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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Canada's coummercial transactions with Britain and other overseas countries on
the one hand, and with the United States on the other hand, have been sharply delineated
for a period of years. A surplus of Canadian exports over imports and other payuents
to overseas countries und un excess of imports and other curreant payments by Cunaaa to
the United Stutes were churacteristic of the Canadian balance of payments before the
ware. During the war tnese characteristics were accentuated by the concentration on
production in Cunada for use overseas and the limited sources of supply outside of
Nortn America during tne period. Since tne war, tne financial transactions arising
out of tne predominant couiwodity movements in Canadian trade are having importunt
effects upon Canada's internutional investrent position.

The characteristics of the Canadian balance of payments during the first tran-
sitional postwar year are revealed in the statemeat for 1346. There was a balunce of
credits on current account of $458 million of which official contributions of relief
constituted $107 million, leaving a net credit balunce of $551 miilion exciusive of
relief. This balance of credits compares with $1,725 million in 1945 when Mutual Aid
of $1,041 million was the priancipal meinod of financing exports, and an average annual
eredit balance of $155 miliion in the five years immediutely betore the war. Tae out-
standing teatures ot tne statement for 1346 were the large credit balances with over-
seas countries largely financed by export credits and official contributions, .and the
sudden reappearance of a large current account deficit with the United States.

The vaiue of exports to Britain, Europe and otaner overseus countries in 1946
wus greater than in any previous peacetime year. The credit balance arising from
Canadian transactions with overseas countries was also affected by the relatively
small volume of commodities being sold to Canada by tne United Kingdom and other coun-
tries receiving export credits irom Canada. Trne conseyuent record peacetime dis-
equilibrium in the balance of payments between Canada and the sterling area and the
countries receiving export credits was finunced by drawings of $540 million on the
United Kingdom loan, $210 miliion by net advaaces to other countries receiving export
credits, and $112 willion by net interim advaaces to the United Kingdom and other
Empire countries prior to the new loans which were later cancelled in the Financial
Settlement in March with the United Kingdom. There were also official contributions
of relief to overseas countries of $107 miliion.

BALANCE ON CURRENT ACCOUNT
BETWEEN CANADA AND OTHER COUNTRIES, 1946

(Millions of dollars)

Geographical Distribution -

Balance with Uitiled Xingdon FEPTIRCT o B e St + 4395
Bulance witn Other Steriing Area ..eecivececcececeanes + 167
Balaace wiu. Other Overseas Countrie@s «scevecescnnses + 388
Baiunce wili United States .cevecreeniivecrisrcnncceee = 608

Baiance of Creuits with All Countries ...ccccevescsoess + 458
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BALANCE ON CURRENT ACCOUNT

BETWEEN CANADA AND OTHER COUNTRIES, 1946 - Concluded.

(Millions of dollars)
Financing of Above Current Balances

Canadian Contribution to UNRKA Sxe
Military Relief
Mutual Aid
Total Official Coniributions
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Loan to the United Kingdom ........
Exports Credits and Advances to Foreign Countries
Interim Advances to Empire Countries

Government Credits Financing Exports
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Financial Settlement by the United Kingdom (net)
Repayments on 1942 loan to the United Kingdom S5E
Repaynents on Wheat Loan to USSR
Reduction in Official Reserves
Repurchases of Securities from Sterling Area
Other Capital Transactions with Sterling Area
Other Capitul Inflows from U. S. Dollar Area (including
exchange adjustments and errors and omissions
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(1) Most of these advalices were written oif in ihe MNarch
Financial Settlement with the United Kingdom.,
(2) Canadian dollar equivalent of the recuction of $2€35 mw 3.

But, acconmpanying the lerge velume of exporis overseas financed by the
Canadian government was an adverse current balance of payments vwith the United States
The net currest deficit with the United States of $605 million was
much larger than in aiy other year in (anada's history, comparing with §s18 million
Tre heavy Canaaian expendi-
tures in the United States reflected in this deficit can not be disassociatec from

of record size.

in 1941, $457 miliion in 1929 and $149 miliion in 1938.
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the record peacetime level of the national income of Cunsaa arising from heavy

internal. investuments, government financing of large exports to overseas countries,
liany of these various
demands have been asugmented by postponenents and depreciation auring the wartime

The abnormally high level of prices in the Unitec States also had very

and other government expenditures, and large consumer demands.

perioc.
signiticant efiects upon the size of Canadian expenditures there.

This wide disequilibrium in Canada's accounts with overseas countries and
the United States has an importunt financial significance since the deficicncy of
overceas countrieg in Caneda is being financed by the Canauian government while the
tates arises from cash trade and must be net by
using official reserves of gold and U.S. dellurs or by other capital inflows from
the United Statec, in so fer as the amount of convertible exchange received by Canada
Before the war when
sterling and other Furopean currencies vere freely convertible into U.S. dollars,

Canadian deficiency in the Unitea

from overseas countries falls short of covering the deficit.

Canada's current receipts were more than aaequate to meet the relatively small

current ceficiency in the United States auring that period.

indebtedness in the United Statese.

In muany yeurs immediately
before the war Canada was able to export capital meinly for the purpose of reducing

251(2)
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Whiie Cuanada has been an exporter of capital in each year since 1954, it is
important to recognize that Canada is still a debtor nation in so far as its inter-
national investment position is concernea. Exporis of capitaul before the war had the
effect mainly of reaucing some of Canada's large indebtedness to the United Stutes
although there was gome growth in Canadian assets abroad as well as the reduction in
Canacian liabilities. During the war the total of foreign-owned investments in Canada
incressed slightly in value, non-resident investments having a value of $7,096 million
at the end of 1945 compared with $6,915.3 million at the end of 1959. Important
chanpges in ownership of the investments occurred as British investments in Canada
sharply declined while United States and other foreign investments increased. During
the wartime period tuere was a very large increase in Canadian assets abroad. These
assetls, including short term liquid assets in the United States and holdings of gold,
increased from $1,3065 million in 19349 to $5,716 million in 1945. The major part of
the increase during the war occurred in official liqguid reserves. The other principal
increase occurred in the growth in Canadian government loans to overseas governments
which at the end of 1945 amounted to $707 nmillion. Privately—-owned Canadian invest-
ments abroad during the war declined due to liquidations in Canaaian holdings of U.S.
securities. The net indebtedness of Canada to all other countries amounted to about
£33 billion at the end of 1945 after all gross liabilities and assets are taken into
account.

Changes in Canaaa's international financial position in 1946 were varied.
While there was a very sharp nel increase, about $656 million,® in the outstanding
amount of Canaaian government louns to other governments there was at the same time
4 decline in Canada's cfficiel licuid U.S. dollar reserves, and other capital inflows
from the United States which had the effect of increasing Canadian liabilities in the
United States and reducing privately-owned assets as well as official balances there.
Tne net export of capital from Canada to all countries of about $551 million, there-
fore, reduced Canaaa's balance of indebtedness to other countries by a smaller amount
than the large exportis of capital to overseas countries as the Canadian participation
in large loans to European governments for reconstruction hus been made at a time
vhen the net indebtedness of Canada to the United Stutes was increasing. The large
current ceficit which Canada has with the United States has been affected to an im-
portant extent by the high incomes in Canaua arising from the high volume of export
trade maintained by loans extended by the Canadien government to assist the British
and Furopeean governments during the transitional years.

The balance of Cunadian indebtedness to other countries at the end of 1946
was probubly not lar from $53 billion, although all oif the factors aftecting the
value of private investments at that date have not yet been measured. The balance
of Canadisn indebtedness to the United States increased appreciably, while there was
4 sharp reduction in the balance of indebtedness to the United Kingdom, and a large
gain in the net creditor position which Canada now has with foreign overseas countries.

The loan of $1,250 million to the United Kingdom, and other export credit
loans authorized by Canada, which at the end of 194€ totailed close to $600 million,
resudt from the Canadian recognition of the need for the recovery of coverseas
econonies whose prosperity is of vital importance to Canaaa. This springs from the
economic interdependence of the world and the special interest which a major trading

- —

Exclusive of interim advances to Empire countries and amounts owing under Air
Training Plan Agreements vidch vere cancelled in the Settlements in March 1946.
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nation like Canada has in the resitoration of a world economy. The predominant struc-
ture of tie Cunauian bzlance of payments with its large export surpluses with overseas
countries, and the customary dependence upon United States sources of supply for many
commodities, anu the balance of Canadian indebtedness to the Uuited Stuates points to
the necessity of the restoration of overseas economies if traditional trading relution-
ships ure to continue. General exchange convertibility und increased production abroad
ol'c uecessary so that overceas nations will aguin be able to pay for their imports with
exports or other current revenue unimpeded by the exchunge obstacles wnich arise from
the distorted commodity movenents now resulting from abnormal supply situations. The
Canadian export credit arrangenents and participation in the new international institu-
tions like the International Monetary Fund and the International Bank are the principal
contributions by Canada to the rectoration of a world economy. Credit measures of the
kind already extended are, of course, a temporary method of briaging the transitiocnsai
period of reconversion until there is a restoration of more normal relations. It is
doubtful if it would be possible for a country in Canada's position to continue for
long to extend large amounte of credit for financing exports overseas if there also
continued to be a very wide disequilibrium in Canada's current account with the

United States which could not be financed out of current income from overseas and
which, therefore, increased the balance of Canauian indebtedness to the United Stutes
unduly.

TRANSACTIONS WITH THE STERLING AREA

The chief feature about Canada's transactions with the sterling area during
the past seven years since the start of the war has been the unprecedented size of
the disequiiibrium in the current account arising out of the predomirent movement of
commodities from Canada to the United Kingdom and other Empire destinations. The
resulting British shortage of Canadian dollars has given rise to the necessity of
provicing special meuns of financing the gap between British expenditures in Canada
and British income from Canada wiich are discussed further below.

CURRENT TRANSACTIONS IN GOODS AND SERVICES
BETWEEN CANADA AND EMPIEE COUNTEIES(1)

iSSy -3088 .

(Millions of dollars;

Current Current Net Balance  Mutusal Aid and Hel Balence
e Receipts Payments on Current Contribution Excluding

by Canada by Canada  Account to Empire Mutual Aid

Countries

HIAZH o cciaeare 565 408 it 159 - F "85
BISERI . . oneele 508 557 ¥ 171 - + 'EL
BOS0 | cesels 502 526 + 17¢ - + 1A%6
1940 .cevoe BRe 403 4 419 - + 419
B e 1,421 516 + 805 - + 805
HBHE | ivrecke 1,826 557 + 1,268 1,000 + 269
2T S 2,066 850 + L, 206 508 + ¥iS
HOHRL  cecmme 2,307 1,428 & 879 854 + 46
BE, o snsusie 2866 1,046 + 5220 838 + 82
1946(2) ... 1,134 472 PR 5 + 657

(1) During the period 1969 - 1946 the sterling area is covered.
(2) subject to revision.
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During the war normal British needs for Canadian food and raw materials were
augmented by the absence of other sources of supply, by shipping considerations, and
by the heavy movement overseas of munitions, ships and militury equipment produced in
Canada on British account for use in the war. While many of the abnormal commodity
movements like shipments of munitions naturally ceeased at the end of the war there
nevertheless remained unusual British demands for Canadian food and certain raw
materials. Consequently exports from Canada to the United Kingdom reached a peacetime
record in 1946, even though they were much less in total than the peak wartime move-
ments. While most of the commodities exported to the United Kingdom in 1946 had also
been sold in that market before the war, British requirements in recent years were
greater than prewar for such important staples as wheat, flour, bacon, cheese, wood-
pulp, veneers and plywoods, and aluminum. While exports of some of these commodities
were less in 1946 than in 1945 this was mainly due to reduced production and trans-
portution limitations. Other commodities like eggs and beef which formerly had been
relatively small were important components of exports in 1946. Other materials, of
which exauples are lumber, and base metals like copper, nickel, lead and zinc were
shipped in large amounts to Britain although in less volume than before the war.
Exports of some other commodities like certain manufactured goods were with a few
exceptions generally small although British quotas provided for some token shipments,
so that contact with traditional markets in Britain might be maintained by Canadian
manufacturers. Higher prices over prewar as well as increased volume added to the
total value of exports in 1946. The value of Canadian exports to the United Kingdom
in 1946 amounted to $626 million compared with a peak of $1,796 million of exports
on British account in 1944 and $385 million exported to the United Kingdom in 193%7.

CURRENT TRANSACTIONS IN GOODS AND SERVICES
SETWEEN CANADA aND THE STERLING AREA - 1946

(Millions of dollars)

(1)
Settlement with the United Kingaom.

Other Total
United Sterling Sterling
Kingdom Area Area
Current Receipts seetessesssnsess 834 300 1,134
GUBRENCIPAVNERLS & Talae e s ot JB. 339 133 472
Net Balance on Current Account .. + 485 b Sl + =602
Methods of Financing the above current deficiency of the
Sterling Area in Canada:
Lehn e’ the Unitol ' Kingdol . ..oclviconmigess s o0
NS Lhterth Wivihcal 1) I dliliasiiechdees LR
British Financial Settlement with Canada e ore LR INGE
Sale of gold to Canada ecescsccsccvescescsces = 150
Repayments in 1942 Loan to United Kingdom .... + 89
PRGN A e ve) & Eioks) sleis slelesle 8 & SWekars) srolo¥ers /slarakave— I=b | 1D
Repatriations of securities ..ccecececececees =~ 135
Disaccumulation of sterling balances Y HOI0 o b
Other capital transactions (including errors
and omissions) tsissecsnessessssccsssssssss + 26

Most of these advances were written off in the March Financial
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But since 1946 was a year of reconversion for the British economy, commodities
available in Britain for export were limited by prevailing shortages of fuel, materials
and manpower, and by internal requireuments. The volume of British exports increased
substantially during the year, however, rising from about one-third of the exports in
19%8 at the end of the war,to from 110 to 115 per cent of the volume of exports in
1988 by the end of 1946. But there was not a corresponding rise in British exports to
Canuda as most of the increase occurred in commodities which do not normally enter
substantially into the British traue with Canaca. Exports of many commodities which
before the war made up a large part of British exports to Canada like coal, cotton
textiles, and to a less extent woollen textiles, did not recover to the same extent as
Britisn exports generally. The result wus thut Canadian imperts from the United King-
dom which were valued at $130 million in 1946 represented a considerably smaller
volume than imports before the war which were as high as $148 million in 1937 at a
time when prices were much lower than in 1946.

The non-commodity items of trade between Canada and the United Kingdom only
added a small amount to the current disequilibrium as there continued to be appreciable
Canadian goverament expenditures in Britain during the early part of the year on
account of the Canadian forces overseas. These expenditures amounted to $75 million
during the year, compared with $696 million in 1945. They included pay aand allowances
of Canudian service personnel still overseas, some transportation and other main-
tenalice expenses. But, by the end of the year expenditures of tnis kind becume
relatively small. Most important among the other current payments to the United
Kingdom were interest and dividend payments of $54 million paid te Britisn investors,
an amount which has been sharply reduced by wartime repatriations of securities from
the prewar totul payuents which in 13357 were $35 million. Wnile there were payments
to Britain for freight and shipping services, these were much less than British expen-
ditures on these services in Canaaa. Heavy outlays on inland freigat in Canuada on
the large volume of exports was one of the contributing factors as well as the number
of Canadian ships in trans-Atlantic services and the port expendaitures of British
ships in Canada. Britich expenditures on war services in Canuda declined sharply
from $65 willion in 1945 to $1¥ miliion in 1946 as special activities were terminated.
Prominent among other curreant receipts from Britain were such unilateral transactions
as inheritances and immigrznt funds., These were outflows wiich formerly had been cur-
tailed- by British exchange restrictions. There also were considerable amounts of
funds returned to Canaua by Canauian service persoanel. Civilian travel between
Canada and the United Kingdom continued to be sub-normal although thnere was a con-
siderable increase in the amount during the year. There was a small bualance of
Canadian receipts on travel account in 1946 compared with appreciable debit balances
before the war wshen there was a large amount of pleasure travel from Canada to
Britain. Miscellaneous exchunges of other normal services between Canada and the
United Kingdom resulted in the customarily moderate balance of payments by Canada on
their account. As a result of all current exchanges of commodities and services be-
tween Canada and the United Kingdom in 1946 there was a credit balance of $495
million compared with one of the $928 million in 1945 and $135 million in 1937.
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CANADIAN TRADE WITH EMPIRE COUNTRIES OTHER THAN
THE UNITED KINGDOM AND NEWFOUNDLAND BY PRINCIPAL
GROUPS OF COMMODITIES - 1946

(Millions of dollars)

Exports of Imports into
Canadian Produce Canada
Agricultural and Vegetable Products .. 82.1 61.6
Animal and Animal Products s.ceesees 20.9 ol
Fibres, Textiles and Textile Products . 18.1 40.1
Wood, Wood Products and Paper ....... 55.9 0.4
Iron and Its Proaucts PN sk it i e ket 58.0 0.2
’,- Non-ferrous Metuls and Products ....s BEVS 10.6
Non-metallic Minerals and Products .o 2 S.1
Chenicals and Allied Products PSPPI 9.6 0.5
s Miscellaneous Products & oHG A o ES LT 10.1 s 2den
(T I S I T 0 6 A o010 08 00 o & 268.9 29.7

N.B. Above figures are not adjusted for balance of payments purposes.

Trade between Canada and the other Empire countries customarily results in
a credit balance as well, further increasing the shortage of Canadian dollars in the
whole sterling area. This trade also is now much larger than before the war and tne
disequilibrium in the current account with these countries in 1946 was $167 million
compared with $24 million in 1957 und $44 million in 1938. While this credit balaace
in 1946 was less than the record $292 million in 1945 it reflects civilian trade,
whereaus in the earlier year munitions financed by Mutual Aid und special orders of
railway equipment to India financed by the Canudian government advances made up much
of the total. The gain in exports to British South Africa in 1946 was particularly
notable, there being an export balance of $680.7 miliion to that country. There were
also export balaances to each of the other British Dominions. Exports to India were
at a peacetime peak and produced a substantial export balance in comparison with
import balances before the war. But, exports to Australia and New Zealand were not
mach higher than prewar and the export balances with these countries were less than
in some prewar years. There was also a growing export balance with the British West
Indies, new peaks being reached by both export and import trade with this area, how-
ever, there were moderate import balances with some of the other Crown Colonies
supplying tropical commodities to Canada. The peacetime peak in exports to Empire
countries other than tae United Kingdom must, of course, be associated with the
world-wide shortage of commodities. Exports of many commodities have increased very
sharply from prewar levels, particularly food and wood products. On the other hand,
there are other commodities like motor trucks which formerly constituted an important
part of the Canadian trade witn the rest of the Empire wnich were held down by the
shortage of supply in 1946. Canadian imports from this area retained much the same
pattern as prewar, Tropicul agricultural products and wool and jute have customarily
made up the major part of the total and certuin ores and minerals are increasing in
importance. A large part of the increase in the total value of imports comes from
higher prices. The principal service transactions between Canada and other Empire
countries are tne inland and ocean {reight earned on experts from Canada %o tnis
area. Credits on tuts account were much heavier than in any prewar year and reflect
partly the larger volume of exports and partly the greater number of Canadian
operated ships on Empire services. (anada also has a small balance on income account
arising mainly from direct investments in the British Dominions. Other exchange of
services are relatively small,
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COMMODITY TRADE BETWEEN CANADA AND OTHER EMPIRE COUNTRIES
EXCLUDING THE UNITED KINGDOM AND NEWFOUNDLAND, 1937 AND 1946

(Millions of dollars)

, s jO05) 7 1946
Exports Imports Net Exporte Imports Net

Australia esesecccven 5006 1201 5 15.5 5802 1908 + 18.4
British South Africa .. 16.8 8.2 + 8.4 63,6 (e + 60.7
Eire cesscsresscecene 4.4 - + 4.4 8.0 - + 8.0
India @ .ieseestencecen 4.7 9.5 - 4.8 49.1 7.9 + 21.2
New Zealand eoccceoss 14.7 7.6 L Sy A 16.1 12.0 + 4.1
British Guiana cecane 1.5 5.6 - 4.1 7.1 12.2 - 9.l
British West Indies .. 11.5 12.2 - 0.7 50.2 Sl hd eIl
All other (excluding

Newfoundland) veone 11.0 31.6 - 20.6 31.7 7.9 . 5.8
SUb'TOtal eesssescsrne 95.0 86.8 <o 8.2 26900 12908 +15902
Newfoundland eesseese 9.1 2.5 1+ 6sD 3842 9.3 + 2849

N.B. Above figures are not adjusted for balance of payments purposes.

As has already been pointed out the existence of large credit bulances witn
countries of the sterling area has not for a period of years provided Canada with in-
come which could be freely converted into U.S. dollars. Sterling ceused to be con-—
vertible at tne start of the war when British exchange control was introduced because
of the British deficiency of dollar exchange. Since then only a minor part of the
British current deficit in Canada has been settled by special transfers of gold or
U.S. dollars.

The principal wartime method of financing the gap arising from the excess of
British expenditures in Canada over receipts was by Mutual Aid to the countries of
the sterling area. This aid, including tne contribution of §l1 biliion by the Canadian
government to the United Kingdom in 1942, has totalled about $5,130 miliion. Prominen
among other wartime methods of financing tne sterling area deficiency were official
repatriations of $703 million, private repatriations of Canadian securities neld in
the United Kingdom of about $342 miiiion and the loan of SV million to the Ynited

Kingdom in 1942. This loan resulted from the conversion ot the larger part of upproxi-

mately $1,000 million wiich tue Foreign Excnange Control board wac holding in sterling
balances which had been accumulatea in the earlier years of the war by the Board as

a means of proviaing the United Kingdom wita Canadian dollars. About $3500 million

of the balances neld at the same time was used by the Government for the final
official repatriation of Canadian securities, the total of which is referred to

above. Furtner aetails on wartime methods of financing are shown in Table XV.

Following the end of the war it became necessary for new sources of funds
to be made available to the United Kingdom in order that the necessary shipments of
foou aid raw materials and otner cowmmodities should be able to continue. The loan
of $1,250 million to the United Kingdom arising out of tne Financial Agrecument
between Canada ana the United Kingaom signed at Ottawa, March 6, 1946 and approved
by the Canadian Parliament in May of the same year, was the principal postwar means
of facilitating purchases by tne United Kingdom of goods and services in Canada, by
making it possible for the United Kingdom to meet transitional postwar deficits in
its current balance of payments.




o J

Between the end of Mutual Aid and the first use in May of the new loan to the
United Kingdom, the principal means of financing was by interim advances by the Cuna-
dian government, covering mainly the financing of shipments of food to the United
Kingdom. By the end of 1945 these interim advances to the United Kingdom amounted to
$164 million, in addition to about $42 million to the Government of India for ruilway
equipment and $4 million to Australia. During the first two months of 1946 tnere were
further interim advances to the United Kingdom and to India which along with the ad-
vances in 1945 were written off under the terms of the Agreement o the Settiement of
War Claims. Some interim advances after March 1 were luter repaid by the United
Kingdom after the commencenent of the use of the new credit, $540 million of which
was drawn down in 1946. Net interim advances to Empire countries for financing ex-
ports in 1946 were upproximately $112 million. Among the other financial transactions
between the two governments in 1946 which are included in the balance of payments
stutement were repayments by tne United Kingdom on the 1942 loan aggregating $d9.4
miliion, leaving $471.9 miliion of the loan outstunding at the end of 1346. The
principal private capital trunsactions were redemptions of about $76 million of Cana-
dian securities owned in the United Kingdom and gross repurchases of outstanding
issues of about $538 miliion, or net repurchases of about $54 miliion. Repatriations
of Canadian stocks constituted nost of the repurchases although purchases of muni-
cipal and corporation bonds were also large. OQtaer transactions of a caupital
character between the two countries were smaller, and included changes in British
cash balunces in Canada, and in Canadian held steriing baiances. Since the
financial settlement by the United Kingdom of $150 million was effected by means of
a sSale of gold to Canada, the financial settlement ana the purchase of gold by Canada
sere offsetting in their effects upon tane financing of the steriing area's def'iciency
in Canudua. A considerable inflow of runds from Britain arising from inheritunces
which had been blocked during the war along with capital remittunces by British emi-
grants to Canada are the main groups of financial trausaculons incliuded in the
current account rather than the capital account because of their special unilateral
character.

An additional awount of Mutual Aid to Empire countries of §5 million is
included in the statement for 1946 representing some final transactions in these
accounts. Virtually all of this amount is in the accounts with Empire countries
other than the United Kingdom, and the amount is included in exports to thnese coun-
tries und oftset in the statement including the various methods of finuncing the
sterling area deficiency, since although most of the goods covered were shipped prior
to 1346, Mutual Aid transfers have been included in the balance of payuents auring
the year in wuich the financial transactions ociurred.

A number of' other inter-governmental items airectly arising out of wartime
activities were the subject of settlements in the Financial Agreement and the Agree-
ment on the Settlement of War Claims between Canada and the United Kingdom which were
siged at Qttawa, March 6, 1946. Covered by the Finuncial Agreement was $425 miliion
owing by the United Kingdom to Canada with respect to the British Comuonwealth Air
Treining Plaa which the Canadian government agreed to cancel. The Agreement for the
Settlement of War Ciaims covered a more diverse group of outstanding claims which had
accumulated during the war. The settlement was completed by the payment by the United
Kingdom to Canada of $150 miliion to cover the balunce of Canadian claims against
the United Kingdom. Chief among the Canadian claims were the interim advances,
already referred to, to the United Kingdom under the War Appropriation Act, mainly
financing exports of food, following the end of Mutual Aid. There were also advances
for other supplies delivered after tne end of Liutual Aid, and advances to India for
locomotives and a variety of amounts owing to Canada arising out of Canadian military
and naval activities overseas. More prominent among tne amounts owed by Canada to
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the United Kingdom were balances due with respect to army cagitation payments, the
balunce owing by the air force on reserve stocks account, the baiance of the United
Kingdom equity in the general worsiang capital fund, and the United fingdom claims to
reserves accumulated in various pool projects arising from price adgjustments. The
special settlement cancelled all cluims betwsen the two governwents arising between
Seplember 3, 1909 and the end of February 1346 with the exception of certain special
transactions setiled otherwise such as the amounts, already rererred to, owing by
the United Kingdom with respect to the British Commonwealth Air Tralning Plan, the
1942 loan to the Uniied Kingdow, claims arisiag out of militury reiief and out of
transactions Tor wnich established procedures were in operation, and certain pay-
wents of a routine nature.

The balauce of Canadian indebtewness to the United Kingdow which at the end
of 1945 was close to $1 billion was reduced by approximately one-half by capital tran-
sactions during 1346.

CURRENT TRANSACTIONS WITH THE UNITED STATES

The characteristic Teature of Canuda'ls current account with the United
Stutes has beon the substantial deficit normally arising from current transactions.
Current Canadian expeaditures in the United Stutes nuve exceeded current receipts
from that country in each year during the period of over two decades for which records
are available with the exception of the unusual years 1944 and 1945, when slight sur-
pluses resulted from abnormally large temporary receipts from ihe sale of munitions
and grain to the United States. The typical excess of Canadian commodity imports
from the United Stulss over exports und the large payments on income account are the
principal contributors to the deficits. Net puywents by Canada for transportation
and other services in the Uailted States are also appreciable. The deficits on mer- -
chandise account resunlt rrom the large volume aud very wide range of commodities of
21l types purchused by Canada rrom the United Stautes, conpared with the narrower
range of raw materials and primary producis witdich the United States purchases in
Canada, while the large iancome payments ure directly related to the large amount of
American capital invested in Canada unich is mucn greater than in any other country.
But, offsetting some part of the deficits from the types ol transactions already
reierrea to have been Canuadian gold proaucition wnich before the war was rising
rapidly and the balance of receipts from United States tourists expenditures in
Canada which usually exceeded Canndlan expenditures on travel in the United States
by a wide margin.

Before the war when sterling was ireeiy convertible into U.S. dollars the
current deficits were met out of the current surplusses wiilch Canaua nad with the
United Kingdom and other overseus countries. but, since the begiauiag of' ihe war
sterling ceased to be freely convertible because of the British deficiency of dollar
exchange and the controls which had to be introduced to conserve EBritish expendi-
tures of dollers. Likewise other countriee, particularly recent belligerent coun-
tries, have not been in a position to grovide convertible exchange for ali of their
purcheses in Canusaa. Consequently Cunuda now huc to meet purt of the current
deficits with the United Stutes by cther means as the amount 6f convertible exchange
received from overseas countries in only a miner pert of Canada's current deficit
with the Uniled Staies. Although Canawe bas lerge current credit talances from
trade with the sterling arew and countries receiving export credite, the major paris
ol these export balinces are Iinanced by export credils from the Canadian government
cince the borrowing countries have not sufficient convertible exchange to meet their
import requirenents.
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The special wartime methods of meeting Canadian needs for U.S. dollars have
been described in detail in earlier reports on the Balance of Payments and reviewed
for the wartime period in the Canaaian Balance of International Payments, 1926 to
1945. Generally, new current sources of dollars were created by the special sale of
munitions and other commoaities to the United States, while unnecessary expenditures
were limited by the introducticn of curbs on current expenditures on pleasure travel
and non-essential commodities during the period in which the wartime dollar scarcity
was uost acute. Controls on capital exports throughout the period ensured that funds
were not lost through capital transactions. While in ‘the two years at the end of the
war Canada had, due to a combination of unusual temporary circumstances, small current
surplusses, the Canauian current account with the United states again changed dras-
tically in 1946 when lerge current deficits again reappeared.

The disequilibrium in the current account with the United States in 1946 was
larger than in any other year in Canadian history, as post-war deriands for goods and
services in the United States first became effective. The deficit on current account
of $603 million is nmuch larger than the wartime peak of $518 million in 1941, and
8437 million in 1929, the peak in the predepression period of prosperity. In the
years immediately before the war the deficit was much smaller, being $159 million 'in
193, The size of the deficit took on added significance in 1946 as the normel pre-
war sources of convertible exchange from trade with overczeas countries have been
temporarily reduced because of the insufficiency of current dollar incomes resulting
from limited productivily overseus during the transitional periocd in which overseas
economies are being rehabilitated and re-converted to peucetime producticn. While
Canada received some gold and U.S. doilars from the United Kingdom and other overseas
countries, these receipts were insufficient to cover the Canadian deficit with the
linitec States in 1946, Conseguen. considerable part of the deficit was met by
capitel inflows from the United St and by some use of official liquid reserves.
These methods of covering the current ueficit with the United States are described
further below in the section dealing with capital movements between Canada and the
Unit«d States dollar area.

The sudden re-emergence of the lerge deficit with the United Statec resulted
from divergent trends in the receipts and expenditures. While total current receipts
of $1,575 miliion contracted $1l66 million, current expenditures expanded sharply by
$468 million to a record level of §2,178 miliion. The principal decline in receipts
vas frem the sale of munitions and grain while the sharp gain in expenditures was more
videly distriluted, the large growth in the import totul being accompanied by sub-
stantiul increaces in most of the other types of expenditure as well. DMMany sources
of receipts tended to be limited in 1946 by available productive capacity in Canada,
and by prevailing shortuages of labour end materials, and by some interruptiongs to the
production and movement of goods. In the case of some commodities like pulp and paper
the United Stutes has been receiving the largest part of Canadian production. But,
becuucse of the relatively small size of Canuuian expenditures in the United States
in relation to total goods and servicesg available in the United States limitutions of
supply there were nol as significant for the trade balance as they were in the case
of the smeller range and limited procuction of Canadian goods and services sold to
the United States. Cunadian expenditures in the United States only amounted to a
relatively small part, a little over 1 per cent, of the great pocl of United States
goods and services produced which aggreguted $194 billion according to officisl
estimates in the United States. In contrast Canauian goods and services sold to the
United States constituted over 14 per cent of ihe gross national product of Canada,
Althougbh there were prevailing shorteges in the United States throughout 194€ and
particulerly in the earlier part of the year, the effects of insufficient supply were
less apparent in reletion to the Canaaian balence of trade and a very large total of
expenailures was possible even with the scarcities. Canadian imports from the United
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otates i 1v46 amountea Lo wore than $AUQ per capita. while vaived Stutes purchases of
goods in Canada only amounted to someiiing iike 36 per capitiz.

Relationships between national income and Canaaian imports and other expendi-
tures in the United States are naturally close., The naticnal income of Canada in 1946
reached a record peacetime level tut the circumstances producing it and the prevailing
economic background nave been unigue. A lurge volume of government financed exports,
and other government expenditures, unprecedented amounts of private internal invest-
ment and consumption have combined to produce atnormally high demands. These have led
to new peacetime peaks in imports from the Uniled Stutes. Besides the direct con-
sumers expenditures on United States goods and services there are the imports of fuel,
materials, and components required in great volume when Canaaian production is high,
and the variety of machinery and capital equipment of United States origin purchased.
A list of Canadien imports from the United Stutes covers a great variety of commodities A
consumed in modern industry from raw materials and fuels to finished articles as weil
as many of the foods and other goods sold in Canadian stores. Just as it is impossible
to determine how much of the current size of national income is due to,the accumulation -
of wants which were postponed during the war so is it difficult to judge how much of
the recent level of imports results from long deferred demands. Although it would
appear that this factor is apprecieble particularly in the case of machinery and
capital equipment it should be noted that supplies of most commodities, particularly
consumers' durable goods, were inadequate to meet demands even in the latier months
of 1946 when supplies in the United States were less scarce than early in the year.
There seems, therefore, to have been a considerable amount of unsatisfied Canadian
demands for United States commodities throughout the year 1946.

Canadien imports from all countries in 1246 were 16.4 per cent of the grous
national proauct of Canada of $11,129 million, and because of prevailing conditions .
of supply most of the imports were from the United States. This is a higher per-
centage than in any other year during the period from 1838 on for ‘which comparable
statistics of the gross national product and expenditure are availavle, the ratio
comparing with 12.7 per cent in 1246 and an earlier peak of 15.2 per cent in 1940.
But the totel of all current international debits was only a slightly higher ratio of
national expenditure in 1946 than in 1245, mainly because the rise in imports was
mostly offset by a decline in war expenditures by the Canadian government overseus.
On the other hand gross current international credits from exports of goods and
services were down to 30.0 per cent of the gross national expenditure in 1946 fron
a peak of 39.€ per cent in 1845. The corresponding ratio in 1838 was 26.8 per cent
indicating that external revenue represented about the same rutic of national expen-
diture as in the period just before the war. It is notable that the ratio of imports
to income was less in 194€ than in 1929 the earlier peacetime year of peak prosperity.

The increases in imports from the United Stutes in 1946 were widely distri-
buved as to commodities and were largest in the latter part of the year when there
were better iransgortation conditions and when supplies of many commodities were in-
creasing. ‘A new peak in imports was reached in the last guarter of the year.
Besides the improving supply, rising prices in the United States contributed to the
growth in Canauien expenditures. Most of the price rises occurred with the de-
control of prices in the latter half of the year, and prices were still genersally
rising in groups of imports of significance to Canada at the year end. The official
index of wholesale prices in the United States rose from 112.9 in June to 140.9 in
December (1926=100). Although the return of the Canadian dollar to parity in July
acted to reduce the Canaaian dollar cost of imports the effect of this was more than
offset by the rising price trend in the United States. Imports connected with very
abnormal inventory increases are not evident, although & general improvement in
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Canadian inventories took place during the year and some of this was in commouities
imported from the United States. Some of the concentration in imports from the United
States can be attributed to the slowness in recovery of overseas sources of supply
which formerly were important to Canada as in the case of the British cotton textile
industrye.

ANALYSIS OF INPORTS FROM THE UNITED STATES
(Millions of Canauian dollars)

Quarters o€_1946
1195 1245 194¢ i o) il 3 Iv

Agricultural and Vegetatle

Proaucts cescssercscecssassns 44.4 1z2.2 1556.56 35.5 40.1 31.9 48.0
Animal Products P 12.6 20.8 33.8 10.2 6.4 6.7 - V@4
Fibres, Textiles .ccoecesvess 39.1 109.3 14012 R840 26.9. 9.9 7 SRS
Wood and Paper Products sewen 27 oS 46.6 64.2 14.8 1.5 14.8 18.1
Iron and Its Products ....eee 173.9 378.C 467.0 B85 1l18.% 122.5 14R2.9
Non-ferrous Metal Products ... 571 I 65.8 84.1 17.3 20.9 20.5 25.2
Non-metallic Mineral Products « 104.7 224.0 274.8 54.€6 56.8 79.4 83.9
Chemicals and(iflied Products . RLeS 71.3 83.6 19.9 2«0 19wl . R2ES
Mis cellaneous sessessesssens 34.8 167.4 d02.G 19,0 < 24.2 - V6.6 ' M

—

'mqlAL ® 0 20 0TRSO 490.6 1,202.4 1’405‘5 %5‘5 '6'64.7 551.5 465.5

-——

(1) The above figures have not been adjusted for baiance of paywents purposes. In-
cluded, therefore, in the miscellaneous groups are war materials and otler non-
commercial imports not purchased by Canada.

N.B. Due to rounaing of monthly figures totals by yuarters do not in every case
add to exact annual total.

As the accompanying analysis of imports shows, increases from 1945 to 1946
were generel and the values in the latter year were at least double and sometimes
three or four times the prewar levels, the total of imports being not far from three
times the 1957 totel. While a considerable part of the increase during the decade
is due to higher prices, quantities of imports in 1946 were generally much heavier
than in 1957. In the case of some consumers goods the increase in quantity has been
manifold, as the United States has become an important source of supply. To a large
extent Canaaien consumption of consumer goods is reflected in the groups of agricul-
tural and animal products, and textiles. Both finished goods, and materials like
raw cotton and cotton yarns, and fabrics for production of consumer goods in Canada
enter inte these imports. The important groups, iron and products and non-ferrous
metals, generally reflect direct and indirect imports of durable goods. Agricul-
tural implements and other muchinery for productive purposes in Canada constitute
important parts of the increase. Industrial materials, like primary steel, are also
importunt constituents of these groups. Imports of automobiles and parts and other
durable goods like electrical apparaius make up another important share of the
durable goods imports. Many Canadian inaustries producing durable goods are sub-
sidiaries of United States companies and there are close industrial relationships
between Canada and the United States resulting, many of the parts and materials
coming from related suppliers in the United States. In this class of production
there is an appreciable amount of United States dollar content arising from Cenadian
exports of durable goods to overseas countries. The other principal elements in
Canadian imports are made up of the groups, non-metallic mineral products, com-
prising for the most part fuels like coal and petroleum and their products, and
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chemicals and ellied proaucts entering into a great many branches of industrial pro-
duction. The miscellaneous group includes a variety of manufactured goods and some
non-commercial imports.

Other current Canauian expenditures in the United States were for freight
and shipping services, interest and dividends, travel and miscellaneous services and
remittances. Each of these groups of expenditures resulted in net payments by
Cunada with the exception of travel expenditures which although at a record level
were again exceeded by substuntial receipte from American tourists.

The balance of payments of §66 million on freight and shipping account was
higher than in 1945 but less than wartime peaks when ocean transportation costs were
higher. Tbe increase in net payments from 1945 was muinly due to reduced receipts
from the transportation of exports to the United States ana from transportation
services for the United States government in Canaaa, total payments to the United
States being slightly lower. The latter decline arose from a decline in ocean ship-
ping costs, from reduced freight in tke United States on Canadian exports shipped to
the sterling area through the United States, and from the revaluation of the Canadian
dollar, although the United Stutes dollar cost of rail freight was higher in 1946
because of the large volume of imports and some increases in United States railway
rates auring the last half of the year.

Payments of interest and diviaenas to the United States of $250 million
were the highest yet reached. Net paymente of $204 million compare with $160 million
in 1945 and an earlier peak of $204 miliion in 1240. Canuauian receipts of income
from the United States of §46 miliion were higher than in earlier years with the
result that the previous peak of nel payments was not exceeded. Income payments
were divided between interest on bonds and debentures of $101 million, and dividends
of $149 miiiion, after tax. Interest payments have been rising in recent years as a
result of the increases in United Stutes holaings of Canaaian bonds even though
inlerest rates have been declining through refinancing and redemptions of high coupon
issues. The Cunadian dollar cost of interest paid in United States dollars in 1946,
however, was reduced as the result of the revaluation of the Canadian dollar. The
divicend payments of $149 million to the United States in 1946, after withholaing
taxes, were at u new peak comparing with $86 million in 1945 winen payments were
abnormally low as many companies reinvested consideratle amounts of earnings. The
increase was concentrated in payments by Canadian subsidiaries to parent companies
in the United States. The source of the large dividend payments in 1346, therefore,
was different from earlier periods of heavier dividenas. A larger proportion in
1946 represented inter—company payments, whereas in earlier periods payments by
public companies, particularly mining companies, were relatively more important. As
well as reflecting earnings in 1946, heavier payments in the last half of 1846 by
subsicdiasries of United States companies represented, in many instances, withdrawals
of earnings accumulated in earlier years. The slight rise in Canadian receipts of
income from the United States took place in income from United States subsidiaries
of Canadian companies as there vas a slight decline in dividends received from
publicly owned United States companies arising from the reductions in Canadian
holdings of these issues in recent years. Some miscellaneous payments and receipts
of income are included in the items %“all other current receipts and payments".
Payuents of miscellaneous income were somewhat higher on balance ia 1946 than in the
previous year, partly because of withdrawuls of accumulated earnings.

All other paymeats by Canada for curreat purposes almost doubled in 1946,
while miscellaneous current receipts were slightly lover. Consequently there was

a balance of payments of $82 million in 1946 compared with net receipts of $41 million

-



il =

in 1945 and net puyments of $37 million in 1937. Part of the change arises from
different abnormal zoverament expenditures included. In 1945 there were appreciable
receipts from United States goverument expenditures on defeace in Canada, whereas in
1946 these were small. But, on the other hand, the Canadian goverument made paymnents
wita a value of approximately $21 million (Canadian funds) to the United States
Treasury in 1948 to cover the purchase of immovable assets left by the United Statles
government in Canada, and certain military equipment. Almost every other type of
current payment to the United States was also higher in 1946. Larger payments for
busineuss services of various kinds and for entertainment services, heuvier personal
remittances, and larger withdrawals of miscellaneous income not included in the
interest and diviaend item, all contributed to the growth in current payuents. In
addition there were unilateral paymeants of $51 miliion, which were almost double the
1945 figure, connected with inheritances, and emigrants funds arising from a larger
movement of residents of Canada to the United States.

Although receipts from exports to she United States declined from $1,134
million in 1945 to $948 million in 18946 this was due to the decline in the sales of
munitions and grain. Receipts of U.S. dolliars by War Supplies Lid. from the sale of
munitions included in the total were about $55 million (Canadian funds) in 1946 com-
pared with close to $200 miliion in 1945, Most of the funds received in the latter
year were from exports shipped earlier, munition shipments in 1946 being negligible.
Other exportis were considerably higher, however, chiefly because of the marked in-
crease in exports of wood products which grew from $323.5 million to $447.3 million
in 1946. Increases in the volume and price of newsprint, pulp and lumber all contri-
buted to this increase which was most marked in the latter months of the year. Ex-
ports of non-ferrous metal and animal products, like fish and furs, also continued
to be important contributors of United States exchange, although they were generally
lower than in 1945, Exportis of non-metallic minerals were slightly higher, and ex-_
ports of chemicals continued to be much more substaatial than before the war although
less than during the war when many of these products were sold by War Supplies Ltd. -

EXPORTS OF CANADIAN PRODUCE TO THE UNITED STATES
(Killions of dollars)

_1957_ 1946
Agritultiural and Vegetable Products ... 59.7 104.9
Animal and Animal Products o A T 48.8 99,0
Fibres, Textiles and Textile Products .. 2l 10.5
Wood, Wood Products and Paper SR roXeNekateke 179.5 447.8
Iron and Its Products e To te i e 12 sre (oas ws o 7.0 52.0
Non-ferrous Metals and Their Products .. 44.7 98.6
Non-metallic Minerals and Their Products. 19.4 36.3
Chemicals and Allied Products S e s % ot el 30.0
Miscellaneous Commodities QA TH0 4 0 Qche DO Sn'd 20.1
TOTAL S R Pavert MR e llers orte oM S STadere o e 381.4 879.2

N.B. Above data exclude foreign produce and with the exception of
adjustments for sales of grain, the figures are not adjusted
for balaace of payments purposes.

Net exports of non-monetary gold in 1946 had about the same Canadian dollar
value of $96 million as in 1945. This figure corresponds closely to the value of
current production in Canada less gold used for commercial purposes. The total is
included in the current account witn the United States as the newly-mined gold re-
presents a current source of convertible exchange or assets even though it may not
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all have been sold in the United States. Any of the gold which increases Canada's
official stocks is offset in thne capital account by an entry covering the change in
gold holdings. While Canadaian gold production rose moderately in 1946 the Canadian
dollar value for the yeur was not much different because of the revaluation of the
Canadian dollar. Shortages of labour prevented any substantial rise in gold production.

Expenditures on travel between Canada and the United States reached new peaks
in 1946 but the rise in American expenditures in Canada was offset by a rise of corres-
ponaing size in Canadian expenditures in tae United States, with tae result that
estimated net receipts of s miliion were close to net receipts in 1945. United
States expenditures on travel in Canada rose from $163 miliion in 1945 to $214 million
in 1946, but Canadian expenditures in tne United States rose from $31 aillion to
$151 million. Influencing the expenditures in both directions were high levels of
incomes and greater freedom of transportution after tane period of wartime restraints
and restrictions. Much of the increase in United States travel to Canada occurred
in the automobile traffic which returned to a volume greater than before the war.,
Travel by air, bus and boat also iancreased notably, tne only decline being in rail e
travel which,nowever,still continued mwuch higher than prewar. The number of longer-
term tourists to Canada was higher than prewar, considerably exceeding 3,000,000
persons. In addition there were many millions of local short-term visiters from the
United States. The averauge expenditures of travellers in bota directions were higher
than in earlier yeurs reflecting higher incomes, and, particularly in tae case of
Canadian expenditures in tne United States, a growing availability of merchandise.,

Per capita expenditures of Canadians on travel in the United States continued to be

much greater than corrssponding American expenditures in Canaua, as in the case of :
comuwodity transactions between the two countries. Canadians spend over $10 per capita ‘.
on travel in United States in comparison with per capita American expenditures of
around $1.50 in Canuda.

CONVERTIBLE EXCHANGE FROM OTHER FOREIGN COUNTRIES

Foreign overseas countries have customarily been an importiant source of
supply of convertible exchuange needed in settling Canada's accounts with the United
States. The major part of tne large export balance with this group of countries in
1946, however, was financed by export credits of about $R210 million as described
further below. The remaining transactions, including inland freight and shippiag
revenue and income from investments, resulted in a credit balance of $37 miliion.
Contributing to this source of convertible exchange were transfers of free U.S.
dollars by UNKRA of about $53 million (Canadian funds) to cover expenditures in
Canuada, U.S. dollars received from borrowing governments under tae terms of the ex-
port credit loans, and from private trade witn these countries aggregating about
$60 miliion, plus a small balance of receipts from other countries with convertible
exchange. The net receipts of dollars from borrowiag countries are less than the
gross receipts noted above because of Canauian expenditures of converiible exchange
in the borrowing couatries which included about $22 million on imporis and smaller
amounts for income payments on private investment in Canada owned in these countries.
While Canadian commodity trade with Latin America resulted in a deficit of about
$15 million there were export balances with some other foreign countries in Asia,
Africa and Europe winich more tnun offset this commodity deficit. In addition there
were some receipts for inland freight and shipping services over and above aay small
Canadian payments to these countries for shipuing services. Tnere were also some
receipts of income from Canadian investments in Lutin America. Truvel between
Canada and this group of countries was small in 1946, transactions being largely
offsettiang, and other exchanges of services including costs of goverument represen-—
tation:were relatively small, Taere were, however, substaatial personal and benevoleat

“
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remittances to some Buropean and Asiatic countries.

It is notable thut net receipts of convertible exchunge of $87 million ure
of comparable size to net receipts from curreant trade with other foreign countries
before the war when credit balances ranged from $98 million in 1957 to $66 million in
1939. The principal contrast in the recent situation lies in the size of tne balance
of convertible income in 1346 in relation to the larger total of exports to the area
financed on credit from tne Canadian government and in the much larger deficit which
Canada now has with the United States, giving rise to the need for convertible income
from elsewhere, and in part the result of the heavy exports from Canada which are made
possible by goverament credits.

EXPORT CREDITS AND OFFICIAL CONTRIBUTIONS OF RELIEF

The net amount of export credits extended to foreign countriss in 1946
amounted to about $209.7 wmiliion compared with $104.5 miliion in 1945. Actual draw-
ings under the Export Credits Insurance Act, Part II were greater than tnis in 1346
since some of the funds drawn were used 1o repay interim advances obtuined in 1945.
Most of the net export credits were spent on goods actually exported during 1946 al-
though a minor part of the funds were spent on transportation and other services, and
payments for goods under production which will eventually be exported.

The amount, of export credit loans already authorized but not drawn by Decem-~
ker 31, 1946 amounted to about $239 million. Tnis is exclusive of the $135.5 million
of the potential total of $750 million of credit which was still unallocated at the
end of 1948.

NET LOANS AND ADVANCES TO FOREIGN GOVERNMENTS
(Millions of Cdn. dollars)

1945 1945
ielgium J oG ok o o J BT ook o oo 2240 30.1
Ehina ® 22PN P A PN LLORPEEILIOEIENODIEDLAELEES - 16.5
Czechoslovakia St limbranl e o lon e o B0 aves 4 (01874 542
france ks ¢ s FYES U B I Gk 3G F 500 54,9 108.9
Netherlands PR S £ SN o e R N Y 29.3 34,2
Hetaerlands Indies ERIRlels & [#0) 5 o VAIS ahia Rl Tl 0.6 4.8
HOEWAY ks> o slalaie 3o 8.0 siaia o) o S T I ki b 6.2 10.2
U. S. S¢ R. % 2 L A A Ao & A0 Tl A __?:2~ 3 el
TUTAL BBk o oD do R el b e HOAE 208 77

—_— e — ————m—

® Exclusive of repayments of $5.0 miiiion received in 1946 on the
$10 million wheat loan, but including ianterim advauces of $8.3
miliion. i

In addition to the exports pald for out of loans from the Dominion Govern-
ment there were eXports to European countries and China which were financed out of
the Canauian government contribution to UNKRA. Goods exported during 1946 only
amounted to a minor part of the total Canadian contribution of $154 million since
there were appreciable exports in 1945 and at the end of 1946 taere remained some
funds to be spent on shipments after that date. Exports from the Canadian coniri-
bution in 1946 are provisionally estimated at about §68 million, including some ex-
penditures on freight. There were shipments to such destinations as Austria, China,
Czechoslovakia, Greece, Italy, Poland, the U.S.S.R. and Yugoslavia. In adaition to
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the UNRRA relief there was military relief covered by Canudian government expenditures
of $14.2 million in 1394€ and Mutual Aid to foreign countries of $19.4 million. While
some of the commodities financed by these latter two measures were exported earlier
than in 1946 the amounts are included in the 1946 statement becuuse of the financing
which occurred in that year. Not included in the statistics of official contributions
of relief or the balance of payments are substantial private shipments of goods to
overseus countries from Canaua as gitts or for relief purposes. Total recorded gifts
and donations covered in Canaaian export statistics had a value of $30 million in
1946. This is exclusive of small individual shipments. A minor part of this total,
however, is included in the amount of UNRRA shipments referred to above.

POSTWAR LOANS AND ADVANCES TO OTHER COUNTRIES
BY THE CANADIAN GOVERNMENT, AS AT DEC. 31, 1943

(Millions of Cdn. dollars)

Export Credit Net Amounts Amounts Not

Loans Drawn to (1) Drawn by
Autaorized Dec.31,1946 Dec.31,1946
A. Export Credits - -
Beléium ® 0 686900000 10000 52.5 47.4
Cnina ® * P 0 E PP E DRSS b.Oio 16.5 45.5
Czecnoslova‘ia L B BE B N R N BN 1900 ;‘).9 1501 a
FP&HCE LR N B NN B I I B Y 242.5 14518 98.7 ‘
Netherlands TN O . N2550 64.0 L)
Netherlands Indies 56800 J8540] S 9.5 .
65 P Ao SO B 00 6 o 6 30.0 16.4 15.6
U-S-S.Rl * v s e w8 LI N Y 5.0 11'7 Onl
Total A.LLOCa"Led Casecrssan 59405 bl"l:c 5 26900
B. Loaa to United Kingdom 50,080 . 1,250.0 540.0 - 710.0

(1) Including Interim Advances of J$l4.0 mm outstanding Deceuber 31, 1346, of wiich
Belgium received $1.5 mm, Netherlands $3.5 mm and the U.S.S.R. $8.8 mu.

OTHER LOANS TO OTHER COUNTRIES
OUTSTANDING, DEC. 81, 1946

(Millions of Cdn. dollars)

Loan of $700 willion to United Kingdom in 1942 ....... 471.9
'fv'hea'bLOLL!l tQ UOSOSQR- S+ P O P PEBLSLLLEEOLEEDIDOENLOIOEOERRELEOGES 50
Loans made after War of 1914-1913 -

Greeue S 20 PP e PO PE RS BIREIN PP RELOEEISIIOEADRLSES

6+
Roumania I S S T I S S SRS S S 24.5

CAPITAL MOVEMENTS BETWEEN CANADA AND
THE UNIT&D STATES DOLLAR AREA

Tne larger part oi the current deficit with the United States in 1946 was
finunced by capital movements inciuaing the reduction in Canadian official reserves.
Tne deficit of $603 million was financed as follows:
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Gold purchased from the United Kingdom ..e.eveveevcesesss  $150 mm Cdn.
Net Current Receipts from Other Countries PO e ool TRak e .o 87 mm Cdn.
Reduciisnein. 05 fiviel [RESEETEES  : ciadduin Tu snliiobis's o oo o W00 o 263 mn U.S.
Balance - Qther Capital Inflows (Including exchange
&djustme!ltS) L R R I A I N I B N N N S S S N ') 105 i Cdno
$ 605 mm Cdn.

Gold and U.S. dolluars from the United Kingdom and other foreign countries
were $150 miliion and $37 miliion, respectively, in terms of Canadian dollars. The
remaining amount, $366 miliion, was financed by transactions on capital account.
The decline in official hard currency reserves was $265 million U.S., leaving tne
Canadian holdings of gold and U.S. dollars ut the end of 1946 close to $1; billion.
Net receipts from other capital transactions were $10% milliion expresseda in terms
of Canadian dollars and including some exchange adjustments.

The figure of other capital transactions is the net inflow arising from a
great variety of capitul transactions in both directions. Trausactions in Canadian
securities, in contrast to earlier years, 1led to a net outflow of funds with the
United States dollar value of $32 miliion or -~ Canadian equivalent of $28 million,
as redemptions of the issues were greater t sies of outstanding Canadian securi-
ties to the United States dollar area. Redemp.ions reached 4 new record size as some
large issues were called for redemption in addition to the number of issues which
matured in 1946. Among the redemptions were Dominion of Canada issues wita a par
vaiue of $1l5 million redeumed in Junuary and - “anadian National Railway issue of
about $24 nillion redeemed in July. A number ther issues called during the year
were refinanced by new issues sold in the Unite - Stutes, particularly in the railway
gnd public utility fields. The total of all new issues sold in the United States
had a Canadian dollar equivalent of about, $198 million if some substantial issues
placed privately in the United States are included along with public floatations there.
The total amount of Canadian issues retired in 1946 which were owned in the United
States or elsewhere in the U.S. dollar area aggregated $453 miliion Cdn. The net
retireuents after deductions of the new issues in the United States amounted to
$255 million, an amount which is much larger than in uny earlier year, comparing
with around $130 miliion in each of 1955 and 1956, and $162 million in 1943, Sales
of outstunding Canadian securities to the U.S. dollar area of $227 million were
unusually large, although less than the totals i the peak years 1945 and 1943 of
$300 and $254 milliion, respectively. The heavy United States demand for Canadian
securities wus largely concentrated in the first half of the year before the re-
valuation of the Canadian dollar and during which period there was a wider variation
between the higher yield on Canadian bonds compured with that on United Stutes bonds
than existed in that laiter part of the yeur. Sules of Canadian bonds made up most
of the total net sales. Saules of direct uomestic jssues of the Dominion government,
and corporaticn issues constituted the largest part of the capital inflow alihough
there were also some appreciabie sales of provincial issues and some sales of nuni-
cipals and Dominion guarantees. There were net sules of Canauian stocks as well,
but large repurchases in connection with exchanges of securities of'fset most of the
sales.

The transactions in Canadian securities in 1946 do not point to any very
significant change in the tolal of holding: Canavian btonds in the United States
whkich at the end of 1945 bad a pur value ez ated at $£,587 willion out of tetal
Unitec States investmenis in Canzaa at that' vime of $4,982 million.

Transactionsg in United States and forelgn securities yielded United States
« dollars with a Cenadian doliar value of awvout $€4 wiilion. Nost of this, $52 miliiom,
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represents U.S, dollars received from sales and redemptions of United States securities.
The total is larger than in any earlier year with the exception of 1Y45. Tre figure
does not reflcect the cnunge in Canadian holdings of United Stutes securities in 1946,
however, as there were also appreciable purchases of United States securities in con-
nections with exchanges of securities. The reduction in private Canadian holdings of
United States securities was consequently much less than the above figures suggest.

Other private capital movements during the year reduced Cenadian assets
abroad by $16 rillion on balunce. This change arose from net liquidations of other
forms of asivets thun securities, as licuidetions of ascets excecued capital outflows
pernitied for direct investrnents by Canacian businesses abroad, and the first sub-
scription of &bout $6 million in United Sitates currency by Canadu to the capital of
the International bkank, - the two principal forms of capital outflew in 1446 other
than redemptions of securities. There was alsc increases in Canadian liabilities
abroad arising from such capital inflcws as funds fer Americun direct investmenis in
branches ena subsidiaries in Canaaa, and for deposit in bank accounts in Canada.
Increwaces in liabilities other than from securiiy transacticns had a U.S. dellar
value of $61 million on balance. Excrange adjustments incluced in the figure of
capital transactions arise from the necessity of converting all capital transactions
to & ccmmon curreacy. These include the conversion of the change in official reserves
to the Canzdian doller equivalent during the period of the yeur up to July wien the
change in the exchange rute occurred and the conversion of other capital transactions
whick loox place in U.8. dollurs in the earlier part of the year. In the capital

account hetween Cunada and all Non-Empire countries there are included some capital ”~
entries between Canada and other foreign countries in additicn to those affecting J
Canade's doller positicn already describec atove. These transactions, including some §‘

entries adjusting exchange transactions, were nainly offsetting.

As a result of capital movements auring tne year the balance of Canudian in- )
debteaness to the United Stute: which et the end of 194& was less than $& biliion was
considerably more than §$3 billion by the erd of 1946, although Canada's invesiment
position with respect to other foreign overseas couniries is now that of a creditar
assets in that arece exceeding liabilities by several hawdred millions of dollars.

STATISTICAL NOTES

Currency Areas

In statemenis for the period of excrnunge control, 1948 to 194€, the taties
for Erpire countries inciude trunsacticns with the whole sterling area, and tables
for Non-Empire¢ countries cover ail transactiions with the non-sterling area. The
letter statements, consequently, incluae transactions in Canadian dollers and other
currencies with the United States dollar sree, as wiell as transactions in United
States dollers. Exports financed by Mutual Aid, UNRRA and other official gifts, and
by export credits and other advances in Canadian dellars are included iu the state-
ments with Non-Empire countries. These officisl transactions are offset by debit
entries shown separately in the sgtatemenits outside of the current sccount. Similarly,
there are come relatively small debit entries im the current account with Non-Frpire
countries widich represent mainly personal remittances which are not wade in Upited
States dollarg or related currencies. These debits are offset by adjustiing credits
in the capitul account with Non-Enpire countries, there also being adjusting debits
in the cepital account with Empire countries.

N



Merchuanaoise Trade

While export and import statistics are the principul source used for this item,
they have been adjusted to bring them rore into conformity with paynents in the two
currency areas into which the balence of paymente statenents are divided.

During the period when data on international. payments for war supplies through
ofticiel chunnels were availatle, these have been subctituted for the value of goods
exported. Thus, in the years 194) to 1°4€, British payments through officiul channels
for war suppliieg and food, and payments by the United States government for war
supplies and metals exported under the Hyde Park Agreement have been entered as credits
in the merchandise account rather than the value of the goode exported. Similurly,
from 194% to 194€, the expenditures from the Mutual Aid Appropriction on account of
the varicus countries are reflected rather than the commouities exgorted. Since war
supplies purchased by the Briiish ana Uniteo States governments huve been shipped to
various destirations, this substituticn of financisl data on payments for the value of
goods shipped has been a major adjustment necessary in the construction of buleance of
peyrents stutements with the two currency areas for the years from 1941 to 194€. The
figures in the merchandise item of the tables are accordingly indicative of inter-
national paymente rather than of shipments of goods to tine various countries end areas.
Exports are also adjusted on account of wheet and other grain novements for storage.
Adjuctuents nave aiso been made for diversions of gruin throughout the period 18926 to
194€. In the years from 1926 to 19350, these adjustmnents were particularly substuntial
when lerge amounts of wheat originally recorded as exported to the United Kingdom were
eventually sold in Centinentul kBurope. The scjustments made take the form of ceductions
from recoraed exports to the Unitea Kingaom a:d additione to recorded exports to other
countries. Durirg the war, trade bet: 2en Canaus and Newfoundland has been excluded and
shipments cf merchandise on Canadian account; such us equipment and supplies for the
Canadian forces overseas, Red Cross supplies and private gif'ts, have also been deducted
from the exports as no foreign exchange accrues from these trunsactions.

Isports of merchandice into Canudea for the account ¢f British or Allied Govern-
ménts have also been deducted from the trauve figures. 7These deductions cover such
imports as goods whick the British Government shipped to Canada as part of ite contri-
Bition to the Cowbined Air Trairing Organization and ¢ uipment and supplies for the
F.AF. Special Schools in Canada before their abscrption into the Combined Organization.
Imports from the United Stutes which have been d- ucted, are principally made up of
aircrat't, aircraft engines eand parte and other nmilitary equipment, and materials for
British or Allied organisations in Cenada wnici are nol paid for by Canada. Imports
are adjusted for warehousing and tor over-valuation. From 1943 to 1545, paynents
rage on account by the Canauian government for military equipment and supplies pur-
chased in the United States under the "Canpay" procedure are reflected in the item of
irports from the United States rather than the goods imported during the period. Under
this procedure, certuin goods were purchasea from the government of the United States
through the Office of Lend Lease Adrinistration for reasons of procurement and priority.
In 1946 and 1946 miiitary equipment returned from the United Kingdom by the Canadian
armed services has been deducted from imports.

As a result ol these adjustments, the merchandise item is more representative
of ihe international paynmenis made between Canuua and the various countries and areas
shovn, particulaerly curing the wartime years. ‘Tuere is still, however, the possibility
of divergencies bLetween the time of payment and the time of import or export in the
large volume of trade vhich continues to flow through private channels although some
adjustuwents for these in the case of intra-company transuctions appears elsewhere in
the balance of payments.
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Notes on the composition and statistical treatment of other items in the
current account appear in the Statistical Notes appearing on pages 25 to 238 of the
report on the Canadien Bzlance of Internaticnal Peyments, 1926 - 1945, and in
earlier regorts on the balznce of payments published by the Dominion Bureau of
Statistics.

Net Exports of Non-Monetary Gold

This itew is the value of "Net Exports of Non-Monetary Gold" as computed
by the Bank of Cunada and expluained on puge 182 of the September, 1v59, Bank of
Cansda Statistical Summary. The figures correspond roughly to the vulue of current
proaucticn in Cenauae. The total net exports have been shown in the current account r
with the United States although in the pre-war period, for instance, there vere ’
some exports of gold coin to overseas countries arising out of temporery market con-
ditions in which there was a prenium on the price of foreign gold coins. One reason .
for the procedure followed of showing ail non-menetzry gold in the current account
wilh the United States was to show a current account with the United Kingdom in these
vears which is more representutive of the more normal commercial trade between Canada
and the United Kingdom than is the case when exports of gold coin are included. At
the same time, the United Stutes has been the principal market for the world's gola
procuctiion. Then, toc, as golc is interchangeable with United States dollars, gold
along with holdings of United States dollars has constituted Canada's liquid reserve
of convertible excrunge during the war and postwar years, changes in which are en- ;
tered in the capital account.

Interest and Dividends on Securities

3 This item is limited to interest on bonds and debentures and dividends paid
on stocke The earnings of externally-owned concerns which are reinvested in Canada
are not included. Some remitlances of income on investments other than securities,
for which data are availlable for the period from 1240 to 1t46 for the first time,
have been included in tkhe item "All Other Current Transacticus". BEstimates of tiheze
miscellaneous income itens lave beea lociuded in ithe latter iiew for the pre-wax
years as well.
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CANADIAN BALANCE OF INTERNATIONAL PAYMENTS
Table I - Current Account Between Cunaua and ALl Countries, 1926-1846
(Millions of dollars)

Mutual Aid and Net Balunce on Current
Current Current Net Balance Other Official Account Excluding

Year Receipts Expendi- On Current Contribution in Mutual Aia and
tures Account Current Account Officiai Contributions
1926 A0 1,665 558 + 127 = + 127
1928 330 1,798 1188 - R - = |"32
1930 s 35,257 17654 s = I = - 537
1931 - 972 1,146 - 174 - - 174
19352 35 308 904 - J96 - - 96
1954 Sl IR0 0] 952 + 68 = + By
1935 iy 1,145 1,020 = w0 - AR
e ... 15430 1,186 + 244 .. + 244
1937 Hons 15 985 1,413 & 18@ = i RO
1950 o 1,561 i Gl 4 10e - + TG
1939 LD 1,457 15 Lt il . e = 4 TEIEE
1940 ool T AT 1,627 s MO = + 149
1941 o 5 2,458 AR + 49l = + 491
1394¢ g 3,276 25275 £ 1,000 AL TGOS + 99
1945 .4 4,064 2,858 + 1,206 LR s + 693
1944 o, 4,507 $,549 e Olig +4 L0 + 53
1945 oo 4,654 20 + AL H2S Fal IeOvds]: + 632
aB(1)... « 8,541 2,883 + 458 + k¥ 4 el

—— - — - ——

Table I1 - Geogruphical Distribution of the Balance on Current Account
_bBetween Canada and Other Countries, 1926-1346.
Net Receipts or Credits (+); 3% Payments or Debits (-)

(Millions of dollars) -

Ail Uniped (1) Other Overseas(z) United(é)

Yeur Gcminteies Kin;%om Countries States

qL‘-)-?.d " e - ;‘)2 - 2 ar 656 = 549
1950 S0 - 507 - 108 + 1156 - 544
1931 sesee - 174 - o i "N88 - R0b
1954 sevee + 68 + 46 + 32 - 80
13957 556 00 1 150 + 155 + 122 - K77
1988 cevae + = 100 £ A Ll - 143
1939 ' Soc ek 26 LRSI + 105 - 118
LY § ns ses AP gLt + 545 + 98 - AL
1941 ..... Al (JElil. + 754 LS - 313
B Vo u. . % i, 181 +1,225 + 58 - 180
13{}.5 CRCIR I + l’ 2&)6 +l,l-i'.) + 76 il .1.9
1944 v + 1,013 + 743 B gedd + gl
el B + 1,725 + 923 + 765 + 30

R I—— a A v e e E . e e —

(1) Excl. wheat exports diverted to ether overseas countries, uad exports of goid.
(2) Incl. estimated wheat sold in European Countries.

(3) Incl. all net exports of non-monetary gold.

(4) Preliminary.



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Table ITITI - Revised Estimates of Current Account Between Canada and All Countries
(Millions of Dollars)

1926 1927 1923 1929 1930 1931 19832 1932 1934 1935 1936
A. Current Credits with
All Countries

Merchandise exports g a7z LS @ 184 | L, 178 880 601 495 532 648 732 954
Tourist and travel

expendi tures 152 163 77 198 180 IS 114 89 106 J887 142
Interest & dividends 32 41 46 61 59 48 & 28 1517/ 64 75
Freight and shipping 96 97 96 92 70 54 38 44 G2 68 80
All other current credits 83 85 88 80 69 59 54 44 435 45 47
Total as above I)eds" 1,601 @ 1,748 1,608 1,258 915 738 747 o068 1,025 1,208
Net exports of non-
monetary gold 30 32 40 i/ 39 87 70 82 114 15 132
Total Current Credits 1,688 1,683 1,768 1,646 1,287 972 808 828 1,000 1,T45 A, %30

B Current Debits with All

Countries
Merchandise imports 978 4,087 B 508 0 1sE¥2 973 580 298 268 484 526 812
Tourist and travel
expendi tures 85 100 98 108 92 AL 49 44 50 64 JA5)
Interest & dividends 240 257 278 322 248 320 302 264 268 270 311
Freight and shipping 105 109 116 130 103 79 66 66 79 82 97
All other current debits 121 120 122 125 118 86 89 89 7 78 91
Total Current Debits 1;558 1,608 15880 -1.85¢ 1385 1,1<6 904 831 gs2 1,020 1,186
Net balance on Current Account
Excluding all gold + 97 - 42 - 72 -~ 348 — &yie = N5l - 166 = - 46 + 6 + 112
Including non-monetary
gol +127 - 10 - 3 - 211 - 337 - 174 - 96 - R + 68 +125 + 244
Monetary gold + 1 - 7 +48 + 557 - . B8 ¥ &8 w9 = 16 - 4 - 2 -
Including all gold +128 = N7 L7 AR R L e L) | e + 4 + 64 +123 4+ 244
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SANADIAN BALANCE O INTLHNATIONAL PAYMENTS

Table IV - Ystimated Current Account Between Canada and the United Kingdom, 1926-1936
(Millions »>f Dollars)

1926 1927 1928 1929 1930 1981 1832 1933 1934 1935 1936

Credits with the United Kingdom

Merchandise exports (adjusted) (2)
Gold exports (1) (1)
8

271 289 224 174 133 149 1880 254 258 342
(68) (27) (18) (59)
5 7 8

B

Tourist & Travel expenditures 8 10 °] 9 8 7 7
Interest and dividends 2 2 2 2 2 1 s 2 2 2 2
Freight and shipping 15 10 11 8 v 9 5 8 11 21 23
All other current credits 12 12 s 13 12 13 14 11 T 7 7
Total Current Credits 852 305 323 256 203 170 176 214 261 295 382
excluding gold
Current Debits with the United
£ingdom
Merchandicse imports (adjusted) 148 i1 194 188 147 85 61 80 108 110 120
Tourist & Travel expenditures 2 20 19 20 18 14 14 10 10 12 15
Interest and dividends a7 10 100 113 115 102 91 72 75 76 84
Freight and shipping 8 )= 10 12 12 9 d 12 14 21 26
All other current debits 20 2 21 22 17 14 13 14 13 14 15
Total Current Debits 294 824 44 855 309 R24 130 188 215 233 260
Net Current Account Balance
Excluding Gold +58 -19 -1 -0 -108 -54 ~14 4+ 28 + 46 i B4 ke 122

(1) Exports of gold to the United Kingdom are omitted from total credits with the United Kingdom.

(2) Excluding estimated wheat exports diverted to other overseas countries.



CANADTAN BALANCE OF INTERNATIONAL PAYMENTS

Table V -~ Estimated Current Account Between Canada and the United States, 1926-193%6
(Millions of Dollars)

1926 1927 1928 1929 1930 1931 1932 1933 1934 1935 1936
A. Current Receipts from the
United States

Merchandise exports (adjusted) 476 489 807 519 397 254 169 177 226 285 369

llet exports of non-monetary
gold (1) 30 32 40 37 39 57 70 82 114 119 132
Tourist expenditures 140 148 163 184 167 141 103 81 96 107 129
Interest and dividends 12 16 20 30 30 25 18 17 20 24 31
Freight and shipping 64 69 68 68 52 38 25 28 32 35 41
All other current credits 65 67 69 61 51 41 B 30 33 35 36
Total Current Credits 787 821 867 899 736 556 422 415 521 603 758

Including All Non-monetary Gold
B. Current Payments to the United
States

Merchandise imports (adjusted) 652 690 810 875 634 372 246 205 278 299 352
Tourist expenditures 70 72 72 81 67 52 30 30 36 48 54
Interest and dividends 138 151 169 202 225 221 205 188 189 180 222
Freight and shipping 85 84 92 103 80 61 48 45 55 47 535
All other current debits it T [ Y e S, £ 2 74 55 61 60 43 48 58
Total Current Debits 1,018 1,069 1,216 1,3% 1,080 - 761 530 528 601 632 759

Net Current Account Deficit

including all net exports

of non-monetary gold - 231 - 248 - 349 - 437 - 344 - 205 -168 -113 -80 - 29 -1

(1) All exports of non-monetary gold are included in the account with the United States.

» e _—




]'III..I 8 . : L
=

CAHADIAN BALANCE OF INTERNATIONAL PAYMENTS

Table VI - Current Account Beticen Canada and Other Countries than the United Kingdom and United States, 1926-1936
(Millions of Dollars)

18e6-. 408 JE8S - 2920 JO50 J8El 1932 < 085 1954 16835 19%%

A. Current Credits with Other Countries

Merchandise exports (1) 481 455 546 435 309 208 ALT7 167 188 189 243
Tourist & travel expenditures 4 5 5 5 5 4 4 3 3 3 S
Interest and dividends 18 23 24 29 ~ir 22 18 19 25 %8 42
Freight and shipping 17 18 L7 16 1 W 8 8 9 14 16
All other current credits 6 6 6 6 6 5 3 3 3 % 4

Total - Current Credits 526 507 598 491 358 246 210 200 238 247 310

B. Current Debits with Other Countries

Merchandise imports 173 196 205 209 192 123 91 83 103 187 140
Tourist & travel expenditures 8 8 7 7 7 5 5 4 4 1 6
Interest and dividends 5 5 6 i 8 74 6 4 4 4 S
Freight and shipping 12 14 14 15 L 9 " 9 10 14 18
All other current debits 28 2i0 28 28 27 384 L5 15 15 16 18

Total - Current Debits 226 250 260 266 245 161 124 115 136 155 187

Net Credits on Current Account + 500 . + 257 + 33 -+ 225+ 113 +85 +:B86 +85 +102 +92 + 123

(1) Including estimated wheat sold in European countries.



Transagtions Between Canade and All Countries,

1937 - 1946

TABLE~VII

A. CREDITS-WITH ALL COUNTRIES
Merchandise exports adjusted
Net exports of non-monetary gold
Tourist and travel expenditures
Interest and dividends

Freight and shipping

All other current credits

Total Current Credits

Special Gold Transactions (2)
Capltal Credits

B. DEBITS-WITH ALL COUNTRIES
Merchandise imports adjusted
Tourist and travel expenditures
Interest and dividends

Freight and shipping

All other current debits

Total Current Debits

Special Gold Transactions (2)
Capital Debits

Billion Dollar Contribution
Mutual Aid 5{

Contributions to UNRRA
Military and Qther Relief

C. NET BALANCES-WITH ALL COUNTRIES
Merchandise trade adjusted

Net exports of non-monetary gold
Tourist and t ravel expenditures
Interest and dividends

Freight and shipping

All other current transactions
Total Current Account

Special Gold Transactions (2)
Capital Accounts

Billion Dollar Contribution
Mutual Aid (3)

Contributions to UNRRA
Militaery and Other Relief
Balancing Item (1)

{Ml1lions of Cammdlian Dollars) )
1937 1938 1939 1940 1941 1942 1943 1944 1945 1946
1,041 844 o008 1,208 1,982 —®,915 3,080 3,590~ §,657 2,008

145 161 184 203 204 184 142 110 96 96
166 149 149 104 T 8l 88 119 185 219
76 66 57 52 60 87 59 71 76 74
113 95 102 128 185 2. 288 322 340 287

53 46 59 79- 166 308 437 345 301 267
I,5%% 1,31 1,357 1,776 2,458 3,376 4,064 4,557 4,635 T,

- & 2 248 = 23 143 55 33 150

622 458 558 283 566° 1,235 677 689 533 928
776 649 718 An008 - A,264 .:1,406, . 1,578, 1,398 1,448, 1,822
87 86 8l 43 29 26 36 58 83 25
302 307 306 313 286 270 261 264 253 312
137 105 119 132 167 228 294 252 222 210
111 114 112 133 229 345 688 1,567 912 404
TAD 168 1238 T;68¥ L97 2278 . 2,868 3,539 2,012 2,883
- - & 248 & 23 143 55 33 150

794 570 694 Wel . L0638 5 0l Slles 1,94 737 1,222 1,282

= X - - - 5 800 - - - *

E ) - o = - 512 936 940 25

= 4 2 - - 14 11 34 68

- = - = E 2 6 9 67 14

+265 +195 2193 2196 2468 41,109 41,471 42,192 2,215 4576
4145 4161 +184 4203 4204 +184 4142 4110 + 98 +96
279 +63 +68 +561 +90 455 +52 +61 + 82 +84
-226 -241 -249 —-261 -226 -203 -202° =193 ~ =177 -238
- 25 -10 =17 + 6 +18 o) -6 +70 3118 477
- 58 -68 -53 -56 -63 -37 -251 -1,222 -611. =137
150 +T00 +I28 ~+149 #2091 oI,J0T 41,206 «I,018 I, +456
-172 =112 -136 -188 -497 -106 -677 -48 -689 =354

- - e - ~ [FLs000 - - - G

S - - - - 1 -512 =936  -940 -25

- = 3 - = - = =l -34 -68

2 " P 2 - < -6 -13 -67 -14

-8 s12 410 +39 +6 -7 algl -10 3

-180 =100 + ~S186 =149 491 -1,109 =-1,206 -1,018 -1,719  -458

{I) This balancing item reflects possible errors and the omission of certain factors which cannot be

measured statistically.

(2) This represents gold or United States dollars received from the United Kingdom in part settlement of her
deficiency with Canada, and used in turn to settle part of Canada's deficiency with the United States.

{(3) Subjeot to revision.

-82-
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TARLE - VIII Transactions Between Canada and Empire Countries, 1937 - 1946
s e ST {(Millions of Canadian Dollars) r B
1937 1938 1939 1940 1941 1942 1943 1944 1945 19468)

4 .CREDITS-%ITH EMPIRE COUNTRIES
Merchandise exports adjusted 493 442 436 699 1,0%98 1,541 1,763 1,970 1,954 895
Tourist and travel expenditures 1Lz 10 9 6 3 2 1 2 2 4
Interest and dividends 7 5 5 3 5 7 5 9 8 9
Freight and shipping 45 43 43 76 119 127 148 169 183 132
War Services - - - 20 74 130 128 128 81 18
All other current credits 8 8 9 18 22 18 21 29 38 76
Total Current Credits 88, G0E 502 888 i, Ly err v 1,828 206 Z,REK Z,548 Ly 584
Capital Credits 118 loz 97 118 181 884 20 146 7/ 309
B.DEBITS-WITH EMPIRE CCUNTRIES
Merchandise imports adjusted 235 le4 177 236 279 226 200 196 213 267
Tourist and travel expenditures 18 47 s 3 3 2 2 2 2 3
Interest and dividends 87 B3 80 76 68 51 812 56 54 55
Freight and shipping 47 34 39 36 36 49 47 33 34 32
Canadian Owerseas expemiitures - - - 29 97 191 499 1,085 696 73
All other current debits 19 19 17 23 33 38 pol 1 15§ 47 42
Total Current Debits 407 "3BY 326 403 516 5657 850 1,428 1,046 472
Special Gold Transactions(2) - - 2 248 - 23 143 55 33 150
Capital Debits 142 1565 180 330 990 1,129 586 144 423 817
Billion lar Contribution - - - - - 1,000 - - - -
Mutual Aid - - - - - - 503 B34 838 5
C.NET 3ALANCES-WITH EMPIRE COUNTRIES
Merchandise trade_ adjusted 4258 4258 +259 4463 1819 41,315 +1,583 41,774 +1,741 +628
Tourist and travel expenditures -6 =7 -4 +3 - - -1 - - -l
Interest and dividends -80 -78 =75 =73 -63 -4 4 -47 -47 -46 -46
Freight and shipping -2 +9 +4 +40 +83 +78 +101 4136 +149 4100
All other current transactions =Bl S =L} -8 =14 -34 =80 =400 -984 =624 - 21
Total Current Account +159 +171 4176 4419 4805 +1,269 +1,216 +879 1,220 +662
Special Gold Transactions (2) - - -2 -248 - -23 -143 -55 =33 -150
Capital Account -24 -53 -83 -214 -809 -245 -566 s+ 2 -350 -508
Billion Doller Contribution - - - - - -1,000 - - - -
Mutual aAid (3) - - - - - - -503 -834 -838 -5
Balancing Item (1) ' g ) (1) 243 s 4 - 1 - 4 + 8 + 1 + 1

=419 -805 =-1,269 -1,216 -879 -1,220 -662

TI) This balancing ltem reflects possible errors and the omission of certain factors which cannot be measured
statistically. In the statements of transactions with Empire Countries and with Non-Empire Countries it
reflects mutilateral statements in the period before exchange control.

(2) This represents gold and U.S. dollars received from the U.K. in part settlement of her deficlency with

Canada, and used in turn to settle part of Cansda's deficiency with the United States.

(3) subject to revision.
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Current Transactions Between Canada and the United Kingdom, 1937 - 1946

SAELE-4F (Millions of Canadian Dollars) (1

1937 1938 1939 1940 1941 1942 1943 1944 1945 1946
A. CURRENT CREDITS-WITH THE UNITED KINGDOM
Merchandise exports adjusted 385 337 332 542 914 1,424 1,636 1,796 1,603 626
Tourist and travel expenditures L 8 7 5 2 2 s 2 & ©
Interest and dividends 2 2 2 2 4 5) 4 8 4 2
Freight and shipping 38 34 34 60 110 114 128 139 145 107
War services - - - 10 45 96 104 96 65 18
All other current credits 8 8 9 17 18 16 16 22 35 73
Total Current Credits 444 389 384 636 1,093 1,657 1,889 2,063 1,854 834
B. CURRENT DEBITS-WITH THE UNITED KINGDOM
Merchandise imports ad justed 148 119 106 133 137 116 100 94 100 138
Tourist and travel expenditures 16 15 il 2 2] 2 & &) 2 2
Interest and dividends 85 81 78 74 66 50 51 55 53 54
Freight and shipping 43 30 36 32 28 41 40 28 30 32
Canadian Overseas expenditures - - - 29 97 191 499 1,085 696 73
All other current credits 17 1% 186 23 29 34 48 53 45 40
Totd Current Debits 309 262 247 293 359 434 740 1,317 926 339
C. NET CURRENT BALANCES-~

WITH THE UNITED KINGDOM
Merchandise trade adjusted +237 4218 2226 4409 4777 1,308 +1,536 1,702 +1,503 4488
Tourist and t ravel expenditures =5 =7 -4 13 - - -1 - - &l
Interest and dividends -83 =79 ~-76 =72 -62 -45 -47 -47 -49 -47
Freight and shipping -5 4 4 - 2 +28 +82 +73 +88 +111 +115 +75
211 other current transactions - 9 - 9 -7 -25 -63 -113 -427 -1,080 -~ 641 -22
Total Current Ascount +135 127 4137 4343 +734 1,223 +1,149 +746 +928 24495
Mutual Aid(l) and Contribution
- - - - 41,000 4501 4774 4777 -

{(Included in Credits above) -

(1) Subject to revisicn.
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Current Transactions Between Canada and QOther Empire Countries, 1937 - 1946

TABLE - X

A. CURRENT CREDITS-WITH OTHER
¥MPIRE COUNTRI®ES

Merchandise exports adjusted

Tourist and travel expenditures

Interest and dividends

Freight and shipping

War Services

411 other current credits

Total:Current Credits

B. #:GURRENT DEBIBES~%ITHE OTHER
EMPIRE COUNTRIES

Merchandise inports adjusted

Tourist and travel expenditures

Interest and dividends

Freight and shipping

All other current debits

Total Current Debits

C. NMET CURRENT BiALANCES-WITH OTHER
TMPIRE COUNTRIES

Merchandise trade adjusted

Tourist and travel expenditures

Intercst and dividends

Preight and shipping

411 other current transactions

Total Current Account

Mutual A1d¢2) Ipcluded in Credits

{Millions of Canadian Dollars] ®)
1937 1938 1939 1940 1941 1942 1943 1944 1945 1946
108 105 104 57 184 1 1% 2% 174 351 269

1 2 2 1 1 (1) (1) 0 A i
5 3 3 L il 2 o1 i 4 2

7 9 ] 16 9 13 20 30 38 35

- - - 10 29 34 24 B 16 -
fl[ !lz gl! 1 4 3 5 Y/ 3 3
121 119 1518, 186 228 169 177 244 412 300
87 65 7/l 103 142 315170) 100 102 IR163 129
2 2 5 1 1 (1) (1) (1) = bk i
2 2 2 2 2 1 it Al 1 A

4 4 3 4 8 8 7 5 4 -

2 2 g, (1) 4 4 2 3 2 2
97 75 79 110 L7 123 110 LTl 120 38
+21 440 433 +54 242 + 7 427 472 4238 4140
iy » ) y £ = 4 = - =
23 pl &l oo 1 =il @ (1 = = " e a1
e 3 + 5 + 6 412 + 1 & |15 +13 +25 434 425
- 2 - 2 =l +11 +29 + 33 +27 436 417 s ]
+24 +44 +39 +76 +71 + 46 +67 4133 <292 +167
- - - - - - + 2 460 461 + 5

(1) Less than $500,000
{(2) Subject to revision.
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Transactions Between Cameds and Non-Empire Countries, 1937 - 1946

== - A (MI1Tions of Canadian DollarsY) =
1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 )
ALCREDITS-WITH NON-EMPIRE COUNTRIES
Merchandise exports adjusted 548 402 470 503 634 974 15287 1,620 1,703 T, 5013
Net exports of non-monetary gold 145 161 184 203 204 184 142 110 96 96
Tourist and travel expenditures 154 139 140 98 108 79 87 117 163 215
Interest and dividends 69 61 52 49 55 60 54 62 68 65
Freight and shipping B 67 52 59 62 66 94 140 153 157 155
All other current credits 45 38 50 39 70 159 288 188 182 173
Total Current Credits 1,028 853 955 95¢ 1,I37 1,550 [TI,998 2,800 ‘ZE 3689 3, a0
Special Gold Transactions(2) - - & 248 - 23 143 55 33 150
Capital Credits 504 356 461 167 385 351 A57 843 480 619
B.DEBITS~-%ITH NON-EMPIRE COUNTRIES -
Merchandise imports adjusted 541 485 536 770 985 1,180 1,37¢ 2012 1,229 1. 3565
Tourist and travel expenditures 69 ° 69 68 40 18 T 24 34 56 S 132
Interest and dividends 215 224 226 250 218 219 209 208 199 257
Preight and. shipping 90 71 80 96 131 179 247 219 188 178
Canadian overseas expenditures - - - - - - - - 25 49
A11 other current debits g2 €3] e 81 a9 116 139 426 144 240
Total Current Debits 1,007 924 1,005 1,224 1,I5T TI,7I8 3,008 ey - I8 2,417
Capitel Debits 852 415 514 141 73 212 768 593 799 465
Mutual Aid - - - - - - 9 102 102 20
Contribution to UNRRA - - - - - - - 11 34 68
Military and other relief - - - - - 2 6 ] 7hl 14
C.NET BALANCES-AITH NON-EMPIRE COUNTRIES
Merchandise trade adjusted *7 -63 -66 -267 -351 -206 -92 +418 +474 -52
Net exports of non-monetary gold +145 +161 +184 +203 +204 +184 +142 +110 +96 496
Tourist and travel expenditures +85 +70 272 +58 +30 455 +53 261 482 483
Interest and dividends -146 -163 -174 -188 =163 -169 -155 -148 -131 -192
Freight and shipping =23 -19 -21 -34 -65 -85 -107 -66 =31 -23
All .other current transacticis -47 =57 -45 -42 -29 +43 +149 -238 +13 -116
Total Current Account 421 -71 -50 =270 -314 -168 -10 +139 +503 -204
Special Gold Transactions (2) - - - 4 2 a248 - +23 4143 +55 +33 24150
Capital Account -148 -59 -53 426 +312 +139 =111 -50 -339 +154
Mutual Aid (3) - - - - - - -9 -102 -102 -20
Contributions to UNRRA - - - - - - - -11 -34 -68
Military and Other Relief - - - - - -2 -6 -13 -67 -14
Balencing Item (1) ) ) (1) -4 +2 48 -7 -18 +6 +2
+270 +314 +168 +10 -139 =503 +204

(1) This balancing item reflects possible errors and

(2) This represents gold and U.S. dollars receivcd from the U.K. in
Canada, and used in turn to settle part of Canada's deficiency with the United States.

(3) Subject to revision.

e

the omission of certain factors which cannot be measured
statistically. In the statements of transactions with Empire Countries and with Non-Fmpire Countries it

reflects multilateral settlements in the period before exchange control.
art settlement of her deflciency with



» b, / B
TABLE -~ XII Current Transactions Between Canada and the United States, 1937 - 1946
{(Millions of Canadian Dollars)
1937 1938 1939 1940 1941 1942 1943 1944
A. CREDITS~- WITH THE UNITED STATES
Merchandise exports adjusted 391 268 344 424 566 911 1,224 1,444
Net exports of non-monetary gold 145 L 184 203 204 184 142 110
Tourist and travel expenditures 149 134 137 98 107 79 87 ULy
Interest and dividenas 31 25 27 29 39 43 34 42
Freight and shipping 45 39 46 49 64 92 137 146
All other current credits 42 36 42 S 65 152 274 176
Total Current Credits 803 663 780 834 1,045 1,461 1,898 2,035
B. DEBITS- WITH THE UNITED STATES
Merchandise imports adjusted 463 400 472 702 910 1,115 1 S L]
Tourist and travel expenditures 65 66 67 40 18 24 34 56
Interest and dividends 2N 218 220 233 214 215 205 203
Freight and shipping 68 59 61 78 Vi) 179 247 219
All other current debits 7/ 73 76 78 90 107 120 413(2)
Total Current Debits 880 8lz2 896 1,126 1,363 1,641 1,917 2,004
C. NET BALANCES- WITH THE UNITED STATES
Merchandise trade adjusted =72 =132 =128 -278 -344 -205 -87 4331
Net exports of non-monetary gold +145 4161 4184 +203 <204 +184 +142 «110
Tourist and travel expenditures «84 68 +70 458 +89 455 453 s61
Interest and dividends =180 -183 =193 -204 -175 -172 -171 ~161
Freight and shipping =23 =16 =15 =29 -67 -87 =112 -73
All other current transactions =31 =37 -34 o ¥4 -25 *45 +154 =237
Total Current Account «77 =149 %116 =292 -318 -180 -19 +31

(1)

1945 1946
1,134 948
96 96
183 214
44 46
134 112
169 159
1,740 1 NS5
1,119 1,378
8l 131
194 250
188 178
128 241
1,710 2,178
15 =430
+36 496
+82 483
=150 =204
-54 -66
441 -82
430 -603

(1) Subject to revision
(2) Includes $280 million special

payments to U.S. Treasury

- ff =



TABLE - XIII Current Transactions Between Canada and Other Foreign Countries, 1937 - 1946
{Milllions of Canadian Dollars)
J 1937 1938 1939 1940 1941 1942 1943 1944 1945 1946(3

A. CREDITS- WITH OTHER FOREIGN COUNTRIES
Merchandise exports ad justed 157 134 126 79 68 63 63 26 569 555
Tourist and travel expenditures 5 5 3 (3) 1 (3) (3) (t5) {3) 1
Interest and dividends 38 36 28 20 16 12 20 20 24 19
Freight and shipping e 13 13 13 2 3 & 7 2 43
All other current credits 3 s 8 = - | N4 14 12 13 14
Total Current Credits 225 190 175 120 92 89 100 25 629 632
B. DEBITS- WITH OTHER BOREIGN COUNTRIES
Merchandise imports adjusted 78 65 64 68 75 64 68 89 110 177
Tourist and travel expenditures 4 3 1 (618) (1) @by, (1) {1) (1) i
Interest and dividends 4 8 6 4 4 4 4 5 S %
Freight and shipping 22 16 19 18 (2) (2) (2) (2) (2) -
Canadian Overseas RBxpenditures - - - - - - - - 25 26
All other current debits 19 22 19 8 9 9 19 13 16 22
Total Current Debits 20 112 109 98 88 77 91 107 156 233
C. NET BALANCES- WITH OTHER FOREIGN COUNTRIES
Merchandise trade adjusted +79 +69 +62 +11 =7 -1 -5 *87 +459 378
Tourist and travel expenditures + 1 s 2 4 2 - 1l - - - - -
Interest and dividends +34 +30 +l9 +16 +12 413 +16 +15 +19 +12
Freight and shipping - -3 -6 -5 4 2 + 2 + 3 - 7 423 443
All other current transactions -16 =20 =11 - - 4 - 2 - 5 - 1 -28 - 8
Total Current Account +98 478 466 422 +4 212 + 9 4108 2473 4399
Mutual 41d(1)Included in Credits - - - - - . 9 102 102 20
Contributicn to UNRRA - - - - - - - bl 34 68
Military and other Relief - - - - - 2 6 13 67 14

- - - - - - - - 105 210

Export Credits and Advances

(1) Subject to revision

{2) Included in amount shown for United States

(3) Less than $500,000

L
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Table XTIV - Current account ol toe Lanadlan b*‘iupe of Payments (Preliminary Statement), 1946.

- — e e o

(Millions of dollars)

Other Foreii;m Countries

(L) Including Mutual Aid of 5.

all United 2:23 ., United  Gash Trade and Mutual Aid
Countries Kingdonm Ty 18 Stutes Purchases Hlth(z) and Official
= Export Credits Relief
Current Receipts (1)
Merchandise exports (adjusted) ... 2,343 626 269 893 455 100
ReCCi .)tnb }.)J Wa.r Supylies Ltd- tese 55 = = 55 - =
Net exporis of non-unnetary gold .. 96 - - 96 - -
Tourist expeanditures ..... SBehssonetel s 219 3 i 214 15 L
Interest and dividends S P B0 3000 74 7 2 46 19 -
Tz hag e S e oW 5s ke TLe ST anibe (S Eoknaafe 287 107 25 e 41 2
‘J‘;ar SEBI"V"‘.(JBS L B T BRI R SR IR I IR N SRR ) .1.8 1(3 = E = o
Inheritances and immigrants funds . 64 45 - 19 - =
All other curreat receipts P Jhb 185 b 3 140 14 -
Total Currsat Accoutt . eviesenes 8,341 854 300 1,575 530 102
Curraut Payuents
Merchandise imports (adjusted) ... 1,322 153 %23 1,578 1 -
Tourl st empendusres " sy ah v e 150 P4 i 151 1 ~
Intercbt a(ld .iiViae[ldS LEE R BN A A A ] bl?. 54 1 250 7 =
Freigiht BRSNS L, Ll BE RO 0 000 210 a2 - 1738 = A
Yiar expeaditures B0 G G006 0 00 00,0 iz22 7% - 3 26 -
- Inneritances and emigrants funds .. 35 e - 31 - -
AlL otner curreut payments ...o..n 249 38 2 187 2 -
Net Buaiuace on Current Account + 453 + 495 + 167 - 803 & 297(2) + 102
Net Baitance on Current Account (2
excluuing kutual Aid and Relief . + 551 + 495" + 182 -~ 605 + 22742 S

(2) 1Incluaing trade financea by net Export Credits aad advances of 210.



Table XV - Special and Capital Trunsactions between Canada and Empire Countries, 19357-1946
. ' (Miliions of Canadian dollars)

1937 1938 1939 1240 1941 1942 1943 1944 1945 1946(4)

Capital Credits

Decrease in £ balances sesssasesesae - - - - - 818 - 4 - 15
Repayments on 1942 Loan SODO oD e0An - - - - - - 13 57 64 89
Investment in production assets .e... - - - 100 157 58 - - - -
Financial Settlement by United Kingdom - - - - - - - - - 150
Other credits ...cevcievveievncienes 9 - 65 16 24 8 2 85 2 55
Sadiat GReilis [1) - .....cnmaneaah 9 (2) 65 116 131 884 20 148 73 309
Capital Debits
Private transactions -
Redemptions of securities ...eveee 26 2L 45 13 10 30 10 32 31 76
Repurchases of securities ........ 20 12 5 28 56 8 26 il 41 58
Othegricapital 'paVments ...« ooledieon 2l 20 23 70 28 b 35 24 25 g
Official transactions -
Repatriation of securities ....... - - 75 137 138 296 4 2 gt it
Repatriation of production BB o
Assets - Fixed capital .....ccc0.0 - - - - - - 208 2 - -
Working capital .«....c.e. - - - - - - 120 - - -
Increase-in £ baléMces wevevceascss - - - 82 728 - - - B¢ -
War Loan to United Kingdom S ono oo - - - - - 700 - - - -
Post War Loan to United Kingdom .(3) - - - - - - - - - 540
Interim advances to United Kingdom V¢ - - - - - - - - 164)
Interim advauces to Otner Countries - = - - - - - - - 45) 112
Special payments ceecccescrrtanassns - - - - - 74 118 57 115 13

Total debits as above (1) eoes 33 53 148 530 98y . 1,138 586 144 423 817
Special Gold and United States

Dollar Transuctions 6 o0 0,0.0.0C 0 00 OO - - 2 243 - 23 145% I 353 150
Billion Dollar Contribution 000 08D O - = = = - 1,000 = a ot =
Muwal Aid (4) *® P S E R OO EE OO EDNOERDRSOEES ) = - - = ™~ 305 654 858 5

(1) For purposes of comparability, net security transactions are shown. Consequently gross capital credits
and debits in 1987, 1953 und 1939 are less than in Tables VII and VIII where gross saies and purchases of
securities are included. (2) Miscelluneous capital credits are netted in 1933. (3) Most of these
advances were cancelled in the Financial Settlement witn the United Kingdom. (4) Subject to revision.

-
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Table XVI - Capital Transactions between Canada and non-Eupire Countries, 1357-1946
(Miliions of Camuuian dollurs)

1957 1953 1959 1940 1941 1942 1943 1944 1945 1946(4)

New issues of Cunadian securities ... 86 53 156 - - - 146 92 91 193
Retirements of Canaadian securities .. 140 79 131 41 31 25 308 166 179 453
Net new issues (4 or
Net retirements(-) ....eseveees. -~54 -41 +24 -4l -3108) _25(2) 382 _ 74 _88 -255

Net Sales (+) or Net Purchases (-) of

OQutstanding Securities -
Canadiun Securities .cceccesasee =18 +48 +63 + 15 + 46 +132 +254 4183 +300 +227
United States and Foreig:u DR = i =" + 18 + 13 + 23 + 24 + 44 + 49 + 96 + 64

Net Change in Liquid Reserves of
e TR e i e . {5 (3) (3) + 79 +160 -144 -564 =273 -667 +251

(Decline (+) Increase (-) )

Export Credits and Interim Advances .. - - - - - - - - =105 =210

Other Capital Movements and Aajusting =

Entries (Net) B 0 0600080 00060503000 0 - 69 - 59 -164 ~ 45 +109 +i52 +117 S (17 +125 ST
Grole Gnodlis onkGapital Aesaunt .. = sea‘s) 288ML) 261lY) sy . WS 5. o087 545 23 619
Gross Debits on Capital Account ..  652(3) 415(d) 514(1) 141 73 218 7e8. 598, 798 465
Net Capital Transactions on L -143 - 59 - 95 e 26 HSWD +139 -111 - 50 =532 +154
Mutu&lﬂd (4) LR R R S IS I SN RN N YR Y ) 51 - = = g — — 9 _102 “102 _20
Contribution to UNRRA ...ieicecunns - = = = = i & oSy =len
Military and Otner Relief ........ - - - - - - 2 - 6 -1 -67 - 14

(1) Including offsetting security transactions amounting to 400 in 1957, 275 in 1933 and 203 in 1939.
In the period of exchange control such transactions are omitted as purchases represent, in tne main,
switches of securities.

() Exciuaing refunding issues.

(5) Available data included in other capital movements.

(4) Subject to revision.



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

Table XVI] - Revised Statement of Capital Transactions between Canada and all Countries, 1927 - 1936

1927 , 19R8 1928 1960 1931 1952 1988 1884 19585 < 1936

New Issues of Canadian Securities sold

outside Canada 301 207 49%v, 1400 200 104 1Z4 T8 1817 106
Retirements of Canadian securlties owned
outside of Canada 160 200 0 110 202 105 166 169 256 270
Netmewsimsuegn(=} or net petirements. (=) +141 .. 7 4147 280 - 2 .- .1 =32 =.58 .-139 . -164
Net Sales of Outstanding Securities '
Estimated (1) -171 -126 - 2 4+ 56 + 45 + 85
Recorded =8l ¥ 9" £.81 . £asb
Direct Investments Transactions (2) £738 f££2l w18 Tmia TR g 28 G 4k SNad - TEee
Insurance Transactions g o e ) ARl N T el Nt W SRR Gl o Sl g Bl e -
Net Change in external assets of Canadlan
Banks 4416, “4=87- =3 -88 - #28 + 38 4+ 24 -19 - ¢+ 3
Monetary Gold (net) o P 4O B e BB BB 4 2B G Rl D -
Other Capital Movements TN RS e =TT 4T STNge (FELges - - - - -
Net Movement of Capital + 10 +.32 11 4337 4174 ¢+ 96 -11 -114 -152 -241
Net Balance on Current account - 10 - 32 =511  -357 -174 -96 - 2 + 68 +125 $244
Including Net Exports of Non-Monetary Gold » .
Baleancing Item (3) - - - - - = TR e [ Beay 1Ty

(1) The principal revisions of figures previously published occur in this item. As complete records coveving
the international trade in securities are not zvailable before 1933 these transactions are estimated- as the
difference between all other recorded capital movements and the net balance on current account for the years
from 1927 to 1932.

(2) These figures have been revised by the transfer of some transactions formerly included in this item touthe
current account.

(2) This balancing item reflects possible errors and the omission of transactions which cannot be measured sta-
tistically. In the years 1927 to 195‘ errors and omissions are reflected in the item "Estimated Net Sales
of Outstanding Securities". |
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Table XVIII - Capitual Transactions between Canada and Other Countries, 1957-1946(2)

Net retirements of Canadian securities
held abroad incluaing official re-
patriations -
In Foreign Countries
In Empire Countiries «isseesesse o

All Countries

LR A N N A

Net sales of outstanding securities
by Canada (+) or Purchases (-)
To or from Foreign Countries ....
To or from Empire Countries D oo oo

AllCOuntI'ieS o.ooo-;-n.--qqoqo..

Net Loans(s) and advaunces by Canadian
Governument to Other Countries
(Increase (-)

LR IR R SN A B B A A g

Change in Liguid Reserves of Gold and

United States Dollars (Increase (=) ..
Change in Sterling Balances(Increase(-)
Other Capital Movements

Net Movement of Capital 5’0 0 O o
Mutaal Aid {4) and 1942 Contribution .
Contributions to UNRRA, Military and

Other O0fficial Relief

s s 0 s s 080000

(Millions of Canadian dollars)

1957 1988 - 1939 1940 1941 1942 1943 1944 . 1945 1346(4)
gy 2'd)l  + 28 L=l P - okop .ilfe b4t slgg o8B
g6 =lgl G20 )5h 198 $—GEE - 14 * - B4 T evh
v =i o =BG —INE . —BER » i 1A e SO - Bl et
25 +41 +87 +3 +%& 4156 +88d " +e2s'™ 4281 100
B ey - S = ST (Y- ) . i
TTEr AEERIRT ¢ 5. 4 5. . 0 - Biga! SaBs - 1008
. n 5 i _ . 700 +18 + 57 -250 -661(9)
(10 (1) () + 79 Y60+ =144 364 -278 " —667 L a6y
) (1) (1) -82 -728 +318 - — 1 +15
SBE . = 79 =188 + .k, 268 4195 =427 . + 8E =~ 6, s
272 =182 . 4l36: -188 @ ~4UT: - ‘U106 - 8T7 - = 48 = 2889 864
) . 3 - S -1,000 <512 -986 2940 -25
- N ] i SEEERE e .

o 1%

(1) Not available.

(2) For more detailed analysis see Tables XV and XVI.

(3) Excluding repayments of 5 on Wneai Loun to U.S.S.R. which are included in Other Capital Movements.

(4) subject to revision.
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Table XIX - Merchandise Trade Between Canada and Other Countries, 19335-1946
(Exclusive of gold and adjusted for balance of payments purposes)
(Millions of Canadian dollars)

Empire Non-Empire
Credits from All United Other United  Other
Exports Countries  Total Kingdom Countries Total States Countries
1933 sbhob s 032 232 138 44 300 177 123
1954 500 C 648 299 234 65 549 226 125
LS B oo 3 152 532 258 74 400 285 115
1936 o WS b o 954 427 342 85 527 369 158
1957 660000 1,041 493 365 108 9438 391 157
1933 LS o 4 844 442 337 106 402 268 144 ¢
1939 b0 b0d 906 456 552 104 470 344 126 3
1940 e 1,202 6939 942 157 503 424 79 '
1941 O O O 405 Vo 1,098 914 134 654 566 63 ¥
1342 5D 0 o G 2,515 1,041 1,424 JuIl/ 974 911 63
Kls N s . 3,050 1,763 1,656 12y T,28% 1,284 63
s F...... 3,590 1,974 1,796 174 1,620 1,444 176
495 ... 3,657 1,954 1,603 351 1,703 1,134 569
MG 17 i 2,598 895 626 269 1,503 948 555
Debits for
Imports -
19353 Xexsr Xens 568 114 80 34 254 205 49
1934 50000 434 146 103 43 338 78 60 -
JEIEE) i ol SR 526 166 110 56 360 299 61
WNISE) P otare oa 4 612 135 120 65 427 452 75
LGNz o 5o 776 255 148 87 _ o4l 463 78
19353 Choood 649 184 119 65 465 400 65
1939 copooa 713 8L T/ 106 71 046 472 64
1940 off) nexeke 1,006 256 133 103 770 7082 68
1941 GE00 90 1,264 279 157 142 985 910 75
1942 c G d o 1,406 226 116 110 1,180 1,118 64
1943 5500 a0 1,579 200 100 100 UG I U L 68
1944 Sl retate 1,593 196 94 102 1,202 1,113 89
1945 § &. ... 1,442 213 106 113 1,229 1,119 110
e ..l 1,822 267 138 129 1,555 1,376 177
Net Credits (+)
or Debits (-)
1935 & S ¥ + 164 + 118 + 108 LG + 46 - 28 + T4
1934 SN + 164 + 15% R e o 7)) gt <Nl - 52 64
1O e ALIEY + 206 + 166 + 148 qrs e IS + 40 - 14 + 54
1936 5 ook + 442 Sl il 20 L0087 + 83
1937 A ST + 265 4 258 T P23V R + b = 2 + 79
1938 0 4 186 + 288 | o 218 + 40 - 635 -~-132 + 69
1928 B e qra A B g2ed + 226 27 &) - 66 - 128 i 62
1940 o EB bl + 196 + 465 + 409 + 54 - 267 - 278 - Y
1941 5o dc B0 + 468 o 5] i~ + 42 - 561 - 544 - /(
1942 o +1,109 +1,515 +1, 508 + 7/ - 206 - 205 =1
NGRS § AR : +1,471 +1,563 +1,5%6 Sre el - 92 - 87 - S
1944 oK e - +2,192 +1,774 +1,702 Ul 1 + 418 + 351 + 87
1945 . [ora +2,215 +1,741 +1, 503 + 258 + 474 + Jb + 459
1946 5 0ob oo RS G + 628 + 488 + 140 - 82 - 430 + 378
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Table XX - Revised Estimates of Tourist Expenditures
Between Cunaaa and Other Countries, 1957-1946

(Millions of Canaaian dollars)

Credits - Empire Non-Empire

S et ALl United  Other United  Other
i ¥ Countries Total Kingdom Countries Total States Countries
in Canada v ey
1937 offexa e o 166 12 11 ik 154 149 S
1938 5 0B 000000 149 10 8 2 159 154 )
1959 H0 D 0 ololc 149 <) 7 2 140 157 3
e R 104 6 5 L 98 93 (2)
1941 Soko 0 0.0lgd 6 Junt S & s 108 107 1
T T TR 81 2 2 (2) 79 79 (2)
B Db 88 i1 & (2) 87 87 (2)
$9da  ...i..... 119 2 2 (2) 117 27 (2)
- e 165 2 2 (2) . 163 163 (2)
BEEIIE - Rl . 219 & 3 2l 215 214 1
Debits -

Expenditures of

Canaaian Tourists

Abroad .

1937 000bCON0 o 87 18 16 2 69 65 4
1938 5 0ol 00 0B o 86 1LY 15 2 6y 66 S
1959 SBG0 dlo oob 81 13 11 2 68 67 1
194C 60000 oot 45 3 P4 1 40 40 (2)
lu4l SReY oy e na ks pAN b 2 1 15 18 (2)
R e 26 g 2 (2) 24 24 (2)
giRs - Yol s 56 2 2 (2) 54 54 (2)
5L W [ WO 59 a 2 (2) L7 57 (2)
2 ..o ‘e 8% 2 2 (2) 81 8l (2)
L 55 albidat i15 3 i 1 132 153 1
Neat Qredits {+) ar

Net Debits (-)

L9567 6000 600 d0 + 79 - 6 - b - 1 + 85 + 84 = Wil
1938 6 A0 G b o + 63 - 7 - 7 - 8 (/0] + 68 bt
l939 ®ees snesee +68 - 4 - 4 -l +72 +7O + 2
7 DR R i 8 + 61 + 5 + 3 - I e + 58 -
1941 aobobpooo + 90 - - - + 90 + 89 &+ ]
L™ | e + 55 = = - % .45 + 55 -
194% 860 0% oolo + 52 - 1 -1 - 5 + 63 -
1944 o oo Tk o + 60 - - - + 60 + 60 -
19456 00000 G000 + 82 - - - + 82 + 82 -
B oo ot ats + b4 + 1 % ol - + 83 + 83 =

(1) Excluding Newfoundland.
(2, Less than $500,L00.




Table XAl — Estimated Distribution of Interest and Diviaend Payments and Keceipts
Between Cunada and Other Countries. 1957-1346

—— e WEE e — e e e e A A e —— i . e ————————— S I —

U..:u.t.l ong of Canedien dollers p

L.'rf-'--.i ts ~ ]“ nos ' T'e 1 s - T —

. . o — = — L o e i — » SR, " _‘- ______
Receipts o Al B = % ¥ g _"' o .
IntLl’L’Lt and L"i.‘r.i $l AL ] - . ....i.. ..t' 1 . 0] ..c{ o UA i Ll‘u . U -t/llL,t
catdemErom T vest Countrics Total Kingdon Countries Total Statles Countriss
ments abreoad )

1957 saestacen ¢ i e o oy 518 ¢ .
lH‘I‘Jb ese s ot 2 L‘ E. '_pl 2 g
s ol ST, Y Y7 < & 5 R7 e
194C o T o Hi 3 2 ] 49 29 - d)
l'd‘ﬁ es e e Y l':'x' ~“ 4 1 L :J .Lb
194¢ < o KA [ 5 67 7 5 2 60 5 itz
1945 S AT oY o 4 1 o4 54 20
1944 o Sl e 71 g 8 i 6& 42 20
1983 W EATEET & S 76 3 4 4 68 44 24
1945 T = T4 B ; % Be 48 13

Debitsa

Payments ai

Interest and Mvi-

dends to

Non-Residents

1947 RRon O del ske o 302 87 35
1988 A B 507 33 8l
19359 Aok & B G 306 80 78
1940 £ ot ke &L 7€ %

194} oo clo HgB'A ¢ 2oc 68 66

PARS L1 4
R34 2i8 o
26 Q20 &
R&7 5% 4
21l 214 4

1;’42 seeas e -i, zlf)
1945 150 0 61 52 51 209 205
13944 & SR 264 56 55

199 194

e ¥ L T
e [

7
(9,
}.—l
Lr
(@]
FHFFFRFFFPDNODNDNDN
{¢)

>

4

208 203 o

1945 [Co 000000 263 o4 23 S
1946 R o s o e af ad v

Net Uradits {4

or Debits (-)

l 75“ EEEREEES B A - ] = kD b L& . L‘ LY - -"‘}.
.Li‘uL . awes e aoce - i 241 #F 'PIH - 79 ‘ l rd «l{;b oy 1—95 O{)
988 vieieiaen - 249 - 75 - 76 %1 2 W78 S7kRS 19

- 1s8 o ‘204
163

240 o VWA, . 261 - 7% - 72 13
1941 oa s N ok - 226 - 63 - €2

1942 e - 203 - 44 - 45 + - 1588
19435 . Notmal LA - 202 - 47 - 4 155
1944 ¢ L, - 195 - 47 - 47 .- 146
1945 gie] o1 el a1 == T - 46 -~ 49 ar - & - 13k 150 A

[ R - 258 - 48 - 47 + 3 . 1608 - M + 1R

L&

L
el
I
1
'._l
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o

i
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e
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Table XXII - Statistics on Canada's International Investment Position

A. Summary - Non-Resident Investments in Canada, 1926-1945
(Millions of Canadian dollars)

1926 1830 1935 1959 1945

Held in United Kingdom .... 2,636.% 2,766.3 2,6082.8 2,475.9 1,766.0
Held in United States ..... 5,196.3 4,659.5 4,491.7 4,151.4 4,982.0

Held in

Other Countries ... 170.0 188.0 190.0 36.C 547.0

Total - Non-Resident Invest-
ments in Canada ... 6,002.6 7,603 48 77,5645 6,9135.% 7,085.0

B. Summary - Book Value of United Stuties Direct Investments in Canada
in Companies Controlled in the United States
by Forms of Investument, 1926-1945

(Millions of dollars)

192¢€ _1930 198% 1939 1945

Capital StOCk ® e e e 000 en l,OOOlO 1,52904 1,27106 1,289.2 l,EOQ'O

B-onds LR R B BN R B B B B B 187.6 5’66.5 556.5 305.8 290.0
Other InVeStBlentS e ses e 21409 52700 525-4 285-9 ; 40100
Sebll s ....0 o TR ot AR & " T 1,992.7 1,953.3 1,880.9 2,300.0
C. Suimery - Cunedian Asceis Abroad, 1950-1245
(Excluding Investments of Insurance Companies)
(Millions of Canadian dollars)
_ 1830 1939 1945
Direct Investmenis in Businesses Qutside of Canada 443 671 720
Portfolio Holdings of Foreign Securities .eceass 842 719 621
Govemnlent uredits ® 9 8 03 05 0L E B NS NEEENErTENEE 51 51 707
Net External Assets of Canadian Bunks I Y 180 (1) .1
DI O Liquidl Reserved (B) . sobhsceondsasioeand (1) 444 1,667
1,496 1,865 3,715

——— - ——— e e A — " _—————

(1) Not avaiiable.

a Canauien dollar value of §$3588 miliion.

N.B.

A more deteiled anulysis of British and Foreign Investwents in Canada and
Canadian Investnents Abroud has been published in the Canadiun Balunce of
International Paymente, 1926-1846.

(2) Including holcings of gold which at the end of 1945 had
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DIAN BALANCE OF INTERNATIONAL PAYMENTS

Table XXT11

BRITISH AND FOREIGN CAPITAL INVESTED IN CANADA, END OF 1945

Classification by Countries of Origin and by Types of Security
(Millions of Dollars)

United United Other Total
Types of Security States Kingdom Foreign Non-Resident
(1) (2) Countries Investment
Bonds and Debentures
Dominion 682 - 44 726
Provincial 574 40 5 619
Municipal 194 112 6 312
Steam Railways 495 316 s2 845
Other Corporations -
controlled in Canada 158 46 16 220
Other Corporations -
controlled outside of Canada 254 74 19 347
Total 2,357 588 122 3,067
Capital Stock of Canadian Companies
Companies controlled in Canada 460 688 96 1,244
Companies controlled in the
United States 1,610 57 16 1,683
Companies controlled in the
United Kingdom 13 226 2 - 241
wui anies controlled in Other
Foreign Countries ~ - 19 19
Total 2,083 971 133 3,187
Other Corporation Assets
Companies controlled in Canada 10 3 1 14
Companies controlled in the
United States 401 - - 401
Companies controlled in the
United Kingdom - 119 - 119
Compenies controlled in Other
Foreign Countries 1 - e 23
Total 412 122 23 557
Miscellaneous Investments
Real estate, mortgages, assets
adninistered for non-residents,
investment companies, etc. 130 85 69 284
Total 4,982 1,766 347 7,085

(1) - (2) Includes some investments held by aominees in the United Kingdom and
the United States for residents of other countries.

-



