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THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS, 1952 
SUMMARY 

Canada had a current account surplus of $151 
million in transactions with all countries in 1952 
indicating a net export of capital. This surplus is 
in contrast to the deficits of 1950 and 1951 re-
flecting net imports of capital. In 1950 the excess 
of imports of goods and services was $334 million, 
while in 1951 the deficit rose to $517 million. 

Most of this change occurred in the abrupt swing 
from a deficit to a surplus on commodity account. 
For the year as a whole the trade balance shown 
in the balance of payments improved by $07 million 
to reach a surplus of $490 million. This change 
also greatly altered the bilateral pattern of the 
current account, with a sharp Increase in the sur-
plus with overseas countries. 

The main factor in the change In the trade 
balance was the improvement of the terms of trade 
by 13% over 1951. This change was due to a sub-
stantial fall in import prices while export prices 
were only slightly lower. The resulting improvement 
in the terms of trade occurred mainly in the last 
half of 1951 and the first half of 1952. In the last 
half of 1952 this trend was checked. 

The volume of both exports and imports in-
creased sharply to new peaks. But as the percentage 
changes were not widely different the effect of 
these increases on the commodity balance with all 
countries was overshadowed by the price changes. 

The deficit on non-merchandise items was $339 
million in 1952, a decrease of $31 million over 1951. 

While the balances on travel account and inherit-
ances and migrants' account deteriorated, iniprove-
merits in the other items and particularly on interest 
and dividend account more than offset this deterio-
ration. The deficit from all of these transactions 
continues to be high because of large payments on 
income and travel account and for business services. 

The change from current deficit to surplus began 
in the fourth quarter of 1951, after a short period 
of large quarterly deficits following the 'outbreak 
of hostilities in Korea. The Improvement in the 
fourth quarter of 1951 and throughout 1952 was 
mainly due to a change from a deficit to a surplus 
in the balance on commodity trade. The quarterly 
trade surpluses of 1952, however, were well below 
those of the fourth quarter of 1951. 

In 1951 prepayrnents to the United States Govern-
ment for the replacement of equipment and for other 
defence purchases were an element contributing 
to the current account deficit since they exceeded 
actual defence Imports. In 1952, by contrast, defence 
imports exceeded payments and this contributed to 
the surplus on current account. The effect of this 
treatment on the current account balance is dis-
cussed further below. 

Along with the improvement in the commodity 
balances, a dominating factor In the balance of 
payments was the continued large inflow of funds 
for direct investment and from the sale of new 
Canadian issues abroad. While the change in the 

STATEMENT 1. Summary of the Balance of Payments between Canada and All Countries 
1950 - 1952 

(Millions of dollars) 

- 1950 1951 1952 
Change 

In 
1952 

Commodity exports (adjusted) 1 3, 139 3.950 4,336 + 386 
3.129 4,091 3,846 - 251 Commodity Imports (adjusted)' 	........................................................... 
+ 	10 

. 

- 	147 + 490 + 637 
- 344 - 370 - 339 + 	31 Balance on all other current transactions 	......................................... 

Current account balance 	............... 	............................................. .. - 334 - 517 + 151 + 668 

Balance on commodity trade ................................................................. 

+ 222 

. 

+ 309 + 332 + 	23 Direct investment In Canada 	............................................................... 
- 	74 + 227 + 230 + 	3 
+ 329 + 	38 - 	95 - 133 

Net new Issues of Canadian securities 	............................................. 
Net trade in outstanding Canadian securities ................................... 

- 143 - 	57 - 618 - 561 All other capital movements 2  ...............................................................
Net capital movement 	................... + 334 + 517 - 151 - 668 

1. ExcludIng Canadian Mutual Aid to NATO Countries. 
2. Including Increases(-)of $694 million, $39 million, and $80 million in 1950 to 1952 respectiv1y forthe Canadian 

dollar equivalent of changes in official holdings of gold and U.S. dollars. 
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current account balance was the main factor in 
raising the exchange rate during 1952, the heavy 
capital inflows of the past few years have been a 
sustained underlying force behind the high value of 
the Canadian dollar. The movement in the exchange 
rate during 1952 led, however, to heavy equilibrating 
outflows of capital through liquidations by non-
residents of holdings of outstanding canadian 
securities and by short-term movements. As in-
dicated by the current account surplus, capital 

outflows on balance actually exceeded the heavy 
inflows by $151 million. 

In 1952 Canada contributed $197 million in 
Mutual Aid to NATO Countries, following contri-
butions of $145 million in 1951 and $57  million in 
1950. This aid was in the form of shipments of 
equipment and supplies and the provision of air 
training to European aircrews. The current account 
balance is not affected directly by this aid since 
capital movements are not involved. 

Bilateral Changes 

An important development in 1952 was the in-
crease from $434 million to $1,004 million in the 
surplus with overseas countries. It was this change, 
rather than the decrease of $98  million in the deficit 
with the United States, which mainly accounted for 
the improvement of $668  million in the current ac-
count balance. Considering the post-war periud 
only, the surplus of $1,004 million with overseas 
countries in 1952 was exceeded only by the surplus 
of $1,183 million in 1947. In 1947, however, export 
credits and loans extended by the Canadian govern-
ment were an important factor in maintaining exports 
to overseas countries. 

The increase in the surplus with overseas coun-
tries was distributed over all the overseas areas or 
countries shown in the balance of payments, with  

the United Kingdom and other sterling area countries 
accounting for about half of the change. The current 
surplus with the United Kingdom rose by $154 
million to $377 million; this is well over the sur-
pluses of 1950 and 1951, although below those of 
other post-war years. The small current deficits of 
1950 and 1951 with other sterling area countries 
were changed to a surplus of $115 million, a surplus 
comparable to those of 1948 and 1949 though less 
than half that of 1947. The surplus with other 
O.E.E.C. countries rose by $112  million to $335 
million, while that with other overseas countries 
rose by $165 million to $177 million. Both of these 
surpluses are higher than any other recorded with 
these areas in the years since 1946. The current 
account deficit with the United States fell by $98 
million to $853 million. 

STATEMENT 2. Summary of Current Account Balances between Canada and the Principal Countries 
and Areas 1946-1952 
(Millions of dollars) 

1946 1947 1948 1949 1950 1951 1952 
Change 

in 
1952 

Between Canada and: 
- 607 . 	1,134 - 393 - 601 - 400 - 951 - 853 + 	98 

United Kingdom 	................................... + 500 + 	633 + 486 + 446 + 	24 + 223 + 377 + 154 
Other sterling area 	............................+ 164 + 	242 + 129 + 135 - 	23 - 	24 + 115 + 139 

United States 	....................................... 

Other OEEC countries 	......................+ 248 + 	276 + 226 + 185 + 108 + 223 + 335 + 112 
All 	other countries 	............................+ 58 + 	32 + 	3 + 	12 - 	43 + 	12 + 177 + 165 

All Countries 	..................................+ 363 + 	49 + 451 + 177 - 334 - 517 + 151 + 668 

These developments were mainly the result of 
changes in merchandise trade balances. While 
exports to overseas countries rose by $367 million 
to $1,991 million, imports fell by $222 million to 
$1,033 million. The surplus on trade with overseas 
countries rose accordingly by $589 million to $958 
million, while the surplus on other current trans-
actions with overseas countries fell by $19 million 
to $4C million. The change in the latter was due 
mainly to larger expenditures in connection with the 
Colombo Plan and for defence activities. 

Total merchandise exports to and imports from 
the United States, as adjusted for balance of pay-
ments purposes, were virtually unchanged from 1951 
although a small improvement of $48  million occurred 
in the trade deficit with the United States. The 
decrease of $50 million in the deficit on all other 
current transactions with the United States was due 
to lower net payments  for interest and dividends 
and miscellaneous items which offset larger net 
payments on the other accounts, particularly on 
travel account. 
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The effect of these changes was to lower the 
share of the United States in current receipts and 
raise her share in current payments as compared 
to 1951, with the converse being true for the share 
of overseas countries. Developments in 1950 had 
led to an unusually small amount of imbalance in 
Canada's current balances with the United States 
and overseas countries. The heavy exports to over-
seas countries since the middle of 1951 have tended 
to restore the bilateral distribution of the years 
before 1950. 

Exchange transfers in settlement of overseas 
balances amounted to over $1,000 million in 1952, 
conipared with $436 million in 1951, reflectIng this 
bilateral disequilibrium in the current account and 
relatively small net capital movements with these 
countries. In earlier post-war years the previous 
record had been established in 1948 when multi- 

lateral settlements received from overseas countries 
had totalled $778 million. Although the current 
account surplus with overseas countries was larger 
in 1947 than in 1952, in the former year a substantial 
part of it was financed by credits extended by 
Canada and did not give rise to multilateral settle-
ments. As in the past, the balances of practically 
all Canada's transactions with overseas countries 
were convertible and consequently available for 
the settlement of transactions with the United 
States. It should not be overlooked, however, that 
in many countries imports from and capital exports 
to Canada which directly affect the size of these 
balances are influenced by the commercial and 
exchange policies of the countries abroad. These 
policies are in turn influenced by the funds available 
from exports to and capital Imports from Canada, 
and from the balances accruing from transactions 
with other countries. 

Factors Affecting the Exchange Rate 

The rise in the value of the canadian dollar to 
higher levels was a notable development in 1952. 
The value of the United States dollar in Canadian 
funds fell from an average of $1.0400 in the fourth 
quarter of 1951 to an average of $.9635 in the third 
quarter of 1952. with an average discount for the 
year 1952 of 2 /8% compared with an average pre-
mium of about 5 1/4'% in 1951. 

The immediate determinants of the value of a 
currency are the supply of and demand for it in 
international transactions. The balance of payments 
reflects these factors as sales and purchases of 
goods and services, and capital flows. The factors 
behind these transactions are of course the ultimate 
determinants of the exchange rate when, as has 
been the case in Canada since October 1950, there  

has been no official attempt to affect a persistent 
trend in the rate. These ultimate factors include 
the competitive position of a country; the level of 
demand for and supply of goods and services; and 
the attitude of investors to the prospects of a 
country. Needless to say, a host of tangible and 
intangible factors influence these in turn. 

As reflected in the balance of payments,  the 
greatest single change influencing the rise in the 
value of the Canadian dollar was the improven:ent 
of $07 million in the commodity balance. A domi-
nating influence, however, on the relatively high 
value of the Canadian dollar since the exchange 
rate was freed has been the inflow of long-term 
capital. The change to a small current surplus in 
1952 and the continued inflow of long-term capital 

STATEMENT 3. Foreign Exchange Rates: U.S. dollar in Canada 
(Quotations reported on transactions between banks in the exchange market) 

Source: Rank of Canada 

1952 High Low 0  aeorange  

Firstquarter .................................................................................................. 101. 13t 98.380 100.06't 
98. 75 97.19 98.14 Secondquarter 	................................................................................................ 
97.75 

. 

95.88 96.35 Thirdquarter 	..................................................................- ............................. . 
Fourth 	quarter 	............................................................................................... 98.63 96.00 97.02 

........................................................................................................ .Year .01.13 95.88 97.89 

Closing quotation ............ 1951 ............l01.1875 
1952 ............97.03 125 

exerted pressure on the exchange rate; this pressure 	form of the liquidation by non-residents of holdings 
sent the Canadian dollar to a sufficient premium 	of outstanding Canadian securities. The major part 
over the U.S. dollar to create substantial equili- 	of the outflow was in other short-term movements 
brating Outflows of capital. In part this took the 	however. 
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The effects of the increase in the value of the 
Canadian dollar went far beyond giving rise to 
capital outflows. The decrease in both export and 
import prices was a factor in easing the domestic 
price level. Where items in the current account are 
normally expressed in foreign currencies in the 
course of international transactions, the change in  

the exchange rate would decrease the Canadian 
dollar values shown for these items in current 
receipts and payments. Where the change in the 
exchange rate led to changes in the prices of the 
commodities and services involved, the actual 
volume of transactions could be affected as well. 

Quarterly Changes In the Cnrent Account 

The examination of quarterly statements of the 
current account shown in Statement 4 and Table II 
reveals not only the seasonal nature of current 
transactions but also the timing of the changes 
referred to above. There is usually a pronounced 
tendency for the trade balance to be less favourable 
in the first half of the year than in the last half, and 
particularly the last quarter, if only the seasonal 
factor is taken into account. Although non-merchan-
dise items are smaller, their balance fluctuates 
greatly. The most important seasonal fluctuations 
in non-merchandise items are the pronounced sea-
sonal peak in travel receipts in the third quarter, 
and the peak in dividend payments in the fourth 
quarter. Changes in the international situation and 
other factors can of course offset the purely sea-
sonal movements. 

After the outbreak of hostilities in Korea, a 
surge in imports led to a deficit on trade account 
in the fourth quarter of 1950. Combined with a very 
large increase in dividend payments, this led to an 
unusual fourth quarter current deficit. In the first 
half of 1951 the continued rise in imports associated 
among other things with inventory increases, and 
the failure of exports to rise as much, were the 
main factors in the heavy current account deficits 
of this period. A change occurred in the last half 
of 1951, especially in the fourth quarter, as the 
buying wave decreased, the terms of trade improved, 
and exports to overseas countries rose. The surplus 
on merchandise trade which appeared in the fourth 
quarter of 1951 was repeated in each quarter of 
1952, though at a much lower level. 

The improvement in the current account balance 
during 1952 as compared to the corresponding 
quarters of 1951 was concentrated in the first nine 
months of the year, and particularly in the first half 
of 1952. Export volume was substantially higher in 
the first half of 1952 than in the first half of 1951, 
while import volume was only a little greater than 
the large volume achieved in the first half of 1951. 
The terms of trade were much more favourable in 
this period as compared to the same period of 1951. 
Comparing the second half of 1952 with the same 
period of 1951, however, the volume of imports rose 
much more rapidly than that of exports. A particu-
larly striking increase in the volume of imports 
occurred in the fourth quarter of 1952; in that quarter, 
the volume of imports was 30 per cent over that of 
the fourth quarter of 1951, while the increase in 
export volume was only 7 per cent. The effect of 
these differing volume changes on the trade surplus 
was partly counteracted by the fact that the terms 
of trade were more favourable in the second half 
of 1952 than in the same period of 1951. But it is 
worth noting that the improvement in the terms of 
trade, which had contributed so much to the im-
provement in the trade balance in the first half of 
1952, had ceased in the last half of the year, while 
import volume continued to rise in the fourth quarter. 
The volume increase in imports in the fourth quarter 
was spread throughout all groups of imports except 
npn-metallic minerals, and reflected a quickening 
of economic activity throughout many industries 
and trades. The deficit on non-merchandise items 
was more evenly distributed in 1952 and was lower 
in each quarter of 1952 compared to the same quarter 
of 1951, with the exception of the third quarter. 

STATEMENT 4. Quarterly Current Account Balances between Canada and the Principal Countries 
and Areas 1950-1952 

(Millions of dollars) 

1950 1951 1952 

I II ill IV I II ill IV I II III IV 

Between Canada and: 
United States .............. .76 - 155 + 6 - 175 - 245 -359 . 182 . 165 -202 -266 - 144 -241 

United Kingdom +14 + 13 - - 	3 + 	8 + 	4 + 79 +132 + 85 +156 + 66 + 70 

Other sterling area + 4 

. 

+ 	4 - 14 - 	17 - 	4 - 	21 - 32 + 33 + 39 + 34 + 19 + 23 

All other countries ' +13 + 33 - 	2 + 21 + 	5 + 24 + 70 +136 +107 +116 +128 +161 

All countries ............... -45 - 105 - 10 -174 -236 -352 - 65 +136 + 29 + 40 + 69 + 13 

1. Including other O.E.E.C. countries. 
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Changes In the Current Account 

Merchandise trade 
The level of merchandise trade has been very 

high In 1952. Unadjusted trade returns show an 
increase of 9.9 per cent in the value of exports. 
This increase was due solely to a volume increase 
of 11 per cent. Export prices were virtually un-
changed, showing a decline of only 1 per cent for 
the year as a whole, although they fell steadily 
through 1952. The value of imports as shown in 
trade returns was 1.3 per cent lower than in 1951. 
This small decrease in the value of imports, how-
ever, reflects wide opposite swings in volume and 
price. Although the volume of imports rose by 12.6 
per cent, a price decrease of 12.6 per cent offset 
this change. 

The marked improvement of 13.2 per cent in the 
terms of trade was clearly the main factor in re-
versing the trade deficit of 1951. With high levels 
of trade, a small change in either volume or price 
can lead to large changes in both the trade balance 
and the current account balance. For instance, if 
exports and imports are each at a level of $4,000 
million, an improvement of five per cent in the terms 
of trade could lead to an improvement of $200 
million in the trade surplus If other changes are 
absent. In actual fact the price and volume changes 
are related to some degree; the change in prices 
in 1952, in other words, probably was a factor 
affecting the volume of trade. To the extent that 
opposite movements in price and volume are related, 
a further example of the effect of exchange rate 
movements is apparent. 

Declines in export prices were concentrated 
mainly in agricultural and animal products and fibres 
and textiles, with most of the other groups of ex-
ports showing relative stability of prices for the 
year as a whole. The volume of exports also showed 
a mixed picture by groups, with particularly large 
increases in agricultural products, non-ferrous 
metals, and miscellaneous products contrasting 
with stability or decreases in most of the other 
groups. 

Because of two large crops of wheat and other 
grains, and strong demands for them, the increase 
in exports of grains amounted to about three-quarters 
of the total increase in the value of exports. Wheat 
exports alone rose by $180 million, while wheat, 
barley, and oats together rose by $281 million to a 
total of $835 million. There were also large in-
creases in exports of newsprint, base metals, auto-
mobiles and aircraft. These increases more than 
offset some important decreases, while a large 
number of exports were relatively unchanged in 
value. Chief among the decreases was the fall in 
exports of animals and products associated with the 
outbreak of foot and mouth disease and the embargo 
imposed by the United States. Exports of woodpulp, 
and of planks and boards were also lower. 

The greater part of the increase in the value of 
exports in 1952 was represented by sales to over-
seas countries. Heavy exports of grains accounted  

for most of the Increase to overseas countries, 
while exports of newsprint, non-ferrous metals and 
automobiles were also nuch higher. The major in-
creases in exports to the United Kingdom were in 
wheat, beef and veal, aluminum, and some of the 
wood products. Sharp increases in exports of wheat 
and barley were mainly responsible for the rise in 
exports to western European countries. Belgium and 
Luxembourg, our third largest customer, took $104 
million of Canadian exports in 1952 of which about 
two thirds was made up of grains. A particularly 
large increase occurred in exports to Western 
Germany, which rose by about 150 per cent. The 
increase in exports to sterling area countries other 
than the United Kingdom consisted mainly of an 
increase in exports of wheat to India, partly financed 
by Canada's contribution to the Colombo Plan. A 
number of exports to sterling area countries fell 
during 1952, however. Latin American countries 
made large purchases of automobiles and wheat and 
increased their purchases of a number of other com-
modities. Our largest market in that area in 1952 
was Brazil; Canadian exports to Brazil rose by 
$28 million to $81 million. 

Exports to a number of other countries showed 
striking increases over 1951. Exports to Japan rose 
by $30 million to $103 million. Exports to Yugoslavia 
and Egypt also showed very large increases. In all 
of these cases increased exports of grains or flour 
were the main factors in raising total exports. 

The value of exports to the United States showed 
little change from the high levels of 1951. Larger 
exports of newsprint, aircraft, grains and base 
metals were offset by decreases in exports of beef. 
cattle and woodpulp. 

All groups of Imports showed price declines for 
1952 compared to 1951, with the largest declines 
occurring in agricultural and animal products, fibres 
and textiles, and miscellaneous products. The effect 
of the price declines on the value of imports was 
largely offset by increases in volume in most groups 
of imports. The volume of imports for 1952 exceeded 
that of any other year. The most striking volume 
increases were in imports of a number of miscel-
laneous products, including aircraft, and machinery, 
engines and other products in the iron and products 
group. While the volume Increase for the year was 
12.6 per cent, the increase In the volume of imports 
in the second half of 1952 over the second half of 
1951 was nearly twice this change. 

A number of Important imports fell in value 
terms; some of the larger decreases were In Imports 
of sugar, rubber, raw cotton, rolling mill products, 
petroleum and coal. In some cases large increases 
in volume more than offset price declines. The 
major increases in value were in imports of non-
farm machinery and parts, engines, electrical ap-
paratus, and aircraft and parts. Imports from the 
United States of these items Increased as investment 
in Canadian Industry and defence activity grew, 
while most of the other imports from the United 
Stales were maintained at a high level. An exception 
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was imports of raw cotton, which fell in response 
to the world slump in demand for textiles. 

Of the overseas areas or countries shown in the 
balance of payments, only imports from Latin 
America showed a rise. The increase in sugar and 
cotton imports from Latin America was largely a 
s,hift from other foreign sources of supply. The main 
factor in decreasing imports from the United King-
dom was the fall in the demand for textiles and the  

sharp price decreases associated with it. Decreases 
also occurred in imports of automobiles from the 
United Kingdom, but there were increased purchases 
of machinery. A sharp drop in the prices of rubber, 
wool, sugar, and other imports was mainly respon-
sible for the decrease in the value of imports from 
other sterling area countries. Imports from countries 
in Western Europe were affected by the fall in the 
demand for textiles and also by a decrease in im-
ports of rolling mill products. 

STTEMENT 5. Prices, Physical Volume and Terms of Trade of Domestic Exports and Imports 
1948 = 100 

Year and Quarter 
Price Indexes Terms 

of 
Trade 

Volume Indexes 

Exports Imports Exports Imports 

103.3 102.6 100.7 94.2 102.0 
108.3 110.3 98.2 93.6 109.2 
123.0 126.2 97.5 103,5 122.7 
121.8 110.3 110.4 114.9 138.1 

1949 	................................................................................. 
1950 	................................................................................. 
1951 	................................................................................. 
1952 	................................................................................. 

118.0 122.6 96.2 89.2 116.9 
122.5 129.4 94.7 98.9 135.8 

1951 	IQuarter 	............................................................. 

	

IlQuarter 	............................................................. 

	

IllQuarter 	............................................................. 125.5 127.9 98.1 108.2 123.1 
IV Quarter 	............................................................. 126.0 122.1 103.2 116.7 116.8 

124.8 117.2 106.5 103.0 118.2 
122.2 111,0 110.1 117.9 140.8 

1952 	I 	Quarter 	............................................................. 
II 	Quarter 	............................................................. 

120.7 107.1 112.7 113.6 140.6 III Quarter 	............................................................. 
IV 	Quarter 	............................................................. 119.9 108.1 110.9 124.8 151.4 

Note. Indexes Indicate movements in unadjusted trade data. 

When adjusted for balance of payments purposes, 
the decrease in the value of imports in 1952 is 
larger than that shown in the trade returns. Apart 
from the usual adjustments for non-commercial items 
and duplication with other parts of the current ac-
count, adjustments in 1951 and 1952 take account 
of the re-appearance of abnormal movements of 
commodities on government account. Payments on 
defence contracts abroad by the Canadian Govern-
ment have been substituted for actual direct defence 
imports; on the export side, likewise, payments by 
other governments for defence orders in Canada have 
been substituted for exports on defence contracts, 
but these have not diverged greatly from actual 
exports. Among other things, this treatment brings 
the timing of movements of goods and of payments 
into conformity and avoids therefore the introduction 
of abnormal capital account entries which are not 
related to normal commercial leads and lags. It also 
accounts for defence purchases abroad which are 
delivered directly overseas. This procedure gives 
a better approximation to the actual values as 
finally determined, since the proper values to be  

assigned to shipments of these types  are often not 
known at the time of shipment. 

Since payments exceeded actual imports in 1951, 
this adjustment raised the deficit on trade. Other 
adjustments to trade, such as the deduction of 
tourist purchases included in the travel account, 
substantially offset this effect in that year. In 1952 
actual defence imports exceeded payments, so that 
the adjustment raised the trade surplus, while other 
adjustments were in the same direction. The various 
adjustments to commodity trade in 1952 had the 
effect of raising the trade surplus as shown by 
customs returns by one half. Although the effects 
of these adjustments on a small current account 
balance are large, the effects on total imports or 
exports are quite small and in the two years together 
the net adjustments on defence account largely 
cancel out. The combined effect of the adjustments 
in 1951 and 1952 is to reduce the increase in volume 
of imports in 1952 to about half of that shown above 
for unadjusted trade data. 
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STATEMENT 6. Summary of Changes in the Principal Elements of Canada's Current Account with 
All Countries, 1952 
(Millions of dollars) 

- 1949 1950 1951 1952 2  
Change 

in 
1952 

2,989 3.139 3,950 4,336 +386 
2.696 3.129 4,097 3,846 -251 

+293 + 	10 - 14'7 +490 +63'7 

Exports 	(adjusted) 1  ............................................................................. 

116 -344 -370 -339 + 31 

+ 139 + 163 +150 + 150 - 

Imports 	(adjusted) 	............................................................................. 

Balance on commodity trade 	............................................................. 
Balance on all other current transactions ....................................... 

+ 92 + 49 - 	6 - 	60 - 	54 
Gold production available for export 	............................................... 

- 307 -384 - 335 - 267 + 68 
Travel 	expenditures 	........................................................................... 

+ 50 - 	17 - 	3 + 	2 + 	5 
Interest and dividends 	....................................................................... 

+ 	9 - 	4 + 	7 - 	13 - 	20 
Freight and shipping........................................................................... 
Inheritances and migrants' funds 	..................................................... 

- 	99 - 151 - 183 - 151 + 32 All 	other current transactions ........................................................... 

Current account balance..................................................................... + 177 - 334 -517 + 151 

1. Excluding Canadian Mutual Aid to NATO Countries. 
2. Subject to revision. 

The value of non-monetary gold available for 
export was unchanged from 1951 to 1952 at a level 
of $150 million. Although production increased to 
the highest level in the post-war years this in-
creased volume was offset by the lower Canadian 
dollar return resulting from the increase in the value 
of the canadian dollar. Prior to November 1, 1951, 
this item included only the sales by the Mint bo the 
Exchange Fund and a small amount which was ex-
ported in the form of concentrates. Since then sales 
abroad of commercial gold by producers are included, 
but increases in stocks held at the Mint in safe-
keeping for the mines are excluded. 

Travel account 
The adverse balance on travel account which 

first appeared in 1951 widened to $60 million in 
1952 from $6 million in 1951. Most of this change  

was in the account with the United States which for 
the first time showed a deficit of $36 million. This 
compared with a small surplus in 1951 and a surplus 
of $154 million in 1948 when restrictions on cana-
dian travel expenditures in United States dollars 
were at their greatest. 

Expenditures by United States travellers in 
Canada have been comparatively stable in the post-
war years while expenditures of Canadian travellers 
in the United States have been rising sharply each 
year since 1948. The gain in the latter in 1952 was 
20% following an increase of 27% in the previous 
year. Rising incomes in Canada, widened ownership 
of automobiles, shopping opportunities abroad, and 
a growing tendency to take vacations throughout the 
year all seem to have contributed to this trend. 
There was for instance a sharp rise In Canadian 
incomes and expenditures on consumption in 1952. 

STATEMENT 7. International Travel Expenditures between Canada and Other Countries 148-1932 
(Millions of dollars) 

Account with 
United States 

Year  

Account with 
Overseas Countries 

Account with 
All Countries 

Receipts Payments  Net Receipts Payments Net Receipts Payments Net 

267 113 + 154 12 21 - 	9 279 134 + 145 
267 165 + 102 18 28 - 10 285 193 + 	92 

1948 	................................................... 

260 193 + 	67 15 33 - 	18 275 226 + 	49 
1949 	................................................... 
1950 	................................................... 

258 246 + 	12 16 34 - 	18 274 280 - 	6 1951 	................................................... 
1952' 	................................................. 258 294 - 	36 18 42 - 24 276 336 60 

1. Subject to revision. 
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The rise in numbers of canadian visits to the United 
States by automobiles for a period of over one day 
was 271/1o. Purchases by retrning travellers from 
the United States under the $100 customs exemption 
privilege amounted to almost one quarter of Canadian 
expenditures on travel abroad, a gain of some 42% 
over the previous year. In 1952 a rising proportion 
of expenditures in the United States were in the 
first half of the year but the summer months were 
still the most popular period for travel to the United 
States accounting for about one-third of the annual 
total. 

Expenditures by United States travellers in 
Canada in contrast have remained comparatively 
stable in recent years. Although the number of 
visitors has been increasing each year the duration 
of the average visits has been declining. A larger 
proportion of travel is made up of short-term traffic. 
This tendency to spend less time in Canada has 
been strong enough to offset the rising volume of 
entries. Well over one half of United States expend-
itures on travel in Canada continued to be in the 
third quarter of the year in 1952. 

Travel between Canada and overseas countries 
has been increasing with a larger deficit than for-
merly arising from a considerable increase in the 
expenditures of Canadians in the United Kingdom 
and Europe. 

Income account 

The improvement of $68 million in the deficit 
on interest and dividend account reflects both an 
Increase in receipts and a decrease in payments of 
almost equal size. Interest receipts from the United 

States were higher, but the main factor increasing 
receipts was a large rise in dividend receipts from 
the United States. Payments of interest were vir-
tually unchanged, with the retirements of recent 
years and a higher rate of exchange in 1952 off-
setting the increased payments necessitated by the 
large new issues over the past few years. 

The decrease in dividend payments followed on 
a decrease of similar proportions in 1951. The fall 
from 1950 to 1951 was partly a matter of timing; the 
very high level of dividend payments in the fourth 
quarter of 1950 was due to some extent to adminis-
trative changes by the exchange control which 
among other things permitted remittance of earnings 
on a quarterly rather than an annual basis. The fall 
in dividend payments in 1952 was almost wholly 
limited to subsidiaries of United States concerns 
in Canada. It is not possible to determine whether 
decreased earnings were an important factor in this 
change, since the earnings of these companies did 
not follow a clear cut pattern. In any case, since 
these companies have been retaining much of their 
earnings in Canada over a number of years, a small 
change in the level of their earnings would not be 
indicative of changes in dividend payments. Nor can 
the decrease in payments be related to the exchange 
rate; the rate was highly favourable to the transfer 
of such earnings. A number of specific factors in 
various industries seem to have been responsible 
for the decrease, including such factors as the 
desire to retain earnings for use in Canada. The 
pattern was however quite mixed even within spe-
cific industries. The increase of dividend receipts 
was also related to specific decisions of Canadians 
to withdraw profits, rather than to longer term 
factors. 

STATEMENT 8. Receipts and Payments of Interest and Dividends between Canada 
and All Countries 1949-1952 

(Millions of dollars) 

Receipts Payments 
Balance 

Interest Dividends Interest Dividends 

26 57 104 286 - 	307 
28 63 109 366 - 	384 

1949 	..................................................................................................... 
1950 	..................................................................................................... 

5 62 114 336 - 
1951 	..................................................................................................... 
1952' 	......................................................... 60 86 115 298 - 	267 

1. Subject to revision. 

It is interesting to note that the relative im-
portance of interest and dividends has declined 
considerably over a period of years. In 1938-39, 
interest and dividend payments amounted to 22 per 
cent of total current receipts; in 1926-30 they were 
18 per cent. In the years from 1946-51 as a whole 
they had fallen to only 9 per cent, and in 1952 they 
were only 7 per cent of total current receipts. As 
in past years, however, the balance on interest  

and dividend account continues to be the largest 
deficit on current account. The most flexible element 
contributing to this deficit is in dividends paid by 
subsidiaries to parent companies. Interest payments 
are still much lower than in the interwar period, 
although there have been increases recently due to 
larger non-resident holdings and higher interest 
rates on new issues. 



THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS, 1952 	 13 

Miscellaneous income receipts and payments of 
$30 million and $40 million respectively in 1952 
are included among miscellaneous current trans-
actions rather than in the interest and dividends 
item. 
Freight and shipping transactions 

Freight and shipping transactions have been 
close to balance in the last two years. This has  

been the result of a variety of offsetting changes. 
Canada's ocean fleet has changed In both size 
and the nature of its operations, ocean shipping 
rates have fluctuated widely and there has been a 
growing volume of traffic on which there are inland 
freight receipts and payments at higher rates. 
Changes in the exchange rate for the Canadian dollar 
have also affected the item. 

STATEMENT 9. Freight and Shipping Transactions between Canada 
and Other Countries 1950-1952 

(Millions of dollars) 

- 1950 1951 1952' 

RECEIPTS BY CANADA 

Ocean Shipping: 
Canadian ships: 

48 54 45 
6 12 Inter-port 	revenues .............................................................................................................. 16 34 38 

70 100 83 

38 40 43 

GrossShipping 	Receipts ...................................................................................................... 108 140 126 

Inlandfreight 	on 	exports .......................................................................................................... 142 177 201 Intransitrevens ...................................................................................................................... 28 28 25 
6 6 8 

Gross 	earnings 	on 	exports 	................................................................................................... 

GrossReceipts .................................................................................................................. .284 351 360 

Charterreceipts 	..................................................................................................................... 

Sub-Total ............................................................................................................................... 

PAYMENTS BY CANADA 

... 

Expenditures of foreign ships in Canada ............................................................................. 

Ocean Shipping: 

.. 

20 

.. 

23 

C*her 	receipts ............................................................................................................................... 
... 

18 27 
66 76 70 

104 136 122 
Inland Rail Freight in U.S. on Imports: 

53 49 48 

Expenditures abroad of Canadian shipping companies..................................................... 
Charterpayments 	................................................................................................................... 
Freight on imports via Canadian ports ............................................................................... 

40 38 33 

	

GrossSh1pph 	Payments ................................................................................................ 

Coalvia 	vessel 	..................................................................................................................... 
Coalvia rail 	........................................................................................................................... 

g. 115 
lfl 1% 

C*her rail freight 	................................................................................................................... 
Sub-Total ................................................. ........................................................................... 

24 34 40 Miscellaneous 	Payments........................................................................................................... 
GrossPayments ................................................................................................................. 301 354 358 

1. Subject to revision. 

Ocean shipping transactions were close to bal-
ance in 1952 as in 1951 with a considerable con-
traction in the gross value of transactions reflecting 
mainly declines in ocean freight rates. The net 
receipts of both Canadian and foreign operators of 
ships were affected by this trend. As a result the 
net receipts of Canadian operators affecting the 
balance of payments were down about as much as 
the drop In payments to foreign operators. Con-
siderable parts of the reduced payments  were due 
to lower transportation costs of Imported petroleum 
and products. Some sales of Canadian ships to 
non-residents during 1951 and 1952 also affected 
the year's results. 

The net improvement on freight and shipping 
account from a small deficit to a small surplus in 
1952 was chiefly due to the greater increase in 
receipts on inland freight from Canadian exports 
than in payments on inland freight to United States 
railways on Canadian Imports. The increase in 
exports was chiefly on exports of grain and other 
commodities to overseas countries through Canadian 
ocean ports. Receipts and payments of inland freight 
between Canada and the United States were affected 
by the higher value of the Canadian dollar as well 
as by an increase in international rates in May 1952. 
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inheritances and migrants' funds 
Net transfers of inheritances and migrants' funds 

changed from a surplus of $7 million in 1951 to a 
deficit of $13 million. This was due to an increase 
in emigrants' transfers, occasioned by a rise in 
volume of emigration to the United States and the 
United Kingdom and the complete removal of re-
strictions on the transfer of funds from Canada. 
Immigrants' funds also rose but this was due to a 
change from 1951 in the pattern of immigration 
rather than to larger numbers of immigrants. Immi-
gration from the United States, the United Kingdom, 
and the other sterling area countries increased, 
particularly that from the United Kingdom. The 
number of immigrants from Western Europe and es-
pecially from the countries not included in the 
areas just mentioned was lower. Since the groups 
which increased in volume had larger average trans-
fers than those which decreased, total receipts rose 
in spite of an overall decrease in the number of 
immigrants. 

Miscellaneous current transactions 
All other current transactions together usually 

yield a deficit which is second only to that of 
interest and dividends. In 1952 this deficit was 
reduced by $32 million to $151 million. The main 
factors in this improvement were increased receipts 
on government account from the United States and 
lower payments for business and other services. 
These changes offset higher payments on government 
account to overseas countries. The government 
transactions shown below exclude merchandise 
transactions, Canadian Mutual Aid to NATO Coun-
tries, and the servicing of debt. 

Most of the change in this group of transactions 
reflects increased defence activity in Canada and 
elsewhere. There was a large increase in receipts 
connected with defence activity between Canada  

and the United States, while payments to the United 
Kingdom and other O.E.E.C. countries rose because 
of Canada's commitments in the North Atlantic 
Treaty Organization. The increase in payments to 
other sterling area countries reflects expenditures 
under the Colombo Plan. Approximately $15 million 
is included in the government account for this item, 
most of which is an offset to exports of merchandise. 

Among the more important receipts of miscel-
laneous income are the profits of Canadian banks 
and insurance companies resulting from operations 
abroad. Interest on loans and advances is also 
included with miscellaneous income, and is par-
ticularly large on the payments side. Another large 
payment arises from income on estates and trusts. 
A main factor in raising payments for personal 
remittances is the increased number of military 
personnel and technical workers from the United 
States now in Canada. 

The item of business services and other trans-
actions consists mainly of a wide range of business 
services such as royalties, patents and copyrights, 
charges for administration and management, com-
missions, and similar items. Payments for business 
services fell somewhat in 1952, according to pre-
liminary estimates, but have remained at a very 
high level. The higher value of the Canadian dollar 
contributed to this reduction. A large part of these 
services are associated with direct investment In 
Canada and Canadian direct investment abroad. The 
high rate of investment, trade, and economic activity 
in general in recent years has led to very large 
payments for engineering and other services to firms 
in the United States in particular. The bulk of the 
other transactions included with business services 
is made up of the international transactions of rail-
ways. Also included in other transactions are in-
surance items such as premiums and claims, and 
receipts and payments of commuters and migrant 
labour. 

STATEMENT 10. Miscellaneous Current Transactions with All Countries 
Revised 1951 and Preliminary 1952 

(Millions of dollars) 

1951 	I 	1952 
Receipts I Payments  I Receipts  I Payments 

Governmenttransactions, 	n.o.p. .......................................................................... 61 55 120 87 
18 44 20 50 

.. 

29 27 30 40 
Personal and institutional remittances ................................................................. 
Miscellaneous 	income 1 	........................................................................................... 

141 306 143 287 Business services and other transactions ........................................................... 
Total ............................................................. ..... .... . ......................................... . 249 432 313 464 

1. Including transfers of branch profits by insurance companies. 

Mutual Aid to NATO Countries 
Included in this account are the contributions by 

the Canadian Government to North Atlantic Treaty 
countries under the Defence Appropriation Act. The 
contributions include shipments of equipment and 
supplies and the provision of air training to Euro- 

pean airciews. The shipments are excluded from 
the export statistics published by the Bureau. They 
are included in total current receipts in order to 
show the total of goods and services supplied to 
other countries. Since they are unilateral trans-
actions, however, in the form of a contribution, 
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they are offset in current payments. They do not 
affect the current account balance, which is a 
measure of the net capital movement. 

Canadian Mutual Aid to NATO Countries has 
amounted to $57 million, $145 million and $197 
million respectively in 1950, 1951 and 1952. This 
aid is not distributed by areas, nor is it shown on 
a quarterly basis. 

Other official contributions 
Other official contributions by the Canadian 

government are included in the government expend-
itures part of miscellaneous current payments and 
also in merchandise exports insofar as the aid 
takes that form. In 1952 the principal element in- 

cluded Is the Canadian contribution under the 
Colombo Plan which amounted to approximately 
$15 million in the account with Other Sterling Area 
countries. Other contributions in 1952 were com-
paratively small. In the previous year there were a 
variety of contributions to such organizations as 
the International Refugee Organization, United 
Nations Korean Relief Agency, Palestine Relief and 
the United Nations International Childrens' Emer-
gency Fund. 

In addition to official contributions there are 
private contributions by Canadian organizations and 
individuals. When these private contributions are 
in kind they are excluded from the balance of pay-
ments but insofar as they represent cash remittances 
these contributions are included among miscel-
laneous current payments. 

Capital Movements 

Capital movements during the year 1952 are of 
particular interest as an example of inter-relation-
ships between various elements of the capital ac-
count and the exchange rate. The dominant factor, 
as in 1951, was the inflow of long-tern capital to 
finance Canadian development. But in 1952, in 
contrast to the preceding year, there were very large 
outflows of capital arising from the repatriation of 
Canadian bonds and debentures held abroad and 
from short-term capital movements. As described 
earlier in this report, the co-incidence of a current 
account surplus with the dominant inflows for 
development forced the exchange rate to a level 
where equilibrating outflows took place. 

Direct investments in Canada 
Movements of capital into Canada for direct 

investment in foreign controlled companies and 
branches have risen year by year since the end of 
the war. These inflows have been particularly large 
in the past three years, rising from $94 million in 
1949 to successive records of $222 and $309 million 
in 1950 and 1951 and, undeterred by the rising value 
of the Canadian dollar, reaching $332 million in 
1952. 

About nine-tenths of the tremendous Inflows in 
each of the years has been investment from the 
United States, some detail of which appears in 

STATEMENT 11. UnIted States Direct Investment in Canada 1946-1952 
(Millions of dollars) 

- 1946 1947 1948 1949 1950 1951 1952 

Inflow of new capital: 
2 12 23 59 98 140 124 

-  - - - 18 10 50 
-  2 5 10 30 37 90 

Petroleum exploration, development and refining .....................................
Transportation................................................................................................. 

Pulpand 	Paper ........................................................................................... 20 11 14 3 9 31 7 
Mining ............................................................................................................... 

15 7 2 3 8 8 ! 

26 34 35 39 80 83 70 
Inflow 	of new 	capital ......................................................................................... 63 66 79 114 243 309 341 

25 8 18 30 43 39 35 
38 58 61 84 200 270 306 

Finance........................................................................................................... 

Return 	of capital................................................................................................. 

Net other identified capital movements affecting the investment of U.S. 

Other manufacturing, and misceUarous..................................................... 

Net capital inflow for direct investment (Table I. item Dl) ....................... 

residents in U.S.—controlled enterprises .................................................. - 	43 - 	 35 20 17 17 34 140 
- 	 5 23 81 101 217 304 446 

All other factors including retention of profits, revaluations, reclassifi- 
Net capital 	inflow 	............................................................................................ 

129 

. 

97 178 187 130 176 172 2. cations, and sinilar accounting adjustments .............................................
Net Increase in book value (Table VIII) ......................................................... 124 120 259 288 347 480 618 

1. Included with other capital movements. 
2. Provisional estimate subject to revision. 
Note: In addition to Investment in new construction and new machinery and equipment included In gross domestic 

investment as published in the National Accounts, the above figures reflect investment In other forms and the acquisition 
of axisting assets and resources of Canadians. For these and other reasons the series are not strictly comparable. 
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Statement 11. As will be seen, the direct investment 
inflows do not include substantial investment in 
these companies by unrelated parties in the United 
States which totalled $140 million in 1952 compared 
with $34 million in 1951. The total inflow of United 
States capital associated with direct investment in 
1952 was therefore $446 million, an increase over 
the preceding year of $142 million. 

Investment in petroleum exploration, develop-
ment, and refining fell somewhat from the level in 
1951 when there was heavy financing in the closing 
months of the year to cover capital requirements in 
1952. if investment in associated transportation 
facilities is included, the inflow of United States 
capital for direct investment in the canadian petro-
leum industry accounted for more than one-half the 
gross inflow for direct investment and was over 
20% higher than in 1951. It seems probable, how-
ever, that this increase was offset by smaller in-
flows of other types and that the movement of United 
States capital Into the industry as a whole was not 
greatly different from the total of $221 million 
recorded In 1951. At the end of that year United 
States investment in all branches of the petroleum 
industry in Canada represented about 52% of the 
$1,225 million aggregate book value of the industry 
in Canada'. 

As in the case of the petroleum industry, direct 
investment inflows into mining have grown each 
year since 1946. These inflows reached $90 million 
in 1952 compared with $37 million in 1951, and 
were largely associated with iron ore development. 
Other direct investment inflows were somewhat 
lower in 1952 than in 1951 reflecting the completion 
of some projects. 

In addition to detail of capital inflows for direct 
investment Statement 11 gives a summary reconcili-
ation of these figures with changes in the book 
value of United States direct investments in Canada 
as calculated for the Canadian balance of inter-
national indebtedness. This statement is of particu-
lar interest as an indication of the substantial part 
played by retained earnings in the growth of United 
States direct investment in Canada. 

Inflows from the sterling area for direct Invest-
ment fell from $30 million in 1951 to $15 million 
in 1952, while those from other overseas countries 
rose from $9 million to $12 million. 

Direct investment abroad 

There was a very substantial increase In out-
flows of capital from Canada for direct investment 
abroad, which totalled $64 mfllion in 1952 compared 
with $20 million in the previous year. Movements 
to the United States totalled $42 million against 
$4 million in 1951 and were invested in a variety of 
undertakings including beverage and other manu-
facturing industries, petroleum and other mining 
enterprises, and real estate. While the increased 

1. DBS Reference Paper No. 37. International Distn-
bution of the Ownership of the Petrolewn Industry in 
Canada.  

outflow probably arose in part from freedom from 
exchange control, there were also other important 
factors involved. Investment outflows to the sterling 
area were unchanged from 1951 at $C million, while 
those to other overseas countries totalled $16 
million, an increase of $6 million over 1951. Im-
portant elements included the provision of additional 
capital for Canadian enterprises in Latin America, 
and elsewhere. 

Trade in outstanding Canadian securities 

Trading in outstanding Canadian securities 
between Canada and other countries in 1952, for 
the first time since 1947, led on balance to an out-
flow of capital. As shown in Statement 12 there was 
heavy repatriation of government bonds while at the 
same time non-residents were substantial buyers 
of corporate securities. In this respect trading in 
1952 followed the mixed pattern which developed in 
mid 1951. The long climb of the Canadian dollar 
on the exchange markets undoubtedly had a strong 
influence on transactions in government bonds, and 
indeed over this period the change in the exchange 
rate more than offset for non-resident investors the 
decline in Canadian bond prices. 

Price of Government of Canada 3/66 1 

Month Canathan United States 
Funds Funds2 

1945 September 100.00 89.91 
1950 September 102.88 93.53 
1951 June 97.12 90.82 
1952 December .... 93.74 96.58 

1. average of business days 
2. converted at noon average exchange rate 
3. issue price 

Thus a United States investor who in September 
1945 elected to accept a yield of 3% on a 21-year 
Government of Canada issue in preference to a 
yield of less than 2.40/0 on a roughly comparable 
United States issue, could at the end of 1952 have 
realized a capital profit of some 7% on the invest-
ment. And in addition he could now buy into the 
original United States issue on terms to yield him 
almost 2.7%. 

The capital profit to be realized on these trans-
actions in the face of generally declining bond 
prices was the inducement provided through the 
exchange market for capital outflows sufficient to 
meet some of the demands by non-residents for 
Canadian funds. These demands arose from the 
current account balance and from capital inflows 
such as those for direct investment which were 
relatively Insensitive to exchange rate fluctuations. 
It was this price factor which led to the outflow. 
While restrictions on the sale in Canada of non-
resident holdings of securities were eliminated 
with the abolition of exchange control in December, 
1951, these restrictions did not apply to the great 
part of the securities repatriated. 
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STATEMENT 12. Transactions in Canadian Securities between Canada and Other Countries 
1952 

a minus sign indicates an outflow of capital from Canada) 

Trade inI 	Proceeds 	Retire- Outstanding 	of New 	ments - 	 I 	Issues 	Issues 	I 
(fflULlOflS 01 UOU&5) 

By Type of Security 

Bonds and Debentures: - 128 + 	1 - 18 Government of Canada, direct ................................................................ 
Government of Canada, guaranteed ...................................................... - 28 

- 	23 
- 

+109 
- 

-38 Provincial government (inc. 	gtd.) .......................................................... 
Municipal government .............................................................................. - 	5 + 46 1'? 

+ 	8 + 	1 - 7 
Other corporations ..... + 	9 +139 - 	8 

Sub-total: Bonds and Debentures ...................................................... - 167 +296 88 

+ 72 + 23 - 	1 

Total (Table I, Items 1)3,4. 	................................................... - 95 +319 -89 

Railways, not guaranteed by Government................................................ 

By Country 

....

....

....

....

.... 

Commonand Preference Stocks .................................................................... 

UnitedStates ................................................................................................ -105 317 -75 
UnitedKingdom ............................................................................................ - 	3 

+ 	8 
+ 	1 
+ 	1 

- 9 
- 	5 Other O.E.E.C. Countries 	.......... 

OtherCountries ............................................................................................ + 	5 

.... 

.... 

- - 
Total (Table 1, itemsD3, 4, 5) ........................................................ ....- 	95 

.... 
+319 -89 

While most of the trading in Government of 
Canada issues was In bonds payable in Canadian 
funds only, trading in guaranteed and provincial 
issues represented largely the repatriation of issues 
payable in Canadian or United States currency at 
the holder's option. The rate of liquidation of non-
resident holdings of Government of Canada debt 
declined markedly in the closing months of the year. 
By the end of 1952 these holdings had been reduced 
well below the level prevailing prior to the massive 
capital inflows of 1950. 

In the case of corporate securities in contrast 
to Government bonds, although the rate of inflow 
tended to decline through the year, the continuing 
desire of non-residents to participate in Canadian 
development through ownership of equities and 
convertible debentures was strong enough to offset 
the effects of the rising exchange rate. 

Common stock prices in Canada and 
the United States 

(expressed in U.S. dollars) 

Canada 	United States 
December 	 (1949 = 100) 

1950 	 124 	 119 
1951 	 162 	 138 
1952 	 162 	 148 

Sources: DES Investors' Price Index converted to U.S. 
dollars at noon average exchange rate. Standard and Poor's 
composite stock price Index. Both indexes converted to 
base 1949= 100. 

Most of the trading in outstanding Canadian 
securities between canada and other countries took  

place with the United States, a net outflow of $105 
million resulting in 1952 in contrast with a net 
Inflow of $20 million in 1951. 

Trade with the United Kingdom and other sterling 
area countries resulted In an outflow of $3 million 
in 1952, compared with $16 million in the preceding 
year. Re-purchases of equity securities, including 
a substantial volume of railway stocks, were partly 
offset by sales of bonds. Transactions with other 
overseas countries resulted in an inflow of $13 
million, considerably below the total of $34 million 
reached in 1951. Even at this rate the inflow was 
many times the level prevailing in any earlIer year 
since the thirties. Most of the demand was for 
stocks of Canadian companies. 

New issues and retirements of Canadian securities 

The proceeds of new issues of Canadian securi-
ties sold to non-residents totalled $319 million in 
1952. This represented a decline of over $90 million 
from the preceding year but retirements were also 
lower than in 1951 when there had been substantial 
redemptions of short-term holdings of Government 
debt. As a result, the net inflow from new issues 
and retirements of $230 million in 1952 was slightly 
higher than in 1951. 

Nearly nine-tenths of the new issues of bonds 
Bold abroad were payable optionally or solely in 
foreign currencies. That new issues remained so 
heavy despite the exchange rate is a reflection of 
the high level of interest rates in Canada and of 
the tremendous growth in outstanding Canadian 
provincial, municipal and corporate funded debt 
which increased by about $770 million In 1952 and 
somewhat less than $650  million in 1951. 
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In 1952 corporate financing accounted for more 
than one-half of total new issues, in contrast to 
1951 when Canadian governments, mainly provincial, 
represented 80 per cent of the total. 

Transactions in foreign securities 
Despite the freedom from Canadian exchange 

control and the relatively attractive exchange rate 
Canadians showed little interest in 1952 in United 
States and other foreign securities, and on balance 
trading led to repatriation. This was probably in-
fluenced, by the heavy demands in the domestic 
markets for capital of all types  coupled with the 
special tax advantages accruing to Canadian holders 
of Canadian stocks relative to foreign securities. 
Furthermore Canadians on the whole have not 
participated on any large scale in foreign security 
markets since the thirties. Purchases of foreign 
new issues totalling $20 million were largely of a 
special character associated with transactions of 
the International Bank for Reconstruction and De-
velopment and with the financing of foreign cor-
porations having interests in Canada. 

Loans by Government of Canada 

Repayments on loans by the Government of 
Canada totalled $56 million in 1952, of which $14 
million was a repayment on the loan of 1946 and 
$23 million on the interest free loan of 1942 to the 
United Kingdom. The total compared with $68 
million in 1951 when United Kingdom payments 
totalled $48  million. 

Change in Canadian dollar holdings of foreigners 
Non-residents took advantage of the exchange 

rate to reduce their holdings of Canadian dollars 
(bank and other deposits, and treasury bills) by 
$66 million in 1952. This brought aggregate non-
resident holdings to about $340 million, and fol-
lowed a decrease of $192 million in 1951 when 
sterling area official holdings of canadIan dollars 
were substantially reduced. 

Change in official holdings of gold and foreign 
exchange 

Official holdings of gold and foreign exchange 
were increased nioderately in both 1951 and 1952. 
Holdings of gold and United States dollars are 
shown in Statement 13. It continued to be the policy 
of the exchange authorities to allow the exchange 
rate to be determined by the normal play of economic 
forces without official intervention, except to ensure 
orderly conditions in the foreign exchange market. 
No attempt was made to reverse persistent trends, 
but only to smooth out excessive short-run fluctu-
ations. Holdings of sterling in official accounts 
decreased in 1952. 

STATEMENT 13. Canada's Official Holdings of 
Gold and U.S. Dollars' 1946-1952 

(Millions of U.S. dollars) 

Year End Total Gold dollars2 

1,244.9 536.0 708.9 
1947 501.7 286.6 215.1 
1948 997.8 401.3 596.5 

1946 	................. 

1,117.1 486.4 630.7 
1,741.5 580.0 1,161.5 

1949 	................. 
1950 	................. 

1,778.6 841.7 936.9 1951 	................. 
1952 	................. 1.860.2 885.0 975.2 

1. Exclusive of working balances and minor amounts 
of gold held against Post Office Savings Bank deposits. 

2. United States exchange and short-term securities 
of the United States Government. 

The official holdings of gold and U.S. dollars 
no longer play a residual role bearing the brunt of 
any surplus or deficit in all other international 
transactions as had been the case during the period 
of fixed exchange rates. Balance is now achieved 
by a wide variety of movements finely adjusted by 
fluctuations in the exchange rate, and as will be 
seen elsewhere, changes in banking and private 
holdings of exchange, in accounts payable, and in 
foreign holdings of government bonds were all more 
important factors in balancing the accounts in 1952 
than the rise in official holdings. For this reason 
changes in official holdings of gold and foreign 
exchange unless otherwise indicated are now in-
cluded in Canadian statements of the balance of 
payments as one of the items in the capital account 
rather than as the residual of all Canada's inter-
national transactions. 

Other capital movements 
The most spectacular change in the capital 

account in 1952 occurred in the category of "other 
capital movements". Tins category comprises a 
wide variety of transactions including changes in 
accounts receivable and payable, short and long-
term loans between private unrelated parties, 
changes in private and chartered bank holdings of 
foreign exchange, and the net change in Canadian 
dollar holdings of the International Bank for Re-
construction and Development. Also included is 
the balancing item covering the amount by which 
estimates of the current account balance differed 
from recorded capital movements. This difference 
represents only a small proportion of gross inter-
national transactions. A study of the behaviour of 
this residual over a number of years suggests that 
it represents principally changes in receivables 
and payables not directly recorded. 

While precise measurement of all the elements 
of "other capital movements" is not possible, an 
estimate of the composition of the category for the 
years 1950 to 1952 is given in Statement 14. From 
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this statement it will be apparent that most of the 
outflow in 1952 has taken the form of decreases 
in accounts payable abroad, and increases in private 
and chartered banks' balances and other short-term 
funds abroad. There is direct evidence of the 
growth of these foreign assets. In part this increase 
represents cover held by the banking system against 
net forward sales of exchange. It would also reflect 

delay in the transfer of export proceeds or other 
receipts of foreign exchange as the exchange rate 
became unfavourable; moreover forward exchange 
rates and short-term interest rates have combined 
to make attractive the temporary employment of 
Canadian funds in the United States. Movements 
of this character could not have occurred on such 
a scale during the period of exchange control. 

STATEMENT 14. EstImated Composition of "Other Capital Movements" 1950-1952' 
(including balancing item) 

A minus sign indicates an outflow of capital from Canada 
(Millions of dollars) 

All Countries 	I 	United States 

Long term loans, and other capital .................................................... 
Short term loans and advances ............................................................ 
Canadian dollar holdings of IBRD ...................................................... 
Accounts receivable .............................................................................. 
Accountspayable .................................................................................. 
Bank balances and other short term funds abroad (excluding of-

ficial reserves) .................................................................................. 

Total (Table I, Item 017) ....... 

1950 	1951 	1952 	1950 1 1951 	1952 

- 	5 	+ 30 	+ 17 	- 	1 	+ 8 	- 	8 
+ 23 	+ 19 + 9 + 18 	+27 	+ 11 
-5-4-1 	- 	- 	- 
- 21 	- 	6 	- 38 	+ 	3 	- 16 	- 17 
+ 207 	+ 103 	• 231 	+ 203 	+ 70 	- 193 

- 	71 - 141 - 2531 + 	81 	- 301 - 236 

	

I + 192 I + 128 I - 497 I + 231 I 	+ 59 I - 442 

1. Subject to revision. 

Changes in international open account com-
mercial indebtedness may be induced by a wide 
variety of considerations. While it is customary to 
think first In this connection of exchange rate ex-
pectations as in 1950, there is considerable evidence 
that this factor is not the dominant one in normal 
periods. Timing of payments for imports and exports 
rarely coincides with the physical movement as 
shown in the current account and, as terms of pay-
ment relating to different commodities also vary 
considerably, a change in either the composition or 
flow of imports or exports usually affects the bal-
ances due or receivable on open commercial ac-
counts. 

The effects of the speculative atmosphere stir-
rounding the Canadian dollar in 1950 are apparent. 
Equally apparent are the effects of the restrictive  

bank lending policies In force in Canada through 
most of 1951 resulting In inflows which more than 
offset any withdrawal of the speculative inflows of 
1950. (Short-term movements In response to either 
exchange rate expectations or to corporate financial 
needs are particularly likely to occur in the case 
of inter-company relationships where the credit risk, 
which is an inherent limiting factor in the case of 
unrelated parties, does not exist). In 1952 as credit 
restrictions were progressively relaxed and as the 
Canadian dollar strengthened there were substantial 
reversals of the inflows of the two preceding years. 
Over the three years the net increase of accounts 
payable is estimated at about $79  million while the 
growth In the value of monthly imports was about 
$132 million; the net increase in accounts receivable 
was about $65 million compared with an Increase 
in monthly export values of $106 million. 
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STATEMENT 15. Revised Statement of Capital Movements between Canada 
and the United States 1946-1952 

(Millions of dollars) 

- 1946 1947 1948 1949 1950 1951 1952' 

CAPITAL ACCOUNT: 
Direct Investment: 

+ 	38 + 	58 + 	61 + 	84 + + 210 + 306 
- 	7 + 	6 + 	15 + 	16 + 	41 - 	4 - 	42 

Canadian Securities; 
+ 241 - 	3 + 	5 + 	25 + 362 + 	20 - 	105 
+ 218 + 	95 + 150 + 105 + 210 + 404 + 317 

Trade in Outstanding Issues 	....................................... 
New 	Issues 	..................................................................... 

- 460 - 313 - 	96 - 136 - 263 - 159 - 	75 Retirements 	..................................................................... 
Foreign Securities: 

+ 	21 - 	2 - 	9 + 	19 + 	68 + 	18 + 	7 
- 	4 - 	3 - 	3 - 	4 - 	2 - 	3 - 	5 

Direct Investment in Canada 	....................................... 

+ 	6 + 	3 + 	1 + 	1 + 	7 + 	2 - 

Direct Investment abroad 	............................................. 

Newlssues..................................................................... 
Retirements 	..................................................................... 

Canadian gold and U.S. dollar subscriptions to IMF 
and IBRD ........................................................................ - 	8 - 	74 - - - - - 

Trade in Outstanding Issues 	....................................... 

Change in Canadian dollar holdings of foreigners + 	27 - 	3 - 	14 - 	8 + 	89 - 	53 - 	36 
Refunding loan proceeds set aside for retirements - - - - 	18 + 	18 - - 

+ 	8 - 	2 + 	1 - 	20 + 231 + 	59 - 442 Other capital movements ................................................... 

Net Capital Movement exclusive of change in official 
holdings of gold and U.S. dollars 	........................... i- 	80 - 238 + 111 + 64 + 961 + 554 - 	75 

1. Subject to revision. 
For Notes see Table I. 

STATEMENT 16. Summary of Current and Capital Transactions between Canada 
and the Sterling Area, 1946-1952 

(Millions of dollars) 

- 1946 1947 1948 1949 1950 1951 1952' 

Current Account: 
1,149 1,383 1,260 1.237 824 1,122 1,248 

Gross current ,,ayments ....................................................485 508 645 656 823 923 756 
Current account balance 	................................................... 

. 
664 + 875 + 615 + 581 + 	1 + 199 + 492 

+ 500 + 633 + 486 + 446 + 	24 + 223 + 377 Current surplus with United Kingdom ............................. 
+ 164 + 242 + 129 + 135 - 	23 - 	24 + 115 

Capital Account: 
- 540 - 423 - 	52 - 120 - 	50 + 	14 + 	14 

Gross currentrecelpts ....................................................... 

+ 	89 + 104 + 	64 + 	5 + 	51 + 	34 + 	23 
British Financial Settlementand interimadvances (net) + 	38 - - - - - - 

Current surplus with other sterling area ......................... 

- 125 - 	53 - 	18 - 	26 - 	54 - 	33 - 	11 
+ 	32 - 	4 - 	20 + 	62 + 116 - 128 - 	23 

Post-war loan to United Kingdom 	................................... 
Repayments by U.K. on war loans ................................... 

+ 	15 + 	19 + 	33 - 	8 - 	50 + 	90 + 	6 

Repatriation of Canadian securities 	............................... 

Net capital movement 	....................................... - 491 - 357 + 	7 - 	87 + 	13 - 	23 + 	9 

Change in Canadian dollaj holdings ............................... 
Other capital movements 	................................................ 

- 173 - 518 - 622 - 494 - 	14 - 	176 - 501 Balance settled by exchange transfers ...........................

Total financing of current account balance ............... - 664 - 875 - 615 - 581 - 	1 - 199 - 492 

I. Subject to revision. 
2. Including balancing Item. 
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CANADA'S INTERNATIONAL INVESTMENT POSITION 

Information on canada's international investment 
position is included in this report to assist in 
evaluating the effects of international capital move-
ments between Canada and other countries in recent 
years shown in annual statements of the balance 
of payments. Statements of international investments 
reflect changes due to retained earnings as well as 
capital movements. But they include only some of  

the lnternational assets and liabilities resulting 
from capital movements. In addition to long-term 
Investments, statements of gross assets and liabi-
lities setting forth the balance of indebtedness 
reflect other items including short-term assets and 
liabilities, except those of commercial character. 
A summary of canada's indebtedness position is 
given in Statement 17, with more detail in Table IV. 

STATEMENT 17. Summary of Canada's Balance of International Indebtedness, 
Selected Year Ends (see Table IV) 

(Thousands of millions of dollars) 

- 1939 1945 1949 1950 1951 1952 

7.4 7.6 8.9 9.9 10.5 11.1 Gross liabilities to other countries ..................................................... 
1.9 3.8 5.2 5.9 5.9 6.4 Gross 	external 	assets 	........................................................................... 

Net Indebtedness 	........................................................................... 5.5 3.9 3.7 4.0 4.6 4.7 

The balance of Canada's international indebted-
ness to other countries in 1952 was not changed 
significantly when account is taken of the retained 
earnings as well as most capital movements shown 
in the balance of payments. This contrasts with the 
two previous years when appreciable increases 
occurred In Canada's balance of Indebtedness 
through both net inflows of capital and retained 
earnings. There continued to be a significant in-
crease in the value of foreign capital invested in 
Canada as sustained inflows of long-term capital to 
Canada were a feature of the year. But Canada's 
foreign assets also rose substantially with the 
result that the balance of indebtedness shown rose 
only slightly. But an improvement In Canada's 
short-term commercial position is not included in 
the statements of the balance of indebtedness 
shown. If account is taken of this also a small 
improvement in overall position is indicated. 

The balance of international indebtedness of 
$4.7 billion shown for 1952 is still less than $5.5 
billion at the beginning of World War II although 
more than the $3.9 billion In 1945. In appraising 
these changes consideration should be given to the 
great development in Canada's productive capacity 
in recent years and to the increases which have 
occurred in price levels. 

The increase in the value of foreign investments 
in Canada in 1952 was comparable to the increases 
of some 9% in each of the two previous years. In 
the past three years there has been an increase of 
some $2,300 million or 290/c, compared with a gain 
of $868 million or 12% in the four earlier years from 
1946 to 1949. In an earlier period of rapid increase, 
from 1926 to 1930, the rate of increase was some 
26% in the four years. 

Even though inflows of non-resident capital have 
been large and sustained for some years the share 
of non-resident ownership of Canadian Investments 
has been declining. The reason, of course, is that 
much the largest part of the higher levels of invest-
ment activity In Canada In recent years has been 
financed by Canadians. In 1950 and 1951 when there 
were net Inflows of capital to Canada the net contri-
bution by non-residents and foreign controlled 
companies to the savings used for all types of in-
vestment in Canada was only a minor one. This 
contribution amounted to around 1/7th for the whole 
field of Investment In those two years but the pro-
portion financed by non-residents of Investment in 
some fields of Industry has been considerably 
greater than this. In particular fields of activity like 
petroleum exploration and development, iron ore 
mining, and certain other lndustrieà the ratios of 
Investment contributed by non-residents have been 
much higher. But in these fields of high non-resident 
participation there are also undertakings financed 
jointly or solely from Canadian sources. 

Again in considering the contributions by non-
residents it should be kept In mind that in 1952 
Canada was once more a net exporter of capital 
as had been the case for a long period prior to 1950. 
The ratio which non-resident investments represent 
of ownership of Canadian industry has been de-
creasing in recent years despite the large inflows 
of long-term capital. Nevertheless the ratio is still 
high, particularly in some types of industry. This 
is due primarily to the greater dependence upon 
foreign capital which existed in earlier periods of 
investments in the past. There were particularly 
large net inflows of non-resident capital in periods 
of rapid Canadian developments like that before 
World War I and in the period ending In 1930. 
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STATEMENT 18. Estimated Distribution of Ownership of Funded Debt of Canadian Governments 
and Corporations. End of 1952 

(Millions of dollars) 

Distribution of Ownership 

Items 

Dominions--direct and indirect excluding railways ...................... 
Provincials--direct and indirect excluding railways .................... 
Municipals.......................................................................................... 

Total—Government Bonds ...................................................... 
Percent Distribution................................................................ 

Amounts United United Other 
Outstand- Canada States Kingdom Foreign 

ing Countries 

14,719 13,851 747 68 53 
2,926 2,104 782 38 2 
1,436 1,091 307 36 2 

19,081 1 	17,046 	1.836 1 	142 1 	57 
100.0 	89.34 	9.62 	0.74 	0.30 

1, 127 478 308 309 32 
Other 	corporations 	...  ..................... ................................................... 2,190 705 129 26 
Steam 	railways 	.................................................................................... 

Total 	Bonds and 	Debentures ........ .... ........................................ 

.3,050 

23,258 19,714 2,849 580 115 
Percent 	Distribution .................................................................. 	. 

. 

100.0 84.77 12.25 2.49 0.49 

The declining importance of non-resident capital 
in one major form, funded debt of Canadian govern-
ments and corporations, is clearly evident qn the 
small ratio which non-resident holdings of bonds 
now represent as shown in Statement 18. Non-
resident holdings of canadian bonds at the end of 
1952 were only 15.2% of total funded debt of Canada, 
almost the same ratio as in 1951. That compares 
strikingly with the ratio in 1939 when non-resident 
holdings of about the same value represented over 
one third of canadian funded debt. Bonds owned in 
Canada have risen from about $6.5 billion in 1939 
to some $19.7 billion in 1952. In the case of govern-
ment and muiucipal bonds the non-resident owned 
ratio was about 10.7%. 

Non-resident ownership now also constitutes a 
smaller proportion of investment in the broad field 
of Canadian industry and commerce than in 1939. 
But in this field the ratio has not declined so 
sharply as in that of funded debt and it still re-
presents a substantial proportion, namely 31% in 
1950 compared with 38% in 1939. Investments owned 
in the United States in 1950 amounted to 23% of 
the total investment in this broad field or about the 
same ratio as in 1939. Corresponding ratios in 1952 
cannot yet be calculated satisfactorily but it is not 
likely that they have changed significantly. 

STATEMENT 19. Percentage of Non-Resident Ownership of Canadian Industry, 
End of 1939 and 1950 

Percentage Made Up of 

Type of Industry Total Non- 	United States 
Resident Ownership 	Ownership 

1939 1 	1950 1939 1950 

42 40 1 33' 
40 45 31 39 

Manufacturing......................................................................................................... 

57 42 18 20 
Mining, smelting, and petroleum exploration and development ....................... 

27 16 20 14 
Steamrailways 	...................................................................................................... 
Other 	utilities 	......................................................................................................... 
Merchandising......................................................................................................... 9 9 6 7 

Total 	of above 	industries 	............................................................................. 38 31 22 23 

1. Including investments In exploration and development of petroleum by companies engaged principally in refining 
and rroduction of petroleum products. 
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The areas of investments covered by this com-
parison shown in Statement 10 include corporate 
investments in manufacturing, mining, petroleum, 
railways and public utilities and merchandising, and 
estimates of investments by non-corporate residents 
in the fields of manufacturing and merchandising. 
But many groups of Canadian assets have not been 
taken into the calculation because of the absence 
of satisfactory comparative data on values of in-
vestment. The investment fields excluded Lend to 
be those which are predominantly owned by indi-
vidual Canadians such as farm property, residential 
real estate and other forms of real property. If these 
could be taken into the comparison the Canadian 
owned proportion would be increased substantially 
from the 69% indicated in the statement. The pro-
portion of Canadian ownership would be increased 
further if Canadian investments abroad were taken 
into the comparison by including them in Canadian 
owned assets. 

Considerable variations occur in the proportion 
of non-resident ownership in different fields of 
industry and commerce. The ratio is highest in the 
field of mining, smelting, and petroleum exploration 
and development, and lowest in merchandising and 
In public utilities. It should be noted that large 
investments in petroleum exploration and develop-
ment are included in the classification of nianu-
facturing shown because of the activities in this 
field of refining companies which are classified In 
the category of manufacturing. This growing field 
of investment in which non-resident ownership is 
substantial tends to maintain the ratio shown for 
non-resident ownership in the manufacturing item 
of this statement. A separate study of the distri-
bution of ownership of the whole petroleum industry 
in Canada shows that Canadian ownership in the 
whole industry at the end of 1951 was 47%,  with 
United States ownership constituting 5217o,  and all 
other countries 1%. 

STATEMFNT 20. Value of United States investments In Canada 1945. 1949-1952 
(Millions of dollars) 

- 1945 1949 1950 1951 1952' 

Direct 	investment 	............................................................................... 2,304 3,095 3,442 3,922 4,540 
Government and municipal bonds 	....................................................1,450 1,534 1,746 1,898 1,836 
Other 	portfolio 	investments 	..............................................................1,106 1,106 1,187 1,288 1,424 
Miscellaneous 	assets 	........................................................................ 130 170 190 195 200 

Total 	book 	value ......................................................................... 4,990 5,905 6,565 7,303 8,000 

1. Provisional estimate subject to revision. 

United States Investments in Canada 

Most of the increase in non-resident investments 
in Canada in recent years has been In investments 
owned in the United States. These are shown in 
summary form in Statement 20 and in more detail in 
Tables VUB and VIII. 

The principle Increase in United States Invest-
ments in Canadian business has been in direct 
investments in branches, subsidiaries and other 
concerns controlled in the United States. This 
applies to increases in the last three years as well 
as in the post-war period as a whole. In the seven 
years between the end of 1945 and 1952 direct 
investments have grown by $2,236 million to almost 
double their value In the earlier year. In 1951 the 
total increase was $480 million of which $304 
million was from net capital inflows. The remaining 
third of the increase was mainly due to retained 
earnings, although the figure includes revaluations 
and accounting adjustments as well. In 1952 the 
increase in the total value amounts to an estimated 
$618 million. Of this $446 million is the net capital 
inflow reported to date including sales of bonds 
and stocks and some other borrowing as well as  

direct inflows. The remaining estimated increase 
of $172 million Includes further substantial amounts 
of retained earnings. 

An analysis of the capital inflows is shown in 
Statement 11. The substantial Inflows connected 
with the development of resources are shown In the 
Inflows of capital into the petroleum and mining 
industries. While inflows of capital into other In-
dustries have also been substantial, large parts of 
the growth in direct investments have been financed 
by retained earnings, particularly in the field of 
manufacturing. An analysis of the value of United 
States direct investments In all fields of Canadian 
industry in the post-war years to 1951 is given in 
Table VIII. In the post-war period as a whole the 
greatest rise in direct investments has occurred in 
the manufacturing group of industries which have 
almost doubled in seven years. Substantial increases 
in investment appear in most branches of manu-
facturing although the largest rise, in the non-
metallic minerals group, is due to the growth in the 
petroleum industry. In the six years from 1946 to 
1951 the value of direct investments classified 
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under Manufacturing increased by $1,013 million. 
Of this rise $274 million was in that part of the 
petroleum industry which is classified under Manu-
facturing. Another large part of the rise in the 
petroleum industry, $160 million, is classified in the 
item covering Mining and Smelting. 

United States investments in the whole petroleum 
industry in Canada at the end of 1951 had a book 
value of $636 million or 51.9% of all investments 
in the industry. This compares with $115 million in 
1945. The direct Investment portion of this total 
in 1951 was $556  million. Of this $372  million was 
In refining companies included in the non-metallic 
mineral group of manufacturing. Another $164  million 
was in companies engaged primarily in exploration 
and development which are classified under Mining 
and Smelting. The remaining direct investments 
included in Merchandising and in the Utilities items 
were $9 million and $11 million respectively. 

In 1951 the value of United States direct invest-
ments in Canada of $3,922 million was distributed 
among 2,821 concerns in Canada. The distribution 
of these by industries is shown in Table IX. 

Portfolio holdings of Canadian securities by 
United States investors increased only moderately 
in 1952 rising by $74 million as shown in Statement 
20. This is about one fourth of the rise in portfolio 
holdings which occurred In 1951. But there were 
appreciable changes in the holdings of the various  

groups of Canadian securities in 1952. Holdings 
in the United States of provincial, municipal, and 
corporation bonds were higher chiefly because new 
issues sold in the United States exceeded retire-
ments and re-purchases of outstanding issues. 
holdings of stocks also rose through sales of out-
standing issues, new issues and a general rise in 
book values. But there were declines in holdings 
of Government of Canada and railway bonds chiefly 
due to the predominance of liquidations of holdings 
of outstanding issues, some retirements, and an 
absence of new floatations of these securities in 
the United States a factor which had largely contri-
buted to the rises in the other groups of bonds. 

Portfolio holdings of Canadian securities by 
non-residents in 1952 were some 28%  higher than in 
1945, with substantial rises in each main group of 
securities except railway bonds. The largest in-
crease in the seven years has been in the book 
value of portfolio holdings of stock of public com-
panies which have almost doubled in that period. 
This group of investments, however, is widely 
dispersed and is not normally large enough in indi-
vidual companies to establish non-resident control. 
The rise has been due to increasing book values 
from continued re-investments of earnings by public 
companies, as well as to large increases in holdings 
in recent years. Government of Canada bonds held 
in the United States in 1952 were only moderately 
higher than in 1945 and about one quarter less than 
in 1950 when United States holdings were at a peak. 

British and Other Overseas Investments in Canada 
The value of British investments in Canada in 

the post-war period shows a comparative stability 
In total in contrast to the rise in United States 
investments. Statistics for a period of years appear 
in Table VIIC. The total value in 1952 of slightly 
over $1,800 million compares with $1,750 million 
in 1945. There has, however, been a substantial 
rise In some groups of investments, most notably 
in direct investments by British concerns in branches 
and subsidiaries In Canada. These have risen in 
value from $348 million in 1945 to $490 million in 
1951 and well over $500 million in 1952. Increases 
in this group of investments have been mainly in 
manufacturing and in merchandising establishments; 
these groups have about doubled in value in the 
six years to $300 million and $98 million respec-
tively. But part of this increase reflects the in-
clusion of investments in Newfoundland not in the 
1945 totals. There were 641 business firms in 
Canada controlled in the United Kingdom in 1951, 
of which 200 were engaged in manufacturing and 
23€ in merchandising. 

British holdings of government and municipal 
bonds of $140 million in 1951 were about the same  

in total as In 1945 but now include holdings of 
Newfoundland securities. There has been an ap-
preciable liquidation of holdings of provincial and 
municipal bonds and railway securities in this 
period. The latter factor is responsible for other 
portfolio investments of $1,069 million in 1951 
being less than the corresponding holdings of 
$1,160 million in 1945. Portfolio investments in 
other fields of Canadian business have been main-
tained in value. 

Investments of other overseas countries shown 
In Table VU D remained comparatively static in the 
post-war period until 1951 when they rose sharply 
from $358 million in 1950 to $416  million. A further 
rise at a somewhat lower rate occurred in 1952. 
The increases have been both in direct investments 
and in portfolio investments. In 1951 direct invest-
ments were $106 million compared with $61 million 
in 1945. HoldIngs of government and municipal 
bonds were only slightly higher, but other portfolio 
investments had risen from $167 million in 1945 to 
$183 million in 1951, the increase occurring mainly 
through stocks acquired in the latter year. 

Canadian Direct Investments Abroad 

In considering the rate of increase of United 
States direct investments in Canada attention should 
also be given to the sharp increase in the value 
of Canadian direct investments abroad, particularly 
in the United States. Canadian direct investments  

abroad had increased from $720 million at the end 
of 1945 to $1,160 million at the end of 1951, or a 
rise of 37%, as shown in Table V. A further sub-
stantial increase occurred in 1952. The increase in 
direct investments in the United States in this six 
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year period was even more than this and the rate 
of increase of 96% much greater. This is because 
a small decline occurred in investments in overseas 
countries due particularly to the liquidation of 
Investments in Latin America by a petroleum com-
pany located in Canada. This rapid growth in 
Canadian direct investments in the United States 
has been propertionately greater than the increase 
of 70 per cent in United States direct investments 
In Canada in the same period. Consequently Cana-
dian direct investments in the United States amount 
to almost one quarter of United States direct invest-
ments in Canada in terms of value compared with 
about one fifth at the end of 1945. 

The increase in the value of direct investments 
in the United States was from $455 million in 1945 
to $906 million at the end of 1951, most of this 
being in industrial and commercial concerns and In 
mining and petroleum. Canadian direct investments 
In Industrial and commercial concerns in the United 
States have risen from $214 million in 1945 to $533 
million with substantial increases in the distilling 
industries and agricultural implements industry, 
and with many new undertakings in various industrial 
fields. At the end of the same period investments 
In mining and petroleum in the United States were 
some three times their size at the beginning of the 
period. 

Investments in the countries of the &ltlsh 
Commonwealth increased at a proportionately high 
rate but the amount of Canadian capital invested 
in business undertakings in these countries con-
tinued to be a particularly snaIl part of total direct 
lnvestnients. Investments in the United Kingdom 
rose by almost a half. But the total invested in that 
country which was mainly in the industrial and 
commercial field was still only $74 million at the 
end of 1951. In other Commonwealth countries total 
direct investments amounted to $88 million which 
compares with $4C million in 1945 excluding invest-
merits in Newfoundland at that time. Most of the 
rise was in the industrial and commercial establish-
ments which doubled to $60 million in 1951. 

Investments In all other countries amounted to 
$92 million at the end of 1951. These were less 
concentrated in the industrial and commercial field 
than is the case elsewhere, with mining, petroleum 
and utilities accounting for appreciable amounts. 
The total was less than in 1945 because of the 
liquidation of investments In the petroleum Industry 
In Latin America with the sale by Imperial 011 
Limited of its interests in International Petroleum 
Limited. Other investments were moderately higher 
In 1951 than In 1945, there being an Increase of 
some $27 million. 



26 
	

DOMINION BUREAU OF STATISTICS 

TABLE 1. Current and Capital Account of the Canadian Balance of International Payments Revised Estimates for 1951 
and Preliminary Estimates for 1952 

(Millions of dollars) 

No. 

- Countries States Kingdom 
Other 

Sterling 
Other All 

Cntues 

1951  1952 1951 1952 1951 1 	1952 1951 1952 1951 1952 1951 1952 

A 	Current Receipts: 

1 3,950 	4,336 2,326 2,345 636 727 265 293 366 472 	357 499 

2 145 	197 - - - - - - - - 	- - 
3 

Merchandise exports (adjusted) ..................... 

150 150 1 	150 - - - - - - 	- - 
4 

Mutual Aid to NATO Countries ......................
Gold production available for export.............150 
Travel expenditures.. ...................................... 274 	216 258 1 	258 8 10 3 3 4 4 	1 1 

S Interest and dividends .................................... ..115 	146 51 87 30 29 4 7 14 13 	10 10 

6 360 164 163 91 95 23 20 40 43 	33 39 

7 Inheritances and immigranta 	funds .............. 77 	81 32 38 14 18 3 3 22 20 	6 2 

11 313 

.. 	

5,859 

191 250 42 38 3 5 5 9 	8 11 

12 

All other current receipts ...............................249 

Total Current Receipts .............................. 

.. 

3,178 3.291 021 917 301 331 451 561 	415 562 

Freight and shipping .......................................351 

B 	Current Payments: 

1 

.311 

4.097 	3,846 2,842 2,813 417 350 310 185 173 149 1 	355 349 

4 

Merchandise Imports (adjusted) .....................
Travel 	expenditures ........................................ 336 246 294 20 25 5 5 8 10 	1 2 

5 Interest and dividends ..................................... 
.280 

450 	413 382 344 57 56 - - 9 11 	2 2 

6 Freight and shipping 	...................................... 354 	358 276 288 43 40 5 4 21 19 	9 7 

7 Inheritances and emigrants' funds ................ .70 	94 55 77 10 12 1 1 3 3 	1 1 

10 Mutual Aid to NATO Countries .....................145 197 - - - - - - - - 	- - 
11 All other current payments 	.............................32 4 	464 328 328 51 57 4 21 14 34 	35 24 

12 Total Current Payments ............................. 5.8 	5.708 4.129 4.144 598 540 325 216 228 226 	403 385 

Balance on Merchandise Trade .....................-147 +490 -516 - 	468 +219 +377 - 45 +108 +193 +323 	+ 2 +150 

-339 -435 - 	385 + 	4 - + 21 + 	7 + 30 + 	12 	+10 27 

C 	Current Account Balance ................................ +151 -951 853 +2 25 +377 - 24 +115 +223 +335 	+12 +177 

D 	Capital Account: 
Direct Investment 

1 Direct investment In Canada ....................... +309 	+332 +270 + 	306 + 30 + 	15 - - 	1 + 	9 + 12 	- - 
2 - 20 	- 64 • 	4 42 - 	2 - 	2 - 	4 - 	4 5 - 	2 	- S - 	14 

Canadian Securities 
3 

Balance on Other Transactions .....................-370 

Trade in outstanding issues ........................ + 38 	- 95 + 20 - 	105 - 	16 - 	3 - - 4- 34 + 	8 	- + 	5 

4 

.-517 

+411 	+319 +404 - 	317 + 	7 + 	1 - - - + 	1 	- - 
5 Retirements .................................. .................. 159 75 - 	24 - 	9 - - 1 - 	5 	- - 

DIrect investment abroad 	.............................. 

Foreign Securities 
..-184 	- 	89 

. 

6 Trade in outstanding issues ................ + 15 	+ 10 

. 

+ 18 7 - + 	3 - - - - 	- 3 - 
7 

New 	Issues 	..................................................... 

3 	- 	20 - 	3 5 - - - - - - 	- - 	15 

8 Retirements.................................................... + 3 	_ + 	2 - + 	1 - - - - - 	- - 
New 	issues 	.....................................................- 

Loans by Government of Canada 
. 

10 Repayment of post-war loans ....................... + 34 	+ 33 - - + 14 + 14 - - + 13 + 16 	+ 7 + 	3 

11 Repayment of war loans 	............................ + 34 	+ 23 - - + 34 + 23 - - - - 	- - 
14 Change in Canadian dollar 	holdings 	of 

-192 	- 	66 - 53 - 	36 - 138 14 + 10 - 	9 - 	11 5 	- - 	2 

16 

foreigners 	..................................................... 
Change in official holdings of gold. U.S. 

dollars and sterling (increase, minus) - 56 	- 	37 - 39 - 	80 - 	11 + 43 - - - - 	- - 
17 Other capital movements ................................ +128 	-497 + 59 -  442 + 82 - 48 - - - 	2 + 	5 	-11 . 	12 

E 	Net Capital Movement ...................................... +517 	- 151 

. 
+515 - 	155 - 	29 + 23 + 	6 - 	14 +37 + 30 	- 12 - 35 

0 	Balance Settled by Exchange Transfers - 	- 
. 

+436 +1.088 - 194 - 400 + 18 - 101 - 260 - 365 	- -142 

Total Financing or Current Account Balance 
(item C) ................................................................. +517 	- 151 +951 853 223 - 377 + 24 - 115 - 223 - 335 	- 12 - 171 

Notes: 
AZ, BlO Mutual Aid is not Included in figures for countries or areas, but Is included in tots) receipts and total payments with all countxles. 

This represents contributions to North Atlantic Treaty Countzies of equipment and supplies and the provision of air training by the 
Canadian Government. 

D 	A minus sign Indicates an outflow of capital from Canada. Some capital transactions with other sterling area are included under the 
United Kingdom, and with other overseas countries under the United States. All other countries Include the IMP and IBRD. 

Dl. 2 	Exclusive of undistributed profits. 
D14 	Excludes holdings of International Monetary Fund and International Bank for Reconstruction and Development (Dl?). 
D16 	Excludes changes in accounts established by special arrangementwith the United Kingdom under which sterling was acquired forced- 

fish sold in European markets and was available for the repurchase of certainfunded obligations (entries included under 05, D17,and0) 
Dl? 	Includes balancing Item representing unrecorded capital movements and errors and omissions. 
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TABLE H. Quarterly Estimates of the Current Account of the Balance of International Payments 
between Canada and All Countries 1950-1952' 

(Millions of dollars) 

- 1950 1951 1952 2  

I U Ill IV I II LU IV I U UI IV 

A 	Current Receipts: 

Merchandise exports (adjusted) ............................ 663 768 796 892 815 952 1.044 1.139 1.009 1.123 1.049 1.155 
Gold production available for export ................ 41 42 39 41 37 43 35 35 41 35 37 37 

51 152 49 23 51 157 43 24 53 156 43 
a, Interest 	d dividends ....................................... 13 

. 

25 16 37 16 25 19 55 17 31 22 76 
Freight and shipping ........... ........................ 63 

. 

74 69 78 88 81 98 106 81 93 89 97 

Travel expenditures 	...............................................23 

Inheritances and immigrants' funds ......... 11 14 18 14 14 19 22 22 17 25 22 17 

65 52 65 65 57 65 62 66 76 75 96 All other current receipts .....................................49 
Total Cirrent Receipts 	................................. . 	63 1,059 1,142 1,176 1.038 1,228 1.438 1,462 1,255 1.436 1,450 1.521 

B 	Current Payments: 

Merchandise imports (adjusted) ..........................630 795 796 908 946 1.193 1,082 876 889 984 936 1,037 

36 58 79 53 54 74 96 56 62 96 108 70 
94 120 77 184 100 98 91 163 82 88 95 148 

Travel expenditures ............................................... 

48 80 91 82 59 93 102 100 61 94 101 102 

Interest and dividends ........................................... 

Freight and shipping ............................................. 
Inheritances and emigrants' funds ....................... 13 15 15 18 15 17 19 19 21 24 24 25 
All other current payments ................................... 87 96 94 105 100 107 113 112 111 110 117 126 

Total Crent Payments .................................... w .908 1,164 1,152 1,350 1,274 1,580 1,503 1,326 1,226 1,396 1,381 1,508 
Balance on Merchandise Trade ............................ + 33 - 	7 - 16 -131 -241 -38 +263 +120 +139 +113 +118 
Balance on Other Transactions ..........................78 

. 

- 98 -10 -158 -105 -111 -27 -127 - 	91 - 99 - 	44 -105 

C 	Current Account Balance ....................................... - 	45 105 -10 - 174 - 236 -352 -65 + 136 + 29 + 40 + 69 + 13 

1. Excluding Canadian Mutual Aid to NATO Counies. 
2. Subject to revision. 

TABLE M. Current Account between Canada and All Countries, 1926-1952 
(Millions of dollars) 

Year Current 
Receipts 1 

Current 
Payments 2 

Net Balance 
Including 

Mutual Aid 
Exports 

Wartime Grants 
and Mutual Aid 

Net Balance on 
CIffnt Account 

Net
Indicating 

 Movement 
of Capital 

1926 	........................................................... 1,665 1,538 	 + 	127 - +127 

1,633 1,643 	 - 	10 - - 	10 

1928 	.................................................................- 1.788 1,820 	 - 	32 - - 	32 

1,646 1,957 	 - 	311 - -311 

1930 	.............................................................. 1,297 1,634 	 - 	337 - -337 

1931 	..................................... 972 1,146 	 - 	174 - .174 

1932 	...................................................................... - 808 904 	 - 	96 - - 	96 

1933 	................................................. 829 831 	 - 	2 - - 	2 

1934 	........................................... . ..... 	 - 1.020 952 	 + 	68 - + 68 

1935 	..................................- 1.145 1,020 	 + 	125 - +125 

1927 	......................................................................................... 

1936 	..................... ................ 1,430 1,186 	 + 	244 - +244 

1937 ... ....................... 	 . 	.................... 1,593 1,413 	 + 	180 - +180 

1929 ....................- .................................................................. 

1938 	................................... 1,361 1,261 	 i- 	100 - +100 

1939 	..................................... 1,457 1,331 	 + 	128 - +126 

1940 .............. 1.776 1,627 	 + 	149 - +149 

1941 	................. .................... 2.458 1.967 	 + 	491 - +491 

1942 	........ 3,376 2,275 	 +1. 101 - 1.002 + 99 

1943 -- ................ 4,064 2,858 	 +1, 206 - 	518 +688 

1944 	..................... ............... 	 -........ 4,557 3,539 	 +1.018 - 	960 + 58 

1945 	................. .................... 4,456 2,910 	 +1.546 - 	858 +688 

1946 	......................................................................... 3,365 2,905 	 + 	460 - 	97 +383 

1947 ................. ................ 3,748 3,699 	 + 	49 - + 40 

1948 	....................- ........_...._.._...._ 4.147 3,696 	 + 	451 - +451 

4,089 3,912 	 + 	177 - +177 

1950 	............................. ................ . ...... ................................. 4,297 4,574 	- 	277 - 	57 -334 
1949 .........................................................................................

1951 ........ 5,311 

. 

5,683 	 - 	372 - 	145 -51'? 

1952 ......................................................................................... 5,859 5,511 	 + 	348 - 	197 +151 

1. Including Mutual Aid exports. 
2, Excluding Mutual Aid offsets. 
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TABLE IV. Estimate of the Canadian Balance of Internatkmal Indebtedness 1939, 1945-1952 
(exclusive of short-tenn commercial indebtedness and blocked currencies) 

(thousands of millions of &ilars) 

- 1939 1945 1946 1947 1948 1949 1950 1951 1952 

A 	Canadian Liabilities (Foreign Capital Invested in Canada): 
4. 2 5.0 5. 2 5.2 5.6 5.9 6.6 7.3 8.0 

United Kingdom Investment in Canada (Table VIIC) 2.5 1.7 1.6 1.6 1.6 1.7 1.7 1.8 1.8 
United States investment in Canada (Table VIIB) ................... 

0. 3 0.4 0.4 0.3 0.3 0.3 0.4 0.4 0.4 Other countries' investment in Canada (Table VHD) ............... 
Total - Non-resident long-term investment In Canada 6.9 7.1 7.2 7.2 7.5 8.0 & 7 9.5 10.2 

0. 2 0.2 0.3 0.3 0.3 0.3 0.3 0.3 0.3 
0.3 0.3 0.4 0.3 0.3 0.4 0.6 0.4 0.3 
- - - 0.3 0.3 0.3 0.3 0.3 0.3 

Oros 	LlabIHU 	......................... 	.......................................... 7.4 7.6 7.8 8.1 8.4 8.9 9.9 10.5 11.1 

B 	Canadian Assets (Canadian Capital Invested Abroad): 
0.7 0.7 0.8 0.8 0.8 0.9 1.0 1.2 1.3 
0. 7 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.6 

Equity of non-residents in Canadian assets abroad ................. 

- 0.7 1.4 1.8 1.9 2.0 2.0 1.9 1.9 

Canadian dollar holdings of non-residents .................................
Canadian short-term assets of IMF and IBRD ........................... 

Government of Canada subscriptions to IMF and IBRD - - - 0.4 0.4 0.4 0.4 0.4 0.4 
1.4 2.0 2.7 3.6 3.6 3.9 4.0 4.1 4.2 

Direct investments abroad (Table V) ......................................... 

Government of Canada official holdings of gold and foreign 

Portfolio holdings of foreign securities (Table V) ................... 

0.5 1.7 1.3 0.5 1.0 1.2 1.9 1.8 1.8 

Government of Canada credits (Table V) ...................................

Total- Canadian long-term Investment abroad ..................... 

-  0.1 - - - 0.1 0.1 0.1 0.3 
exchange 	..................................................................................... 

Other Canadian short-term assets abroad................................... 

Qroe 	Assets 	............................................... -.................... 1.9 3.8 4.0 4.1 4.7 5.2 5.9 5.9 6.4 

Canadian Net Indebtedness .......................................................... 5.5 1 	3.9 1 	3.8 4.0 3.7 3.7 4.0 4.6 4.7 

Note: Because of rounding totals may not represent sums of components. 

TABLE V. Canadian Long-Term Investments Abroad at End of 1945 and 1951 
(MiUis of dollars) 

In 
All 

Countries 
Type of Asset  

In the 
United 
States 

In the 
United 

Kingdom 

In Other 
Commonwealth 

Countries 

In 
Other 

Countries 

1945 1951 1945 1951 1945 1951 1945 1951 1945 1951 

Direct 	investments ................................................................ '720 1,160 455 906 54 74 69 88 142 92 
Portfolio holdings of securities........................................  621 603 409 370 53 34 19 14 140 185 

Total private long-term Invesimesta ........... 1,341 

. 

1.73 804 1,276 107 108 88 102 2 277 

Government of Canada credits 	. .......... ............................... '71)7 

. 

1,922 - - 561 1.394 - - 146 528 
Total Long-Term bwestmeida ......................................... 2.048 

. 
3.685 864 1,276 688 1,502 88 102 428 805 
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TABLE VI. Foreign Capital Invested in Canada. End of 191 
Classification by Types of Security and Nature of National Ownorship 

(Millions of dollars) 

Non-Resident 
Total  

Country of Ownership 

Othe Investment Unites 
States 

United 
Kjr*dom' anetrs 	- 

By Type of Att 

Bonds and Debentures: 

1,013 887 70 56 
771 732 38 
319 279 38 2 
675 334 309 32 
690 560 105 25 

3.468 2.792 560 116 

Capital Stock of Canadian Companies 	.....................................................- 4.736 3,497 1.038 
957 819 109 29 
338 195 65 68 

9,489 7.303 1.770 416 

By Nature of National Ownership 

A. 	[rect Investments 
(Controlled in country of ownership) 

Steelrailways ......................................................................................................... 
Othercorpors*iona 	................................................................................................. 

Bonds and Debentures: 
Steamraliways 	.................... 36 29 7 - 

Other corporations ............... 357 333 13 11 
Sub-total 	............................................. 393 362 20 11 

Sub-total 	.............................................................................................................. 

3. 185 2,755 362 68 

Government of Canada .......................................................................................... 

940 805 108 27 

Provincial 	governments 	........................................................................................ 
Municipalities......................................................................................................... 

4.518 3,922 490 106 

B. 	Portfolio investments 

Other corporation assets ......................................................................................... 
Miscellaneous investments ..................................................................................... 

(Not controlled In country of ownership) 

Total 	NonResident Investments 	...................................................................... 

Bonds and Debentures: 
1,013 887 70 56 

Provincial governments ......................................... 771 732 38 
319 279 38 2 

Cspitsl Stock of Canadian Companies 	............................................................. 

637 305 300 32 

Other corporation 	assets 2  ....................................................................................... 

2 - 2 - 

Total 	Direct Investments 	..................................... 	....................................... 

Steam railways—controlled in Canada ............................................................. 

242 215 13 14 
controlled In other countries ........................................... 91 12 79 - 

Government of Canada ......................................................................................... 

3,075 2,430 540 105 

Capital Stock of Canadian Companies: 

controlled in other countries 	............................................... 
Other corporations—controlled in Canada ....................................................... 

1.434 724 801 109 
117 18 73 26 

Other corporation assets2  

Companies controlled In other countries 	......................................................... 

11 10 1 - 

Municipalities....................................................................................................... 

Companies controlled in Canada ....................................................................... 
6 4 - 2 

4.643 3,186 1,215 242 

Sub-total 	............................................................................................................. 

C. 	Miscellaneous investments 

Companies controlled in Canada ....................................................................... 

Real estate, mortgages, assets administered for non-residents, private In- 
338 195 65 68 

Companies controlled in other countries 	......................................................... 
Total 	Portfolio Investments 	............................................................................. 

vestmentcompanies, etc 	................................................................................. 

4,518 3,922 490 106 

4,643 3,186 1,215 242 

A. Total 	Direct lnveatmenta 	................................................................................... 

B. Total Poitfollo Investments 	............................................................................... 

328 195 65 68 C. Total Miscelianeous Inveatinenta 	....................................................................... 

Total Non-Resident Investments ..................................................................... 9,489 7,303 1,770 416 

1. Includes some investments held by nominees for residents of other countries. 
2. Includes net assets of unincorporated branches and other long-term Investments. 
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TABLE VU. Foreign Capital Invested in Canada at Selected Year Ends 1926-1951 
Classification by Types of Investment 

A. Total Non-Resident Long-Term Irwestrneot in Canada Owned by all Non-Residents 
(Millions of dollars) 

Types of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 

GOVERNMENT SEcuRITIEs: 

Dominion 	............................................................................. 638 682 1 	823 	726 750 713 823 975 1,141 1,013 

422 592 536 	624 594 I 	551 528 534 565 771 

Municipal 	..........................................................................374 432 344 1 	312 267 264 248 1 246 256 319 
Provincial 	.......................................................................... 

Total 	...... 	........... . .................................... 1,434 1,706 1,703 	1,662 1,611 1,528 1,599 1,755 1,962 2.103 

PUBLIC UTIL.IrlEs: 

1,938 2,244 1,871 	1,599 1,583 1,586 1,504 1,445 1,456 1,467 

Other 	..................................................................................395 634 549 	494 557 473 468 494 543 588 
Railways 	............................................................................. 

Total 	............................................................................... 2,333 2,878 2,420 	2,093 2,140 2,059 1,972 1,939 1,999 2,055 

1,198 1,573 1,445 	1,829 1,895 2,029 2,317 2,539 2,763 3,136 

219 334 329 	403 386 396 424 494 628 787 

150 203 189 	226 238 262 277 300 331 388 

Manufactunng 	......................................................................... 

Mining 	and 	smelting 	............................................................. 

Merchandising 	....................................................................... 

Financial 	institutions 	..........................................................344 543 473 	525 557 553 541 548 566 572 

Other enterprises 	..................................................................65 82 69 	70 69 71 78 83 98 120 

Miscellaneous 	assets 	..........................................................260 295 285 	284 282 290 298 302 320 328 

Total 	Investment 	........................................................... 6,003 7,614 6,913 	7,092 7,178 7.188 7,506 7,960 8,667 9,489 

B. Long-Term Investments in Canada Owned by Residents of the United States 
(Millions of dollars) 

Types of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 

GOVERNMENT SECURITIES: 

Dominion 	............................................................................. 382 440 567 	682 701 665 775 844 1,009 887 

342 517 473 	574 554 515 494 492 525 732 Provincial 	........................................................................... 

248 181 	194 183 207 198 198 212 279 Municipal 	...........................................................................185 

909 1.205 1,221 	1,450 1,438 1,387 1,467 1,534 1,746 1,898 Total 	............................................................................... 

PUBLIC UTILITIES: 

510 832 588 	120 717 724 718 664 685 687 Railways 	............................................................................. 

290 522 432 	375 441 372 372 399 448 503 Other 	................................................................................... 

Total 	............................................................................... 800 1,354 1,020 	1.095 1.158 1,096 1,090 1,063  1,133  1,190 

Manufacturing ........................................................................953 1,287 1,160 	1,482 1,554 1,676 1,936 2,099 2,269 2,594 

165 255 251 	322 311 324 347 416 546 695 

99 138 129 	164 173 185 194 211 231 270 
Mining and smeltIng 	............................................................. 

Merchandising 	....................................................................... 

Financial institutions ..........................................................25 251 201 	285 321 312 297 338 362 355 

Other enterprises 	..................................................................60 76 64 	62 62 65 72 74 88 106 

85 94 105 	130 140 155 163 170 190 195 Miscellaneous asaets 	........................................................... 

TOISI Investment 	........................................................... 3,196 4.660 4.151 	4,990 5,157 5.200 5.566 5,905 1 	6,565 1 	1,303 
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TABLE Vu. Foreign Capital Invested in Canada at Selected Year Ends 1926-1951 - Concluded 
Classification by Types of Investment 

C. Long-Term Investments in Canada Owned by Residents of the United Kingdom 
(Millions of dollars) 

Types of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 

GOVERNMENT SECuRITIES: 

250 235 238 - - - - 84 82 70 

73 89 58 45 37 35 33 41 39 38 

187 182 157 112 78 55 48 46 42 38 

Dominion 	........................................................................... 

Provincial .............................................................................. 

510 486 453 157 115 90 81 171 163 146 

Municipal 	.............................................................................. 

PuBLIc UTILrrIE5: 

Total 	.................................................................................. 

1.371 1,352 1.218 806 795 792 724 716 707 704 Railways 	.............................................................................. 

97 100 89 90 85 72 69 66 65 56 Other 	...................................................................................... 

1,468 1,452 1,305 896 890 864 793 789 772 760 

234 274 257 301 295 301 340 396 444 484 

51 74 61 62 56 52 56 54 55 60 

Total 	................................................................................ 

49 61 55 57 60 71 76 83 90 103 

Manufacturing ...........................................................................

Mining and smelting 	................................................................ 

176 243 221 186 182 186 188 155 147 142 

Merchandising 	.......................................................................... 

4 5 4 6 5 5 5 7 8 10 

Financial 	Institutions .............................................................. 

Other enterprises 	..................................................................... 

145 111 120 85 75 70 89 67 65 65 Miscellaneous asset.s 	.............................................................. 

Total 	Investment 	... ....... ............................................... .. 2,637 2,766 2.476 1,750 1,668 1.645 1.608 1,713 1.744 1.770 

B. Long-Term Investments in Canada Owned by Residents of all Other Countries 
(Millions of dollars) 

Types of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 

GOVERNMENT SECURITIES: 

Dominion .............................................................................. 6 7 18 44 49 48 48 47 50 56 

7 8 5 5 3 1 1 1 1 1 Provincial............................................................................ 

. 5 

2 6 6 6 2 2 2 2 2 

Total 	.............................................................................. 15 29 55 58 51 51 59 53 59 

PUBLIC UTILITIES: 

Railways .............................................................................. 57 60 87 73 71 70 62 65 84 76 

8 12 28 29 31 29 27 29 30 29 

Total 	.............................................................................. 60 72 96 102 1 89 99 89 94 94 105 

Municipal 	...........................................................................2 

11 

.. 

12 28 46 46 46 41 44 50 58 Manufacturing ..........................................................................

Mining 	and smelting 	.............................................................3 5 17 19 19 20 21 24 27 32 

Other .................................................................................... 

.. 

. 

4 5 5 5 6 7 6 10 15 Merchandising 	.......................................................................2 

Financial institutions .......................................................... 49 51 54 54 55 56 55 57 75 

1 1 2 2 1 1 2 2 4 Other enterprises ...................................................................1 

Miscellaneous 	assets 	.......................................................... 

.3 

. 

30 60 69 67 65 88 65 65 68 

Total Investment 	............................................................ 

.0 

.

70 188 286 352 353 343 332 340 358 418 

Common and preference stocks are shown at book (equity) values as shown Inthe balance sheets of the issuing companies, bonds and debentures 
are valued at par, liabilities in foreign currencies being converted into CanadIan dollars at the original par of exchange. 

Investments in Canadian companies have been classified according to principal activities in Canada. Investments in exploration and develop-
ment of petroleum by companies engaged in refining and production of petroleum products are therefore Included in the Manufacturing (non-metallic 
minerals) group. 

Investments in Canada shown as owned by residents of the United St*tes and the United Kingdom include some investments held for residents 
of other countries. 
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TABLE VlU. United States Direct Investments' in All Canadian Businesses at Selected Year Ends 1926-1951 
ClassificatIon by Types of Business 

(Millions of dollars) 

Value of United States Direct Investment 
(Included In Totals In Table VII B.) 

Type of Business 	 I 	I 	I 	I 	I 	I 	I 	I 
1926 I 1930 I 1939 I 1945 I 1946  I 1947  I 1948  I 1949  I 1950  I 1951 

Manufacturing: 
69 94 96 140 146 155 179 182 193 214 
18 38 47 44 42 46 49 55 58 60 
18 20 20 28 29 32 35 38 42 46 

256 334 281 316 350 383 427 441 446 461 
180 199 188 272 283 312 346 378 420 452 

Animal products 	................................................................. 

83 113 130 203 208 225 250 270 315 362 

Vegetable products 	........................................................... 

Textiles ............................................................................... 

109 126 112 133 138 152 229 279 312 428 
Non-ferrous metals ............................................................. 

60 86 88 118 134 147 167 185 194 219 
Non-metallic minerals 2  .....................................................
Chemicals and allied products ......................................... 

25 31 22 31 36 41 47 52 53 56 

Wood and paper products ................................................... 

Miscellaneous manufactures ............................................. 
818 1.041 984 1,2 1.366 1,493 1,729 1.880 2.033 2,298 

Iron and products 	............................................................... 

141 210 198 255 245 254 275 331 450 575 
249 423 399 359 366 345 347 375 389 438 

Total 	............................................................................... 

89 122 119 153 165 175 183 199 219 259 

Mining and smelting 2  ............................................................. 
Utilities ................................................................................... 

58 136 126 198 232 222 208 241 267 253 
Merchandising ......................................................................... 
Financial institutions 	........................................................... 

48 61 55 54 54 59 65 69 84 99 Other enterprises 	................................................................... 
Total, All Con,anles 	................................................... 1,403 1,993 1,881 2,304 2,428 2,548 2,807 3.096 3,442 3,922 

1. Direct investments Include branches, subsidiaries and controlled companies. 
2. Investments in exploration and development of petroleum by companies engaged principally in refining and production of petroleum products 

are Included in the Non-metallic Minerals item of Manufacturing. 

TABLE IX. Number of Canadian Concerns Controlled in the United States End of 1951 

Type of Business 
Number of 

S b 	di 
o'&' ntr1 
Companies 

Number of 
Unincorporated 

Branc es 
Total 

Number 

1,200 89 1,289 
104 7 111 
51 2 53 
68 1 69 

141 11 152 

Manufacturing .................................................................................................................
Vegetableproducts 	................................................................................................... 

263 19 282 

Animalproducts ......................................................................................................... 

163 8 111 
73 2 75 

Iron and its products .................................................................................................
Non-ferrous metals ..................................................................................................
Non-metallic minerals ...............................................................................................
Chemicals and allied products .......... 258 36 294 

Textiles.....................................................................................................................
Wood and paper products 	......................................................................................... 

79 3 82 

152 74 226 

Miscellaneous manufactures 	................................................................................... 

100 19 119 

Mining............................................................................................................................. 

9 2 11 
91 17 108 

544 72 616 

104 191 295 

Utility............................................................................................................................. 
Railways..................................................................................................................... 

13 182 195 

Other Utility ...............................................................................................................

Merchandising............................................................................................................... 

15 - 15 

Financial....................................................................................................................... 
Insurance................................................................................................................... 

76 9 85 
lnveaUnenttrust .........................................................................................................
Otherfinancial ........................................................................................................... 

229 47 216 Miscellaneous...............................................................................................................

Total, All Concerns 	............................................................................................. 2,329' 492 2,821 

1, Includes 381 wholly-owned  subsidiaries. 
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