 
munitions and grain. Receipts of U.S. dollars by War Supplies Ltd. from the sale of 
munitions included in the total were about $55 million (Canadian funds) in 1946 corn-
pared with close to $200 million in 1945. Most of the funds received in the latter 
year were from exports shipped earlier, munition shipments in 1946 being negligible. 
Other exports were considerably higher, however, chiefly because of the marked in-
crease in exports of wood products which grew from $329.3 million to $447.8 million 
in 1946. Increases in the volume and price of newsprint, pulp and lumber all contri-
buted to this increase which was most marked in the latter months of the year. Ex-
ports of &ion-ferrous metal and animal products, like fish and furs, also continued 
to be important contributors of United States exchange, although they were generally 
lower than in 1945. Exports of non-metallic minerals were slightly higher, and ex-- 
ports of chemicals continued to be much more substantial than before the war although 
less than during the war when many of these products were sold by War Supplies Ltd. 

EXPORTS OF CANADIAN PRODUCE 10 THE UNITED STATES 
• 	 (Wllhions f dollars) 

	

1937 	1946 

AgriculLara-.. and Veetab.Le Prociucta 	59.7 	104.9 
Animal and Animal Products 	48.8 	9910 
Fibres, Textiles and Textile Products 	2.7 	10.5 
Wood, Wood Products and Paper 	........ 	179.5 	447.8 
Iron and Its Products 	.................7.0 	32.0 
Non-ferrous Metals and Their Products 	44.7 	96.6 
Non-metallic Minerals and Their Products 	19.4 	56.3 
Chemicals and Allied Products 	9.7 	50.0 
Miscellaneous Conwnoiities 	... . . 	9.9 	20.1 

TOTAL................................ 	381.4 	879.2 

N.B. Above data exclude foreign produce and with the exception of 
adjustments for sales of grain, the figures are not adjusted 
for balance of payments purposes. 

Net exports of non-monetary gold in 1946 had about the same Canadian dollar 
value of $96 million as in 1945. This figure corresponds closely to the value of 
current piduction in Canada less gold used for commercial purposes. The total is 
included in the current account with the United States as the newly-mined gold re-
presents a current source of convertible exchange or assets even though it may not 
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all have been sold in the United States. Any of the gold which increases Canada's 
official stocks is offset in the capital account by an entry covering the change in 
gold holdings. While Canadian gold production rose moderately in 1946 the Canadian 
dollar value for the year was not much different because of the revaluation of the 
Canadian dollar. Shortages of labour prevented any substantial rise in gold production. 

Expenditures on travel between Canada and the United States reached new peaks 
in 1946 but the rise in American expenditures in Canada was offset by a rise of corres-
ponuing size in Canadian expenditures in the United States, with the result that 
estimated net receipts of $d3 miliion were close to net recejts in 1945. United 
States expenditures on travel in Canada rose from $163 million in 145 to $214 million 
in 1946, but Canadian expenditures in the United States rose from $l million to 
$131 million. Influencing the expenditures in both directions were high levels of 
incomes and greater freedom of transportation after the period of wartime restraints 
and restrictions. Much of the increase in United States travel to Canada occurred 
in the automobile traffic which returned to a volume greater than before the war. 
Travel by air, bus and boat also increased notably, the only decline being in rail 
travel iihich,however, still continued much higher than prewar. The number of longer-
term tourists to Canada was higher than prewar, considerably exceeding 3,000,000 
persons. In addition there were many millions of local short-term visitors from the 
United States. The average expenditures of travellers in both directions were higher 
than in earlier years reflecting higher incomes, and, particularly in the case of 
Canadian expenditures in the United States, a growing availability of merchandise. 
Per capita expenditures of Canadians on travel in the United States continued to be 
much greater than corresponding American expenditures in Canana, as in the case of 
commodity transactions between the two countries. Canadians spend over $10 per capita 
on travel in United States in comparison with per capita Merican expenditures of 
around $1.50 in Canaaa. 	 - 

CONVERTIBLE EXCHANGE FROM OTHER FOREIGN COUNTRIES 

Foreign overseas countries have customarily been an important source of 
supply of convertible exchange needed in settling Canada's accounts with the United 
States. The major part of tne large export balance with this group of countries ii 
1946, however, was financed by export credits of about $210 million as described 
further below. The remaining transactions, including inland freight and shipping 	44 
revenue and income from investments, resulted in a credit balance of $d7 milLion. 
Contributing to this source of convertible exchange were transfers of free U.S. 
dollars by UNRRA of about $33 million (Canadian funds) to cover expenditures in 
Canada, U.S. dollars received from borrowing governments under the terms of the ex-
port credit loans, and from private trade with these countries aggregating about 
$60 rniliion, plus a small balance of receipts from other countries with convertible 
exchange. The net receipta of dollars from borrowing countries are less than the 
gross receipts noted above because of Canadian expenditures of convertible exchange 
in the borrowing countries which included about $22 million on imports and smaller 
amounts for income payments on private investment in Canada owned in these countries. 
While Canadian commodity trade with Latin America resulted in a deficit of about 
$15 million there were export balances with some other foreign countries in Asia, 
Africa and Europe which more than offset this commodity deficit. In addition there 
were some receipts for inland freight and shipping services over and above any small 
Canadian payments to these countries for shipping services. There were also some 
receipts of income from Canadian investments in Latin America. Travel between 
Canada and this group of countries was small in 1946, transactions being largely 
offsetting, and other exchanges of services including costs of government represeri- 
tation were relatively small. There were, however, substantial personal and benevolent 
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remi.ttauces to some European and Asiatic countries. 

It is notable that net receipts of convertible exchange of $87 million are 
of comparable size to net receipts from current trade with other foreign countries 
before the war when credit balances ranged from $98 million in 197 to $66 million in 
1939. The principal contrast Ln the recent situation lies in the size of the balance 
of convertible income in 1946 in relaz.ion to the larger total of exports to the area 
financed on credit from the Canadian government and in the much larger aeficit which 
Canada now has with the United States, giving rise to the need for convertible income 
from e1ewhere, and in part the result of the heavy exports from Canada which are made 
possible by government credits. 

EXPORT CREDITS AND OFFICIAL CONTRIBUTIONS OFRELIEF 

The net amount of export credits extend.ed to foreign countries in 1946 
amounted to about $209e7 milj.iori compared with $104.5 million in 1945. Actual draw-
ings under the Export Credits Insurance Act, kart II were greater than this in 1946 
since some of the funds drawn were used to repay interim advances obtained in 1945. 
Most of the net export credits were spent on goods actually exported during 1946 al-
though a minor part of the funds were spent on transportation and other services, and 
payments for goods under production which will eveutually be exported. 

The amount of export credit loans already authorized but not drawn by Decem-
bar 31, 1946 amounted to about $289 million. This is exclusive of the $lS.5,5 milLion 
of the potential total of $750 million of credit which was still unallocated at the 
end of 1946. 

NET LOANSAND ADVANCES TO FOREIGN GOVELNMENTS 
(Millions of Cdn, dollars) 

1945 1946 

el glum 	. ........ . . . . . . 	............ 22.5 50.1 
hina 	............... . . . . . . . • . • - 16.5 
zechoslovakia 	...... .....• • • • $ 	• • 0.7 6.2 
rance 	............................ . 64.9 108.9 
etnerlands 	............ .... 29.8 64.2 

iet.ier1andsIndies 	................ 0.6 4.8 
Norway 	.............................. 6.2 10.2 
U. 	S. 	S. 	R. 	X 	. ..... 9,9 

TUTW 	. . . . . . . . . . . . * . . . . • . . . • . ........ 104.5 209.7 

Exclusive of repayments of $5.0 rniillon received in 1946 on the 
$10 million wheat loan, but including interim advances of $8. 
million. - 

In addition to the exports paid for out of loans from the Dominion Govern-
mont tnere were exports to European countries and China whL± were financed out of 
the Canadian government contribution to UNRRA. Goods exported during 1946 only 
amounted to a minor part of the total Canadian contribution of $154 milLion since 
there were appreciable exports in 1945 and at the end of 1946 there remained some 
funds to be spent on shipments after that date. Exports from the Canadian contri-
bution in 1946 are provisionally estimated at about $68 million, including some ex-
penditures on freight. There were shipments to such destinations as Austria, China, 
Czechoslovakia, Greece, Italy, Poland, the U.S.S.R. and Yugoslavia. In aduition to 



- 18 - 

the UNRRA relief there was military relief covered by Canadian government expenditures 
of $14.2 million in 194C and Mutual Aid to foreign countries of $19.4 million. While 
some of the commodities financed by these latter two measures were exported earlier 
than in 1946 the amounts are included in the 1946 statement because of the financing 
which occurred in that year. Not included in the statistics of official contributions 
of relief or the balance of payments are substantial private shipments of goods to 
overseas countries from Canaaa as gifts or for relief purposes. Total recorded gifts 
and donations covered in Canadian export statistics had a value of $30 million in 
1946. This is exclusive of small individual shipments. A minor part of this total, 
however, is included in the amount of UNRRA shipments referred to above. 

POSTWAR LOANS AND ADVANCES TO OTHER COUNTRIES 
BY ThE CANADIAN GOVEHNMENT, AS AT DEC. 31, 1946 

(M1JJ.ions of Cdn. dollars) 

Export Credit Net Amounts Amounts Not 
Loans Drawn to 	(1) Drawn by 
Authorized Dec.314946 Dec.31 11946 

A. Export Credits - 
Belgium 	 100.0 52.6 47.4 
China 	................. 	60.0 1.5 45.5 
Czecnoslovaia 	19.0 6.9 1.1 
France 	..... 	242.5 145.8 96.7 
Netherlanas 	........... 	125.0 64.0 61.0 
Netherlands Indies 	15.0 5.4 9.6 	a 
Norway 	............... 	50.0 16.4 15.6 
U.S.S.R 	.............. 	3.0 11.7 0.1 
Total Allocated 	594.5 314.5 269.0 

B. Loan to United Kingdom 	1,250.0 540.0 710.0 

(1) 	Including Interim Advances of $14.0 mm outstanding December 31, 1946, of wh. 	h 
Belgium received $1.6 mm, Netherlands $3.6 mm and the U.S.S.R. $8.6 . 

OTHER LOANS TO OTHER COUNTRIES 
OUTSTANDING, DEC. 51, 1946 

(Millions of Cdii. dollars) 

Loan of $700 million to United Kingdom in 1342 	....... 471.9 
Wheat Loail 	to U.S.S. 	............... 5.0 
Loans iiiaue after War of 1914-1916 - 

Greeee 	................................ . 	 6.5 - 

Rountaula 	................... 24.3 

CAfITAL MOVEMENTS BETWEEN CANADA AND 
THE UNITE!) STATES IX)LLAR AREA 

The larger part of the current deficit with the United States in 1946 was 
financed by capital movements unciuning the reduction in Canadian official reserves. 
The deficit of $603 million was financed as follows: 

J 



Gold purchased from the United Kingdom 	$150 nun Cdn. 
Net Current Receipts from Other Countries 	...............87 mm Cdn. 
Reduction in Official Reserves 	............ 263 mm U.S. 
Balance - Other Capital Inflows (Including exchange 

adjustments) 	..... • • • ...... s. . 	106 mm Cdn. 

$ 605 mm Cdn. 

Gold and U.S. dollars from the United Kingdom and other foreign countries 
were $153 million and $87 railiJ.on, respectively, in terms of Canadian dollars. The 
remaining amount, $566 million, was financed by transactions on capital account. 
The decline in official hard currency reserves was $263 million U.S., leaving the 
Canadian holdings of gold and U.S dollars at the end of 1946 close to $1 billion. 
Net receipts from other capital transactions were $105 miliion expresbea in terms 
of Canadian dollars and including some exchange adjustments. 

The figure of other capital transactions is the net inflow arising from a 
great variety of capital transactions in both directions. Transactions in Canadian 
securities, in contrast to earlier years, led to a net outflow of furies with the 
United States dollar valne of $52 miLLion or 	Canadian equivalent of $28 million, 
as redemptions of the issues were g±eater t 	.aies of outstand.ing Canadian securi- 
ties to the United States dollar area. Redein.ions reached a new record size as some 

' large issues were called for redemption in addition to the number of issues which 
matured in 1946. Among the redemptions were Dominion of Canada issues with a par 
value of $115 million redesuned in January an 'anadian National Railway issue of 
about $4 million redeemed in July. A number 	ther issues called during the year 
were refinained by new issues sold in the Unitt. States, particularly in the railway 
and public utility fields. The total of all new issues sold in the United States 
had a Canadian dollar equivalent of about $198 million if some substantial issues 
placed privately in the United States are included along with public floatations there. 
The tote]. amount of Canadian issues retired in 1946 which were owned in the United 

,

;tates or elsewhere in the U.S. dollar area aggregated $455 million Cdn. The net 
retirements after deductions of the new issues in the United States amounted to 
255 million, an amount which is much larger than in ny earlier year, comparing 

with around $130 million in each of 1935 and 1966, and $162 million in 1943. Sales 
of outstanding Canadian securities to the U.S. dollar area of $227 million were 
unusually large, although less than the totals .i the peas years 1945 and 1946 of 
$500 and $254 million, respectively. The heav )' Jaited States demand for Canadian 
securities was largely concentrated in the first half of the year before the re-
valuation of the Canadian dollar and during which period there was a wider variation 
between the higher yield on Canadian bonds compared with that on United States bonds 
than existed in that latter part of the year. Sales of Cauaaian bonds made up most 
of the total net sales. Sales of direct uomesti' issues of the Dominion government, 
and corporation issues constituted the largest part of the capital inflow although 
there were also some a.precimbie sales of provincial issues and some sales of nAuni- 
cipals and Dominion guarantees. There were net sales of Canadian stocics as well, 
but large rejurchases in connection with exchanges of securities offset most of the 
sales. 

The transactions in Canadian securities in 1946 do not point to any very 
siiificant change in the total of holding' Canadian bonus in the United States 
which at the end of 1945 had a par value en ateci at Q617 million out of total 
United States investments in Canaua at that ime of $4,982 million. 

Transactions in United States and foreigu securities yielded United States 
dollars with a Canaulan dollar value of about $64 million. Most of this, $52 mi1iion, 
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represents U.S. dollars received from sales and redemptions of UnitecL States securities. 
The total is larger than in any earlier year with the exception of i45. The figure 
does not reflect the criange in Cariactian holdings of United States securities in 1946, 
however, as there were also appreciable purchaies of United States securities in con-
nections with exchanges of securities. The reduction in private Canaulan holdings of 
United States sec4rities was consequently much less than the above figures suggest. 

Other private capital movements during the year reduced Canadian assets 
abroad by 15 t'.illion on balance. This change arose from net liquidations of other 
forms of assets than securities, as .Licuidations of assets exceected capital outl'los 
permitted for direct investmerts by Canadian huinesses abroad, and the first sub-
scription of about 6 million in United. States currency by Canaua to the capital of 
the International Eaiu, 	the two principal Lorns of capital outflo in l46 other 
than redemptions of securities. There was also increases in Canadian liahjljtjs 
abroad arising from such capital inflows as funds for American direct investment jr 
branches ana subsidiaries in Canao.a, and for deposit in bank accounts in Canacia, 
Increases in -liabi1itie5 other tnan from security traisactcxis had a U.S. dollar 
value of 61 niiliicin on balance. Excnange adju.-itiiLents included in the figure ci: 
capital transactions arise from the necessity of convertja all capital. transactions 
to a ccrnx.ion currency. These include the conversion of the change Jr official reserves 
to the Canadian doliar equivalent dur:i.ng the period of the year up to July hen the 
change in the exchange rate occurred and the cortversion of other capital transactions 
which toot: place in U.S. dollars in the earlier part of the year. In the capital 
account between Canada and all Non.-Entpire countries there are included some capital 
entries between Canacta and other foreign countries in adciiticn to those affecting 
Canada's dollar position alreaay described above. These transactic.n., including some 
entries acijustirig exchange transactions, .ere Lainly offsetting. 

As a result of cajital movenerits during t.ne year the balance of Caruiar in-
debteduess to the Unitea Statea vibjcTh at. the end of l94 was less than 	billion was 
considerably more than S billion by the end of 1946, although Canada 1  s in cstmerit 
position with respect to other foreign overseas countries is now that of a oredi.. 
asets in that area exceeding liabilities by sever t) ur'c 	1 iion o'' k I 

STATISTICAL NOTE 

Currency Ars..s 

In statements for the period of e;cnctnge control, 199 to 1946, the tables 
for Empire countries include tran8acticns with the whole sterllng area, and tables 
for Non-Epi 	ccntrie cover all transactions with the non-sterling area. The 
latter statements, consequently, include transactions in Canadian dollars and other 
currencies with the United States dollar area, as well as transactions in United. 
States dollars. Lx1jorts financed by Mutual Aid, UNPLRA and other official gifts, and 
by export credits and other advances in Canactian dollars are included in the state-
ments with Non--Empire countries, These official transactions are offset by debit 
entries shown separately in the statenents outside of the current account. Si.ndlarly, 
there are some relatively small debit entries in the current account vith Non-Empire 
countries rXiich represent mainly personal remittances which are not irade in Umted 
States dollars or related currencies. These debits are offset by adjusting credits 
in the capital account with Non-Empire countries, there also being adjusting debits 
in the capital account with Empire countries. 

~\j 
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Merchandise Trade 

While export and import statistics are the principal source used for this item, 
they have been adjusted to bring theni nore into conformity with paynents in the two 
currency areas into vihieh the balance of payments statements are divided. 

During the veriod when data on international payments for war supplies through 
official channels were available, these have been uubvtituted for the value of goods 
exporteJ. Thus, in the years 141 to 14€, Iritish payments througn official channels 
for war supj.i15 and food, anci payments by the United States government for war 
supplies and metals exported under the Flyae Park Agreement have been entered as credits 
in the merchandise account rather than the value of the goods exported. Similarly, 
front 194 to 1946, the expenditures from the Mutual Aid Aropriation on account of 
the various countries are reflected rather than the commodities exported. Since war 
sulies purchasea by the Bri tish and Unitea States governments have teen shipped to 
various destinations, this substithtion of financial data on payments for the value of 
goods shipped has been a major adjustment necessary in the construction of balance of 
payments stateaent ith the two currency areas for the years from 1941 to 1946. The 
figures in the merchandise item of the tables are accordingly indicative of inter-
national payments rather than of shipments of gooas to the various countries and areas. 
Exports are also Udjubted on account of wheat and other grain IovellAenta for storage. 
Adjustments nave also been inane for diversions of grair. throughout the period 1926 to 
1946. In the years from 1926 to 1950, these adjustments were particularly substantial 
when large amounts of wheat originally recorded as exported to the United Kjngnorn were 
eventually sold in Continental Erope. The adjustments made tce the form of deductions 
from recoraed exports to the United Kingdom Slid aduitions to recorded exports to other 
countries. Durir:g the war, trade bet' en Canana and Nevfouncaand has been excluded and 
shipments of merchandise on Canadian account, such as e.uipment and supplies for the 
Canadian forces overseas, Red Cross supplies and private gifts, have also been deducted 
f'n I he exports as no foreign exchange accrues from these transactions. 

, 	Imports of merchandise into Canada for the account cf British or Allied Govern- 
rntirt 1.i e also been deducted from the traue figures. These deductions cover such 
unports as goods which the British Goveriunent shipped to Canada as part of it contri- 
tion to the Combined Air Training Organination and € .1uipment and supplies for the 

L.A.F. bpecial Schools in Canacia before their absorption into the Combined Organization. 
imports from the United States vich have been d' .uct.cd, are principally made up of 
aircraft, aircraft engines and parts and other nilitary e4uipinent, and materials for 
British or Allied organizations in Canada W!ijCO are not paid for by Canada. Imports 
are adjusted for warehousing and for over-valuation. From 1945 to 1945, payments 
made on account by the Canadian government for military ec1uiprnent and supplies pur- 
chased in the United States under the ttClpay!I  procedure are reflected in the item of 
imports from the United States rather than the goods imported during the period. Under 
thin procedure, certain goods were purchased from the government of the United States 
through the Offie of Lend Lease Adninistration for reasons of procurement and priority. 
In 1945 and 1946 military equipment returned from the United Kingdom by the Canadian 
armed services has been deducted from imports. 

As a result of these adjustments, the merchandise i.tem is more representative 
of the international payments made between Canacia and the various countries and areas 
shown, particularly during the wartime years. There is still, however, the poibiiit 
of divergencies between the time of payment and the time of import or export in the 
large volume of trade và'iic'h continues to flow through private channels although some 
adjustments for these in the case of intra-company transactions appears elsewhere in 
the balance of payments. 
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Notes on the composition and statistical treatn.ent of other items in the 
current account appear in the Statitical Notes appearing on pages 25 to 28 of the 
report on the Canadian Balance of International k-'ayments, l26 - 1945, and in 
earlier reports on the balance of payments published by the Dominion Bureau of 
Stz_titic. 

Net Exports of Non-Monetary Gold 

This item is the value of "Net Exports of Non41orietary Goldtt  as computed 
by the BanK of Canana aria explained on page 152 of the September. i9, Bank of 
Canada Statistical Suinniury. The figures correspond roughly to the value of current 
prouuction in Canaua. The total net exports have been shown in the current account 
with the United States although in the pre--war period, for instance, there were 
some exports of gold coin to overseas contri.es arising out of temporary market con-
ditions in which there was a premium on the price of foreign gold coins. One reason 
for the procedure fo1lowed of showing all non-monetary gold in the current account 
with the United States was to show a current account with the United Kingdom in these 
years which is more representative of the niore normal commercial trade between Canada 
and the United Kingeom than is the case when exports of gold coin are included. At 
the same time, the United States has been the principal market for the world' $ gold 
procuction. Then, too, as gold is interchangeable with United States dollars, gold 
along with holdings of United States dollars has constituted Canada' s li4uicl reserve 
of convertible exonange during the war and postwar years, changes in which are en-
tered in the capital account. 

Interest and Dividends on Securities 

- 	This item is limited to interest on bonds and debentures and dividends paid 
on stock. The earnings of exter1kally-omned concerns which are reinvested in Canada 
are not included. Some remittances of income on irivestIients other than securities, 
for which data are available for the period from 1940 to 	for the first tithe, 
have been incuded in the item "All Other Current Transactici±&'. bstirLiates of 
miscellaneous in -ccc i tecs c:ve l:eoi 	fl(2Uc ock in tLe 	tt or 1 	fc:r th. e prE-uJ years as well . 	 t 
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CANADIAN BALANCE OF INThf(NATIONAL PAYMENTS 

Table I - Current Account Between Canaaa and All Countries, 1926-1946 
iI1ioxisoTo11ars) 

 

Year 
Current 
Re ceipt 

Current 
Exp endi-
tur e s 

1,538 
1,820 
1,664 
1,146 

904 

1,020 
1,186 
1,416 
1,261 
1,631 
1,627 
1,967 
2,275 
2,858 
6,559 
2,912 
2,883 

Net Balance 
On Current 
Account 

Mutual Aid and 
Other Official 
Con tritttion in 
Current Account 

N et Balance on Current 
Account Exeluding 
Mutual Ala and 
Official Contributions 

1926 
1928 
102 ... 
1931 
1932 
1954 
1935 
1936 
137 

1959 
1940 
1941 
1942 
1943 
1944 
194 
1946(4)... 

1,665 
1,788 
1,297 

972 
808 

1,020 
1,145 
1,460 
1 2 096 
1,561 
1,457 
1,776 
2,458 
3,376 
4,064 
4,)7 
4,6h 
3,541 

+ 127 
- 32 
- 337 
- 174 
- 	96 
+ 	68 
+ 125 
+ 244 
+ 180 
+ 100 
+ 126 
+ 149 
+ 491 
+ 1,101 
+ 1,206 
+ 1,018 
+ 1,725 
+ 458 

+ 1,002 
1-  518 
+ 960 
+ 1,041 
+ 107 

+ 127 
- 32 
- 557 
- 174 
- 96 
+ 6d 
+ 125 
+ 244 
+ 180 
+ 100 
+ 126 
+ 149 
+ 491 
+ 99 
± 688 
+ bd 
+ 682 
+ 351 

I 
Table II - Georaptd.cal Distri.bution of the Balance on Current Account 

Between Canada and 0 thrCountdes 19 26-19 46  
Net Receipts or Credi.ts ( ; 1 	Pay!aeuts ar Debit3 (-) 

(Millions of dollars) 

All 	Unitel (1) 	Other verseas(2) 	nite:t() 
\ ei.r 	 Co.: r.tes 	1Urdorn 	 Countries 	States 
1926 .. + 127 + 	58 + 600 - 	231 

- 52 - 	21. + 638 - 	549 
1933 . ., - 557 - 	106 + 116 - 	544 
1931 - 174 - 	54 + 85 - 	205 
1952 - 96 - 	14 + 86 - 	168 
1964 + 68 + 	46 + 102 - 	80 
1955 + 12 + 	62 + 92 - 	29 
1956 + 244 +122 + 123 - 	1 
1957 + 180 + 	155 + 122 - 	77 
1938 + 100 +127 + 122 - 	14 
1939 + 126 + 	137 + 105 - 	116 
19110 + 149 + 	546 + 98 - 	292 
1941 + 491 + 	754 + 75 - 
1942 + 1,101. +1225 + 68 - 	180 
193 + 1,236 +1,143 + 76 - 	19 
1944 + 1,018 + 	746 + 241 + 	61 
145 + 1,726 + 	928 + 765 + 	60 
1946(4 ) ..... + 458 + 	495 + 566 - 	603 

(1) E.xcl. wheat exports aivrti--1 to othor overseas countries, and exports of gold. 
(2) Ini. estimated wheat sold irt Europaan Countries 
(3) mci. all net exports of non-•monetary gold. 
(4) Preliminary. 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

Table III - Revised Estimates of Current Account Between Canada and All Countries 
(Millions of Dollars) 

1926 1927 10231929 1.50 1931 1932 1933 1934 1935 1936 
A. 	Current Credits with 

All Countries 	- 
Merchandise exports 1 0 272 1,215 1,341 1,178 880 601 495 532 648 732 954 
Tourist and travel 

expenditures 152 163 177 198 180 153 114 89 106 117 142 
Interest & dividends 32 41 46 61 59 48 37 38 57 64 75 
Freight and shipping 96 97 96 92 70 54 38 44 52 68 80 
All other current credits 83 85 88 80 69 59 54 44 43 45 47 

Total as above 1,635 1,601 1,748 1,609 1,258 915 738 747 906 1,026 1,298 
Net exports of non- 
monetary gold 30 32 40 37 39 57 70 82 114 11 10, 132 

Total Current Credits 1,665 1 5.633 1,788 1,646 1,297 972 808 829 1,020 1,145 1,430 

B 	Current Debits with All 
Countries 
Merchandise imports 973 1,057 1,209 1,272 973 580 398 368 484 526 612 
Tourist and travel 

expenditures 99 100 98 108 92 71 49 44 50 64 75 
Interest & dividends 240 257 275 322 348 330 302 264 268 270 311 
Freight and shipping 105 109 116 130 103 79 66 66 79 82 97 
All other current debits 121 120 122 125 118 86 89 89 71 78 91 

Total Current Debits 4538 1 1 643 1,820 1,957 1,634 1,146 904 831 952 1 1 020 1,186 

NetbalanceonCurrentAccount 
Excluding all gold + 97 - 42 - 72 - 348 - 376 - 231 - 166 - 84 - 46 + 	6 + 112 
Inc1udin 	non_monetary 

go1 +127 - 10 - 32 - 311 - 337 - 174 - 	96 - 	2 + 68 +125 + 244 
Monetary gold + 	1 - 	7 + 49 + 	37 - 	36 + 	33 + 	3 + 	6 - 	4 - 	2 - 
Including all gold +128 - 17 + 17 - 274 - 373 - 141 - 	93 + 	4 + 64 +123 + 244 

.& 	4- 	 - 
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ANALIAN BALAE u' i Lit1ATIUNAL PAYhNTS 

Table Fl - Estiiated Currpnt_Account Between Canada and the United Kin1om, 1926-1936 
(lilliona 1 Dollare) 

1926 1927 1928. 1929 1930 1931 1932 1933 1934 1935 1936 

A. 	Credits with the United KingdoiD 
Merchandise exports (adjusted) (2) 515 271 288 224 174 139 149 188 254 258 542 
Gold exports (1) (1) (63) (27) (16) (59) 
Touri3t & Travel expenditares 8 10 9 9 8 8 7 5 7 7 8 
tnterest and dividends 2 2 2 2 2 1 1 2 2 2 2 
Freight and shipping 15 10 11 8 7 9 5 8 11 21 23 
All other current credits 12 12 15 13 12 15 14 11 7 7 7 

Total Current Credits 552 305 523 256 203 170 176 214 261 295 382 
excluding gold 

B. 	C'irrcnt Debits with the United 
Ling(k)In 

Merchandise imports (adjusted) 148 1.71 1.94 1.88 147 85 61 8Q 105 UO 120 
Tourist & Travel expenditures 21 U) 19 20 18 14 14 10 10 12 15 
Interest and dividenda 97 101 100 113 115 102 91 72 75 76 84 
Freiçht and shipping 8 U 10 12 12 9 II 12 14 21 26 
All other current debits 20 21 21 22 17 14 13 14 15 14 15 

Total Current Debits 294 324 544 555 309 224 190 188 215 233 260 

Net Current Account Balance 
ExcludingGcld 	 +56-19 -fl - 	-106 	54 	14 +26 +46 +62 +122 

(1) Exports of gold to the United Kingdcn are cciitted troc total =-edits with the United Kingdom. 

(2) Excluding estimated wheat ezxrts diverted to other overseas countries. 



CANADI AN BALANCE OF I NTERNATIQNAL PAYMENTS  

Table V- Estimated Current Account Between Canada and the United States, 1926-1936 
(Million8 of Dollars) 

1926 1927 1928 1929 1930 1931 1932 1933 1934 - 1935 1936 

A. 	Current Receipts from the 
United States 

Merchandise exports (adjusted) 476 489 507 519 397 254 169 177 226 285 369 
Net exports of non-monetary 

gold (1) 30 32 40 37 39 57 70 82 114 119 132 
Tourist expenditures 140 148 163 184 167 141 103 81 96 107 129 
Interest and dividends 12 16 20 30 30 25 18 17 20 24 31 
Freight and shipping 64 69 68 68 52 38 25 28 32 33 41 
All other current credits 65 67 69 61 51 41 37 30 33 35 36 

Total Current Credits 	787 	821 	867 
	

899 	756 	556 	422 	415 	521 	603 	738 
Including All Non-monetary Gold 

B. Current Payments to the United 
States 

Merchandise imports (adjusted) 
Tourist expenditures 
Interest and dividends 
Freight and shipping 
All other current debits 

Total Current Debits 

Net Current Account Deficit 
including all net exports 
of non-monetary gold 

652 690 810 875 634 372 246 205 278 299 352 
70 72 72 61 67 52 30 30 36 48 54 

138 151 169 202 225 221 205 188 189 190 222 
85 84 92 103 80 61 48 45 55 47 55 
73 72 73 75 74 55 61 60 43 48 58 

1,018 1,069 1,216 1,356 1 9060 761 590 528 601 632 759 

- 231 - 248 - 349 - 437. - 344 - 205 - 168 - 113 - 80 - 29 	- 1 

(1) All exports of non-monetary gold are included in the account with the United States. 

J& 	A* 0 	& 
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CANADIAN BALANCE OF INTERNATIONAL PAYME1TS 

Table VI - Current Account Between Canada and Other Countries than the United Kiydqz and United States, 1926-1936 
(Millions of Dollars) 

1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 193& 

A. Current Credits with Other Countries 

Merchandise exports (1) 
Tourist & travel expenditures 
Interest and dividends 
Freight and shipping 
All other current credits 

Total - Current Credits 

B. Current Debits with Other Countries 

Merchandise imports 
Tourist & travel expenditures 
Interest and dividends 
Freight and shipping 
All other current debits 

Total - Current Debi ta 

Net Credits on Current Account 

481 455 546 435 309 208 177 167 188 189 243 
4 5 5 5 5 4 4 3 3 3 5 

18 23 24 29 27 22 18 19 35 38 42 
17 18 17 16 U 7 8 8 9 14 16 

6 6 6 6 6 5 3 3 3 3 4 

526 507 598 491 358 246 210 200 238 247 310 

173 196 205 209 192 123 91 83 105 117 140 
8 8 7 7 7 5 5 4 4 4 6 
5 5 6 7 8 7 6 4 4 4 5 

12 14 14 15 U. 9 7 9 10 14 18 
28 27 28 28 27 17 15 15 15 16 18 

226 	250 	260 	266 	245 	161 	124 	115 	136 	155 	187 

+ 500 + 257 + 336 + 225 + 113 + 85 + 86 + 85 + 102 + 92 + 123 

(1) Including eetited wheat sold in European countries. 



	

TABLE-VII 	Transations Between Canada and All Countries 1  1937 - 1948 

	

- 	 1llions o Caidian Dollars) 	- 	 c3) 1937 	1938 1939 1940 1941 	1942 	1943 1944 1945 	1946 
A. CREDITS-WITH ALL COUNTRIES  
Merchandise exports adjusted 
Net exports of non-monetary gold 
Tourist and travel expenditures 
Interest and dividends 
Freight and shipping 
All other current credits 
Total Current Credits 
Special Gold Transactions (2) 
Capital Credits 
B. DEBI TS-VI Th ALL C0UTRIES 
Merchandise imports adjusted 
Tourist and travel expenditures 
Interest and divideMs 
Freight and shipping 
All other current debits 
Total Current Debits 
Special Gold Transactions (2) 
Capital Debits 
Billion Do1a Contribution 
Mutual Aid (3J 
Contributions to UNRRA 
Military and Other Relief 
C. NET BALANCES-WITH ALL COUNTRIS 
Merchandise trade adjusted 
Net exports of non-monetary gold 
Tourist and travel expenditures 
Interest and dividends 
Freight and shipping 
All other current transactions 
Total Current Account 

1,041 844 906 1,202 1,732 2,515 3,050 3,590 3,657 2,398 
145 161 184 203 204 184 142 110 96 96 
166 149 149 104 lii 81 88 119 165 219 
76 66 57 52 60 67 59 71 76 74 

112 95 102 138 185 221 288 322 340 287 
53 46 59 77 166 308 437 345 301 267 

1,593 1,T 1,4 11,776 2,458 3,376 4,064 4,557 3,341 
- - 2 248 - 23 143 55 33 150 

622 458 558 283 566 1,235 677 689 533 928 

776 649 713 1,006 1 9 264 1,406 1,579 1,398 1,442 1,822 
87 86 81 43 21 26 38 58 83 135 

302 307 306 313 286 270 281 264 253 312 
137 105 119 132 167 228 294 252 222 210 
111 114 112 133 

1827 
229 345 

75 1,413 
 688 1 567 912 404 

1,T 1 0 967 2858 3,539 2,883 
- - 2 248 - 23 143 55 33 150 

794 570 694 471 1 1 063 1,341 1,354 737 1,222 1,282 
- - - - - 1,000 - - - - 
- - - - - - 512 936 940 25 
- - - - - - 11 34 68 
- - - - - 2 6 9 67 14 

.265 .195 4193 4196 *468 *1,109 '1,471 42,192 &Z,215 4576 
4145 4161 .184 4203 .204 4184 4.142 4110 * 96 *96 
479 '63 .68 461 490 .55 .52 .61 .. 	82 484 

-226 -241 -249 -261 -226 -203 -202 -193 -177 -238 
- 25 -10 -17 & 6 418 - 7 - 6 +70 4118 +77 
- 58 -68 

.T5 
-53 -56 -63 

iT 
-37 -251 -1,222 -611 -137 

.180 +126 +1149 .1,101 .1,018 .11,723 +458 

tj 

pecial uoia rransaoDlona 	- - - - 	- - - - - - 
Capital Acoou.nts 	-172 -112 -136 -188 	-497 -106 -677 -48 -689 -354 
Billion Dollar Contribution 	- - - - 	- -1,000 - - - - 
Mutual Aid (3) 	 - - - - 	- - -512 -936 -940 -25 
Contributions to UNRRA 	- - - - 	- - - -11 -34 -68 
Military and Other Relief 	- - - - 	- -2 -6 -13 -67 -14 
Balancing Item (1) 	-8 .12 410 439 	.6 .7 -11 -10 47 43 

-180 -100 -126 -149 	-491 -1,109 	-1,206 -1,018 -1,719 -458 
(1) This balancing item ref.ects possible errors and the omission of certain factors which cannot be 

measured statistically. 
(2) This represents gold or United States dollars received from the United Kingdom in part settlement of her 

deficiency with Canada, and used in turn to settle part of Canada's deficiency with the United states. 
(3) Subject to revision. 

I, 



Transactions Between Canada and Empire Countries, 1937 - 1946 
(Millions of Canad.ran Dolrars) 
1937 1938 1939 	1940 	1941 	1942 	1943 	1944 

A. CRDITS-"!ITH 1IRE COUNTRIES  
Merchandise exports adjusted 
Tourist and travel expenditures 
Interest and dividends 
Freight and shipping 
War Services 

Total Current Credits 
Capital Credits 
B. DEBITS-WITH PIRE COUNTRIES 
Merchandise imports adjusted 
Tourist and travel expenditures 
Interest and dividends 
Freight and shipping 
Canadian Overseas expealitures 

Total Current Debits 

TABLE - VIII 

1945 	19460)  
493 442 436 699 1,098 1,541 1,763 1,970 1,954 895 
12 10 9 6 3 2 1 2 2 4 
7 5 5 3 5 7 5 9 8 9 

45 43 43 76 119 127 148 169 183 132 - - - 20 74 130 128 128 81 18 
8 All other current credits 	 ___ 	 _____  8 9 18 22 19 21 29 38 76 

50 822 1,3I I7 2,066 2, 3tJ7 2,266 1, I 
118 102 97 116 181 884 20 146 73 309 

235 184 177 236 279 226 200 196 213 267 
18 17 13 3 3 2 2 2 2 3 
87 83 80 76 68 51 52 56 54 55 
47 34 39 36 36 49 47 33 34 32 - - - 29 97 191 499 1,085 696 73 
19 All other current debits 	 __ 	 ____ 19 17 23 33 38 50 56 47 42 

406 337 326 403 516 557 850 1,428 1,046 472 
Special Gold Transactions(2) - - 2 248 - 23 143 55 33 150 
Capital Debits 142 155 180 330 990 1,129 586 144 423 817 
Billion Dolhr Contribution - - - - - 1,000 - - - 
Mutual Aid - - - - - - 503 834 838 5 
C .NET 31LANCES-7ITh 12PIRE COUNThI1S 
Merchandise trade adjusted 4258 4258 4259 4463 '819 '1,315 .1,.5&3 41,774 41,741 4628 
Tourist and travel expenditures -6 -7 -4 i.3 - - -1 - - .1 
Interest and dividends -80 -78 -75 -73 -63 -44 -47 -47 -46 -46 
Freight and shipping -2 49 44 440 483 78 4101 &136 149 4100 
All other current transactions -11 -11 -8 -14 -34 -80 -400 -984 -624 - 21 
Total Current Account 4159 '171 176 419 .805 .1,269 .1,216 .879 •1,220 .662 
Special Gold Transactions (2) - - -2 -248 - -23 -143 -55 -33 -150 
CaDital Account -24 -53 -83 -214 -809 -245 -566 ' 2 -350 -508 
Billion Dollar Contribution - - - - - -1,000 - - - - 
Mutual Aid (3) - - - - - - -503 -834 -836 - 5 
Balancing Item (1) .L11 JJJ ilj &43 4 - 1 - 4 • 8 • 1 • 1 

-419 -805 -1.269 -1.216 -879 -1.220 -662 
[I) This bincing ±tem reflects possible errors and the omission of certain factors which cannot be measured 

statistica11'. In the statements of transactions with EmDlre Countries and with Non-npire Countries It 
reflects mutilateral statements in the period before exchange control. 

(2) This represents gold and U.S. dollars received from the U.K. in part settlement of her deficiency with 
Canada, and used in turn to settle part of Canada's deficiency with the United States. 

(3) Subject to revision. 
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Merchandise exports adjusted 385 
Tourist and travel expenditures U 
Interest and divIdends 2 
Freight and shipping 38 
War services - 

All other current credits 8 
Total Current Credits 444 

B. CURRENT DEBITS-WITH THE UNITED KINGDOM 
Merchandise imports adjusted 148 
Tourist and travel expenditures 16 
Interest and dividends 85 
Freight and shipping 43 
Canadian Overseas expenditures - 

All other current äredits 17 
To1. Current Debits 309 

C. NET  CURR!14 T BALANC ?S- 
WITH THE UNITED KINGDOM 

Merchandise trade adjusted .237 
Tourist and t ravel expenditures -5 
Interest and dividends -83 
Freight and shipping - 5 
All other current transactions -9 
Total Current Account .135 

Mutual Aid 	and Contribution 
(Included in Credits above) - 

337 332 542 914 1 0 424 1 0 636 1,796 1,603 626 
8 7 5 2 2 1 2 2 3 
2 2 2 4 5 4 8 4 7 
34 34 60 110 114 128 139 145 107 
- - 10 45 96 104 96 65 18 
8 9 17 18 16 16 22 35 73 

389 384 636 1,093 1,657 1,889 2,063 1,854 834 

119 106 133 137 116 100 94 100 138 
15 11 2 2 2 2 2 2 2 
81 78 74 66 50 51 55 53 54 
30 36 32 28 41 40 28 30 32 
- - 29 97 191 499 1,085 696 73 

17 16 23 29 34 48 53 45 40 
262 247 293 359 434 740 1,317 926 339 

.218 .226 4409 4777 41,308 '1,536 .1,702 41,503 4488 
-7 -4 .13 - - -1 - - 41 

-79 -76 -72 -62 -45 -47 -47 -49 -47 
.s 	4 - 2 .28 .82 .73 .88 .111 .11.5 .75 
-9 -7 -25 -63 -113 -427 -1,020 - 641 -22 

.127 .137 .343 4734 .1,223 .1,149 .746 4928 .495 

- 	- 	- 	- 41,000 	4501 	.774 	.777 	- 

0 

TABLE-IX 	Current Transactions Between Canada and the United Kingdom, 1937 - 1946 
(Millions of Canadian Dollars) 

1937 	1938 	1939 1940 	1941 1942 1943 	1944 	1945 	1946 
A. CURRENT CREDITS-ITh THE UNITED KINGDOM 

(1) Subject to revision. 
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TABLE 	 Current Transactions Between Canada and Other Empire Countries, 1937 - 1946 
(Mjll[6ns of Canadian DollarsJ 

1937 1938 	1939 1940 	1941 	1942 1943 1944 	1945 1946 

A. CURRENT CREDITS-WITH OTIIER 
PIRE COUNTRIES 

Merchandise exports adjusted 
Tourist and travel expenditures 
Interest and dividends 
Ereight and shipping 
War Services 
All other current credits 

Total Current Credii; 
B. CURRENT DEBITS-"ITH OTHER 

PIRE COUrRI'S 
Merchandise lnperts adjusted 
Touriet and trovel expenditures 
Interest and dividends 
Freight and shipping 
All other current debits 

Total Current Debits 
C. MET CURRT B'J.NCES-'/!ITH OTHER 

MIP IRE COUTPIES 
Merchandise trade adjusted 
Tour13t and travel expenditures 
Intercst and dividends 
Freight and shipping 
All other current transactions 
Total Current Account 

Mutual Aid(2)  Included in Credits 

(1) Less than $500,000 
(2) Subject to revision. 

108 105 104 157 184 117 127 174 351 269 
1 2 2 1 ]. (1) (1) (1) (1) 
5 3 3 1 1 2 1 1 4 2 
7 9 9 16 9 13 20 30 38 25 
- - - 10 29 34 24 32 16 - 

ill Li I 
121 119 118 186 228 169 177 244 412 300 

87 65 71 103 142 110 100 102 113 129 
2 2 2 1 1 (1) (1) (1) (1) 1 
2 2 2 2 2 1 1 1 1 1 
4 4 3 4 8 8 7 5 4 - 

-. -a. i iu _± _i.  2 3 
- 

97 75 79 110 157 123 110 111 120 133 

421 .40 .33 454 442 £ 	7 427 472 4238 4140 
-1 - - - - - - - - - 

£3 £1 .1 -1 -1 4 	1 - - £3 l 
• 3 • 5 • 6 .12 4 1 4 	5 .13 425 & 34 425 
- 2 - 2 - 1 .11 .29 • 33 .27 436 .17 • 1 
.24 .44 .39 .76 471 • 46 .67 .133 4292 4167 

- - - - - - '2 ...60 .61 .45 



TABLE - 	
Transactions Between Caneda and Non-ire Cou.ntries, 1937 - 1946 

(Millions of CanaTii 1Iirs) 
1937 1938 1939 1940 	1941 1942 1943 1944 1945 1946 

A. CRI-WITh N0N-IRE COUNTRS 
Merchandise exports adjusted 548 402 470 503 634 974 1 1 287 1 9 620 1,703 1,503 
Net exports of non-monetary gold. 145 161 184 203 204 184 142 110 96 96 
•Tourist and travel expenditures 154 139 140 98 108 79 87 117 163 215 
Interest and dividends 69 61 52 49 55 60 54 62 68 65 
Freight and shipping 67 52 59 62 66 94 140 153 157 155 
All other current credits 45 38 50 39 70 159 288 188 182 173 
Total Current Credits 1,0 954 1, M7 1,550 1,998 2;256 2,367 
Special Gold Transactions(2) - - 2 248 - 23 143 55 33 150 
Capital Credits 504 356 461 167 385 351 AS7 543 460 619 
B.DEBITS-WITFJ N0N-IPIRE COUNTRIES 
Merchandise imports adjusted 541 465 536 770 985 1,180 1,379 1,202 1 1 229 1,555 
Tourist and travel expenditures 69 69 68 40 18 24 34 56 81 132 
Interest and dividends 215 224 226 237 218 219 209 208 199 257 
Fr6ight and. shipping 90 71 80 96 131 179 247 219 188 178 
Canadian overseas expenditur€s - - - - - - - - 25 49 
All other current debits 92 95 95 81 99 116 139 426 144 240 
Total Current Debits 1,7 924 l,O i,M i,TY 1 718 , - 7flT 
Capital Debits 652 415 514 141 73 212 768 593 799 465 
Mutual Aid - - - - - - 9 102 102 20 
Contribution to UNRRA - - - - - - - 11 34 68 
Military and other relief - - - - - 2 6 9 71 14 
C .NET BALANCES-WITH N0N-IPIRE COUNTRIES 
Merchandise trade adjusted .7 -63 -66 -267 -351 -206 -92 .418 .474 -52 
Net exports of non-monetary gold £145 +161 4184 +203 4204 4.184 .142 .110 496 496 
Tourist and travel expenditures 485 470 '72 £58 '90 '55 453 .61 .82 483 
Interest and dividends -146 -163 -174 -188 -163 -19 -155 -148 -131 -192 
Freight and shippIng -23 -19 -21 -34 -65 -85 -107 -66 -31 -23 
All other current transacticzs -47 -57 -45 -42 -29 .43 +149 -238 .13 -116 
Total Current Account .21 -71 -50 -270 -314 -168 -10 +139 +503 -204 
Special Gola Transactions 	(2) 	. - - - 	 2 4248 - .23 .143 .55 -433 '150 
Capital Account -148 -59 -53 426 .312 .-139 -111 -50 -339 .154 
Mutual Aid (3) - - - - - - -9 -102 -102 -20 
Contributions to UNRRA - - - - - - - -11 -34 -68 
Military and Other Relief - - - - - -2 -6 -13 -67 -14 
Balancing Item (1) J1 U -4 .2 .8 -7 - -18 .6 42 

.270 4314 .168 .10 -139 -503 4204 
(1) This balancing item reflects possible errors and the omission of certain factors which cannot be measured 

statistically. In the etatements of transactions with flripire Countries and with Non-flupire Countries it 
reflects multilateral settlements in the period before exchange control. 

(2) This represents gold and U.S. dollars receivcd from the U.K. in part settlement of her dciency with 
Canada, and used in turn to settle part of Canada's deficiency with the United States. 

(3) Subject to revision. 



1937 
A. CREDITS- WITH TIlE UNITED STATES 
Merchandise exports adjusted 391 
Net exports of non-monetary gold 145 
Tourist and travel expenditures 149 
Interest and dividends 31 
Freight and shipping 45 
All other current credits 42 
Total Current Credits 803 

B. DKBITS- WITH THE UNITED STATES 

Merchandise imports adjusted 463 
Tourist and travel expenditures 65 
Interest and dividends 211 
Freight and shipping 68 
All other current debits 73 

Total Current Debits 	880 

C. NET BALANCES- WITH THE LM, ITED STATES 

Merchandise trade adjusted 	-72 
Net exports of non-monetary gold 4145 
Tourist and travel expenditures 	.84 
Interest and dividends 	-180 
Freight and shipping 	-23 
All other current transactions 	-31 

Total Current Account 	-77 

' I 

	 ,, 	I  

TABLE 	Current Transactions Between Canada and the United States, 1937 - 1946 
(Millions of Canadian Dollars) 

1938 1939 1940 1941 1942 1943 1944 1945 1946(1) 

268 344 424 566 911 1,224 1,444 1,134 948 
161 184 203 204 184 142 110 96 96 
134 137 98 107 79 87 117 163 214 
25 27 29 39 43 34 42 44 46 
39 46 49 64 92 137 146 134 112 
36 42 31 65 152 274 176 169 159 

663 780 834 1,045 1,461 1,898 2,035 1 9 740 1,575 

400 472 702 910 1,118 1,311 1,113 1,119 1,378 
66 67 40 18 24 34 56 81 131 

218 220 233 214 215 205 203 194 250 
55 61 78 131 179 247 219 188 178 
73 76 73 90 107 120 413(2) 128 241 

812 896 1,126 1,363 1,641 1,917 2,004 1 9 710 2 9 178 

-132 -128 -278 -344 -205 -87 .331 415 -430 
'161 4184 .203 4204 .184 4142 .110 .96 496 
'68 .70 458 489 455 953 .61 .82 .83 

-193 -193 -204 -175 -172 -171 -161 -150 -204 
-16 -15 -29 -67 -87 -110 -73 -54 -66 
-37 -34 -42 - 2 5, .45 .154 -237 .41 -82 

-149 -116 -292 -318 -180 -19 .31 630 -603 

(1) Subject to revision 
(2) Includes t280 million special payments to U.S. Treasury 



1945 1946 

569 555 
(3) 1 
24 19 
23 43 
13 14 

629 	632 

TABLE - XIII 	Current Transactions Between Canada and Other Foreign Countries, 1937 - 1946 
(Millions of Canadian Dollars) 
1937 1938 1939 1940 1941 1942 1943 1944 

A. CREDITS- WITH OTHER FOREIGN COUNTRIES  
Merchandise exports adjusted 157 134 126 79 68 63 63 176 
Tourist and travel expenditures 5 5 3 (3) 1 (3) (3) (3) 
Interest and dividends 38 36 25 20 16 17 20 20 
Freight and shipping 22 13 13 13 2 2 3 7 
All other current credits 3 2 8 8 5 7 14 12 
Total Current Credits 225 190 175 120 92 89 100 215 
B. DEBITS- WITH OTHER FOREIGN COUNTRIES 
Merchandise imports adjusted 	78 
Tourist and travel expenditures 	4 
Interest and dividends 	4 
Freight and shipping 	22 
Canadian Overseas Expenditures 	- 
All other current debits 	19 

Total Current Debits 	127 
C • NET BALANC- WITH OTHER FOREIGN COUNTRIES 

65 64 68 75 64 68 89 110 177 
3 1 (1) (1) (1) (1) (1) (1) 1 
6 6 4 4 4 4 5 5 7 

16 19 18 (2) (2) (2) (2) (2) - - - - - - - - 25 26 
22 19 8 9 9 19 13 16 22 

112 109 98 88 77 91 107 156 233 

Merchandise trade adjusted .79 .69 .62 .11 -7 -1 -5 .87 .459 4378 
Tourist and travel expenditures ' 1 2 .& 	2 - .1 - - - - - 
Interest and dividends .34 .30 +19 416 .12 .13 .16 .15 .19 412 
Freight and shipping - - 3 - 6 - 5 e 2 . 2 • 3 • 7 .23 443 
All other current transactions -16 -20 -11 - -4 -2 -5 -.1 -28 - 8 
Total Current Account 498 £78 66 422 44 412 i 	9 .108 e473 4399 
Mutual kid( 1 )Included in Credits - - - - - - 9 102 102 
Contribution to UNRRA - - - - - - - 11 34 68 Military and other Relief - - - - - 2 6 13 67 14 
Export Credits and Advances - - - - - - - - 105 210 

(1) Subject to revision 
(2) Included in amount shown for United States 
(3) Less than $500,000 

-a 
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TabLu LV 	 if tne 	ui;i 	te of_P.yments_(Preliadnary_Stateertt),_1946. 
(Millions of dollars) 

ier Other Foreii_Countries _____ 
United United Cash Trade and Mutual Aid Sterling 

Area States Purchases with and Official 
EXkiort creãits(2) Relief 

1 
626 269 895 455 100 

- - 55 - - 
- - 96 - - 
3 1 214 1 - 
7 2 46 19 - 

107 25 112 41 2 
18 - - - - 
45 - 19 - - 
28 S 140 14 - 

834 500 1,575 550 102 

a, 

1,22 18 123 1,378 177 
15 2 1 131 1 
312 54 1 250 7 
210 52 - 178 - 
122 75 - 2b 26 

53 2 - 51 - 
249 58 2 187 22 

559 153 2,178 233 

+ 453 + 495 + 167 - 605 + 297( 2) 

+ 651 	+ 495 + 162 	- 	+ 297( 2) 

(1) Inciuding Mutual Aid of 5. 
(2) Inc .lairkg trade financeu by net Exiort Credits and auvanees of 210. 

All 
Countries 

Current Recel)ts 
Merchariuise exiorts (adjusteri) 	2,345 
Reccipt by War Supplies Ltd. 	 55 
Net exjiort of non--niorietarj gold 	96 
Tourist expenditures 	............219 
Interest arid diviaends 	 74 
Freit 	...................... . . 	287 
War Servtees 	................... 	18 
Inheritances and irnmigrant. funds 	64 
All other current receipt 	 135 

Total Current Account 	.. . ........ 	 5,541 

Current Pay'ierit 
Merchandise ithpQrt (adjusted) •1• 

Tourist experiditures 
Interest and :ilviaends 
Freight 
iar experidllurs 
Inrieritanees and euiigrants funds 
Aul other current payments 

Tota.i. Current PaynAent 

Net Baiarice on Current Account 

Net Balance on Current Account 
exciucing Futua1 Aid and Relief 

+ 102 



Table XV - Special and Capital Transactions between Canada and Empire Countries, 1937-1946 
(Millions of Canadian dollars) 

1937 1938 	1939 1940 1941 1942 1943 1944 1945 1946( 4) 
Capital Credits 

Decrease in £ balances 	- - 	- - - 818 - 4 - 15 
Repayments on 1942 Loan 	............ 	 - - 	- - - - 18 57 64 89 
Investment in production assets 	..... 	 - - 	- 100 157 58 - - - - 
Financial Settlement by United Kingdom 	- - 	- - - - - - - 150 
Other 	credits 	. ......... ............9 - 	65 16 24 8 2 85 9 55 

Total Credits 	(1) 	.............. 	 9 (2) 	65 116 181 884 20 146 73 309 

Cta1 Debits 
Private transactions - 

Redemptions of securities 	26 21 	45 13 10 30 10 32 31 76 
Repurchases of securities 	........20 12 	5 26 36 8 26 27 41 58 
Other capital payments 	...........27 20 	23 70 28 21 35 24 25 12 

Official transactions - 
Repatriation of securities 	....... 	 - - 	75 137 188 296 4 2 1 1 
Repatriation of production 
Asset3 - Fixed capital 	........... - - 	- - - - 205 2 - - 

Woring capital 	. .. ...... 	 - - - - - 190 - - - 
Increase in £ balances 	...... . .... 	 - - 	- 82 728 - - - i - 
War Loan to Uniten Kingdom 	....... 	 - - 	- - - 700 - - - - 
Post War Loan to United Kjndom 	. 	- - 	- - - - - - - 
Interim advances to United Kingdom 	- - 	- - - - - - 164) 

112 Interim advances to Other Countries' 	- - 	- - - - - - 45) 
Special payments 	................. 	 - - - 74 116 57 115 18 

Total debits as above (1) 	.... 	33 53 	148 360 990 1 1 129 586 144 423 817 

Special Gold and United States 
Dollar Transactions 	.............. 	 - - 	2 248 - 23 143 55 33 150 

Billion Dollar Contribution 	.......... 	 - - 	- - - i,ouo - - - - 
MutualAid(4) 	....................... 	 - - 	- - - - 503 834838 5 

(1) For purposes of coiparability, net security transactions are shown. 	Conseuent1y gross capital credits 
and debits in 1937, 1958 and 1939 are less than in Tables VII and VIII where gross sales and purchases of 
securities are included. 	(2) 	Miscellaneous capital credits are netted in 1938. 	(3) Most of these 
advances were cancelled in the Financial Settlement with the United Kingdom. (4) Subject to revision. 

4 
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Table AVI - Capital Transactions between Canada and non-Empire Countries, 1937-1946 
(Millions of Canauian dollars) 

1957 1958 1939 	1940 1941 1942 1946 1944 1945 1946( 4 ) 

New issues of Canadian securities 	... 86 38 155 	- - - 146 92 91 198 
Retirements of Canadian securities 	•. 140 79 131 	41 - 61 25 608 166 179 453 

Net new issues (-s-) 	or 
Net retiretuents(-) 	............. - 54 - 41 + 24 	- 41 - 31(2) - 25( 2)_162 - 74 - 88 -255 

Net Sales (+) or Net Purchases (-) of 
Outstanding Securities - 

Canactian Securities 	............ - 18 + 48 + 69 	+ 15 + 46 +132 +254 -5-183 +300 +227 
United States and Foreign 	...... - 	7 - 	7 + 18 	+ 18 + 28 + 24 + 44 + 42 + 96 + 64 

Net Change in Liquid Reserves of 
Gold or 	U.S. 	..................... (3) (6) (3) 	+ 79 +160 -144 -664 -278 -667 +251 

(Decline (+) 	Increase  (-) ) 
Export Credits and Interim Advances •. - - - 	- - - - - -105 -210 
Other Caita1 Movements and Acijusting 
Entries 	(Net) 	...................... -69 -59 -164 	-45 +109 +162+117 + 77 +125 +77 

Gross Credits onCta1Accoant 	.. 604(-) 656( 1) 461( 1) 157 385 351 657 543 460 619 

Gross Debits 	on Capital Account 	..652() 415(i) 514(1)  141 73 212 768 593 799 465 

Net Cajitai Tranations 	......... -148 - 59 - 53 	+ 26 +612 +169 -111 - 50 -339 +154 

Mutual Aid (4) 	..................• - - - 	- - - - 	9 -102 -102 - 20 
Contribution to UNRRA 	............. - - - 	- - - - - 11 - 54 - 68 
Militarywid0therReiief 	....... - - - 	- - - 	2 - 	6 -13 -67 -14 
Special Gold Transactions - - + 	2 	+Z46 - + 23 +143 + b + 63 -s-iSO 

(1) Including offsetting security transactions amounting to 400 in 1967, 276 in 1938 and 203 in 1939. 
In the period of exchange control such transactions are omitted as purchases represent, in the main, 
switches of securities. 

(2) Excluding refunuing issues. 
(6)  Available data incluaed in other capital moveients. 
(4) Subject to revision. 



CANADiAN BALJNCE OF INTERNATIONAL PAYMENTS 

Table XVIJ - Revised Statement of Ca 	TransactinsweenCanada and all Countries, 1927 - 1936 

1927 1928 1929 1930 1931 1932 1933 1934 1935 1936 
New Issues of Canadian Securities sold 

outside Canada 301 207 297 l  400 200 104 134 111 117 106 
Retirements of Canadian securities owned 

outside of Canada 160 200 lO 110 202 105166 169 256 270 

Net new issues (-) or net retirements (-) 4-141 + 	7 +147 .290 - 	2 - 	1 - 32 - 58 -139 -164 
Net Sales of Outstanding Securities 

Estimated (1) -171 -126 - 	2 + 56 - 45 .i- 	85 
Recorded . 51 + 	9 j-  51 + 	8 

Direct Investments Transactions (2) + 35 4-  21 - 18 37 i- 10 - 28 - 59 - 45 - 44 - 62 
Insurance Transactions - 15 - 12 t  19 9 .- 	34 - 	1 - 	1 - 	3 - 18 - 26 
Net Change in external assets of Canadian 

Banks 16 j-  87 4-  88 - 28 i- 38 - 24 - 19 - + 	3 
Monetary Gold (net) - 	7 + 49 + 37 - 36 33 .- 	3 +- 	6 - 	4 - 	2 - 
Other Capital Movements + 11 + 	6 - 	4 - 19 • 	26 - - - - - 

Net Movement of Capital 4- 10 32 +311 4337 4-174 - 96 - 11 -114 -152 -241 
Net Balance on Current account - 10 - 52 -511 -337 -174 - 96 - 	2 i- 68 4.125 +244 
Including Net Exports of Non-Monetary Gold 

Balancing Item (3) - - - - - - + 16 46 4-  27 - 

(1) The principal revisions of figures previously published occur in this item. 	As complete records covevirig 
the international trade in securities are not available before 1933 these transactions are estimatedas the 
difference between all other recorded capital movements and the net balance on current account for the years 
from 1927 to 1932. 	- 

(2) These figures have been revised by the transfer of some transactions formerly included in this item to'the 
current account. 

(3) This balancing item reflects possible, errors and the omission of transactions which cannot be measured sta- 
tistically. 	In the years 1927 to 1932 errors and omissions are reflected in the item "Estimated Net Sales 
of Outstanding Securities". 

4 
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Table XVIII- Capital Transactions between Canada and Other Countries, 1937_1946( 2) 

(Millions of Canadian dollars) 

1957 1938 1939 1940 1941 	1942 1943 1944 1945 1346 (4) 

Net retirements of Canadian securities 
held abroad including official re-
patriations - 

In Foreign Countries 	........... 0 - s4 - 41 + 24 - 41 - 31 - 25 -162 - 74 - 88 -255 
In Empire Countries 	............. - 26 - 21 -120 -150 -198 -326 - 14 - 34 - 32 - 77 
AU Countries 	..... - 80 - 62 - 96 -191 -229 -351 -176 -108 -120 -332 

Net sales of outstanding securities 
by Canaaa (+) 	or 	Purchases (-) 

To or from Foreign Countries 	.... - 25 + 41 + 87 + 33 + 74 +156 +298 +225 +396 +291 
To or from Empire Countries 	..... + 20 - 12 - 	5 - 28 - 36 - 	8 - 26 - 27 - 41 - 54 
AU Countries 	............. - 	5 + 29 + 82 + 	5 + 38 +148 +272 +198 -1-655 +237 

Net Loans 	and advances by Canadian 
CD 

Government to Other Countries 
(Increase 	(-) 	... .................. - - - - - -700 + 18 + 57 -250 -661 

Change in Liquid Reserves of Gold and 
United States Dollars (Increase (-) 	.. (1) (i) (1) + 79 +160 -144 -364 -278 -667 +251 
Change in Sterling Balances(Increase(-) (1) (1) (1) - 82 -728 +818 - - I. + 15 
Other Capital Movements 	........... - 87 - 79 -122 + 	1 +262 +123 -427 + 83 - 	6 +136 

Net Movement of Capital 	............. -172 -112 -136 -188 -497 -106 -677 - 48 -689 -354 
Mutual Aid (4) and 1942 Contribution . - - - - - -1,000 -512 -936 -940 - 25 
Contributions to UNRRA, Military and 
Other Official Relief 	•............ - - - - - - 	2 - 	6 - 24 -101 - 82 

(1) Not available. 
(2) For more detailed analysis see Tables XV and XVI. 
(6) Excluding repayments of 5 on Wneat Loan to U.S.S.R. which are included in Other Capital Movements. 

(4) Subject to revision. 



Table XIX - Merchandise Trade Between Canada and Other Countries, 1933-1946 

(Exclusive of gold and adjusted for balance of payments purposes) 

(Millions of Canadian dollars) 

Empire Non-Eiire 
Credits from All United Other United - 	Other 
Exports -  Countries Total lCingdom Countries Total States Countries 

1953 ..... b52 232 188 44 300 177 123 
1964 648 299 234 65 349 226 123 
1955 ..... 752 552 258 74 400 285 115 
1936 954 427 542 85 827 369 158 
1937 1,041 493 585 106 548 591 157 
1936 844 442 337 135 402 268 134 
1939 ..... 906 456 552 104 470 544 126 
1940 ..... 11 202 699 542 187 803 424 79 
1941 1,732 1 3,098 914 184 654 566 68 
1942 ..... 2 2 515 1,b41 1,424 117 974 911 65 
1943 5,050 1,765 1,656 127 1 3 287 1 1 224 65 
1944 ..... 3,590 1,970 1 1 796 174 1 1 620 1,444 176 
1945 ..... 3,657 1,954 1 0 603 351 1,703 1,134 569 
1946 2,398 895 626 269 1 1 503 948 555 

Debits for 
Imports 
1933 368 114 80 34 254 205 49 
1934 ..... 484 146 103 45 358 278 60 
1935 526 166 113 56 560 299 61 
1936 ..... 612 185 120 65 427 352 75 
1957 776 235 148 87 841 453 78 
1938 ..... 649 184 119 65 465 400 65 
1939 715 177 106 71 s66 472 64 
1940 ..... 1,006 236 133 103 770 702 68 
1941 1 4 264 279 137 142 985 910 75 
1942 ..... 1 1 406 226 116 110 11180 1 1 116 64 
1945 1,579 200 100 100 1 2 379 1 1 311 68 
1944 1,398 196 94 102 1,202 1 3 115 89 
1945 1,442 213 100 115 1,229 1 1 119 110 
1946 ..... 1,822 267 136 129 1 1 555 1,376 177 

Net Credits (+) 
or 	Debits 	(-) 

1933 + 	164 + 	118 + 	108 + 10 + 	46 - 	28 + 74 
1934 + 	164 + 	153 + 	151 + 22 + 	11 - 	52 + 63 
1935 ..... +206 +166+148 +18 +40 -14 +54 
1956 + 	542 + 	242 + 	222 + 20 + 100 + 	17 + 85 
1957 ..... + 	265 + 	258 + 	237 + 21 + 	7 - 	72 + 79 
1958 + 	195 + 	258 + 	218 + 40 - 	63 - 132 + 69 
1939 ..... + 	193 + 	259 + 	226 + 35 - 	66 - 128 + 62 
1940 ..... + 	196 + 	465 + 	409 + 54 - 267 - 278 + 11 
1941 + 	468 + 	819 + 	777 + 42 - 351 - 344 - 7 
1942 +1,109 +1 2 315 +1,308 + 7 - 206 - 205 - 1 
1943 +1,471 +1 1 563 +1,556 + 27 - 	92 - 	67 - 5 
1944 +2,192 +1 1 774 +1 3  702 + 72 + 418 + 331 + 87 
1945 ..... +2,215 +1,741 +1 3 505 + 238 + 474 + 	15 + 49 
1946 + 	576 + 	628 + 	488 + 140 - 	52 -430 + 578 
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Table XX - Revised Estimates of Tourist Expenditures 
Between Canada and Other Countries, 1957-1946 

(Millions of Canaaian dollars) 

Creu.itb - 	 Em?ire 	Non-Empire 
Expenditures of 	All 	- 	United Other 	United 	Other Foreign Tourists Countries 	Total Kingdom Countries Total States Countries inCanaaa  

1957 166 12 11 1 154 149 5 
1958 	........ 149 10 5 2 139 154 5 
199 149 9 7 2 140 137 3 
1940 	....... & 104 6 5 1 95 98 (2) 
141 111 3 2 1 108 107 1 
1942 	........ 81 2 2 (2) 79 79 (2) 
1 88 1 1 (2) 87 87 (2) 
1944 	........ 119 2 2 (2) 117 117 (2) 
1945 165 2 2 (2) 163 163 (2) 
146 219 1 3 1 15 214 1 

Debits - 
Expenaitures of 
Cannalan Tourists 
A broad 

1937 87 18 16 2 69 65 4 
..... 66 17 15 2 69 66 

1959 ..... 81 15 11 2 68 67 1 
1940 43 5 2 1 40 40 (2) 
1941 21 5 2 1 18 18 (2) 
194 26 2 2 (2) 24 24 (2) 
1943 36 2 2 (2) 34 34 (2) 
1944 59 2 2 (2) 57 57 (2) 
1945 85 2 2 (2) 81 81 (2) 
191C 35 5 

t Debits 	(-) 

L937 + 79 - 	6 - 	5 - 	1 + 65 + 84 + 	1 
1938 ....... +63 - 	7 - 	7 - +70 +68 + 	2 
L959 + 68 - 	4 - 	4 - + 72 + 70 + 	2 
1940 ....... + 61 + 	S + 	S + 58 + 58 - 
i41 ....... +90 - - - +90 +59 + 	1 
1942 ....... & + 55 - - - + 55 + 55 - 
1943 + 52 - 	1 - 	1 - + b3 + 53 - 
1944 + 60 - - - + 60 + 60 - 
1945 ...... + 82 - - - + 82 + 82 - 
1946 +M + 	1 + 	I - +53 +83 - 

ExcludJ.ng Newfoundland. 



Table X4\I - Estimtea Distribution of Intert txa Diviuena ruyii,untLi anu heeeiit 
J3etween Canada and Other Countries. 1937-1346 

(Iiliions of CauacLin cio11:..) 

Creeits- 
Receiots o± -------.-----  - - - - 	----------- 

Intcres 4  and Divi Ail UXIii..€d Other United 0ti 

dencc from Invest- Countries Total Kindorn 	Countries Total States CounL - 

menth abroad 

1937 76 7 2 5 69 31 
1936 66 5 2 3 61 25 
1959 	* 57 S 2 3 52 27 
1940 	........ b2 3 2 1 49 29 
1941 	........ 60 5 4 1 55 39 
1942 	..... 67 7 5 2 60 43 17 
145 59 5 4 1 54 34 20 
1944 	........ 71 9 8 1 62 42 20 
1045 76 8 4 4 68 44 

13 

DebI 
PayrL'x1L 
Interest m 
dends to 
N on-Re siaen t 

1937 	......... 302 87 d5 2 215 211 4 
1938 	....... 307 83 81 2 224 218 
1959 	... ...... 306 80 78 2 226 220 
1940 	......... ölS 76 74 2 237 233 4 
1941 	......... 286 68 66 2 218 214 
1942 	......... 270 51 50 1 219 215 4 
1945 	. ........ 261 52 51 1 209 205 4 
1944 	......... 264 56 55 1 208 203 5 
1945 	......... 253 54 55 1 199 194 5 
1946 	...... .4 1 

!L L1 J 
or Debits 

1958 - 241 - 79 4- 	1 - 165 - 193 + , 
159 - 249 - 75 - 76 + 1 - 174 -193 + ±i 
1940 	....... - 261 - 73 - 72 - 1 - 18 - 204 + 3 
1941 	........ - 63 - 62 - 1 - 165 - 175 + 
1942 - 203 - 44 - 45 + 1 - 159 - 172 + i 
1943 	........ - 202 - 47 - 47 - - 155 - 171 + .L 
1-344 	........ - 195 - 47 - 47 - - 146 - 161 + 15 
1945 -•• 	177 - 46 - 49 + 3 - 1.51 150 + 13 
146 -:i. - -H'4 -i12 

lik 
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Table XXII - Statistics on Canada' s International Investment Position 

A. 	Summary - Non-Resident Investents in Canada, 1926-1945 

(Minions of Canadian dollars) 

1926 1930 1933 1939 1945 

Held in United k(ingdom 	.... 2,636.3 2 1 766.3 2 1 662.8 2,475.9 1,766.0 

Held in United States 	..... 3,196.3 4 1 659.5 4,491.7 4,151.4 4,982.0 

Held in Other Countries 	... 170.0 188.0 - 190.0 286.0 347.0 

Total - Non-Resident Invest- 
merits in Canaaa 	... 6 1 002.6 7,613.8 7,364.5 6013.3 7,095.0 

B. Summary - book Value of United States Direct Investments in Canada 
in Companies Controlled in the United States 

by Forms of Investment, 1926-1945 

(i1lions of dollars) 

b Capital Stock 

Bonds 	. . . . . . . . . . . . . . . . 

Other Investments 	..... 

Total 	................ •1• 

1926 1930 1953 

1 2 000.0 1 2 329.4 1 1 271.6 
187.6 336.3 338.5 

214.9 32700 323.4 

1,402.5 1,992.7 1,935.5 

1959 
	

1945 

	

1,289.2 
	

1,609.0 

	

305.8 
	

290.0 

	

285.9 
	

401.0 

	

1,880.9 	2,300.0 

- (anzuiafl Asets Abroac, i0-l4b 

(ir.xcluding Investments of Insurance Companies) 

(Millions of Canadian doflar) 

1930 1939 1945 

Direct Investments in Businesses Outside of Canada 443 671 720 

Portfolio Holdings of Foreign Securities 842 719 621 

Government Credits 	............................ 51 31 707 

Net External Assets of Canadian Banks 180 (1) (1) 

Official Liuid Reserves 	(2) 	................. (1) 	- 444 1,667 

• 1,496 1,865 3 0 715 

(1) 	Not available. 	(2) 	Inclwiing holc.ings of gold which at the end of 1945 had 
a Canauian dollar value of $588 iniliion. 

N.H. 	A more detailed analysis of British and Foreign Investiiients in Canada and 
Canadian Investments Abroad has been published in the Canadian Balance of 
International PayIicnt 5, 1926-1945. 



ST ATIS1ICS;ANAUA I 12RARY  
BIB 	HEQUE STA HS IQUE CANIADA 

p 	II1 111111111111 II I II 
1010512240 

44 - 

C'ANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

Table XXTI 

BRITISH AND FRE1GN CAPITAL INVESTED IN CANADA, END OF 1945 

Classification by Countries of Origin and by Types of Security 
(Millions of Dollars) 

United United Other Total. 
Types of Sec*zrity States Kingdom Foreign Non-Resident 

(1) (2) Countries Investment 

Bonds and Debentures 
Dominion 682 - 44 726 
Provincial 574 40 5 619 
Municipal 194 112 6 312 
bteam Railways 495 316 32 845 
Other Corporations - 

controlled in Canada 158 46 16 220 
Other Corporations - 

controlled outside of Canada 254 74 19 347 

Total 2,357 588 122 3,067 

Caiita]. Stock of Canadian Companies 
Companies controlled in Canada 	460 	688 96 1,244 
Companies controlled in the 

United States 1 1 610 	57 16 1,683 
Companies controlled in the 

United Kingdom 13 	226 2 241 
iies controlled in Other 

Foreign Countries - 	 - 19 19 	- 

Total 

Other Corporation Assets 
Companies controlled in Canada 
Companies controlled in the 

United States 
Companies controlled in the 

United Kingdom 
Companies controlled in Other 

Foreign Countries 

Total 

Miscellaneous Investments 
Real estate, mortgages, assets 
administered for non-residents, 

	

2,083 
	

971 
	

133 	3,187 

	

10 
	

3 
	

1 	14 

	

401 	- 	401 

	

119 	- 	119 

	

1 	- 	22 	23 

	

412 	122 	23 	557 

investment companies, etc. 	130 	85 	69 	- 284 

Total 	4,902 	1,766 	347 	7,095 
(1) - (2) Includes some investments held by aoai.nees in the United Kingdom and 

the United States for residents of other countries. 


