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THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS,

There were numerous pronounced changes in the
seneral outlines of Canada’s transactions in goods
and services with other countries, For the first time
in a long period of years a current deficit appeared
in an annual statement as expenditures on goods and
services exceeded receipts. There were also un-

Emergence

Canada’s current transactions in all goods and
services with other countries in 1950 led to an ex-
cess of all types of imports over all exports of
$316 million. This deficit in the current account
compares with current surpluses of $187 million in
1949, $452 million in 1948, and $47 million in 1947.
The deficit is small, however, in relationto the gross
volume of trade at the present time, being only 8% of
total current credits during 1950. The principal
reason for the net change of $503 million in the
current balance between 1949 and 1950 was a rise
of 17%in the total of current expenditures by Canada
during 1950 compared with an increase of only 49
in current receipts from goods and services.,

While this is the first time for a long period of
years in which a current deficit has appeared in the
Canadian current account, the circumstances and
general background in 1950 were not directly com-
parable to earlier periods when the Canadian current

1950

usually pronounced changes in the direction of
Canadian trade which reduced greatly the current
surplus from trade with overseas countries, partic-
ularly the sterling. area. This occurred af a time
when the current deficit with the United States was
shrinking as Canadian exports to that country ex-
panded sharply.

of Current Deficit

account showed a deficit. The most recent earlier
period in which deficits appeared terminatedin 1933.
In 1930, for example, when there was a current deficit
of comparable size to that reached in 1950, this was
much larger in relation to the volume of trade at that
time. In 1930 the current deficit of $337 million was
26% of total current credits in that year which
compares with the much smaller ratio of only 8%
which the current deficit in 1950 represented ot total
current receipts. Furthermore, in the earlier year
the current deficit occurred at a time when export
revenues were shrinking rapidly.

The greatest rise in debits in 1950 occurred in
imports of merchandise, The adjusted value of imports
from all countries rose $433 million, about half of
which was due to price increases and the remainder
to a larger volume. This volume was much higher in
the second half of the year following the outbreak of
hostilities in Korea although slightly lower in the

TABLE 1. Summary of Changes in Current Receipts and Payments Between Canada and All
Other Countries — 1950
(Millions of dollars)
Current Receipts
- Change
in 1950
1949 1950
Conmodity exports (UJUSEEA) .....viiiiii i 2,989 3,139 +150
ALl Other CUrTeNt FECEIPES 1.\ iuit ittt ittt e et s e st et s e e e ee e e 1,088 1, 090 & 2
Total current TeCeIPLS ..ottt e et et e e et 4,077 4,229 +152
Current Payments
Change
in 1950
1949 1950
Commodity 1ports (AAJUSEEA) (oot e et e anas 2,696 3,129 +433
All OLher CUITENL DAY IENLS ...ttt ittt ettt e et ettt re s ae e eneaeaenenanns 1,194 1,416 +222
Total CUITent PAYMIEIES .. .. ..ottt ittt et e e v et e e araan s 3,890 4, 545 +655
CurTen (I DRIRNCe . I b e TR o o o ossle s ehesR s el salosloisslasisin ses shlssssshse oe o su o aapsonolos +187 -316 -503
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first half than in the same period ot 1949, In 1950 as
a whole the volume of imports was probably still less
than during 1947 but well above 1948 when import
restrictions were at a peak. At the same time the
adjusted value of merchandise exports rose by $150
million, a change which seems to have been due to
a higher level of export prices. The latter prices,
however, did not riseas much as import prices in the
year as a whole. The net deterioration inthe balance
of merchandise trade of $283 million from the previous
year is, then, due to a combination of a larger volume
of imports at a time when the volume of exports
remained comparatively stable, and a slight deteri-
oration in the terms of trade.

The remaining change of $220 million in the net
current account decline of $503 million is the result
of adverse trends amongall other current transactions.
The largest of these was the increase in dividend
payments which alone accounted for $74 million.
Other adverse trends were a decline in the balance
of receipts on travel account due to higher Canadian
expenditures abroad and reduced receipts from
tourists, the appearance of a deficit on freight and
shipping account and a deficit from transfers of
migrants’ funds and inheritances. These adverse
trends were only slighlty offset by the higher value
of Canadian gold production during the year,

TABLE 2. Summary of Changes in the Principal Elements of Canada’s Current Account with
All Countries — 1930

(Millions of dollars)

Change
- 1949 1950 in
1950
EXPOItS (BAJUSLEA).rurrueerrearrnrrerenancaentarasstssssrasesssaeserssersnaronrestossssressstssasnsaseones 2,989 3,139 +150
IMPOrtS (AUJUSEEA) eueverriiiriieerreeeraonresrssorrsntsanscssaveceressasssarscncssacatsnssrerssasensnnsass 2, 696 3,129 +433
COMMOAILY DAIANCE . e iuiieirrrrereereeranarectastosssossoressasstrsaserassesastoosssaressassarsnnsssnses +293 + 10 -283
Gold 8vailable fOr EXPOTt .cceereicrerscsssosnsrisanseransrossosnsseravasorsansersranstsanssonsrensvosesss +139 +163 + 24
Tourist and travel eXpendibUreS.ciiecieiecacitirisaseeisseneonssrrecorsessossssessannssrasesssssansascs + 94 + 468 - 41
Interest and divIidendS ...oveevveeeeecrresesecsresracasmmosenaorssssssrssssesssansenanssersoassascesassnes - 307 -381 - 74
Freight and ShiPPINE «vvvevevnerrreereresrenrriemarinceeraccssccererostasssacarecssnssserassaassserattas + 50 - 14 - 64
Inheritamces and MIigrants® fUNAS ciievieirenereracaecnacsarsarsoasssrcacssssrosasassssassasnsorarnce B o + 13 == - 20
All other current trahSACLIONS ...cvraetiersrissaeasaerriirerressreeressaiesistssasocansncttscencsonnone - 95 - 140 - 45
Total Current TranSaCliONS .. ... cccvarienerinssrasssscrncsarssrasnnereranassoatrsssssssscrsscnne +187 -316 -503

Changes in Direction of Trade

Besides the appearance of a current deficit in
Canada’s account with all countries there were very
outstanding changes occurring in the amount of
bilateral disequilibrium in the accounts with the
United States and the United Kingdom and the rest
of the sterling area. The exceptionally large amount
of unbalance between exports and imports in the
bilateral accounts between Canada andthese countries
and regions in earlier years has been an outstanding
feature of the Canadian balance of international
payments. Unprecedented changes in the direction of
Canadian trade were the principal factors bringing
about this alteration in the appearance of Canada’s
accounts with different parts of the world. This
unbalanced condition of trade, which reached a
postwar peak in 1947, virtually disappeared in the
account between Canada and the sterling area and
was greatly reduced in the account with the United
States during 1950. As the shrinkage in the current
surplus with the sterling area and other overseas
countries was greater than thereduction in the current
deficit with the United States, there was a net over-
all deterioration in the Canadian current account
with all countries.

The principal single factor influencing this great
change in the bilateral accounts was the change in
the direction of Canadian exports. The proportion of
Canadian exports to the Unjted States rose to 65.2%
from the previous record ratio of 50.9% in 1949, At
the same time the ratio of exports to the United
Kingdom declined from 23.5% to 14.9% and exports
to other Commonwealth countries dropped from 10.0%
to 6.4%, with a slight decline in the ratio to other
overseas countries as well, Revival of United States
demand following the business readjustments in 1949
was augmented by further strength as defence activ-
ities got under way in the second half of the year,
This strengthening of United States demand coincided
with further curtailment in purchases of Canadian
goods by the United Kingdom and other countries of
the sterling area particularly. This reduction in over-
seas demand made more supplies of some commodities
available for sale to meet the growing demands in
the United States. At the same time the supply of
commodities in the United Kingdom and other Euro-
pean countries was better, leading to a rise in the
percentage of Canadian imports from overseas
countries. Imports from the United Kingdom rose from
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FAGLE 3. Summary of Changes in Current Balances Between Canada and the Principal
Countries and Areas — 19350

(Millions of dollars)

- Change
1949 1950 in 1950
Between Canada and:

UTIbed SLALES .. . i i e e e e et e - 589 -394 +195
United KINBAOM (..ot e r e e e ettt e et s eaneaernssen s ey +439 + 33 - 406
DA T g - T RSP +135 - 26 - 161
Other ELR . P. COUNMEIES Lottt et e e et et e ne e e e e e e e e e +187 +112 - 15
ALl OLhEr COUNIEIRS L.\ttt it en e s e te s es e e e s s e e eee e ans + 15 - 41 - 56
Total — ATl COUNEIES ... e et e e e e e e +187 - 316 - 503

11,17 in 1949 to 12.,8% in 1950 and from other
countries the increase was from 18.4% to 20.4% with
the result that the United States accounted for 66.9%
of Canadian imports in 1950 compared with 70.4% in
the previous year,

Thesetwo groups of basic changes in the direction
of trade combined to accentuate the changes which
occurred in the balance of Canadian trade with
different countries and areas. The sharp decline in
the balance of exports to overseas countries was
due to a combination of increased imports as well
as the large reduction in exports. But the reduction

in the import balance with the United States was
much less than the decline in the export balance with
overseas countries, Although the rise in exports to
the United States more than compensated for the
decline in exports to overseas countries, an increase
occurred in the value of imports from the United
States even though the proportion of Canadian imports
from that country declined. The increase in the
value of imports from the United States was enough
to keep the reduction in the adverse balance of trade
with that country below the extent of the deterioration
in the favourable balance of trade with overseas
countries,

General Changes in Trade of Overseas World with North America

The decline which occurred in- the current surplus
of the nalance of payments between Canada and over-
seas countries in 1950 was a phenomenon which was not
limited to Canada alone. A great change also occurred
in the trade of the overseas world with the United
States as well, In that case also there were declines
in exports from the United States and increases in
imports by that country. This reduction in the dis-
equilibrium connected with trade between the over-
seas world and North America was part of a general
readjustment which took place in international trade
during the period following the currency revaluations
of September 1949 and the revival of United States
demand in the latter part of the same year. These
factors, combined with restrictions placed by many
overseas countries — most notably those of the sterling
area —on expenditures in North America, influenced
the downward trend in outward shipments. At the
same time therevival of demand for many commodities
produced in the overseas world, accentuated by
defence demands in the latter part of 1950 and the
higher prices which resulted, made for a higher value
of North American imports from overseas, These
influences on both exports and imports combined to
reduce greatly the disequilibrium which had been so
great in the early postwar years,

The reduction in disequilibrium between Canada
and the United States was not unrelated to the in-

fluences bringing about the above changes. A larger
volume of Canadian raw materials and other commod-
ities was available for export to the United States
with the reduction in overseas demand, The strength-
eningof United States demandimproved the market for
these, and higher Canadian dollar values of exports
resulted from the devalued Canadian dollar as well
as the upward movement in prices. At the same time
the reduction in disequilibrium resulting from the
increase in the value of Canadian exports to the
United States was partly offset by a higher value of
imports from the United States, These were influenced
by the strong Canadian demands for United States
goods springing from the high level of Canadian
activity and prosperity and the cost of these imports
in Canadian dollars was in turn affected by the
devalued Canadian dollar and the rising price level
in the United States,

Canadian economic activity was at a new peak
in 1950 and this continuation of prosperity at high
levels had close interrelationships with the balance
of payments. The gross national expenditure at $17.7
billion was up about 8% over 1949, a development
due to both higher prices and larger volume. Personal
expenditures on consumption, government expendi-
tures and private investment were each higher. In the
case of personal consumption the rise in value was
about 7% with a gain involume of almost half of this.
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Expenditures by governments on goods and services
were up about 10%. Private investment in plant ard
equipment was about 7% higher, reflecting in the
main higher prices. There was at the same time a
very sharp rise in inventories of both agricultural
and non-farm types. All forms of investment taken
together constituted a larger proportion of the gross
national product than in the previous year, It is worth
noting that whereas private gross home investment
rose from 18.7% of gross national expenditure in
1949 to 22.1% in 1950, current credits from exports
of goods and services changed from 24.4% in 1949
to 23.7% in 1950. It should be added that in absolute
terms current export credits were still larger in 1950,
being $4,200 million as compared to $3,908 million
for private gross home investment. As the trend in
the current account of the balance of payments
shows, the place of this balance in gross national
expenditure was quite different in 1950 from 1949

and earlier, being negative in contrast tothe positive
balances of previous years. The effects on the
balance of payments of the high levels of demand
indicated by gross national expenditure were of
varied origins. Imports of all goods and services
increased in volume by some 99 while the volume
of exports of goods and services showed little change.
The higher volume of personal consumption and the
large accumulation in inventories particularly would
directly strengthen many import demands. The
maintenance of an exceptionally high level of in-
vestment in plant and equipment also contributed to
the maintenance of many types of imports at a high
level, even though the volume of this group of in-
vestments does not seem to have been significantly
different than in the previous year and in some types
had started to decline. The rise in investment income
of 21% was also a substantial influence on current
payments by Canada,

Capital Movements

Changes in capital movements between Canada
and other countries were also unusually pronounced
in 1950. The outstanding feature of capital movements
during the year was the unprecedented volume of
inflows which were most heavily concentrated in the
summer months. These capital inflows were the
largest single factor affecting the rise in the Canadian

official reserves of gold and U.S. dollars which
increased $625 million in 1950 to a total of $1,741.7
million. Another feature of the inflow was the heavy
concentration in the months of August and September
when the rise in reserves amounted to some 75% of
the year's increase.

TABLE 4. Canada’s Official Holdings of Gold and U.S. Dollars!®

(In millions of U.S. dollars)

. Gold | yoloez | Total
December 31, 1944...... S SRR 293.9 608. 3 902. 2
e IR eIl IO 5L e Jats o ol soaias o el das Sases sansssiaaaaniassiseccnnsnsnnsossasssnnssssesnaanstes 353.9 1,154, 1 1, 508.0
RO TR R R TR G O . s e e sis i s s sila e 0e o Bhin o Saia's s e s s samasls iasassoonnnsvessesosiiae 536.0 708.9| 1,244.9
December 31, 1947, icuuteanrscsasssiccsssccsasnuccnnncescsascrnssnsassacessassasscsconassssesanssiosssons 286. 6 215.1 501.5
DECEIMBEINIRA N, L N0, o oo sainonsnsabievanasiiasesonssossonessiosnsssnnnnassasnitosses aosaassoas 401.3 596, 5 997.8
B Ea RN GTEMII0 3O SR L oy s ase s o 5o TAA AR s asa s SHasOTE L s TR RS saN TS WO SR eSS TP VG TR RS 486, 4 630501 1, 1081
meeembert IR 106085 . .. 5o o hade socn asass s A7 B s« o sfiblscnaniae e oo o s TRERREE Sa T » RS 580524 11,1615 |-+ 157416 .

1. Exclusive of working balances and gold held against Postal Savings Bank deposits, but including private balances

of 98 in 1939 and 2 in 1940.

2, Includes United States exchange and short-term securities of the United States Government.

As the existence of a current account deficit
suggests, the total net inflow of capital was even
greater than the rise in the reserves would in itself
indicate. Net inflows were of the order of $1 billion
and took a variety of forms. The chief of these were
purchases by non-residents of Canadian securities,
direct investments by United States companies in
Canadian industry, rises in the balances in Canadian
currency held in Canadian banks by non-residents,
and a variety of inflows connected with commercial

trade conveniently referred to as ‘“‘leads and lags”
and some liquidations of foreign assets by residents
of Canada.

Each of these main groups of inflow was un-
usually large in 1950 and in the aggregate the inflow
of all types of capital exceeded that occurring in any
earlier period in Canada’s financial history. The
inflows were heavily concentrated in the summer
months before the announcement of the withdrawal
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of a fixed rate of exchange by the Government at the
beginning of October, During the period of heaviest
inflows there was an atmosphere of speculation in
the United States regarding future values of Canadian
currency in relation to United States currency. While
much of the inflow seemed to be part of a widespread
movement from United States currency to Canadian
currency, other parts of the inflow were an extension
and continuvation of general tendencies showing
throughout the postwar period for United States
investors to build up long term investments in Canada.
Continued heavy inflows for direct investment in
the development of Canada's resources and industries
and many investments in Canadian securities were
examples of this kind of capital movement,

Thie inflows of capital during 1950 were of
numerous types., The largest part of the inflows led
to increases in Canada’s external liabilities in
contrast to a smaller, although appreciable part,
which resulted from reductions in Canada’s external
assets. The increases in liabilities took a variety
of forms, Some of the inflows led to more permanent
investments where funds were invested in plant and
equipment and long term investments in Canadian
securities. Other inflows, in contrast, were of a
demand type such as balances established with
Canadian banks. Due to the variety of motivating
factors it is difficult to distinguish always clearly
the purpose and potential durability of many of the
investments. The large group of inflows connected
with the purchaseof Canadian securities was subject
to many different motives and is the result of a
mixture of long and short term movements. It is,
therefore, not easy to appraise the full significance
which the capital movements to Canada in 1950 had
on the Canadian balance of international indebted-
ness.

The largest and most characteristic inflow during
the period of heaviest movements was that arising
out of the American demand for Canadian securities,
While there had been some net sales of Canadian
securities to the United States throughout the year,
demand for these first began to expand in the earlier
part of the summer with a rapid increase in the
volume of demand appearing in August. Even in
August the movement was several times that of all
but a few months in the past years of heavy inflow,
In September the movement rose to an even higher
rate and showed no sign of abatement until the
departure from the fixed exchange rate, Net amounts
of outstanding Canadian securities acquired by
residents of the United States rose from over $50
million in '‘August to some three times that rate in
September. The movement in the latter month was
more comparable in size to annual inflows of
exceptionally heavy capital movements in recent
war and postwar years. In the year as a whole net
acquisitions of outstanding Canadian securities by
all non-residents amounted to some $329 million,
Most of these securities were Government of Canada
domestic issues, although demand for other groups
of Canadian securities was also substantial.

These inflows for the acquisition of outstanding
securities were further augmented by a large number
of new issues of Canadian securities sold in the

United States both publicly and privately. These
had a value of close to $200 million in United States
currency. These sales covered a large part of the
Canadjan bond issues which were redeemed during
the year, As a result net redemptions of Canadian
securities, after allowing for new issues, amounted
to some $44 million in the case of securities held
in the U.S dollar area, In addition, there were net
redemptions of some $18 million of securities held
in the United Kingdom, These figures include the
new Government of Canada issue of $50 million
sold in September for the purpose of covering part of
the $100 million i ssue which wasredeemed in October.

Inflows of capital for direct investment in Canada
were also of exceptional size in 1950, Net transfers
of funds, including some reinvestments of dividends,
amounted to $167 million, as far as the investment
activities of United States companies in Canada are
concerned. This is about double the corresponding
type of inflow in the previous year. Furthermore,
these figures are exclusive of the investment of
undistributed earnings, a type of capital movement
which is not included in the capital account of the
balance of payments although it has direct effects
on the value of United States direct investments
in Canada. A large part of the capital inflow in
1950 was in connection with the development of oil
resources in Western Canada and mineral resources
in the Eastern part of the country, although many
important industrial developments were also financed
by parent organizations in the United States through
transfers of funds to Canada,

The rises in balances of non-residents in Canada
were also unusually high., These occurred both in
balances of residents of the sterling area as well
as those owned by residents of the U.S. dollar area.
The rise in the former was related to the changing
nature of the balance of payments between Canada
and the sterling area, while the rise in the balances
of residents of the United States occurred in the
period of heavy capital movements from United
States to Canadian currency.,

Another group of inflows of a generally short
term character were those arising from the leads and
lags connected with commercial trade. These gener-
ally followed two types which might be anticipated
under the circumstances existing in most of the year,
There were, for instance, the changes which took
the form of increases in Canadian liabilities to
United States suppliers, such as accounts payable
for imports and other types of obligation. There
were also leads and lags connected with reductions
in private working balances and other forms of short
term assets, like accounts receivable for Canadian
exports, Other substantial inflows of capital took
the form of liquidations of other Canadian assets
abroad, such as the disposal of United States and
foreign securities owned by residents which latter
type alone amounted to $66 million,

The net movement of capital connected with
Canadian Government loans to other govemments
was not large in 1950. Drawings on the British loan
were limited to the $50 million in the first half of
the year. But repayments on postwar loans by foreign
governments amounted to some $22 million during
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the year, and there were repayments by the United
Kingdom on the 1942 loan of $42 million and also
a repayment of $9 million on the Newfoundland loan.
The net extension of credit on postwar loans by the

Canadian Government of $28 million compares with
$107 million in 1949, $563 million in 1947 and
$750 million in 1946 when drawings of this form of
financial assistance from Canada were at a peak.

Current Transactions with the United States

The current deficit with the United States was
reduced by $195 million, The chief feature influ-
encing this change was the rise in exports to that
country which reached an unprecedented 65.2% of
Canadian exports, But a large part of the spectacular
rise in exports of $525 million was offset by in-
creased imports of $194 million. Another offset was
the substantially larger net payments to the United
States for all other current items which rose by
$136 million,

The increase in the value of exports to the
United States of some 35% was generally distributed
among most commodities and chiefly took the form
of increase in volume as price rises only accounted
for a small part of this total. About $300 million of
the increase in the value of exports was concentrated
in the forest products group. This rise was featured
by a great expansion in lumber exports. The United
States market absorbed 85.8% of this group of
exports in 1950 compared with 62.4% in the previous
year when large amounts of lumber were still being
shipped to sterling area buyers., There were also
further increases in the volume and value of leading
staple exports of wood products like pulp, paper
and shingles, veneers and plywoods and in many

other wood products. Another sharp increase of
some $70 million occurred in the value of non-ferrous
metals, The largest part of this rise was due to
expansions in the volume of aluminum and lead.
But increases also occurred in the value of other
metals exported, particularly nickel, Some notable
increases also occurred in exports of primary steel
and in some types of metal products, But the impor-
tant group of agricultural machinery generally did
not rise above the high levels of the previous year,
Another $53 million of the increase in the value
of Canadian exports to the United States occurred
in meats, cattle, fish and other animal products.
The remaining increases were scattered over many
commodities but these continued to be generally
of a primary or special type rather than exports of
secondary manufactures. Agricultural products
generally maintained the value of the previous year
with a few exceptions, the most notable of which
was an increase in the volume of wheat exported,

Other current receipts from the United States
were up on the whole. The rise was primarily due
to larger receipts on inland freight on the increased
volume of exports, higher gold production, and
larger dividend receipts from United States com-
panies, These favourable trends were overshadowed

TABLE 5. Canadian Exports to the United States, 1948, 1949 and 1950
(adjusted for balance of payments purposes)

(Millions of dollars)

— 1948 1949 1950

NeivantiRIEnANOTaM. . . . . . . el cusiasile s oo sslto ot s dadtaseseacesossssc s o s Blfises o s veviassissossorene 340.3 391.3 463.2
RIAEEIHRARDOREAR ... ... ccc.ocmnsoisn bofons essasacastsates erteisssessesonsansslilsssssansrsanssmnnsree 128. 9, 100. 1 249.6
WaadapuloR ¥ . . . seeh.o k.- .. TP o B o v S s T B e Bieistsie TN GBI P et T o 185.0 141.6 191.0
EREShF S hery BanGHNOES .. . . Lo oo o e eeo By S oo v Soe s onisiv ot viblsiois v weoisoo sidbionasssesene B (e 61.6 78.%
vl e R N e ST S S, 56.3 62.7 76. 3
Farm implements and maChINEILY .....ccvuirriieiveiiiieiiireerrrreercveeraesianennerrnrarnesresnienans 60.6 70.9 72.8
@Rl (EE SMEERUT@DREANE. . i .. . s « cumh « sasistsss s sorsssosvhsstonse s astrisennsssssssiioodonssovons 61.6 54.17 s
Aaminam sprimany and*semi-fabRICAted ... .....idsruaedtlh sie creronerreiiosismeene sseoinssnsonsens 25.6 218 49.°2
AEhES LIS N ANREAGENEEE 15, o, oomface et cose sioonshioseseosinsshonsennersasereses oiiinedbfnmes oo e 32.40 28.2 44.2
TE% 0 e i ] - TR S T R 0 o O SR A 16.4 18.6 40.6
CapperMpamaryfand¥semi-fabriéated ..., ... i o e ceerene lre e sar e eanea b seevavaies 8.7 803 39.5
Flckerpimany” and Semiefabricabed s b .. ... . ... cve e iiitn . dvherrranecianebnne s duoe s oo dhanaaees s 25.8 30..2 38.9
VR R . Moo, P00 . 15 - O Y S i o g A ST ol e o .57+ 4T 008 4 aBlo e § 56 <735 42.2 30.6 34.0
ARV B T Rl Koo I D e W i R | A e 23.2 28.4 33.5
Ty 1 el [ e e o) S Sl S W RS S R S T N B o, NS 26¢3 28.3 32.9
OISR it | 5B st SR - 0o el o voiole o cio oo B o o o l6ioree a1 o o So.0 o o]l o alalieiste s oo ie 2084 16. 2 31.68
IR IR Y and! SemI=ABRICAEd ... .. .. o .e oo dbonsunnas sommslso siesie oo s s s oo s figrte i S « e o s & 1881 2180 307
G s TR Thl s T T R SO U R S e~ USRS R SR 20.5 23. 4 28. 6
VVITET P T 5 xSl M B 8 N el B T e B i L M 6.6 17*0 28.5
[o i@ PR T e sy | 2 N O SR el R S A = N 14.9 17.4 19. 4
AT EG T1. .. <. 5 ucineentene s vunenscionsdonins s o siaiss = ool saios bo o bulonnly s n oo oo SHlainmiae s 328.4 315.2 392.4

Ao 3T R T R SERIEC SRR Sgr S o o Y o S AR e 1,508.0 | 1,521.0 2,046.0
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by the great rise in other current payments as the
increase in net payments for the group as a whole
indicates,

The volume of gold production continued to
rise in 1950 and the value in terms of Canadian
dollars was also increased by a premium on U,S,
dollars which existed throughout 1950, whereas in
1949 this was only a factor affecting the value in
the period from the middle of September on,

The rise in total receipts on freight and shipping
account with the United States was substantial,
These rose by $31 million to $157 million. Most of
the increase was in the earnings of Canadian rail-
ways carrying exports across the border; these
eamings increased by almost one-third. There was
also a very large increase in the earnings of Cana-
dian ships carrying exports to the United States,
but this was partly offset by reduced revenues of
-0of Canadian shipping companies from traffic from
third countries to the United States,

Declines, however, occurred in receipts from
United States tourists which were slightly less in
1950 than in the previous year, While the number
of motorists coming to Canada from the United
States increased to a new peak level, their average
expenditures were less as there was a tendency
for this group of tourists to curtail their length of
visit, There were also some declines in the volume
and expenditures of other groups of tourists entering
by rail, boat, and bus.

The rise in current payments, particularly to the
United States, was in part a reflection of sustained
high levels of Canadian prosperity and development
and partly influenced by administrative changes and
some external factors. The continued high levels of
Canadian business activity and consumption were
indirectly responsible for heavy demands which
became stronger after a slight decline in imports
in the latter part of 1949. These demands appear to

TABLE 6.,

have been augmented in the last half of 1950, partic-
ularly by the general desire to get commodities while
they were available, The volume of imports from
the United States was up sharply in the closing
months of the year. As the volume in some earlier
months was often less and in many others no higher
than the previous year, there does not appear to
have been a very great change in the overall volume
of imports from the United States, although the trend
in some commodities was more distinct. An example
of this is coal, stocks of which had been drawn in
the previous year when shipments were interrupted
by strikes. Most demands were heavier in 1950 than
in the second half of 1949 when some reduction
occurred in imports of many leading groups of
commodities, particularly textiles and machinery
and other metal products. While this tendency for
increases to occur appeared in the first half of 1950,
each main group of imports in the second half of
the year was higher in value and the value of
imports in the last quarter of 1950 was much higher
than in earlier periods.

Higher Canadian dollar costs of imports from the
United States represent a large part of the increased
value of imports. The devaluation of the Canadian
dollar in September 1949 made for higher Canadian
dollar prices of imports from the United States and
this trend was accentuated by the rising levels of
prices in the United States during 1950. These rose
sharply in the latter half of the year, particularly
in the case of raw materials and other primary
products, a general group of changes which later
were reflected in the prices of manufactured goods
as well,

Conspicuous increases also occurred in thelevel
of other current payments to the United States for
non-commodity items., The largest of these was the
rise in income payments which reached a new peak
of $410 million, $85 million higher than the previous
peak of 1949. Almost all of this increase was in
dividend payments, These rose to $321 million

Factors in Canada’'s Current Account Deficit with the United States

(Millions of Canadian dollars)

Net
- 1947 1948 1949 19501 Change
1950
Merchandise Trade:
Imports from U.S.A. (84JuSted) ...ccvivvrnivnnrrnreneinssneenseonnnne 1,951 1, 797 1, 899 2,093 -194
Exports to U.S.A. (Adjusted) seiciiivreiiriiecorrasnrnnssssossessasees 1,061 1,508 1,521 2,046 +525
B I ERRUSR o, 455 - soelsessna Soelalas/dain s s ss SRRRE L Sokes s R 000R00000 -890 -289 -378 - 47 +331
NON-MONetary B0l .....ccevneeinrenerartearenrerinnsersaseessessasecesesose + 99 +119 +139 +163 + 24
Tourist expenditures ........cceceevereierressinrsrsesssniseriensnneacenne + 89 +154 +104 + 70 - 34
Interest and dividends a.....cvveveiirevieinrsrervnrirneeensiiieaneenrsennes -239 -230 -285 -354 - 69
Freight and shipping..... R O P 000 I O R Erssmmsnye sse 117 - 82 - 67 - 83 - 16
All other current transactions ....v..ccevevierverseecrirsnieeeisrennanes =209 - 65 -102 -143 - 41
Total Current Deficit ......... 0o R000000000000R000C0 T SRR -1,135 -393 - 589 -394 +195

1. Subject to revision.
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compared with $242 million in 1949, or about 33%
higher. Some of this rise reflects the higher levels
of earnings in the previous year which might now be
paid out by Canadian subsidiaries to parent companies
in the United States and some is due to a relaxation
late in the year of exchange controls over the with-
drawal of profits eamed in 1950. There were also
increases in dividends paid by public companies
reflecting generally higher earnings, Interest paid
to residents of the United States on Canadian bonds
and debentures of $89 million is higher than in
1949, The effects on these payments of larger
holdings of Canadian bonds in the United States
and the premium on U.S. exchange throughout the
year were greater than reductions in interest pay-
ments arising from retirements and refinancing at
lower rates, The increase in the balance of payments
to the United States on income account was less
than the rise in total payments of interest and
dividends because of the increased receipts of both
interest and dividends from Canadian holdings of
United States securities.

.Another substantial rise in Canadian expenditures
in the United States was the amount spent on travel,
which rose from $164 million to $190 million.
Throughout the year there was a general upward
movement in the volume of Canadian travel to the
United States. In the last quarter of the year there
were further increases following the abandonment
of the specific travel ration for pleasure travel
which had been in effect since November 1947 and
the general provision of funds in reasonable amounts
to cover travel expenditures. The largest part of
this upward movement in travel was by Canadian
motorists, although travel to the United States by
other means increased also with the exception of

boat traffic. Purchases of United States merchandise
by Canadian travellers were again a significant part
of the expenditures, The total of Canadian expendi-
tures in the United States on travel was at a new
peak in 1950 and represented an exceptionally high
percent, 73%, of total Canadian receipts from the
expenditures of '‘American tourists in Canada; the
level of the latter dropped off slightly from the
previous year, Consequently the balance of receipts
from the United States from travel was reduced
sharply to $70 million from $104 million in the
previous year and $154 million in 1948 when Canadian
expenditures in the United States were only $113
million.

Larger freight payments to the United States also
occurred in 1950. A large part of this increase was
due to the heavier coal imports, a movement which
had been interrupted in the previous year by strikes.
Inland freight on coal is large and has a relatively
important effect on total payments., Other factors
increasing payments for transportation were the
higher Canadian dollar costs resulting from the
premium on U.S. exchange as well as a small in-
crease in freight rates which occurred late in 1949,
and the larger volume of imports. Payments on
shipping account were also heavier in 1950 mostly
due to larger payments to the United States for
tankers carrying petroleum to Canada, The rate of
increase in total payments to the United States on
freight and shipping account was more rapid than the
rise in receipts, even though the gain in the latter
was substantial due to the record volume of exports
to that country. The balance of payments to the
United States on freight and shipping account rose
appreciably to $83 million as a result of this large
gain in total payments,

Capital Transactions with the United States

The unprecedented size and general character
of capital inflows from the United States to Canada
in 1950 have already been described above in the
section on capital movements. Most of the capital
movements which featured Canada's accounts in
1950 were those arising from the predominant move-
ments of capital from the United States to Canada.
The effects of these movements upon the balance
of international indebtedness between Canada and
the United States have been varied and pronounced.
While many of the inflows were for the acquisition
of investments in business and other properties and
investments In Canadian securities, other inflows
leading to increases in Canadian liabilities to the
United States were of a less permanent character.
No clear-cut division of liabilities between long and
short term kinds is apparent, however, as motivating
factors behind the investments have been mixed.

Many forms of liabilities which are usually short
term increased and many of the new holdings of
securities may also not have been of a permanent
character, Other smaller parts of the inflows were
from liquidations of Canadian holdings of United
States securities and other assets in the United
States. While the net inflow of capital from the
United States amounted to some $951 million, the
largest part of this was accompanied by a rise in
Canada’s official reserves of gold and United States
doliars of $625 million U.S., a change which had a
Canadian dollar value of $695 million. Even when
this rise in short term assets is taken into account
along with all other types of international claim
between Canada and the United States there was
still a substantial increase in the balance of
Canadian indebtedness to the United States during
1950.
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TABLE 7. Capital Transactions Between Canada and the United States!, 1950

(Millions of Canadian Dollars)

11

Transactions in Canadian debtor securities
NeFsalesyel ol tiStaNAMLEISEIIES 1. . coodansoesns sesisnssssaasissasesassosussssonsssssssssssessevssobicssessssvssrssmrosssvesses

INEVIIS ST €S To0e  lese Soollaes ool s sows 2l s solule S Moiicio s o R e s SB v ere s ST S e s Sl s e OB IeR o ele e = = Jvlelo's e o

Retirements ...c...eeeee Bl stea

‘I'ransactions in foreign debtor securities
Net sales of outstanding 1SSUES .ieeancensiecnss e T Bt ol ieie e T in e e e ool

ROLIFEMENUS ionssosrescorssssosortscsssosssassiaoesoscantssstessssessetesseatssssetesetsonssntorasesaaoansssessansnanantasssssssonn
Net direct investment 1N CANAAAZ ...u.ceeeeererneonsossrsossernnesssestsssstestreastesssassssssssssssasessusssnersanossasensses
Net lquidation of direct investments abroad of CANAGIANS? veevereeeeesrasesssonssseseseesessercassassrssnsssssssasssonns
Increase in Canadian dollar balances owned in the United Stales ..ciececerservssssncencensecrsscctorconsncrssescrenss
Use of 1949 refunding loan proceeds set aside for retirements in 1950 ciccceeaseesvescencersvesenssvansoseasasanennses
Other net private capital inflows including errors and OmMiSSIONS .eccvecccrrecasnceanassessteossavesssscsennses v &

+363
+219
- 263

+ 65
+ 1

+ 167
t+ 41
+ 91
¥ 18
+243

+951

1. Exclusive of change in official liquid reserves but inclusive of some capital transactions on account of other

countries,
2. Exclusive of undistributed profits.

3. Both the refunding loan and the related retirements have been converted at the rate of exchange in effect at the

time of the refunding, viz, $1.00 U.S.- $1.00 Canadian,

Transactions with the Sterling Area

The virtual disappearance of disequilibrium in
Canada’s current account with the sterling area was
one of the major changes which occurred in 1950.
The current account credit balance dropped to $7
million from a credit balance of $574 million in
1949 and a record credit balance in the postwar
period of $874 million in 1947. The largest part of
this decline in current credits was in the balance
with the United Kingdom which dropped to $33
million from $439 million in 1949, although the
proportionate swing in the balance with the rest of
the sterling area from a current surplus of $135
million to a current deficit of $26 million was even
greater. The largest part of the change with the
sterling area was in the contraction in exports and
other current receipts which together dropped some
$404 million, of which $294 million occwred in
expenditures by the United Kingdom,

The largest part of the decline in the current
account with the United Kingdom was in British
expenditures on Canadian exports which dropped
$232 million. Almost half of this decline was in
agricultural products with the biggest drop being in
exports of wheat. Another part occurred in forest
products, exports of which declined by $44 million.
Reduced shipments of lumber and of newsprint made
up alarge part of this, although declines were general
in other groups of wood products as well. A large
part of the decline of $19 million in exports of animal
products was due to the elimination of exports of eggs
in the shell with the termination of British contracts.
Another group of raw materials which declined sub-
stantially was exports of non-ferrous metals which
declined $30 million. Reductions appeared in the
value of most metals shipped to the United Kingdom
and it was this decline in shipments overseas which
~ made some of the increases in shipments to the
United States possible. Another large decline in

exports occurred as a result of the completion in
1949 of deliveries of aircraft purchased earlier.

In addition to this declinein exports a substantial
increase in Canadian imports from the United King-
dom made further inroads into the export balance.
This rise in imports amounted to about one-third of
the value imported in 1949 and the increase in the
volume would be even greater as the cost of sterling
was less in 1950. About four-fifths of the increase
in the volume of imports from the United Kingdom
was in metal products and the largest contributor
to this latter increase was the impressive rise
which occurred in the volume of imports of British
automobiles. Other groups of imports did not change
so greatly in value, although the volume in some
instances may have been heavier. Textiles were
the largest group which remained fairly stable in
value, although they showed some increases in
volume.

Combined with this large change in the mer-
chandise balance was a deterioration in the balance
arising from all other current transactions with the
United Kingdom. This changed from a current sur-
plus of $38 million in 1949 in this group of transac-
tions to a current deficit of $37 million in 1950.
Most of this change was due to a contraction in
Canadian receipts on freight and shipping account
and from inheritances and immigrants' funds. Re-
ceipts from freight and shipping dropped from $89
million to $65 million. This decline was due to the
combined effects of reduced inland freight on the
lower volume of exports and a decline in revenues
of Canadian ships carmrying exports to the United
Kingdom. During the year a large number of Canadian
vessels were transferred to United Kingdom registry
for operation by British managers for the account
of the Canadian owners. The decline in receipts
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TABLE 8. Canadian Exports to the United Kingdom 1948, 1949 and 1950 (adjusted for
balance of payments purposes)
(Millions of dollars)
- 1948 1949 1950

Wheatrr: M.k . b o6 3508508 300050 SoOBBOB6 00006000 00aNOROBCoTh D 360008 80 000D b dbBab 00 SEB O Hb L o0 196. 5 280. 7 ISR
WREASIIGUT] .\ B o ii st s s majosios sibis s s o o oo e o A s« o BrotBooon B R a8 61.6 46, 7 41,0
IBERGTINATTAMBATIYEI beroatt. e oh et o oiofoe ais et cfolbie £ o hes's sSEElille s A lelb 00 0 o s« o i B ROBoGR o o 0 "o 67.8 23, 4 24,0
CREESEY TR B o el vh en s segine o s mifiies spiesioips e s s TR v o e STt Tagay.o MG ot o 11,1 15, 2 11681
ANREEES: S . ..ot S s vons e e s e o P e S Ao e A o eais T . 217751 18.2 2,4
BB nNERARA DOREAS oM. oo e aiens meis oo soinnie stn s o s S R olne ole o el S S ol e Hrs s 43,9 37.4 20.3
Newsprint ......coveeene. PO - - et O (a5 5o ST Ea T e T o s e 5.3 8.9 1.9
All other forest products .......eccevevirennennense sab o T A Ao 0 Selusjers » o s mw sainsie 51.4 38.5 18.5
Aluminum, primary and semi-fabricated .................. Ao e T TR 0 e oo S P 39.9 48.7 39,2
Copper,.primary and semi-fabricated.........c.ccccviiiiiieinirrinneecnes e ile  teete o s ST 34.7 R & 29,3
Other non-ferrous Metals......cocvciviveiiirvrennivararmaeracness CSO0B0CTE 2200 ¢ e 00oN Ao CEE D e - 0 56. 1 66.0 48.3
AVferafttaidl DATtS il . L L e T e dees sesailee st amsan s vr s sannies Ak o S0o- oo 1.0 18,7 0.3
All other commodities ......vceeeiernenrerrnianes N N (R — AR e s s o 96, 6 66. 3 55.0

Total EXDPOItS ......ccvvviicirarnnans, o800 a0 oaOBC00 =2 0B 00 OTOBOBBE G000 baCCIEEGB0000 703.0 701.0 469.0

from inheritances and immigrants’ funds amounted
toc $21 million. In the case of inheritances this was
due to the reintroduction of British controls on
transfers from estates to Canada. The decline in
immigrants' funds was affected particularly by the
drop in the volume of British immigration to Canada
and the continuation of British exchange controls
over transfers of immigrants’ funds to Canada. The
volume of immigration from the United Kingdom to
Canada in 1950 was approximately one-half the
volume in the previous year. Some other smaller
parts of the decline in receipts originated from a
reduction in British travel to Canada and small
declines in receipts by Canadians of income from
investments in the United Kingdom and from other
miscellaneous current sources.

There were also gains in cwrent payments by
Canadians to the United Kingdom. One of the more
prominent of these was a continued rise in the
expenditures of Canadians on travel in that country
to $19 million in 1950. The volume grew as trans-
portation facilities were increased. There was also
a moderate increase in Canadian payments to British
ships carrying imports to Canada, resulting from the
rise in the volume of imports from that country. A
general increase also occurred in miscellaneous
current payments by Canadians for services perform-
ed by the United Kingdom. A substantial part of this
Jatter increase arose from a settlement with the
United Kingdom for British installations In New-
foundland.

A very great change occurred in Canada's current
account with the rest of the sterling area. In a single
year the current account surplus of $135 million
changed into a current deficit of $26 million. The
change from several years earlier when Canada’s

current surplus with this group of countries was at
a postwar peak of $241 million was even greater,

There have been several factors at work bringing
about this transition. The most important of these
has been the contraction in Canadian exports brought
about by the reduced purchases by the sterling area
in Canada. The use of import restrictions on pur-
chases in the dollar area by this group of countries
which was extended in 1949 was a major factor
bringing about this contraction in purchases. The
devaluation of sterling currencies in September of
the same year also had effects on purchases. Reduc-
tions were most substantial in exports of many
types of Canadian manufactured goods. The full
extent of the declines which had already occurred
in 1949 was not revealed by totals of Canadian
exports to this group of countries since the latter
were swollen by some unusually large purchases
which did not recur in the same volume in 1950.
Among these were railway equipment sold to the
Union of South Africa and to India and wheat to
India. But with the decline in deliveries on these
unusual orders in 1950 the totals of Canadian trade
were sharply reduced. Declines in these groups
of commodities accounted for more than half of the
drop of some $100 million which was about one-third
of Canadian exports to the rest of the sterling area
in the previous year. Many reductions in other com-
modities were also notable. Sharp declines occurred
in staples like newsprint, prepared milk and fish,
Declines were also evident in most manufactured
goods, although before the end of the year purchases
of some of these commodities were again being made
by some countries in the sterling area and a substantial
recovery occurred in shipments of automobiles to
some countries, most notably Australia. While a
large part of the drop during the year was concen-
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trated in exports to markets which had been so
exceptionally high in 1949, like South Africa, India
and Pakistan, general declines were evident in
shipments elsewhere in the Commonwealth as well.
Exports to important markets like the West Indies

were generally much lower and the same trend ap-
peared in exports to most other Crown colonies,
But in contrast the value of shipments to Australia
was maintained, while exports to New Zealand de-
clined.

TABLE 9, Canadian Exports to Other Sterling Area, 1948, 1949 and 1930

(Millions of Dollars)

- 1948 1949 1950
Breakdown by commodities:
Wheat £0 INALB voeervverrererrerionereereernsrnasnsnsennaenes e . S e—— 1.6 23.0 5.2
Locomotives to India ...c.ciieevennnne e spwereves s isiwen S e S - 000002 00 0 g cOAOUDDEE 00 5., 21. 1 10. 9
Railway cars and coaches to India and Union of South Africa ...... aB050; 0000 GeAtHEABDRRo N0 28 5 20.8 28
All other exports ...... o SO Gt o0o00coe oy s hle o s s s Y retararere Sraregre 283. 2 229. 1 182. 1
3 T L ot ae 00 00000 RN I 000100 000 9L (000 000 LG C0000000000000 0c 0600 000oRacho0 293.0 300.0 201.0
Breakdown by countries:
Australia .........ocovnies DOOTRes BoO0H0000ON0 SEEEEE ois BTN e e as s e OCOOO00Ob000000008 38.3 35.4 35. 4
Indi& ..ovvmvercaencnnerans o 3bO0TRIB0AT 00 BORETON60T o 00D PRt o st et 33.17 T72.6 3.5
Ireland ....oonvvevnnccnnrs 7000000 0000000GEEING COYIIOUCTON00 S eelslen s e T e s TR 4. 4 9.1 13.3
NEW IZERIANT . vvs s oui s Toneesetes nslenmesonosssisnssssssosdiivavesiants 18. 4 14. 5 11.0
RARASEAN 1. oo svarenmieibseomssmaewasshesios N ereisetelssisiorosisleolsa e s el o ELO0s A SaL P OIE Co0EE 008 I Tl 7.8 18. 1 8.7
Union of South Africa& ..cceeeveriinnnncnes 83. 2 7.7 42 6
British West Indies ..c.icveiriiinncinniiiiennies B0C 000000008 ao0eT BOO0BO0nONODo0N0 8 STRERen T 49.0 36.8 26. 1
Other countries .....coceunee. Po0500000 s eerilaeeamee s swmetEEEEee o T T 00000000D0 G o0 58. 2 35.8 32 4
TROLRAY - 5o« o 0 HBRET T Tjs s si08FTs:5 293.0 300.0 201.0

But in addition to this exceptional drop in ex-
ports there was also an unusually large increase in
the value of Canadian imports from the rest of the
sterling area. These rose from $187 million in 1949
to $244 million in 1950, or almost one-third. In-
creases occurred in the value of imports from each
principal region. While the cost of sterling to Ca-
nadian importers was less in 1950, there were many
conspicuous increases in sterling price$ of tropical
and other primary commodities purchased by Canada.
Consequently some of the increased value of im-
ports from the rest of the sterling area is due to
higher prices. The extent to which this was the case
varies with individual commodities. With some com-
modities the rise in prices was particularly sharp,
such as crude rubber and wool. But at the same time

the increases in prices were generally less than the
increases in the value of Canadian imports as a
significant part of the latter was due to a rise in
volume,

Combined with these adverse trends in Canada’s
commodity trade with the rest of the sterling area
there was also a reduction in the balance of receipts
from non-merchandise items. The principal decline in
net receipts from this group of transactions was in
revenues on inland freight and from shipping. The
former were reduced directly by the lower volume of
exports and the latter suffered from the same factor,
combined with a reduction in the number of Canadian
shipping services carrying goods to Commonwealth
countries. Other current items did not change greatly.

Capital Transactions with the Sterling Area

As might be expected the great alteration in the
current account balance with the sterling area was
accompanied by changes in capital movements and
multilateral settlements with this currency area. One
of the principal means of financing the large current
surpluses in Canada's accounts with the sterling area
in earlier postwar years had been drawings on the

1946 loan to the United Kingdom. These drawings
were reduced in 1950 to $50 million which were all
in the first half of the year. By the end of this final
drawing only $65 million of the total loan of $1,250
million was unspent, the remaining $1,185 million
having been drawn. The distribution of drawings by
years was as follows:
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Repayments by the United Kingdom on the war-
time loan of $700 million extended in 1942 amounted
to some $42 million in 1950. These compare with $5
million in 1949 and $64million in 1948. These repay-
ments arerelatedto certain private capital movements
between Canada and the United Kingdom, principally
liquidations in earlier periods of United Kingdom
holdings of Canadian securities either through sale
or redemption. But offsetting part of these outward
movements of capital from Canada are inflows of a
direct investment character in connection with the
development or expansion of businesses in Canada
owned in the United Kingdom and British expendi-
tures on certain aircraft made in Canada in earlier
years, The amount of the 1942 loan outstanding at the
end of 1950 was reduced to approximately $256.5
million. In addition, during the year there was a
repayment of $9.1 million by the United Kingdom on
the wartime loan from the Government ot Newtound-
land.

The principal groups of private capital movements
were the repurchases by Canadians of Canadian
securities from the United Kingdom which amounted

TABLE 10,

OF STATISTICS

to some $35 million, more than double the repur-
chases of the previous year. Other reductions in
British holdings of Canadian securities resulted
from the redemptions of issues held there which
amounted to $18 million. Among other long term
capital movements an important group was made up
of the inflows of $18 million for direct investment
by British companies in business enterprises in
Canada. While a number of enterprises were being
established or expanded the amount of capital in-
volved in this inflow was relatively small in com-
parison with the heavy volume of inflow from the
United States for direct investments. The business
units being financed by United Kingdom firms were
for the most part made up of relatively small manu-
facturing concerns or commercial branches in com-
narison with some large-scale resource and indus-
trial development being undertaken by United States
companies in Canada. There were various other
capital movements between Canada and the United
Kingdom of a long term character but these were
not substantial.

There was, however, a significant outflow of
capital from Canada mainly connected with changing
positions of short term commercial indebtedness.
The principal forms taken by this type of change in
position were either accelerated payments for imports
by Canada from sterling area countries or retarded
receipts for exports. Other capital movements were
also substantial but to some extent offsetting. The
principal of these was an inflow arising from a large
rise in the Canadian dollar balances owned in the
United Kingdom. In the opposite direction was an
increasé¢ in Canadian holdings of sterling balances.
Multilateral settlements between Canada and the
sterling area were for the most part offsetting during,

Summary of Current and Capital Transactions Between Canada and the Sterling

Area, 1938 and 1946-1950
(Millions of dollars)

- 1938 | 1946 | 1947 | 1948 | 1949 | 19503

Cwrent Account:
GEOSSIEHEHENTRRCEIDUS . 5.\ st iusssseseordotivssilssoss sTnsTsanessesesens s 508 [ W15°149) 191,382 | FS260 [FSieosh 826
Gross Current Payments ......ocevvvvvrnne s st e ata . | 2o 337 480 508 645 656 819
Current Account Balance .............coeeees +171 +669 +874 +615 +574 el
Current surplus with United Kingdom ............................... +127 +500 +633 +486 +439 +83
Current surplus with Other Sterling Areal .. i1+ 44 +169 +241 +129 +135 - 38
MullinlBANA 3. . i o e %o osnais s Fie shastion = 55 6 - - 5 - - - -
Net Balance on Current Account (Excluding Mutual Axd) ..... + 1) +664 +874 +615 +574 G

Capital Account:
Postwar Loal to United Kingdom.....cccveieeiriieiinnnceineesneneces - - 540 -423 o2 -120 - 50
Repayments by U.K. 0N War LOBNS ..ccveiveicnieenrncecanssnnceeanneees — Sl (1) +104 + 64 il ol
British Financial Settlement and Interim Advances (net)......... - + 38 - — — -
Repatriations of Securities............... B S eolple s B - 131 = 50 - 18 - 26 -53

QtheCapital MOVEMETISY. ..ccu. o sob s osoassansssssvenns s dhsssonen oosbion - 26 + 29 -1 - 20 + 74 +564

Net Capital Movement ........ It o ShSIsTs /aTs SIeS1S18 s MSinjo o Migiaimiaimia = Slbials's & 7it8ls - 59 -5156 236 =26 = TR + 4
Sales of Gold or Convertible EXChBNEZE ......cevrnreeeereenrnneennnn. -1122| -150 | -505 | -597 [ -491 -11
BRI RN T <5 I, o % SEahis soins o0 0 0 daistsidnens e anes s oBia s oe geadisnveen s - + 1 ] + 8 =4 -
-171 - 664 -874 -615 -574 =7

ot

. Includes only Commonwealth countries in 1938.

2. In 1938 this item indicates the net amount of exchange available for multilateral settlements.

[

. Subject to revision.
4. Including balancing item.
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1950 when the year is taken as a whole and conse-
quently did not lead to any substantial net amount
comparable to earlier years. In 1949, for instance,
transfers of convertible exchange on sterling area
account and some other types of multilateral settle-

ment amounted to $491 million. In several years
these settlements were even greater when the Ca-
nadian current account surplus with the sterling
area was at its highest postwar levels. The cor-
responding net figure in 1950 was only $11 million.

fransactions with Other Countries

- Canada’s current surplus with other overseas
countries than the countries of the sterling area
dropped sharply in 1950 to $71 million, a little
piore than one-third of the current surplus of $202
million in the previous year. This change was great-
est in trade with European countries, the surplus
with the Continental E.R.P. countries, including
their dependencies, dropping from $187 million in
1949 to $112 million in 1950. With all other countries
in this group there was a change from a small surplus
of $15 million in 1949 to a deficit of $41 million in
1950. As in the case of trade with the sterling area
trends in both exports and imports contributed to
these changes. Neither the decline in exports nor
the rise in imports was as sharp as in the case of
trade with the sterling area. The drop in exports was

$44 million, while the rise in imports was $83 million
or about 95 and 27% respectively. A large part of the
drop in exports was in crain and other agricultural
products. Althoush some raw materials like wood
pulp also declined, the value of other raw materials
and primary products like non-ferrous metals was
better maintained. Exports to Latin America were
higher in 1950 in contrast to this trend with Europe.
But declines also occurred in exports to all other
foreign countries. The trends with individual coun-
tries were quite irregular, however. There were con-
spicuous declines in exports to some destinations
like China, Iran and Turkey, which were partly off-
set by a rise in shipments to other markets, like
Japan, while at the same time exports to other coun-
tries were comparatively well maintained.

TABLE 11. Domestic Exports to Other Countries (including E.R.P. group) 1948, 1949 and
1950, adjusted for balance of payments purposes

(Millions of dollars)

= 1948 1949 1950

UERP. ZIOUP Y it e eee b err e ae e e e Oy S— 296. 0 246.0 200. 0
Latin America .......... B, o s s B s s Mesas P 124.0 125.0 142.0
China «ooevevernnvvnnnnnns N O 29, 1 13.8 2.1
LGRARY ..+ v i TETR VMRS58 s SR s 8 S SR 9SS e eSS s S Cois i s a6 o Moo 0.7 12.0 1.0
JADADN +vrevverersrnnrreeresienirnnsinmnesrssscorarsns 8.0 5.9 2.5
Turkey .ceeceens P e e e 2.0 14. 1 7
AUNOUITET] « oo SorTeaeratiT.c.e » o.0.0.0.0.0 500600 0.0 o 015 0.0 » » SUTSTSATEYARTES 1 010 SRS .5.0,0.0 0 BT T e WS GRS oereny, . AT o 66. 2 50. 2 53. 7

T [ T 526.0 467.0 423.0

1. Including Dependent Overseas Territories. Exclusive of countries of the sterling area.

An increase in imports appeared in trade with
Europe and in trade with several countries outside
Europe where Canadian imports rose conspicuously.
These included Arabia and the Netherlands Antilles,
imports from both of which sources rose sharply
with the diversion to these sources of purchases
of petroleum and products. Another much more pro-
minent source of imports in 1950 was Japan, where
there was a widespread increase in imports of many
types of manufactured goods. A moderate rise oc-

curred in imports from Latin America, although the
total imported from the principal source of Canadian
imports in that region, Venezuela, dropped due to
some decline in petroleum imports; the volume of
some other purchases from Latin America was no
higher in 1950 as price increases were responsible
for a large part of the higher value of purchases.
Non-merchandise transactions with all cther foreign
countries yielded a current surplus of about the
same size in 1950 as in the previous year.

Changes in Composition of Canadian Exports and Imports

The composition of Canadian exports changed
significantly in 1950. Agricultural and vegetable
exports, which in 1949 were 25.8% of all exports,
fell to 20.4% in 1950. Wood, wood products and paper
rose from 29,2% to 35.7%, while iron and its products
fell from 9.8% to 8.1%. While one of the basic changes
in exports in 1950 was a shift from exports to over-
seas countries to the United States, it is important

to note that the increase in exports to the United
States market did not necessarily offset the specific
declines in commodities exported to the rest of the
world. Total exports of agricultural and vegetable
products fell by $136,1 million in 1950; exports of
these products to the United States rose by $6,3
million, while exports to the rest of the world fell
by $142.4 million, Total exports of wood and wood
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products rose by $237.6 million; exports of these
products to the United States rose by $306.6 million
in 1950, while exports to the rest of the world fell
by $69 mmlion. The same pattern appears in exports
of non-ferrous metals and products. In the case of
iron and products, total exports fell by $41.8 million;
exports to the United States rose by $27.7 million,
while exports to the rest of the world fell by $69.5
million. In some cases, as in the case of wheat, the
total supply available for domestic and foreign con-
sumption was smaller in 1950 than in 1949, In other
cases, the domestic market took more of theavailable
supply than in 1949, leaving less available for export.

About three-quarters of the rise in exports of
wood and wood products in 1950 represented increases
in volume of exports. In the case of non-ferrous
metals, the increase of $70.1 million in exports to
the United States was virtually all due to price
increases, While the prices of exports of agricultural
and vegetable products and animals.-and animal
products combined rose by about 3%, volume fell by
slightly over 10%. This reflects mainly the decrease
in wheat exports. Non-metallic minerals and products,
and fibres and textiles showed price increases of
about 8%, while iron and steel and chemicals and
fertilizers showed very little change in average
prices. There were substantial increases in the
volume of exports of chemicals and fertilizers and
non-metallic minerals and products, and a substantial
drop in the volume of exports of iron and steel and
their products.

It is difficult to analyze closely the stage of
manufacture of Canada's exports without a most
intensive study. It is worth noting, however, that
foodstuffs and raw materials probably form a larger
proportion of Canadian exports than in 1949. Exports
of wheat, other grains, seeds, and eggs fell in 1950,
but exports of cattle, fish, planks and boards, unman-
ufactured wood, wood pulp, newsprint, aluminum,
and nickel all rose. On the other hand, highly
manufactured items seem to have formed a smaller
proportion of total exports than in 1949. There were
sharp decreases in exports of locomotives and parts,
railway cars and parts, aircraft and parts, ships and
vessels, and miscellaneous manufactured commod-
ities. There were also decreases in exports of rolling
mill products although exports of pigs, ingots
blooms and billets rose.

The increase in the value of imports in 1950 over
1949 was general, but the largest increases were in

agricultural and vegetable products (+$107.1 million),
iron andits products (+$88.6 million)and non-metallic
minerals and their products (+$76.4 million). Imports
from the United States represented about $34 million
of the increase inagricultural and vegetable products;
about $60 million of the rest of the increase of $107.1
million in this group represented imports from
countries other than the United Kingdom. Imports of
iron and its products from the United Kingdom made
up $67 million of the increase of $88.6 million in
this group of imports. In the non-metallic minerals
and products groups, the United States supplied
$47.3 million of the increase of $76.4 million, with
counfries other than the United Kingdom supplying
almost all of the remaining increase.

The largest absolute gains in the agricultural
and vegetable products group were in fruits, grains
and products, sugar, coffee, and rubber and products.
Cotton and wool imports rose substantially, partly
reflecting increased prices. The large rise in imports
of iron and products mostly represents imports of
automobiles and parts from the United Kingdom. In
the non-metallic minerals group the large increases
were in coal, petroleum, and petroleum products.

The rise in imports of agricultural and vegetable
products and animal and animal products was due in
about equal degrees to price increases and volume
increases, The rise in fibres, textiles and products,
representing increased imports from the United States
and countries other than the United Kingdom, was
almost all due to price increases if the group as a
whole is taken. In the iron and products group as a
whole the volume of imports rose about 3% while
prices rose about 7%. The volume of non-metallic
minerals and products imported rose about 129 over
1949, while prices of this group as a whole rose
only slightly. In the other groups of imports, both
price and volume increases accounted for the
increased values.,

The net barter terms of trade, measuring the ratio
of export to import prices, continued to decline in
1950. When measured on a 1948 base, the terms of
trade have deteriorated irregularly in every year
since 1946. Since 1948, average import prices have
risen 10.7% while average export prices have risen
8.5%. Calculated on a half-yearly basis, the terms
of trade were 99.7 and 101.7 in 1948, 101.5 and
99.4 in 1949, and 97.0 and 98.9 in 1950.

TABLE 12. Foreign Trade Price Indexes and the Net Barter Terms of Trade

Prices of | Prices |Net Barter
Domestic of Terms
Exports Imports of Trade
(1948=100)
HORIEE S M cecme ity o sereraastmannaans difenaass O OO COCoOn Tt O ORI 000 0000 53 sesesns S0t~ 79.9 6.4 104. 6
T Pt O T e ensessesnresonssanses R eiso/e auislasts = o SEe et e W aisn s e s f i Saies v 2 s S 9.6 87.8 104.3
e I S R filt s st es s ebee s adseenn o nns 100. 0 100. 0 100. 0
ey el PR SN | NSNS WOk X OO LT B P T O OO DO T 103. 1 103. 2 99.9
I o e s oo hss sunstaanassasasss e bishess suten A L e GO0 T OO0 Saeeues 108.5 110.7 98.0
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The great changes in the direction as well as value
of trade may be made clearer by comparison with pre-
vious periods. In 1929-31 between 429 to 45% of Can-
ada’'s exports went to the United States, between 19%
to 23% to the United Kingdom, and about 35% to other
countries, In 1936 and 1937, however, the United States
took only 39% of our exports, countries other than the
United Kingdom took 25%, and the United Kingdom had
increased its share to 36%. This was generally true
after the first few years of the ’thirties, In the late
forties this distribution had changedonce more, The
United States took 50% of Canadian exportsin 1948 and
1949, while the United Kingdom took 23% and other
countries about 27%. The pattem in 1950, with the
United States taking 65% of our exports and al] other
countries only 35%, bears comparison with no other
period in the 'twenties and ‘thirties. The increase of
35% in exports to the United States from 1949 to
1950is comparable only to the decline inour exports
to the United States in 1930-31 and 1937-38.

A great many specific factors determine the level
and composition of imports, such as trade restrictions
of various kinds, supply conditions abroad, the
behaviour of particular components of internal econ-
omic activity, and so on, It is dangerous to put too
much emphasis on comparisons of aggregates, but a
significant fact appears if imports are shown as a
percentage of gross national expenditure. Imports in
1928 and 1929 were about 20% of gross national
expenditure. By 1931 this proportion had fallen to
13%, and by 1936 to 1938 was still at that proportion.
In the period 1948 to 1950, with relatively great
economic activity as in the late 'twenties, imports
were 17% of gross national expenditure. One reason
for this may be that investment activity which
generates a strong import demand, was a much
smaller proportion of gross national expenditure in
the ’thirties than in the late 'twenties and the last
few years.

TABLE 13. Summary of Current and Capital Transactions Between Canada and All Countries,
1945-1950

(Millions of dollars)

- 1945 | 1946 1947 1948 1949 | 1950!
Current Account:
Gross Current Receipts ....ciceevcenneciannns BB00808h0 0o 000000e00080500 08 4,456 | 3,365] 3,746 | 4,147 4,077 | 4,229
Gross Current PAYRents ...civvesecrsasecsncsanansncsene PO Y. A 2,910 2,905 3,661| 3,676| 3,890 4, 545
Current Account Balance .......... oA, ST T B e NS U OEO DI O +1,546 |+ 460 |+ 85|+ 471|+ 187|- 318
Current Deficit with U.S. A, ..ccciiiicinncinircnicananciiiiinna 500002 + 36 |- 607|-1,135|- 393|- 589 |- 394
Current Surplus with Overseas Countries ....cccuecenneaaes R — +1,510 (+1,067 | +1,220 |+ 864 |+ TI6(+ 78
Official Contributions to Overseas Countries ......cc.cceviaennnne - 858 (- 97|- 38|~ 19 - -
Net Balance on Current Account (Excluding Offictal Contributions) |+ 688 |+ 363 |+ 47|+ 452|+ 187(- 216
Capital Account:
Net Post War Loans by Canada? .......cccuiviieiiiiiiiiiineninannnns - P5|- 750 |- 563(- 126(- 107(- 28
Repayments by U.K. on War Loans ......cc.... e YT YT e oo PR o |+ 64|+ 89|+ 104+ 64| + 5|+ 51
Financial Settlement with UK. ...cooeiirainiennanas 005000050 RO ooo — |+ 150 - - - =
Interim Advances to British Countries ,.......cocciciiiiiinieiiinniea - 209|- 112 - - - =
Net Retirements of Canadian Securities Held Abroad .......occo0ee |- 120 1- 315(- 25|+ 37T|{- 42|- 64
All other Capital Movements (net)3 ..........o.ceunie oie e + 349 |+ 324|- 56[+ 69|+ 91|+1,052
Net Change in Official Liquid Reserves:

Decrease (+) ...... 50B00D0BAMITICIROAHAA0000 e BRI el s e e 251 743
INCPEASE (=) tienerecrecernrueninrocrsensisncinosrsrnsorsrsrescssrersanrsorses 667 496 134 695
- 688 - 363(- 47 |- 452|- 187+ 316

1. Subject to revision.
2. Excluding interim advances to British Countries.
3. Including balancing items of errors and omissions.
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TADBLE 14. Summary of Revised Estimates of Canada’s International Accounts, 1949
(Millions of dollars)

e Oth Oth
Kingdom er er
- Coxﬁltlries and ‘‘E.R.P.""| Overseas g{gfg:n
Sterling | Countries | Countries
Area
Current Account:
Current Account Balance........... 4 TR A TR NSO +187 +574 +187 +15 - 380
Capital Account:

Postwar loan to U.X. and Export Credits:
RotalidRaWingSFONROANS, 3 . s5ws. = R TasToon oo sawms + o os -120 - 120 - - -
Principal repayments .......c.eccveueens 5 i 118 — o it =2 —
NGO N SRR T BRI oo deBleis sie So e o = B eible S eliine -107 -120 + 11 + 2 -
Net retirement of Canadian secuntles ............................... - 42 - 10 =1 - =3l
Net trade in outstanding BEGHIRBES, . .. Mo ooibaas lbanshions o i + 24 = L0 - & G + 41
Direct investments in Canada.......... N 5 ey T o Bk s webisisia e + 88 TPl = - + 18
Other capital MeVeIMeNts d. . coomimrasssessows cosstorssaswassane awaman - 5 + 61 - 18 St 39
Net receipts of convertible exchange from overseas countries - -491 -174 s +674
B AR GIN PP O AL, bk o, oo Sl s - (% oo sia B b asmied e s s fgs s w8 wo o - 11 siadd - - -
Balance from all above transactions.......c.c.eeee. Byt ST +134 - - - +134
Increase in official liquid reServes .....c.cccevvenrenecinserancnasens +134 - - — +134

1. Including some capital transactions on account of ‘‘other overseas countries’’,
2. The balancing item reflects errors and omissions,

Note. A minus sign (-) designates payments, outflows of capital from Canada, or purchases of convertible exchange,

TARBLE 15. Summary of Preliminary Estimates of Canada’s International Accounts, 1950
(Millions of dollars)

l{nited e "
Kingdom r Other
- Co\‘?nltlries and ““E.R.P."”’| Overseas g;i:'ggl
Sterling | Countries | Countries
Area
Current Account:
Current Account Balance......... R ro0e AT o 2 TR o el AL o vie 63 - 316 + 9 +112 -41 -394
Capital Account:
Postwar loan to U.K. and Export Credits:
Tate] BRaWinEs GR L0ANSM Ty, . < sasses foe dsanea BB sasoe s Tossovsse s = 58 - 50 - — -
Principal repayments .............. L o B oo e Sl i ot + 22 - + 16 + 6 -
IRt IR ORI, B S ot A0 i ke SRR siale o s sle SITE: <ieioia's =5 SEATe siskis e nios - 28 -50 16 + 6 -
Repayments of war 1oans ............................................... + g H - - -
Net retirements of Canadian S€CUritieS...iivverresisrsreressnaninnes - 64 -18 sz - - 44
Net trade in outstanding securities,
EanAdIARSERURIIEE Y. ... - Buachenimeecanionanns sonsmans suvavens - +329 =135 - 4 + 5 +363
Foreign Securities . i.civvirireinsernrenrsesncrannonces LT + 66 — - + 1 65
DireGlyipviestments TRIEANAdE .. bhotueen o cioscosssoomsssesestvses +190 +18 + 3 % 2 +167
@ther capital MeveMEntS®. \.s .. ws-ssvsies s saemsnsuast svagsmainhesisd +467 +38 + 19 +10 +400
Net receipts of convertible exchange from overseas countries - -11 - 144 +17 +138
Balance from all above transactions .......c.cceveeviiaserensisesannss +695 - - — +695
Increase in official liquid reServes ........cc.ccivervrevnrrervernens +695 - - - +695

1. Including some capital transactions on account of ‘‘other overseas countries’’,
2. Including errors and omissions.

Note, A minus sign (-) designates payments, outflows of capital from Canada, or purchases of convertible exchange,
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TABLE 16, Current Account of the Canadian Balance of International Payments
Revised Statement for 1949 and Preliminary Estimates for 1950

(Millions of Canadian dollars)

Al United Other United | WS, | All Other
Countries Kingdom |Sterling Area States Countries Countries

1949 | 1950 | 1949 | 1950 | 1949 | 1950 | 1949 | 1950 | 1949 | 1950 | 1949 | 1950

A. Current Recelpts:
Merchandise exports (adjusted)....... 2,989 13,139 | 701| 469 300 01(1,52112,046 246 200( 221 223
Gold available for eXport cveeeveesrennnn 139 163 - - - - 139 163 - - - -
Tourist expenditures .....coovivrnenannn. 286 275 11 7 2 3| 268 260 4 4 1 1
Interest and dividends .v.cvceevirinannne 83 93 9 5 4 5 40 56 14 14 16 13
Freight and shipping .ccocevvevenreiernne 303 287 89 65 30 17 126 157 28 24 30 24
Inheritances and immigrants' funds... €6 56 34 13 1 1 20 30 8 10 3 &
All other current receiptsS..ececvecencen. 211} 216 46 37 3 3| 150 156 4 12 8 8
Total Current Receipts .............. 4,077 |4 229 890 596 340 230 |2, 264 |2, 868 304 264 Z19 271

B. Current Payments:
Merchandise imports (adjusted)....... 2,696 (3,129 [ 300 | 2399 187 | 244 1,899 |2,093 79 113 231| 280
Tourist expenditures .eccvveiirieneraonans 192 | 222 17 19 4 4 164| 190 6 8 1 )}
Interest and dividends .....coooemviennns 390 | 474 55 55 1 — 325 410 i ki 2 A
Freight and shipping ......cveveereneens 0 253 301 312 36 5 3 193 240 16 14 7 8
Inheritances and emigrants’ funds . 53 63 10 10 2 1 39 49 1 2 1 1
All other current payments ............ 306 | 356 37 44 6 4| 233 280 8 8 22 2
Total Current Payments ............. (3,890 |4,345 | 431 | 363 | 203| 256 (2,833(3,262| 117 152| 264| 312
C. Current Account Balance ............. +1871-316 | +439 | +33 | +135| -26|-589| -394 +187| +112| +15| -41

Note. Exports in 1950 are exclusive of contributions to North Atlantic Treaty nations of military equipment fromn

Canadian stocks.

TABLE 17. Current Account Beiween Canada and All Countries, 1926-1950

(Millions of dollars)

Net Balance on
Net Balance Mutual. Aid and
Current Current, Current Account
Y ear On Current Ot.her Official ™ : '
Receipts Expenditures xcluding Official
Account (Conmbutions Contributions
v
119126 rovraies o R o0 BEh00 o000 00 1, 665 1, 538 + 17 - &) |1
VRN < e ol sejeieinisiotss et telelolele 1,633 1,643 - 10 - -0
L BN o o T aetens oS oanlelersrvasmratares 1,788 1,820 = 32 - - 32
19129 P A rTne s s asoescense 1, 646 1,957 - 31 - -311
1930 Mo vesmoisges 1, 297 1,634 - 337 - - 337
YIRS T e 972 1, 146 - 174 = - 174
0312 oo MBOD O c o 808 904 - 9 - - 96
829 831 - 2 - - 2
1,020 952 + 68 - + 68
1, 145 1,020 + 125 — +125
1, 430 1, 186 + 244 - +244
1,593 1, 413 + 180 - + 180
1,361 1,261 + 100 - + 100
1, 457 1; 330 + 126 - +126
. 1,776 1,627 + 149 - +149
1941, 00iinens o, Sevente 2, 458 1,967 + 491 — +491
102 voorts. Sovrote O 3,376 2, 275 +1, 101 1,002 + 99
e B o o R A0 4,064 2,858 +1, 206 518 +688
1944 ..oiiiiiiinnienns 4, 557 3, 539 +1,018 960 + 58
1945....... sl el ore o 4, 456 2,910 +1, 546 858 +688
)2 (51 BB 0686 Ot 000000000 LaD 3, 365 2,905 + 460 97 +363
1947 connviniinenns 3,746 3,661 + 85 88 + 47
1948.. 550000 0000C 0T SORE o 4, 147 / 3,676 + 471 198 +452
L 4,077 3,800 4 + 187 el P
100 e e S o1 Sliisiervrelerarara s ST Talen e 4,229 4, 545 - 316 - -316
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TABLE 18. Geographical Distribution of the Balance on Current Account, 1926-1949
(Millions of dollars)

Year All United Other Overseas United

Countries Kingdom! Countries? States3
1926. - Bo0C00000L00s S0000B00 B00C0000 COD000ODIER0CO00 + 127 + 58 +300 - E&l
112157 [ A, S IO e BY RO 055080000000000 - 10 - 19 +257 - 243
19128 ke 56 PRooe &= J00000 0 00 TXIca00 IDBOODOD B0 - 32 - 21 +338 - 349
RGPS o s e nies « <3 g5 oo TTH b0 SR T o0 . - 31 - 99 +225 - 437
1930...... ¥ 060000 TR0 R TTR T PR T (000000600 - 337 - 106 +113 - 344
HEYST LRSI § SR - 174 - 54 + 85 - 205
R oRoe) T s N e L e sl e e slele B - 96 - 14 + 86 - 168
[IBES AN RS o Bl < o o o b0t ool A R o = (e /el wfelere B o 0iele S 2 52 26 + 85 - 113
BB, oo o lefs Tait laialalelainisto s v oTols £03060550030000000008000 + 68 + 46 +102 - 80
O e Haihss T ToTeTEAToTeR o sioie sie o1s. 0.0 0.0 015 STasJsrolelara satore sletsle Sole + 125 + 62 + 92 e 29
IO BB bt areisoie s Rl bfas ofssfileiooisias W simmoiweissiofsisme s + 244 + 122 +123 o 1
HE53 1l G636 B0 o88B00 00 S 400 oMo BBBBBOS GO0OOa0TBO000 CaouTT] + 180 + 135 +122 = i}
O3 B30 M0 doonodo o eo0CT + 100 + 127 +122 - 149
1127332 0B 0na0 300000< 00 0000 5000000 600000D0S00C0A0M0G + 126 + 137 +105 - 116
11 2:40) T AR e MR + 149 + 343 + 98 - 292
IEHANRE = . et s v Mleics o f6e o5 + 491 + 734 + 95 - 318
1Y 1 ToRe s, SRR SRRt s 200000 000060000000 9000000000000500 +1, 101 +1, 223 + 58 - 180
MOHISY, o b i e s e e s s vl s sy +1, 206 +1, 149 + 76 - 19
IERLARERY. i epriotess o +1,018 + 746 +241 H 3
S o rrero s i STl oo eja o o s STl s wle's +1, 546 + 747 +763 = 36
H2AGHE SR S 00800 6006dE S0 0e o000 00 SBIBOaCAE SODDSTIEE 000000 + 460 + 500 +567 -~ 1607
VAT e oo B Bl o et I Flo oo lo e o aainis ol oS SRR el Yo ST J + 85 + 633 +587 -1,135
BB oot Bolo statsisro TR b BEofels cls/elsisisiolelolo T T T o 00050600050 + 471 + 486 +378 - 393
ROt e S i aretcte Jele o ajejs slolTumielelols sifelejois s lalelot sim + 187 + 439 +337 - 589
1L 3T o O BRE: Ot o0 A SEeaBEaO0C OO 0 - 316 + 33 + 45 - 394

1. Excluding wheat exports diverted to other overseas countries, and exports of gold.
2. Including estimated wheat sold in European Countries,
3. Including all net exports of non-monetary gold.
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TABLE 19. Statistics on Canada's International Investment Position
A. Summary — Non-Resident Investments in Canada, 1926-1949
(Millions of Canadian dollars)

= 1926 1920 1939 1945 1946 1947 1948 1949’

Held in United Kingdom................... 2,636.3 | 2,766.3 | 2,475.9| 1,750.0 1.668.0] 1.631.0} 1,593.0| 1,694.0

Held in United States ................c.... 3,196.3 | 4.659.5 | 4,151.4 | 4,990.0] 5,157.0 5,200.0| 5,588.0| 5,932.0

Held in Other Countries ................... 170.0] 188.0| 286.0| 352.0] 353.0| 343.0] 332.0{ 340.0
Total — Non-Resident Investments in

CANAAR ... 6,002.6 | 7,613.8 | 6,013.3 | 7,002.0{ 7,178.0! 7,174. 0| 7,513.0! 7,966.0

B. Summary — Value of United States Direct Investments in Canada in Companies Controlled
in the United States, by Forms of Investment, 1926-1949 (Included in Summary A)

(Millions of Canadian dollars)

- 1926 1930 1939 1945 1946 1947 1948 1949
CApIALISYACKS) i ea e ettt o o o 1,000.0) 1,329.41 1,289.2| 1,613.0| 1,691.0{ 1,804.0{ 2,061.0( 2,212.0
120105 60580 quocenanean00m6os 000 SRR 187.6 336.3 305.8 292.0 320.0 306. 0 321.0 339.0
Other Investments ...........ccoocieeeinnns 214.9 327.0 285.9 399. 0 417.0 438.0 447.0 572.0
1Y 155 00000000000 0000ga s SR SRRBIRIS - 1,402.5| 1,992.7| 1,880.9| 2,304.0] 2,428.0| 2,548.0| 2,829.0( 3,123.0

C. Summary — Canadian Assets Abroad, 1930-1949-
(Excluding Investments of Insurance Companies)
(Millions of Canadian dollars)

- 1930 1939 1945 1946 1947 1948 1949
Direct Investments Qutside of Canada ............. 443 671 720 i 822 788 893
PortfolioHoldings of Foreign Securities ............ 842 719 621 551 579 605 638
Government Credits ............cociviiiciiiiiiiiieen %)) 31 707 1,362 1.816 1,878 2,000
Net External Assets of Canadian Banks ........... 180 2 2 2 2 2 2
Official Balances Abroad and Gold ................. 2 455 1.667 1, 251 511 1,006 1,232
Total .......... 00040040068 0a0asnassacassas o T e e oo 1,496 1,876 3,715 3,930 3,728 4,277 4, 763

1. Including Newfoundland and subject to revision.
2. Not available.

Note. A more detailed analysis of British and Foreign Investments in Canada and Canadian Investments Abroad has
been published in Canada’s International Investment Position Selected Years 192G to 1949.
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