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THE CANADIAN BALANCE 
OF 

INTERNATIONAL PAYMENTS, 1953 

Swnmaiy 

Canada's international transactions on current 
account resulted in a deficit of $439 million in 1953, 
indicating a net import of capital. This is in sharp 
contrast to the current surplus of $164 million in 
1952. In 1950 and 1951, however, current deficits 
of $334 million and $517 million respectively had 
appeared. 

The abrupt swing from surplus to deficit in 
1953 was mathly due to commodity transactions. 
For 1953 as a whole, the trade balance shown in 
the inlanee of payments deteriorated by $546 million 
to a deficit of $57 million. The major factor in this 
change was the continued sharp rise in import 
volume. The vohine of imports rose by 9 per cent 
in 1953, and was about 50 per cent over the levels 
of 1948 and 1949. A slight decrease in the volume 
of exports and some deterioration in the terms of 
trade also contributed to the change to a trade 
deficit in 1953. 

Non-merchandise transactions also contributed 
to the change to a current account deficit. The 
usual large deficit on these items increased by 
$57 million to $382 million. This is about the same 
change as arose from the re-appearance  of a de-
ficit on freight account. Military payments  of a 
service nature and official contributions were also 
larger, and gold production available for export 
decreased. These latter changes were offset, 
however, by smaller net payments on income account 
and larger net receipts from migrants. The deficit 
on travel account was virtually unchanged. 

In 1952 and 1953 actual defence imports ex-
ceeded payments for them. The latter are substi-
tuted for the former in the balance of payments. The 
effect of this treatment was to raise the surplus in 
1952 and lower the deficit in 1953. In addition to 
expenditures for defence equipment and military 
services, Canada contributed $246 million in Mutual 
Aid to NATO countries. This raised the total of 
such aid since 1950 to $648 mUlion in the form of 
shipments of equipment and supplies and the pro-
vision of air training to European alrcrews. The 
current balance is not affected directly by this aid. 

The sharp change from surplus to deficit in 
1953 can best be regarded in the perspective of 
developments over several years. Superimposed on 
an economy with strong and growing investment and 
consumption demands, there has been the increased 
tempo of defence activities since 1950. These com-
bined influences have been basic factors in the 
deficits of the past few years. In 1952, the period 
of deficits was temporarily ended because of two 
major developments, namely, the very marked 
improvement in the terms of trade and a large in-
crease in the volume of grain exports. Since further 
improvements along these lines were not forthcoming 
in 1953, the underlying strong increase in import 
volume led to the re-appearance of a current deficit. 
While there was a marked deterioration in the sur-
plus with overseas countries and an Increase in the 
deficit with the United States in 1953, these de-
velopments hadthe effectofyieiding current balances 

STATEMENT 1. Summary of the Balance of Payments between Canada and All Countries, 1950-1953 
(Millions of dollars) 

Account 1950 1951 1952 1953 Change In 

Commodity exports (adjusted) 1  .............................................. 3,139 3,950 4,339 4,152 187 
3,129 4,097 3,850 4,209 + 359 Commodity imports (adjusted)................................................. 

Balance on commodity trade ................................................... + 	10 - 147 + 489 - 	57 - 546 
Balance on all other current transactions ............................. - 344 - 370 - 325 382 - 	57 

Current account balance ..................................................... - 334 517 + 164 - 439 - 603 

+ 222 

. 

+ 309 + 346 + 398 + 	52 
- 	74 + 227 + 22'7 + 200 - 	27 
+ 329 + 	38 - 	94 - 	31 + 	63 

Direct investment in Canada................................................... 
Net new issues of Canadian securities................................. 
Net trade In outstanding Canadian securities ...................... 

- 143 - 	57 - 643 - 128 + 515 All other capital movements 2  .................................................

Net capital movement........................................................... + 334 + 517 - 164 + 439 + 603 

1. Excluding Canadian Mutual Aid to NATO Countries. 
2. Including amounts of - 694, - 39, - 80, and + 42 in 1950 to 1953 respectively covering the Canadian dollar equiv-

alent of increases (-) or decreases (+) in official holdings of gold and U.S. dollars. 
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with the United States and overseas countries 
generally which were remarkably close to those of 
1951. 

The re-appearance of a current account deficit 
of $439 million In 1953 was accompanied, of course, 
by net capital imports of this amount. The deficit 
was more than balanced by heavy flows of long-term 
capital into Canada for direct and portfolio invest-
ment, which have been a feature of Canada's 
balance of payments in recent years. In 1952, the 
current account surplus and long-term inflows were 
balanced by very large outward movements of short-
term capital. Short-termmovements in 1953, while 
still outwards, were sharply lower than In 1952. 
These changes took place without any great change 
in the external value of the Canadian dollar. 

Quarterly Developments 
In contrast to the current account surplus of 

$1,040 million from 1946 to 1949 inclusive, the 
four years from 1950 to 1953 show a cumulative 
deficit of $1,126 million. Analysis of quarterly 
data show several sub-periods in this period of 
current deficits. 

There is usually a pronounced tendency for the 
trade balance to be less favourable In the first half 
of the year than In the last half, and particularly the 
last quarter, If the seasonal factor only is taken 
into account. The non-merchandise items are smaller, 
but their balance fluctuates greatly. The most 
Important seasonal fluctuations in non-merchandise 
items are pronounced peaks in travel receipts in 
the third quarter and in dividend payments in the 
fourth quarter. Other types of movements can, of 
course, obscure seasonal movements. 

It should be borne in mind that before and through-
out the recent period of deficits in Canada's current 
account there have been strong and persistent 
Inflows of long-term capital for direct investment in 
Canada. There have also been important but irregular 
movements of foreign capital into Canadian security 
issues influenced among other things by Canadian 
demands for financing, by security and money market 
conditions in Canada and abroad, and by exchange 
rates. The very heavy Investment program under-
taken in Canada, in which this financing together 
with much greater amounts of Canadian savings 
played a part, was of course a factor contributing 
to the heavy demands in the Canadian economy 
which in turn led to the current account deficits. 

Canada's international transactions since Korea 
can be examined in three phases. In the fourth 
quarter of 1950 and the first half of 1951 large 
current deficits appeared. This situation began to 
change In the third quarter of 1951 and a current 
account surplus was recorded in the last quarter 
of the year. Smaller surpluses appeared throughout 
1952. These surpluses gave way to deficits once 
more in 1953, mainly concentrated in the first half 
of the year. 

The outbreak of the Korean conflict led to very 
heavy advance buying of inventories and consumer 
goods in anticipation of higher prices and shortages. 
The surge in import values and very heavy dividend 
payments resulted in an unusual fourth quarter 
deficit in 1950. Substantial deficits appeared in the 
first half of .1951. Forward buying continued on a 
large scale, the volume of imports rose rapidly, and 
the sharp price increases resulted in some deteri-
oration of the terms of trade. This period began 
with a very heavy inflow of capital of a speculative 
nature, a movement which was accentuated by the 
Korean outbreak. A part of the exceptionally large 
increase in official holdings of gold and foreign 
exchange which occurred in the third quarter of 
1950 was used to finance the mounting current 
account deficits in the succeeding six months. The 
restrictive credit policy introduced in Canada con-
tributed to the placement of a substantial volume of 
new issues of Canadian securities abroad in the 
second quarter of 1951 which, together with the 
direct investments and heavy short-term capital 
movements into Canada, were more than sufficient 
to finance the record current account deficit which 
was incurred. 

After mid 1951, the situation changed. Infla-
tionary pressures lessened, the rapid increase In 
import volume was reversed while exports continued 
to rise, and the terms of trade Improved. The current 
deficit decreased in the third quarter and changed to 
a surplus in the fourth. A balanced expansion of 
gross national expenditure occurred in 1952. The 
small current account surpluses throughout the 
year were due in large part to two special factors; 
one was the very large improvement In the terms of 
trade, the other a large Increase In exports of grains. 
These factors offset the effects of the very marked 
rise in Import volume after the first quarter of the 
year. The emergence of a current account surplus 
coupled with increasing movements of capital Into 
Canada for long-term investment contributed to a 
spectacular rise in the exchange value of the Cana-
dian dollar during this period. This, together with 
easing credit conditions in Canada, was a factor 
in the massive outflows of capital which took the 
form of private repatriation of foreign-held Cana-
dian government bonds, refluxes of the short-term 
inflows which had occurred earlier, and a growth 
of Canadian working capital abroad. 

Gross national expenthture continued to rise 
throughout most of 1953. Current deficits of $184 
million and $191 million appeared in the first two 
quarters of the year. The most Important factor in 
the development of these deficits was the con- - 
tinued rapid rise in the volume of Imports. Import 
volume in the first and second quarters of 1953 was 
17 per cent and 20 per cent respectively over the 
levels of one year earlier. Export volume, more-
over, fell below the levels of one year earlier In 
the first quarter and only slightly exceeded the 
levels of a year earlier In the second. The terms of 
trade had begun to deteriorate slowly after the 
third quarter of 1952.The deficit on non-merchandise 
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STATEMENT 2. Quarterly Current Account Balances between Canada and the 
Principal Countries and Areas, 1951-1953 

(Millions of dollars) 

Country or Area 
1951 

______ ______ ______ ______ 
1952 

______ ______ ______ 
1953 

z Ii in iv I U in 
______ 

iv 
______ 

i 
______ 

ii in 
______ 

iv__ - 

United States .................. - 245 - 359 - 182 - 165 - 202 - 264 - 141 - 242 - 248 - 342 - 135 - 199 
.+ 	8 + 	4 + 	79 + 132 + 	86 + 157 + 	70 + 	75 + 	2 + 	32 + 	48 + 	60 

Other sterling area ........- 4 - 	21 - 	32 + 	33 + 	39 + 	34 + 	20 + 	21 + 	31 + 	23 + 	21 + 	12 
United K1pgdom...............

Mi other countries 1  + 	5 + 	24 + 70 + 136 + 105 + 117 + 126 + 163 + 	31 + 	96 + 	53 + 	76 

All Countries ..............  - 236 - 352 - 	65 + 136 1  + 	28 1  + 	44 1  + 	75 1 	+ 	17 - 	181 1  - 	191 - 	13 - 	51 

1. Includ.tng other OEEC countries. 

items, furthermore, was larger in the first half of 
1953 than in any half-year period since the war. The 
increase In this deficit from the first half of 1952 
was mainly due to larger payments for military 
services, but an increase in official contributions 
and larger net payments of interest and dividends 
also played a role. 

The Canadian dollar weakened on the inter-
national exchange markets as the first six months 
of the year passed. The value of the United States 
dollar In Canada rose from 97.03 cents at the close 
of 1952 to a high of 99.78 cents in May, hovering 
between 99.16 and 99.63 throughout Jure. Despite 
the emergence of a substantial current account 
deficit In the first quarter, heavier long-term capital 
inflows for direct Investment and for new Issues of 
Canadian securities provided strength for the Cana-
dian dollar, and the quarterly average exchange 
rate changed but little, although there was evidence 
of a trend toward weakness. In the succeeding 
quarter, however, there was little change in the 
current account deficit but a sharp contraction 
occurred In the Inflows of capital from the sale of 
new issues and there was a surge of liquidation of 
foreign holdings of Canadian securities. These  

developments stemmed from a substantial drop in 
bond prices in the United States and contributed 
to the decline in the exchange value of the Canadian 
dollar in this period. 

The reversal from surplus to deficit between 
1952 and 1953 occurred mainly in the first half of 
1953. but was not restricted to that period. There 
were surpluses on trade account in the last two 
quarters of 1953 but they were smaller than those 
one year earlier, and the deficit on non-merchandise 
items was larger. There was, however, a distinct 
improvement in the current balance from the first 
to the second half of 1953. The smaller deficits in 
the second half of 1953 compared to those of the 
first half were due partly to seasonal Improvement 
in invisible items and also to retardation in the 
growth of import volume after mid 1953. In the fourth 
quarter both export and import volume fell below the 
levels of one year earlier. Wheat accounted for an 
important part of the fourth quarter drop in exports. 
The slowing down and reversal of the strong In-
creases in import volume reflected particularly the 
cessation of growth in business Inventories; the 
latter had been a strong factor in the rise in ex-
penditures through most of 1953. Most other corn- 

STATEMENT 3. Foreign Exchange Rates: U.S. Dollar in Canada,1952 and 1953 
Quotations reported on transactions between banks in the exchange market 

(Source: Bank of Canada) 

1952 1953 
Quarter 

High Low Noon High Low Noon  
Average Average 

(Canadian cents per unit) 

I 101.13 98.38 100.06 98.63 96.75 97.71 
U 

.............................................................. 
98. 75 97.19 98. 14 99.78 98.00 99.08 

III .............................................................97.75 95.88 96.35 99.44 97.78 98.82 
IV 

............................................................. 

............................................................98.63 96.00 97.02 98.66 97.00 97.77 

Year 	................................................... 01.13 95.88 97.89 99.78 96.75 98.34 

Closing Quotations: 	1951, 101.1875; 1952, 97.03125; 	1953, 97.375 
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ponents of gross national expenditure, and Import 
volune as well, remained at very high levels in the 
fourth quarter. The terms of trade, which had fallen 
steadily for over a year, were still relatively fa-
vourabl e. 

The substantial reduction of the current account 
deficit in the third quarter was probably the leading 
factor in the strengthening of the Canadian dollar. 
While the private repatriation of Canadian govern-
ment securities did not continue on the scale of 
the second quarter, new issues abroad showed a 
further decline. Bond prices in the United States 
rose sharply during the last half of 1953 and the 
differential between yields in the two countries 
prevailing in the early months of the year was re-
established. This contributed again to heavy sales 
of new security issues abroad in the final quarter. 
This growth of long-term capital inflows was more 
than sufficient to cover the small Increase in the 
deficit on current account in the fourth quarter and 
the Canadian dollar strengthened further. By the 
close of the year the United States dollar was 
quoted at 97.37 cents, a net change of only 0.34 
cents from 1952. 

Bilateral Changes 
There were substantial changes in the bilateral 

distribution of Canada's current transactions In 
1953. While both receipts and payments rose in 
transactions with the United States, current trans-
actions with overseas countries generally indicate 
larger payments by Canada and lower receipts. The 
current account deficit with the United States rose 
by $75 million to $924 million, but the most im-
portant factor in the deterioration of the current 
surplus was the decline in the surplus with over-
seas countries by $528 million to $485 million. 
Roughly one half of this change occurred in trans-
actions with the sterling area. 

The effect of these changes was to raise the 
share of the United States in total exports and 
current receipts but to lower slightly her share 
in current payments by Canada. In 1953 current 
receipts from the United States were 62 per cent of 
all current receipts, while current payments to the 
United States were 73 per cent of all current 
payments (both figures exclude Mutual Aid). The 
former proportion is substantially higher than that 
prevailing in the earlier post-war years. 

The decrease in the surplus with overseas 
countries was distributed over each of the countries 
or areas shown in the balance of payments. The 
surplus with the United Kingdom fell by $246 million 
to $142 million; this is the lowest surplus since the 
war except for the unusually small surplus of 1950. 
Virtually the same type of statement can be made 
for the current balance with other sterling area 
countries and other OEEC countries. The surplus  

with the remaining overseas countries, though con-
siderably reduced from 1952, has remained above 
those of any other post-war year. This reflects in 
particular a large export balance with Japan in 1953. 

Looking at these changes in another way, over-
seas countries generally improved their current 
account position with Canada by a reduction In 
purchases from Canada and larger sales to Canada. 
These countries had experienced particularly large 
deficits with Canada in the early post-war years 
when their reconstruction needs were great and 
export credits and loans extended by the Canadian 
Government had been an important factor in main-
taining their purchases in Canada. In 1950 Canada's 
surplus with overseas countries was virtually eli-
minated, but transactions in 1951 increased the 
surplus to $434 million. Large exports of grains in 
particular raised the surplus with overseas countries 
in 1952 to $1,013 million, second only to that of 
1947. The main factor in reducing this surplus in 
1953 was a fall in Canadian exports of $299 million 
and a rise in imports of $130 million. An important 
contributory factor was the change from a surplus 
for Canada on invisibles of $53 million to a deficit 
of $46 million.The surplus of $485 million with over-
seas countries is roughly comparable in total to 
that of 1951 although the area distributionis 
different. 

Both exports to and imports from the United 
States were higher in 1953, but the more rapid 
increase in imports led to an increase in the trade 
deficit by $117 million. The deficit on invisibles 
was reduced, however, by $42 million. These oppo-
site movements raised the deficit with the United 
States by $75 million to $924 million, a figure not 
far from the 1951 deficit with the United States but 
well below the post-war peak of 1947. 

- 

Exchange transfers in settlement of overseas 
balances dropped from the record post-war figure 
of $1,007 million in 1952 to $624 million in 1953. 
In the former year, Canada's current account surplus 
of $1,013 million with overseas countries was partly 
offset by a small net capita] export to these coun-
tries. While the current surpluses declined by $528 
million to $485 million in 1953, there was a sig-
nificant net import of capital from overseas of $139 
million. As a consequence of these transactions 
Canada had net multilateral receipts of $624 million 
available in the United States account. The receipt 
by Canada in 1953 of multilateral settlements in 
excess of the net balance of goods and services 
provided to overseas countries represents in part a 
settlement of earlier current account deficits of 
these countries financed through the extension of 
loans now being repaid. But it also reflects the use 
by some of these countries of the resources avail-
able to them, for Investment in the Canadian econo-
my rather than for Imports on the scale of the pre-
vious year. 
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STATEMENT 4. Summary of Current Account Balances between Canada and 
the Principal Countries and Areas, 1946-1953 

(Millions of dollars) 

Country or Area 1946 1947 1948 1949 1950 1951 1952 1953 
Change 

in 
1953 

-607 -1,134 -393 -601 - 400 -951 -849 -924 - 	75 
+500 + 	633 +486 +446 + 24 +223 +388 +142 -246 
+164 + 	242 +129 +135 - 	23 - 	24 +114 + 87 - 	27 

United States ........................................... 

+248 + 	276 +226 +185 +108 +223 +332 +179 - 153 

United Kingdom ...................................... 
Other sterling area ................................. 
Other OEEC countries ........................... 

+ 58 + 	32 + 	3 + 	12 - 	43 + 12 + 179 + 77 - 102 All other countries ................................. 

All Countries ....................................... +363 + 	49 +451 +177 334 -517 +164 -439 - 603 

Changes in the Current Account 

Merchandise wade 

The most important factor leading to the sharp 
reversal from a surplus to a deficit on trade account 
was the continued rise in import volume. A slight 
decrease in export volume and some deterioration 
In the terms of trade also contributed to the appear-
ance of the deficit on trade. 

Unadjusted trade returns indicate a rise of 8.7% 
in the value of imports. This was due solely to an 
increase of 9.4% in the volume of Imports; import 
prices were 0.9% lower In 1953 as a whole. The value 
of domestic exports fell by 4.30/,,. The larger part of 
this decline was due to a fall of 2.9% in export 
prices, while the volume of exports was down 
slightly by 1.5%. 

The volume of imports has risen rapidly in each 
of the past four years and been the most important 
change leading to the deficits characteristic of this 
period. The marked decline in import prices in 1952, 
combined with a muchlarger volume of grain exports, 
had offset the effects of rising Import volume and 
led to a current account surplus in that year. The 
continued rise of import volume led to a sudden and 
large reversal of the trade balance In 1953, in the 
absence of further improvement in the terms of 
trade or in export volume. The growth in import 
volume was checked after the middle of the year, 
however, and in the fourth quarter both export and 
import volume fell below the corresponding 1952 
levels. Price movements have been relatively small 
since the first quarter of 1952. Export prices fell 
slowly but steadily throughout the succeeding 
quarters of 1952 and 1953, while import prices fell 
through most of 1952 but have shown firmness in 
1953 and were at a slightly higher level at the end 
of the year than at the beginning. On an annual 
basis the effect of price changes was to lead to 
some worsening of the terms of trade as compared 
to 1952. The terms of trade in 1953, however, were 
still substantially better than those of any year 
from 1948 to 1951. This is a reflection of the fact  

that the rapid rise in export and import prices in 
1951 has since been largely reversed for imports 
but not for exports; import prices in 1952 and 1953 
were about the 1950 average, while export prices 
were well over that average. 

The decline in export prices affected all groups 
of exports except the iron and steel and non-metallic 
mineral groups. Price declines affected a number 
of Canada's important exports, although this was 
by no means uniform. The slight decrease in export 
volume affected five of the eight broad groups of 
exports; but the groups comprising non-ferrous 
metals, chemicals and miscellaneous products 
were higher and newsprint paper volume was slightly 
greater. The volume of wheat exports was lower, 
however, particularly in the fourth quarter and many 
manufactured items were down sharply In volume. 

The decrease in export values was spread over 
a number of leading commodities. The improved 
supply situation abroad was an important factor In 
the decline of wheat exports by $53 million, but the 
1953 total of $568 million was above that of any 
post-war year except 1952. Sales of wood pulp, 
pulpwood and planks and boards also fell, due 
partly to lower average prices, but newsprint paper 
rose by $27 million to an all-time peak of $619 
million. Exports of aluminum, copper and nickel 
were higher, but the lower values of zinc and lead 
exports more than offset these gains. The latter two 
exports were particularly affected by low prices. 
There were some substantial decreases in the value 
of exports of manufactured goods. Exports of auto-
mobiles were well below the exceptional levels of 
1952. Unusually high sales in earlier years, com-
bined with declining farm income In the United States 
and exchange difficulties overseas, contributed to 
the decline in exports of farm Implements. 

The decrease in exports was concentrated In 
overseas markets, affecting such products as grains, 
metals, forest products, and automobiles. Larger 
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grain supplies in Importing countries and in other 
exporting countries reduced overseas demand for 
Canadian grains. Competition was sharper for some 
products, such as several base metals. Import con-
trols continued to limit access to Commonwealth 
markets, particularly for manufactures. Exports of 
grains to the United Kingdom were higher in the 
full year, particularly exports of barley, and in-
creases occurred in some other products. But sharp 
decreases in exports of beef, lumber, zinc, and 
aluminum more than offset these increases. Some 
of these decreases relate to increased competition 
or lower prices but some were due to special cir-
cumstances. The decrease in exports of beef reflects 
the termination of a special arrangement effected at 
the time of the hoof and mouth disease. Lower 
exports of aluminum reflect agreement to divert to 
the United States production which had been con-
tracted for sale to the United Kingdom. 

Exports were lower to each of the other overseas 
areas shown in the balance of payments. Most of 
the sterling area countries took lower exports in 
1953. The major exceptions were the Union of South 
Africa and Pakistan. Large exports of wheat, some 
of which were financed under the Colombo Plan, 
raised exports to the latter country. Exports to 
OEEC countries in Europe and their dependencies 
fell sharply. The drop in exports of grains to these 
countries was the major factor in the overall de-
cline. Exports to Canada's third largest market in 
1952, namely Belgium, were sharply reduced because 
of lower grain purchases. All of the other major 
markets in this group of countries reduced their 
total purchases from Canada, with the exception of 
the Netherlands and Switzerland. Exports to Latin 
America were also greatly reduced, with large de-
creases to Brazil, Cuba and Mexico. The major 
reduction in exports to Latin America occurred in 
automobiles and parts. Exports to remaining foreign 
countries were generally lower. The major exceptions 
were Japan and Korea; the former was Canada's 
third largest export market in 1953. 

In contrast to bverseas markets, the United 
States increased her purchases from Canada. With 
prices somewhat lower, the increase in value re-
flected an appreciable increase in volume. Seven of 
the nine groups of exports to the United States were 
higher in value in 1953. Agriculture and vegetable 
products declined mainly because feed grains and 
other fodders were more plentiful in the United 
States. The largest increase was in exports of non-
ferrous mdials, reflecting a diversion from overseas 
markets td the United States. The volume of such 
exports was up sharply, while prices were lower on 
the average. Lead and zinc were the only major 
metals to show a decrease in value of exports to 
the United States, but the volume of the latter rose 
sharply. Newsprint, the major export to that market, 
was higher mainly because of higher average prices. 
Planks and boards were also up, reflecting increased 
construction activity in the United States. Exports 
of farm implements were lower. 

For most groups of imports, prices were only 
slightly different from the 1952 levels. Group price 
indexes were substantially lower for fibres and 
textiles and the miscellaneous products group. 
Volume indexes were significantly higher in all 
import groups  except non-metallic minerals. Parti-
cularly sharp volume increases occurred in fibres 
and textiles, wood products, non-ferrous metals, 
chemicals, and miscellaneous products. Although the 
percentage change in value and volume in the iron 
and products group  was not as great as in some other 
groups, the very large proportion of total imports 
in the group give changes in it a predominant effect 
on the import totals. Iron and steel products were 
350/c of the total value of imports in 1953; volume 
rose by 6% in 1953. 

The increase in imports was spread over a wide 
range of products. Substantial increases occurred 
in imports of producers' investment goods such as 
machinery and electrical apparatus. There were 
large increases in imports of consumer durables, 
particularly automobiles, and of non-durables such 
as textile products. Imports of a variety of indus-
trial materials were also higher. 

These increases are of course closely related 
to the heavy spending on consumption and invest-
ment which characterized the Canadian economy 
in 1953. Business inventories were rising in the 
first three quarters of 1953 and machinery and 
equipment expenditures in Canada were at very high 
levels in this period. In the fourth quarter there was 
some levelling out and decreases in some of these 
types of expenditures, which in turn led to decreased 
imports. But all of these types of expenditures 
remained at very high levels and personal con-
sumption continued to rise throughout the whole 
period. 

Import volume from the United States increased 
by almost 8%. The value and volume of six of the 
nine import groups were higher, and the decreases 
in agriculture and vegetable products and fibres and 
textiles were due solely to lower prices. Major 
increases occurred in the value of imports of elec-
trical apparatus and automobiles and parts, while 
a number of other consumer and investment goods 
were higher. Imports of coal, however, have been 
decreasing because of competition from other fuels 
in Canada. 

- 

Unlike the decrease in exports to these coun-
tries, imports from overseas countries generally 
rose. Imports from the United Kingdom accounted 
for most of this increase. The increase in imports 
of wool products from the United Kingdom was 
especially great. Increased imports from the United 
Kingdom included many investment goods and con-
sumer durables, such as machinery and automobiles. 
European countries increased their exports of a 
wide variety of finished goods to Canada. Germany 
and the Netherlands showed the greatest gains in 
sales to Canada, with textiles and machinery playing 
an important part. Imports from other sterling area 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 
	

11 

STATEMENT 5. Prices, Physical Volume and Terms of Trade of Domestic Exports and Imports 
(1948 = 100) 

Year and Quarter 
Price Indexes Terms 

of 
Trade 

Volume Indexes 

Exports Imports Exports Imports 

1950 .................................................... 108.3 110.3 98.2 93.6 109.2 
123.0 126.2 97.5 103.5 122.7 

1952 .................................................... 121.8 110.4 110.3 114.9 138.0 
1953 .................................................... 118.3 109.4 108.1 113.2 151.0 

124.8 117.3 106.4 103.0 118.1 
II ............................................... 122.0 110.9 110.0 118.1 140.9 

1951 ..................................................... 

120.6 107.1 112.6 113.7 140.6 
119.9 107.9 111.1 124.8 151.7 

1952 	I ............................................... 

III ............................................... 

119.2 108.5 109.9 98.2 138.7 

IV ............................................... 

119.0 109.4 108.8 119.5 168.4 
1953 	I ............................................... 

Il ............................................... 
118.7 110.3 107.6 117.7 152.5 III ............................................... 

IV ............................................... 116.9 110.2 106.1 116.9 143.4 

Note. Indexes indicate movements in unadjusted trade data. 

countries did not participate in the general increase 
while those from Latin America were moderately 
higher. Very low prices for some industrial materials 
tended to keep Imports from these two latter areas 
from rising, and as primary producers they did not 
share to any great extent in the increase in imports 
of investment goods and other manufactures. 

The values and indexes referred to in this 
section are for unadjusted trade returns. When used 
In the balance of payments, merchandise trade is 
adjusted for non-commercial items, defence pay-
ments, and duplication with other parts of the current 
account. In 1952 and 1953 these adjustments re-
duced exports by about $20  million in each year 
and imports by about $180 million in each year, as 
shown in statement 6. Thus changes In exports, 
imports, and In the trade balance will be about the 
same in both adjusted and unadjusted trade data; 
but the balances themselves will differ in Pacn 
year, the adjusted balance showing a larger surplus  

or smaller deficit than that appearing in Customs 
trade returns. 1  While the effects of such adjustments 
can be Important for the current account balance, 
their effects on total imports or exports are small. 

- The value of non-monetary gold available for 
export fell from $150 million, in 1952 to $144 million. 
Production was higher in the first half of 1953, but 
the effects of the strike on second half production 
more than offset this gain. As in 1952, the discount 
on the U.S. dollar in terms of Canadian funds con-
tinued to limit the Canadian dollar value of gold 
production available for export. Since November 1, 
1951, this item has included not only the sales by 
the Mint to the Exchange Fund and a small amount 
exported in the form of concentrates, but also sales 
abroad of commercial gold by producers. Iicreases 
in stocks held at the Mint in safekeeping for the 
mines are excluded. 

1. In contrast to the adjustments in 1952 and 1953. 
those In 1951 resulted In a deduction from exports of 
about $15 million and an addition to imports of about 
the same amount. 

STATEMENT 6. Adjustments to Commodity Trade, 1952 and 1953 
(trade with all countries In millions of dollars) 

Exports 1952 1953 Imports 1952 1953 

Domestic exports in trade returns 4,301.1 4.117.4 4,030.5 4,382.8 
Exports of foreign produce 54.9 55.2 

4,356.0 4.172.6 Total exports ............................. 
ziujusmenb. Adjustments: 

Tourist Im orts - 	66.7 - 	73.8 
: : 

Settlers' effects - 	25.7 - 	29.0 
Advertising ................... 5.1 - 	 6.5 

- 	3.1 - 	3.0 

Imports in trade returns ................. 

Private donations ......................... 

All other adjustments - 	86.3 - 	79.1 All other adjustments - 	8 4 - 

Total adjitmenta ................... .- 16.6 -20.8 Total adJitments .................. - 180.5 - 174.2 

Merchandise exports (adjusted) 4,339.4 4,151.8 Merchandise Imports (adjusted) .... 3,850.0 

. 

4,208.6 
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STATEMENT 7. Summary 01 Changes in the Principal Elements of Canada 's Current Account 
with All Countries, 1953 

(Millions of dollars) 

Account 1950 1951 1952 19532 
Change 

in 
1953 

Exports 	(adjusted)t ........................................................ 3,950 4,339 4,152 - 	187 .3,139 
3,129 

. 	

10 

4,097 3,850 4,209 + 	359 
Balance on commodity trade 	................................. - 	147 + 	489 - 	57 - 	546 

Gold production available for export .......................... + 	163 

. 

+ 	150 + 	150 + 	144 - 	6 
'fl avel 	expenditures 	...................................................... +. 	49 

.. 
- 	6 - 	66 - 	63 + 	3 

Imports 	(adjusted) 	........................................................ 

Interest and dividends 	................................................... - 	384 - 	335 - 	268 - 	246 + 	22 
- 	17 - 	3 + 	8 - 	45 - 	53 

Inheritances and migrants' funds 	.. ............................. - 	4 + - 	9 + 	1 + 	10 
Freight and shipping....................................................... 

- 	151 
. 

- 	183 - 	140 - 	173 - 	33 All other current transactions ....................................... 

- 	344 - 	370 - 	325 - 	382 - 	57 Balance on non-merchandise transactions...............

Current account balance ................................................. - 	334 - 	517 + 	164 - 	439 - 	603 

1. Excluding Canadian Mutual Aid to NATO Countries. 
2. Subject to revision. 

Travel expenditures 

In contrast to the stability in the expenditures 
by United States travellers in Canada for some 
years,there was an appreciable rise of 10% in 1953. 
While Canadian expenditures on travel in the United 
States continued to increase, the rate of increase 
was much less than in recent years. Consequently 
the size of the deficit with the United States was 
cut significantly from $37 million to $25 nfflion 
The reduction In the deficit with all countries to 
$63 million was slight as Canadian expenditures 
on travel in overseas countries again rose sharply 
to $38 million. 

The largest changes in the movements and ex-
penditures of United States travellers to Canada 
occurred in automobile travel, particularly in groups 
of visitors entering by automobile under customs 
permits for visits of two days or more. This group 
of visitors spent more than in the previous year but 
the average length of visit was not much different. 
This relative stability in the length of visit con-
trasts with a declining trend which was Interrupted 
in 1952. But there were also more visitors by car 
staying for short periods. The expenditures of 
visitors travelling to Canada by airplane and by 
bus also rose while there was a decline in both the 
number and expenditures of train travellers. 

The number of automobiles and levels of Incomes 
in the United States were higher than ever before 
in 1953. In the summer months of 1953 there was 
only a slight premium on the Canadian dollar in 
contrast to the larger premium which prevailed 
during the travel season of 1952. The rate of in-
crease in the expenditures in Canada of United 

States travellers of 10% was about the same rate 
of increase as in United States travel expenditures 
in all countries. While the rate of increase in Canada 
was less than the rate of increase in expenditures 
In Europe it was more than in Central America and 
the Caribbean areas where increases were small. 

The increase in travel expenditures of Cana-
dians in the United States of 40/, follows increases 
which had been continuing since 1949 at consider-
ably higher rates, for example a rise of almost 20% 
in 1952. Factors behind the growth since 1948 were 
relaxations and the final removal of all exchange 
restrictions on travel involving expenditures of 
United States dollars, the growth in ownership of 
automobiles in Canada and generally expanding 
incomes and living standards. Shopping attractions 
In the United States also became a more Influential 
stimulant to Canadian travel to the United States 
once restrictions on expenditures were removed. 
and finally the premium on the Canadian dollar in 
1952 and 1953 has introduced another important 
factor in recent years which contrasts with the 
substantial discount on the Canadian dollar charac-
teristic in 1950 and 1951. 

The increase In the expenditures of Canadians 
returning from the United States by automobile was 
12% in 1953 and expenditures by air travellers rose 
even more sharply. The rise in total expenditures 
by Canadian travellers was moderated however by 
declines in expenditures of travellers by train and 
bus. There was a sharp increase in purchases in 
the United States declared by returning Canadians 
under the $100.00 exemption privilege. These rose 
by $6 million to $72 million, an increase which in 
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STATEMENT 8. International Travel Expenditures between Canada and Other Countries, 1948-1953 
(Millions of dollars) 

Year 
Account with 
United States 

Account with 
Overseas Countries 

Account with 
All Countries 

Receipts Payments Net Receipts Payments Net Receipts Payments Net 

1948 	....................................... 267 113 + 154 12 21 - 	9 279 134 + 145 
267 165 + 102 18 28 - 	10 285 193 + 	92 1949 	....................................... 

260 193 + 	67 15 33 - 	18 275 226 4 	49 
258 246 + 	12 16 34 - 	18 274 280 - 	6 

1950 	....................................... 

1951 	....................................... 

257 294 - 	37 18 47 - 	29 275 341 - 	66 1952 	....................................... 

1953' 	..................................... 282 307 - 	25 20 58 - 	38 302 365 . 	63 

1. SubJect to revision. 

itself makes up almost one-half of the rise in total 
expenditures in the United States by Canadian 
travellers. 

The nse of 23%  in expenditures by Canadian 
travellers in overseas countries was relatively 
large and was enough to offset most of the reduction 
in the deficit with the United Stales. The Coronation 
in the United Kingdom was a stimulant to overseas 
travel early in the season. Increasing transportation 
facilities, including tourist flights by air, and rising 
incomes in Canada have broadened the group of 
Canadians travelling overseas. A small rise occur-
red in expenditures of overseas travellers in Canada. 

Income account 
Net payments for interest and dividends fell by 

$22 million to $246  million. This is a smaller deficit 
on income account than in any post-war year except 
1946 and contrasts with the rising trend of Canada's 
balance of international indebtedness. Interest 
receipts were somewhat higher in 1953 but the main 
factor in raising receipts was sharply increased 
dividend receipts. This was particularly the case 
for receipts of dividends from subsidiaries in the 
United States and Other Sterling Area countries. 
Dividend payments were lower, particularly those 
to the United States, but larger payments of interest 
offset part of this. Dividends paid out continued 
to be substantially less than the total earnings 
accruing to non-resident shareholders. Earnings 
retained in companies are not included in the income 
item of the current account. 

Since 1950 the deficit on income account has 
been steadily and sharply reduced. The major factor 
In the rise of interest receipts since 1950 has been  

interest on government loans, although the increased 
income of the Exchange Fund since 1950 has also 
played a role. The sharp increases in dividend 
receipts in 1952 and 1953 are partly due to higher 
earnings of Canadian subsidiaries abroad, but to an 
important degree they also reflect decisions to 
transfer accumulated past earnings which had been 
left abroad. The rise in interest payments in the 
last few years reflects the large net new Issues 
placed abroad and higher interest rates on the 
borrowings of recent years. 

The largest item in the income account is divi-
dend payments abroad. These payments have fallen 
steadily since the very high level reached In 1950. 
The fail from 1950 to 1951 was partly a matter of 
timing; the large payments in the fourth quarter of 
1950 were due in part to administrative changes by 
the exchange control which, among other things, 
permitted remittance of earnings on a quarterly 
rather than annual basis. The decreases in payments 
in 1952 and 1953 reflect a number of factors. In 
1952 the decrease was almost wholly limited to 
subsidiaries of United States concerns In Canada. 
In 1953 lower payments were made both by subsidi-
aries and by Canadian owned corporations in which 
there is a non-resident interest. The decrease in 
1953 was concentrated in the last half of the year. 
It might have been nignificantly greater had It not 
been for a number of cases of transfer of accumu-
lated earnings. While corporation earnings were 
generally maintained, in some cases the decreases 
represent lower earnirags, which led to smaller trans-
fers to parents or cuts in dividend rates; in other 
cases the decreases reflect decisions to retain 
earnings to finance investment programmes in 
Canada. The sharpest decreases in dividend trans-
fers abroad occurred in the case of a number of 
mining companies, whose earnings were lower 
because of the drop In metal prices. 
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STATEMENT 9. Receipts and Payments of 
Interest and Dividends between Canada and 

All Countries, 1950-1953 
(Millions of dollars) 

Receipts Payments 
Year 

Interest Dividends Interest Dividends 
Balance 

1950 28 63 109 366 - 384 
1951 53 62 114 336 - 	335 
1952 60 85 115 298 - 	268 
1953 1  63 101 121 289 - 246 

1. Subject to revision. 

It is interesting to note that the relative im-
portance of Interest and dividends has declined 
considerably over the years. In 1938-39 interest  

and dividend payments amounted to 22 per cent of 
total current receipts; in 1926-30 they were 18 per 
cent. In the years from 1946-51 as a whole they had 
fallen to only 9 per cent, and this was further re-
duced to 7 per cent in 1952 and 1953. As in past 
years, however, net payments of interest and divi-
dends continues to be the largest single deficit 
account. 

Freight and shipping account 

Canada's freight ana shipping account resulted 
in a deficit of $45 million in 1953,compared with a 
surplus of $8 million in the previous year and small 
deficits in the two preceding years. Before that for 
a number of years there were substantial surpluses 
arising partly from the operations of the large Ca-
nadian Merchant Fleet which still existed at that 
time. 

STATEMENT 10. Freight and Shipping Transactions between Canada and Other Countries, 1950-I3 
(Millions of dollars) 

Item 1950 1951 1952 19531 

Receipts by Canada 
Ocean Shipping: 
Canadian ships: 

54 56 58 Gross earnings on exports 	............................................................... 48 
. 

6 
12 13 7 Inter-port revenues 	.......................................................................... 34 33 17 

Charterreceipts 	................................................................................ 6 
.. 

. 

100 102 82 

40 43 41 
Gross Shipping Receipta 	............................................................ 140 145 123 

142 177 201 178 

Sub-Total 	....................................................................................... 70 

Expenditures of foreign ships in Canada ......................................... 38 
.. 08 

28 28 29 30 
6 6 8 6 Otherreceipts 	........................................................................................ 

ss 284 351 383 337 

Inland freight on exports 	...................................................................... 
Intransitrevenues 	.................................................................................. 

Payments by Canada 
Ocean Shipping: 

Expenditures abroad of Canadian shipping companies 20 33 64 60 

Gro 	Receipts (Table 4 Item AG) 	............................................. 

Charterpayments 	.............................................................................. 18 27 
Freight on Imports via Canadian ports .......................................... 66 76 71 80 .

04 136 135 140 Gross Shipping Payments ............................................................. 

Inland Rail Freight in U.S. on Imports: 
Coalvia vessel 	................................................................................. 53 49 48 48 
Coalvia rail 	....................................................................................... 40 38 33 26 
Other rail 	freight 	.............................................................................. 80 97 117 123 

.73 184 198 197 Sub-Total 	....................................................................................... 

24 34 42 45 Miscellaneous Payments 	..................................................................... 

Gross Payments (Table I, Item B6) 	........................................... 01 354 375 382 

1. Subject to revision. 
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The change in the freight account like that in the 
whole current account of the balance of payments 
took the form of an increase in the deficit with the 
United States and reductions in the balance of re-
ceipts in each of the United Kingdom, Other OEEC 
Countries and Other Foreign Countries. The appear-
ance of a deficit in 1953 is, of course, related to 
the trends on commodity account involving a much 
larger volume of imports and a small reduction in 
the volume of exports. But moderating the payments 
for freight on the larger volume of imports were 
changes in the composition of trade and some re-
ductions in ocean rates. Also contributing a con-
siderable part to the reduction in receipts was a 
decline in the income of Canadian shipping corn-
panies with a reduction in the Canadian operated 
fleet and lower ocean rates. 

The largest part of the change to a deficit with 
all countries was due to a contraction in receipts of 
$50 million. Two-fifths of this was due to a drop of 
some 20 per cent in the revenues of Canadian 
shipping companies which appear in the balance of 
payments. Most of the remaining drop was in inland 
freight receipts which declined by more than 10 per 
cent. This was chiefly a reduction in the earnings 
of Canadian transportation concerns carrying a re-
duced volume of exports to Canadian ocean ports 
for overseas delivery. Earnings on export traffic 
to the United States border were relatively well 
maintained. 

inheritances and migrants' funds 
Net transfers of inheritances and migrants funds' 

which showed a deficit of $9 million in 1952. were 
almost in balance in 1953. The number of immigrants 
was about the same as in 1952, but average trans-
fers were greater and immigrants' funds rose to a 
post-war peak of $75 million. Exchange restrictions 
In anumber of countries continue to limit the amounts 
of funds which can be transferred by immigrants. 
Emigrants' funds were somewhat less than the high 
levels of 1952. The removal of all controls on the 
transfer of funds from Canada, and an increase in 
the number of emigrants, had raised transfers greatly 
in 1952. 

Miscellaneous current transactions 
As in 1952, all other current transactions re-

suited in a deficit second only to that of the interest 
and dividends account. A more rapid rise in pay-
ments than in receipts increased the deficit for the 
varied transactions by $33 million to $173 million. 
The full extent of this change occurred in govern-
ment transactions. These particular payments abroad 
by the Government of Canada rose sharply, and more 
than offset Increased spending in Canada by foreign 
governments. The government transactions shown 
in this account exclude merchandise transactions. 
Canadian Mutual Aid to NATO countries, and the 
servicing of Government debt. 

Increased defence spending in Canada by the 
United States Government was the major factor in 
raising receipts. Canadian Government spending  

abroad was substantially higher in 1953. Official 
contributions rose by $8 million to $24 million. Most 
of this consists of payments under the Colombo 
Plan. Such payments are, for the most part, an offset 
to merchandise exports. Other payments included 
those for flood relief in Europe and the United 
Nations Korean Relief Agency. Participation in the 
North Atlantic Treaty Organization resulted in 
increased expenditures in the United Kingdom and 
Western Europe. This involved such items as pay-
merts for the maintenance of forces and contribu-
tions to joint defence costs. Apart from the current 
costs involved in Korea, a special payment was 
made in 1953 for supplies and services secured 
from other participants. This latter payment, which 
is recorded In the account with the United Kingdom, 
was the most important factor in the sharp rise of 
miscellaneous government payments. A number of 
other government expenditures, such as those for 
representation abroad, were also higher in 1953. 

Personal and institutional remittances were 
somewhat higher in 1953. The large number of recent 
immigrants living in Canada has contributed to a 
general rise. There were also in 1953 private re-
mittances to the United Kingdom and Holland for 
flood relief. Remittances by United States technical 
workers and military personnel in Canada have kept 
payments at high levels In recent years. Miscel-
laneous income includes a variety of income trans-
fers which cannot be classified in the interest and 
dividends account. Prominent on the receipts side 
are profits of insurance companies and banks from 
the operation of branches abroad, while among the 
more important payments are estate and trust income 
and interest on other than bonded debt. This last 
item has risen rapidly in recent years as subsidi-
aries in Canada have increased their borrowing from 
related companies abroad. 

The usual large deficit in the miscellaneous 
transactions account is due mainly to business 
services and other transactions. The term busine 3 
services covers a wide variety of items which, 
however, do not lend themselves easily to dassi-
fication. It includes, for example, receipts and 
payments for royalties, patents and copyrights, 
charges for administration and management, com-
missions, fees, and similar items. Preliminary 
estimates indicate both higher receipts and pay-
ments in 1953. These services are associated in 
part with the increased tempo of direct investment 
in Canada and Canadian direct investment abroad, 
but they also reflect the very high levels of other 
investment in Canada, and of international trade 
and production generally. To some extent they 
represent the costs of borrowing highly developed 
techniques from abroad, in the same way thatinterest 
and dividend payments represent the charges on 
capital borrowed from abroad. 

- 

- 

The "other transactions" referred to in statement 
ti cover such items as various international service 
transactions of the railways and airlines (except for 
freight and passenger transactions and interest and 
dividends), and payments and receipts for insurance, 
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STATEMENT 11. Miscellaneous Current Transactions with All Countries 
Revised 1952 and Preliminary 1953 

(Millions of dollars) 

1952 	I 	 1953 
Item 

Official contributions .................................................. 
Government transactions, n.o.p . ................................ 
Personal and institutional remittances...................... 
Miscellaneous income' ................................................ 
Business services and other transactions 2  .............. 

Total (Table I, items All and B9. 11) ................. 

Receipts Payments Receipts Payments Balance 

- 16 - 24 - 24 
122 71 148 122 + 26 
20 50 22 55 - 	33 
31 39 32 41 - 	9 

108 245 119 252 -133 

281 I 	421 I 	321 I 	494 I 	-173 

I. Including transfers of branch profits by insurance companies and banks. 
2. Comparisons with previously published data for 1951 should take account of a downward revision of about 

$30 million in both receipts and payments for that year. This revision, affecting transactions with the United States, has 
not been carried into the data for 1951 in this report pending further analysis. 

film rentals, the income of commuters and migrant 
labour, and trade union transfers. Net  payments by 
the railways, which are the largest transfers in this 
group, were lower in 1953. This reflects in part 
improved operations on their lines in the United 
States. 

Defence Expenditures and the Balance of Payments 
Canadian expenditures on defence activities 

since mid-1950 have had profound effects on the 
balance of payments both directly and indirectly. 
The direct impact is measured in three ways;naniely, 
payments on defence contracts, Mutual Aid to NATO 
countries, and government service payments. At 
the same time there have been expenditures in 
Canada by other governments on procurements and 
on other defence activities. 

Abnormal movements of commodities on govern-
ment account reappeared in substantial volume in 
1951. For balance of payments purposes, payments 
abroad on defence contracts by the Canadian Govern-
ment have been substituted for actual direct de-
fence imports and there have been significant 
differences between times of payment and shipment. 
On the export side, similarly, receipts from other' 
governments for defence orders in Canada have 
been substituted for exports on defence contracts, 
but the former have not diverged greatly in total 
from actual exports. This treatment, by taking pay-
ments instead of movements of goods into the current 
account, avoids therefore the introduction of ab-
normal capital account entries which are not related 
to normal commercial leads and lags. It also accounts 
for defence purchases abroad which are delivered 
directly overseas. This procedure gives, further-
more, a better approximation to the actual values 
as finally determined, since the proper values to 
be assigned to shipments of these types are often 
not known at the time of shipment. 

These adjustments to import and export statis-
tics, along with the usual adjustments for dupli-
cation and non-commercial items, lead to a different 
merchandise trade balance than that shown in the 
regularly published trade statistics which are 
derived from Customs returns. The effects of such 
adjustments can be large in relation to a small 
current account balance, although they are small 
in relation to total imports or exports. It should be 
noted that the customary non-defence adjustments 
to trade deduct more from Imports than from exports, 
so that the adjusted trade surplus will usually 
exceed that in Customs returns and a deficit will 
be smaller. But the effect of the adjustments for 
defence transactions has not been consistently in 
one direction, Both Customs data and adjusted data 
reflect, of course, the increase in imports and 
exports from defence contracts over the past several 
years. The timing of the change since 1950, however, 
Is different in the two series. Starting in 1950 and 
becoming substantial in 1951 defence payments 
included advance payments  and therefore exceeded 
actual imports, and the adjustment raised the deficit 
on commodity movements. Other adjustments to 
trade, however, had the effect of offsetting most of 
this. When deliveries on contracts increased in 
1952 and 1953 actual defence imports exceeded 
payments so that there were further deductions 
from Customs imports besides the other adjustments 
made to trade. Defence and other adjustments  to 
trade in 1952 raisedthe surplus as shown in Customs 
returns, while in 1953 they lowered the deficit. 
Over the three years from 1951 to 1953 the defence 
adjustment has virtually cancelled out since pay-
ments are the counterpart of commodity movements. 

Mutual Aid to NATO countries represents contri-
butions by the Canadian Government to North Atlantic 
Treaty countries under the Defence Appropriation 
Act. The contributions include shipments of equip-
ment and supplies and the provision of air training 
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to European a.lrcrews. The shipments are excluded 
from the export statistics published by the Bureau. 
They are included in total current receipts in annual 
statements In order to show the total of goods and 
services supplied to other countries. Since they 
are unilateral transactions, however, In the form of 
a contribution, they are offset by corresponding 
entries in current payments. These transactions do 
not directly affect the current account balance and 
are not distributed by quarters or areas. 

From 1950 to 1953 inclusive such Mutual Aid 
amounted to approximately $648 million. Where, as 
was true earlier, it represented shipments of stocks, 
such stocks had to be replaced partly in the United 
States. More recently, current production has been 
contributing a growing portion of the Mutual Aid and 
this has direct effects on Imports from other coun-
tries. 

Government service receipts and payments for 
defence activities are included in the miscellaneous 
account. They make up a large part of the govern-
ment portion of this account and for several years 
have been the most volatile elements in the miscel-
laneous account. On the receipts side they include 
such items as United States defence spending in 
Canada in connection with defence projects here. 
Payments include expenditures for maintenance of 
military personnel in Korea and Europe, and for 
some supplies, equipment, and ammunition obtained 
and used overseas. 

These various types of defence expenditure 
have, on balance, contributed substantially to the 
deficits in the recent period as a whole, and more 
particularly in the years before 1953. Apart from 
the direct effects mentioned above, there have 
been a number of Indirect effects on the current 
account balance which do not lend themselves 
easily to measurement. Some of these involve ex-
penditures outside of Canada by contractors and 
some are more indirect. The defence programme 
since 1950 has contributed to the buoyant levels 
of economic activity in Canada which have in turn 
led to the large increase in import volume. At the 
same time, the defence activities of the United 
States and other countries have affected a number 
of experts of Cana1ian products as well as invisi-
ble receipts. The definition of defence activities 
can, furthermore, be broadened to include other 
than those described above. 

Capital Movements 
The persistent capital inflows for long-term 

investment in Canada continued through 1953 to be 
the outstanding feature of the capital account in 
Canada's balance of payments. A new development 
in the year, however, was the rapidly changing 
inter-relationship between interest rates in Canada 
and in the United States which appears to have had 
a marked effect on international portfolio security 
transactions. The growing strength of the Canadian  

dollar on the exchange markets in 1951-52 un-
doubtedly played an important role In the substantial 
repatriation of government bonds which occurred in 
that period and indeed more than offset for non-resi-
dent investors the decline in Ca nadian bond prices. 
It was, of course, also an important factor in the 
very heavy outward movements of private short-
term capital through which Canada's international 
accounts were balanced. The exchange rate played 
a much less decisive role in international security 
movements in 1953 while divergent conditions in the 
bond markets of Canada and the United States 
became of greater importance. 

Over the year as a whole, interest rates in both 
Canada and the United States rose slightly. Yields 
on representative Canadian and United States 
Government long-term bonds each rose an average of 
3 base points from December 1952 to December1953, 
and the spread between them remained unchanged 
at 90 base points. In the course of the year, how-
ever, marked differences developed. By May and 
June the spread had narrowed to 59 base points. 
In the six months ending in June, the average 
yield on United States Treasury 2 1/2/68 rose from 
2.68% to 3.11%, while that on Canada 3/66 rose 
only from 3.580/c to 3.70%. Over the last half of the 
year, interest rates fell and in December the yields 
averaged 2.72% on the United States and 3.61% on 
the Canadian issues. The principal developments 
In the second quarter, when heavy liquidation of 
United States holdings of Canadian government 
bonds occurred and when sales of new Canadian 
issues In that country contracted sharply. _rnay be 
of special interest. In mid-April announcement was 
made of a new issue of United States Government 
31/4% long-term bonds, which was followed near the 
end of the month by an increase in the interest 
rates charged by New York City banks. This led to 
a general re-appraisal of yields on public securi-
ties, which was given further importance early in 
May by increases up to ½ per cent in rates on 
United States Government-backed home mortgages; 
the mortgage market is of particular significance 
to life insurance companies and other Institutional 
lenders who are Important holders of Canadian 
government bonds. There seems little doubt that 
the altered relationship of yields in the two coun-
tries and anticipated extension of activity in the 
United States home mortgage market were among 
the leading factors in the ensuing return of capital 
from Canada to the United States. Although for 
a time interest rates in the United States continued 
to rise, the Federal Reserve System adopted 
policies between May and July to ease pressure 
on the United States money market. These develop-
ments had, as will be seen, sharp but short lived 
effects on the flows of capital between the United 
States and Canada. 

A particularly significant development in 1953 
was the net import of capital from overseas coun-
tries amounting to $139 million. In only two other 
years since the war have net inflows occurred, and 
the amount involved in 1953 was more than double 
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the larger of these. While repayments on official 
loans accounted for a substantial part of the inflow, 
there were important transfers of private capital 
for direct and other long-term investment. 

Direct investments in Canada 
The net movement of capital into Canada for 

direct investment in fore i gn-controlled companies 
and branches increased to almost $400 million 
in 1953, a rise of 15% over 1952. These net inflows 
have increased year by year since the end of the 
war, and over the period the annual rate has multi-
plied tenfold. For the eight years as a whole 
nearly nine-tenths of these movements have been 
from the United States but those from the United 
Kingdom and other overseas countries have been 
growing recently and in 1953 were &eater than in 
any two previous post-war years. 

Detail by major industrial groups to which there 
were net inward movements of United States direct 
investment capital aggregating $330 million in 
1953 will be found in statement 12. This statement 
also gives some indication of the factors contribu-
ting to the growth in the aggregate book value of 
these investments which Is provisionally estimated 
at about $496 million in 1953. Gross inflows for  

investment in United States-controlled petroleum 
(exploration, development and refining) and mining 
firms totalled $155 million and $104 million res-
pectively and were at record levels. mi lows into 
transportation companies associated with these 
resource deveropments were somewhat smaller than 
in 1952, however, and as a result the inflows for 
mining and petroleum including related utilities 
were just about the same as in the previous year. 
In both years more than three-quarters of the gross 
Inflows of United States direct investment capital 
were for these resource developments. Among other 
United States controlled industries drawing impor-
tant amounts of additional capital were chemical, 
home appliance, and other manufacturing firms. 

Capital movements fordirect investment recorded 
in the balance of payments generally include 
transfers to concerns which are controlled by non-
residents. Also included are some transfers to 
companies where control does not lie abroad but 
where the relationship of the foreign investors may 
be regarded as representing more than normal 
portfolio investment. In determining the cases to 
be given this special treatment, consideration Is 
accorded such factors as the participation of major 
investors In similar businesses aoroad or in the 
Canadian management, and size of investment. 

STATEMENT 12. United States Direct Investment in Canada, 1946-1953 
(Millions of dollars) 

Account 1946 1947 1948 1949 1950 1951 1952 1953 

Inflow of new capital: 
Petroleum exploration, development and refining 2 12 23 59 98 140 128 155 617 

- - - - 18 10 51 17 96 
- 2 5 10 30 37 99 104 287 

Pulp and 	paper ...................................................................... 20 11 14 3 9 31 7 - 95 
Finance.................................................................................. 15 7 2 3 8 8 1 1 43 

26 34 35 39 80 83 78 85 460 

63 66 79 114 243 309 363 361 1.598 

Transportation 	......................................................................... 

25 8 18 30 43 39 44 31 238 

Mining 	....................................................................................... 

Other manufacturing, and miscellaneous ........................... 

Net capital inflow for direct Investment (Table 1, item Dl) 38 

... 

. 

58 61 84 200 270 319 330 1,360 
Net other Indentified capital movements affecting the in- 

Inflow 	of new 	capital................................................................. 
Return of capital ....................................................................... 

vestment of U.S. residents inU.S.— controlled enterprises - 43 - 35 20 17 17 34 161 8 179 

- 	 5 23 81 101 217 304 480 338 1,539 
Retention of profits, and other factors including revalua- 

Net capital 	Inflow 	............................................................. 

tions. reclassifications, 	and similar 	accounting ad. 
129 97 178 187 114 167 1272  158' 1.157 justments.................................................................................

Net Increase In book value (Table VII) ......................... 124 120 259 288 331 471 607 496 2,696 

1. Included with other capital movements. 
2. This figure Is affected by unusually large reclassilications between direct and portfolio 1nvestment. 
3. ProvIsional estimate subject to revision. 
Note. In addition to investment in new construction and new machinery and equipment included in 'os 

investment as published in the National Accounts, the above figures reflect investment In other forms and the a:.i 
of existing assets and resources of Canadians. For these and other reasons the series are not strictly coniparaH 
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Statistics of Canada's international investment 
position include as direct investment only those 
companies In which control is believed to actually 
rest with non-residents. In the reconciliation 
between the two sets of figures given in statement 
12 an adjustment is included in the Item covering 
"net other identified capital movements affecting 
the investment of U.S. residents in U.S.-controlled 
enterprises" to eliminate these special direct 
investment transactions.(The category also includes 
United States investment and disinvestment In 
Canada in controlled companies, taking such 
forira as portfolio security transactions and loans 
by unrelated interests.) Special inflows of the 
character discussed in this paragraph were of 
greater than usual significance in 1953 and were 
particularly large in the merchandising field. 

The rate of direct investment Inflows from the 
United States declined during the year 1953 but the 
existence of large and non-recurring transactions 
in the early quarters makes it difficult to judge 
whether the annual upward trend in evidence 
throughout the post-war period Is coming to a 
close. 

Inflows from the United Kingdom totalled $42 
million In 1953. an increase of $26 million over 
1952. In the seven years from 1946 to 1952 inclusive 
these transfers averaged only $13 million. The 
increasing flow of United Kingdom capital to Canada 
is undoubtedly a reflection of the current policy 
of the British authorities to facilitate United 
Kingdom participation in Canadian development, and 
to provide dollars, within the limits of their re-
sources. for direct investment in productive enter-
prises whichwlll benefitthe United Kingdom balance 
of payments. Important British investment in 1953 
took place in Canadian companies engaged in the 
manufacture of aircraft, electrical cables ,chemicals, 
and other products, and in petroleum and financial 
enterprises. 

Movements of Investment capital from other 
overseas countries also increased significantly 
in 1953. amounting to $26 million, or more than 
double the total for 1952. All of this amount came 
from European countries and was invested for the 
most part in the petroleum Industry and in financial 
enterprises. 

in addition to the rise in direct investments 
in Canada from transfers of capital to Canada 
there was some growth in investments in Canada 
through the retention of earnings from existing 
investments. The growths of undistributed earnings 
accruing to international capital are not regarded as 
transactions In the construction of Canada's balance 
of payments  statements and consequently are not 
included in data on capital movements. 

Direct investment abroad 

Net outflows of capital from Canada for direct 
investment abroad continued at a high level in 
1953, totalling $56 million, but failed to equal  

the post-war record outflows of $77 million re-
ported in 1952. Most of the decline occurred In 
capital exports to the United States, which were 
$16 million lower than in 1952,and to LatinAmerica. 
Outflows of $15 million to other sterling area 
countries continued to be an important factor in 
the capital account with these countries, reflect-
ing mainly expansion of alumina plant and facilities. 
As in previous years Canadian capital was invested 
in a variety of undertakings abroad including 
manufacturing, mining, petroleum, publishing and 
utilities. 

Trade in outstanding Canadian securities 

As in 1952 trade in outstanding Canadian se-
curities between Canada and other countries In 
1953 led on balance to an outflow of capital and. 
taking the year as a whole, the general pattern of 
trading was much the same. There continued to be 
net repurchases of Canadian government bonds 
from the United States offset in part by net sales 
of securities of Canadian corporations. Both these 
movements took place on a reduced scale and the 
capital export to the United States fell to $80 
million in 1953. Residents of the United Kingdom 
and other overseas countries added to their holdings 
of both Canadian government and corporate securi-
ties. There was a striking increase in net sales to 
the United Kingdom which totalled $27 million, 
and net sales of $22 million to other countries were 
also higher than in the previous year. 

Through the year there were indications that 
the mixed pattern of trading which developed in 
mid-1951 and continued through 1952 might be 
coming to an end. After the long period of heavy 
repatriation, repurchases of government bonds fell 
sharply in the first quarter of the year. In the 
second quarter, the trend towards balance was 
broken by a sudden wave of repatriation from the 
United sates, but it was resumed In the third 
quarter, and a sales balance was recorded In the 
final quarter of the year. The balance of trading in 
Canadian stocks between Canada and other countries 
also shifted over the year and while relatively 
heavy net sales to non-residents occurred in the 
early part of the year, a declining trend was In 
evidence, and there was net repatriation from all 
countries in the final quarter. 

Trading in outstanding Canadian securities 
between Canada and the United States resulted 
In a purchase balance of $80 million in 1953 compa-
red with $104 million in 1952. The volume of 
transactions dropped by more than $200 million to 
about $625 million in 1953. The major contributor 
to the balance was net repurchases of Government 
of Canada direct and guaranteed issues aggregating 
$64 million, but such repatriation was some $90 
million lower than in 1952 and was the smallest 
annual repurchase balance since the tremendous 
sales of 1950. The reflux of the large capital 
inflows of 1950 appeared to have mainly occurred 
before the end of 1952 by which time United States 
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STATEMENT 13. Transactions in Canadian Securities between Canada and Other Countries, 1953 
A minus sign inulcates an outflow of capital from Canada 

(Millions of dollars) 

Account 
Trade in 

Outstanding 
Issues 

Proceeds 
of New 
Issues 

Retirements 

By Type of Secwity 
Bonds and Debentures: 

Government of Canada. direct.......................................................... - 38 + 	6 - 	80 
Government of Canada, guaranteed 	......................................................  10 - - 	I 

- 	8 +143 - 	27 
Municipal government ........................................... - 	3 + 79 - 	14 
Provincial government (including guaranteed) ..................................... .

Railways, not guaranteed by Government ............................................ + 	1 - - 	5 
cr Other ccrpations ....................................................... .- + 	6 

.. 
+ 67 - 	8 

Sub-total: Bonds and Debentures ............................... - 52 +295 - 135 

+ 21 + 47 - 	7 
Total (Table 1, Items D3, 4. 5) 	............................. - 	31 +342 - 142 

By Country 
UnitedStates ................................................................................................. - 	80 +329 - 132 

Common and Preference Stocks 	................................................................. 

+ 27 + 	7 - 	7 
+ 25 + 	3 - 	I 

UnitedKingdom ............................................................................................

Other Countries ..................... - 	3 + 	3 - 	2 
Other OEEC Countries .................................................................................

Total (Table 1, Items 03, 4, 5) 	..................................................... - 31 +342 - 142 

By Quarter 
Firstquarter .................................................................................................. + 10 +132 - 	28 

- 36 + 60 - 	88 
• 	4 + 15 - 	9 

Secondquarter ...............................................................................................

Fourthquarter 	........................................................... - 	1 

. 

+135 - 	17 
Thirdquarter 	............................................................................................ 

Total (Table 1, Items D3, 4, 5) 	......................................................... - 	31 +342 - 142 

holdings of Government of Canada direct issues 
had fallen from the year-end peak of about $1,000 
million in 1950 to less than $750 million. The 
further repatriation which occurred in 1953 was 
heavily concentrated in the second quarter of the 
year when net repurchases exceed $47 million. This 
movement appears to have been mainly related to 
the striking changes which occurred at that time 
in the level of interest rates in the United States 
discussed earlier In this report. Net  repurchases 
from United States residents of provincial and 
municipal bonds aggregated about $20 million in 
contrast to $30 million In 1952. But trading In 
Canadian corporation bonds which led to a sales 
balance of $15 million in 1952, resulted in a sinail 
repurchase balance in 1953. While most of the re-
purchases of Government of Canada bonds represent-
ed the reduction of international indebtedness pay-
able in Canadian dollars only, trading In guaranteed, 
provincial and municipal issues included a sub-
stantial volume of bonds payable optionally or 
solely in fcaign currencies. 

In contrast to the Inflow of $66 million recorded 
from trade in outstanding Canadian stocks with the 
United States in 1952, these transactions led to an 
Inflow of only $6 million in 1953, as Canadians 
became net buyers over the last six months of 
the year. 

The outstanding features in 1953 of trade In 
Canadian securities between Canada and the United 
States included the arresting in November of the 
long period of repatriation of Government of Canada 
direct and guaranteed debt. In each of the thirty-one 
months from April 1951 to October 1953, United 
States residents were, on balance, sellers of these 
bonds. Net  Canadian repurchases in this period, 
heavily concentrated in the thirteen months ending 
October 1952 and in May and June 1953, totalled 
$339 million. These market transactions did not 
represent the full measure of repatriation as there 
were in addition important retirements. Also of 
significance was the changing attitude of United 
States investors to the stocks of Canadian corpora-
tions, resulting in net outflows of capital over the 
last half of the year, although this trend was re-
versed in the early months of 1954. Despite the 
outflow of capital as a result of International se-
curity trading in 1953. total United States portfolio 
investment in Canada is estimated to have risen 
over the year from $3,215 million to approximately 
$3,355 million through the excess of sales of new 
issues over retirements and through growths in 
book values. 

A striking development in Canada's international 
security trading in 1953 was the emergence of a 
sales balance of $27 million with the United King- 



CANADIM BALANCE OF INTERNATIONAL PAYMENTS 
	

21 

dom. Although sales balances occurred in most 
months since mid-1952, transactions for that year 
as a whole led to a small purchase balance, and 
the net capital inflow from trade in outstanding 
securities with the United Kingdom in 1953 was the 
first reccrded since 1937. Taking into account new 
Issues, retirements, and official war-time repatria-
tion, it is necessary to go back to 1934 to find a 
capitai import from the United Kingdom on account 
of portfolio securities. In the intervening eighteen 
years there were capital outflows from Canada of 
the order of $1.4 billion from all security trans-
actions including about $0.7 billion of official 
repatriation. The corresponding inflow of $27 million 
iti 1953 was not large in relation either to the 
preceding outflows or to United Kingdom portfolio 
investments in Canada aggregating somewhat over 
$1.2 billion. It represents, however, a significant 
change from the period when, beset by problems of 
war finance and other currency difficulties, the 
United Kingdom's overseas investments underwent 
drastic liquidation despite the substantial war and 
post-war aid extended by the United States and 
Canada. In addition to the purchases in 1953 of 
$7 million of Canadian equity securities, included 
In the above totals, United Kingdom residents also 
transferred Increased amounts of capital for parti-
cipation In the canadian economy through direct-
investment In British-controlled enterprises. 

Among the background factors to security trading 
with the United Kingdom, was the conclusion of an 
agreement covering repayment of the Canadian 
Interest-free loan of 1942 discussed later in this 
report. As a result of this agreement the authorities 
in the United Kingdom have withdrawn the restric-
tions previously Imposed on the switching abroad 
of Canadian securities. The volume of trading in 
outstanding Canadian securities between Canada 
and the United Kingdom which had risen from less 
than $25 million In 1951 to over $40 million In 
1952 rose to over $70 million in 1953. 

An increase in gross repurchases of Canadian 
stocks from the United Kingdom might have been 
expected as a result of the relaxation of United 
Kingdom restrictions on switching. No significant 
increase is apparent in the trading statistics, but 
this is because a sharp decline occurred In the 
rate of liquidation of British holdings of a Cana-
dian railway stock. Canadian repurchases of all 
other Canadian stocks more than doubled in 1953. 
Transactions In railway stock were themselves an 
Important factor In the change In stock trading 
from a repurchase balance of nearly $6 million in 
1952 to a sales balance of $7 million In 1953. 

Trading with overseas countries other than the 
United Kingdom also led to a substantial sales 
balance of $22 million. This was an increase of $9 
million over 1952 and, with the exception of 1951, 
was the highest level recorded In the Bureau's 
series. While net sales of Canadian stocks fell 
slightly from 1952, there was a marked Increase in 
sales of Canadian bonds of all classes of debtors. 

More extensive analysis of Canada's Inter• 
national security transactions will be found in the 
D.B.S. report on "Sales and Purchases of Securities 
between Canada and other countries. December 
1953, and Review of Trade durIng 1953." 

New issues and retirements of Canadian securities 

The proceeds of new issues of Canadian secu-
rities sold to non-residents totalled $342 million 
in 1953, an increase of $26 million over the prece-
dIng year. Retirements which were dominated by a 
special transaction for Government account In-
creased by $53 million, to total $142 million in 
1953. As a result the net inflow from new issues 
and retirements of $200 million was some $27 
million lower than in 1952. 

About 30 per cent of the Increase of $800 
million in outstanding Canadian provincial, muni-
cipal and corporate funded debt in 1953 originated 
from net new Issues to non-residents. Nearly half 
of the net provincial borrowings were from abroad, 
as were over a quarter of municipal needs. In the 
case of Canadian corporations, somewhat less 
than one-fifth of the net financing in the form of 
funded debt was provided by non-residents. Between 
80 and 85 per cent of the bonds solcL abroad were 
payable optionally or solely in foreign currencies. 

Foreign participation in new issues of stock of 
Canadian corporations more than doubled In 1953 
to establish a new annual record for the post-war 
period of $47 million. 

Sales to non-residents of new Canadian issues 
were concentrated heavily in the first and last 
quarters of the year when a substantial volume of 
financing was done In the New York market. In the 
middle quarters of the year the volume of new 
Canadian issues In both domestic and foreign 
markets was very light. The rapid rise of long-term 
interest rates which occurred in the United States 
in the second quarter abruptly narrowed the spread 
between rates in the two countries. Towards the 
end of the third quarter United States bond prices 
rose, and the volume of issues placed by Canadian 
borrowers In the New York market rose In the 
final quarter of the year. 

Retirements of non-resident owned Canadian 
securities aggregating $142 million were dominated 
by the repurchase for Government account of $75 
million Canada 3/63 (external) loan negotiated In 
the second quarter. This transaction which coinci-
ded In timing with the heavy trading mentioned 
earlier, was financed directly by a reduction of 
Canada's official holdings of gold and foreign 
exchange. 

Transactions in foreign securities 
Canadians continued on balance to dispose of 

United States and other foreign securities through 
sales abroad during 1953 as they have each year 
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since 1948. The trading turnover, which exceeded 
$200 million, was about one-third greater than in 
1952, and the net capital inflow rose from $12 
million to $21 million. Sales were largely to the 
United States, and they were concentrated at the 
year-end when Canadians participated in new issues 
of United States non-government bonds. 

Canadian purchases of foreign new issues, 
mainly bonds, totalling $23 million were $3 million 
higher than in 1952. Ptrchases of United States 
bonds accounted for $18 million of the total and 
issues of overseas countries for the balance. In 
contrast, the foreign new Issues in which Canadians 
participated in 1952 were to a greater extent rela-
ted to the financing of foreign corporations having 
interests In Canada or to the Canadian dollar 
financing of the International Bank for Reconstruc-
tion and Development. 

Loans by Government of Canada 
Loam to overseas governments produced a 

larger net credit in Canada's international accounts 
in 1953 than in any earlier year. Receis totalled 
$87 million, including repayments from the United 
Kingdom of $14 million on the loan of 1946 and $50 
million on the interest free loan of 1942. The total 
compared with $56 million In 1952 when United 
Kingdom repayments amounted to $37 million. 

During the year. an  agreement was reached 
between the Governments of the United Kingdom 
and of Canada providing for the final settlement 
of the Canadian interest-free loan of 1942. This 
loan, originally in the amount of $700 million, was 
to be reduced bycrediting against It dollars accruing 
to the United Kingdom from sales to non-residents 
of Canadian securities (payable in Canadian 
dollars) held by residents of the United Kingdom, 
together with proceeds of redemption of any Canadian 
securities. Subsequently, it was agreed that 
certain new direct investments in Canada and the 
financing of an order for Canadian aircraft by 
United Kingdom residents could be offset athst 
the amounts accruing for current payment. As a 
result of the new agreement signed in August which 
provided for an immediate payment reducing the 
amount outstanding to $150 million and for amorti-
zation of the balance over the next five years, the 
United Kingdom is released from these repayment 
provisions, and the authorities there have with-
drawn the special restrictions imposed on the 
switching abroad of Canadian securities. The 
overall effect of the new arrangements is to elimi-
nate the generally self-balancing nature of the 
loan repayments, the security transactions, and 
the direct investment in Canada falling within the 
understanding. Consequently, as a general rule the 
switching in Canada or elsewhere abroad of United 
Kingdom holdings of Canadian securities does not 
now directly affect that country's position, but 
reductions of these holdings augment its exchange 
resources, while repayments on the loan and trans-
fers for direct investment In Canada represent a 
charge upon them. 

Repayments from foreign governments have 
reduced Canada's outstanding loans from $2,000 
million at the end of 1949 to $1,778 million in 1953. 
The loans to the United Kingdom included in these 
totals have fallen from $1,434 million to $1,292 
million in the same period. Of the total amount 
outstanding at the end of 1953, about 5 per cent 
represents loans on which payments are not 
currently being nEde. These loans, amounting to 
some $90 million, include nearly $31 million out-
standing since shortly after World War I. 

Change in Canadian dollar holdings of foreigners 
Non-residents reduced their holdings of Canadian 

dollars (bank and other deposits, and treasury 
bills) by $17 million In 1953. Most of this reduction 
was by sterling area depositors. Over the first and 
second quarters there were net imports of capital 
as non-residents increased their holdings of Cana-
dian dollars by $45 million and $20 million respec-
tively, but the third and fourth quarters saw re-
ductions of $71 million and $11 million. These 
changes reflect in part the accumulation and the 
use in subsequent cluarters of balances acquired in 
anticipation of specific transactions. By the end 
of 1953, non-resident holdings of Canadian dollars 
had been reduced from the peak of over $600 
million reached in September 1950 to about $320 
million. 

Change in official holdings of gold and foreign 
exchange 

Official holdings of gold and United States 
dollars declined moderately over 1953, resulting 
in capital ml lows from the United States of $42 
million. There were capital outflows of $4 million 
to the United Kingdom financing a modest increase 
of holdings of sterling in official accounts. During 
the first and second quarters of the year, reductions 
of official holdings of gold and foreign exchange 
represented capital Imports of $16 million and $91 
million respectively. In the second quarter the 
repurchase for Government account of $75 million 
Canada 3/63 (external) loan was financed with 
United States funds acquired from the Exchange 
Fund. In the third and fourth quarters of the year 
official holdings were increased representing net 
capital exports of $35 million and $34 million 
respectively. Holdings of gold and United States 
dollars, shown in Table IV In terms of United 
States funds, declined from $1,860.2 million at 
the end of 1952 to $1,818.5 million at the end of 
1953. This drop was less than the amount of the 
special repatriation transaction mentioned above. 
Month-end levels during 1953 varied between 
$1,866.8 million in January—the highest ever re- - 
corded—and $1,750.1 million in June. Within this 
range the holdings fluctuated, with no more than 
three consecutive monthly increases or decreases. 
It appeared to be the continuing policy of the ex-
change authorities to allow the exchange rate to be 
determined by the normal play of economic forces 
without official intervention, except to ensure 
orderly conditions in the foreign exchange market. 
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Other capital movements 
The najor change from 1952 to 1953 in the 

capital account of the balance of payments  was In 
"Other capital movements" which resulted in a 
net outflow of $179 million in contrast to the 
spectacular outflow of over $500 million in 1952. 
Although an inflow occurred in the second quarter 
following even successive quarters of capital 
export, outflows re-appeared In the latter part of 
the year. These outflows tollowed a period of 
substantial inflows in 1950 and the first half 
011951. 

This category of capital movements covers a 
wide variety of transactions including changes 
in loans and advances outstanding, In intercompany 
accounts and accounts receivable and payable, and 
In rrivate. commercial and banking balances and 
short-term investments abroad. It includes the net  

change in short-term holdings of Canadian funds by 
the International Bank for Reconstruction and 
Development and the International Monetary Fund, 
and alsothe residual item of the balance of payments 
representing the amount by which estinates of the 
current account balance differed from recorded 
capital movements. 

Sufficient detail is not yet available for a 
detailed analysis  of the components of other capital 
movements in 1953. The long-term loans, advances, 
and other long-term capital movements which are 
included reflected net inflows of $10 million In 
contrast to net outflows of $2 million in 1952. But 
the outflow through the reduction of short-term 
holdings of canadian funds by the IBRD and IMF 
rose from $1 million In 1952 to $18 million in 
1953. Preliminary data indicate that the balancing 
item is likely to be much smaller in 1953 than in 
the previous year. 

Canada's International Iflvestineii Position 

This report contains an extended series of 
tables presenting statistics of Canada's International 
investment position. This material is included to 
assist in evaluating the effects of recent capital 
movements between Canada and other countries as 
shown in the annual statements of the balance of 
payments. The balance of indebtedness shown in 
statement 14 includes all of Canada's long-term 
Investments and short-term assets and liabilities 
except those of a commercial character. Detail of 
the components and of the geographic distribution 
will be found In Tables HI to X. 

During 1953, Canada's net international indebted-
ness is estimated to have reached $5.7 billion. 
This balance has grown by $2.0 billion since 1949, 
it now exceeds by $0.2 billion the indebtedness 
outstanding at the beginning of the war, although it 
is still some $0.8 billion below our net liability 
at the end of 1930. In the light of the great develop-
ment in Canada's productive capacity in recent 
years and of increases which have occurred in 
price levels the burden of this net liability must, 
however, be regarded as relatively much lighter 
than In the pee-war period. 

More important changes have occurred In 
Canada's international assets and liabilities than 
are indicated in the movement of the totals. In the 
period of 27 years covered by official estimates, 
foreign direct investment in Canada has risen by 
$4.0 billion, investment in government and mu-
nicipal bonds by $0.7 billion, and other long-term 
investments by $0.5 billion. On the long-term asset 
side, Canadian direct investment abroad has risen 
by $1.0 billion, portfolio investment by $0.3 billion, 
and government loans and advances to foreign 
governments by $1.8 billion. Among important 
changes in short-term assets has been the establish-
ment by Canada of $1.8 billion official holdings 
of gold and foreign exchange. To a considerable 
extent, therefore, the growth of Canada's assets 
abroad has been government-owned, while the 
growth in our liabilities has represented private 
investment largely of an equity character. 

Since the first World War, the United States 
has been Canada's principal source of external 
capital. During the early øart of World War H, the 

STATEMENT 14. Summary of Canada's Balance of International Indebtedness, 
Selected Year Ends 

(Billions of dollars) 

Item 1926 1930 1939 1945 1949 1950 1951 1952 1953 

6.4 8.0 7.4 7.6 8.9 9.9 10.6 11.4 12.3 Gross liabilities to other countries ....................... 

1.3 1.5 1.9 3.8 5.2 5.9 6.0 6.5 6.6 

	

Gross external assets 	............................................. 

	

Net Indebtedness 	............................................. 5.1 6.5 5.5 3.9 3.7 4.0 4.6 4.9 5.7 
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United Kingdom found itself obliged to draw heavily 
upon its resources abroad, and as a consequence 
Canada's net liability to that country was reduced 
from $2.5 billion in 1939 to $1.1 billion in 1945. 
Largely as a result of the post-war loan by Canada, 
this balance was further reduced to $0.2 billion 
by 1949 but it has since risen to $0.6 billion. 
While net British investment in Canada was re-
duced by $2.0 billion, net United States invest-
ment increased from $2.8 billion in 1926 to $7.3 
billion in 1953 (exclusive of official gold and 
foreign exchange holdings). 

Although the international transactions shown 
In Canada's balance of payments are by far the 
most important factor causing changes in Canada's 
international investment position, other factors 
are also at work. In 1953 Canada's net international 
Indebtedness is tentatively estimated to have 
risen by $0.8 billion, although Canada's net import 
of capital as shown in the balance of payments 
statements was less than $0.5 billion. The latter 
statements do not, however, show growths in 
undistributed earnings which on balance added 
to the indebtedpess. On the other hand, estimates 
of Canada's net lixiebtedness do not include 
short-term commercial assets and liabilities in 
which a net export of capital occurred in 1953. 
These factors taken together probably accounted 
for most of the difference. Timing differences 
(investment data are compiled by corporate fInan-
cial year while the balance of payments covers 
calendar periods) and the introduction of new 
series for some data may also have been important. 

Canada has attracted a greater. amount of 
foreign private investment capital than any other 
country. The early stages of Canadian development. 
particularly in transportation facilities, rested 
almost entirely on foreign capital, and private 
estimates place the total non-resident investment 
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$1.2 billion. Canada's gross liabilities to other 
countries had risen to $8.0 billion by the enii  
of 1930, and although they declined in the next 
decade they have grown since with the expansion 
of the Canadian economy to a total of $12.3 billion. 

These increases might be assumed to demon-
strate that in the post-war expansion Canada has 
become increasingly dependent on foreign capital. 
This conclusion would be misleading. Savings 
generated in the Canadian economy have bee ii 
sufficient in most of the post-war period to finance 
Canadian expansion. Some of these savings have 
however been used to finance Canadian investment 
In a variety of forma abroad while, as Is well 
known, foreign capital has flowed to Canada 
particularly for investment in the manufacturing, 
mining, and petroleum industries. 

The importance of foreign capital to Canada 
cannot be determined, however, from the existence 
of relatively small net capital imports or exports. 
The elimination of some forms of outward capital 
movement, had this been possible, would not have 
ensured that the enterprises and iixlustries Ira-
porting foreign capital would have been able to  
substitute Canadian financing. The foreign capital 
which has come into Canada in the post-war 
years has done so largely because the Initiative 
came from abroad or because o'f a relative shortage 
of particular types of financial capital in Canada. 

The relative decline of Canada's reliance on 
foreign capital markets is shown strikingly by 
the changes since the inter-war period in the 
international distribution of funded debt of Canadian 
governments and corporations (statement 15. 
In 1953 non-residents owned less than 15% at 
this funded debt, in contrast to more than one-third 
before the war In the period from 1937 to 1953 
the amount of Canadian funded debt outstandirrc 
inereasud b.\ 	ver $14 	ilirn nearly 	at this 

STATF.%IENT uS. Changes in Ownership of the Funded Debt or 
Canadian Governments and Corporations, 1936-1953 

Percentage of tOtal 

percentage change 1937-19; 
change in total due to changes in 

outstanding holdings of  
1937-1953 non- 

residents 	residents 

Percentage held 
Debtor 
	 by non-residents 

1936 I 	1953 

Dominion direct and guaranteed, excluding railways .......... 
Provincial direct and guaranteed,excludlrig railways ........ 
Municipal.................................................................................. 

Sub-total Government bonds .............................................. 

Steamrailways ........................................................................ 
Other corporations .................................................................. 

24 5 + 344 - 100 
28 30 + 70 32 68 
25 24 + 	13 22 78 

25 10 +197 3 91 

63 55 - 	38 78 22 
39 29 +113 18 82 

Total bonds and debentures ...............................................34 1 	15 1 	+ 141 1 	1 1 	99 
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STATEMENT 16. EstImated Distribution of Ownership of Funded Debt of 
Canadian Governments and Corporations, End of 1953 

(Millions of dollars) 

DistrlbLtlon of Ownership 
Debtor 

Dominion direct and guaranteed,excluding railways ................ 

Provincial direct and guaranteed, excluding railways .............. 

Municipal ....................................................................................... 

Sub-total Government bonds ................................................... 

Percentage distrthution ............................................................ 

Steamrailways .............................................................................. 

Other corporations ......... .............................................................. 

Total bonds and debenwres .................................................... 

Amounts I 
Outstanding I 	I Canada 	United I United I Other 

States I Kingdom I Countries 

15,169 	14,425 	608 	79 	57 
3.142 1 	2,213 	879 	42 
1,656 	1.251 	368 	35 

19,967 1 17,889 	1,855 	156 1 	67 

100.0% 	89.59% 	9.297c 	0.7870 	0.34% 

1.150 	522 	287 	307 	34 
3.395 	2,447 	788 	129 	31 

24,512 1 20,858 1 	2,9201 	5921 	132 

Percentage distribution ............................................................ . 100,9% I 	85.09%I 	11.95%1 	2.42%1 	0,54% 

was reflected In increased Canadian holdings. The 
total outstanding increased by about 140% but 
non-resident holdings increased by only 5% while 
Canadian holdings more than tripled. A major part 
of these changes reflected, however. Canada's 
war-time financing. The funded debt of corporations 
other than railroads (excluded because of official 
repatriation from the United Kingdom) somewhat 
more than doubled from 1937 to 1953; non-residents' 
holdings increased by over 5001c, whIle Canadian 
holdings Increased by 150 0/c, Estimates of the 
distribution of ownership of funded debt at the 
end of 1953 will be found in statement 16. 

Institutions, particularly United States life 
Insurance companies, are the major non-resident 
holders of Canadian bonds and debentures. At the 
end of 1952. United Stales life insurance companies 
are estimated to have owned 42% of all the Canadian 
funded debt held In the United States. These in-
stitutions were Important purchasers of new issues 
of Canadian securities placed in the New York 
market, as will be evident from statement 17. Aside 
from holdings of subsidiaries' debt by parent 
companies, other portfolio holdings by United 
States holders were reduced during 1952, while 
these institutions acquired an additional $92 
million of Canadian securities. These shifts, and 
the increasing proportion of foreign held debt 
which is payable in foreign currency, have probably 
been characteristic of the post-war period taken as a 
whole. 

Non-resident capital Is concentrated in certain 
types of Canadian industry, particularly mining and 
manufacturing. As will be seen from statement 18, 
foreign ownership covers slightly less than one-
third of the broad field of selected industry and 
commerce shown. This share dropped from 387o in 
1939 to 33% In 1948. Despite the tremendous inflows 
of foreign long-term capital into Canadian enter-
prises since that time, Canadian capital has main-
tained its proportion of the total. There are vast 
areas of Canadian Investment not covered in 

STATEMENT 17. Change in United States 
Holdings of Canadian Bonds and Debentures, 1952 

(Millions of dollars) 

Debtor 
Life 

insurance 
companies 

Other 
holdera  

All United 
States 

residents 

Dominion direct and gua- 
ranteed 	........................ - 97 - 	81 - 178 

Provincial direct and gua- 
+ 41 

. 

+ 	9 + 	50 
+ 51 - 	23 + 	28 

	

ranteed 	......................... 

	

Municipal 	......................... 

+ 97 + 100 + 197 Corporations ..................... 

Total ......................... +92 1 	+ 	5 +97 

It should be noted that Canadian bonds and debentures 
held In the United States Include that portion of direct 
investment by parent companies which takes this 
nominal form. Issues by subsidiaries to parent companies 
accounted for a significant part of the Increase in 
"other" holdings of corporate bonds. Portfolio holdings 
of Canadian bonds and debentures by other than U.S. life 
insurance companies consequently fell considerably 
In 1952. 

statement 18, in such forms as farm property, 
residential real estate, federal, provincial and 
municipal assets (other than manufacturing, mining, 
railways, power and communications), as well as 
Canadian investments abroad. If a satisfactory 
valnation could be placed on these assets held 
mainly in the non-corporate sector of the economy 
and owned predominantly by Canadians, it would be 
found that the Canadian-owned proportion of total 
Canadian wealth would be substantially higher 
than the 68% shown for the selected industries In 
statement 18. 

Extensive comment on the nature of foreign 
investments in Canada and Canadian investments 
abroad was included in "The Canadian Balance 
of International Payments in the Post-War Years, 
1946- 1952" and is not repeated in this report. 
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in view, however, of particular interest in the 
subject a tentative valuation of United States 
long-term investment in Canada to the end of 1953 
is given in statement 19. 

Because of the prolninent place of foreign 
investment in the petroleum industry in Canada, 
estimates at the end of 1945 and of 1952 are shown 
in statement 2u. These data cannot be derived 
directly from the tables because of different  

classification of the companies. Aside from the 
tremendous growths of fcreign investment In the 
petroleum industry as a whole amounting to $764 
million in the seven years from 1946 to 1952, it Is 
interesting to note that the total increase of $1,700 
million recorded for the manufacturing sector may 
be divided into $327 million for the petroleum 
industry and $1,373 million for all other manufactu-
ring compani. 

STATEMENT 18. Nou-Resldent Ownership as a Percentage of Selected Canadian Industries, 
End of 1939, 1918, and 11' 

Percentage of total owned by 

Industry 	 All non-residents 	United States Residents 

1939 	I 	1948 	I 	1951 	1939 	I 	1948 I 	1951 

42 43 34 36 36 
Mining. smeltijig and petroleum exploration and 

42 59 31 35 52 

Manufacturing2  ...............................................................42 

Steam 	railways .............................................................. 43 39 18 21 18 
development' 	.............................................................40 

Other 	utilities ................................................................ 
.57 

21 20 20 17 17 
Total of above 1nkistzIes and merchandIsing 

.27 
38 33 32 22 24 24 

1. post-war data have been re-calculated and are not strictly comparable with figures published In earlier reports. 
2. Investments in exploration and development of petroleum by companies engaged principally in refining and pro-

duction of petroleum products are included in manufacturing. 

STATEMENT 19. Value of United States Investments in Canada, End of 1945, 1949-1953 
(Millions of dollars) 

ClassifIcation 1945 1949 1950 1951 1952 1953 1  

2. 304 3.095 3,426 3,897 4,504 5.000 
1,450 1.534 1,746 1.898 1.826 1.855 
1, 106 1,106 1.186 1,269 1,389 1.500 

Direct investment 	......................................................... 
Government and municipal bonds 	............................... 
Other portfolio investments 	......................................... 
Miscellaneous assets 	..................................................130 170 190 195 257 245 

Total book value 	................................................... 4,990 5,905 6,548 7,259 7,976 8,600 

1. Provisional estimate subject to revision. 

STATEMENT 20. Book Value of Foreign Investment in the Petroleum Industry in Canada, 
End of 1945 and 1952 

(Millions of dollars) 

Investment in 
Classification in 

investment records 
(Tables VI to VIII) 

Year 
Ed 

Non- 
resident 

Total 

United States 

Total Direct Portfolio 

Exploration and development companies Mining and smelting 1945 6 5 4 1 
1952 351 344 318 26 

Refining companies .................................. Manufacturing(non-metallic 1945 114 106 100 6 
mInerals) 1952 441 429 404 25 

1945 62  6 6 - 

1952 12 10 10 - 

Mercnandising companies ......................... 

Public utilities (other) 	.... 1945 1 1 i - 

Merchandising 	..................... 

1952 86 85 85 - 

Transportation companies 	....................... 

. 

1945 126 117 110 7 All Petroleum ............................................. 
1952 890 868 817 51 

Notes: For the purposes of this table Newfoundland was included with Canada In 1945. 
Investments in Canadian companies are classified in the investment records according to principal activities 

In Canada. Investments in exploration and development of petroleum by companies engaged in refining and production of 
petroleum products are therefore included in the Manufacturing (non-metallic minerals) group. 

1. Investment included with refining companies. 
2. Investment of countries other than the United States included with refining companies. 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 	 27 

TABLE I Current and Capital kccount of the Canadian Balance of International Payments 
Revised Estimates for 1952 and Preliminary Estimates for 1953 

(Millions of dollars) 

- 

No. 
Account 

All 
Countries 

United 
States 

United 
Kingdom 

Other Sterling 
Area 

Other OEEC 
Countries 

AU Other 
Countries 

1952 1953 1952 1953 1952 1953 1952 1953 1952 1953 1952 1953 

A Cirrent Recelpia: 
1 4,339 4, 152 2.346 2.458 727 636 293 251 473 371 500 416 
2 200 246 - - - - - - - - - -. 
3 150 144 150 144 - - - - - - - - 

4 275 302 257 282 10 12 3 3 4 4 1 
5 Interest and dividends 	........................ 145 164 85 99 29 31 7 12 13 12 11 10 
6 383 337 174 164 105 8'? 20 20 43 36 41 30 
7 Inheritances and Immigrants' funds 85 92 38 41 20 19 3 4 20 22 4 6 

11 281 321 224 255 34 37 5 6 9 10 9 13 

12 

Mutual Aid to NATO Countries ................... 

5.858 5.758 3.274 3.443 925 842 331 296 562 455 566 476 

B Creig Payme!5: 
1 

All other current receipts ........................... 

3.850 4,209 2.817 3.046 350 462 185 172 149 173 349 356 
4 341 365 294 307 27 31 5 6 13 18 2 3 
5 Interest and dividends .................... 413 410 344 341 56 55 - - 11 12 2 2 
6 

Gold production available for export ......... 

Freight and shipping ....................... 375 '382 302 301 42 45 5 6 19 23 '7 7 
7 

Travel expenditures .................................... 

Inheritances and emigrants' funds 94 91 77 74 12 12 1 1 3 3 1 
9 OfficIal contributions ................................... 16 24 - - - - 15 18 I 1 - 5 

10 

Tot 	Cwrent Recets .......................... 

200 246 - - - - - - - - - - 

11 

Merchandise exports (adjusted) ................. 

405 470 289 298 50 95 6 6 34 46 26 25 

12 Total CuTest Paymeota ............... 5. 694 6. 197 4.123 4.367 537 700 217 209 230 276 387 399 

Freight and shipping .................................. 

Balance on Merchandise Trade + 	489 - 	57 - 	411 - 	588 377 + 194 108 79 324 60 + + + + + 	198 + 	151 + 

Mutual Aid to NATO Countries................... 

Balance on Other Transactlons,excludlngll9 - 	309 - 	358 - 	378 336 11 - 	52 21 26 9 18 + + + + - + 	28 + 	22 

Merchandise imports (adjusted)  ................. 

.......................

)fflctal contributions.......................... - 	16 - 	24 - - - - - 	15 - 	18 - 	1 - 	1 - - 	5 

C 

Travel expenditures ..................................... 

+ 	164 - 	439 - 	849 924 + 	388 + 	142 + 	114 + 	81 + 	332 + 	179 + 	179 + 	'77 

B 

CwTent 4.ccount Balance ................................

Capital Acceurd: 

All other Current payments 	......................... 

Direct InveaBsent: 
1 DireCt Investhient in Canada ................. 346 + 398 319 330 16 42 - 	1 26 2 + + + + + - + 	10 + - 
2 Direct Investment abroad ........................ - 	7'? - 	56 - 	42 - 	26 - 	2 - 	8 - 	17 - 	15 - 	2 - 	1 - 	14 - 	6 

Canadian Securities: 
3 Trade In outstanding Issues ............ - 	94 - 	31 - 	104 - 	80 - 	3 + 	27 - - + 	9 + 	25 + 	4 - 	3 
4 New Issues 	................................ + 	316 + 	342 + 	315 + 	329 + 	1 + 	7 - - - + 	3 - + 	3 
5 RetIrements ..................................... - 	89 - 	142 - 	75 - 	132 - 	9 - 	'7 - - - 	5 - 	1 - - 	2 

Foreign Securities: 
6 + 	12 + 	21 + 	9 + 	30 + 	3 + 	2 - - - - 	1 - - 
7 - 	20 - 	23 - 	5 - 	18 - - - - - - - 	15 5 
8 - + 	1 - + 	1 - - - - - - - - Retirements ...............................................

Loans by Government of Canada: 
10 + 	33 

. 

. 

+ 	37 - - + 	14 + 	14 - - + 	16 + 	18 + 	3 + 	5 
11 + 	23 + 	50 - - + 	23 + 	50 - - - - - - 
14 Ctiange In Canadian dollar holdIngs of 

- 	66- 17- 37- 1- 13- 12- 9- 4- 5+ 4- 2- 4 
16 

Trade in outstanding Issues ....  ............. 
New Issues 	............................................... 

Change In official holdings of gold. U.S. 
dollars and sterling (Increase, minus).. - 	37 + 	35 - 	80 + 	42 + 	43 - 	4 - - - - - - 

17 

Repayment of post-war loans ................. 
Repayment of war loans ........................... 

Other capital movements ................... - 	511 - 	179 - 	458 - 	165 - 	63 + 	6 + 	1 - 	I + 	23 - 	2 - 	14 - 	17 

E 

foreigners ................................................... 

Net Capital Movement 	. ....... 	......................... - 	164 + 	439 - 	158 + 	300 + 	10 + 	117 - 	26 - 	30 + 	46 + 	71 - 	36 - 	29 
(2 - 

. 

- +1.007 + 	624 398 - 	259 - 	88 - 	67 - 	378 250 - 	143 - 	48 Balance Settled by Exchange Transfers.......

Total Financing of CI*TeIIL Account Balance 
(Item 	C) 	........................................................ 184 + 	439 + 	849 + 	924 - 	388 - 	142 - 	114 - 	87 -332 - 	179 -179 1 - 	77 

Notes: 
Other Sterling Area Includes the countries of the Commonwealth, United Kingdom dependencies, and Ireland, Iraq, Iceland, Burma, Libya and Jordan. Other 

OEEC Countries Includes all the countries participating in the Organization for European Economic Co-operation which are not also members of the sterling 
area; namely, Austria, Belgium, Luxembourg, Denmark, France, West GermanJ, Greece, Italy, Netherlands, Norway, Portugal, Sweden, Switzerland and Turkey, 
and their overseas territories. The All Other Countries group Includes Latin America, non-sterling area countries In Asia. continental European countries not In 
OEEC, the IMF and IBRD, and all other countries not specified above. 
A2,B10 Mutual Aid Is not Included In figures for countries or areas, butts included in total receipts and total payments with all countries. 
D 

	

	A minus sign Indicates an outflow of capital from Canada. Some capital transactions with other sterling area are Included under the United Klngdom.and 
with other overseas countries under the United States. 

D17 	Also Includes balancing Item representing unrecorded capital movements and errors and omissions. 
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TABLE 11. Quarterly Estimates of the Balance of International Payments with Principal Countries and Areas, 1951-1953 
(Millions of dollars) 

A. BETWEEN CANADA AND ALL COUNTRIES 

No. 

Account 
1951 

- 
1952 

- 
1953 

I II III IV I II 111 IV I U Ill IV 

I. Cirrent Receipts: 

1 Merchandise exports (adjusted) ............................ 815 952 1.044. 1.139 1.010 1.124 1.049 1.156 918 1.113 1.077 1.044 
3 37 43 35 35 41 35 37 37 48 37 30 29 
4 Travel expenditures 	....... 23 51 157 43 24 53 156 42 26 57 172 47 
5 16 25 19 55 17 32 23 73 26 32 24 82 
6 68 81 96 106 84 98 98 103 71 92 86 88 
7 

Gold production available for export 	................................... 

Interest and dividends 	........................................................... 

Inheritances and immigrants' funds 	........... 14 19 22 22 17 27 22 19 16 27 26 23 
11 

Freight arid 	shipping ............................................................... 

65 57 65 62 58 67 67 89 69 73 95 84 

12 Total Cisrent Receipts .................................................... 1.038 1.228 1.438 1,462 1.251 1.436 1,452 1,519 1,174 1,431 1,310 1.397 

S Ctzrent Payments: 

1 Merchandise Imports (adjusted) .............................. 946 1. 193 1.082 876 890 985 937 1.038 1.002 1,161 1.052 994 
4 Travel expenditures 	....... 54 74 96 56 63 97 110 71 68 95 124 78 
5 

All other current receipts ....................................................... 

Interest and dividends 	......................... 100 96 91 163 82 88 95 148 86 102 81 141 
6 

. 

93 102 100 65 98 105 107 70 108 110 94 
7 15 17 19 19 21 24 24 25 21 22 25 23 
9 5 - 3 11 - - 5 10 9 3 2 

11 All other current payments ........................-........ 99 102 113 109 91 100 106 108 101 125 128 116 

12 Total Cirrent Payments ................................................... 1,274 1.580 1,503 1,326 1,223 1,392 1,377 1,502 1.358 1.622 1.523 1.448 

. 	131 241 - 	38 +263 + 120 + 139 + 112 + 	118 - 	84 - 	48 + 	25 + 	50 

Freight and shipping ..............................................................59 
Inheritances and emigrants' funds 	........................................ 

- 104 - 106 - 	27 - 124 - 	81 - 	95 - 	37 - 	96 - 	90 - 134 - 	35 - 	99 

Official contributions 	............................................................1 

- 	1 - 	5 - - 	3 - 	11 - - - 	5 - 	10 - 	9 - 	3 2 

C 

Balance on Merchandise Trade 	................................................ 

Balance on Other Transactions, Excluding B9 ...................... 

- 236 - 352 - 	65 + 136 + 	28 + 	44 + 	75 + 	17 - 184 - 191 - 	13 - 	51 

9 

Official Contributions ................................................................

Cwrent Account Balance ..........................................................

Capital Account: 

Direct Investment: 
1 DirectinvestmentinCanada 	............................. + 46 + 	75 + 53 +135 + 	71 + 	78 + 106 + 	91 +103 + 	90 + 	97 + 108 
2 Direct investment abroad 	................................................. - 	3 . 	4 - 	4 - 	9 - 	9 21 - 	19 - 	28 - 	8 - 	10 - 	10 - 	28 

Canadian Securities: 
3 + 63 + 	1 + 	11 - 	37 - - 	19 - 	51 - 	24 + 	10 - 	36 - 	4 - 	1 
4 

Trade 	in outstanding issues 	........................................... 
+ 	26 + 155 + 	76 + 154 + 	88 + 159 + 	23 + 	46 + 132 + 	60 + 	15 + 	135 

5 -25-37-67-55 - 	12-41- 7-29-28-88- 9-17 

Foreign Securities: 
6 + 	1 + 	5 + 	5 + 	4 + 	6 + 	3 + 	3 - + 	2 + 	3 + 	1 + 	15 
7 . 	

1 
- 	I - 	1 - 	1 - 	19 - 	1 - - - 	1 - 	2 - 	1 - 	19 

8 

New 	issues 	.......................................................................... 

Retirements 	........................................... - + 	1 + 	1 - - - - + 	1 - - - 

Retirements 	........................................................................ 

New 	issues 	.........................................................................- 

Loans by Government of Canada: 
10 

Trade in outstanding issues 	........................................ 

Repayment of post-war loans .......................................... . 	
5 

+ 	7 - + 	27 - + 	9 - + 	24 + 	2 + 	11 - + 	24 
11 Repayment of war loans 	.................................................. + 	14 + 	8 + 	7 + 	2 + 	6 + 	8 + 	7 + 	4 + 	7 + 	39 - 

14 Change In Canadian dollar holdings of foreigners 20 

. 

- 	13 - 	77 - 	82 - 	4 + 	4 + 	2 - 	68 + 	45 + 	20 - 	71 - 	11 

16 Change in official holdings of gold and foreign exchange 
(increase,minus) 	............................................................... + 110-45 +64 •185+ 24-32-25-4+16+91-35-34 

17 Other capital movements 	......................... + 	32 + 195 - 	4 - 	95 - 175 - 189 - 115 - 	32 - 	94 + 	45 - 	9 - 	121 

E Net Capital Movement 	.................- .......................................... + 236 + 352 + 	65 - 136 - 	28 - 	44 - 	75 - 	17 + 184 + 	191 + 	13 + 	51 
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I 'II I II, Itirtrk I .Nin.iI'sof the Balance of International Payments with Principal Countries and Areas, 1951-1953 

(Millions of dollars) 

H. RETWEEN CANADA AND 'I1E UNITE!) STATES 

Account 

1951 1952 1953 

I II 

- 
UI IV I II III 

- 
IV I II III IV 

Cisrent Receipts: 

538 588 583 617 555 575 562 654 590 629 612 621 

.1 	Gold production available for export 	............ ........ 37 43 35 35 41 35 31 37 48 37 30 29 

21 47 151 39 22 49 149 37 24 52 165 41 

1 	Merchandise exports (adjusted) ........................................... 

Interest and dividends 	.................................... 11 11 14 21 13 18 19 35 21 15 18 45 

1 	FreIght and shipping 	........ ........ 35 41 43 45 38 44 45 47 37 44 42 41 

7 	Inheritances and immigrants' funds ...... 7 8 9 8 1 11 Li 9 8 11 11 ii 

:i 	All other current receipts 	...................... 51 43 50 47 45 52 53 74 51 58 78 68 

1 	Travel expenditures 	........- ....................................... 

700 781 885 812 721 784 876 893 779 846 956 862 

	

2 	Total Ci,rent Recelpis 	................................................... 

	

I! 	Cirrei 	Payments: 

1 	Merchandise imports (adjusted) 	.................................. .._ 787 827 723 605 673 720 663 761 159 841 742 704 

48 64 85 49 56 84 95 59 60 19 105 63 

5 	Interest and dividends 	.... .............................................. 79 83 74 146 62 74 77 131 68 88 62 123 

43 74 82 77 5.0 79 86 87 55 87 86 13 

7 	Inheritances aixi emigrants' funds 	..........- ........ 12 13 15 15 18 19 20 20 18 18 19 19 

6 	FreIght and shipping 	........................................................... 

16 79 88 85 64 72 76 77 67 75 77 19 

4 	Travel expenditures 	....................................................... 

945 

. 

1,140 1,067 977 923 1,048 1.017 1,135 1,027 1,188  1• 09! 1,061 Total Cwyent Payments ................................................... 

- 345 - 	359 - 	182 - 	165 - 	202 - 264 - 	141 - 242 248 - 	142 - 	135 - 	199 

Ii 	AU other current payments 	.......... - ....................... 

apitai Account: 

Direct Investment: 

L,rent Account Balance ......................................................... 

Direct investment In Canada ............ + 	33 + 	68 + 	45 + 	124 + 	65 + 	73 + 100 + 	81 + 	92 + 	81 + 	81 + 	76 

Direct investment abroad ................................................ - 	1 - - 	1 - 	2 - 	3 - 	8 - 	9 - 	22 - 	1 - 	1 4 - 	20 

Canadian Securities: 

Trade In outstanding issues ......... .... + 	58 • 	6 + 	9 - 	41 - 	I - 	18 - 	56 - 	29 + 	2 - 	49 - 	13 - 	20 

4 	New 	issues 	...................... .................... + 	26 + 155 + 	76 + 	147 + 	88 + 	159 + 	23 + 	45 + 	129 + 	58 + 	13 + 	129 

Retirements 	.. ................ .._ .......... ..__ 	........................- - 	16 - 	29 - 	64 - 	50 - 	8 - 	39 - 	5 - 	23 - 	24 - 	87 - 	8 - 	15 

Foreign Securities: 

+ 	1 + 	8 + 	5 + 	4 + 	6 + 	2 + 	2 - 	1 + 	1 + 	3 + 	1 + 	15 

- - 	1 - 	1 - 	1 4 - 	1 - - - - 	1 - 11 

8 	Retirements 	........ .......... ............ ........ + 	i - + 	1 - - - - - + 	1 - - - 

6 	Trade In vutstanding issues 	 ..................... 

25 - 	19 - 	6 - 	3 - 	11 + 	13 - 	12 - 	27 + 	14 + 	10 - 	15 10 

7 	New issues 	....................................................................... 

16 	Change In official holdings of gold and U.S. dollars (in- + 	92 - 	31 + 	77 - 	177 - 	9 - 	40 - 	27 - 	4 + 	15 + 	94 - 	37 - 	30 

4 	Change in Canadian dollar holdings of foreigners ........... 

crease, minus). 

17 	Other capital movements 	..................................................... + 	48 + 	178 - 	43 - 	124 - 	158 - 	180 - 	102 - 	18 - 	90 + 	47 - 	16 - 	106 

E 	Net Capital 	Movement ............................................................... + 217 + 323 + 	98 - 	123 - 	35 - 	39 - 	86 + 	2 + 	139 + 155 + 	4 + 	2 

+ 	28 + 	36 + 	84 + 	288 + 237 + 303 + 	227 + 240 + 	109 + 	187 + 	131 + 	197 6 	BalanceSeuledbyExchangeTvanslers 	............................... 

ToLalFinancingofCtrreItAccoa*Ba1ance(itemC) + 245 + 359 + 	182 + 	165 + 202 + 264 + 	141 + 242 + 248 + 342 + 	135 + 199 
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TABLE 11. guarterly Estimates of the Balance of International Payments with Principal Countries and Areas, 1951-1953 
(Miilions of dollars) 

No 

Account 
1951 1952 1953 

________  

I II III iv I fl ImIii  u iuiv 

C. BETWEEN CANADA AND THE UNITED KINGDOM 

A Current Receipts: 

1 112 147 189 188 158 246 169 154 119 191 194 152 

4 Travel expenditures ............................................................. 1 2 3 2 1 2 4 3 1 3 4 4 

5 2 1 2 25 2 1 2 24 2 1 2 26 

6 16 19 26 30 23 30 27 25 16 24 24 23 

7 3 3 4 4 4 7 4 5 4 6 5 4 

11 All 	other current receipts........................................... 11 10 tO 11 8 9 8 9 12 8 8 9 

12 

Interest and dividends ......................................................... 

145 182 234 260 196 296 214 220 154 233 237 218 

B 

FreIght and shipping............................................................. 

Current Payments: 

1 

Merchandise exports (adjusted) ........................................... 

Total 	current receipts...................................................... 

Merchandise imports (adjusted)............ 90 133 110 84 66 91 95 98 103 136 116 107 

4 3 7 6 4 3 8 8 8 3 10 10 8 

5 

InherItances and immigrants' funds ................................... 

Interest and dividends ......................................................... 18 11 14 14 17 11 15 13 15 11 15 14 

6 10 11 10 12 9 12 11 10 9 12 13 11 

7 

FreIght and shipping............................................................. 

2 3 3 2 2 4 3 3 2 3 4 3 

ii 

Travel 	expenditures 	............................................................. 

All other current payments ............... 14 13 12 12 13 12 12 13 20 29 31 15 

12 

Inheritances and emigrants' funds ..................................... 

137 178 155 128 110 138 144 145 152 201 189 158 

C 

Total current payments.....................................................

Current Account 	Balance ......................................................... + + 	4 + 79 +132 + 	86 +157 + 70 + 	75 + 	2 + 32 + 48 + 60 

D. BETWEEN CANADA AND THE REST OF THE STERLING AREA 

A Current Receipts: 

1 Merchandise exports (adjusted)  .......................................... 55 60 68 82 88 78 64 63 60 74 66 51 
4 - 1 1 1 - 1 1 1 - 1 1 1 
5 Interest and dividends .................... 1 1 2 - 1 1 1 4 2 2 3 5 
6 Freight and 	shipping ............................................................ 6 5 6 6 6 5 4 5 5 . 
7 - 1 1 i - 1 1 1 1 1 1 1 

11 -  1 1 1 1 1 2 1 2 1 2 1 
12 

InherItances and immigrants' funds ................................... 

62 

. 

69 19 91 96 87 13 75 70 84 78 61 

B Current Payments: 

I 

Travel expenditures 	............................................................... 

Merchandise imports (adjusted) ................................ ........... 

... 

62 87 107 54 42 50 50 43 28 48 49 47 

4 2 1 1 1 2 1 1 1 3 1 1 1 

5 _ Interest and dividends ................................................. _ .... - - - - - - - - - - - 
6 

All other current receipts.....................................................

Total current receipts ....................................................... 

1 1 2 1 1 1 1 2 1 1 2 2 
7 - - - 1 - - - 1 - - 1 - 
9 

Travel expenditures ............................................................. 

- - - - 10 - - 5 6 9 2 1 

11 

Freight and shipping............................................................. 

1 1 1 1 2 1 1 2 1 2 2 1 

12 

Inheritances and emigrants' funds .....................................

OffIcial contributions ...........................................................

All other current payments................................................... 

66 90 111 58 57 53 53 54 39 61 57 52 

C 

Total current payments..................................................... 

Current Account Balance ......................................................... - 	4 - 	21 - 	32 + 	33 + 39 + 34 + 20 + 	21 + 31 + 23 + 	21 + 	12 
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TABLE II. Quarterly Estimates of the Balance of International Payments with Principal Countries 
and Areas, 1951-1953 

E. BETWEEN CAI4ADA AND THE UNITED KINGDOM AND OThER STERLING AREA COUNTRIES 

Account 
1951 1952 1953 

I II 

- 

III IV 

- 

I 

- 

II III 

- 

IV I II III IV 

CliTeld Receipts: 

1 167 207 257 270 246 324 233 217 179 265 260 203 

4 1 3 4 3 1 3 5 4 1 4 5 5 

5 

Merchandise exports (adjusted) ------------------------------- - 

Travel expenditures 	.. . .................................. ..................... 
Interest and dividends 	................ 	..........___ 	....__.... 3 2 4 25 3 2 3 28 4 3 5 31 

6 Freight and shipping 	..................................... .. 22 24 32 36 29 35 31 30 21 29 29 28 

7 Inheritances and lmmijranta' funds .... ........_ 	.................. 3 4 5 5 4 8 5 6 5 7 6 5 

11 11 11 11 12 9 10 10 10 14 9 10 10 

12 207 251 313 351 292 382 287 296 224 317 315 282 

Cirrent Pay.eags: 

1 152 220 217 138 108 141 145 141 131 184 185 154 

4 

All other Current receipts .... --------------------------------
TotsI CWTeII Receipts ..................................................... 

Travel expenditures .... --------------.......... .......... .... 5 8 1 5 5 9 9 9 6 11 11 9 

5 Interest and dividends 	.... 	...... ........_ 18 11 14 14 17 11 15 13 15 11 15 14 

6 Freight and shipping -----------...................... .._ U 12 12 13 10 13 12 12 10 13 15 13 

7 2 3 3 3 2 4 3 4 2 3 5 3 

9 Official contributions 	--------------.......................... ....- - - - - 10 - - 5 26 38 33 16 

11 

Inheritances and emigrants' funds 	........................... 

All other current payments --------------------------- 15 14 13 13 15 13 13 15 1 2 2 1 

12 21)3 268 266 186 167 191 197 199 191 262 246 210 

Merchandise Imports (adjusted) . ........ - ............................... 

Totil Cwre,g Punis 	................................................... 

+ 	4 - 	17 + 	47 + 165 + 	125 + 	191 + 	90 + 	96 + 	33 + 	55 + 	69 + 	72 

) Capital Account: 

Direct Investment: 

1 Direct Investment in Canada ...... .............  - ........___ + 	9 + 	6 + 	6 + 	9 + 	3 + 	3 + 	3 + 	6 + 	10 + 	7 + 	15 + 	10 

2 DIrect Investment abixad 	.... ___ ...................... .............. - 	1 - 	2 - 	2 - 	1 - 	4 - 	7 - 	3 - 	5 - 	4 - 	6 6 - 	7 

Canadian Securities: 

3 8. 3- 4- 3- 3- 3+ 2+ 1+ 5+ 5+ 3+14 

4 

Tradelnoutstsndlnglssues.... ..................... ............. 

New issues 	._ ............ - - - + 	7 - - - + 	I + 	1 + 	1 + 	1 + 	4 

5 

Cirrent Accot Bi.Jance 	......................................................... 

9- 8- 3- 4- 4- 2- 2- 1- 2- 1- 3- i 

FeIgn SecuritIes: 

6 - - - - - + 	1 + 	1 + 	1 + 	1 - + 	1 - 

8 Retirenients 	... .. .... .._ .................................... - ..............._. - - —+ 1 - - - - - - - - 

Retirements 	..............................- ......_.......... ................. 

Loans by Government of Canada: 

to Repayment of post-war loans ... .._.. ............ - - - + 	14 - - - + 	14 - - - + 	14 

11 + 	5+14+ 8+ 7+ 2+ 6+ 8+ 7+ 4+ 7+ - 

14 - 	1 + 	1 71 57 + 	5 - 	2 - - 	25 + 	24 + 	13 - 	57 + 	4 

16 

Trade In outstanding issues 	.........._.. ------------------------ 

Change In official holdings of sterling (Increase, minus) + 	18 - 	14 13 - 	8 + 	33 + 	8 + 	2 - + 	1 - 	3 + 	2 - 	4 

17 Other capital 	movements 	..................................................... - 	12 + 	20 + 	44 + 	30 - 	29 - 	7 - 	13 - 	13 + 	1 + 	3 + 	12 - 	11 

E 

Repayinentofwarloans 	......- ........................................... 

Change in Canadian douar holdings of foreigners ........... 

+ 	3 + 	14 - 	35 - 	5 + 	3 - 	3 - 	2 - 	14 + 	41 + 	26 + 	7 + 	23 

0 

Net Capital 	Movenrik 	............................................................... 

Balsace Settled by Exchae Taiters 	... .... ....................... - 	7 F 	3 - 	12 - 	160 - 	128 - 	188 - 	88 - 	82 - 	74 - 	81 - 	76 - 	96 

Total Flnaclj* of Cirrent Accowd Balance (kern C) ......... - 	4 

. 

F 	17 - 	47 - 	165 - 	125 - 	191 - 	90 - 	96 - 	33 - 	55 - 	69 - 	72 
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TABLE U. Quarterly Estimates of the Balance of Internatiosal Payments with Principal Countries and Areas, 1951-1953 
(Millions of dollars) 

F. BETWEEN CANADA AND NON-STERLING AREA OVERSEAS COUNTRIES, IMF AND IBRD 

Account 
1951 1952 1953 

U III IV 1 11 111 IV 
No. _±.__ --- —-- —.-- ±__ 

'L Cmrent Receipts: 

1 110 157 204 252 209 225 254 285 149 219 205 214 

4 1 1 2 1 1 1 2 1 1 1 2 1 

5 

MerchandIse exports (adjusted) 	......................................... 

2 12 1 9 1 12 1 10 1 14 1 6 

6 11 16 21 25 17 19 22 26 13 19 15 19 

7 4 7 8 9 6 8 6 4 3 9 9 7 

11 3 3 4 3 4 5 4 5 4 6 7 6 

12 131 196 240 299 238 278 289 331 171 268 239 253 

B Cmyeat Payments: 

1 

Freight and 	shipping 	........................................................... 

107 146 142 133 109 124 129 136 112 136 145 136 

4 1 2 4 2 2 4 6 3 2 5 8 6 

5 3 2 3 3 3 3 3 4 3 3 4 4 

6 5 7 8 10 5 6 7 8 5 8 9 8 

7 

Travel expenditures 	............................................................. 

1 1 1 1 1 1 1 1 1 1 1 1 

9 

Interest and dividends 	...................................................... 

1 5 — 3 1 - - — 4 - 1 1 

11 

Inheritances and immigrants' funds ................................... 

All other current receipts 	................................................... 

8 9 12 11 12 15 17 16 13 19 18 21 

12 

Total C.uent fiotpi 	................................................... 

Official contributions 	........................................................... 

126 172 170 163 133 153 183 168 140 172 186 177 

C 

Merchandise imports (adjusted) 	......................................... 

Travel expenditures 	............................................................. 

interest and dividends 	......................................................... 

Freight and shipping 	........................................................... 

+ 	5 + 	24 + 	70 + 136 + 105 + 117 + 126 + 183 + 	31 + 	98 + 	53 + 	76 

D 

Inheritances and emigrants' funds 	..................................... 

All other current payments 	................................................. 

Capital Account: 

Total Crrent Payments ................................................... 

Direct Investment: 

1 

Crrent Account Balance ......................................................... 

+ 	4 + 	I + 	2 + 	2 + 	3 + 	2 + 	3 + 	4 + 	1 + 	2 + 	1 + 22 

2 - 	1 - 	2 - 	1 - 	6 - 	2 - 	6 - 	7 - 	1 - 	3 - 	3 — - 	1 Direct investment abroad .................................................

Canadian Securities: 

3 Trade In outstanding issues 	........................................... + 	11 + 	10 + 	6 + 	7 + 	4 + 	2 + 	3 + 	4 + 	3 + 	8 + 	6 + 	5 

4 - - — - - - — - + 	2 + 	1 + 	1 + 	2 

5 Retirements 	.............................. 	..................................... - - — - 	1 — - - - 	5 - 	2 

DIrect investment in Canada ........................................... 

New 	issues 	........................................................................ 

Foreign Securities: 

6 - - 	3 — - — - - — — 

7 — - - — - 	15 — - - - 	1 - 	1 - 	1 - 	2 

10 Repayment of post-war loans by Oovernment of Canada — 

. 

+ 	I - + 	13 — + 	9 — + 	10 + 	2 + 	11 - + 	10 

14 

Trade in outstanding Issues 	........................................... 

New 	issues 	....................................................................... 

+ 	6 + 	5 — - 	22 + 	2 - 	7 + 	14 - 	16 + 	7 - 	3 + 	1 - 	5 

17 

Change in Canadian dollar holdings of foreigners ........... 

Other capital movements 	..................................................... - 	4 - 	3 - 	S - 	1 + 	12 - 	2 - - 	1 - 	5 - 	5 - 	5 - 	4 

E + 	16 + 	15 + 	2 - 	8 + 	4 - 	2 + 	13 - 	5 + 	4 + 	10 + 	2 + 26 

Q 

Net Capital Movement 	............................................................. 

Balance Settled by Exchange Tranalers .............................. 21 - 	39 - 	72 - 128 - 109 - 115 139 - 158 - 	35 - 106 - 	55 - 102 

Total Financing of Cisrent Account Balance (item C) - 	5 - 	24 - 	70 - 136 - 105 - 117 - 126 163 - 	31 - 	96 - 	53 - 	76 
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TABLE III. Estimate of the Canadian Balance of International Indebtedness, Selected Year Ends 1926-1953 

(exclusive of short-term commercial indebtedness and blocked currencies) 
(Billions of dollars) 

Detail 
in 

Tables 
1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 1953 

A Canadian Liabilities (Foreign Capital Invested In Canada): 
V, VII. VIII 1.8 2.4 2.3 2,7 2.8 3.0 3.3 3.6 4.0 4.5 5.2 5.8 

Government and municipal bonds ....... .................................. VI 1.4 1.7 1.7 1,7 1.6 1.5 1.6 1.8 2.0 2.1 2.0 2.1 
Other portfolio investments ........................................................ 2.5 3.2 2.6 2.4 2.5 2.4 2.3 2.3 2.4 2.5 2.7 2.9 
Miscellaneous 	investments ........................................................ 0.3 0.3 0.3 0.3 0.3 0,3 0.3 0,3 0.3 0.4 0,52  0.4 

Total non-resident long-term investment In Canada V. VI 6.0 7.6 6.9 7.1 7.2 7.2 7.5 8.0 8.7 9.5 10.4 11.2 
Equity of non-resldenLs in Canadian assets aoad n/a n/a 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.4 0.4 0.5 
Canadian dollar holdings of non-residents 	........ n/a n/a 0,3 0,3 0,4 0,3 0,3 0.4 0.6 0,4 0,3 0,3 
Canadian short-term assets of IMF and IBRD ....................... - - - - - 0,3 0.3 0.3 0.3 0,3 0,3 0,3 

Gross 	Liabilities 	• .................................................................. 6.4 8.0 7.4 7.6 7,8 8.1 8.4 8.9 9.9 10.6 11.4 12.3 
United States 	....... ............................... ., 3.5 4.9 4.5 5.4 5.7 5.7 6,0 6.4 7,1 7.9 8.6 9.2 

2.7 2.9 2.6 1.8 1.7 1.7 1.7 1.8 2.0 1.9 2.0 2.1 
Other countries, IMP' and 	IBRD .......................................... 0.2 0.2 0.3 0.4 0.4 0.7 0.7 0.7 0.8 0.8 0.8 0.9 

B CanadIan Assets (Canadian Capital Invested Abroad): 
X 0.4 0,4 0,7 0.7 0.8 0,8 0.8 0.9 1,0 1.2 1.3 1.4 

Portfolio 	Investments .................................................................. 0.5 0,8 0,7 0,6 0,6 0,6 0.6 0.6 0.6 0.6 0.8:  0.8 

Direct Investments 	...................................................................... 

X - - - 0.7 1,4 1.8 1.9 2,0 2,0 1,9 1,9 1.8 
Government of Canada subscriptions to IMF and IBR.D 

..V 

.... 

- - - - - 0.4 0.4 0.4 0.4 0.4 0.4 0.4 

Total Canadian long-term Investments abroad 0.9 1.3 1.4 2.0 2.7 3.6 3.6 4.0 4.0 4.1 4.4 4.4 
Government of Canada holdings of goldandforelgnexchange IV n/a nj's 0.5 1.7 1.3 0.5 1.0 1.2 1.9 1.8 1.8 1.8 
Other Canadian short-term assets abroad 

.... 

n/a n/a - 0.1 - - - 0.1 0.1 0.1 0.3 0.4 

United Kingdom 	........................................................................ 

Gross 	Assets ............................................................................ 

.... 

1.3 1.5 1.9 3.8 4.0 4.1 4.7 5.2 5.9 8.0 6.5 6.6 
Gov&nnFnt of Ca1ftia1ld1IofgolandftreIgnexc1mnge - - 0.5 1.7 1.3 0.5 1.0 1.2 1.9 1.8 1.8 1.8 

pirectinvestmgnts ......................................................................... 

0.7 0.9 0.9 0.9 0.8 0.8 0.8 1.1 1.1 1.4 1.8 1.9 

Government of Canada loans and advances ............................... 
...X 

0.1 0.1 0.1 0.7 1.2 1.5 1.5 1.6 1.6 1.5 1,6 1.5 
Other countries. IMF and IBED . . ....................................... 0.5 0.5 0,4 0,5 0.7 1.3 1.4 1.3 1.3 1.3 1.3 1.3 

United States 1 	.......................................................................... 

Canadian Net IpternaLional Indebtedness: 

United Kingdom' 	................................................................... 

Net Liabthtiea 	..................................................................... 5.1 6.5 5.5 3.9 3.8 4.0 3.7 3.7 4.0 4.6 4.9 5.7 
Oovernsar*ofcnedaIldIngsgoldazdforeignexchange 

.... 

.... 

- - -0.5 -1.7 -1.3 -0,5 -1.0 -1.2 -1.9 -1.8 -1.8 .1.8 
2.8 4.0 3.6 4.6 4.9 4.9 5.2 5.3 6,0 6.5 8.8 7.3 United States' .............................................................................. 
2.6 2.8 2.5 1.1 0.5 0.2 0.2 0.2 0.4 0.4 0.4 0.6 United Kingdom 1 	....................................................................... 

Othef countries, IMP' and IBRD 	.... ....................................... .... -0.3 -0.3 -0.1 -0.1 -0.3 -0.6 -0.7 -0.6 -0.5 '0.5 -0.5 -0.4 

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts. 
1. Exclusive of Government of Canada holdings of gold and foreign exchange. 
2. New series. 

TABLE IV. Canada's Official Holdings of Oold and United States Dollars', 1950-1953 
(Millions of U.S. dollars) 

At end of 1950 1951 1952 1953 

1. 192.2 1.653.4 1,787.2 1,845.3 

1, 255. 4  1.683,0 1.827.7 1,750,1 
t. rch..... ....................... ,, ..............................................................................

June...............................................................................................................

september................... .............................................  ......................   ........  ,, 1,789.6 1.610,1 1.855.6 1,787.3 

December 	..................................................................................................... 1 , 741 . 5  

. 

1,778.6 1,880.2 1.818.5 

1. Gold, United States exchange and short-term securities of the United States Government held by the Exchange Fund Account, the Bank of Canada, and 
other Government of Canada Accounts. 
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TABLE V. Forelin Capital Invested In Canada, Selected Year Ends 1926-1952 
Classification by Types of Security and Nature of National Ownership 

A. Total Non-resident Ownership of tong-Term Investment In Canada 
(Millions of dollars) 

1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

By Type of Assets 

Bonds and Debentures: 
1,434 1,706 1.703 1.662 1,611 1.528 1,599 1,755 1,962 2.105 2.025 
1,276 1.481 1.209 843 805 802 793 127 708 676 644 

528 796 592 561 620 529 532 572 627 674 891 Other corporations 	..................................................................................... 

3,238 3.981 3,504 3,066 3,036 2,859 2,914 3,054 3,297 3,453 3,560 

2,142 2,856 2.690 3.194 3,299 3.438 3.671 3.914 4,218 4.739 5. 113 

Sub-total ................................................................................................... 

363 480 434 548 561 601 613 690 826 951 1,164 
260 295 285 284 282 290 298 302 320 328 4554 

Total Non-resident Investments ........................................................... 6,003 7.614 6.913 7,091 7,178 7,188 7.506 7,960 8,661 9,471 10,352 

By Nat,xe of National Ownership 

I. Direct Investments (controlled In country of ownership): 

Bonds and Debentures: 
Steam railways ................................................................................... 47 52 49 46 38 37 37 37 34 36 36 

211 357 322 281 306 297 296 336 348 346 484 

Government and municipal' 	...................................................................... 

258 409 371 327 344 334 333 373 361 361 520 

1,166 1.543 1,502 1.860 1.943 2.076 2.344 2,541 2.784 3.206 3,542 

Capital stock of Canadian companies ......................................................... 

358 475 423 526 539 576 593 672 809 933 1,135 

Other corporation assets 2  ............................................................................. 

1,761 2,427 2,296 2,713 2,616 2,986 3,270 3,586 3,975 4,521 5,197 

1,434 1,706 1,703 1,661 1.611 1,528 1,599 1,755 1,961 2,103 2,025 

M. Other Portfolio lnvestmeils(not controlled In country of ownership): 

Other corporations 	............................................................................. 

Sub-total 	......................................................................................... 

Bonds and Debentures: 

Steam railways 	........................................................................................... 

Capital stock of Canadian companies .................................................
Other corporation assets 2  ..................................................................... 

1,227 1,427 1,158 795 765 763 754 688 672 637 605 

Total Direct Investments 	............................................................. 

2 2 2 2 2 2 2 2 2 3 3 

H. 	Government and Municipal Bonth 1 	..................................................... 

305 421 265 220 256 176 178 168 214 239 298 

Miscellaneous 	investments ........................................................................... 

12 18 5 60 58 56 58 68 65 89 109 

Steam railways-controlled in Canada ...........................................
-controlled In other countries ............................. 

1,546 1,868 1,430 1,077 1,081 99'7 962 916 963 968 1,015 

Other corporations- controlled In Canada..................................... 

Capital stock of Canadian companies: 

Sub-total 	......................................................................................... 

936 1,233 1,105 1,249 1,269 1,274 1,234 1,275 1,326 1.416 1,495 Companies controlled in Canada .....................................................
Companies controlled In other countries 	............................ 40 80 83 85 87 88 93 98 108 117 136 

Other corporation assets 2 : 

5 5 9 16 14 15 13 14 14 11 21 
- - 2 6 8 10 7 4 3 7 8 

2,527 3,186 2,619 2,433 2,459 2,384 2,339 2.317 2,404 2,519 2,675 

-controlled In other countries ....................... 

IV, MisceUaneot 	Investments: 
Real estate, mortgages, assets administered for non-residents, 4554 260 295 285 284 282 290 298 302 320 328 

Companies controlled in Canada .......................- ............................
Companies controlled in other countries ....................................... 

Total Other Portfolio Investments .............................................. 

SUMMARY 

1,782 2,427 2.296 2,713 2.826 2,986 3,270 3.586 3,975 4,521 5,197, 

private investment companies, etc.................................................. 

1,434 1,106 1,703 1.662 1.611 1.528 1,599 1.755 1,962 2,103 2.025 
1. 	Direct Investments ................................................................................. 

Ill. Other portfolio Investments 	.................................... 2,521 3,186 2,629 2.433 2.459 2.384 2.339 2.317 2.404 2.519 2.675 
U. Government 	nd municipal bonds ......................................................... 

260 295 285 284 282 290 298 302 320 328 4554 IV. Miscellaneous investments ...................................................................

Total Non-resident Investments..................................................... 6,003 7,614 6,913 7,091 7,178 1,188 7,506 7,960 8,661 9,471 10.352 
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TABLE V. Foreign Capital Invested In Canada, Selected Year Ends 1926-1952 
Clssslficatlon by Types of Security and Nature of National Ownership 

B. Long-Teem Investments in Canada owned by residents of the United Stales 3  
(Millions of dollars) 

1926 1930 1939 1945 1 	1946 1947 1948 1949 1950 1951 1952 

By Type of Assets 

Bonds and Debentures: 
Government and municipal 1  ............................... 909 1.205 1.221 1.450 1.438 1.387 1.461 1.534 1.746 1,898 1.826 
Steam railways ................... 362 598 434 495 458 453 445 380 368 335 305 

338 600 440 414 485 417 422 452 505 542 741 

Sub-total .................................................................................................. 

.. 

eoa 2.403 2.095 2.359 2,381 2,257 2,334 2,366 2,617 2,775 2,872 

Other corporations ........................................................................................ 

. 

1.832 1.656 2.088 2.206 2,335 2.606 2.796 3.044 3,477 3.825 
Other corporat.ion assets 2 	............................... 219 331 295 413 430 453 463 573 697 812 1,022 
Miscellaneous 	investments 	......................................... .............................. 85 94 105 130 140 155 163 170 190 195 251 

TOLSI United States Investments .......................................................... 3.196 4,660 4,151 4.990 5,157 5,200 5.586 5,905 6.548 7,259 7,978 

By Natise of NaUonal Ownership 

I. Direct Invesimenta (controlled In country of ownership): 

Capital BLOCk of Canadian companies 	.........................................................1,283 

Bonds and Debentures: 
42 41 38 30 29 29 29 29 29 29 

Other corporations 	............................................................................ 
. 

52 

. 

294 265 254 290 277 280 310 321 319 460 

.. 188 

.. 000 

338 306 292 320 306 309 339 350 348 489 

Capital stock of Canadian companies ............................ 1,330 1.289 1,613 1.691 1.804 2.052 2,200 2.394 2.751 3,018 

Steam railways 	...............* ..................................................................36 

Sub-total .......................................................................................... 

215 

.. 

327 286 399 411 438 446 556 682 798 997 

Total Direct Investments .............................................................. 

.. 

403 1,988 1.881 2,304 2,428 2,548 2,807 3,095 3,426 3.897 4,504 

909 1,205 1,221 1,450 1,438 1,387 1.467 1,534 1,746 1,898 1,816 

UI. Otherportfoliolavestments(not conoUedlncountry of ownership): 

Bonds and Debentures: 
326 556 393 451 428 424 416 351 337 306 276 

Other corporation assets 2  ...................................................................... 

fl.Oovernmentand Municipal Bonds 1  ....................................................... 

- - - - - - - - - - 

Other corporations—controlled in Canada .................................... 185 

. 

301 173 158 195 140 141 133 115 214 273 
5 2 2 - - 1 9 9 9 8 

Steam railways—controlled in Canada 	............................................ 

—controlled in other countries .........................1 

Sub-total .......................................................................................... 

. 

512 881 568 617 813 564 558 488 521 529 557 

Capital stock of Canadian companies: 

. 

—controlled in other countries ...............................- 

272 484 354 462 500 518 540 580 635 708 782 
Companies conttolled in othercouniries ........................................ 11 18 13 13 15 13 14 18 15 18 25 

Other corporation assets 2 : 

. 

4 4 8 13 12 13 13 14 13 to 20 
- - 1 1 1 2 4 3 2 4 5 

Total Other Portfolio Investments ................................ 799 1,368 944 1,106 1.151 1.110 1,129 1.106 1.186 1,269 1.389 

Companies controlled In Canada 	........................................................ 

IV. Miscellaneoum Investments: 
Real estate, mortgages, assets administered for non-residents, 

Companies controlled In other countries 	...................................... 

85 94 105 130 140 155 163 110 190 195 25'7 

Companies controlled in Canada ..................................................... 

SUMMAR'i 

1,403 1.993 1,881 2,304 2,428 2,548 2,807 3.095 3,426 3.897 4,504 

private Investment companies, etc.................................................. 

I. Direct Investments 	................................................................................... 

909 1,205 1,221 1,450 1,438 1,381 1.461 1,534 1,146 1,898 1,826 

799 1,368 944 1,106 1,151 1,110 1,129 1,106 1.186 1,269 1.389 

II. Government 	nd municipal bonds ........................................................... 

M. Other portfolio investments ..................................................................... 

85 94 105 130 140 155 163 170 190 195 251 W. Miscellaneous Investments .....................................................................

Total United States Investments ...................................................... 3,196 4,660 4.151 4.990 5.157 5,200 3.566 5.905 1  6,548 7,259 7,976 
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TAflLE V. Foreign Capital invested in Canada, Selected Year Ends 1926-1952 
Classification by Types of Security and Nature of National Ownership 

C. Long-Term 1nvestmels in Canada owned by residents of the United Kingdom 3  
(Millions of dollars) 

1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

By Type of Assets 

Bonds and Debentures: 
510 486 453 157 115 90 81 171 163 146 142 

898 862 746 316 315 316 316 315 310 309 307 
Government and municipal' 	....................................................................... 

166 171 126 116 107 83 84 92 94 104 123 
Steam railways ............................................................................................. 
Other corporations ....................................................................................... 

Sub-total ......................................... .. ............ -. ......................................... 1,574 1.519 1,325 589 537 489 481 578 567 559 572 . 

788 942 909 973 959 971 931 972 1.011 1,042 1,096 

130 134 122 103 97 115 127 98 105 110 104 

145 171 120 85 75 70 69 67 65 65 114 

Total United Kingdom Investments ...................................................... 2,637 2.766 2.476 1.750 1,668 1,645 1,608 1,715 1,748 1,776 1,886 

By Nat,xe of National Ownetship 

Capital stock of Canadian companies 	......................................................... 

I. Direct Investments (controlled in country of ownership): 

Bonds and Debentures: 
11 10 8 8 8 8 8 8 5 7 '7 

41 49 44 13 5 6 5 13 13 13 Il 

Other corporation assets 2 	............................................................................. 
Miscellaneous 	Investments 	........................................................................... 

52 59 52 21 13 14 13 21 18 20 18 

154 200 194 226 228 247 263 309 346 369 422 

Other corporation assets 2  ................... 130 133 120 101 94 111 124 98 104 108 102 

Steam railways 	..................................................................................... 

336 392 366 348 335 372 400 428 468 497 542 

Other corporations 	............................................................................... 

Sub-total ................................................................... .......................... 

510 486 453 157 115 90 81 171 163 146 142 

Capital stock of Canadian companies ...................................................

Total 	Direct Investments................................................................. 

Ill. Other Portfolio Investments (notControlled in country of ownership): 

U. Government and Municipal Bonds' ......................................................... 

Bonds and Debentures: 
885 850 736 306 305 306 306 305 303 299 297 Steam railways-controlled In Canada 	............................................. 

-controlled in other countries................................. 2 2 2 2 2 2 2 2 2 3 3 

Other corporations-controlled in Canada ....................................... 

. 

119 116 80 46 45 22 23 22 25 11 11 

6 6 2 57 57 55 56 57 56 80 101 

1,012 974 920 411 409 385 387 386 386 393 412 

Capital stock of Canadian companies: 
608 685 660 691 675 664 604 599 594 600 595 

26 57 55 56 56 60 64 64 71 73 79 
Companies controlled in Canada 	....................................................... 

Other corporation assets 2 : 

- 1 1 2 1 1 - - 1 1 

- - 1 - 2 3 3 - - I 

1,646 1.717 1,537 1,160 1,143 1.113 1,058 1.049 1.052 1,068 1,088 

-controlled in other countries ........................... 

Companies controlled in other countries ........................................... 

IV, Miscellaneous Investments: 

S,-total............................................................................................. 

Companies controlled in other countries ...........................................

Total Other Portfolio Investments ................................................. 

Real estate, mortgages, assets 	administered 	for 	nun-residents. 
75 '70 69 67 65 65 114 145 171 120 85 

Companies controlled in Canada 	....................................................... 

SUMMARY 

336 392 366 348 335 372 400 428 468 497 542 

private investment companies, etc.................................................... 

I. Direct Investments 	................................................................................... 

510 486 453 15'? 115 90 81 171 163 146 142 

1,646 1,717 1,537 1.180 1,143 1,113 1,058 1,049 1,052 1,068 1,088 
II. Government and municipal bonds ...........................................................

III, Other portfolio investments ..................................................................... 

145 171 120 85 75 70 69 67 65 65 114 IV. Miscellaneous investments .....................................................................

Total United Kingdom Investments .................................................. 2,637 2,766 2,476 1,750 1,668 1,645 1,608 1,715 1,748 1,776 1,886 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 	 37 

TARLE V. Foreign Capital invested in Canada, Selected Year Ends 1926-1952 
Classification by Types of Security and Nature of National Ownership 

D. Long-Term Investments in Canada owned by residents of All Other Countries 
(Millions of dollars) 

1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

By Type of Assets 

Bonds and Debentures: 
15 15 29 55 58 51 51 50 53 59 57 

16 21 29 32 32 33 32 32 32 32 32 

24 25 26 31 28 29 26 28 28 28 27 

61 84 118 118 113 109 110 113 119 116 

82 125 133 134 132 134 146 163 220 252 

Oth 	 .. er corporation assets 2 	.................... 	................................ 14 15 17 32 34 33 23 19 24 29 38 

30 60 69 67 65 66 65 65 68 84 

.. Total 	Investments ................................................................................ 

. 

70 188 286 352 353 343 332 340 365 436 490 

By Natwe of National Ownerehip 

I, Direct Investments (controlled in country of ownership): 
Bonds and Debentures: 

Steamrallways 	........................................................ - -. - - - - - - - -. - 

18 14 13 14 11 14 11 13 14 14 13 

Sub-total ............................................................................................ 18 14 13 14 11 14 11 13 14 14 13 

12 13 19 21 24 25 29 32 44 86 102 

13 15 17 26 28 27 23 18 23 27 38 

43 42 49 61 63 66 63 63 81 127 151 

15 15 29 55 58 51 51 50 53 59 57 

M. Otber Portfolio Investments (notcontrolled In country of ownership): 

Bonds and Debentures: 

Government and 	munlclpal I 	.......................................................................... 

16 21 29 32 32 33 32 32 32 32 32 

Steam railways ................................................................................................ 
Other corporations .......................................................................................... 

—controlled In other countries ................................ - - - - - - - - - - - 

Sub-total 	.....................................................................................................55 

Other corporations—controlled in Canada ................................ 1 4 12 16 16 14 14 13 14 14 14 

ap1tsl stock of Canadian companies 	...........................................................71 

5 7 1 1 1 1 1 2 - - - 

Miscellaneous Investments 	.............................................................................30 

.... 

22 32 42 49 49 48 47 47 46 46 46 

Capital stock of Canadian companies: 
56 64 91 96 94 92 90 98 97 108 118 

3 5 15 16 16 15 15 18 22 26 32 

Other corporations 	.................................................................................. 

Other corporation assets 2 : 

.... 

Capital stock of Canadian companies ...................................................... 
Other corporation assets 2  .......................................................................... 

Companies controlled in Canada 	...................................................... I - - 1 1 1 - - - - - 

Total Direct Investments ....................................................................

II. (lovetnment and Municipal Bonds' ............................................................ 

- - - 5 5 5 - 1 1 2 2 

82 101 148 167 165 161 152 182 166 182 198 

Steam railways—controlled in Canada ................................................ 

IV. Miscellaneoun Investments: 

.... 

—controlled In other countries .............................. 

Real estate, mortgages, assets administered for non-residents. 

Sub-total ................................................................................................ 

Companies controlled in Canada ...............................-..........................
Companies controlled In other countries .............................................. 

private Investment companies. etc. .................................................. 30 30 60 69 67 65 66 65 65 68 84 

Companies controlled In other countries ..............................................

Total Other Portfolio Investments .................................................... 

SUMMARY 

.... 

43 42 49 61 63 66 63 63 81 127 151 

.... 

15 15 29 55 58 51 51 50 53 59 57 

I. Direct Investments 	...................................................................................... 

82 101 148 167 165 161 152 162 166 182 198 

11. Government and municipal bonds ..............................................................

Ul.Otherportfollolnvestments ........................................................................ 

30 30 60 69 67 65 66 65 65 68 544 IV. Miscellaneous Investments ........................................................................

Total 	Investments 	............................................................................. 170 188 286 353 353 343 332 340 365 4361 490 

1. For division of Government of Canada, provincial and municipal, see Table VI. 
2. Includes net assets of unincorporated branches and other long-term Investments. 
3. Includes some Investments held by nominees for residents of other countries. 
4. New series. 
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TABLE VI. Foreign Capital Invested in Canada. Selected Year Ends 1926.1952 
Classification by Types or Investment 

A. Total Non-Resident Long-Term Investment In Canada Owned by all Non-Residents 
(Millions of dollars) 

Type of Investment 1928 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

Government securities: 

Dominion 	..........................................................- 638 682 823 726 758 713 823 975 1.141 1.013 858 

Provincial 	............ ............ .... 422 592 536 624 594 551 528 534 565 771 822 

Municipal ............................ 374 432 344 312 267 264 248 246 256 319 345 

Sub-total .......................................................... 1,434 1,706 1.703 1662 1.611 1528 1 • 599 1,755 1.962 2,103 2,025 

Public utilities: 

1,938 2.244 1,871 1,599 1.583 1.586 1,504 1.445 1.446 1.436 1,429 

Other ........ 395  634 549 494 557 473 468 494 547 575 638 
Railways 	............................................................. 

2,333 

. 

2,878 2 • 420 2093 2.140 2,059 1,972 1,939 1,993 2,011 2,065 

Manufacturing 	........................... 1,198 1,573 1,445 1,829 1,895 7,029 2.317 2.539 2.754 3.115 3,529 

219 334 329 403 386 396 424 494 631 815 1,072 

Sob-total........................................................... 

Merchandising ......- ........................................ 150 203 189 226 238 262 277 300 330 388 436 
Mining and smelting ............................................... 

344 543 473 525 557 553 541 548 573 591 638 

Other enterises 	................................. 65 82 69 70 69 71 78 83 98 120 132 
Financial instItutions 	........................................... 

260 295 285 284 282 290 298 302 320 328 455' Miscellaneous assets .............................................

Total Iuvestment......... ...... ......-..................... 6 ,003 7 • 614 6,913 7,092 7,178 7,188 7506 7,960 8,661 9,471 10,352 

B. Long-Term Investments in Canada Owned by Residents of the United States 
(Millions of dollars) 

Type of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

Government securities: 

382 440 567 682 701 665 775 844 1.009 887 73 

342 517 473 574 554 515 494 492 525 732 782 

185 248 181 194 183 201 198 198 212 279 307 Municipal .............................................................

Sub-total ................................... . 909 1,205 1,221 1,450 1,438 1.387 1,467 1,534 1748 1,898 1,826 

Dominion 	............................................................. 

Provincial ............................................................ 

Public utilities: 

510 832 588 720 '117 724 718 664 675 656 644 Railways 	............................................................. 

290 522 432 375 441 312 372 399 448 490 547 

Sub-total ....... 800 1,354 1020 1,098 1,158 1,096 1,090 1,063 1,123 1,146 1,191 

953 1,287 1,160 1,482 1,554 1.676 1,936 2,099 2,260 2.568 2,912 

Other ....................................... - ............................ 

165 255 251 322 311 324 347 416 549 '723 972 

99 138 129 164 173 185 194 211 230 210 307 

Manufacturing .......................................................... 

Mining and smelting ............................................... 

125 251 201 265 321 312 297 338 362 353 395 
Merchandising ......................................................... 

60 76 64 62 82 65 72 74 88 106 116 
Financial institutions 	.......................................... 

Other enterprises .................................................... 

85 94 105 130 140 155 163 170 190 195 257 Miscellaneous assets ............................................

Total lnvesuneni ............................................. 3,196 4,660 4,151 4,990 5157 5,200 5,566 5,905 6,548 7,259 7,976 
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TABLE VI. Foreign Capital Invested in Canada, Selected Year Ends 1926-1952 
Classification by Types of Investment 

C. Long-Term Investments in Canada Owned by Residents of the United Kingdom 
(Millions of dollars) 

Type of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

Government securities: 

250 235 238 - - - - 84 82 70 68 

Provincial 	............................ 73 89 58 45 37 35 33 41 39 38 38 

187 182 157 112 78 55 48 46 42 38 36 

Sub.to*l ........ 510 486 453 157 115 90 81 171 163 146 142 

Municipal 	............................................................. 

Public ,ailities: 

Railways ............................................................... 1,371 1.352 1.218 806 795 792 724 716 707 704 699 

Other ........... 97 100 89 90 85 72 69 66 69 56 55 

Dominion ......... 	 , ......................... 

Sub-total ______.___............ I • 468 1.452  1 • 305 896 580 864 793 782 776 760 754 

Manufacturing .... ....................................................  .234 274 257 301 295 307 340 396 444 490 552 

Mining and smelting ........-.................................... 51 74 61 82 56 52 56 54 55 60 61 

Merchandising ....... 49 61 55 57 60 71 76 83 90 103 111 

176 243 221 186 182 186 188 155 147 142 140 

Other enterprises ......... ., ......................................... 4 5 4 6 5 5 5 7 8 10 12 

Financial Institutions ............................................. 

145 

. 
171 120 85 75 70 69 67 65 65 114' MisceUsneous assets .............................................

Total Investment ............................................. 2,637 2,766 2,476 1,750 1,668 1,645 1,608 1,715 1,748 1,776 1,886 

D. Long-Term Investments in Canada Owned by Residents of all Other Countries 
(MilllonB of dollars) 

Type of Investment 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

Government securities: 

Dominion ............................ 6 7 18 44 49 48 48 47 50 56 53 

Provincial 	............... ... ............. 7 6 5 5 3 1 1 1 1 1 2 

Municipal 	................ 2 2 6 6 6 2 2 2 2 2 2 

Sub-total .................. 15 15 29 55 58 51 51 50 53 59 57 

Public t*Uutiee: 

Railways ......................................................... 57 60 67 73 71 70 62 65 64 76 88 

8 12 28 29 31 29 27 29 30 29 34 

Sub-total ........................ 65 72 95 102 102 99 89 94 94 108 120 

Manufacturing ................................................... .. ... _ ii 12 28 46 46 46 41 44 50 57 65 

Mining and smelting 	............................................... 3 5 17 19 19 20 21 24 27 32 39 

Other ..................................................................... 

Merchandising 	................... 2 4 5 5 5 6 7 6 10 15 18 

43 49 51 54 54 55 56 55 84 96 103 

Other enterprises .................................... 1 1 1 2 2 1 1 2 2 4 4 

Financial institutions ............................................. 

30 30 60 89 67 65 66 65 65 68 84' Miscellaneous assets .............................................

Total Investment ............, ........ 170 188 286 352 353 343 332 340 365 436 490 

Common and preference stocks are included at book (equity) values as shown in the balance sheets of the issuing companies, bonds gnddeben-
tires are valued at par, liabilities In foreign currencies being converted into Canadian dollars at the original par of exchange. 

Investments in Canadian companies have been classified according to principal activities in Canada. Investments in exploration and develop-
ment of petroleum by companies engaged in refining and production of petroleum products are therefore included in the manufacturing group. 

Investments in Canada shown as owned by residents of the United States and the United Kingdom include some Investments held for residents 
of other countzles. 

1. New series. 
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TABLE VII. United States Direct Investments' in all Canadian Businesses, Selected Year Ends 1926-1952 
Classification by Types of Business 

(Millions of dollars) 

Type of Business 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 

Manufacturing: 

69 94 96 140 146 155 179 182 193 214 235 Vegetable products ............................................. 

18 38 47 44 42 46 49 55 58 60 68 

Textiles 	......................................................... 18 20 20 28 29 32 35 38 42 46 46 

Animal products 	................................................. 

256 334 281 316 350 383 427 441 446 454 501 

180 199 188 272 283 312 346 378 420 452 524 

83 113 130 203 208 225 250 210 311 362 470 Non-ferrous metals ............................................. 

109 126 112 133 138 152 229 219 307 428 470 

60 86 88 118 134 147 167 185 194 219 246 

25 31 22 31 36 41 47 52 53 56 59 

Wood and paper products ................................... 

818 1,041 984 1,285 1,366 1,493 1,729 1,880 2,024 2,291 2,619 

Iron and products 	............................................... 

141 210 198 255 245 254 2'75 331 453 603 821 

Non-metallic mineral5 2 	..................................... 

Chemicals 	nd allied products ......................... 

249 423 399 359 366 345 347 375 379 392 371 

Miscellaneous manufactures ............................. 

Tota 	................................................................. 

Merchandising ................................... 89 122 119 153 165 175 183 199 219 259 296 

Mining and smelting 2  ............................................. 

Utilities 	................................................................... 

58 136 128 198 232 222 208 241 267 253 289 Financial institutions 	........................................... 

Other enterprises 	............................. 48 61 55 54 54 99 65 69 84 99 108 

Total, All Companies..................................... 1,403 1,993 1,881 2,304 2.428 2,548 2,807 3,095 3,426 3,897 4.504 

1. Direct Investment covers investment in branches, subsidiaries and controlled companies; the Sgures are a part of the totals in Tables VS and VIB. 
2. Investments in exploration and development of petroleum by companies engaged principally In refining and production of petroleum products are 
InclUded in the non-metallic minerals Item of Manufacturing, 

TABLE VIII. United Kingdom Direct Investments' in all Canadian Businesses, Selected Year Ends 1939-1952 
Classification by Types of Business 

(Millions of Dollars) 

Type of Business 1939 1945 1946 1947 1948 1949 1950 1951 1952 

Manufacturing: 

61 60 60 68 69 68 74 74 78 

2 3 2 3 2 3 3 3 4 Animal products ................................................................................... 

18 26 27 30 33 30 36 38 39 

Vegetable products ............................................................................. 

Wood and paper products ..................... .., .... 38 30 31 33 32 88 92 109 ill 

4 4 4 5 7 7 20 14 15 Iron and products ................................................................................. 

6 8 8 5 7 8 9 10 8 Non-ferrous metals 	............................................................................. 

Non-metallic minerals ......................................................................... 3 4 4 6 15 15 19 17 25 

21 19 19 21 25 28 28 30 38 

Miscellaneous manufactures 	............................. 2 2 2 2 3 5 7 12 26 

Textiles 	............................................................................................... 

153 156 155 173 193 250 288 307 342 

29 22 19 18 19 17 19 19 18 

Chemicals and allied products 	......................................................... 

15 16 16 18 18 17 16 16 16 

Total 	................................................................................................. 

Utilities 	................................................................................................... 

46 51 55 67 70 76 84 98 106 

Mining and smelting 	............................................................................... 

120 98 85 92 95 61 54 48 49 

Merchandising 	......................................................................................... 

Financial Institutions ............................................................................. 

3 5 5 4 5 7 7 9 11 Other enterprises .....................................................................................

Total, All CouI)anleg ..................................................................... 366 348 335 372 400 428 468 497 542 

1. Direct Investment covers investment in branches, subsidiaries and controlled companies; the figures are a part of the totals in Tables VC and VIC. 
2. Less than $500,000. 
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TABLE IX. Number of Canadian Concerns Controlled Abroad', End of 1932 
ClassIfication by Countries of Ownership and Types of Business 

Type of Business 

Controlled in United States Controlled in United Kingdom Controlled in Other Countries 

Subsidiaries Unincot- Total  Subsidiaries Unincor- Total  Subsidiaries Unincor- 
or Controlled porated Number  or Controlled porated Nher or Controlled porated T otal 

N  Companies branches Companies branches Companies branches 

Manufactif 1mg: 
109 5 114 52 2 54 3 - 3 
53 1 54 3 1 4 3 - 3 
67 1 68 23 2 25 5 - 5 

Wood and paper products 	.................... 143 10 153 26 1 27 4 - 4 
289 20 309 39 - 39 5 - 5 
170 8 178 15 1 16 6 - 6 
71 4 75 20 - 20 - - - 

Vegetable products 	.......................................... 

Chemicals and allied products 262 34 298 36 3 39 7 1 8 
Miscellaneous manufactures 78 '7 85 12 - 12 2 - 2 

1.242 90 1,332 226 10 236 35 1 36 

157 84 241 17 2 19 8 - 8 

Utilities: 

Animal products ................................................ 
Textiles 	............................................................ 

8 2 10 4 - 4 - - - 

iron and products .............................................. 
Non-ferrous metals 	.......................................... 

Other utilities 	......... 96 17 113 12 3 15 10 - 10 

Non-metallic minerals 	................................... 

Total 	............................................................. 

547 76 3 229 30 259 51 2 53 

Mining and smelting ............................................ 

Financial institutions: 

Railways............................................................ 

13 176 189 25 85 110 1 30 31 

Merchandising 	...................................................... 

12 - 12 7 - 7 5 - 5 
78 16 94 24 6 30 28 - 28 

Insurance 	.......................................................... 
Investment trusts ..............................................
Other financial institutions ............................ 

242 59 301 29 4 33 21 - 21 Other enterprises .................................................. 

Total, All Couganie8 2 ........................ 2,395 520 2,915 573 140 713 159 33 192 

I. The book value of all inyestments in these companies by residents of the country in wlich control lies Is shown as direct Investment in pre-
ceding tables. 

2. Includes wholly-owned subsidiaries of Canadian Companies controlled in the U.S. 392: in the U.K. 138: in other countries 10. 

TABLE X. Canadian Long-Term Investments Abroad 1 , Selected Year Ends 1939-1932 
(Millions of dollars) 

Location and Year 

Direct Investment in Branches, 
Subsidiaries and_Controlled_Companies 

Portfolio Investments 
in Foreign Securities Government 

Cannda Total Railways Industrial Mining Total Total 
and 

Utilities 
and and Other 

oncerns  Direct Stocks Bonds Portfolio Credits 
Commercial Petroleum Investment Investment 

In All Countries: 
249 289 123 10 671 511 208 719 31 1,421 

1945 	................................... 239 337 138 6 720 454 167 621 70'? 2,048 
1947 	..................................................... 246 414 155 7 822 426 153 579 1,816 3,217 
1949 	............................................. 216 553 91 6 926 477 161 638 2.000 3,564 
1951 	.............................. 320 723 117 6 1.166 467 142 609 1.922 3,691 

326 771 163 9 1,269 869 164 833 1.866 3.968 
In the United States: 

1939 	......... 211 176 21 4 412 380 121 501 - 913 
212 214 25 4 455 317 92 409 - 864 

1952 	..................................................... 

1947 	................................................ 217 272 37 5 531 283 83 366 - 897 
1949 	......... 247 413 58 3 721 345 98 443 - 1,164 

1945 	..................................................... 

288 549 71 4 912 289 87 376 - 1.282 
1952 	................................................. 293 572 95 6 966 450 89 539 - 1,505 

In the United Kingdom: 
1939 	..................................................... 2 53 - 6 59 22 21 43 - 102 
1945 	......................................... 2 53 - 1 54 26 21 53 561 668 
1947 	..................................................... 2 64 - 2 84 26 26 52 1.331 1,447 

1939 	..................................................... 

2 58 - 1 59 21 19 40 1.434 1.533 
1 73 - 2 74 17 17 34 1.394 1.502 

1949 	..................................................... 

1 80 - 2 81 17 14 31 1.357 1.469 
In Other British Countries : 

1939 	..................................................... 7 30 17 2 54 7 15 22 - 76 

1951 	..................................................... 

1945 	......................................... 7 34 28 2 69 7 12 19 - 88 
1947 	..................................................... 8 47 30 2 85 7 11 18 - 103 
1949 	..................................................... 6 51 19 2 76 6 8 14 - 90 

7 61 20 2 88 6 8 14 - 102 

1951 	..................................................... 
1952 	..................................................... 

7 70 35 2 112 6 8 14 - 126 
1951 	..................................................... 
1952 	..................................................... 

In Other Foreign Countries: 
31 30 85 - 146 102 51 153 31 330 
20 36 85 1 142 104 36 140 146 428 

1947 	.........................................- 21 31 88 2 142 110 33 143 485 770 

1939 	..................................................... 
1945 	..................................................... 

1949 	......... 23 31 14 2 70 105 36 141 566 771 
25 39 25 3 92 155 30 185 528 805 1951 	..................................................... 

1952 	..................................................... 25 49 33 3 110 196 53 249 509 868 

1. ExcludIng investments of insurance companies and banks, and subscriptions by the Government of Canada to IMF and IBRD. 
2. Amounts are less than $500,000. 
3. Including investments in Newfoundland prior to 1949. 
4. New series not strictly comparable with earlier years. 
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