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THE CANADIAN BALANCE 
OF 

INTERNATIONAL PAYMENTS, 1954 

Summary 

Canada's international transactions in goods and 
services resulted in a deficit of $431 million in 
1954. compared to a deficit of $443 million in the 
previous year. While the current account deficits 
were not greatly different in the two years. the 
levels of both current receipts and payments  were 
5 per cent less than in 1953. 

The stability of the deficit reflected opposite 
movements in the balances on merchandise and non-
merchandise transactions. The trade balance, as 
adjusted for p rposes of the balance of payments, 
swung from a deficit of $58 mfflion to a surplus of 
$13 million. Merchandise exports fell by $223 
million, while imports fell further by $294 million. 
The decline in exports reflected a decline of 3 per 
cent in both price and volume, while that in imports 
was wholly due to a volume decline of 7 per cent. 
The decline of export prices in the face of stability 
in Import prices led to a deterioration of 3 per cent 
in the terms of trade. 

Most of the Improvement in the trade balance 
was offset by larger net payments for invisibles. 
The customary deficit on these transactions rose by 
$59 million to $444 million in 1954. Most of this  

change represented higher payments for Interest and 
dividends while receipts fell. Travel expenditures 
continued to rise while receipts were unchanged. 
The increased deficits on income and travel account 
were only partly offset by higher gold production 
available for export and a reduced deficit on freight 
and shipping account. 

The general pattern of capital movements was 
little changed in 1954. Inflows for direct investment 
in foreign-controlled enterprises fell by some 12 per 
cent below the record levels reached in 1953. The 
net inflow from Canadian security transactions was 
also smaller than in 1953, although there was a 
spectacular increase in sales of Canadian stocks to 
non-residents. '\fter several years during which 
there were very heavy outflows of private short-term 
capital, near-balance was restored in 1954, but 
there were substantial additions to Canada's official 
holdings of gold and foreign exchange. During the 
year the United States dollar was traded in Canada 
within a range of 2.41 cents. This compared with 
trading ranges of 3.03 cents in 1953 and 5.25 cents 
in 1952, indicating conditions of relative stability 
in the exchange market. Over the year as a whole 
the average price of the United States dollar in 
Canada was 97.32 cents or 1.02 cents lower than 
for 1953. 

STATEMENT 1.Summary of the Balance of Payments BetweenCanada and All Countries, 1950-1954 
(Millions of dollars) 

Account 1950 1951 1952 1953 1954 Change 

Commodity exports (adjusted). .................................... 3, 139 3.950 4,339 4.152 3.929 - 	223 
Commodity imports (adjusted) ...................................... 3, 129 4.097 3.850 4.210 3,916 - 	294 

+ 	10 - 147 + 489 - 	58 + 	13 + 	71 
1.101 1.216 1.319 1.339 1.296 - 	43 
1.445 1.586 1,644 1.724 1,740 + 	16 Other current payments ................................................. 
- 344 

. 

- 370 - 325 - 385 - 444 - 	59 

Balance on commodity trade .....................................

Balance on invisibles 	............................................... 
- 334 - 517 + 164 - 443 - 431 + 	12 

Other current receipts 	................................................... 

Current account balance ........................................... 

. 

+ 222 + 309 + 346 + 426 + 376 - 	50 
- 	74 + 227 + 227 + 189 + 124 - 	65 

Direct Investment in Canada.........................................

Net trade In outstanding Canadian securities + 329 + 	38 94 - 	31 + 	55 + 	86 
Net new Issues of Canadian securities....................... 

- 143 - 	57 - 643 - 141 - 	124 + 	17 All other capital movements 2  .......................................
Net clta1 movenient ...... .......................................... + 334 + 517 - 164 + 443 + 431 - 	12 

1. Excluding Canadian Mutual Aid to NATO Countries. 
2. Including amounts of - 694, - 39, - 80. + 42, and 124 In 1950 to 1954 respectIvely, covering the Canadian dollar 

equivalent of Increases (-) or decreases (+) in official holdings of gold and U.S. dollars. 
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Canada has had current account deficits since 
1950, except in 1952. None of these deficits has 
exceeded 10 per cent of current receipts, however, 
and their sum since 1950 has been much more than 
covered by private long-term capital inflows. The 
deficits have been closely related to the striking 
growth in consumption, investment, and defence 
expenditures since 1949. Toward the end of 1953, 
and for part of 1954, some components of these 
demands levelled out or decreased (particularly 
inventories), and a variety of imports fell as a 
result. At the same time, exports of Canadian grains 
declined and recessionary tendencies in some 
United States industries affected exports also. The 
decline in exports to the United States was moder-
ate, however, and strong increases in industrial 
activity in Europe led to increased purchases of a 
number of produáts other than grains. After mid 
1954, moreover, the level of both exports and imports 
was upwards. The decline in exports and imports 
was fairly balanced, with that in imports somewhat 
greater for the year; since payments for services 
rose, however, while receipts fell, the current 
deficit was not greatly changed. 

The bilateral imbalance of the current account 
was reduced in 1954. There was a reduction in the 
deficit with the United States and a reduced surplus 
witn overseas countries, although the surplus with 
the United Kingdom rose. These moderate changes, 
however, have left the bilateral pattern of the last 
few years relatively unchanged. 

Canada contributed $284 million in Mutual Aid 
to NATO countries in 1954. The total of such aid 
since 1950 rose to $932 million, as measured for 
balance of payments purposes. These sums include 
shipments of equipment and supplies and the pro-
vision of air training to European aircrews. These 
unilateral transactions are offset by corresponding 
payments entries, so that they do not directly affect 
the current account balance. Expenditures for de-
fence equipment and for military services are 
discussed later in this report. 

Prevalence of Current Deficits Since 1950 

From 1950 to 1954 inclusive, except for 1952, 
current payments for goods and services have 
exceeded receipts. A brief comment on the factors 
in these deficits and the effects on the balance 
of payments may be useful before proceeding to 
examine the balance of payments in detail. 

Current account deficits mean, in effect, net 
borrowing of resources from non-residents. In 
Canadian economic history such deficits have 
tended to be associated with periods of great pros-
perity. This was the case, for example, in the 
period before 1914, in the late 'twenties, and in 
the past several years. In each of these periods the 
rate of growth in Canada has been equalled by that 
of few other countries. The current deficits have 
permitted a faster rate of growth than would other-
wise have been possible, by supplementing the 
domestic resources which Canadians made available 
for investment in Canada. 

The basic factor in the recent deficits has been 
the strong growth in domestic consumption, invest-
ment, and government defence spending since 1949. 
The rise in investment has been particularly out-
standing in the development of new resources and 
industries. In addition, there has been a substantial 
element of investment in machinery and equipment 
in recent years which springs from the replacement 
of worn out or obsolete industrial equipment. For 
various reasons there was a long period of years 
when investment of this kind was very light. The 
growth in investment has been, in part, spurred by 
the inflow of foreign capital, particularly with 
respect to resource development. In part, however, 
the capital inflows have been attracted by  the rapid 
development within Canada. 

As a result of the strong domestic gmwth and 
the related capital inflows, the volume of imports 
has grown markedly. The heavy investment of the 
post-war period has, it is true, reduced the relative 
need for some imports such as petroleum, and en-
larged export capacity in many lines. Nevertheless, 
except for 1952, the small trade surpluses or 
deficits of the period 1950-1954 are in marked 
contrast to the relatively large trade surpluses of  
earlier post-war years. At the same time, the travel 
and freight accounts have changed from surplus to 
deficit, and net payments for business services 
have risen sharply as foreign investment and eco-
nomic activity increased. The major element in 
the deficit each year continues to be the large net 
payments for interest and dividends, reflecting 
Canada's net debtor position. 

While emphasizing the relationship between the 
strong rate of development and the current deficits, 
note must also be taken of special factors affecting 
the balance of payments. In the earlier post-war 
years, when there were current surpluses, substan-
tial loans were made to overseas countries to assist 
them in maintaining imports, at a time when com-
modities were generally scarce, and restrictions on 
Canadian payments were tightened in 1947. Later, 
as Canadian import restrictions were removed and 
as external supplies of commodities improved. 
Canadian imports rose. And as the balance of pay-
ments difficulties of the overseas world spread 
there was an extension of restrictions on foreign 
expenditures for Canadian exports. These restric-
tions sharply reduced Canadian exports of manu-
factured goods in the late 1940's and in the 1950's. 
In 1952 a marked improvement in the terms of trade 
and exceptionally large exports of grains led to a 
temporary surplus, in spite of rapidly rising import 
volume. In 1954 import volume declined as some 
lines of activity in Canada weakened for a time; 
since exports of grains also declined, however, the 
deficits continued. 

The effects of the deficits are varied, but 
several can be noted here in relation to the balance 
of payments. The financing of the deficits has not 
in itself proved difficult. In no year have the deficits 
exceeded 10 per cent of current receipts. The 
deficits have, moreover, been more than covered by 
long-term capital Inflows. 
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The eventual effects of the development of new 
resources and other investments upon Canada's 
commodity balance are yet to emerge. Many of the 
recent import demands have sprung from the develop-
ment of new resources which take a considerable 
period to bring to the stage of full production. Thus 
it was only towards the end of 1954 that some new 
resource developments reached their initial produc-
tion stage and started exporting on a still moderate 
scale. Other developments have yet to begin produc-
tion. There has consequently been a deferment of 
the eventual favourable effects on Canada's trade 
balance which may be anticipated from much of the 
new investment. 

On the other hand, the effect of the heavy capital 
inflow on net payments of interest and dividends 
has also been delayed. Receipts of income have 
risen sharply since 1949 as interest on government 
loans has risen, and there have been transfers of 
accumulated earnings. Payments of interest have 
risen considerably, but the larger and much more 
volatile element of dividends fell till 1954. In part 
this represented an artificial peak in 1950-1951, 
when changes in exchange control regulations led 
to a concentration of payments. The major factor 
keeping dividend payments low, however, has been 
the retention of earnings for expansion. 

The financing of the current deficit is shown in 
statements of the capital account of the balance of 
payments. These show a marked acceleration of 
long-term capital inflows (direct investments and 
net new issues) alter 1949'. This, in turn, along with 
retained earnings and other factors, has led to a 
considerable increase in Canada's balance of inter-
national indebtedness in the past few years. While 
much smaller in relative terms than in the past, 
because of the Immense growth in Canada's produc-
tive capacity, the net balance of Indebtedness now 
exceeds that which prevailed In 1930. The effects 
of this are so varied that only a few can be noted 
briefly. It has meant a speeding up of the process 
whereby Canada' has for long borrowed funds and 
tehnology from other eronomies, with many bene-
ficial effects on incomes and living standards in 
Canada. It has also involved increasing non-resident 
control and ownership of Canadian resources, and 
the effects, both present and future, on income and 
business service payments abroad. 

Quarterly Developments 

Late in 1953 and for part of 1954 some sectors 
of Canadian production experienced a slowing down 
or decline in activity, which reversed the strong 
growth in import volume. However, since current 
receipts also declined, mainly because of reduced 
exports of grains, the decline in receipts and pay-
ments was a balanced one and the current deficit 
continued into 1954. By the second half of 1954 
the expansion in the Canadian and United States 
economies had resumed, economic activity in over-
seas countries remained high, and Canadian foreigu 
trade was rising once more. 

The rapid increase of Canadian production to 
mid 1953 had carried import volume to record levels 
by mid year'. Export volume had dropped to less 
than the level of the first half of 1952, the terms of 
trade had been slowly faliing, and the deficit on 
non-merchandise transactions increased rapidly. As 
a result of these developments there were sub-
stantial deficits in the first half of 1953, in contrast 
to small surpluses one year earlier. 

The reappearance of a substantial deficit on 
current account in the first quarter of 1953 was 
accompanied by an increased inflow of long-term 
capital for direct investment and for new issues of 
Canadian securities, which were sufficiently large 
to provide the exchange required. In the second 
quarter a sharp contraction occurred in inflows from 
the sale of new issues, and there was a wave of 
liquidation of foreigu holdings of Canadian securi-
ties. 3oth these developments stemmed from a 
substantial drop in bond prices in the United States 
and contributed to a decline in the exchange value 
of the Canadian dollar in this period. After the 
middle of the year the current account deficit fell 
sharply, reflecting mainly the usual seasonal im-
provement in both the trade balance and invisibles. 
Private repatriation of Canadian securities did not 
continue on any significant scale and, as bond 
prices in the United States rose, a sharp increase 
occurred during the fourth quarter in sales abroad of 
new issues of Canadian securities. These develop-
ments were a factor in the increasing strength of 
the Canadian dollar. 

The levels of exports and imports had begun to 
fall in the second half of 1953. On a seasonally 
adjusted basis the decline was mainly concentrated 
in the fourth quarter for both exports and imports, 
although imports experienced further declines in 
the first quarter of 1954. The subsequent movement 
of seasonally adjusted exports and imports in 1954 
was moderately and generally upward. The level 
of other current receipts and payments was also 
reduced for most of the year, although increased 
payments of income in the fourth quarter of 1954 
raised payments for invisibles above the levels of 
one year earlier. 

The decline in exports reflected somewhat 
varying influences. The major factor was the im-
proved world supply position of wheat and coarse 
grains, which led to a reaction to the unusually 
large exports of recent years. Setbacks to output 
in a number of industries in the United States and 
restrictions on imports of coarse grains moderately 
reduced exports to that maiiet. Strong increases in 
industrial activity in many overseas countries, 
however, led to increased purchases of a number 
of exports other than grains. 

The import declines were more widespread. Late 
in 1953 and for part of 1954 the increase in several 
components of gross national expenditure slowed 
and reversed itself. The reversal in business inven-
tory change was particularly notable, and there was 
a substantial decline in machinery and equipment 

1. Quarterly developments from 1950-1952 were 
examined in the previous annual Issue of this report. 
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STATEMENT 2. Quarterly Current Account Balances between Canada and the Principal Countries 
and Areas, 1952-1954 

(Millions of dollars) 

1952 
Country or Area  

1953 1954 

I II III IV I II III IV I II III IV 

United States .................. - 202 - 264 - 	141 - 242 - 243 338 - 132 - 	191 - 237 281 - 	58 - 234 

United Kingdom .............. .+ 	86 + 157 + 	70 + 	75 - + 	30 + 	44 + 	59 + 	24 + 	31 + 	68 + 109 

+ 	39 + 	34 + 	20 + 	21 + 	29 + 	22 + 	21 -- 	11 + 	15 + 	12 + 	6 + 	11 Other sterling area ......... 

+ 105 

. 

+ 117 + 126 + 163 + 	23 + 	92 + 	52 + 	73 + 	22 + 	49 + 	4 + 	28 All other countries' ....... 

All Countries .............. .+ 	28 + 	44 + 	75 + 	17 - 186 - 194 - 	15 48 - 176 - 189 + 	20 - 	86 

1. IncludIng other OEEC Countries. 

expenditures. Some of the industries affected by 
declining demands are substantial importers of 
machinery and supplies, so that much of the decline 
was communicated to imports. 

The declines in current receipts and payments 
for most of 1954 were fairly balanced. Import volume 
fell more sharply than export volume in the first 
half of 1954 compared to the same period of 1953, 
but import prices were higher while export prices 
declined. Thus the commodity trade deficits in the 
two periods were not greatly different. In this 
connection, however, it should be noted that a 
change in the method of recording imports in June 
added some $40 million to imports in that month. 
The decline in other receipts and payments reflected 
in part the fall in trade, as in the case of freight, 
and also some special factors. The deficit on 
invisibles was also not greatly changed in the first 
half of 1954 compared to the same period of 1953. 
The current deficits were $380  million and $365 
million in the first half of 1953 and 1954 respec-
tively. 

The Canadian dollar tended to weakness over 
the first half of 1954, as it had in 1953. The price 
of the United States dollar in Canada rose from 
91.38 cents at the beginning of the year to 97.91 
cents at the mid year, moving through a low of 
96.34 cents in February and a high of 98.75 cents 
in April. Sales abiDad of new issues of Canadian 
securities, which were very heavy in the first 
quarter, contracted in the second as Canadian inter-
est rates moved closer to those in the United States. 
At the same time retirements of Canadian securities 
rose sharply. The long-term capital inflows fell well 
short of the current account deficit and a large 
import of short-term capital was recorded on account 
of other capital movements; a part of this inflow 
was the counterpart of the statistical adjustment 
mentioned above. 

Export and import volume had exceeded the 
levels of one year earlier by the fourth quarter of 
1954. In the third and fourth quarters the surplus 
on trade increased over the levels of one year 
earlier. This improvement was offset, however, by 

STATEMENT 3. Foreign Exchange Rates: U.S. Dollar in Canada 1953 and 1934 
Quotations reported on transactions between banks in the exchange market 

(Source: Bank of Canada) 

Quarter 
1953 1954 

High Low High Low Average Average 
(Canadian cents per unit) 

98.63 96.75 97.71 98.19 96.34 97.01 

99.78 98.00 99.08 98.75 97.66 98.27 
I 	............................................................. 

II 	............................................................. 
HI . 99.44 97.78 98.82 97.91 96.78 97.14 

98. 66 97.00 97.77 97.09 96.59 96.90 IV 	............................................................. 
Year 	..................................................... 99. 78 96.75 98.34 98.75 96.34 97.32 

Closing Quotations: 1953, 97.375; 1954, 96.59375. 
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a sharp rise in the fourth quarter deficit on In-
visibles as net payments for interest and dividends 
rose markedly. As a result of these opposite 
changes, the current deficits in the last half of 
1953 and 1954 were almost unchanged at $63 million 
and $66 million respectively. 

The third quarter of 1954 saw contractions in 
inflows both for direct investment and for trans-
actions in Canadian securities, but the change in 
the current account balance from deficit to surplus 
was far larger and the Canadian dollar strengthened. 
As the year came to an end there was a great 
increase of direct investment flows, which reached 
a record level. Sales to non-residents of Canadian 
stocks also reached high levels but were more than 
offset by retirements of bonds and by other security 
transactions. The Canadian dollar strengthened 
further, closing at the year end with the price of the 
United States dollar in Canadian funds at 96.59 
cents. 

Bilateral Changes 

During 1954 the bilateral imbalance of Canada's 
current transactions was modified. The deficit with 
the United States was reduced, while the surplus 
with each of the overseas countries or areas shown 
in the balance of payments, except the United 
Kingdom, was also reduced. It should be noted, 
however, that the current deficit with the United 
States has been between $810-$951 million in each 
of the past four years, while the surplus with 
overseas countries has been between $379-$461 
million (except in 1952). In both 1953 and 1954 
the United States accounted for 63 per cent of 
current receipts by Canada and 73 per cent of 
current payments, excluding Mutual Aid. 

The current account deficit with the United 
States was reduced by $04 million to $810 million 
in 1954. £he smaller deficit in 1954 was due to a 
larger fail in imports than in exports. The decline 
in exports to the United States was specialized. 

While exports of coarse grains, some base neta.ls, 
and some primary iron products were lower, exports 
of newsprint continued at high levels and some 
other wood products and nickel were higher. Imports 
of a numberof iron and steel products fell consider-
ably, as did imports of textiles and coal. The 
reduction of the deficit on commodity trade with 
the United States, however, was partly offset by a 
considerably increased deficit on invisibles. The 
major factor in this enlarged deficit was a sharp 
rise in net payments of interest and dividends. Both 
interest and dividend receipts from the United 
States were down sharply, while payments were 
higher in each case. The deficit on miscellaneous 
account also increased; the decline in receipts was 
mainly due to reduced United States government 
spending in Canada, while payments for various 
business services were higher. The deficit on travel 
account widened moderately as travel expenditures 
continued to rise. These changes, increasing the 
deficit on invisibles, overshadowed the effects on 
the balance of an Increase in gold production 
available for export and a large drop in payments 
for freight. 

The increased surplus with the United Kingdom 
must be viewed in the context of a relatively small 
surplus In the previous year. It should also be 
noted, however, that the surplus with the United 
Kingdom was rising at a time when the surpluses 
with many other overseas countries were declining. 
Both trade and non-merchandise items, but mainly 
the former, contributed to the enlarged surplus. In 
response to strong increases in industrial activity 
in the United Kingdom. Canadian exports of wood 
products, base metals, chemicals, and other products 
were higher. Increases in these exports, as meas-
ured by adjusted balance of payments data, fully 
offset the considerable decline in exports of wheat 
to the United Kingdom. While total exports were 
stable, imports from the United Kingdom fell, par-
ticularly in the case of textiles, automobiles, and 
other iron products. The smaller deficit on in-
vjsibles reflects mainly some large non-recurring 
defence payments for services in 1953. 

ST%TFMENT 4. Summary of Current Account Balances between Canada and 
the Principal Countries and Areas, 1946-1934 

(Millions of dollars) 

Country or Area 1946 1947 1948 1949 1950 1951 1952 1953 1954 
Change 

in 
1954 

- 	607 -1,134 - 	393 - 	601 - 	400 - 	951 849 - 	904 - 	810 + 	94 
+ 	500 + 	633 + 	486 + 	446 + 	24 + 	223 + 	388 + 	133 + 	232 + 	99 

United States ........................... 
United Kingdom ....................... 

+ 	164 + 	242 + 	129 + 	135 - 	23 - 	24 + 	114 + 	83 + 	44 - 	39 
+ 	248 4- 	276 + 	226 + 	185 + 	108 + 	223 + 	332 + 	173 + 	98 - 	75 

Other sterling area ................. 
Other OEEC countries ........... 

+ 	58 + 	32 + 	3 + 	12 - 	43 + 	12 + 	179 + 	72 + 	5 - 	67 All other countries 	................. 

All CounUies ....................... + 	363 + 	49 + 	451 + 	177 - 	334 - 	517 + 	164 - 	443 - 	431 + 	12 
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Exports to other sterling area countries, other 
O.E.E.C. countries, and the remaining overseas 
countries as a whole were reduced in each case. 
A considerable decline in wheat exports was pri-
marily responsible for this, while motor vehicle 
exports also contributed to the decline. Exports of 
soxre wood and metal products, however, were 
higher, particularly to Western Europe. In contrast 
to the decline in exports, imports from these areas 
were either well maintained or higher, with in-
creases particularly in agricultural products and 
non-metallic minerals. A sharp rise in the deficit 
on invisibles with Western European countries can 
be traced primarily to increased freight and shipping 
payments. 

Both Canada's current account with overseas 
countries and the net capital movement from those 
countries were smaller than in 1953. As a con-
sequence, exchange transfers in settlement of 
overseas balances, which had dropped in 1953 from 
a record post-war figure in excess of $1,000 million 
in the previous year, fell again in 1954 to total 
$516 million. An increase of $40 million in net 
multilateral receipts from the United Kingdom was 
more than offset by a decrease in receipts from other 
overseas countries. 

Changes in the Current Account 

Jerchanr1ise Trade 

Fluctuations in the balance of merchandise trade 
had smaller effects on the current account balance 
in 1954 than in iost years when these fluctuations 
have usually been much greater - being sometimes 
of dominating inportonce. Although there was a 
considerable contraction in 1954 in the value of 
both exports and innorts this was to a large extent 
offsetting and the change in the merchandise 
balance was relatively small. The change in the 
balance as adj'isterl when taken into the balance 
of payments wes from a deficit of $58 million in 
1953 to a surplus of $13 million. 

Only the leading factors contributing to the 
changes in the nerchandise account are referred to 
in the following analysis. More extended analysis 
and comment on commodity trade will be found in 
the Review of Foreign Trade, also published by the 
International Trade Division. 

Prominent arong economic influences on Cana-
dian trade in 1954 were the diverging trends in 
industrial activity in North America and Western 
Europe. While the rate of economic expansion was 
interrupted in America and there were declines in 
industrial activity, the general trend in Western 
Europe continued to he upward. Industrial production 
in most Western Europe countries rose to new peaks 
Rnd the widespread prosperity was not accompanied 
by a return of balance of paynents difficulties. 

The effects of these divergent trends were con-
cealed to some extent in the movements in the 
totals of Canadian exports to the various countries 
and areas shown in the balance of payments. For 
example, exports to overseas countries declined 7 
per cent while exports to the United States were 4 
per cent lower. Thus there was the apparent para-
dox of greater declines in exports overseas than 
to the United States at a time when production and 
incomes overseE S in many countries were rising to 
new peaks, while there was some recession in the 
united States. This is because of the concentration 
of decline in several commodities like wheat and 
automobiles which were subject to special influ-
ences and are largely sold to overseas countries. 
other commodities sold to overseas countries rose 
in value, and strength in these demands tended to 
offset some softening in demands for various raw 
materials in the United States, 

A decline in exports of wheat from the excep-
tional levels in the previous two years was a 
reflection of a general decline in world trade in 
wheat. With improving crops abroad and generally 
large supplies, importing countries greatly reduced 
purchases in 1954. And with some countries like 
the United Kingdom this trend was accentuated by 
a reduction in stocks during the year. 

The decline in Canadian exports of wheat and 
other grains was greater than the drop in total 
exports of all commodities. The increases in ex-
ports of other commodities were most substantial 
in forest products and in non-ferrous metals, par-
ticularly in trade with the United Kingdom and other 
overseas countries. 

Although Canadian imports declined in 1954 the 
value was still higher than in any year before 1953. 
This decline was widely distributed among the 
different sources of supply. A predominant influ-
ence was the Interruption in the rate of economic 
expansion in Canada which occurred in 1954. 
Although declines were general the more notable 
occurred in machinery and equipment which is an 
element in Canadian expenditures on investment; 
total Canadian expenditures on machinery and 
equipment declined appreciably in 1954. Another 
factor which seems to have been influential in the 
reduced level of imports was some contraction In 
1954 in inventories. In contrast to the rise which 
in the previous year appears to have contributed 
to the exceptionally high level of imports. A lower 
level of industrial production in Canada, too, was 
a factor reducing demand for some imports. But at 
the same time other demands continued to sustain 
the volume of imports as well as other current 
transactions. Among these were the high levels of 
personal incomes and consumption which continued 
in Canada. 

The volume of imports fell by 6.6 per cent, the 
first time since 1948 that the Index has shown a 
decline. Import volume remained in excess of the 
years before 1953, however. The largest declines 
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STATEMENT 5. PrIces, Physical Volume and Terms of Trade of Domestic Exports and Imports 
(1948 = 100) 

Year and Quarter 
price Indexes Terms 

Trade 
 of  

Volume Indexes 

Exports Imports Exports Imports 

1950 .............................................................. 108.3 110.3 98.2 93.6 109.2 
123.0 126,2 97.5 103,5 122.7 

1952 .............................................................. 121.8 110.4 110.3 114.9 138.0 
1953 .............................................................. 118.3 109.4 108.1 113.2 151.0 
1954 .............................................................. 115.1 109.5 105.1 109.6 141.0 

119.2 108.5 109.9 98.2 138.7 119.0 109.2 109.0 119.5 168,7 

1951 ............................................................... 

118.5 

. 

110.3 107.4 117.9 152.5 
116.9 110.2 106.1 116.9 143.4 

1953 	I......................................................... 

III......................................................... 

115.2 109,2 105.5 95.5 128.3 

iv .............. ........................................... 

116.3 110.4 105.3 110.6 153.9 
1954 	I ......................................................... 

115.0 110.3 104.3 110.4 136.4 
II.........................................................

iii .........................................................
IV......................................................... 114.4 109.1 104,9 121.1 144.2 

Note. Indexes Indicate movements in unadjusted trade data. 

In import volume were in the fibres and textiles, 
iron and steel, and non-metallic mineral groups. The 
decline of 3.2 per cent in export volume was more 
moderate than that in imports, and was heavily 
concentrated in agricultural products and iron 
products. While export prices fell by 2.7 per cent, 
import prices were stable. The result was that the 
terms of trade deteriorated by 2.8 per cent. The 
terms of trade had deteriorated in 1953 also, but it 
should be noted that they had attained an unusually 
favourable level in 1952. 

The merchandise trade values shown in this 
report are adjusted for non-commercial items, 
defence payments, and duplication with other parts 
of the current account. The usual effect of these 
adjustments is to reduce imports far more than  

exports.' Thus the trade balances presented here 
will generally show larger surpluses or smaller 
deficits than those appearing in Customs trade 
returns, although changes in exports, imports, and 
the trade balance will usually not differ greatly. 

The role of defence expenditures in the balance 
of payments was covered in the previous annual 
issue of this report. It may be noted here that pay-
ments for defence imports and exports are sub-
stituted In the balance of payments for the actual 

1. In 1951, by contrast, the adjustments led to a 
reduction of $15 million in exports and an addition of 
about the same amount to imports. See the following 
paragraph. 

STATEMENT 6. Adjustments to Commodity Trade, 1953 and 1954 
(Millions of dollars) 

Exports 1953 1954 Imports 1953 1954 

Domestic exports In trade returns 4,117.4 3.876. 1 Imports in trade returns ...................... 4,382.8 4,093.2 
Exports of foreign produce .................. 55. 2 65.6 

4. 172, 6 3.941.7 
Adjustments: Adjustments: 

- 	3.2 - 	3,0 Tourist imports ................................ - 	73.8 - 	68,8 
-  16. 1 - 17.3 - 	29.0 - 	29.9 
- 	3.0 - 	2.7 

.. 

- 	6.5 - 	7, 1 

Tourist exports 	................................. 

+ 	6.2 

. 

+ 	5.0 Warehousing 	.................................... + 	14. 2 + 	2.9 

Total 	exports ................................. 

Settlers' effects................................. 
privatedonations 	............................. 

- 	4.7 + 	5.4 

Settlers' effects ................................ 
.. 

- 	78. 1 - 	74,0 
Warehousing ....................................... 

- 20.8 - 12.6 

Advertising 	........................................ 

All other adjustments ...................... 
- 173.2 

.. 

- 176.9 
All other adjustments .......................

Total adjustments ......................... 

4, 151.8 3,929. 1 

Total adjustments ........................

Merchandise imports (adjusted) 4.209,6 3,916,3 Merchandise exports (adjusted)...........
(Table I, item Al) (Table I, item Bi) 
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physical imports and exports. The effects of this 
part of the adjustment largely cancel out in the 
cumulative balance for 1950-1954. In addition, 
imports for the account of foreign governments are 
deducted from recorded imports for balance of pay-
ments purposes. These two adjustments contributed 
about $80 million to the deficit in 1951, when de-
fence payments exceeded actual defence imports. 
In 1952, however, these adjustments added about 
$100 million to the surplus of that year, and in 
1953 and 1954 reduced the deficits by $60—$70 
million in each case. 

In evaluating the data for 1954 it should be 
noted that a change in import coding procedures had 
the effect of increasing the length of the June im-
port month and the import year by about two working 
days. It is estimated that this change in itself would 
increase the value of June and annual imports by 
some $40 million. It would also have a correspond-
ing effect on the leads and lags reflected in short-
term capital movements. 

The value of non-monetary gold available for 
export rose by $11 million to $155 million in 1954. 
The increase in 1954 was concentrated in the last 
three quarters, and reflects to an important extent 
the effects on output of the strike in the last half 
of 1953 and early in 1954. It should be added also 
that in 1954 the volume of new gold production 
available for export, as defined below, also ex-
ceeded the previous post-war peak of 1952. The 
value of this item has not changed greatly over 
the past four years (except for the effects of the 
strike in 1953) in contrast to the increases from 
1946-1950. The fixed U.S. dollar price for gold in 
the face of the general increase in costs, and the 
discount on the U.S. dollar in terms of Canadian 
funds have limited increases in this current account 
item. Since November 1, 1951, this item has in-
cluded not only the sales by the Mint to the 
Exchange Fund and a small amount exported in the 
form of concentrates, but also sales abroad of 
commercial gold by producers. Increases in stocks 
held at the Mint in safekeeping for the mines are 
excluded. 

STATEMENT 7. Principal Elements of Canada's Current Account with All Counfries, 1950-1954 
(Millions of dollars) 

Account 1950 1951 1952 1953 19542 
Change 

in 
1954 

3,139 3,950 4,339 4,152 3,929 - 223 
Imports 	(adjusted) .......................................................... 3,129 4,097 3,850 4,210 3,916 -294 

Exports 	(adjusted) 1  ........................................................ 

+ 	10 - 147 +489 - 	58 + 13 + 71 Balance on commodity trade ..................................... 
+ 163 

. 

+ 150 + 150 + 144 + 155 + 	11 Gold production available for export ...........................
Travel 	expenditures .. .................................................... .+ 	49 - 	6 - 	66 - 	63 - 	80 - 	17 
Interest and dividends ................................................... - 384 - 335 - 268 - 239 - 288 - 	49 
Freight and shipping 	..................................................... - 	17 - 	3 + 	8 - 	56 - 	46 + 	10 

- 	4 + 	7 - 	9 - - 	5 - 	5 
-  151 - 183 - 140 - 171 - 180 - 	9 

Inheritances and migrants' funds .................................
All 	other current transactions....................................... 

Balance on non-merchandise transactions - 344 - 370 - 325 - 385 - 444 - 	59 
Current account balance 	............................................... - 334 - 517 + 164 - 443 - 431 + 	12 

1. Excluding Canadian Mutual Aid to NATO countries. 
2. Subject to revision. 

Travel Expenditures 

There was an increase in the size of the deficit 
on travel account with all countries due mainly to 
a rise in Canadian travel expenditures in overseas 
countries. 

The travel account with the United States showed 
comparative stability in the face of the recession in 
business in North America. A slightly larger deficit 
resulted from small changes in both receipts and 
payments. Nevertheless the total value of expendi-
tures in Canada of travellers from the United States 
was virtually unchanged in total. This was possible 
as personal incomes and expenditures on consump-
tion remained high and some types of traffic between  

the two countries rose in volume. Among traffic 
showing declines was the number of United States 
automobiles entering Canada on travellers vehicle 
permits. This important group of travellers, which 
is a source of a large part of the summer travel 
business, only receded in number and remained 
well above the totals in any earlier year. 

Canadian travel expenditures in the United 
States were also maintained at a high level but the 
slight rise in total over that of the previous year 
contrasted with the sharp rises characteristic of 
preceding years since 1948. Purchases declared by 
returning Canadian travellers were moderately lower 
than in the previous year. 
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The rise jr Canadian travel expenditures in 
countries other than the United States was widely 
distributed. There was a considerable growth in the 
volwrie of Canadian travel to most areas. 3ut the 
largest part of Canadian expenditures overseas 
continued to be In the 'Jnited Kingdom and in Con- 

tinental i.urope. Almost one-fifth of the external 
expenditures of Canadian travellers are now in 
countries other than the United States, a ratio which 
is rapidly cowing with improving transatlantic 
transportation facilities and growing income. 

STATEMETT 8. InternatIonal Travel Expenditures between Canada and Other Counfries, 1948-1954 
(Millions of dollars) 

Year 
Account with 
United States 

Account with 
Overseas Countries 

Account with 
All Countries 

Receipts Payments Net Receipts payments Net Receipts payments Net 

267 113 +154 12 21 - 	9 279 134 + 145 1948 	....................................... 
1949 	....................................... 267 165 4- 102 18 28 - 10 285 193 + 	92 

260 193 + 67 15 33 - 18 275 226 + 	49 1951 	......................................258 240 + 	12 16 34 - 18 274 280 - 	6 
1952 	......................................257 294 - 	37 18 47 - 29 275 341 - 	66 

1950 	....................................... 

1953 	......................................282 307 - 	25 20 58 -38 302 365 - 	63 
1954' 	....................................280 313 - 	33 22 69 - 47 302 382 - 	80 

1. Subject to revision. 

(rzcoine .4ccot 

Net payments for Interest and dividends rose by 
$49 million In 194 to VMS million. Both interest 
and dividend receipts were lower, and payments in 
each case higher. The increase in the deficit in 
1954 is in contrast to the tendency from 195C to 
1953 when, in spite of the rising trend of Canada's 
net international indebtedness, the deficit on in-
come account h,rl been falling. 

Interest recr'ipts have been at high levels in 
rocent years, mainly because of increased receipts 
on government loans compared to the period before 
1950. Such receipts continued at the previous year's 
level in 1954. ut interest on Canadian holdings of 
United States Government securities declined sharp-
ly in L954, primarily because of reduced rates in 
the United States. Dividend receipts have been 
irnusually high in the past few years, partly because 
of higher earnirgs but mainly because of transfers 
of accumulated past earnings by Canadian subsid-
lanes abroad. The decline in 1954 was restricted 
to a few companies,with most of the major Canadian 
companies reporting dividend receipts showing 
increases. '.Vhile receipts from the United States 
fell, those from overseas countries were higher. 

One of the effects of the large capital inflows 
is apparent in interest payments, which have risen 
steadily with the large net new issues placed abroad 
in recent years. Dividend payments, on the other 
hand, are not contractual payments and are not 
closely related to the current levels of foreign 
financing. In stite of the rise in foreign indebted-
ness, dividends fell until 1954. The large payments 
in 1950-51 were unusual, it is true, in that they 
partly reflected timing changes on the part of ex-
change control regulations. Nevertheless, payments 
in recent years have been substantially below 

earnings accruing to non-resident shareholders. 
Foth the recency of many of the investments and the 
r'tention of funds to expand investment have meant 
that the increase of foreign investment in Canada in 
recent years has not yet been reflected in dividend 
payments to an important extent. 

In 1954, in spite of a decline of 7 per cent in 
total Canadian corporate profits after taxes, divi-
dend payments to non-residents increased. An 
important part of the rise was due to increased 
.iviclend rates by a nuner of public companies 

partly owned by non-residents, and increLsed hold-
ings of stocks of such companies by non-residents. 
'ransfers of earnings by subsidiaries to parent 

companies also rose moderately on balance, although 
there were wide and opposite changes by industrial 
groups in the past year. Dividend payments were 
higher not only to the United States, but to the 
United iingdom and some other European countries 
which have been increasing their investment in 
Canada recently. 

STTEMENT 9. ReceIpts and Payments of 
Interest and Dividends between Canada and 

All Countries, 1950-1954 
(Millions of dollars) 

Year 
Receipts Payments 

Interest Dividends Interest Dividends 
Balance 

1950 28 63 109 366 - 384 
1951 53 62 114 336 - 335 
1952 60 85 115 298 - 268 
1953 63 102 121 283 - 239 
1954' 53 90 134 297 - 288 

1. SubJect to revision. 
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Freight and Shipping Accoune 

\Thile the deficit on freight and shipping account 
in 1954 was less than in the preceding year it 
remained high in comparison with earlier years. The 
deficit contrasts particularly with surpluses in the 
period up to 1949, and the effects of this transition 
upon the current account balance in the interval have 
been of major proportions. 

The surplus of $50 million In 1949, for example, 
contrasts with a deficit of $46 million in 1934. 
underlying factors behind this change in the last 
five years have been the greater growth in the 
volume of imports than of exports and a drastic 
reduction in the size of the Canadian Merchant 
Marine, and the conditions under which the remain-
der of the Fleet operates. Also of significance to 
the size of receipts and payments have been the 
variations in the commodity composition of trade 
and the effects that this has on inland transportation 
both in Canada and the United States. Most of the 
deterioration in the balance during the five years 
has been in the account with overseas countries, 
although there has also been a broadening of the 
deficit with the United States. 

A decline in the deficit between 1953 and 1954 
from $'C million to S46 million was the result of 
wide change in the bilateral unbalance of the freight 
account. A sham reduction in the size of the deficit 
with the United States was mainly offset by a fall 
in the balance of receipts by Canada in the accounts  

with overseas countries. The smaller deficit with 
the United States in 194 was all due to reduced 
payments. Inland freight costs in the United States 
were lower with a reduced volume of commodities, 
particularly in the case of some like coal where 
freight costs are relatively high. Payments to the 
United States for the charter of vessels were also 
much less in 194 but this was more than offset by 
larger payments to other countries for chartering 
vessels. The latter was one of the main factors 
contributing to the decline in Canada's surplus in 
overseas countries in 1954. In addition, there were 
some reductions in receipts from the operations of 
Canadian shipping companies and from inland freight 
on exports to overseas countries. At the same time 
it will be noted that the earnings of Canadian oper-
ated vessels from exports and from revenues on 
traffic carried between foreign ports were relatively 
well maintained even though there were numerous 
transfers of the registry of Canadian vessels to 

ritish registry for operation by 2ritish managers. 
This was partly because of earnings of Canadian 
operators of foreign vessels whose revenues are 
included in this series for balance of payments 
urposcs, as their payrf:ents for the charterinn of 

the vessels are included amrong debits. A factor 
leading to some reductions in the last few years in 
earnings on inland freight on exports taken into the 
freight account has been a change in the circum-
stances of sale of some comi.rodities. This had 
Rccorpanying effects upon the freight costs in-
elude(A' in the valuation of exports. 

STATEMENT 10. FreIght and Shipping Transactions between Canada and Other Countries, 1950-1954 
(Millions of dollars) 

Item 1950 1951 1952 1953 1954 1  

Receipts by Canada 
Ocean Shipping: 

Canadian operated ships: 
48 54 56 58 61 

6 12 13 7 3 
16 34 33 17 16 

Gross 	earnings 	on exports .......................................................... 

70 100 102 82 80 
38 40 43 41 35 

Gross Shipping Receipts ...................................................... lOB 140 145 123 115 
142 177 201 161 159 Intransitrevenues .............................................................................. 28 28 29 29 27 

6 6 8 5 8 

Revenues between foreign ports ................................................. 
Sub-Total 	................................................................................... 

('ross Receipts 	('falIe I, item AC) ...................................... 284 351 383 318 309 

Expenditures of foreign ships in Canada 	..................................... 

Payments by Canada 
Ocean Shipping: 

... 

Charterreceipts 	............................................................................ 

Otherreceipts....................................................................................... 

Expenditures abroad of Canadian shipping companies 20 33 
18 27 64 60 67 
66 76 71 75 66 

Inland 	freight on 	exports 	.................................................................... 
... 

104 136 135 135 133 
Inland Rail Freight in U.S. on Imports: 

Gross Shipping 	Payments 	...................................................... 

53 49 48 48 39 

Charterpayments 	............................................................................. 
Freight on unports via Canadian ports 	......................................... 

Coalvia 	vessel ................................................................................. 
40 38 33 26 22 

Otherrail 	freight ............................................................................ 80 97 117 121 112 
173 184 198 195 173 

Coalvia 	rail 	.................................................................................... 

Sub-Total 	.................................................................................. 
.. 

24 34 42 44 49 Miscellaneous 	Payments ..................................................................... 
Gross Payments (Table I, 	item B6) ..................................... 301 354 375 374 355 

1. Subject to revision. 
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Inheritances and Uiçrants' Funds 

Net transfers of inheritances and migrants' 
funds, which were in balance in 1953, showed a 
Fmall deficit of $5 million in 1954. 

The reduced volume of immigration in 1954 led 
to a decline in imirigrants' funds by $3 million to 
$71 million. The decline in funds was moderated by 
an increase in immigration from the United States, 
which involves high average transfers of funds, and 
some loosening of overseas restrictions on transfers 
of funds toward the year end. By contrast, payments 
for inheritances and emigrants' funds are estimated 
to have risen in 1954, partly in response to a higher 
volun'e of emigration to the United Kingdom. 

jsceIIaneous Current Transactions 

Throughout the post-war period the deficit on 
miscellaneous current transactions has been second 
only to that of the income account. I'he deficit on 
these transactions since 1950, moreover, has been 
approximately double that prevailing in the earlier 
post-war years. The appearance of current account 
deficits since 1950 has reflected not only the re-
duction in trade balances, but the appearance of 
deficits on travel and freight and shipping accounts 
and the increased deficit on miscellaneous trans-
actions. 

Tiscellaneous receipts fell more than payments 
in 1954. increasing the deficit on this account to 
$180 million. iceduCed defence spending in some 
projects in Canada by foreign governments was the 
major factor decreasing receipts. Canadian Govern-
ment spending abroad was also lower in 1954. The 
latter decline was restricted to large non-recurring  

defence payments of a service nature in 1953, which 
were recorded in the account with the United King-
dorn, and to decreased official contributions. Such 
contributions are mainly an offset to exports under 
the Colombo Plan to other sterling area countries. 
Other governirent expenditures abroad were generally 
higher. It should he noted that the government trans-
actions on this account exclude merchandise trans-
actions, Mutual Aid to NATO countries, and the 
servicing of deht. 

Personal and institutional remittances have been 
at high levels in recent years, reflecting the large 
number of recent immigrants living in Canada and 
the technical and military personn ii from the United 
States. Increased transfers of income by financial 
institutions from abroad led to a rise in miscel. 
laneous income receipts, while miscellaneous 
income payments have also been rising with the 
increased foreign investment in Canada. 

The major factor In the continuing large deficit 
on miscellaneous transactions is business services 
and related transactions. These terms cover a wide 
variety of services, which are incurred to an impor-
tant extent in connection with foreign trade and 
particularly foreign investment. The continuing 
deficit on this account, as in the case of interest 
and dividends, is priirarily a reflection of Canada's 
net debtor position. The borrowing of technology 
from abroad through subsidiaries and branches or by 
lease, the use of the administrative and technical 
services of other countries, and close business 
contacts generally have led to substantial net pay-
ments for business services. Both receipts and 
l)ayments for such services were higher in 1954, as 
in recent years, as direct investments in Canada and 
abroad have risen and production and investment 
generally have been high. 

ST.LTF\I[NT 11 Miscellaneous Current Transactions with All Countries 
Revised 1953 and Preliminary 1954 

(Millions of dollars) 

1953 
	

1954 
Item 

Receipts I Payments I Receipts  I Payments  I Balance 

Official 	contributions .....................................................- 25 - 11 - 	11 

Government transactions, n.o.p . .................................. 

. 

128 118 109 + 	9 

personal and institutional remittances 22 55 22 57 - 	35 

.49 

35 34 37 - 	3 Miscellaneous income 1  ................................................... 30 

Business services and other transactions 118 247 124 264 - 140 

Total (Table I, items All and B9, 11) ..................... 319 490 298 478 - 180 

1. Including transfers of branch profits by insurance companies and banks. 
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Capital Movements 

Long-term inflows of foreign capital continued to 
be the dominant characteristic of the capital account. 
But there was a hesitation in the flow of direct in-
vestment funds, which for the first three quarters 
of the year was at an annual rate $100 million lower 
than in 1953. In the final quarter of 11)54, the inflow 
set a new record and the shortfall for the year was 
reduced to $50 million. Transactions in Canadian 
securities led to a somewhat larger inflow than in 
1953. Sales abroad of new issues of Canadian bonds 
and debentures were larger than in the previous 
year, but the increase was offset by high repatriation 
through retireme"ts and trading. As a result, receipts 
from all transactions in Canadian bonds and deben-
tiires were lower than in 1953. A very substantial 
rowth occurred in net sales abroad of Canadian 

stocks and accounted for the increase in the capital 
inflow from all transactions in Canadian securities. 
Private short-term capital movements were inwards, 
on balance, after two years of very substantial out-
flow, whereas the operations of the Exchange Fund 
led to a substantial outflow in contrast to the inflow 
recorded in 1953. 

Chore contin'ied to he a significant net movement 
of capital from overseas countries although, on 
balance, it was smaller than in 1953. This decline 
'as, however, d"e chiefly to movements of a short-
term character, mainly in connection with the 
financing of trade, or with interest arbitrage. 

Direct Investment in Canncla 

The movement of capital into Canada for direct 
investment in foreign-controlled enterprises has been 
a dominant characteristic of the Canadian balance 
of international payments in recent years. Foreign 
capital has been an important though minority par-
ticipant in the great expansion which has occurred 
in Canadian industry, and capital tratisfers have 
been a source of great strength in the value of the 
Canadian dollar on the world's exchange markets. In 
1954, for the first time in the post-war period, the 
annual net movement of foreign direct investment 
capital into Canada fell. The net inflow of $376 
million represented a decline of $50 million or about 
12 per cent cornrared with 1953. It should he noted, 
however, that the 1954 inflov.' remained significantly 
higher than the level of years earlier than 1953, and 
that the import of $13R million recorded in the fourth 
ouarter actually set a new record. 

United States capital accounted for $291 million 
or slightly over three-quarters of the net movement, 
a somewhat lowc'r pronortion than in previous years. 
Inflows from the United Xingdom reached SC3 million 
in 1954, an increase of $18 million over 1953, while 
the movement from other overseas countries fell 
from $35 millior to $22 million. 

Some detail of the post-war movement of direct 
investment capital from the United States will be  

found in statement 12 which also gives an indication 
of the other factors contributing to the growth in the 
book value of this type of investment. Financing of 
the petroleum industry in Canada led to record capi-
tal inflows of $207 million, compared with $158 
million in 1953. In the nine years since the end of 
Vorid Var I!, the gross inflow for petroleum explora-
tion, development and refining, has totalled $827 
million, of which one-quarter occurred in 1954. 
Tiflov:s for mining fell from $103 million in 1953 to 
$61 million in 194; this was the first annual decline 
recorded in the post-war years and it coincided with 
the comrnencen'ent of operations by some of the 
major new develrmtrents. The inflow for investment 
in the pulp and paper industry rose to $23 million 
reflecting in the train the acquisition from Canadian 
owners of controlling interest in a Canadian corn-
pany. Gross inflows for all other direct investments 
totalled $55 million, a decrease of 35 million from 
1953 when inflows to the chemical manufacturing 
industry and to merchandising establishments were 
considerably larger than in 1954. 

The gross inflow from the TTnited States totalled 
$346 million, ht't there were capital outflows of $55 
r'illion represe"ting the return of capital arising 
both from norr,tl repayments and from such other 
sources as the raising of funded debt in Canada, 
and the sale of enterprises or of minority interests 
in them to Canrdians. Other canital movements are 
estimated to have added an additional $38 million 
to United States investment in controlled enterprises 
in Canada and the retention of profits and all other 
factors are tentatively estimated to have added $191 
million. fhe growth in book value of United States 
direct investmert in Canada is consequently placed 
at $520 million in 1954, bringing the aggregate value 
at the year end to $5,700 million. 

The flow of direct investment capital from the 
United ingdom increased by 40 per cent over 1953, 
to total $63 million in 1954. At this rate, it repre-
sented about 17 ncr cent of the net movement from 
all countries. Te areas of British investment were 
in distinct contrast to those of United States capi-
til. Net  inflows to manufacturing industries were 
actually higher from the United Kingdom than from 
the United states, representing over 60 per cent as 
compared with loss than 15 per cent of net transfers 
from the two co'tntries respectively. But the mining 
sector, including petroleum exploration and develop-
rent, recived about 80 per cent of the flow from 
the United States and less than 10 per cent of the 
net movement from the United Kir.gdom. 'ajor 
rmounts of British capital were made available for 
the manufacture of chemical, paper, and metal 
products, merchandising, finance, construction, and 
the aircraft inihstry. 

Movements of  direct investment capital from 
other overseas countries amounted to $22 million, 
all of which caine from European countries. rhis 
inflow was smaller than in 1953 when there were 
exceptionally large transfers to finance a new petro-
leum company, but it was much larger than in earlier 
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post-war years. ibout one-half the net inflow was 
for manufacturirg inIustries and one-quarter each 
for mining (including petroleum), and for other 
enterprises. 

In attempting to evaluate the significance of 
direct investment inflows as an expansionist force 
in the domestic economy, it should he borne in mind 
that by no means all the inflows lead to new capital 
formation. In the petroleum field particularly, pay-
ments for royalties, rentals, and the purchase of 
leases and land, represent important capital expen-
t'lres having no i 1 irect counterpart in Gross Domestic 
T'vestment, Oth'r parts of capital inflows may be 
absorbed in the nacd for increased financial working  

capital. A significant development in 1954 was an 
increasing tendency for non-residents to acquire 
existing Canadi'tn-owned assets. This was particu-
hrly evident in the inflows for manufacturing, real 
estate, and construction. On the other hand, repur-
chases in whole or part by Canadians of foreign 
investments in ''ana(la v.rere also much larger than 
in 1953. Co.pred with the previous year, on 
balance, perhaps as much as $25 million more of 
the inflow was for the net purchase of existing 
assets other than land for new enterprises. Taking 
into account also the lower level of inflows, there 
seems to have been a decline in the primary in-
fluence of foreign direct investment inflows or. 
Cross Domestic Investment of the order of $100 
million in 1954. 

STATEMENT 12. United States Direct Investment in Canada, 1946-1954 
(Millions of dollars) 

Account 1946 1947 1948 1949 1950 1951 1952 1953 1954 

Inflow of new capital: 
2 12 23 59 98 140 128 158 207 827 

- - - - 18 10 51 20 - 99 
Mining 	............................................. - 2 5 10 30 37 99 103 61 347 
Pulp and paper 	........................................................................... 20 11 14 3 9 31 7 1 23 119 
Other manufacturing, and miscellaneous ................................ .41 41 37 42 88 91 78 90 55 563 

Gross 	inflow 	..................................................................................63 66 79 114 243 309 363 372 346 1,955 

Petroleum exploration, development and refining .................
Transportation 	............................................................................ 

Return of 	capital ............................................................................ 25 8 18 30 43 39 44 26 55 288 
Net capital inflow for direct investment (Table I, item Dl) 38 58 61 84 200 270 319 346 291 1,667 
Net other identified capital movements affecting the invest- 

ment of U.S. residents in U.S.—controlled enterprises -43 - 35 20 17 17 34 161 21 38 230 
Net capital 	Inflow .................................................................. - 	 5 ZI 81 101 217 304 480 367 329 1.897 

Retention of profits, and other factors 	including revalua- 

. 

tions, reclassificatlons, 	and 	similar accounting adjust- 
129 

. 

97 178 187 114 167 1591  277 1912 1,4992 ments 	.............................................. A ........................................... 
Net Increase In book value (Table VIII) ............................. 124 120 259 288 331 471 639 644 520 2  3,396 2  

1. This figure is affected by unusually large reclassificatlons between direct and portfolio Investments. 
2. Provisional estimate subject to revision. 
Note. In addition to investment in new construction and new machineryand equipment included in gross domestic in-

vestment as published in the National Accounts, the above figures reflect investment in other forms and the acquisition of 
existing assets and resources of Canadians. For these and other reasons the series are not strictly comparable. 

Iiirect Investment 1hroa? 

The net outflow of capital for direct investment 
in Canadian enterprises abroad totalled $74 million, 
some 11 million higher than was recorded in 1953, 
and only slightly smaller than in 1952. The United 
States was the principal area of investment, account-
ing for $44 million. Transfers to the United Xingdom 
aggregating SiC million were significantly higher 
than in recent years hut covered the acquisition of 
some assets in other parts of the world. Outflows 
to other overseas countries were considerably lower 
than in 1953, rainly as a result of completion of 
some expansion programmes. 

The beverage Industry abroad, in which Cana-
ians have long held an important Interest, was the  

largest recipient of direct investment capital from 
Canada in 1954. Other major exports of Canadian 
capital took place in connection with the farm 
implements industry, petroleum pipelines, and 
rining and petr1eum develop'nent. 

I rae'e in utstan:Fing Canadian Securities 

For the first time since 1951, trade in outstand-
ing securities led to a capital import in 1954. ' net 
inflow of $55 eillion resulted from the record volume 
of trading which reached nearly $1,200 million. This 
inflow succeeded outflows aggregating $125 million 
in the two preceding years. As has been the case 
each year sirce 1950. Canadians repurchased 
government bonds, but sold corporate bonds and 
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STATEMENT 13. Transactions in Canadian Securities between Canada and Other Countries, 1954 
A minus sign indicates an outflow of capital from Canada 

(Millions of dollars) 

Account 
Trade in 

Outstanding 
Issues 

Proceeds 
of New 
Issues 

Retirements Total 

By Type of Security 
Bonds and Debentures: 

Government of Canada, direct .......................................................... - 	 27 + 	5 - 	 59 - 	 81 
- 	 31 + 	4 - 	10 37 
- 	29 + 126 63 + 	34 

Municipal 	government........................................................................ .+ 3 + 45 - 	29 + 	19 
+ 	2 + 	25 - 	3 + 	24 
+ 	16 + 100 - 	30 + 	86 

Government of Canada. guaranteed 	.................................................. 

66 

.. 

+ 305 - 194 + 	45 

Provincial government (including guaranteed) ................................ 

Railways, not guaranteed by Government ....................................... 
Other 	corporations 	............................................................................. 

Common and 	Preference Stocks 	.......................................................... + 121 

.  

+ 	21 - 	 8 + 134 
Sub- total: 	Bonds and Debentures ................................................. - 

Total 	(Table 1, 	items 	M. 	4, 	5) ....................................................  + 55 
. 

+ 326 - 202 + 179 

By Country 

. 

United 	States ........................................................................................... - 	2 + 294 - 184 + 108 
United 	Kingdom ...................................................................................... + 	21 + 	20 - 	12 + 	29 

- - 4 - 	4 
~ 	12 + 	12 - 	1 + 	23 

Other Sterling Area Countries  .....................................................  .......... 

+ 	24 

. 

- - 	1 + 	23' 
Other OEEC Countries........................................................................... 
Other Countries ....................................................................................... 

Total (Table I. items D3, 4,5) ..................................................... + 	55 + 326 - 202 + 179 
By Quarter 

+ 	16 + 174 - 	25 + 165 
+ 	21 + 93 - 	75 + 39 
+ 	1 + 35 - 	48 - 	12 

First 	quarter 	........................................................................................... 
Second quarter......................................................................................... 

+ 17 + 24 - 	 54 - 	13 
Third quarter ........................................................................................... 
Fourth 	quarter ......................................................................................... 

Total 	(Table!, 	items 	1)3, 	4,5)  .................................................... .+ 55 +326 - 202 +179 

1. Including net increase of $23.5 million Government of Canada bonds held by International Bank for Reconstruction 
and Development. 

stocks. ' 1iile th rate of repatriation of government 
(and municipal) bonds, $4 million in 1954, was 
considerably hi cher than in 1953, there was a 
n- arked growth in sales to non-residents of securi-
ties of Canadian corporations. These included $121 
million of corcron and preference stocks. It was 
this development which led to the capital import of 

55 n- illion in contrast to an outflow of $31 n.illion 
in 1953. The general pattern of trading over 1954 
vas one of incroasing volume and increasing dis-
parity between the balances on account of trans-
ctions in Oana !ian stocks and in Canadian bonds 

and debentures. As a result of the divergent move-
'rents, there werp net inflows of capital in the first 
and second quarters of 1954; in the third quarter 
there was virttwl balance, and in the final quarter 
a net inflow of capital again resulted. 

Trading in outstanding Canadian issues between 
Canada and the United States led to a small outflow 
of $2 million capital, in contrast to the outflow of 
SPO million recorded in 1953. Perhaps the outstand-
ing development in security trading during the year 
was a marked revival of interest of United States 
investors in t'le equity securities of Canadian 
corporations. This led to net sales of $84 million 
of common and preferred stocks compared with $6 
million in 1953. Contributing to the development 
was a change in United States administrative  

arrangements whih facilitated the formation of 
Canadian diversified management investment corn-
anies with ir.portant tax advantages to United 

States investors. Newly formed companies of this 
type, which raised more than $125 million of United 
States capital during the year, are treated as resi-
dents of the United States for the purposes of 
Canadian balance of payments  statistics. 

The inflow of capital arising from sales of 
Canadian stocks to the United States was more than 
offset by the repatriation of Canadian bonds and 
debentures which totalled &G million, or slightly 
more than in 1953. Net  repurchases of Government 
of Canada direct debt fell and there were net sales 
of municipal and corporate issues but market repatri-
ation of government guaranteed and provincial 
issues occurred on a relatively large scale. 

For the second successive year since 1937, 
Canada had a sales balance from security trading 
with the United (ingdom, although the capital in-
flow of $21 million did not quite reach the total of 
$27 million recorded for 1953. In that year, however, 
net sales consisted of $20 million Canadian bonds 
and debentures, and of $7 million Canadian common 
and preference stocks. In 1954, Canadian equities 
attracted greater attention from 3ritish investors, 
and, on balance, alone accounted for the net capital 
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movement. The year 1954 was the first full year of 
trading since the withdrawal by the United Kingdom 
of special restrictions imposed on the switching 
abroad of Canadian securities. The volume of 
trading in outsthnhing Canadian securities between 
Canada and the flnitcd ringdon continued to grow, 
rising from $71 million in 1953 to $127 million in 
194. This was over four times the rate prevailing 
in 1951. 

Trade in outstanding Canadian securities with 
other overseas countries led to a net capital inflow 
of $30,  million. Phjs sales balance was $14 million 
larger than in 1953, and represented a new record. 
•bout 24 million of the total was, however, of a 
special character, representing the employment in 
Government of Canada obligations of funds raised 
in the Canadian capital market by the International 
Tank for 1ecorstriiction and Development. frans-
actions with other holders resulted in a repatriation 
of Government of Canada direct debt. but there were 
ret sales .tf other types of bonds and debentures 
and of Canadian stocks. The sales balance of SiC 
trillion on account of stocks is larger than in either 
1953 or 192, but fell well short of the record figure 
of nearly $27 million reached in 1951. 

The heavy net sale abroad of outstanding Cana-
dian stocks was undoubtedly a factor contributing 
to an increase in common stock prices. These rose 
by more than one-third as measured by the DBS 
investors' composite series, which during the year 
surpassed the twenty-five year peak touched in 
september 19 99.ut any attempt to assess the role 
of non-residents in the rise in the Canadian market  

must take into account the selective investment 
policy followed by the new investment funds which 
are generally understood to have concentrated on 
the higher grade Canadian issues. Nor should it be 
overlooked that rising stock prices were typical of 
the United States ani practically all markets 
throughout the world. The net sales to non-residents 
represented less than four per cent of the tiuoted 
value of listings on the principal exchanges in 
Canada. y no means all of the issues listed are, 
hov.rever, "in the mwket", and sales to non-resi-
dents appear to have accounted for ncRrly one-fifth 
of the aggregate value of transactions on the princi-
pal exchanges in .anada in 1954, compared with 
one-sixth in 1953. 

3oth the exchange rale and the differential in 
interest rates are related to international trade in 
bonds and debentures, but it is not generally pos-
sible to identify the degrees to which they are 
cause or effect. The accompanying chart indicates 
these relationships over the years 1952 to 1954. 
Indexes are shown for the exchange value of the 
Canadian dollar, the price in Canadian dollars of a 
rnpresentative Canadian Government ion g-term bond 
(Canada 3/61-CC) relative to the price in U.S. 
dollars of a roughly comparable United States 
Treasury issue (/63-0), and an index combining 
these two series. The combined index measures 
changes in the price to a United States investor of 
the Canadian issue, in terms of the roughly coin-
parable United States issue, while the other indexes 
are approximate measures of the components of 
exchange rate and interest rate differentials. 

INDEXES OF SOME FACTORS RELATED TO INTERNATIONAL TRADING 
IN CANADIAN BONDS AND DEBENTURES 

JAN 19520100 

110 - 

COMBINED TREND)prC. at Canodon bond 
EXCHANGE VALUE OF THE 	eoplalod a US IoItd$,.IOho. to US. bend) 

. 	
PRICE OF CANADIAN BOND RELATIVE TO US BOND (vepc010ntof,y0 ttciil -a nie odicatte a Oorro.r.g ot ,nt.r.;t difl.,.nt,.I, 

F MA M j 3 A SON 03 F MA M J J A SONG J FM AM 3 3 A SONG 
NET REPATRIATION OF OUTSTANDING CANADIAN BONDS AND DEBENTURES 

MILLIONSOFOOLLARS 	 THROUGH TRADE WITH THE UNITED STATES 
40- 

30- 

0J 
F M A N 	3 A S 0 	1 	 1 	N A H 3 3 4 S 0 N 0 3 F H A H 3 3 A S 0 N 0 

952 	 1953 	 1954 



20 
	

DO\IINION I;t:IIEAL OF Si ATIS'FICS 

The changing interplay of these elements will 
be apparent from the chart. Through 1952, the higher 
value of the Canadian dollar on the exchange mar-
kets was the factor contributing to the relative rise 
in the price of Canadian bonds and debentures to 
United States investors. The heavy repatriation of 
Canadian bonds and debentures in 1952 was on -
(lOUbtedly influenced by this rise. In the first half 
of 1953, the Canadian dollar weakened somewhat, 
but interest rates in the United States rose much 
more rapidly than in Canada and the narrowing of 
the spread between them was more than sufficient 
to offset the effect of the exchange rate. A second 
wave of repatriation of Canadian bonds and deben-
tures occurred at this time as United States inves-
tors took advantage of the favourable opportunity. 
It seems likely that this movement was a factor in 
v'eakening the Canadian dollar at this time. Policies 
adopted by the United States authorities eased the 
pressure on the United States money market in the 
second half of the year. The interest differential 
widened, the rate of repatriation of Canada bonds 
and debentures contracted, and the Canadian dollar 
strengthened. 

Over 1954, the exchange rate was comparatively 
stable. Interest rates in both Canada and the United 
States fell, but the decline in Canada was much the 
larger. The differential between average yields on 
the Canadian and United States long-term Govern-
ment issues used in the chart fell to less than four-
tenths of one percentage point in the final month 
of 1954, a spread narrower than for any month in 
nearly seven years. This contraction in interest rate 
differentials contributed to a substantial volume of 
repatriation of Canadian bonds and debentures from 
the United States. 

While the series shown on the chart and dis-
cussed above are among the more significant factors 
related to international trading in Canadian bonds 
and debentures, there are many other influences 
which are not reflected. Among these are the exist-
ence of issues payable in foreign currencies, and 
corporate issues having conversion privileges or 
carrying stock purchases warrants, to which special 
considerations may apply. Aorcover, the United 
States portfolio of Canadian bonds and debentures 
payable in Canadian dollars has been greatly 
reduced in the past few years and it may be ques-
tioned whether repatriation in the future may he as 
readily induced by changes in exchange and interest 
rates as when holdings were larger. 

More extensive analysis of Canada's inter-
national security ti'ading will be found in the DBS 
report on "Sales and Purchases of Securities 
between Canada and other Countries, December, 
1954, and Review of Security Trading during 1954". 

New Issues and Retirements of Canadian Securities 

The net inflow to Canada in 1954 of $179 million 
from all Canadian portfolio security transactions 
was much larger than the balance on account of  

trade in outstanding issues. The sale abroad of new 
issues led to a capital inflow of $326 million, while 
retirements of foreign held debt resulted in an out-
flow of $202 million. Net  new issues of $124 million 
in 1954 were $C5 million lower than in 1953, not-
withstanding the fact that special repatriation 
through negotioted repurchase of United States 
currency issues of the Government of Canada 
amounted to only $21 million compared with $73 
million in the earlier year. The decreasing impor-
tance of foreign investors as a source of debt 
financing is indicated by the fact that only about 12 
per cent of the increase in outstanding Canadian 
provincial, municipal and corporate funded debt 
originated from net new issues to non-residents. In 
the previous year, the share of non-residents was 
more than double this figure. Provincial govern-
ments, which on balance borrowed nearly one quarter 
of their requirements from non-residents in 1954 
compared with more than forty per cent in 1953, were 
the class of borrower with the highest share of 
financing provided from abroad. 

More than nine-tenths of the new issues sold 
abroad were purchased by United States investors, 
and a similar proportion of the securities retired 
were owned in the United States. About eight-tenths 
of the bonds sold and seven-tenths of those retired 
provided for payment in foreign currency. 

Most of the sales of new issues took place in the 
early months of the year. The volume declined as 
the margin between interest rates in Canada and the 
United States narrowed, but there continued to be 
inflows as a result of deferred delivery agreements, 
participation in some Canadian stock issues, and 
other special situations leading to the placing of 
issues on the New York market. 

Trans actions in Foreign Securities 

Canadians continued, on balance, to dispose of 
foreign securities through sales abroad of outstand-
ing issues, giving rise to capital inflows of $7 
million, mainly from the United States. This move-
ment was confined to the first half of the year, and 
in the last half there was a net capital outflow of 
$6 million, principally for the purchase of United 
States stocks. The volume of trading has more than 
doubled since 1952, but a substantial part of this 
increase undoubtedly reflects the sharp rise which 
has occurred in security prices. 

Canadian purchases of foreign new issues 
amounted to $33 million. The total included an 
issue of $25 million Canadian currency bonds in the 
Canadian capital market by the International Bank 
for Reconstruction and Developrient. Purchases of 
$1 million of foreign stocks and $7 million of for-
eign bonds made up the remainder of this account. 
Retirements of Canadian-owned foreign securities 
totalled $2 million, As a result of all transactions 
in foreign portfolio securities in 1954, there was a 
net capital outflow of $24 million; transactions in 
1953 were in balance. 
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Loans by Government of Canada 

Repayments on Canada's war and post-war loans 
to overseas governirents contributed a capital inflow 
of $72 million in 1954. This was $15 million smaller 
than In 1953 when there were unusually large repay-
r'ents by the United Kingdom under an agreement 
for final settlement of the Canadian interest free 
loan of 1942. Principal was received from the United 
Kingdom in the amount of $45 million and from 
relgium, France, Indonesia, the Netherlands, 
Norway, and the U.S..K. in the amount of $27 mil-
lion. A further $35 ndllion was received by way of 
interest and is included as a current account receipt. 

In the five years since the end of 1949, Canada's 
outstanding loans to other governments have been 
reduced from $2,000 million to $1,705 million. The 
most important debtor is the United Kingdom v'hlch 
accounted for $1,247 million of the total debt. r'ost-
war loans outstanding to other governments under 
Part II of the Export Credits Insurance Act amounted 
to $417 million, and agreed payments of principal 
due in 194 were met onS358 million on these loans. 
Other loans outstanding at the year end amounted 
to about $41 million and included $31 million of 
inactive loans made after the war of 1914-13. 

Change in Canadian Dollar fIol'lings of Foreigners 

on-residents added $22 million to their holdings 
of Canadian dollars in the form of bank and other 
deposits and treasury bills in 1954. Over half the 
increase was for the account of United States 
residents. !)uring the first quarter of the year, hold-
ings were reduced by $13 million, but non-residents 
chose to add, on balance, to their holdings in each 
subsequent quarter. Total holdings at the year end 
amounted to about $340 million. 

Change in flfficial !Iol'fings of GH and Foreign 
Exchange 

Official holdings of gold and United States 
dollars were increased substantially during 1954 
resulting in an outflow of $121 million in the capital 
account with the United States. There was also a 
net outflow of $3 million to the United Kingdom 
financing a modest increase in holdings of sterling 
in official accounts. This capital export in the first 
quarter was only $4 million but in the second it 
rose to $37 million and in the third to $38 million 
notwithstanding a substantial transaction of official 
debt repatriation in that quarter. In the final three 
months of the year, the outflow was $45 million. 

Holdings of gold and United States funds are 
shown in terms of United States dollars In table VI. 
The net increase during the year of $124 million 
was the largest since official exchange rates were 
withdrawn in 1950, and brought total holdings to a 
record figure of $1,943 million at the end of 1954. 
The variation between the high and low month-end 
figure amounted to $132 million or somewhat more  

than the fluctuation during 1953. Holdings of ster-
ling are limited to working balances and were of the 
order of $12 million at the end of 1954. 

The official exchange policy was re-affirmed by 
the Minister of Finance in the course of his recent 

udget address: 
"There has been no change in the policy of 

the government to allow the rate of exchange to 
be determined by the sum total of the forces 
operating in the exchange market, Including of 
course the influence of fiscal and monetary 
conditions. ?le resources of the exchange fund 
are not used to reverse persistent trends but 
only to contribute to orderly conditions by lim-
iting excessive short-run movements in either 
direction which might otherwise occur",' 

Cther Capital Iouei!Lents 

A small net inflow of capital, anmunting to $4 
t.iillion, resulted from all other capital movements 
in 1954. This near-balance followed two years In 
which the net outflow aggregated nearly $700 mil-
lion, a period which in turn was preceded by heavy 
inflows. A wide variety of movements is covered in 
the data, and some of the more significant detail 
appears in statement 14. While most movements of 
long-term capital are treated as separate Items in 
Canadian balance of payments statements, there 
are certain transactions which do not fall within 
the regular categories. xamples inclurle loans by 
agencies of the United :ingdom and United states 
Governments to Canadian cor3orations, generally 
associatei with coci:aodity suI:)1y contracts, other 
long-terri loans between unrelated parties, capital 
ioveuents by Insurance co'pany branches and by 

trusts, and deferred transfers by migrants. Althougi 
no'iinally short-tr:n, the change In siiort-ter:n Cana-
han dollar holdings of the international Bank for 
econstruction and :)evelovient :iay be regarded as 

representing on balnuce the I;nle,nentation of 
Canada's lon g-ter: ii subscri:tions to that Institution. 

It is in the other groups of transactions, which 
are mainly of a short-term nature, that most of the 
volatility of the item as a whole lies. The statement 
indicates that there has been a very large growth 
in bank balances and other short-term funds of 
Canadians abroad, Increases were to have been 
expected as a result both of the return of Canadian 
banks to the role of principals in the exchange 
market in 1950, and the abolition of exchange con-
trol the following year, and of the need for increased 
working balances associated with the generally 
rising value of Canada's international trade over 
the period. The balances have also been affected 
by the varying exchange value of the Canadian 
dollar, not only through a tendency from time to time 
to defer transfer of receipts from abroad, but also 
through the operation of the forward exchange mar-
ket. When the banking system Is, on balance, a 
forward seller of exchange, equivalent holdings of 

1. l!ouse of Commons Debates, Tuesday, AprIl 5, 1955. 
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ST.%TMET 14. Estimated Composition of "Other Capital Movements" 1950-1954 
Note: A minus sign indicates an outflow of capital from Canada 

(Millions of dollars) 

1950 1951 1952 1953 1954 1 

Transactions with all counUies: 
Loans by Government of United Kingdom to a Canadian cor- 

-  

- 	 5 
25 

3 
22 

- 	 24 
20 

- 	 10 
- 

9 
67 
27 

poration.......................................................................................

Short-term Canadian dollar holdings of International 	flank 
Other long-term capital transactions ........................................... 

- 	 5 - 	 4 - 	 1 - 	 18 - 	 13 - 	 41 for Reconstruction and Development .......................................
Bank balances and other short-term funds abroad (excluding 

official 	reserves) 1 	..................................................................... - 	 7 - 	 14 - 168 - 	 79 - 	 73 -341 
lorrowings by Canadian finance companies ........................... ... ... 35 19 11 65 

All other transactions 	including changes in loans and 	ac- 
209 118 - 375 - 117 70 - 	05 counts receivable and payable 2  ............................................... 

Total 	(Table 	1, item 	P 17) ......................................................... 192 128 - 511 - 185 4 -372 

1. Lstimated partly from United States and other non-Canadian sources, as Canadian data do not cover all holdings. 
2. Inel'u-ies also balancing item representing difference between measurements of current and capital accounts. 

exchange are ac'iired to meet the future cor1rit-
ment. The rnairtenance of overall balance in the 
trading positions of the chartered banks consequent-
ly leads to capital outflows or inflows as the banks' 
forv'ard exchange commitments to customers are 
increased or decreased. The short-terr-  money n:ar-
ket is also an important factnr in the holding of 
foreign funds. Towards the end of 1954, treasury 
bill yields in the Tinited ingdom began rising at a 
time when the 'na'iian ye1ds were falling. As a 
result of this development it is estimated that, in 
flecerrber, Cani 'inn residents purchased nearly 
$20 million of United Kingoorr. treasury bills. 

Canadian comoaniesin the consurer credit field 
have been important borrowers of short-term funds 
abroad in recent years, and these transactions are 
shown separatei.y in the statement. The final con'-
ponent includes all other short-term loans and 
accounts receivable and payable. These open 
account Canadian assets and liabilities aggregate 
many hundreds of millions of dollars. Changes in 
them may occur for a variety of reasons. The tilTing 
of settlements rarely coincides with piysical move-
ments as recorled in the current account and,as 
terms of pnyrert relating to 'lifferent comr,,odities 
also vary consh 1 erably, a change in either the com-
position or flaw of imports or exports usually affects 
the balances due or receivable on open commercial 
accounts. Changes may also occur in the process 
of financing production and distribution, and definite 
seasonal patterns exist with respect to some com-
mod ities such as coal. ven long-term capital 
requirements may be met for limited periods through 
changes in open account balances, particularly in 
i'eriods of short sipn1y or in the case of parent-
subsidiary transactions. 

As the statement shows, the heavy inflows on 
open account in 1950 which were typical of all  

capital movements in that year, continued into 1951. 
'he restrictive bank lending policies in force in 

Canada at that time contributed to inflovis which 
more than offset any v!ith'lrawal of the speculative 
inflows of 1950. In 1952, as credit restrictions 
progressively relaxed and as the Canadian dollar 
'trengthened, outflows on a substantial scale 
occurred and continued on balance through 1953. 
For 194 as a whole, a capital inflow of $70 million 
occurred. 

It should he recorded that a complete measure of 
Canada's international short-term commercial re-
ceivables and payables is not available, and that 
the series shovn includes a balancing item. The 
annual movements in this component have been 
consistent with the recorded elements and the 
behaviour has justified its inclusion as an "other 
capital movemert''. 

The quarterly estimates shown in table IV in-
dicate that there was an outflow of $52 million on 
account of all "other capital movements" in the 
first quarter of 1954. This reflected mainly a sharp 
decline in private Canadian holdings of foreign 
exchange. In the second quarter, there was an in-
flow of $102 million. To a considerable extent, this 
reflected a reduction of exchange held against 
outstanding forward liabilities. no figure was also 
affected through the balancing item by the statis-
tical change which led to the recording of an addi-
tional two days' imports in this quarter. In the third 
(luarter, there '.:as an outflow of $25 million, to 
vhich a growth in private holdings of exchange was 
the main contributing factor, while in the final 
onarter of the year a further outflow of $21 million 
reflected mainly the interest arbritage transactions 
with the Jniterl I(ingdoir to which reference was 
made earlier. 
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C'ana'hi' s Interri:itionI tnvesti'e,it Position 

During 1954, Canada's net balance of inter-
national indebtedness is estimated to have risen 
by $0.6 billion. This increase reflects additions of 
$0.9 billion and $0.3 billion to grn.ss liabilities and 
assets, respectively. From the preliminary estimate 
of TJnjted States long-term investment in Canada 
appearing in statement 15, it will he seen that the 
increase in liabilities arose mainly on account of 
Tlnjted States direct investments in Canada. The 
total growth in net indebtedness Is larger than the 
current account deficit for the year of $431 inillion. 
This is cldefly because of a net liability Incurred in 
respect of retained earnings on foreign-owned in-
vesLIents in •ana.la and on Canadian investients 
abroal, althoui there are also other factors giving 
rise to differences. 

At the end of 193, long-term investment in 
Canada represented $11.4 billion out of gross ex-
ternal liabilities of $12.6 billion. Detail of these 
investments appears in tables VII and VIII. The 
increase was over $1,000 million in 1953. Direct 
investments rose by $753 million, and $344 million 
of this growth was United States owned. -s will 
he seen from Table IX, every major industrial group 
except textile manufacturing rose in 1953. although 
by far the largest increase occurred in mining and 
smelting. United t'ingdom direct investments shown 
in Table X rose in 1953 by $67 million, to total 
$611 million at the end of that year, and are now 
probably of the order of $700 million. Portfolio 
investments also rose in 1953 reflecting mainly 
heavy sales of provincial and municipal debentures, 
and stocks, ard also the growth in book values 
through the retention of earnings. 

The number of foreign controlled enterprises in 
Canada, as shown in table XI, rose by 433 during 
1953, to total 4,253 at the end of that year. Addition 
of 320 United States owned companies brought the 
total to 3,235, comprisIng 2,696 Canadian corpora-
tions and 539 unincorporated branches. More than  

100 of the new companies were engaged in petro-
leui, nining and selting. 'Jnited King'lon resi-
tents added 38 enterprises bringing the nu.nber of 
their direct investients to 301; other overseas 
countries controlled 217 enterprises in 1)33, an 
increase of 25 over the previous year. 

Particulars of Canadian assets abroad at the end 
of 1953 are included in table XII. Canadian direct 
investments abroad have more than doubled since 
the end of the war. A very substantial increase of 
$236 million was recorded in 1953, bringing the 
total to $ 1.507 million. The capital outflow recorded 
in 1953 accounted for only slightly more than one-
ollarter of the increase. A considerable part of the 
remainder reflected special transactions, which 
were not recorled as international capital move-
mer,ts, involving the acquisition of assets abroad 
end the simultaneous assumption or creation of 
liabilities abroaI. There were also larger than usual 
reclassifications from portfolio to direct investment 
in 1953, and the retention of earnings continued to 
he an important factor in the growth of both direct 
and portfolio investments abroad. 

s a result of the increase in 1954, Canada's 
net balance of international indebtedness at the end 
of that year si.irpassed the previous record of $6.5 
illion reached at the end of 1930 hya small anount. 

The net balance fell to $3.7 billion in 1949 but has 
since risen sharply. It is not without significance 
that each of the peaks was established following a 
period of great expansive activity in the Canadian 
economy during which Canada drew heavily on 
goods and services from abroad. 'The great increase 
in population and in productive capacity and the 
change in price levels !nake the relative burden of 
this liability much smaller now than in the earlier 
period. 

In the intervening twenty-four years since 1930, 
there have been marked changes in the character of 

STATEMENT 15. Value of United States Investments in Canada, Selected lear !nds 1930-1f;31 
(Millions of dollars) 

Classification 

Direct investment .................................................... 

1930 1945 1949 1951 1952 1953 1954 2  

1,993 2.304 31095 3.897 4.536 5, 180 5,700 

1.205 1,450 1.534 1.898 1,835 1,870 1,822 

1, 368 

.. 

1,106 1, 106 1.269 1.382 1, 534 1, 575 

Government and municipal bonds ............................ 

New investment funds .............................................- - - - - - iso 
Other portfolio investments 	.................................... 

130 170 195 249 1  256 300 

	

Miscellaneous assets 	.............................................94 

Total 	book value 	............................................ ..4,660 4,990 50 905 7,259 8,002 s.sioj 9.347 

1. New series not strictly comparable with earlier years. 
2. provisional estimate subject to revision. 
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STATEMENT 1. Summary of Canada's Balance of International Indebtedness, 
Selected Year Ends 

(Billions of dollars) 

Item 1926 

6.4 

1930 1939 

7.4 

1945 

7.6 

1949 1951 1952 1953 1954 

8.0 8.9 10.6 11.4 12.6 13. 5 Gross liabilities to other countries ........................ 

1.3 1.5 1.9 3.8 5.2 6.0 6.4 6.6 6.9 Gross 	external assets 	.............................................. 

Net Indebtedness ............................................... 5.1 6.5 5.5 3.9 3.7 4.6 5.0 6.0 6.6 

Canada's international investment position. Cana-
da's gross external liabilities have risen from $8.0 
billion to $13.5 billion. No less than $4.2 billion of 
the increase represented direct investment in 
foreign-controlled enterprises in Canada, and $3.0 
billion of this occurred in the past five years. Other 
long-term investr'.ent in Canada, mainly of a port-
folio nature, accounted for a growth of $0.0 billion, 
while the remainder of the increase comprised most-
ly short-term non-commercial liabilities. Aggregate 
liabilities to non-residents as a whole rose by $5.5 
hillion, reflecting increases of $5.3 billion and 
$0.8 billion in the assets of residents of the United 
States and of overseas countries other than the 
United Kingdom. Over the period as a whole United 
r'ingrlom assets in Canada fell by $0.0 billion. 
.7ajor liquidations occurred during the war and early 
post-war years hut, since the end of 1948, ritish 
assets in Canada have risen by $0.0 billion. Of this 
latter rise, about one-quarter is due to the addition 
in 1349 of investments in Newfoundland. 

While Canadian liabilities were growing from 
$8.0 billion to $13.5 billion, Canadian assets 
abroad since 1930 have risen by an almost equal 
amount from $1.5 billion to $6.9 billion. But in 
sharp contrast to the growth in liabilities, which 
was predominantly in equities, the growth in ex-
ternal assets was to a considerable extent repre-
sented by such government assets as loans 4nd 
advances to overseas countries, subscriptions to 
the capital of international institutions, and official 
holdings of gold and foreign exchange. 

The petroleum industry, figures for which are 
given in statement 17, contributed more than $1.0 
billion to foreign investment in Canada between 
1925 and 1953. It is estimated that by the end of 
1953 non-resident ownership represented nearly 59 
per cent of the industry as a whole, while com-
panies controlled outside Canada accounted for 
nearly 70 per cent of the total investment. At the 
end of 1945 on the other hand, the industry was 59 
per cent Canadian-owned, and the companies con-
trolled outside Canada accounted for 57 per cent of 
the total investment. 

Although Canada's net international indebted-
ness has been rising for the past five years, it 
should be borne in mind that the Canadian economy 
as a whole has also been growing, and there has in 
fact been relatively little change in the overall non-
resident ownership of the selected Canadian indus-
tries up to the end of 1352 as shown in statement 
18. Increases have occurred in recent years in the 
share of non-residents in the Canadian manufac-
turing, and mining and petroleum industries, particu-
larly in the rapidly expanding resource developments, 
while Canadians have taken over a greater share of 
steam railways and other utilities. It may be noted 
that the figures shown in the statement represent 
a considerably smaller proportion of total ownership 
than before the war, and also that there are many 
types of prednrnin antly Canadian-owned capital 
which are not covered, such as farm and residential 
property, federal, provincial and municipal assets 
not falling within the specific categories shown, 
and Canadian irvestments abroad. 

Another indiation of the substantial amounts of 
Canadian-owned investment will be found in state-
ment 19 which shows the estimated distribution of 
the funded debt of Canadian govertiments and cor-
porations at the end of 1954. From this it will be 
seen that Canadians held nearly 90 per cent of the 
funded debt of governments and nearly 85 per cent 
of all funded debt. The latter includes some non-
market issues held by parent companies abroad. 
These ratios are in marked contrast to the situation 
prevailing before the war; for example, in 1930 
Canadians held 75 per cent of government and GO 
per cent of total funded debt. The total funded debt 
held by non-residents has increased somewhat in 
the intervening years but the total outstanding has 
risen greatly and 93 per cent of the increase is 
accounted for by increased holdings of Canadians. 

In anticipation of the publication of a more com-
prehensive report on Canada's international 
investment position, which it is hoped will be ready 
later in the year, the foregoing comment and the 
historical detail contained in the tables have been 
reduced in comparison with earlier reports of this 
series. 
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STATEIET 17. book Value of Foreign Investment in Lite Petroleum Industry in Canada. 
Fnd of 1945, 1952, and 1953 

(?illions of dollars) 

Investment in 
Classification in 

investment records 
(Tables VII to X) n 

Non- 
resideni 
Total 

United States 

Total Direct Portfolio 

.xploration and development companies Mining and smelting .............................. .1945 6 5 4 1 
1952 359 352 318 34 
1953 538 530 491 39 

Manufacturing (non-metallic minerals) 1945 114 106 100 6 Refining companies 	................................... 
1952 443 429 404 25 
1953 497 460 433 27 

Merchandising companies 	......................... 1945 6 2  6 6 - 

1952 22 22 22 - 

1953 35 35 35 - 

?ierchandising ......................................... 

1945 1 1 1 -  Transportation companies ......................... Public utilities (other) 	......................... 
1952 97 96 96 - 

1953 120 119 119 - 

15 126 117 110 7 All 	Petroleum 	........................................................................................... 
1952 921 899 840 59 
1953 1,190 1,144 1,078 66 

Notes: For the purposes of this table Newfoundland was included with Canada in 1945. 
Investments in Canadian companies are classified in the investment records according to principal activities In 

Canada. Investments in exploration and develonment of petroleum by companies engaged in refining and production of 
petroleum products are therefore included in the Manufacturing (non-metallic minerals) group. 

1. Investment included with refining companies. 
2. Investment of countries other than the United States included with refining companies. 

STTEr%1FNT 18. hon-Resident Ownership as a Percentage of Selected Canadian Industries, 
Selected Year Fnds 1939-1952 

Percentage of total owned by 

Industry classification 	 All non-residents 	United States Residents 

1939 I 1948 I 19511 1952 I 1939 1 1948 1 1951 1 1952 

	

Manufacturing 1  .........................................................................................42 	42 	44 	46 	3436 	36 	38 
Mining, smelting and petroleum exploration and development' 	40 	42 	59 	59 	31 	35 	52 	53 

	

Steam railways .........................................................................................57 	43 	39 	37 	18 	21 	18 	17 

	

Other utilities .........................................................................................27 	21 	20 	20 	20 	17 	17 	17 

	

Total of above industries and merchandising .............................38 	33 1 	32 ( 
	

33 1 	22 ( 
	

24 	24 	25 

1. investments in exploration and development of petroleum by companies engaged principally In refining and produc-
tion of petroleum products are included in manufacturing. 
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STATEMENT 19. Estimated Distribution of Ownership of Funded Debt of 
Canadian Governments and Corporations, End of 1954 

(Millions of dollars) 

Distribution of Ownership 
Amounts 	

I Debtor 	 Outstanding 	
United 	United 	Other 

	

Canada I 	States  I Kingdom  I Countries 

Dominion direct and guaranteed, excluding railways 14.510 13,851 515 71 73 

Provincial direct and guaranteed, excluding railways 3,432 2,468 914 38 12 

1. 962 1, 529 393 35 5 

Sub-total Government bonds ........................................ 

. 

9, 904 17,848 1,822 144 90 

100.00% 89.67% 9.10% 0.72% 0.45% 

Municipal ................................................................................... 

1. 549 944 273 296 36 

Percentage distribution ................................................... 

Other 	corporations ................................................................ 3 , 872 

... 

2.688 1 1 001 152 31 

Steam railways .......................................................................... 

Total bonds and debentures ........................................ 25,325 

... 

21,480 3,096 592 157 

Percentage distribution ................................................ ...100.00% 

... 

84. 82% 12, 22% 2.34% 0.6276 
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T'iBLE I. Current and Capital 'tccount of the Canadian Balance of International Payments 
Revised Estimates for 1933 and Preliminary Estimates for 1954 

(Millions of dollars) 

No. 

Account 

All 
Countries 

United 
States 

United 
Kingdom 

Other Sterling 
Area 

Other QEEC 
Countries 

All Other 
Countries 

1953 1954 1953 1954 1953 1954 1953 	1 1954 1953 1954 1953 1954 

A Ciaient Receipts: 

I Merchandise exports (adjusted) ...................... 4, 152 3,929 2,458 2.355 656 660 251 206 371 351 416 357 

2 246 284 - - - - - - - - - - 
3 Gold production available for export.............. 144 155 144 155 - - - - - - - - 
4 302 302 282 280 12 13 3 3 4 4 1 2 
5 165 143 101 68 28 35 13 17 13 12 10 ii 

6 318 309 164 167 79 73 18 18 30 20 27 22 

7 

Interest, and dividends.......................................

Inheritances and Immigrants' funds................. Dl 89 41 42 18 19 4 4 22 210 6 4 

11 

Freight and shipping......................................... 

319 298 253 234 31 36 7 7 10 11 12 tO 

12 

Travel 	expenditures........................................... 

5.737 5,509 3,443 3,301 RIO 696 296 255 450 427 472 406 

B Cwent Panents: 

I 

Total Current Recets................................. 

4,210 3, 916 3.046 2,800 463 391 172 183 173 188 358 354 

4 

Merchandise Imports (adjusted)....................... 

365 382 307 313 31 35 6 7 18 23 3 4 
5 404 431 334 353 57 62 - - 11 14 2 2 

6 374 355 296 269 42 39 6 3 23 42 7 11 

7 .91 94 '74 75 12 13 I 1 3 4 1 1 

9 

InherItances and emigrants' funds ................. 

Official contributions ...................................... 25 11 - - - - 18 8 1 1 6 2 
10 246 284 - - - - - - - - - 
ii 

Mutual Aid to NATO Countries....................... 

465 467 290 31(3 92 64 10 9 48 57 25 27 

12 Total Current Pvnients ............................. 6,180 5,910 4,347 4,111 697 904 213 211 277 320 400 401 

- 	58 

. 

+ 	13 - 588 - 445 + 193 + 269 -* 79 + 23 + 198 + 163 + 60 + 	3 

Balance on Other Transactions, excluding B9 - 260 - 433 - 316 - 365 - 	60 - 	37 + 22 + 29 - 	24 - 	64 + 18 + 	4 
- 	25 - 	11 - - - - - 18 - 	8 - 	1 - 	1 6 - 	2 

C -443 -431 - 904 - 810 + 133 +332 +83 +44 + 173 + 98 +72 + 5 

B 

Mutual Aid to NATO Countries ....................... 

Capital Account: 

Travel 	expenditures ......................................... 

Direct Investment: 

I 

All other current receipts ................................. 

+426 + 376 + 346 + 291 + 45 + 63 - - + 	34 + 22 + 	1 - 
2 - 	63 - 	74 - 	33 - 	44 - 	5 - 	16 - 17 - 	7 - 	I - 	2 - 	7 - 	5 

All other current payments............................... 

Canadian Securities: 

3 

Interest and dividends ..................................... 

- 	31 + 55 - 	80 - 	2 + 	27 + 	21 - - + 	25 + 	12 - 	3 + 24 

4 

Freight and shipp1n 	........................................ 

+ 335 + 326 + 322 + 294 + 	7 + 	21) - - + 	3 + 	12 + 	3 - 
5 

Current Account Balance ..................................... 

Retirements 	................................................... - 146 - 392 - 132 - 184 - 	8 - 	12 - 	3 - 	4 - 	I - 	I - 	2 - 
Foreign Securities: 

. 

6 

Balance on Merchandise Trade........................... 

Trade in outstanding issues ....................... + 	22 + 	7 + 	21) + 	6 + 	3 + 	2 - - - - 	1 - 	1 - 
7 

Official 	contributions ........................................... 

- 	23 - 	33 - 	18 - 	3 - - 	1 - - - - - 	5 - 20 
8 

Trade in outstanding Issues ....................... 

+ 	1 + 	2 + 	I + 	1 - - - + 	I - - - - 
Loans by Government of Canada: 

ID 

Direct Investment In Canada ....................... 

Direct Investment abroad ............................. 

New 	issues .... ................................................. 

+ 	37 + 	47 - - + 	14 + 	IS - - + 	18 + 	21) + 	5 + 	7 
II 

Retirements 	................................................... 

+ 	50 + 	30 - - + 50 + 	39 - - - - - - 
14 

New issues..................................................... 

Change 	In 	Canadian 	dollar 	holdings of 
foreigners ....................................................... - 	18 + 	22 - 	1 + 	12 - 	13 + 	9 - 	4 - 	4 + 	4 - - 	4 + 	5 

16 Change in official holdings of gold. U.S. 
dollars and sterling (increase, minus) + 	38 - 124  + 	42 - 121 - 	4 - 	3 - - - - - - 

17 

Repayment of post-war loans ............ ........... 

Repayment of war loans ............................... 

- 185 + 	4 - 223 + 44 + 	443 - 	31 - 	3 - 	I + 	10 - 	2 - 	9 - 	6 

E +443 +431 +244 +291 + 156 + 97 27 - 15 + 92 + 90 -22 - 	5 

fi 

Other capital movements ................................. 

Balance Settled by F.xclmange Transfers - - + 660 + .516 - 289 - 329 -56 - 29 - 265 - 158 - 50 - 

Net Capital Movement, ............................. ............ 

Tot 	Financing of Current Account Balance 
(Item 	C). ......................... ........................ .... ......... +443 +431 +904 + 810 - 133 - 232 - RI 44 - 173 - 	98 - 72 - 	5 

Notes: 
Other Sterling Area Includes the countries of the Commonwealth, United Kingdom dependencies, and Ireland, Iraq, Iceland, Burma, Libya and 

Jordan. Other OEEC Countries includes all the countries participating in the Organization for European Economic Co-operation which are not also 
members of the sterling area; namely, Austria, Belgium, Luxembourg, Denmark, France, West Germany, Greece, Italy, Netherlands, Norway, Portugal. 
Sweden, Switzerland and Turkey, and their overseas territories. The All Other Countries group includes Latin America, non-sterling area countries in 
Asia. continental European countries not in OEEC, the IMF and IBRD, and all other countries not specified above. 
A2,1310 Mutual Aid is not included in figures for countries or areas, but is included in total receipts and total payments with all countries. 
D 

	

	A minus sign indicates an outflow of capital from Canada. Some capital transactions with other sterling area are included wider the United 
Kingdom, and with other overseas countries under the United States. 

D17 	Also includes balancing item representing unrecorded capital movements and errors and omissions. 
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TABLE 11. Annual Statements of the Canadian Balance of International Payments, 1946-1954 

(Millions of dollars) 

A. BETWEEN CANADA AND ALL COUNTR!S 

Account 1946 194 7  19413 1949 1950 1951 1952 1953 1954 

A Current Receipts: 

1 Merchandise expoits (adjusted) 	................................................ 2,393 2,723 3,030 2,989 3.139 3,950 4,339 4,152 3,929 

2 - - - - 57 145 200 246 284 

3 96 99 119 139 163 150 150 144 155 

4 221 251 279 285 275 274 275 302 302 

5 "0 64 70 83 91 115 145 165 143 

6 

Mutual Aid to NATO Countries ................................................... 

Gold production available for export ......................................... 

311 322 336 303 284 351 383 318 309 

7 65 69 84 68 57 77 85 91 89 

11 209 220 229 222 231 249 281 319 298 

12 Total Current Receipts 	......................................................... 3,365 3,748 4.147 4,089 4,297 5,311 5,858 5,737 5.509 

B Current Payments 

I 

Travel expenditures 	.................................................................... 

1,822 2,535 2,598 2,696 3,129 4,097 3,850 4,210 3,916 

4 

Inheritances and Immigrants' funds 	........................................... 

135 167 134 193 226 280 341 365 382 

5 

All cther current recelçts 	.......................................................... 

312 337 325 390 475 450 413 404 431 

6 219 278 279 253 301 354 375 3 74 355 

7 35 49 50 59 61 70 94 91 94 

Travel 	expenditures 	..................................................................... 

97 313 23 6 5 9 16 25 11 

10 - - - - 57 145 200 246 284 

11 392 295 287 315 377 423 405 465 467 

12 

All cther current payments 	........................................................ 

3,002 3.699 3.696 3,912 4.631 5,28 5,694 6,180 5,940 

Interest and dividends 	................................................................. 

Freight 	and shipping 	.................................................................. 

+ 	51 1 + 	188 + 	432 + 	293 + 	10 - 	147 + 	489 - 	58 + 	13 

- 	111 - 	101 + 	42 - 	110 - 	339 - 	361 - 	309 360 - 	433 

Merchandise lrnpccts (adjusted) 	............................................... 

Official 	Contributions 	................................................................... - 	97 - 	38 - 	23 - 	6 - 	5 - 	.9 - 	16 - 	25 - 	11 

C 

InherItances and emigrants' funds 	............................................. 

Official 	contributions 	................................................................... 

Current Account Balance ...........- ......................... ..... .................. 363 + 	49 + 	451 + 	177 - 	334 - 	517 + 	164 - 	443 - 	431 

fl 

Mutual Aid to NATO Countries ................................................... 

Capital Account: 

Balance 	on 	Merchandise Trade 	.................................................. 

Direct Investment: 

1 

Interest 	and 	dividends 	................................................................ 

F'relglt and shipping 	.................................................................. 

Balance on Other Transactions, excluding B 9 	......................... 

40 + 	61 + 	71 + 	94 + 	222 4- 	309 + 	346 i. 	426 + 	376 

2 - 	14 

. 

+ 	6 + 	15 + 	13 + 	36 20 - 	77 - 	63 - 	74 

Canadian Securities: 

3 

Total Current Payments ......................................................... 

+ 	194 - 	13 + 	3 + 	8 329 + 	38 - 	94 - 	31 + 	55 

4 + 	218 + 	95 + 	150 + 	105 + 	210 + 	411 + 	316 + 	335 + 	326 

5 

Trade In outstanding Issues 	................................................. 

- 	539 - 	364 - 	114 - 	147 - 	284 - 	184 - 	89 146 - 	202 

Foreign Securities: 

6 + 	25 + 	1 - 	7 + 	22 + 	70 + 	15 + 	12 + 	22 + 	7 

7 

Direct investment in Canada .................................................. 

- 	4 - 	3 3 - 	4 2 3 20- 23 33 

8 

Direct investment abroad ....................................................... 

+ 	13 + 	7 + 	2 + 	2 + 	13 + 	3- - + 	I + 	2 

Loans by Government of Canada: 

9 - 	750 - 	565 - 	142 - 	120 - 	50 - - - - 

10 

New 	issues 	............................................................................. 

Trade In 	outstanding 	issues 	................................................. 

lew 	issues 	............................................................................. 

- 2 + 	16 + 	13 + 	23 + 	34 + 	33 + 	37 + 	42 

11 

Retirements 	............................................................................. 

Retirements 	............................................................................. 

+ 	94 + 	109 + 	64 5 + 	51 + 	34 + 	23 + 	50 30 

14 

Drawings 	................................................, ................................ 

Repayment of post-war loans 	................................................ 

Repayment of war loans 	......................................................... 

change in Canadian dollar holdings of foreigners ................ + 	70 - 	26 - 	21 + 	40 + 	233 - 	192 - 	66 - 	18 + 	22 

16 Change In official holdings of gold and foreign exchange 
+ 	267 + 	742 - 	492 - 	1213 - 	722 - 	56 - 	37 + 	38 - 	124 

17 

(increase, 	minus) 	................................................................... 

23 - 	101 + 	7 - 	80 * 	210 4 	 128 - 	511 - 	185 + 	4 

E 

Other capital movements 	............................................................ 

Net Capital 	Movenent ..................................................................... - 	363 - 	49 - 	451 - 	177 + 	334 + 	517 - 	164 + 	443 + 	431 

Notes: 
AB 11 Includes receipts of $24 million and payments of $127 million for war services in 1946. 
Dl? Includes for years 194610 1950 transactions shown separately under items D 12, 13, and 15 in the Canadian Balance of International Payments 

in the Post-War Years, 1946-1952. 
A-G 	For cther notes applicable to this Table see notes to Table 1. 
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T.4IILE II. Annual Statements of the Canadian Balance of International Payments, 1946-1954 
(Millions of dollars) 

B. BETWEEN CANADA AND THE UNITED STATES 

No Account 1946 1947 1948 1949 1950 1951 1052 1953 1954 

A Crrent Receipts: 

1 MerchandIse exports (adjusted) .............................................. 948 1,061 1,508 1,521 2,046 2.326 2. 346 2.458 2.355 
3 96 99 119 139 163 150 150 144 155 
4 216 241 267 287 260 258 257 282 380 
5 47 36 37 40 50 57 85 101 68 
6 

Oold production available for export ........................................ 

Fretght and shipping ................................................................ 101 

... 

104 131 126 157 164 174 164 167 
7 

Travel expenditures 	................................................................... 

Interest and dividends 	................................................................ 

19 18 18 18 31 32 38 41 42 
11 

Inheritances and lmrniants' funds 	........................................... 

All other current receipts............................................................ 140 

.... 

153 167 158 170 191 224 253 234 

12 Total (wyent Receipts ........................................................ 1,567 1.712 2.247 2,269 2,877 3,178 3.274 3.443 3.301 

B Current Payment..: 

1 Merchandise Imports (adjusted) .............................................. 1,378 

. 

1.951 1.797 1.899 2.093 2,842 2,817 3.046 2,800 
4 130 152 113 165 193 246 294 307 313 
5 250 

.. 

274 267 325 411 382 344 334 353 
6 Freight and 	shipping ................................................................ 169 221 213 193 240 276 302 296 260 
'7 31 37 37 44 47 55 77 74 75 

11 

Travel 	expenditures 	.................................................................... 

Interest and dividends 	................................................................. 

All other current payments ...................................................... 216 211 213 244 293 328 289 290 310 

12 

Inheritances and emigrants' funds 	............................................. 

2. 174 

..... 

.... 

2.846 2,640 2,870 3,277 4,129 4.123 4.347 4.111 Total Current Payments ........................................................

Balance on Merchandise Trade .................................................... 430 - 	890 - 	289 - 	378 - 	47 - 	516 - 	471 - 	588 - 	445 

Balance on Other Transactions .................................................. - 	244 - 	104 - 	223 - 	353 - 	435 - 	378 - 	316 - 	365 

C Current Account Balance ............................................................ 607 -1. 134 - 	393 - 	601 - 	400 - 	951 - 	849 - 	904 - 	810 

D Capital Acmwit: 

Direct Investment: 

..177 

1 + 	38 + 	58 + 	61 + 	84 + 	200 + 	270 + 	319 + 	346 + 	291 

2 + 	6 + 	15 + 	16 + 	41 - 	4 - 	42 - 	33 - 	44 

Direct investment In Canada ............................................... 

Direct Investment abroad ......................................................7 

Canadian Securities: 

. 

S Trade in outstanding issues 	.............................................. + 	241 - 	3 + 	5 + 	25 + 	362 + 	20 - 	104 - 	80 - 	2 

4 New 	Issues .................................. ......................................... + 	218 + 	95 + 	150 + 	105 + 	210 + 	404 + 	315 + 322 + 	294 

S Retirements ....- ........ 

. 

460 - 	313 - 	96 - 	136 - 	263 - 	159 - 	75 - 	132 - 	184 

Foreign Securities: 

6 

. 

+ 	21 - 	2 - 	9 + 	19 + 	68 + 	18 + 	9 + 	20 + 	6 

7 New 	issues ............................................................................ - 	4 - 	3 - 	a - 	4 2 - 	3 - - 	18 ., 	3 

8 

Trade in outstanding Issues 	............................................... 

+ 	6+ 3+ 1 + 	1 + 	7+ 2 - + 	1 + 	1 
14 

Retirements 	........................................................................... 

.. 

+ 	27 3 14 - 	8 + 	89 53 '. 	37 1 + 	12 

16 

Change In Canadian dollar holdings of foreigners ...............

Change in official holdings of gold and U.S. dollars (in- 
crease, 	minus) ....................................................................... + 	251 + 743 - 	496 134 - 	694 39 80 + 	42 - 	121 

17 Other capital movements 	............. ., .... .;  ................................. - 76 + 	1 - 	38 + 	249 + 	59 - 	458 223 + 	44 

E + 	331 + 505 - 	385 - 	70 + 	267 + 	515 - 	158 + 	244 + 294 

6 

Net Capital Movement................................................................... 

+ 276 

. 

+ 629 + 778 + 	671 + 	133 + 436 4.007 + 660 + 516 Balance SeWed by E*cliange Transfers ................................... 

Total Financing of OuTent Account Balance (Item C) ........... + 607 41, 134 + 393 + 601 + 400 + 	931 + 849 + 904 + 	810 
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TABLE 11. Annual Statements of the Canadian Balance of International Payments, 1946-1954 
(Millions of dollars) 

No. 	
Account 	 1946 	1947 	1948 	1949 	1950 	1951 	1952 	1953 1  1954 

C. BETWEEN CANADA AND TIlE UNITED KINGDOM 

A Current Receipts: 

1 626 749 703 701 469 636 727 656 660 
4 Travel expenditures .................................................................. 3 7 ii 7 8 10 12 13 
5 

Merchandise exports (adjusted) ...............................................

Interest and dividends .............................................................. 7 8 9 9 6 30 29 28 35 
6 Freight and 	shipping ................................................................ 10 

...

... 

114 105 89 61 91 105 79 73 
7 Inheritances and immigrants' funds ........................................ 47 52 38 12 14 20 18 19 

11 52 42 44 49 35 42 34 37 36 

12 840 967 922 897 590 821 925 830 836 

B 

MI other current receipts ..........................................................

Total 	Current Receipts ......................................................... 

Current Payments: 

.45 

.7 

1 138 182 287 300 399 417 350 463 391 
4 Travel 	expenditures .................................................................. 9 12 17 19 20 27 31 35 
5 Interest and 	dividends .............................................................. 54 53 50 55 54 57 56 57 62 
6 

Merchandise imports (adjusted) ............................................... 

32 

.3 

32 34 32 36 43 42 42 39 
7 Inheritances and emigrants' funds .......................................... 8 7 10 10 10 12 12 13 

11 

Freight and 	shipping ................................................................... 

All other current payments ...................................................... 

... 

. 
50 46 37 48 51 50 92 64 

12 Total Current Payments .......................... 340 

. 

334 436 451 566 598 537 697 604 

Balance on Merchandise Trade 	.................................................. 

11

..+ 488 

.3 

.0 

+ 	567 + 	416 + 	401 + 	70 + 	219 + 	377 + 	193 + 	269 

Balance on Other Transactions .......................... + 	12 + 	66 + 	70 + 	45 - 	46 + 	4 + 	11 . 	60 . 	37 

C Current Account Balance 	............................................................ ..+ 	500 + 	833 + 	486 + 	446 + 	24 + 	223 + 	388 + 	133 + 	232 

D. BETWEEN CANADA AND OTHER STERLING AREA COUNTRIES 

A Current Receipts: 

1 269 366 	293 300 201 265 293 251 206 
4 Travel 	expenditures .................................................................. 1 1 	1 2 3 3 3 3 3 
5 

Merchandise exports (adjusted) ...............................................

Interest and 	dividends .............................................................. . 6 	4 4 8 4 7 13 17 
6 Freight and shipping ................................................................ 34 39 	34 30 18 23 20 18 18 
7 Inheritances and immigrants' funds ..................... . ................. 

..2 

... 

- 1 	2 1 1 3 3 4 4 
11 3 

... 

3 	4 3 3 3 5 7 7 

12 

All other current receipts ........................................................... 

309 

.. 

416 	238 340 234 301 331 296 255 

B. 

Total 	Current Receipts ......................................................... 

Current Payments: 

I 129 160 	192 187 244 310 185 172 183 
4 Travel 	expenditures .................................................................. 1 3 	4 4 s 5 5 6 7 
SInterest and 	dividends .............................................................. 1 1 	1 1 - - - - - 
6 6 5 	7 5 3 5 5 6 3 
7 

Merchandise imports (adjusted) ................................................ 

Inheritances and emigrants' funds .......................................... - - 	1 2 1 1 1 1 
9 5 - 	- - - - 15 18 8 

11 

Freight and shipping .................................................................... 

... 

3 

....

.... 

5 	4 6 4 4 6 10 9 

12 

OfficIal contributions 	................................................................. 

145 174 	209 205 257 325 217 213 211 

All other current payments ..........................................................

TOtal 	Current Payments 	........................................................ 

+ 	140 + 	206 	+ 	101 + 	113 - 	43 - 	45 + 	108 + 	79 + 	23 Balance on Merchandise Trade 	................................................... 

Balance on Other Transactions, excluding B 9 ........................ + 	29 + 	36 	+ 	28 + 	22 + 	20 + 	21 + 	21 + 	22 + 	29 

- 	5 

. 

- 	- - - - - 	15 - 	18 8 

C 

OfficialContributions 	................................................................... 

.m Current Accot Balance 	............................................................. + 	164 + 	242 	+ 	129 + 	135 - 	23 - 	24 + 	114 + 	83 + 	44 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 	 31 

TABLE II. Annual Statements of the Canadian Balance of International Payments, 1946-1954 

(Millions of dollars) 

E. BETWEEN CANADA AND THE UNITED KINGDOM AND OTHER STERLING AREA COUNTRIES 

No.  
Account 1946 1947 1948 1949 1950 1951 1952 1953 1954 

C 4 664 + 875 + 615 + 581 + 	1 + 199 + $02 + 216 + 276 

I) Capital Account: 
Direct Investment: 

1 + 	2 + 	3 + 	10 + 	13 + 	19 + 30 + 	15 + 	45 + 	63 
2 10 - 	3 - 	2 - 	3 - 	4 - 	6 19 • 	22 - 	23 

Canadian Securities: 
3 Trade In outstanding Issues, .............................. 48 11 4 - 	16 - 	35 - 	16 - 	3 + 	27 + 	21 
4 New 	issues ....................... ...._ ................................................ - - - .- - + 	7 + 	1 + 	7 + 	20 
S Retirements. .......................... - ................................................ 77 - 	42 - 	14 - 	10 - 	19 24 - 	9 - 	11 - 	16 

Foreign Securities: 

6 Trade In outstanding issues .............. + 	1 + 	3 + 	2 + 	2 + 	1 - + 	3 + 	3 + 	2 
7 - - - - - - - - - 	1 
8 + 	5 + 	1 + 	1 + 	i + 	1 + 	1 - - + 	1 

Current Account Balance ............................................................. 

Retirements. .................................... .... ........ .. ..........................
Loans by Government of Canada: 

9 540 423 - 	52 - 120 - 	50 - - - - 
10 

DIrect Investment in Canada ............................................... 

Drawings ................... - .......................................... ..................
Repayment of post-war loans.........................................    - - - - - + 	14 + 	14 + 	14 + 	15 

11 

Direct investment airoad ..................................................... 

+ 89 + 104 + 	64 + 	5 + 	51 + 	34 + 	23 + 	50 + 	30 
14 + 32 - 	4 - 	20 + 	62 + 116 - 128 - 	22 - 	17 + 	5 
16 Change In official holdings of sterling (increase, minus) + 	16 - 	I + 	4 + 	6 - 	28 - 	17 + 	43 - 	4 - 	3 
17 

New 	issues............................................................................. 

Other capital 	movements 	........................................................ + 	39 + 	16 + 	18 - 	27 - 	39 + 	82 - 	62 + 37 - 	32 

E Net Capital 	Movement................................................................... -  491 

. 

- 387 + 	7 87 + 	13 - 	23 16 + 129 + 	82 

C 

Repayment of war loans .......................................................
Change in Canadian dollar holdings of foreigners ............... 

Balance Settled by Exchange Transfers: 
150 - 505 - 597 - 466 + 	4 - 165 

- 486 - 345 - 358 
Official settlements .................................................................. 

- 	23 - 	13 - 	25 - 	28 - 	18 - 	11 Private settlements...................................................................

Total Financing of Current Account Balance (Item C)............ -  664 - 875 615 - 581 - 	I - 199 - 502 - 216 - 276 

TABLE 111, Current Account Between Canada and All Countries, 1926-1954 

(Millions of dollars) 

Year R5alpts' p2 

Net Balance 

Mutual Md 
Exports 

Wartime 
Net Balance 
on Current 

Account Indicating 

of Capital 

1926.......... ........ - 1.665 1,538 + 	127 - + 127 
1927 ................................................. - 1.633 1,643 10 - - 	10 

1,788 1,820 - 	32 - - 	32 
1,646 1.957 - 	311 - - 311 

1930 ......... - ........ 1.297 1.634 - 	337 - - 337 
972 1,146 - 	174 - 174 

1932................................................ 808 904 - 	96 - - 	96 
1931....................................................................... 

829 831 - 	2 - - 	2 1933 ....................................................................... 
1,020 952 + 	68 - + 	68 

1928.............. ....... .._ ............................................ 
1929 	....- .......................................................... 

1935 ...................................................................... 1,145 1.020 + 	125 - + 125 

1936................................................ 1,430 1.186 + 	244 - + 244 
1937 ........... ......... 1.593 1.413 + 	180 - + 180 
1938 ......... 	 - ............ 1.361 1.261 + 	100 - + 100 
1939._................ 1.457 1.331 + 	126 - + 126 
1940.............................................................  1.776 1.627 + 	149 - + 149 
1941 ........ - 2.458 1,967 + 	491 - + 491 
1942........ 3.376 2,275 + 1,101 1,002 + 	99 
1943 ............................. 4,064 2.858 + 1,206 - 	518 + 888 

1934 	..................................................................... 

4,557 3,539 + 1,018 - 	980 + 	58 
1945 ................... 4,456 

. 

2,910 + 1,546 - 	858 + 688 
1946 ...................................................................... 3,365 2,905 + 	460 - 	97 + 363 
1947........................................... 3,748 3,699 + 	49 - + 	49 
1948 ........... 4,147 3.696 + 	451 - +451 
1949 ........................................... . ......................... 4,089 3,912 + 	177 - + 171 

1944 ....................................................................... 

1950................ 4,297 

. 

4.574 277 - 	57 334 

1951 ............. ..... 5,311 5.683 - 	312 - 	145 - 517 
1952.............................................. 5,858 

. 

5,494 + 	364 - 	200 + 164 
1953 ........................... ..... 5,737 5.934 - 	197 - 	246 - 443 
1954 ................................. .......... 5,509 5,656 - 	147 . 	284 - 431 

1. Including Mutual Aid exports. 
2, ExcludIng Mutual Aid offsets. 
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TABLE IV. Quarterly Estimates of the Balance of International Payments with Principal Countries and Areas, 1952-1954 

(Millions of dollars) 

A. BETWEEN CANADA AND ALL COUNTRIES 

Account 

1952 1953 1954 

1 11 IU IV 1 11 lB IV I II III 1V 

A Current Receipts: 

I 1.010 1.124 1.049 1.156 918 1,113 1,077 1.044 872 993 1.002 1.062 
3 Gold production available for export ...................................... 35 37 31 48 37 30 29 35 43 39 38 
4 

Merchandise exports (adjusted) ...............................................

Travel expenditures ........... ...................... 24 53 156 42 26 57 172 47 24 59 170 49 
5 Interest and dividends .............................................................. 

.41 

17 32 23 73 27 33 24 81 24 33 23 63 
8 

.. 251 

98 98 103 66 86 81 85 70 78 82 79 
7 

Freight and 	shipping .................................................................84 

Inheritances and Immigrants' funds ........................................ 17 

.. 

27 22 19 16 26 26 23 18 28 24 19 
11 

. 
67 67 89 69 73 94 83 64 72 81 81 

12 

All other current receipts .........................................................58 

Total Current Receipts ........................................................ 1,436 1,452 1,519 1,170 1,425 1,504 1,392 1,107 1,306 1,421 1,391 

B Current Payments: 

. 

1 890 985 937 1,038 1.002 1,161 1.053 994 923 1.068 941 984 
4 Travel 	expenditures .................................................................. 63 97 110 71 68 95 124 78 66 98 131 87 
5 

Merchandise imports (adjusted) ........................- ....................

Interest and dividends............................... 82 88 95 148 86 102 83 133 89 95 86 161 
6 Freight and shipping ............................................. 65 98 105 107 69 106 107 92 70 93 99 93 
7 lnherit.ances and emipants' funds..... 21 

. 

24 24 25 21 22 23 25 21 23 25 25 
9 OffIcial contributions ........ 	..................................... 11 - - 5 10 10 3 2 4 2 2 3 

11 All 	other current payments ........................................................ 91 100 106 108 100 123 126 116 110 116 117 124 

12 Total Current Payments....................................................... 

.. 

1,392 1.377 1,5 61 1,356 1,619 1,519 1,440 1,283 1,4 1,401 1,477 

BalanceonMerchandiseTrade,........................................ 4- 120+139 +112+118 - 	84- 48 + 	24 + 	50- 51- 75 + 	61 + 	78 

.. 223 

81 - 	95 - 	37 - 	96 - 	92 - 	136 - 	36 - 	96 - 121 - 112 - 	39 - 161 

Official Contributions ....................... - 	11 - - - 	5 - 	10 - 	10 - 	3 - 	2 - 	4 - 	2 - 	2 - 	3 

C 

Balance on Other Transactions, Excluding B9 ........................... 

+ 	28+44+75+17-186-194-15-48-176-189+20-86 

D 

CurreniAccountBalance...............................................................

Capital Account: 

Direct Investment: 

1 Direct investment in Canada ............................................... 	. + 	71 + 	78 + 106 + 	91 + 109 + 	97 + 106 + 114 + 	83 + 	88 + 	67 + 138 
2 Direct investment abroad. ...... - ..............................................- 9 - 	21 - 	19 - 	28 - 	11 - 	10 - 	11 - 	31 - 	9 - 	18 - 	28 - 	19 

Canadian Securities: 

3 Trade in outstanding issues ................................................ - 	19 - 	51 - 	24 + 	10 - 	35 • 	5 - 	I + 	16 + 	21 + 	I + 	17 
4 New 	issues 	.....................................................................  . 

. 	
88 + 159 + 	23 + 	46 + 129 + 	60 + 	14 + 132 + 174 + 	93 + 	35 + 	24 

5 Retirements ............................................................................ 12 

.- 

- 	41 - 	7 - 	29 - 	29 - 	89 - 	9 - 	19 - 	25 - 	15 - 	48 - 	54 

Foreign Securities: 

6 Trade in outstanding issues ................................................ 

.- 

+ 	6 + 	3 + 	3 - + 	2 + 	3 + 	2 + 	15 + 	4 + 	9 1 - 	5 
7 - 	19 - 	I - - - - 	1 - 	2 - 	I - 	19 - 	2 - 	26 - 	3 2 
8 

New 	issues ............................................................................. 
Retirements ............................................................................ 

. 

- - - —+1 + 	2 

Loans by Government of Canada: 	

. 

10 Repayment of post-war loans ............................................... - + 	9 - + 	24 + 	2 + 	11 + 24 + 	2 + 	11 + 	3 + 	26 
11 Repayment of war loans ........................................................ + 	2 + 	6 + 	8 + 	7 + 	4 + 	7 + 	39 - + 	7 + 	8 + 	7 + 	8 

14 Change in Canadian dollar holdings of foreigners ................ - 	4 + 	4 + 	2 - 	68 + 	44 + 	20 - 	71 - 	11 - 	18 + 	13 + 	10 + 	17 

16 Change in official holdings of gold and foreign exchange 

- 

+ 	24 - 	32 - 	25 - 	4 + 	16 + 	91 - 	35 - 	34 - 	4 - 	37 - 	38 45 

17 

(increase, 	minus) ................................................................... 

-  175 - 189 - 115 - 	32 - 	90 + 	4! - 	14 - 122 - 	52 + 102 - 	25 - 	21 

E 

Other capital 	movements........................................................... 

Net Capital 	Movement ................................................................... - 	28 - 	44 - 	75 - 	17 + 186 + 194 + 	15 + 	48 + 176 + 189 - 	20 +86 

Notes: 
Quarterly totals inthe account with all countries will not add to annual totals Since Mutual Aid to NATO countries Is not distributed by quarters. 

A-G For other notes applicable to this Table see notes to Table 1. 
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TABLE IV. Quarterly Estimates of the Balance of International Payments with Principal Countries and Areas, 1952-1954 
(Millions of dollars) 

B. BETWEEN CANADA AND THE UNITED STATES 

Account 

1952 1953 1954 

I  II UI IV I U UI IV I 11 IU IV 
No. 

A Current Receipts: 

1 Merchandise exports (adjusted) .............................................. 555 575 562 654 590 629 612 627 543 595 597 620 

3 41 35 37 37 48 37 30 29 35 43 39 38 

4 Travel expenditwes 	........................... 22 49 149 37 24 52 165 41 22 52 162 44 

5 Interest and dividends 	............ .............................................. 13 18 19 35 22 16 19 44 13 15 19 21 

6 FreIght and shipping ....................................... 38 44 45 47 37 44 42 41 36 41 48 44 

7 Inheritances and immigrants' funds 	............................ 7 11 11 9 8 11 II 11 8 12 12 10 

11 All other current receipts ............................................ 45 52 53 74 51 58 77 67 50 54 64 68 

12 721 784 876 893 780 847 956 860 707 812 939 843 

B w,ent Payments: 

1 673 720 663 761 759 841 742 704 879 767 854 700 

2 Travel expenditures ............... 58 84 95 59 60 79 105 63 56 79 107 71 

5 Interest and dividends 	........... 62 

. 

74 77 131 68 88 63 115 70 79 85 139 

6 

Gold production available for export 	..................................... 

Freight and shipping ............................................... 50 79 86 87 54 86 84 72 48 70 74 68 

7 

Total Current Receipts......................................................... 

18 19 20 20 18 18 19 19 18 18 20 19 

11 All other current payments ....................................... 64 72 78 77 64 73 75 78 73 80 77 80 

12 923 1,048 1,017 1.135 1,023 1,186 1,088 1,051 944 1,093 997 1,077 

C 

Merchandise lmpts (adjusted)............................................... 

CrrentAccountBa1ance ................................................... .. ....... -202-264-141-242.243-338.132-193-237-281-58-224 

D 

Inheritances and emigrants' funds ......................................... 

Citai Account: 

Total Current Payments ....................................................... 

Direct Investment: 

1 + 65 + 73 + 100 + 81 + 97 + 	86. + 87 + 76 + 70 + 73 + 50 + 98 

2 Direct investment abroad 	............................... - ................... • 	3 - 	8 - 	9 - 	22 - 	4 - 	6 - 	23 - 	5 - 	15 10 14 

Direct investment in Canada ............................................... 

Canadian Securities: 

3 - 	1 

. 

. 

- 	18 - 	56 - 	29 + 	2 - 	49 - 	13 - 	20 + 	3 + 	6 - 	18 + 	S 

4 + 88 +159 4. 	23 + 45 +126 + 58 + 	12 +126 +169 + 82 + 27 + 	16 

5 

Trade in outstanding issues 	...................................- .......... 

Newlssues .............................................................................

Retirements 	......................................... - ............................... - 	8 - 	39 - 	5 - 	23 - 	23 - 	88 - 	8 - 	15 - 	16 - 	71 - 	44 - 	53 

Foreign Securities: 

. 

6 Trade in outstanding issues ................................................ .+ 	6 + 	2 + 	2 • 	1 + 	1 + 	3 + 	2 + 	14 + 	4 + 	9 - 	2 - 	5 

7 - 	4 - 	1 - - - . 	1 - - 	17 - - 	2 - 	1 

5 - - - - + 	1 — + 	1 

14 

New 	issues 	............................................................................. 

Retirements 	........................................................................... 

Change in Cadian dollar holdings of foreigners .............. ra - 	11 

. 

+ 13 - 	12 - 	27 + 14 + 10 - 	15 - 	10 - 	3 

-------- 

+ 	12 - 	2 + 	5 

16 Change in official holdings of gold and U.S. dollars (in- 
- 	9 - 	40 - 	27 - 	4 + 15 + 94 - 	37 - 	30 - 	8 - 	36 - 	34 - 	43 

17 - 158 - 180 - 102 - 	18 - 100 + 30 - 	34 119 - 	48 + 102 - 	16 + 	4 

E - 	35 

. 

- 	39 - 	86 + 	2 +129 +143 - 	10 - 	18 +184 +162 - 	49 + 	13 

(1 

crease, 	minus) 	...................................................................... 

Other capital movements 	......................................................... 

	

Net Capital 	%bvement ................................................................... 

+237 +303 +227 +240 +114 +195 +142 +209 + 69 +119 +107 +221 Balance SetUed by Exchange Transfers 	................................... 

Total Financing of Cunent Account Balance (item C) ............ .+202 +264 +141 +242 +243 +338 +132 +191 +237 +281 + 58 +234 
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TABLE IV. Quarterly Estimates of the Balance of International Payments with Principal Countries 
and Areas. 1952-1954 

C. BETWEEN CANADA AND THE UNITED KINGDOM 

No. 

Account 
1952 1953 1954 

I II UI IV I II III IV I U III IV 

A Current Receipts: 

1 158 248 169 154 119 191 194 152 	134 153 180 193 

4 1 2 4 3 1 3 4 4 	1 4 5 3 

5 1 2 24 1 1 1 25 	1 2 1 31 

6 Freight and shipping .......................... ............... 23 30 27 25 15 21 21 22 	18 18 19 18 

7 

Travel expenditures ..................................................................... 

4 7 4 5 4 5 5 4 	4 6 5 4 

11 All other current receipts ................................... 8 9 8 9 12 8 8 9 	8 10 10 8 

12 

Merchandise exports (adjusted) .............................................. 

Total Currant Receipts ......................................................... 196 295 214 220 152 229 233 216 	166 199 220 257 

B 

Inheritances and immiants' funds ......................................... 

Cw1ent Payments: 

I 

Interest and dividends 	.............................................................2 

Merchandise imports (adjusted) 	........................... 66 91 95 98 103 136 117 107 	96 110 93 92 

4 3 8 8 8 3 10 10 8 	4 ii 12 8 

5 17 11 15 13 15 11 17 14 	16 13 17 16 

6 

Travel expenditures 	................................................................. 

9 12 11 10 9 11 12 10 	9 10 10 10 

7 

Interest and dividends 	.......................................................... 

Freight and shipping.................................................................

Inhitances and emtrants' funds ............................ 2 4 3 3 2 3 3 4 	2 4 3 4 

11 All other current payments ......................................... 13 12 12 13 20 28 30 14 	15 14 17 18 

12 Total Current Payments ....................................................... 110 138 144 145 152 199 189 157 	142 162 152 148 

C Current Account Balance ............................................................. + 86 + 157 + 70 + 75 - + 30 + 44 + 59 + 24 + 	31 + 68 + 109 

D Capital AccoUnt 

Direct Investment: 

1 Direct investment In Canada ........................ .................... .+ 3 + 	3 + 3 + 7 + 9 + 7 + 16 + 13 	+ 9 + 11 + 14 + 29 

2 DIrect investment abroad ............................... - - 	1 - - 	1 - - 	I - 	1 - 	3 	- - - 14 - 	2 

Canadian Securities: 

3 Trade In outstanding issues 	............ ................................. - 	3 - 	3 + 2 + 	1 + 5 + 5 + 3 + 14 	+ 9 + 	2 + 	I + 	9 

4 Newlssues ........................... - .................... - - - +1 +1 +1 +1 +4 	+3 43 + 7 + 	7 

5 Retirements 	........... -4-2-2-1-4-1-2-1-7-2-2-I 

Foreign Securities: 

6 Trade in outstanding issues ......... _ - + 	1 + 	1 4 	1 + 	1 - + 	1 + 	1 	+ 	1 - + 	1 - 

7 Newissues ........................... -1 - - 

Loans by Government of Canada: 

10 Repayment of post-war loans .......- ....................- .............- - - + 14 - - - + 14 	- - - + 	15 

11 Repayment of war loans ...................................................... 

.

. 2 + 	6 + 8 + 7 + 4 + 7 +39 - 	+ 7 + 8 + 7 + 	8 

14 - + 	5 + 5 - 23 + 21 + 20 - 53 - 	1 	- 	9 3 + 6 + 	15 

16 Change in official holdings of sterling (increase, minus) + 33 + 	8 + 2 - + 	1 ' 	3 + 2 - 	4 	+ 4 - 	1 - 	4 - 	2 

17 Other capital 	movements 	......................................................  - 29 - 	7 - 12 - 15 + 	9 + 13 +21 - 	3 	- 	2 - 	11 + 3 - 	21 

K 

Change in Canadian dollar holdings of foreigners ............... 

Net Capital ?,vement 	................. + 2 + 10 + 7 - 	9 +47 +48 +27 +34 	+15 + 6 +19 + 57 

(I Balance Settled by Exchange Transfers .................................  - 88 - 167 - 77 - 66 - 47 - 78 - 71 - 93 	- 39 - 37 - 87 - 166 

Total Financing of Current Account Balance (Item C) - 86 

. 

- 137 - 70 - 75 - - 30 - 44 - 59 	- 24 - 31 - 68 - 109 
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TABLE IV. Quarterly Estimates of the Balance of International Payments with principal Counfries 
and Areas. 1952-1954 

D. BETWEEN CANADA AND OTHER COUNTRIEB 

Account 

1952 1953 1954 

I II UI IV I 11 III IV I II Ill IV 
No. 

Rest of the Sterling 	rea: 

t 	1 88 78 64 63 60 14 66 51 39 58 53 56 

Other current receipts .............................................................. 8 9 9 12 9 10 11 15 15 12 10 12 

12 Total Current Receipts........................................................ 

. 

96 87 73 15 69 84 77 66 54 70 83 68 

B 	1 42 50 50 43 28 48 49 47 30 52 53 48 

Other current payments ............ 15 3 3 11 12 14 7 8 9 6 4 9 

12 57 53 53 54 40 62 56 53 39 58 57 57 

C C%ITenttcc000tBaiance ........................................................ +39+34+20+21+29+22+21+11+15+12+ 6+11 

Non-Sterling %rea Overseas Countzies: 

A 	1 Merchandise exports .................................................... 209 225 254 285 149 219 205 214 156 187 172 193 

Other current receipts .............................................................. 29 45 35 46 20 46 33 36 24 44 27 30 

12 Total Current Receipts ........................................................ 238 270 289 331 169 285 238 250 180 231 199 223 

B 	I 109 124 129 136 112 136 145 136 118 139 141 144 

24 29 34 32 29 37 41 41 40 43 54 51 

12 133 153 163 168 141 173 186 117 158 182 195 195 

C CunentAccouitflalance ........................................................ +105+117+126+163+28+92+52+73+22+49+ 4+28 

C 

Merchandise exports ................................................................. 

Current tecowl Balance with Abore Areas ............................ + 144 + 133 + 146 + 184 + 57 + 114 + 	73 + 81 + 37 + 61 + 10 + 39 

B 

Merchandise imports ................................................................. 

Capital Account: 

Total Current Payments ....................................................... 

Direct Investment: 

. 

I + 	3 + 	2 + 	3 + 	3 + 	3 + 	4 + 	3 + 25 + 	4 + 	4 + 	3 + 	II 

2 - 	6 - 	12 - 	10 - 	5 - 	7 - 	9 - 	4 - 	S - 	4 - 	3 - 	4 - 	3 

Canadian Securities: 

3 

Merchandise imports .................................................................

Other current payments............................................................. 

+ 	4 + 	2 + 	3 + 	4 + 	3 + 	9 + 	5 + 	5 + 	4 + 	13 + 16 + 	3 

4 

TotaiCurrentPayments ....................................................... 

- - - —+2+1+1+2+2+8+1+1 

Direct Investment abroad ..................................................... 

-  - - - 	5 - 	2 - - 	1 - 	3 - 	2 - 	2 - 	2 - 

Foreign Securities: 

6 

Direct investment in Canada ............................................... 

Trade In outstanding issues ............................................... - - - - - - - 	I - I - - - 

1 

Newissues ............................................................................. 

- 	15 - - - - 	1 - 	1 - 	I - 	2 - 	2 . 	25 - 	1 - 

8 

Trade in outstanding Issues 	............................................... 

- - - - - - - - - - - + 	1 

10 

Retirements........................................................................... 

Repayment of post-war loans by Government of Canada .... - + 	9 - + 	10 + 	2 + 	11 - + 	10 + 	2 + 	11 + 	3 + 	11 

14 

New 	issues............................................................................. 

+ 	7 - 	14 + 	9 - 	18 + 	9 - 	10 - 	3 - - 	6 4 + 	6 - 	3 

17 

Retirements 	........................................................................... 

Change In Canadian dollar holdings of foreigners ............... 

+ 	12 - 	2 - 	1 + 	I + 	1 - 	2 - 	I - - 	4 + 	11 - 	12 4 

E 

Other capital movements 	......................................................... 

Net Capitai Movement .................................................................. .+ 	5 

. 

. 

. 

. 

. 

- 	15 + 	4 - 	10 + 	10 + 	3 - 	2 + 32 - 	7 + 21 + 10 + 	16 

G Balance Settled by Exchange Tranafers .................................. - 149 - 136 - 150 - 174 - 	67 - 117 - 	71 - 116 - 	30 - 	92 - 	20 - 	55 

Total Financing of Current Account Balance (Item C) .......... .- 144 

. 

- 131 - 146 - 184 - 	37 - 114 - 	73 - 	84 - 	37 - 	61 - 	10 - 	39 
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T8LE V. Estimate of the Canadian Balance of International Indebtedness, Selected Year Ends 1926-1954 
(exclusive of short-term commercial indebtedness and blocked currencies) 

(Billions of dollars) 

Item 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 

Canadian Liabilities (Foreign Capital Invested in Canada): 
Direct investments 	Vfli-X ...................................................................... 2.4 2.3 2.7 2.8 3.0 3.3 3.6 4.0 4.5 5.2 6.0 6.6 ..1.8 

1.4 1.7 1.7 1.7 1.6 1.5 1.6 1.8 2.0 2.1 2.0 2.1 2.1 
Other portfolio investments VIII 	............................................................ 3.2 2.6 2.4 2.5 2.4 2.3 2.3 2.4 2.5 2.7 2.9 3.0 

- 0.1 
2..5 

0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4 0.42  0.5 0.5 

Government and municipal bonds VII 	...................................................... 

Miscellaneous 	investments VIII............................................................... 

6.0 '7.6 6.9 7.1 7.2 7.2 7.5 8.0 8.7 9.5 10.4 11.4 12.1 Total non-resident long-term investment In Canada VII. VIII ......... 

n/a n/a 0.2 0.2 0.3 0,3 0.3 0.3 0.3 0.4 0.4 0.6 0.6 
Canadian dollar holdings of non-residents ............................................ n/a n/a 0.3 0.3 0.4 0.3 0.3 0.4 0,6 0.4 0.3 0.3 0.3 

0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 

Equity of non-residents in Canadian assets abroad .............................. 

Canadian short-term assets of IMF and fliED ................................................. 

5.4 

. 

8.0 7.4 7.6 7.8 8,1 8.4 8,9 9.9 10.6 11.4 12.6 13.5 Gross 	Liabilities ................................................................................... 

3.5 4,9 4.5 5.4 5.7 5.7 6.0 6.4 7.1 7.9 8.5 9.5 10,2 

New investment funds ........................................................................................ 

2.7 2.9 2.6 1.8 1.7 1.7 1.7 1.8 2.0 1.9 2.0 2.2 2.3 
0.2 0.2 0.3 0.4 0.4 0.7 0.7 0.7 0.8 0.8 0.9 1.M 1.0 

Canadian Assets (Canadian Capital Invested Airoad): 

United 	States 	...................................................................................... 
United 	Kingdom 	................................................................................. 

0.4 0,4 0.7 0.7 0.8 0.8 0.8 0.9 1.0 1.2 1.3 1.5 1.6 
PortfolioinvestmentsXll ......................................................................... 0.5 0.8 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0.6 0.8 0.8 0.9 

Other countries, IMF and 	IBRD ....................................................... 

Direct Investments XII 	............................................................................. 

Government of Canada loans and advances XII .................................... - - - 0.7 1.4 1.8 1.9 2,0 2.0 1.9 1,9 1.8 1.7 
0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 

Total Canadian long-term Investments abroad .................................. 0.9 1.3 1.4 2.0 2.7 3.6 3.6 4.0 4.0 4.1 4.4 4.3 4.6 

Government of Canada subscriptions to IMF and IBED ......................... 

Government of Canada holdings of gold and foreign exchange VI n/a Wa 0,5 1.7 1,3 0,5 1.0 1.2 1.9 1.8 1.8 1.8 1.9 
Other Canadian short-term assets abroad ..................... ......................... 

.. 

.. 

n/a n/a - 0.1 - - - 0.1 0.1 0,1 0.3 0.3 04 

1.3 1.5 1.9 3.8 4.0 4.1 4.7 52 5.9 6.0 6,4 6,6 6.9 

Government of Canada holdings of gold and foreign exchange 

.. 

- - 0.5 1.7 1.3 0.5 1.0 1.2 1.9 1.8 1.8 1.8 1.9 

Gross 	%ssets 	......................................................................................... 

0.7 0.9 0.9 0.9 0.8 0.8 0.8 1.1 1.1 1.4 1.7 2.0 2.1 
0.1 0.1 0.1 0.7 1.2 1.5 1.5 1.6 1.6 1.5 1.5 1.5 1.5 
0.5 0,5 0.4 0.5 0.7 1.3 1.4 1.3 1.3 1.3 1,4 1.4 1.4 

Canadian Net International Indebtedness: 

United 	States' 	................................................................................... 
United 	Kingdom' 	............................................................................... 

5.1 6.5 3.5 3.9 3.8 4.0 3.7 3.7 4.0 4.6 5.0 6.0 6.6 

Other countries, D.IF and IBRD ....................................................... 

Government of Canada holdings of gold and foreign exchange - - -0.5 1.7 -1.3 -0.5 1.0 -1.2 1.9- 1.8 -1.8 - 	1.8- 1.9 

Net 	Liabilities ....................................................................................... 

2.8 4.0 3.6 4.6 4.9 4.9 5.2 5.3 6.0 6.5 6.8 7.5 8.1 United 	States' 	................................................................................... 
2.6 2.8 2.5 1.1 0.5 0.2 0.2 0.2 0.4 0.4 0.5 0.7 0.8 United 	Kingdom' 	............................................................................... 

Other countries, IMF and IBRD ....................................................... 0.3 0.3 0.1 0.1 0.3 -0.6 0.7 -0.6 -0.5 - 0.5 -0.5 - 	0.5 - 	0.4 

N,B, As above figures are rounded, totals do not necessarily equal the sum of their component parts. Roman numerals indicate tables in which 
further detail appears. 

1, Exclusive of Government of Canada holdings of gold and foreign exchange. 
2. New series. 
3. Prelinxinazy estimate. 

T1BLE VI. Canada's Official Holdings of Gold and United States lJollars 1 , 1950-1954 
(Millions of U.S. dollars) 

At end of 	 1950 	1951 	1952 	1953 	1954 

1,192.2 1,653,4 1,787.2 1,845.3 1,827.2 March 	................................................................................................... 

June ..................................................................................................... 1,255.4 1,683.0 1,827.7 1,750.1 1,863.3 

1,789.6 1,610.1 1,855.6 1,787.3 1,898.6 September 	........................................................................................... 

	

December ............................................................................................ 	. 1,741.5 1,778.9 1,860.2 1,818.5 1,942.6 

I. Gold, United States exchange and short-term securities of the United States Government held by the Exchange Fund Account, the iiankof 
Canada, and other Government of Canada Accounts. 
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TABLE VII. Foreign Capital Invested In Canada. Selected Year Ends 1930-1953 
Classification by Types of Investment 

(Millions of dollars) 

A. Owned by all Non-Residents 	 B. Owned by United States 

Loma-Term Investments in Canada 	
1930 1 1945 	1951 T 1952 1 1953 	1930 1 1945 1 1951 1 1952 1 1953 

682 726 1.013 858 744 440 082 887 737 608 

592 624 771 816 930 517 574 732 782 886 

432 312 319 354 413 248 194 279 316 376 

1.706 1.662 2,109 2.028 2.087 1,205 1.450 1.898 1.835 1.870 

2,244 1,599 1.436 1,429 1.420 832 720 656 644 620 

634 494 575 639 679 522 375 490 550 588 

2,878 2.093 2,011 2.068 2,009 1,354 1,095 1,146 1.194 1,208 

1,573 1.829 3.115 3.541 3.896 1,287 1.482 2.568 2,920 3,187 

334 403 815 1,076 1,423 255 322 723 976 1,316 

203 226 388 447 533 138 164 270 317 391 

543 525 591 644 768 251 285 353 395 481 

82 70 120 133 152 76 62 106 116 131 

295 284 328 4471 466 94 130 195 249 1  256 

7,614 7.092 9,471 10,384 11.424 4,660 4,990 7.259 8.002 8.840 

C. Owned by United Kingdom D. Owned by all Other Countries 

1930 1 	1945 I 	19511 1952 1 	1953 1930 I 	1945 I 	1951 1 	1952 I 	1953 

Government securities: 

Dominion ............................. 

Provincial........................... 

Municipal............................. 

Sub-total ........................... 

Public utilities: 

Railways ..................... 

Other............................. 

Sub-total................... 

Manufacturing ................. 

Mining and smelting....... 

Merchandising ................. 

Financial institutions 

Other enterprises ........... 

Miscellaneous assets..... 

Total Investment..... 

Government securities: 

Dominion............................................................ 

Provincial........................................................... 

Municipal....................... ...................................... 

Sub-totaL.......................................................... 

Public utilities: 

235 - 70 

69 45 38 

182 112 38 

486 157 146 

68 79 7 44 56 53 57 

32 36 6 5 1 2 8 

36 35 2 6 2 2 2 

136 150. 15 55 59 57 67 

1.352 906 704 699 702 60 73 76 86 98 

Other .................................................................................................... 100 90 56 55 57 12 29 29 34 34 

Sub-total .......................................................................................... 1,452 896 760 754 759 72 102 105 120 132 

274 301 490 556 612 12 46 57 65 97 

74 62 60 61 63 5 19 32 39 44 

Railways 	............................................................................................. 

61 

. 

57 103 112 122 4 5 15 18 20 

Manufacturing 	......................................................................................... 

243 

. 

186 142 139 167 49 54 96 110 120 

Mining 	and 	smelting............................................................................... 

Merchandising......................................................................................... 

5 6 10 12 16 1 2 4 5 5 

Financial 	institutions 	........................................................................... 

Other 	enterprises 	................................................................................... 

171 85 65 1141 116 30 69 68 84' 94 Miscellaneous assets............................................................................. 

Total 	Investment ............................................................................ .2.766 1,750 1,716 1,884 2,005 188 352 436 498 579 

For other years. see The Canadian Balance of International Payments, 1953, and International Investment Position. 
Common and preference stocks are included at book (equity) values as shown in the balance sheets of the issuing companies, bonds and deben- 

tures are valued at par, liabilities in foreign currencies being converted into Canadian dollars at the original par of exchange. 
Investments in Canadian companies have been classified according to principal activities in Canada. Investments in exploration and develop- 

ment of petroleum by companies engaged in refining and production of petroleum products are therefore included in the manufacturing group. 
Investments in Canada shown as owned by residents of the United States and the United Kingdom include some Investments held for residents 

of other countries. 
1. 	New series. 
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TABLE VIII. Foreign Capital Invested In Canada, Selected Year Ends 1930-1953 
Classification by Types of Security and Nature of National Ownership 

(Millions of dollars) 

Long-Term Investments in Canada 
A. Owned IV all Non-Residents B. Owned tv United States 

1930 1945 1951 1952 1953 1930 1945 1951 1952 1953 

By Type of Assets 

Bonds and DebenBxes: 
Government and 	municipal' .............................................................. 1.662 2,103 2,028 2.087 1.205 1,450 	1.898 1.835 1.870 

843 676 644 619 598 495 	335 305 287 
796 561 674 903 1,084 600 414 	542 753 907 

Sub-total 	.................................................................................. 

3. 

983 3,066 3,453 3,573 3.790 2,403 2,339 	2,175 2,893 3,064 

2,856 

. 

3.194 4,739 5.190 5,685 1.832 2.088 	3.477 3.830 4207 
480 548 951 1,172 1,483 331 413 	812 1.030 1,313 

Miscellaneous 	Investments .................................................................. 295 284 328 4474 466 94 130 	195 249 256 

Steam 	railways 	...................................................................................1.481 
Other 	corporations 	.............................................................................. 

.1.706 

7,614 7,092 9.471 10.384 11,424 4,660 4,990 	7,259 8,002 8,840 

Capital stock of Canadian companies .................................................
Other corporation 	assets 2  ....................................................................... 

By Satire of National Ownership 

.... 

I. Direct Investments (controlled in country of ownership): 
Bonds and Debentures: 

Total 	Investments 	.................................................................... 

Steam 	railways ............................................................................ 52 46 36 36 36 42 38 	29 29 29 
357 281 346 503 584 294 254 	319 479 554 

409 327 382 539 620 336 292 	348 508 583 

Capital stock of Canadian companies .......................................... 1,543 

.... 

1.860 3,206 3,542 3.924 1.330 1.613 	2,751 3,023 3.329 
475 526 933 1,143 1,433 327 399 	798 1.005 1,268 

Other 	corporations .......................................................................... 

2,427 2,713 4,521 5,224 3,977 1,993 2.304 	3.897 4,536 5,180 

Sub-total 	..................................................................................... 

Total 	Direct Investments ....................................................... 

1,706 

.. 

1,662 2,103 2,028 2,087 1,203 1.450 	1,898 1,835 1,870 

Other corporation 	assets2 ................................................................ 

UI. Other PorUolIo J.nvesthients (not controlled in country of 

II. Govemrrient and Municipal Bonds' ...............................................

ownership): 
Bonds and Debentures: 

Steam railways-controlled in Canada .................................... .1,427 795 637 605 580 556 457 	306 276 258 
- controlled in other countries ....................... 2 2 3 3 3 - - 	 - - - 

421 220 239 291 369 301 158 	214 266 344 
18 60 89 109 131 5 2 	9 8 9 

1,868 1.077 968 1,008 1,083 862 617 	529 550 611 

Capital stock of Canadian companies: 
1,233 1,249 1,416 1,514 1,615 484 462 	708 784 852 

80 85 117 134 146 18 13 	18 23 26 

Sub-total 	................................................................................... 

Other corporation assets 2 : 

Companies controlled in Canada............................................... 

5 16 11 21 39 4 13 	10 20 38 
- 6 7 8 11 - 1 	4 5 7 Companies controlled in other countries .................................

Total Other Portfolio Investments ........................................ .3,186 2,433 2,519 2,685 2,894 1,368 1.106 	1,269 1.382 1,534 

Other corporations - controlled in Canada............................... 

IV. Miscellaneosm Investments: 

-controlled in other countries ................. 

Real estate, mortgages, assets administered for non-residents. 

Companies controlled in other countries ................................. 

295 284 328 4474 466 94 130 	195 249 256 

Companies controlled in Canada............................................... 

SUMMARY 

2,427 2,713 4,521 5,224 5,977 1.993 2.304 	3,897 4,536 5,180 

private investment companies, etc............................................ 

I. 	Direct 	Investments........................................................................... 

1,706 1,662 2.103 2,028 2.087 1,205 1.450 	1,898 1,835 1,870 

3,186 2,433 2,519 2,685 2.894 1,368 1,106 	1,269 1 1 382 1,534 

H. Government and municipal bonds................................................... 

III. Other 	portfolio investments ........................................................... 

295 284 328 4474 466 94 130 	195 249 256 IV. Miscellaneous 	investments ............................................................ 

Total 	Investments ................................................................... 7,614 7.092 9,471 10,384 11,424 4,660 4,990 	7,259 8,002 8,840 

For summary figures 1926 to 1954, see table V; for additional years and 1954 for United States, see statement 15. For complete detail of earlier 
years see the Canadian Balance of International Payments, 1953. and International Investment Position. 
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TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends 1930-1953 
Classification by Types of Security and Nature of National Ownership 

(Millions of dollars) 

Log-Tenn Investments in Canada 
C. Osmed by United Kinidom B. Owned by All Other CoimUles 

1930 1945 1951 1952 1953 1930 1945 1951 1952 1953 

By Type of Assets 

Bonds and Debentures: 
486 157 146 136 150 15 55 59 57 67 Government and municipal . ...................................................................

Steam railways ................................ 862 316 309 307 300 21 32 32 32 32 
Other corporations 	........ 171 118 104 123 149 25 31 28 27 28 

1,519 589 559 366 599 61 118 119 116 127 

Capital stock of Canadian companies ...................................................... 942 973 1,042 1,100 1,163 82 133 220 260 315 
134 103 110 104 127 15 32 29 38 43 

Miscellaneous investments......................................................................... 171 85 65 114 118 30 69 68 84 94 

2,766 1.730 1.776 1,884 2.005 188 352 436 498 579 

By Natiwe of National Ownrhip 

I, Direct Investments (controlled in country of ownership): 
Bonds and Debentwes: 

10 8 7 7 '1 - - - - - 

49 13 13 11 15 14 14 14 13 15 
Steam railways.................................................................................... 

Sub-total .......................................................................................... 59 21 20 18 22 14 14 14 13 15 

200 226 369 424 465 13 21 86 95 130 
Other corporation assets 2 	................................................................... 133 101 108 102 124 15 26 27 38 41 

392 348 497 544 611 42 61 127 144 186 

486 157 146 136 150 15 55 59 57 67 

lB. Other Portfolio Investments (not controlled in country of owner- 
ship): 
Bonds and Debentures: 

850 306 299 297 290 21 32 32 32 32 

Sub-total 	......................................................................................... 

Total 	h,veathwnls ......................................................................... 

- controlled in other countries ....................... 2 2 3 3 3 - - - - - 

Other corporation assets 2 ........................................................................... 

116 

. 

46 11 11 12 4 16 14 14 13 

Total Direct Investments ............................................................. 

6 57 80 101 122 7 1 - - - 

Other corporations.............................................................................. 

- controlled in other countries ..................... 

974 411 393 412 427 32 49 46 46 45 

Capital stock of Canadian companies ............................................... 

Stesm railways - controtied in Canada ......................................... 

Capital stock of Canadian companies: 
685 691 600 597 815 64 96 108 133 148 

II. Government and Municipal Bondst ..................................................... 

57 56 73 79 83 5 16 26 32 37 
Other corporation assets 2 : 

Companies controlled in Canada..................................................... 

1 2 1 1 1 - 1 - - - 

Other corporations - controlled in Canada ................................... 

Companies controlled in other countries .............................. .. ...... - - 1 1 2 - 5 2 2 2 

Sub-total 	......................................................................................... 

. 

1.717 1.160 1,068 1,090 1.128 101 167 182 213 232 

Companies controlled in other countries ....................................... 

IV. Miscellaneous Invesbnenta: 

Companies controlled In Canada ............................................ .. ....... 

Real estate, mortgages, assets administered for non-residents, 

Total Other Portfolio kivesfinents ............................................. 

171 85 65 114 116 30 69 68 84 94 private 	investment companies. etc.............................................. 

SUMMARY 

392 348 497 544 611 42 61 127 144 186 

486 157 146 136 150 15 55 59 57 67 

I. 	Direct Investments 	............................................................................... 

1,717 1.160 1,068 1.090 1, 128 101 167 182 213 232 

H. Government and municipal bonds 	....................................................... 

HI. Other portfolio investments ................................................................. 

171 85 65 114 116 30 69 68 84 94 IV. Miscellaneous investments 	................................................................. 

Total Investments ......................................................................... 2,766 1,750 1.776 1.894 2. 005 188 352 436 498 579 

1. For division of Government of Canada, provincial and municipal, see Table VII. 
2, Includes net assets of unincorporated branches and other long-term Investments. 
3. Includes some investments held by nominees for residents of other countries. 
4. New series. 
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T4BLE IX, Unites States Direct Investments 1  in all Canadian Businesses, Selected Year Ends 1926-1933 
Classification by Types of Business 

(Millions of dollars) 

Type of Business 1926 1930 1939 1945 1946 1947 1948 1949 1950 1951 1952 1953 

Manufacturing: 

Vegetable products 	.....................................................69 94 96 140 146 155 179 182 193 214 231 262 

18 38 47 44 42 46 49 55 58 60 66 70 

Textiles ........................................................................ 18 20 20 28 29 32 35 38 42 46 46 43 

Animal products ............................................................ 

Wood and paper products ............................................ 256 

.. 

334 281 316 350 383 427 441 446 454 499 559 

Iron and products ............................................... 180 

. 

199 188 272 283 312 346 378 420 452 528 592 

Non-f errous metals ...................................................... 113 130 203 208 225 250 270 311 362 478 494 
Non-metallic minerals 2  .............................................. 

. 

126 112 133 138 152 229 279 307 428 469 505 

Chemicals and allied products .................................. 

.09 

88 88 118 134 147 167 185 194 219 250 266 
Miscellaneous manufactures .......................................25 

.60 

31 22 31 36 41 47 52 53 56 59 65 

Total 	.............................................................. 

.83 

818 1,041 984 1.285 1,366 1,493 1.729 1.880 2,024 2,291 2,626 2,836 

141 210 198 255 245 254 275 331 453 603 825 1,104 

Utilities ............................................................................ 249 423 399 359 366 345 347 375 379 392 382 412 

Mining and smelting 2  ........................ . ............................. 

Merchandising .................................................................. 

. 

.89 122 119 153 165 175 183 199 219 259 306 339 

Financial 	institutions ....................................................58 136 126 198 232 222 208 241 267 253 289 346 

Other 	enterprises ............................................................48 61 55 54 54 59 65 69 84 99 108 123 

Total, All Companies ............................................. 1,403 1,993 1,881 2,304 2.428 2.548 2,807 3,095 3,426 3,897 4,536 5,180 

1. Direct Investment covers investment in branches, subsidaries and controlled companies; the figures are a part of the totals In Tables VII B 
and VIII B. 

2. Investments in exploration and development of petroleum by companies engaged principally in refining and production of petroleum products 
are included in the non-metallic minerals item of Manufacturing. 

TtDLE X. United Kingdom Direct Investments 1  in all Canadian Businesses, Selected Year Ends 1939-1933 
Classification by Types of Business 

(Millions of dollars) 

Type of Business 1939 1945 1946 1947 1948 1949 1950 1951 1952 1953 

Manufacturing: 

Vegetable products .................................................................................. 61 60 60 68 69 68 74 74 82 86 
Animalproducts 	...................................................... 2 3 2 3 2 3 3 3 3 3 

. 

26 27 30 33 30 36 38 39 40 
38 30 31 33 32 88 92 109 111 121 

Textiles 	.....................................................................................................18 

Wood 	and paper products ......................................................................... 

4 4 4 5 7 7 20 14 15 21 

6 8 6 5 7 8 9 10 8 15 

Iron 	and 	products 	........................................................................................ 

3 4 4 6 15 15 19 17 25 27 

Non-ferrous metals ...................................................................................... 

21 19 19 21 25 26 28 30 36 42 

Non-metallic 	mlnals 	................................................................................ 

Chemicals and 	allied products .................................................................. 

Miscellaneous manufactures .................. 2 2 2 3 5 7 12 26 26 
Total 	....................................................................................................... 153 156 155 173 193 230 288 307 345 381 

Mining and smelting ..................................................................................... 29 22 19 18 19 17 19 19 18 17 

Utilities........................................................................................................15 16 16 18 18 17 18 16 16 16 

Merchandising ..............................................................................................46 51 55 67 70 76 84 98 107 117 

120 98 85 92 95 61 48 47 65 Financial 	institutions 	................................................................................. 

3 5 5 4 5 7 7 9 11 15 Other enterprises 	........................................................................................ 

Total, 	All Companies .......................................................................... .366 348 335 372 400 428 
1  468 497 544 611 

1. Direct Investment covers investment In branches, subsidiaries and Controlled companies; the figures are a part of the totals in Tables VIIC 
and VIII C. 

2. Less than $500,000. 
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TABLE M. Number of Canadian Concerns Controlled Abroad t , End of 1953 
Classification by Countries of Ownership and Types of Business 

Type of Business 

Controlled In United States Controlled In United Kingdom Controlled in Other Countries 

Subsidiaries Unincor- T tal Subsidiaries Unincor- TOtal  Subsidiaries Unlncor- Total or Controlled porated N 	b urn er or Controlled porated 
, 	m or Controlled porated Number Companies branches Companies brancftes Companies branches 

Manufactiring: 
115 5 120 54 2 56 4 - 4 
55 56 3 1 4 3 - 3 
73 - 73 21 2 23 5 - S 

Wood and paper products 152 10 162 30 1 31 9 - 9 
308 19 327 50 - 50 6 - 6 
184 8 192 26 2 28 6 - 6 

Non-metallic minerals 78 4 82 19 19 3 - 3 
Chemicals and allied products 269 36 305 46 3 49 6 2 8 

79 6 85 14 - 14 2 - 2 

Anirral products................................... 
Textiles ............................................... 

1,313 89 1,402 263 11 274 44 2 46 

Iron and products .... ............................ 
Non-ferrous metals ............................. 

260 86 346 19 2 21 9 - 9 

Vegetable products ............................. 

Miscellaneous manufactures ............. 

Utilities: 
9 2 11 4 - 4 - - - 

Mining and Smelting ............................... 

97 16 113 13 3 16 11 2 13 
Railways 	............................................. 
Other utilities 	..................................... 

577 59 666 241 33 280 55 2 57 

Total 	................................................. 

Merchandising .........................................
Financial instititions: 

14 179 193 25 87 112 3 35 38 
13 - 13 7 - 7 5 - 5 

OIlier financial institutions 85 15 100 34 4 38 27 - 27 

Insurance 	............................................. 

328 63 391 43 6 49 22 - 22 

InveStment trusts ................................. 

Other enterprises..................................... 
Total, 4.11 Connan$ea 2  1983 2.696 539 3.235 655 146 801 176 41 217 
Total, tB Companies 2  1945 1.594 391 1,985 320 135 455 56 26 82 

1. Book value of total investment in these companies by residents of country in which control lies Is shown as direct Investment in preceding 
tables. 

2. Includes wholly-owned subsidiaries of Canadian Companies controlled in the U.S. 564 In 1953, 210 in 1945; In the U.K. 152 in 1953, 58 In 
1945; in other countries 14 In 1953, 2 in 1945. 

TABLE XII. Canadian Long-Term Investments Abroad 1 , Selected Year Ends 1939-1933 
(Millions of dollars) 

Location and Year 

Direct Investment in Branches, 
Subsidiaries and Controlled Companies 

Portfolio Investments 
in Foreign Securities Government 

Canada Total Railways Industrial Mining Total Total 
and and and c 	

timer 
oncerns  Direct Stocks Bonds Portfolio Credits 

Utilities Commercial Petroleum lnvestnent Investment  

In All Countries: 
1939 ....................................................... 249 289 123 10 671 511 208 719 31 1,421 
1945....................................................... 239 337 138 6 720 454 167 621 707 2,048 

276 553 91 6 926 477 161 638 2,000 3,564 
320 723 117 6 1.166 467 142 609 1,922 3,697 
326 771 163 11 1,271 669 161 830 1,866 3,967 
402 879 217 9 1.507 883 179 842 1.778 4,12'? 

In the UnIted States: 
211 176 21 4 412 380 121 501 - 913 
212 214 25 4 455 317 92 409 - 884 
247 413 58 3 721 345 98 443 - 1.164 
288 549 71 4 912 289 87 376 - 1.288 
293 572 95 8 968 450 86 536 - 1.504 
365 652 123 7 1,141 44 95 537 - 1.684 

In the United Kingdom: 
2 53 - 6 59 22 21 43 - 102 
2 53 - 1 54 26 27 53 561 668 

1953....................................................... 

2 58 - 1 59 21 19 40 1,434 1,533 

1939....................................................... 

1 73 - 2 74 17 17 34 1,394 1.502 

1949 ....................................................... 
1951 ....................................................... 

1945....................................................... 

1 80 - 2 81 17 14 31 1,351 1,469 

1952 ....................................................... 

1 103 - 2 104 16 13 29 1.292 1.425 

1939 ....................................................... 

In Other British Countries 3 : 

1949....................................................... 

1945....................................................... 

7 30 17 2 54 7 15 22 - 76 

1951 ....................................................... 
1952....................................................... 

1949 ....................................................... 

7 34 28 2 69 7 12 19 - 88 

1953....................................................... 

1949 ............................................ 6 51 19 2 76 6 8 14 - 90 
7 61 20 2 88 6 8 14 - 102 
7 70 35 2 112 6 8 14 - 126 

1951 ....................................................... 
1952....................................................... 
1953....................................................... 

1951 ....................................................... 
1952....................................................... 

6 73 56 2 135 6 8 14 - 149 

1939....................................................... 

In Other Foreign Countries: 

1945 ........................................................ 

31 30 85 - 146 102 51 153 31 330 
20 36 85 1 142 104 36 140 146 428 

1953 ....................................................... 

23 31 14 2 70 105 36 141 566 777 

1939 ....................................................... 
1945 ....................................................... 

25 39 26 2 92 155 30 185 528 805 
1949 ....................................................... 
1951 ....................................................... 

25 49 33 3 110 196 53 249 509 868 1952....................................................... 
1953....................................................... 30 51 38 2 121 199 63 262 486 869 

1. Excluding investments of Insurance companies and banks, and subscriptions by the Government of Canada to IMF and IBRD. 
2. Amounts are less than $500,000. 
3. Including Investments in Newfoundland prior to 1949. 
4. New series not strictly comparable with earlier years. 
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