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THE CANADIAN BALANCE 
OF 

INTERNATIONAL PAYMENTS, 1955 
Summary 

Accompanying a marked recovery in the level 
of economic activity, both receipts and payments 
on Canada's international account increased 
sharply in 1955. The deficit from current account 
transactions in the balance of payments rose to a 
record level of $692 million, an increase of $260 
million over 1954. 

This larger deficit was primarily related to 
merchandise trade, the deficit on which rose $221 
million. This source of the current deficit became 
prominent in the latter part of 1955 with the great 
rise in imports, and has continued in 1956. Coin-
modity exports (adjusted for purposes of the 
balance of payments)  increased by $403 million 
or 10 per cent, while adjusted imports increased 
by $624 million or 16 per cent. As export prices 
advanced over 2 per cent, and import prices only 
1 per cent, the ternis of trade moved perceptibly 
in Canada's favour. These price changes thus 
Indicate a somewhat greater disparity between 
changes in the volume of exports and imports than 
between the comparable value levels. 

Non-merchandise trade receipts rose by $200 
million or 15 per cent, and payments by $239 mil-
lion or 14 per cent, accounting for the remaining 
$39 million increase in the overall balance of 
payments deficit. The deficit of $484 million from 
these transactions continued to constitute the major 
part of the current account deficit. All of the 
"invisible" items (excluding gold) have been in  

deficit for the past three years. Following the 1954 
pattern, there were still larger individual deficits 
in 1955 as a result of increased expenditures by 
Canadians on foreign travel, and higher payments 
abroad of interest and dividends, migrants' and 
Inheritance funds, and official contributions. On 
the other hand, this increase in payments was 
partially offset by a further increase in earnings 
from freight and shipping, and substantially larger 
miscellaneous receipts. 

Inflows of capital in long-term forms during 
1955 declined by more than $180 million in contrast 
to the increase of $260 million in the current 
account deficit. The principal factor contributing 
to the decline was a shift in the direction of trans-
actions in Canadian portfolio securities, and in 
particular a sharp reduction in the sale abroad of 
new Canadian issues. The difference between the 
enlarged current account deficit and reduced capital 
Inflows In long-term forms was made up by large 
Inward movements of capital in short-term forms, 
mainly of private character. These movements 
represented a reversal of the trend prevailing for 
some years previously during which the net finan-
cial capital of a long-term nature supplied from 
abroad exceeded Canada's net physical demands 
on the rest of the world. Most of these movements 
were reductions in short-term assets and may be 
regarded as reflecting the current use, in physical 
terms, of the earlier Inflows. The additional re-
sources supplied from abroad helped to fill pressing 
demands in the expanding Canadian economy 
referred to below. 

STATEMENT 1. Summary of the Balance of Payments Between Canada and All Countries, 1980- 1955 
- 	 (Millions of dollars) 

Account 	 1950 	1951 	1952 	1953 	1954 	1955  

Commodity imports 	adjusted).................................3, 129 	4,097 	3,850 	4,210 	3.918 	4.540 	+ 624 
Balance on commodity trade ...............................+ 	10 	- 	147 	+ 489 	- 	58 	+ 	13 	- 	208 	- 	221 

Commodity exports (adjusted) 1 	 .3, 139 	3.950 	4,339 	4, 12 	3,929 	4,332 	+ 403 

Other current receipts 	.............................................1, 101 	1,216 	1,319 	1,339 	1,307 	1,507 	+ 	200 

	

Other current payments 	...........................................1, 	445 	1,586 	1,644 	1.724 	1,752 	1,991 	+ 	239 

	

Balance on invisibles 	.........................................- 	344 	- 	370 	- 	325 	- 	385 	- 	445 	- 	484 	- 	39 

	

Direct investment 	in Canada...................................+ 	222 	+ 309 	+ 346 	+ 426 	+ 423 	+ 	410 	- 	13 

	

Cwvent account balance ...................................... 	334 	- 517 	+ 161 	- 443 	- 432 	- 602 	- 260 

Net trade in outstanding Canadian securities 	+ 329 	+ 	38 	- 	94 	- 	31 	+ 	63 	- 	17 	- 	80 
Net new issues of canadian securities .................- 	74 	+ 227 	+ 227 	+ 189 	+ 128 	- 	18 	- 	146 

All other capital movements 2 	 .- 143 	- 	57 	- 643 	- 141 	- 182 	+ 317 	+ 499 

	

Net capital movement...........................................+ 	334 	+ 517 	- 	161 	+ 443 	+ 432 	+ 	602 	+ 260 

1. Excluding Canadlan'Mutual Aid to NATO Countries. 
2. IncludIng amounts of -694, -39, -80, +42. -124, and +44 In 1950 to 1955 respectIvely, covering the Canadian 

dollar equivalent of increases (-) or decreases (+) In official holdings of gold and U.S. dollars. 
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The growth of the balance of payments deficit, 
and In particular, the growth in imports may be 
considered in the light of the overall expansionary 
pressures in the Canadian economy in 1955. After 
a marked setback In the volume of production and 
in Gross National Product in 1954, the level of 
economic activity recovered in 1955 with a 9 per 
cent increase In production and a 10 per cent 
increase In Gross National Product. Important in-
ternal demand sectors to increase were personal 
expenditure, and those related to investment, 
notably producers' durables, inventories and hous-
ing. For the most part these increased demands had 
a high Import content embracing consumption goods, 
machinery, and raw and semi-finished materials. 
Accompanying this high level of production and 
expansion in Canadian Industry were larger pay -
ments abroad for services and remittances of 
earnings. And a large part of government expendi-
tures continued to be on account of defence with 
direct and indirect effects upon imports. At the 
same time there was additional pressure on the 
economy as the expansionary forces in the United 
States and overseas countries resulted in an in-
creased demand for Canadian exports, and in a 
change in the business climate. This led to larger 
exports particularly of forest products and base 
metals and new commodities for export like iron 
ore and petroleum. Although the effect of this in-
crease in exports of most primary products was 
somewhat damped by a substantial decline in 
exports of grain the overall increase was ex-
ceptional. 

Besides a generally widening imbalance the 
most noteworthy change in the distribution of 
Canada's trade by country and area was the $154 
million switch from a surplus to a deficit with 
overseas countries other than in the sterling area. 
This movement is related both to larger Imports of 
goods and to larger payments on non-merchandise 
account. A substantially increased surplus with 
the United Kingdom and the rest of the sterling 
area tended to offset the deficit incurred with the 
rest of the world, leaving the major portion of 
Canada's increased deficit ($234 million of $260 
million) to be accounted for by trade with the United 
States. 

The 1955 addition to Canada's Mutual Aid 
contributions to NATO countries was $222 million, 
bringing the total contribution from 1950 to date to 
$1,154 million. These unilateral transactions, as 
measured for the balance of payments, include 
shipments of equipment and supplies, and the 
provision of training for European aircrews. The 
credit entries representing provision of goods and 
services are offset by corresponding payments 
entries, representing the contributions, so that they 
do not affect the net current account balance. 

Leading Characteristics and Factors In the 1950's 

During the past half dozen years since 1950 
Canada's International accounts have had some 
unusually pronounced features which have been  

characteristic of most of the period. The outlines 
of these and the underlying background contrast 
vividly with the features of the accounts for the 
earlier post-war years from 1946 to 1949. Some of 
the factors in the recent change in Canada's 
economic relations with other countries become 
clarified when the alterations in outlines are 
examined. 

The outstanding feature of Canada's balance 
of payments during the 1950's has been the pre-
valence of a current account deficit and the accom-
panying inflows of capital. There have been deficits 
in each year except 1952 when the small surplus 
was due to the coincidence of various special 
factors. The average size of the deficit for the six 
years has been $376 million and this has been 
exceeded in four of the six years. In contrast the 
current surplus which characterized the period 
1946 to 1949 averaged $260 million. The deficits 
in the 1950's have been mainly from non-commodity 
transactions although Import balances on commodity 
account have contributed to the deficits in three 
of the six years and were particularly large In the 
latter part of 1955. But over the period as a whole 
commodity trade has been virtually in balance in 
contrast to export surpluses in the earlier period. 
And in the meantime the deficit from non-commodity 
transactions has grown to between three and four 
times the average in the earlier period. 

The net effect of the two majcr types of change 
on the current account balance has been fairly 
evenly divided. The balance on commodity account 
has contributed more than one-half of the change 
insofar as the average balance for the two periods 
goes, while the change in the balance from non-
commodity transactions amounted to less than one-
half of the change. The relative changes have 
however, varied from year to year. On commodity 
account there has been a decline from an average 
export surplus in the years 1946 to 1949 of $371 
million to a virtual balance in the commodity 
account over the period 1950-1955. But In 1955 
there was an Import balance of $208 million. This 
change In the two periods has been brought about 
by a greater growth in imports than In exports. Both 
have risen impressively In value but a rise of 64 
per cent in the average annual import value com-
pared with a rise of 42 per cent in the average 
annual export value has been enough to alter the 
balance on commodity account by a significant 
amount. And the continued greater rise in imports 
in 1955 than in exports turned the commodity 
balance In that year into a substantial and growing 
import balance. 

A variety of factors are responsible for the 
change in non-commodity transactions. Chief among 
them have been swings from surpluses to deficits 
in the travel account, freight and shipping, and 
inheritances and migrants' funds, and a growth in 
consistently large sources of deficits such as 
income account and miscellaneous current trans-
actions, 
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A great contrast between the two periods also 
stands out In the form and direction of capital 
movements. The outstanding feature of the capital 
account In the 1950's has been the unprecedented 
and consistently large inflows of non-resident 
capital for direct Investment in Canada. These 
have averaged $356 million in this period, almost - 
as much as the average current account deficit. In 
contrast in the period from 1946 to 1949 the average 
net inflow for direct investment was only $66 mil-
lion, but In that period the most outstandingly 
large and characteristic group of capital movements 
were the outflows connected with the extension 
of loans and credit by the Canadian Government to 
overseas countries. Net  drawings on loans and 
credits averaged $318 million in that period but 
varied greatly from year to year. In 1946 the total 
drawings were $750 million, while in 1949 these 
had dropped to $120 million. In the 1950's there 
were Instead Inflows of capital of this kind arising 
from repayments  of war and post-war loans. 

There has also been a pronounced change In 
the geographical distribution of transactions. In 
the 1950's larger ratios of both current and capital 
transactions have been with the United States. 
Higher proportions of Canadian trade are now with 
that country and the current deficit has been con-
sistently larger than in any of the earlier years 
except 1947. Capital inflows of a long-term char-
acter have also been substantial and consistently 
Inwards from the United States each year in the 
1950's whereas in the 1940's the Inflows, when 
they occurred, were smaller and less consistent, 
with some outflows to the United States in certain 
periods, in addition to the outflows overseas 
arising from the finanoing of exports by the Cana-
dian government while European economies were 
being restored. 

While the curret deficits with the United 
States have deepened in the 1950's there have been 
contractions In the current surplus with overseas 
countries. These contractions have been most 
consistent in the accounts with the United Kingdom 
and the rest of the Sterling area in comparison with 
the substantial export balances with these countries 
In the 1940's. The current surplus with O.E.E.C. 
countries has also been relatively small in the last 
few years, although It remained large up until 
1953 due to heavy export of grains for several 
years. 

Inherent In the change since the 1940's has 
been a greater growth In Canadian imports of both 
goods and services than in exports. Even though 
there has been a substantial Increase In Canada's 
basic export capacity and this has been generally 
fully employed by the strong demands abroad for 
Canadian production this increase has been less 
than the growth In Canadian imports. Compared 
with 1948 the volume of Canadian exports had 
risen In 1955 by some 18% whIle the volume of 
imports had risen by 60%. There has been a loss 
of markets overseas for many of the manufactured  

goods exported In the 1940's but this has of late 
been more than offset by rising capacity for the 
production of Industrial materials for export. And 
it should be borne In mind that Canadian imports 
were subnormal In 1948 because of import controls 
and some scarcities. 

Many of the demands giving rise to the growth 
in Canadian imports have their origin in the per-
vasive character of Canadian economic development 
and the pace at which this has been proceeding. In 
addition to a large investment programme develop-
ing basic resource industries there has been a 
steadily rising population and this In turn has led 
to other forms of investment, particularly in the 
spheres of social capital and secondary Industry. 
This has greatly Increased Canada's import re-
quirements and the rising living standards In 
Canada, which have come with increasing indus-
trialization and urbanization, have further broad abed 
Canadian import demands. In addition there has 
been the burden of defence expenditures on an 
unprecedented peacetime scale which both directly 
and indirectly has added to imports. As a result of 
these diverse forces Canadian imports have shown 
a high degree of flexibility and have risen to new 
peaks in volume In each year from 1951 to 1953 and 
1955 to 1956, each higher than the preceding peaks. 
Fluctuations in imports have been much more than 
In domestic manufacturing production and have 
tended to moderate the latter changes. And the 
increased import demands have not been confined 
to merchandlse.The same factors have been at work 
Increasing other types of current expenditures 
abroad, most notably on external travel by Cana-
dians, on business services, and In income pay -
ments on foreign capital Invested in Canada. 

The strong pressures of Canadian demands 
which have made for current account deficits have 
led to a drawing upon real foreign resources. In 
this way foreign goods and services have supple-
mented Canadian production. This borrowIng of 
real resources has had its financial counterparts in 
inflows of foreign capital to Canada for Investment 
in the 1950's. There are, of course, close inter-
relationships between the capital inflows and the 
high level of investment in Canada and the resulting 
rise in imports. Much of the thvestnient has been 
directly financed by capital Inflows, patticularly 
inflows from foreign business firms developing 
Canadian resources and Industry through branches 
and subsidiaries. This type of inflow in particular 
has provided certain kinds of capital in which 
Canadian supplies have been deficient in relation 
to the great volume of needs. Some other invest-
ment projects have been directly financed by sales 
of new Issues of Canadian securities In the United 
States by Canadian governments and corporations, 
or indirectly by the effects of other capItal inflows. 

The various ways In which the current deficits 
have been financed by capital movements are 
presented and analyzed  In detail in the description 
which follows of the capital account. It Is notable 
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that the net inflows from direct investment of over 
$2 billion have been about the same magnitude as 
the cumulative current deficit in the past six years. 
Over $1 billion of this has been used in the devel-
opment of the petroleum industry and another $400 
million in other mineral developments, both highly 
dependent upon non-resident capital. These inflows 
for direct investment have been the leading single 
factor affecting Canada's international investment 
position during the 1950's. In addition there have 
been the large earnings which have been retained 
In direct investments by non-residents which have 
been of almost equal size. Most of the retained 
earnings have been reinvested in manufacturing 
and non-resident ownership and control of this 
branch of industry has been also increasing signifi-
cantly as has been even more the case in the 
extractive industries. Well over half the increased 
Investment in the sphere of Canadian industry 
covering manufacturing, mining and petroleum in 
the past half dozen years has been provided by 
non-residents. 

As a result of these changes in the 1950's 
leading to agrowing drawing upon non-resident 
resources, both physical and financial, there has 
been a large increase in Canada's balance of 
International Indebtedness. And even more con-
centrated and significant changes have occurred 
in the ownership of Canadian industry, more par-
ticularly in the non-resident ownership and control 
of equities in Canadian productive resources. 

Quarterly Developments 

Following a downturn in business activity 
which began late In 1953, the last quarter of 1954 
set the stage for the vigorous recovery which was 
to dominate the 1955 scene. In the first nine months 
of 1954, exports and imports were running some 8 
and 9 per cent below the comparable 1953 levels. 
In the fourth quarter as the expansionary forces at 
home and abroad began to take hold, exports in-
creased relative to 1953 and imports regained 
most of their lost ground. The merchandise account 
showed a substantial surplus, the largest for many 
quarters. Smaller non-merchandise receipts, and 
larger payments, particularly of interest and 
dividends, resulted in an overall current account 
deficit. 

In the first six months of 1955, under the 
stirilulus of renewed activity at home and in the 
United States, imports increased substantially but 
exports increased even more. The deficit on com-
modity trade in this period was less than half the 
deficits incurred in the first six months of 1953 or 
1954. Relatively larger payments for services 
resulted in current account deficits for both quarters 
of the half year, but the deficits were in each case 
smaller than those Incurred in the first six months 
of 1954. But this comparison for the second quarter 
is affected abnormally by the inclusion of extra 
imports in that period of 1954 due to a change in 
import coding procedure Introduced In June 1954. 

Net capital inflows for direct investments, 
portfolio security transactions, and official loan 
repayments declined from $120 million in the fourth 
quarter 1954 to $89 million in the first quarter of 
1955. There was a sharp increase in the capital 
inflow from the sale abroad of new Issues of 
Canadian securities, but this was almost offset by 
increased repatriation through trading and retire-
ments. Inflows from direct investment transactions 
and loan repayments fell. The change in movements 
of official holdings of gold and foreign exchange 
from accumulation to disaccumulation was, on 
balance, more than equivalent to the enlargement 
of the current account deflclt.It should be recorded, 
however, that a part of this change reflected 
official debt repatriation. In contrast, during the 
second quarter when there was a deficit of com-
parable size the Canadian dollar was at a smaller 
average premium and capital movements of a short-
term character occurred on a sufficiently large scale 
to permit some roinfcrcing of the official reserves. 

Exports continued to increase for the rest of 
the year, in spite of a decline of grain exports in 
the fourth quarter. Under the pressure of final 
demand for consumption and investment goods, 
imports increased sharply in the last half of 1955 
rising some 26 per cent above the comparable 1954 
level. This extraordinary level of Imports converted 
the more usual surpluses on merchandise account 
to deficits in both the third and fourth quarter of 
1955. The deficit on "invisible" items for the last 
half year was slightly smaller than In the same 
period of 1954. The overall deficit on current 
account amounted to $89 million in the third quarter 

STATEMENT 2. Quarterly Current Account Balances between Canada and the Principal Countries 
and Areas, 1953-1955 

(Millions of dollars) 

Country or Area 
1953 1954 1955  

I 11 UI IV I II III IV I II Ill IV 

United States ...............,.. - 243 - 338 - 132 - 191 - 236 - 285 - 57 - 229 - 278 - 288 - 155 - 320 
United Kingdom ..............- + 	30 + 	44 + 	59 + 	23 + 	30 + 68 + 108 + 	82 + 	97 + 	71 + 	91 

+ 	29 + 	22 + 	21 + 	ii + 	15 + 	12 + 	6 + 	11 + 	21 + 	12 + 	18 + 	9 Other sterling area .........
All other countries + 	28 + 	92 + 	52 + 	73 + 	21 + 	48 +. 	3 + 	30 + 	1 + 	5 - 	23 - 	35 

All Countries .............. 186 - 194 - 	15 - 	48 - 177 - 195 + 20 - 	Ml - 174 - 174 - 	89 - 255 

1. Including other OEEC Countries. 
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and $255 million in the fourth quarter of 1955-a 
total of $344 million. This total for the last six 
months of the year was roughly equivalent to the 
deficit in the first six months, and quite out of line 
with experience of the post-war years in which 
there has normally been a surplus. 

Capital inflows for long-term investments were 
equivalent to the current account deficit in the 
third quarter of 1955, but were equivalent to less 
than half the deficit in the fourth quarter. But in 
addition there were significant inflows of short-term 
capital taking the form mainly of reductions In 
private, banking and official holdings of foreign 
exchange. 

There was a continued narrowing of the pre-
mium on the Canadian dollar throughout successive  

quarters of 1955. The average price of the United 
States dollar In Canada was 96.59 cents at the end 
of 1954, rising to 99.91 cents at the end of 1955 
(see statement 3). DurIng the final quarter of the 
year the Canadian dollar was traded at a discount 
for brief periods for the first time since early 
1952. 

On average, 1955 exports were 10 per cent and 
Imports 16 per cent above 1954 levels. The price 
of exports and Imports rose almost continuously 
throughout the year (see statement 5) to levels 
some 4 per cent and 3 per cent above the fourth 
quarter of 1954. The trade gap widened by $221 
million, and as a result of increased net payments 
of interest and dividends, inheritances and ml-
grants' funds and for travel abroad, the non-merchan-
dise deficit rose by $39 million. 

STATEMENT 3. Foreign Exchange Rates: U.S. Dollar in Canada 1954 and 1955 
Quotations reported on transactions between banks In the exchange market 

(Source: Bank of canada) 

1954 
	

1955 
Quarter 

I  High 	Low 	Noon 	 I 	Low 	Noon High 
] Average  J 	 Average 

(Canadian cents per unit) 

96.34 91.01 99.06 96.47 97.60 I 	.............................................................98.19 

98.75 97.66 98.27 98.97 98.19 98.54 II 	............................................................. 

97.91 96.78 97.14 99.00 98.22 98.58 III 	............................................................. 

96.59 96.90 100.06 98.97 99.81 IV 	.............................................................97.09 

Year 	..................................................... 98.75 96.34 97.32 100.06 I 96.47 98. g 

Closing Quotaltons: 1954, 96.59375; 1955, 99.90625. 

Bilateral Changes 

The pattern of Canadian trade underwent further 
modification In 1955 as the Imbalance increased. 
The deficit with the United States was increased 
to over $1 billion, the highest since 1947, and the 
surplus with the United Kingdom and the rest of the 
sterling area to some $400 million, the highest 
since 1952. In contrast, the surplus with other 
O.E.E.C. countries which had fallen substantially 
in 1954, declined $63 million to a post-war low of 
$30 million in 1955.Trade with the rest of the world 
also continued the trend evinced in the past two 
years by reversing the 1954 surplus of $9 million to 
a deficit of $82 million. This increase In payments 
to O.E.E.C. and other countries was almost counter-
balancad by the increased receipts from the sterling 
area. The larger deficit with the United States 
accounted for the major portion of the total increase 
In the deficit, and the proportions of Canada's 
current transactions with the United States rose 
slightly from the already high levels In the previous 
year. 

The Increase in the current account deficit 
with the United States was entirely related to mer-
chandise trade, as the non-merchandise account 
showed a slightly smaller deficit in 1955. Exports 
increased by $243 million, imports increased by 
$480 million, and the deficit In commodities rose 
by $237 million. The marked recovery of the 
economic climate In the United States in 1955 
created larger demands for Canadian primary prod-
ucts such as forest products, non-ferrous metals, 
iron ore, and petroleum, and there was a growing 
Canadian capacity in many of the basic export 
industries to meet some of these demands. At the 
same time, higher levels of investment and con-
sumers' expenditure in Canada resulted In sub-
stantially larger Imports from the United States in 
all major categories, particilarly construction and 
industrial machinery and automobiles. While the 
non-merchandise deficit with the United States 
declined by only $3 million in 1955, there were 
several shifts among the various items. Increased 
deficits for travel expenditures, and interest and 
dividend payments,  were offset by higher earnings 
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STATEMENT 4. Summary of Current Account Balances between Canada and the 
Principal Countries and Areas, 1946-1955 

(Millions of dollars) 

Country or Area 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 Change 

United 	States .......................... - 607 -1,134 - 393 - 601 - 400 951 849 - 904 - 807 -1.041 - 234 
United Kingdom ......................+ 500 + 	633 + 486 + 446 + 	24 + 723 + 388 + 133 + 229 + 	341 + 112 

Other 	sterling area 	..............+ 164 + 	242 + 129 + 135 - 	23 - 	24 + 114 + 	83 + 	44 + 	60 + 	16 
Other OEEC countries ..........+ 248 

. 

+ 	276 + 226 + 185 + 108 + 223 + 332 + 173 + 	93 + 	30 - 	63 
All other countries ................+ 58 + 	32 + 	3 + 	12 - 	43 + 	12 + 179 + 	72 + 	9 - 	82 - 	91 

All 	Countries ......................+ 363 + 	49 + 451 + 177 - 334 - 517 + 164 - 443 - 432 - 	6 - 260 

on freight and shipping, and miscellaneoUs receipts. 
The major portion of the increase In the latter 
receipts resulted from higher United States govern-
ment spending in Canada. 

Canada's commodity Imports from the United 
Kingdom increased by only $14 million In 1955, but 
exports rose by $112 million, and the deficit on 
non-merchandise account fell by $14 million. As a 
result, the surplus was $112 million higher than in 
the previous year. The inordinate pressure of 
demand In the United Kingdom for consumption and 
investment goods, and industrial materials, resulted 
in increased imports from Canada of a wide variety 
of commodities, including grains, tobacco, aluminum 
and other non-ferrous metals, and paper. To some 
extent this pressure was also responsible for 
restricting goods available for export from the 
United Kingdom and Its deterrent effect on United 
Kingdom exports was reinforced by the rail, dock 
and seamen's strikes in the spring of 1955. The 
small increase in Canada's imports was mainly in 
textile fibres and products, electrical apparatus, 
and aircraft, while Imports of machinery and auto-
mobiles fell. The declining non-merchandise deficit 
with the United Kingdom was related primarily to 
substantially larger net earnings from freight and 
shipping, offset somewhat by slightly higher pay-
ments on account of migrants' remittances, and 
Canadians travelling abroad. There were also some 
non-recurring receipts on defence account In 1955. 

Larger relative exports of goods and services 
to other sterling area countries resulted In a $30 
million Increase over the 1954 surplus, but larger 
official contributions, primarily related to Colombo 
Plan expenditures reduced the gain to $16 million. 
The surplus with the United Kingdom and the rest 
of the sterling area increased by $128 million to 
$401 mllllon,but this Is still well below the surplus 
in 1952 and in the years before 1950. 

The surplus with other O.E.E.C. countries 
was reduced sharply to $30 million in 1955, the 
smallest amount in the post-war years even though 
exports to these countries rose by almost as much 
as imports In the year. The reduced current surplus 
was mainly attributable to an enlarged deficit from  

transactions other than commodity trade. The 
enlarged deficit resulted from higher Canadian 
Government expenditures in Western Europe for 
defence purposes, larger payments for freight and 
shipping services, particularly through payments 
for time charters of vessels and continued growth 
in Canadian travel to continental Europe. The 
increase In commodity exports to this group of 
countries was in industrial materials, as shipments 
of grains were moderately lower than In 1954 and 
much less than in the three preceding years. 

Transactions with all other countries than 
those included above isulted in a deficit of $82 
million compared with a surplus of $9 million in 
1954 and surpluses of variable size in earlier post-
war years with the exception of 1950. Leading 
factors bringing about this change were a contrac-
tion in exports and an expansion in imports. The 
drop in exports was mainly concentrated in reduced 
sales of grains to various countries in Asia and 
Latin America while leading features of the en-
larged imports were larger Imports of petroleum and 
products from Venezuela and the Netherlands 
Antilles, sharp rises In Imports from Japan, and In 
Imports of raw cotton from Mexico. 

Changes In the Current Account 

Merchandise Trade 

The appearance of a substantial Import balance 
on commodity account in 1955 was the leading 
factor Increasing the current deficit, being re-
sponsible for more than four-fifths of the increase. 
And this import balance of $208 million accounted 
for some 30% of the deficit. This contrasts with 
1954 and other recent years when the current deficit 
was entirely or chiefly the result of growing deficits 
from "invisibles". 

The underlying factors giving rise to a greater 
increase in imports than in exports have been 
referred to above. The . increase In the value of 
Imports was some 16% while exports rose by 10%. 
And the physical volume of both exports and im-
ports was at new peaks in 1955 although the value 
of expotts was about the same as in 1952. 
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STATEMENT 5. PrIces, Physical Volume and Terms of Trade of Domestic Exports and Imports 
(1948 = 100) 

Year and Quarter 
Price Indexes Terms 

Trade 
 of  

Volume Indexes 

Exports Imports Exports Imports 

108.3 110.3 98.2 93.6 109.2 
123.0 126.2 97.5 103.5 122.7 

1950 	............................................................. 
1951 	............................................................. 

121.8 110.4 110.3 114.9 138.0 1952 	............................................................. 
118.3 109.4 108.1 113.2 151.0 
115.1 109.5 105.1 109.6 141.0 

1953 	............................................................. 
1954 	............................................................. 

117.5 110.5 106.3 118.5 160.3 1955 	............................................................. 

115.2 109.2 105.5 96.1 128.3 
116.3 110.3 105.3 110.6 154.0 
115.0 110.3 104.3 110.4 136.4 

II.........................................................
III.........................................................
IV......................................................... 114.5 109.1 104.9 121.0 144.2 

1954 	I......................................................... 

115.5 109.6 105.4 107.1 135.9 
117.7 110.1 106.9 119.4 166.2 

1955 	I......................................................... 
II ......................................................... 

118.0 109.9 107.4 122.8 165.8 III......................................................... 
IV......................................................... 119.1 112.8 105:6 124.1 172.3 

Note: Indexes inthcate movements in unadjusted trade data. 

This strong growth In exports occurred even 
though exports of wheat and other grains were less 
than any year since 1950. The value of exports of 
all other commodities was at a new level well 
above any earlier year and almost 15% higher than 
in 1954, and likewise well above 1952, the previous 
peak year. It was the unprecedentedly high export of 
grains in that earlier year that was mainly respon-
sible for the high value of total exports in 1952. 

A feature of the growth in exports in 1955 has 
been the strong demands for industrial materials 
and the increased Canadian productive capacity for  

supplying many of these. The growth which has 
occurred in Canadian exports in 1955 was greatest 
in major forest products like lumber and pulp and 
paper, in non-ferrous metals like aluminum, copper, 
nickel, and zinc and in other minerals such as iron 
ore and petroleum which had been undergoing 
strong expansion. Exports of other new commodities 
like uranium and some chemical products have also 
been growing.But on the other hand there have been 
declines in exports of some manufactured goods 
both over the longer run and In 1955, and as a group 
these have not shown the kind of growth appearing 
in the groups of industrial materials already noted. 

STATEMENT 6. Adjustments to Commodity Trade, 1954 and 1955 
(Millions of dollars) 

Exports 1954 1955 Imports 1954 1955 

Domestic exports in trade returns .... 3.881.3 4,281.8 Imports In trade returns ...................... .4.093.2 4,712.4 
65.6 69.5 

3,916.9 4,351.3 
Adjustments: Adjustments: 

- 	3.0 - 	2.8 Tourist Imports ................................ - 	68.8 - 	71.4 
- 	17.3 - 	21.9 - 	29.9 . 	25.5 
- 	2.7 1.5 

Settlers' 	effects ............................... 
- 	7.1 - 	7.4 

Exports of foreign produce .................
Totalexports................................. 

+ 	5.0 + 	4.2 + 	2.9 

. 

+ 	9.5 
+ 	0.2 + 	2.8 - 	74.0 - 	77.8 

Tourist exports .................................
Settlers' effects ...............................
Private donations .............................
Warehousing....................................... 

- 	17.8 - 	19.2 

AdvertIsing ....................................... 
Warehousing 	..................................... 

- 176.9 - 172.6 
All other adjustments.......................

Total adjustments ......................... 

Merchandise exports (adjusted) 3.929. 1 4,332. 1 

All other adjustments .....................
Total adjustmits ....................... 

Merchandise Imports (adjusted) 3,916.3 4,539.8 
(Table I. item Al) (Table I. item Bl) 
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More than one half of the increase in exports 
was to the United States, which country continued 
to take about 60% of Canadian exports. But there 
was a greater rate of increase in exports to the 
United Kingdom 1  the Rest of the Sterling Area, and 
Other O.E.E.C. countries. On the other hand 
declines in exports to other countries including 
Brazil, Turkey, Israel and Japan were sufficient to 
reduce the total exports to other countries. 

In the case of exports to the United States 
increases were greatest In the industrial and 
construction materials such as lumber, pulp and 
paper, non-ferrous metals, Iron ore, primary steel, 
petroleum, and some chemicals but shipments of 
agricultural products were lower. With exports to 
the United Kingdom almost one-half of the Increase 
was In larger shipments of grains. But strong 
demands for industrial materials in the forest 
products and metals groups continued to be the 
basis for the largest part of the total. There were 
larger exports of industrial materials to the rest of 
the Sterling Area also which took more automobiles 
and other manufactured goods as well. The increase 
in exports to the O.E.E.C. countries was chiefly 
in Industrial materials with a smaller total of 
grains. Reduced shipments of grains to Latin 
America and Asia accounted for most of the de-
clines to those areas. 

The close links between Canadian imports and 
prosperity have already been referred to. Relation-
ships between imports and some types of activity 
like Investment have been especially pronounced 
In recent years. The upturn In Canadian investment 
which became particularly notable by the middle of 
1955 generally coincided with the rise in Canadian 
imports to new high levels in the second half of 
the year. Increases in the value of imports over 
the previous year In the third and fourth quarters 
of 23% and 28% respectively were exceptionally 
high. The most direct effects of investment have 
been on Imports of machinery and equipment. But 
In addition, the high levels of consumption in 
Canada have also contributed to the growth in 
Imports both directly and indirectly. Imports of 
finished consumer goods have been higher as well. 
In addition very widespread increases have occurred 
In imports of industrial materials for Canadian in-
dustry. And Imports on defence account continued 
to be of consequence, although they were less than 
In preceding years. 

The Increases in imports in 1955 covered the 
wide range of commodities entering this branch of 
trade. Generally substantial gains were distributed 
among industrial materials, Investment goods, and 
consumer goods. The greatest amount of the in-
crease occurred In imports of metal products which 
contained machinery and equipment, automobiles 
and aircraft and parts, electrical goods, and also 
primary steel and other materials required by 
Industry. 

The United States was the source of almost 
three-quarters of Canadian Imports and accounted 
for the largest part of the Increase, with a rate of 
gain greater than In Imports from overseas. The 
growth in imports from the United States was widely 
distributed and revealed the general pattern of 
increases from all countries with somewhat more 
of the gains being investment types of goods. 
Imports from the United Kingdom were only slightly 
higher than in the previous year and were still 
less than in 1953, as deliveries by that country 
were retarded by labour disputes. While there were 
gains in imports from the United Kingdom in com-
modities like textiles, aircraft, chemicals and 
electrical apparatus, imports of automobiles and 
some kinds of machinery and equipment were lower. 
Imports from the rest of the sterling area were 
higher than In 1954 but the value was still much 
less than In 1950 and 1951 when some commodity 
prices were unusually high. Imports from other 
O.E.E.C. countries were also moderately higher 
and imports from Latin America and other countries 
showed some appreciable rises mainly because of 
more petroleum and products and raw cotron and a 
doubling of Imports from Japan. 

Adjustments to the regularly published state-
ments of commodity trade for balance of payments 
purposes shown in statement 6 were relatively 
little changed in the aggregate from 1954. Adjust-
ments on account of defence have been among the 
more sporadic In recent years but In 1955 were not 
significantly different in total than in the previous 
year. The principal adjustments arising from 
defence activities were deductions from Imports 
of goods on account of foreign governments and 
credits representing refunds of advance payments 
for defence equipment made in earlier years.  

Fluctuations in prices did not significantly 
alter the average export and import prices covered 
in Index numbers for the totals of trade in 1955, 
although there were appreciable changes in some 
commodities and general rises during the year. 
Average export prices rose by something over 2% 
while average import prices rose by about 1%, 
leading to a slight Improvement in the terms of 
trade shown in statement 5. 

New gold production available for export gave 
rise to net receipts of some $155 million, virtually 
the same as In the prevIous year. Since November 
1, 1951 this series has included not only the sale 
by the Mint to the Exchange Fund and a small 
amount exported In the form of concentrates, but 
also sales abroad of commercial gold by producers. 
Increases in stocks at the Mint in safekeeping 
for the Mines are excluded. For this and other 
reasons the series therefore, does not necessarily 
coincide with the value of gold produced. In 1955 
there was an Increase In physical production of 
some 4%. 
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STATEMENT 7. Principal Elements of Canada's Current Account with All Countries, 1950-1955 
(Millions of dollars) 

Account 1950 1951 1952 1953 1954 1955 Change 

Exports (adjusted)' 	................................................. 3.139 3,950 .4,339 4,152 3,929 4,332 + 403 
lmports(adjusted) .................................................... .3,129 4,097 3,850 4,210 3.916 4,540 + 624 

+ 	10 - 	147 + 489 - 	58 + 	13 208 - 221 

+ 163 + 150 + 150 + 	144 + 155 + 155 - 

+ 	49 - 	6 - 	66 - 	63 - 	84 - 	121 - 	37 
Gold production available for export ..................... 

- 	384 - 335 - 268 - 	239 - 	276 - 	317 - 	41 

Balance on commodity trade ............................... 

Travel 	expenditures ................................................. 
Interest and dividends ............................................. 
Freight and shipping 	............................................... - 	17 - 	3 + 	8 - 	56 - 	43 - 	23 -- 	20 

- 	4 + 	7 - 	9 - - 	5 - 	15 10 
- 	151 - 	183 - 	140 - 	171 - 	192 - 	163 + 	29 

Inheritances and migrants' funds ...........................
All other current transactions.................................

Balance on non-merchandise transactions - 344 - 370 - 325 - 385 - 445 - 484 - 	39 

Current account balance 	......................................... - 334 - 	517 + 164 - 443 1 	- 	432 - 692 - 	260 

1. ExcludIng Canadian Mutual Aid to NATO countries. 

Travel Expenditures 
The travel account in 1955 continued to show 

a trend towards a larger deficit which has been 
typical in recent years. But there was a consider-
able rise in receipts as well as payments in con-
trast to 1954 when receipts remained comparatively 
stable. Increased deficits have occurred In the 
accounts with both the United States and overseas 
and in 1955 the deficit of $121 million was fairly 
evenly divided between the two accounts. 

The change in the structure of Canada's travel 
account-has contributed significantly to the current 
account deficits which have been generally charac-
teristic of the 1950's. The full sweep of the change 
is illustrated by the alteration from the peak sur-
plus from this source of $145 million In 1948 to the 
latest deficit of $121 million In 1955. The great 
change has occurred in Canadian travel expendi-
tures abroad which are now more than three times 
the level In 1948. Rising prosperity In Canada,  

wider ownership of private automobiles, increasing 
travel facilities overseas, with wider areas acces-
sible, and the absence of restrictions on travel which 
were a detererit in the 1940's, are among factors 
which have served to stimulate this rising trend In 
Canadian expenditures on travel In the United 
States and overseas. In contrast the level of non-
resident expenditures on travel In Canada have 
been comparatively stable In this long period and 
even in 1955 were only moderately higher in value 
than In 1948. The rise of some 17 1yo  in the Interval 
was not far from the general rise in irices. There 
has, however, been a greater rise In the number of 
non-resident travellers entering Canada since 1948 
than in the value, but changes in travel habits and 
a tendency to stay for shorter peAods have acted 
to hold down the total value of expenditures. The 
rise in numbers has been mainly in visitors by 
automobile, visitors by train were less last year 
than In 1948, but increases have occurred In 
numbers of visitors by airplane, bus, and boat. 

STATEMENT 8. International Travel Expenditures between Canada and Other Countries, 1948-1955 
(Millions of dollars) 

Year 
Account with 
United States 

Account with 
Overseas Countries 

Account with 
All Countries 

Receipts Payments Net Receipts Payment8 Net Receipts Payments Net 

267 113 + 154 f'2 21 - 	9 279 134 + 145 

267 165 + 102 18 28 - 	10 285 193 + 	92 

260 193 + 	67 15 33 - 	18 275 226 + 	49 

1948 	................................... 

258 246 + 	12 16 34 - 	18 274 280 - 	6 

1949 	................................... 

1950 	................................... 

257 294 - 	37 18 47 - 	29 275 341 - 	66 

1951 	................................... 

282 307 - 	25 20 58 - 38 302 365 - 	63 

1952 	................................... 

1953 	................................... 

283 320 - 	37 22 69 - 47 305 389 - 	84 1954 	................................... 

1955 ................................... 303 363 - 	60 25 86 - 61 328 449 - 	121 
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The increase which developed in 1955 in 
United States expenditures in Canada was chiefly 
in expenditures by visitors by automobile and by 
airplane. The volume of travel by these means 
was higher and average expenthtures were also 
more than in the previous year. Other groups of 
travellers were more than maintained in numbers 
but expenditures were lower. There was also a 
significant increase in the number of visitors from 
overseas, but these continued to be only a minor 
part of the total tourist trade. 

Most of the gain In Canadian expenditures 
abroad in 1955 occurred in the United States, 
although expenditures overseas continued to rise 
at a more rapid rate. The biggest part of the in-
crease was due to a larger volume of travel from 
Canada by automobile as average expenditures 
were lower for Canadians staying in the United 
States for more than short periods. Expenditures 
by other groups did not rise as much as the auto-
mobile traffic, apart from those of plane travellers 
whose expenditures rose even more than the auto-
mobile group. Only a small part of the increased 
outlays by travellers In the United States was for 
the purchase of merchandise In 1955. 

The greatest increases in travel expenditures 
overseas were in the accounts with the United 
Kingdom and other European countries which 
together covered over four-fifths of that part of the 
gain with a rise of more than 24%. This was the 
largest single change in travel during the year and 
continues a rising trend which has been underway 
for some years. 

Income Account 
Following the pattern of the 1954 income 

account, net payments of interest and dividends 
Increased by $41 million In 1955. This larger 
deficit resulted from a substantial increase in  

payments to the record level of $477 million, and 
a smaller Increase in receipts which just failed to 
meet the previous peak set In 1953. 

Interest receipts showed a small gain over the 
1954 level, reflecting primarily the larger amount 
of private Canadian holdings of foreign securities. 
There were also slightly higher Income receipts on 
official Canadian holdings of United States Govern-
ment securities, although the return remained 
relatively low, but receipts of Interest on govern-
ment loans were smaller. Buoyant economic condi-
tions throughout a large part of the world were 
accompanied by a substantial increase in dividend 
receipts In 1955. This increase was mainly related 
to larger transfers of earnings by Canadian sub-
sidiaries abroad, and to a smaller extent to Income 
on portfolio Investment. These increases were 
mitigated by a decline in receipts from some 
utilities operating in South America. 

Payments of interest dropped somewhat in 
1955, as a consequence of the record repatriation 
of outstanding Canadian bonds and debentures, and 
some net retirement. In line with the high level of 
business activity and profits In 1955 there was a 
substantial increase in dividend payments. This 
increase related mainly to earnings of branches 
and subsidiaries owned in the United States and 
also to a smaller increase in dividend payments 
on foreign public holdings. 

While some of the increase in dividend pay-
ments was due to the profitable operation of some 
recent new investments, earnings on many of the 
extensive new Investments of recent years con-
tinued to be less than the future potential levels. 
And the payment of dividends by subsidiaries to 
parent companies abroad continued to be much less 
than earnings. The amount of earnings retained and 
reinvested in Canadian subsidiaries appears to 
have been considerably more in 1955 than in earlier 
years. 

STATEMENT 9. ReceIpts and Payments of Interest and Dividends between Canada and Other 
Countries, 1950-1955 

(Millions of dollars) 

Account with United States Account with United Kingdom Account with All Countries' 

Year Receipts Payments Receipts Payments Receipts Payments 
Net Net Net 

Inter- Divi- Inter- Divi- Inter- Divi- Inter- Divi- Inter- Divi- Inter- Divi- 
________________ est dends est dends est I dends est I dends est dends est dends 

11 39 90 321 -361 1 5 15 39 -48 28 63 109 366 -384 1950 	..................... 

1951 	..................... 15 42 95 287 -325 24 6 15 42 -27 54 61 114 336 -335 

23 62 96 248 -259 23 6 15 41 -27 60 85 115 298 -268 1952 	...................... 

24 77 101 233 -233 24 4 16 41 -29 63 102 121 283 -239 1953 	..................... 

15 54 108 237 -276 24 11 17 45 -27 53 94 130 293 -276 1954 	..................... 

1955 	..................... 16 66 104 289 -311 25 13 17 47 -26 55 105 127 350 -317 

1. Includes other sterling area s  OEEC and all other countries not shown separately. 
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Freight and Shipping Transactions 

The deficit on freight and shipping account 
in 1955 was less than in either of the two preceding 
years but contrasts with surpluses up to 1949. The 
reduced deficit in 1955 was due to a larger increase 
in receipts than in payments, even though the 
opposite trend occurred on commodity account. 
Changes in the freight account were influenced 
more by changes in the composition and direction 
of trade than ih the global movements. Rises in 
liner rates on some routes and much higher rates 
on time and voyage charters also contributed to 
some parts of the increases in both receipts and 
payments. 

Most of the net change in 1955 was the result 
of a larger surplus with overseas countries which 
rose to $65 million. There were rises in the surplus 
with each of the United Kingdom, Other Sterling 
Area, and Other Countries partly offset by a larger 
deficit with O.E.E.C. countries. Changes in this 
account with the United States were mainly off-
setting, the deficit of $89 million being only 
slightly less than in 1954. 

The comparative stability in the balance with 
the United States was due to substantial Increases 
in receipts for inland freight on exports, particularly  

in the case of new bulk commodities now increasing 
in the export trade with that country, and a rela-
tively moderate rise In total payments to the United 
States on freight and shipping account. Although 
payments for some elements in that account rose 
sharply with the general growth in imports, there 
was stabiUty in the payments on some commodities 
imported from that country on which freight is 
relatively high and in payments on account of 
chartering vessels In the United States. 

The enlarged surplus with overseas countries 
originated from a variety of factors. There were 
larger receipts from inland freight on Canadian 
exports overseas, larger expenditures in Canadian 
ports on account of foreign ships, and a small 
increase in the net receipts from the shipping 
business of Canadian operators. These sources of 
larger net receipts were partly offset by a growth 
in payments by Canadian importers to overseas 
countries for carrying Canadian imports. A gain In 
net receipts by Canadian shipping operators was 
due to rises in receipts on exports carried by ves-
sels operated for the account of Canadians and 
from Interport revenues abroad. These receipts rose 
more than the rise in charter payments by Canadian 
operators and in other expenditures overseas by 
Canadian shipping operators. 

STATEMENT 10. FreIght and Shipping Transactions between Canada and Other Countries, 1950-1935 
(Millions of dollars) 

Item 1950 1951 1952 1953 1954 1955 

Receipts by Canada 
Ocean Shipping: 

Canadian operated ships: 
Gross earnings on exports ................................................ 48 54 56 58 61 76 6 12 13 7 3 6 Revenues between foreign ports ...................................... 16 34 33 17 18 25 

70 100 102 82 82 107 
38 

.. 

40 43 41 35 42 

Charter receipts 	................................................................... 

108 

... 

140 145 123 117 149 
Expenditures of foreign ships In Canada ............................ 

142 177 201 161 159 185 Intransit revenues ...................................................................... 28 28 29 29 29 30 
6 6 8 5 8 21 

Sub-Total 	.......................................................................... 

Gross Shipping Receipts ................................................ 

281 351 383 318 313 385 

Inland 	freight on 	exports ............................................................ 

Gross Receipts (Table I, Item A6)................................ 

Payments by Canada 

Otherreceipts .............................................................................. 

Ocean Shipping: 

.. 

Expenditures abroad of Canadian shipping companies 20 33 
18 27 60 8 
66 76 71 75 66 73 

101 136 135 135 133 160 
nland Rail Freight In U.S. on Imports: 

53 49 48 48 39 40 

Charter payments 	................................................................ 

40 38 33 26 22 20 

Freight on imports via Canadian ports ...............................
Gross Shipping Payments ............................................. 

Coalvia vessel.......................................................................
Other rail 	freight................................................................ 80 97 117 121 112 126 
Coalvia rail 	........................................................................... 

173 184 198 195 173 186 Sub-Total ......................................................................... 
24 34 42 44 50 62 Ilscellaneous Payments ...........................................................

Gross Payments (Table I, Item B6) ............................. 301 354 375 374 356 408 
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Inheritances and Migrants' Funds 
The deficit on net transfers of inheritances 

and migrants' funds was increased to $15 million 
in 1955; this was the largest deficit in several 
years. and It resulted from an Increase in payments 
of $7 million, and a decrease in receipts of $3 
million. 

As the rate of immigration from overseas coun-
tries fell off sharply in 1955, receipts of inherit-
ances and migrants' funds continued the decline 
which began in 1954. The export of migrants' funds 
Increased primarily as a result of higher average 
transfers per emigrant. 

Miscellaneous Current Transactions 
Both receipts and payments for miscellaneous 

current transactions reached new peaks in 1955, 
but as receipts increased by $95 million and pay -
ments by only $66 million, the deficit fell by $29 
million. The post-war pattern of this account has 
shown a growing and substantial deficit, and this 
is the first year since 1952 that the deficit has 
been reduced. 

The major factor effecting this decline was a 
significant Increase in receipts on government 
account. After small declines in 1954, government 
receipts and payments rose again in 1955, but 
whereas payments rose by some $20 million, 
receipts increased by $77 million. A substantially 
higher level of spending by the United States 
Government for defence installations In Canada 
was mainly responsible for the Increase In receipts. 
The increase in payments was related to larger 
expenditures by Canada on defence commitments 
in Firope, arising from membership In N.A.T.O. In 
addition, there was an increase in economic assist-
ance to underdeveloped areas through larger Cana-
dian expenditures for this purpose, primarily 
financed by Canada's contribution to the Colombo 
Plan. 

Personal and institutional remittance to Canada 
remained relatively unchanged in 1955, while 
remittances from Canada continued their steady 
increase. In the past seven years, more than one 
million immigrants have come to this country, and 
mu.ch of the growth of these remittances reflects 
this increase in the number of new Canadians, with 
family ties and responsibillties overseas. 

The pattern in recent years of deficits on the 
miscellaneous income account was broken In 1955. 
as receipts increased to the level of payments.  The 
increase in receipts was primarily associated with 
larger profit remittances from foreign branches of 
Canadian financial institutions. The smaller in-
crease in pay.nents similarly reflected remittances 
of Canadian branches to foreign head offices. In 
addition, Canadian branches and subsidiaries make 
substantial interest payments on loans and ad-
vances from foreign parent companies. Although a 
large portion of the outstanding advances carries 
no Interest charges, increased foreign direct in-
vestment in Canada has resulted in a higher burden 
of this type of interest payments as well as the 
income payments  covered in the interest and 
dividends account. 

In much the same way the large recurring 
deficit in business services is partly a reflection 
of foreign participation in Canadian Industry. 
Payments for business services include such items 
as management and engineering fees, royalties, 
film rentals, and Inmirance premiums and claims. 
There are also expenditures outside Canada by 
the air, rail, and road transportation industry 
apart trom those covered in the freight and shipping 
account. Canadian receipts for business services 
are of a much smaller order but include similar 
types of items. The importance of business serv-
ices In the miscellaneous account may be illus-
trated by the fact that over the past six years the 
total deficit on miscellaneous account moved 
between $140 million and $192 million and the 
deficit on business services alone has constituted 
between $130 million and $165 million of this deficit. 

STATEMENT 11. Miscellaneous Current Transactions with All CountrIes, 1954 and 1955 
(Millions of dollars) 

1954 
	

1955 
Item 

Receipts I Payments I Receipts I Payments I Balance 

Official contributions ................................................ 
Government transactions, n.o.p . .................... 
Personal and institutional remittances.................... 
Miscellaneous income 1 

Business services and other transactions .............. 

Total (Table I, Items All and 89, 11) 

- 11 - 24 - 	24 
118 112 195 132 + 63 

22 65 22 71 -49 
33 37 40 40 - 

125 265 136 289 - 153 

298 490 393 556 - 163 

1. Including transfers of branch profits by insurance companies and banks. 
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Capital Movements 

The year 1955 not only saw Canada's current 
account deficit reach new levels, but it also. saw 
marked changes in the capital movements which 
financed this enlarged deficit. While it is not 
possible to classify movements of capital as long 
or short-term, the general character of the move-
ments may be indicated by the long or short-term 
form of the capital and by knowledge of the situa-
tions existing in the period In which the movements 
occurred. Net  inflows of capital in long-term forms 
include direct investments, portfolio security 
transactions, official loan transactions, and the 
other long-term transactions in the category "other 
capital movements" of which details appear in 
statement 15. These Inflows amounted succes-
sively to $618 million, $579 million and $397 
million in the years 1953 to 1955, compared with 
deficits on current account of $443 million, $432 
million, and $692 million respectively. The decline 
in 1955 in the net import of capital In long-term 
forms is virtually all the result of a change in the 
balance of all portfolio security transactions which 
is the subject of later comment. Other types of 
capital movement which served to finance the 
current account deficit in 1955 included a sharp 
growth in holdings by non-residents of Canadian 
dollars, a moderate reduction In official holdings 
of gold and foreign exchange which contrasted with 
the growth in 1954, a considerable reduction in 
private holdings of foreign exchange by Canadians, 
and changes in international commercial receivables 
and payables.  The temporary bridging of the gaps 
between current account balances —whether surplus 
or deficit - and long-term capital flows is one of 
the normal functions of short-term capital move-
ments in the balance of payments.  During 1955, a 
part of the excess of predominantly long-term 
inflows over Canada's current physical needs in 
earlier years was used by the Canadian economy 
to obtain additional physical resources from outside 
Canada. 

The net inflow of capital of all types from the 
United States in 1955 was $405 million which com-
pared with $277 million in 1954. This movement 
was the largest since 1951. The biggest change in 
1955 was in movements of official holdings of gold 
and United States dollars. The net movement from 
the United Kingdom of $218 million was almost 
twice the figure for 1954 and was the largest re-
corded in the post war period. It should be noted, 
however, that a substantial part of this movement 
represented the drawing down in 1955 of sterling 
balances previously acquired by Canadians. The 
inflow from other overseas countries amounted to 
$69 million and as in the case of the United States 
and of the United Kingdom was higher than in 
recent years. 

Direct Investment in Canada 

The net movement of capital to canada for 
direct Investment in foreIgn-controlled enterprises 
amounted to $410 million in 1955. This level was  

somewhat above the revised estimate of $392 mil-
lion for 1954 but below the record figure of $426 
million established In the preceding year. The 
persistence of these net inflows at an average 
annual rate in excess of $400 million for the past 
three years following a year by year growth from 
one-tenth of that amount in 1946, has been a strik-
ing feature of the Canadian balance of interna-
tional payments in the post-war period. The net 
Import of direct investment capital In the ten year 
period has amounted to nearly $2,400 million, and 
the overall growth of foreign direct investment in 
Canada, which also reflects the undistributed earn-
ings accruing to non-residents and some other 
transactions,has been of the order of $5,000 million, 

The tremendous growth of foreign investment 
in Canada is heavily concentrated in particular 
sectors of the canadian economy in some of which 
it plays a dominant role. The Bureau has recently 
published a new study in which this subject is 
reviewed in considerable detail 1 . The recent growth 
may be attributed to the rapid pace of Canadian 
expansion and development, with consequent de-
mands for extraordinarily large amounts of capital. 
In some industries foreign capital enjoys special 
advantages as a result of the technology and 
marketing connections which are made available 
with it. The growing Importance of foreign-con-
trolled companies has many implications some of 
which are discussed in the new report. 

The Influence of these capital inflows per-
vades practically every classification of transac - 
tioris used in statements of the balance of payments. 
Many of the new projects have major current or 
future effects on canada's commodity trade - both 
imports and exports - and, of course, the servicing 
of the investments will almost certainly lead to 
new debits in the future. The foreign investments 
are, moreover, one of the causes of the strong de-
mands felt in almost every sector of the economy, 
and are thus among the factors contributing to the 
growing imports of goods and services from other 
countries associated with buoyant and prosperous 
conditions in Canada. It is, of course, the case 
that these inflows which have been among the 
generators of rapid Canadian expansion have 
served to finance the current account deficits to 
which they contributed. They have indeed been a 
source of great strength in the value of the Ca-
nadian dollar on the world's exchange markets. 

United &ates capital accounted for $306 mil-
lion 1  or about three-quarters of the net movement. 
This was about the same proportion as in 1954 when 
the net Inflow from the United &ates was $288 
million, but It was somewhat lower than in previ-
ous years. Inflows from the United Kingdom to-
tailed $66 million compared with $75 million in 
1954, while the movement from other overseas 
countries reached $38 million in 1955, representing 
an increase of $9 million over the previous year. 

- 

1. Canada's International Investment Position 1926- 
1954. 
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STATEMENT 12. United States Direct Investment in Canada, 1946-1955 
(Millions of dollars) 

Account 1946 1947 1948 1949 1950 1951 1.952 1953 1954 19552 1946- 

Gross inflows of new capital: 
Petroleum industzy(exploration, development, 
refining, t.ranspcirtaticn, and merchandising 2 12 23 59 116 140 178 172 187 192 1.081 
Mining 	n.l.e. 	.............................................. - 2 5 10 30 37 98 104 66 69 421 

20 11 14 3 9 31 7 1 23 32 151 
Manufacturing n.i.e 

. 

71 52 41 67 
Pulp and paper 	........................................... 

Utilities n.i.e 2 6 2 2 
Merchandising n.i.e. .................................. .41 41 37 42 88 101 5 31 9 18 727 
Financial 1 13 15 17 
Miscellaneous 2 4 7 12 

63 66 79 114 243 309 364 383 350 409 2,380 Sub-total ...................................................
Return 	of capital ...........................................25 8 18 30 43 39 45 31 62 103 410 
Net capital 	inflow 	for direct investment 

58 61 84 200 270 319 346 288 306 1,970 
Net other Identified capital movements affecting 

the investment of United States residents In 
United States-controlled enterprises 1  - 43 - 	35 20 17 17 34 129 - 	 2 28 45 210 

(Table I, 	item 	Dl) .......................................38 

Net capital 	inflow .................................. - 	 5 23 81 101 217 304 448 344 316 351 2,180 
Retention of prolits and other factors including 

revaluations, reclassifications, and similar 
129 

.. 

97 178 187 114 166 1883 330 2182 509 2, 116 accounting adjustments .................................. 
Net Increase In bookvalue (Table IXII) 124 120 259 288 331 470 636 674 534 860 4 4,296 

1. New issues, retirenents, borrowing, investment abroad, etc., affecting the total value of investment in Canada 
by United States residents in United States controlled enterprises; also includes classification adjustments in respect of 
direct investment transactions representing significant investment in non-United States controlled enterprises. 

2. Preliminary. 
3. This figure is affecteU by unusually large reclassifications between direct and portfolio investments and by pos-

sible revisions of thp 1954 totals. 
4. Provisional estimate subject to revision. 
Note: In addition to investment in new construction and new machinery and equipment included in gross domestic 

investment as published in the National Accounts, the above figures reflect investment in other forms and the acquisition 
of existing assets and resources of Canadians. For these and other reasons the series are not strictly comparable. 

Detail of the movements of capital for United 
States direct investment In canada over the past 
decade appears in statement 12, which also indi-
cates the other factors contributing to the growth 
In the book value of these Investments. Preliminary 
data for 1955 reflect gross Inflows to the petro-
leum Industry as a whole of $192 million, slightly 
more than in 1954 to set a new record. The inflow 
to mining companies (other than those engaged 
primarily In petroleum, exploration and develop-
ment) amounted to $69 million, slightly above the 
figure for 1954 but well below the totals for the 
two previous years. Gross Inflows to the petro-
leum Industry and mining accounted for somewhat 
less than two-thirds of the gross direct investment 
inflows from the United States in 1955, but if 
account Is taken of repatriation, the proportion of 
net direct investment Inflows covered in these 
areas was about 85 per cent. The gross inflow to 
the pulp and paper industry was of the order of 
$32 million, and to manufacturing, other than petro-
leum refining and pulp and paper companies, $67 
million, but these inflows were in each case offset 
by larger than usual repatriations and the net In-
flows for direct Investment were smaller than In 
1954. Gross Inflows for other types  of United 
States direct Investment totalled $49 million. The 
gross movement Inwards totalled $409 million -  

the highest on record - but there were outflows 
from Canada representing the return of capital in 
the amount of $103 million, leaving net direct 
investment inflows of $306 million. Other capital 
movements are estimated to have added an ad-
ditional $45 million to United States investment 
in controlled enterprises in Canada. The total 
movement of $351 million was some 10 per cent 
higher than in 1954 and was exceeded only in 1952. 
The book value of United States direct Investment 
In Canada at the end of 1955 is provisionally esti-
mated at $6,600 million. The increase of $860 
million over the estimate for the end of 1954 is 
thus some $509 million higher than the estimated 
capital inflow. While this figure Includes undistri-
buted profits accruing to non-resident owners, It 
also reflects some larger than usual reclassifica-
tions from the portfolio to the direct investment 
sector, and it may be affected by possible revi-
sions in the data for 1954 and 1955 neither of which 
are yet complete. 

Duxing the ten years since the end of 1945, 
the gross  direct Investment inflows from the United 
States have totalled $2.4 billion, of which $1.1 
billion represented inflows to the petroleum Indus-
try and $0.4 billion to mining companies. Some $0.4 
billion of capital was returned to the United States 
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but there were other inward capital movements of 
$0.2 billion. These net movements added $2.2 
billion to the book value of United States direct 
investments in Canada. All other factors, mainly 
undistributed profits, added a further $2.1 billion. 

The net flow of direct investment funds from 
the United Kingdom during 1955 totalled $66 mil-
lion, some $9 million below the revised total for 
1954. The petroleum industry and mining companies 
received about four-tenths of the net flow, imnu-
facturing companies other than refiners about four-
tenths, and the balance went mainly to financial 
companies and merchandisers. 

Movements of direct investment capital from 
other overseas countries totalled $38 million, $9 
million higher than in 1954 and slightly above the 
previous post-war record set in 1953. The capital 
was mainly of Western European origin. About one-
third of the net inflow went to the petroleum in-
dustry and about one-half to manufacturers other 
than refining companies. 

Direct Investment Abroad 
The net outflow of capital for direct invest-

ment in Canadian enterprises abroad totalled $67 
million in 1955, some $14 million below the post-
war record established in 1954. The largest part 
of the total was to finance expansion of Canadian  

manufacturing enterprises, mainly in the United 
States. There were also significant outflows of 
capital for the acquisition of interests in the United 
States in the merchandising field, and for petroJeum 
exploration and development in the United States 
and elsewhere. 

Trade in Outstanding Canadian Securities 

Trade in outstanding Canadian securities led 
to a net capital outflow of $17 million in 1955. 
This figure may be compared with the net inflow of 
$63 million which occurred in 1954 and which 
succeeded two years of net outflows aggregating 
$125 million. The net capital outflow from Canada 
arising from all canadian portfolio security trans-
actions in 1955 was larger than the balance on 
account of trade in outstanding issues. New issues 
led to a net inflow of $166 million, but there were 
retirements leading to a capital outflow of $184 
million. The net outflow from all canadian security 
transactions in 1955 was $35 million, in contrast 
to an inflow of $191 million in 1954. There were 
net inflows in each earlier post-war year since 
1949. 

The volume of trading in outstanding securi-
ties soared to new heights. Thrnover exceeded 
$1,800 million, surpassing by more than one-half 
the record established in 1954. As has been true 
each year since 1950. Canadians repurchased bonds 

STATEMENT 13. Transactions in Canadian Securities between Canada and Other Countries, 1955 
A minus sign indicates an outflow of capital from Canada 

(Millions of dollars) 

Account 
Dade in 

Outstanding 
Issues 

Proceeds 
of New 
Issues 

Retirements Total 

By Type of Security 
Bonds and Deoentures: 

- 	69 + 	5 - 	54 - 118 
- 	22 - - 	46 - 	68 

Provincial government (including guaranteed) - 	59 + 	3 - 	19 - 	75 

Government of Canada. direct ............................................... 

- 	6 + 44 - 	19 + 19 

Government of Canada, guaranteed .......................................

Railways, not guaranteed by Government - - - 	3 - 	3 
Municipal 	government ............................................................. 

Other corporations ................................................................... - 	9 + 48 - 	37 + 	2 
Sub-total: Bonds and Debentures 	..................................... - 165 +100 - 178 - 243 

Common and Preference Stocks ............................................ + 148 + 66 - 	6 +208 
Total (Table 	I, items 03, 4, 5) ........................................ .- 	17 +166 - 184 - 	35 

By Country 
- 62 +127 - 169 - 104 

26 + 15 - 	11 + 30 
. 

21 
- - - 

Other O.E.E.C. 	Countries 	.................................................... + 21 - 	3 + 39 

United 	Kingdom 	......................................................................+ 

Other Countries 	...................................................................... - 2 

.. 

+ 	3 - 	1 - 

United 	States 	............................................................................ 

- 	17 +166 - 184 35 

Other Sterling Area Countries ............................................... - 

By Quarter 

. 

. 

Total (Table I, Items D3, 4, 5) ......................................... 

Firstquarter ............................................................................ - 	31 109 - 	85 - 	7 
7 + 29 - 	62 - 	26 Second 	quarter 	.........................................................................+ 

Third 	quarter 	.......................................................................... - 21 

. 

+ 16 - 	18 - 	23 
Fourth 	quarter 	...................................................................... + 28 

. 
+ 12 - 	19 + 	21 

Total (Table I, items D3, 4. 5) ........................................ J 	17 +166 - 184 35 
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of Canadian debtors but sold stocks of Canadian 
corporations. But during the year, Canadians sold 
to non-residents, on balance, $148 million of out-
standing Canadian common and preference stocks, 
thus substantially exceeding the record net sale of 
$129 million set in the preceding year. Repatriation 
of Canadian bonds and debentures amounted to 
$165 million comparing with only $66 million in 
1954, and almost reaching the record level set in 
1952 when strength in the balance of payments set 
off a sharp climb of the Canadian dollar to its 
highest value in history. 

The general pattern of trading over 1955, 
reviewed on a quarterly basis, was somewhat more 
complex than in 1954 when it could be simply des-
cribed as increasing volume and increasing d,ls-
parity between the balances on account of trans-
actions in Canadian stocks and in Canadian bonds 
and debentures. Turnover continued to increase 
until it exceeded $500 million In the third quarter 
of 1955, after growing from less than $140 million 
In the third quarter of 1953. But in the final quarter 
of 1955, reduced trading of both bonds and stocks 
reduced the turnover to less than $400 million, or 
below the levels of the preceding three quarters. 
Repatriation of Canadian bonds and debentures 
reached a record level of $83 million in the first 
quarter of the year, but declined in the second and 
third quarters. A sales balance appeared for the 
first time In 1955 in September, and for the final 
quarter of the year there were net sales of $15 
million. 

Net sales of Canadian common and - preference 
stocks which had amounted to some $47 million in 
the fourth quarter of 1954 continued at a rate of 
between $50 million and $60 million in the first 
and second quarters of 1955, but then declined by 
about half in the third and by about three-quarters 
In the final quarter of the year. In the fourth quarter 
of 1954 the net capital movement as a result of 
trade in all outstanding Canadian securities, had 
been an inflow of $18 million. This was succeeded 
by an outflow of $31 million in the first quarter of 
1955as repatriation of bonds and debenturesreached 
unprecedented levels. As the rate of repatriation 
contracted in the next quarter, a capital import of 
$7 million occurred. In the third quarter, the net 
sale abroad of Canadian stocks fell, as has been 
noted 1  and a capital outflow of $21 million occurred 
from trading in all Canadian securities. In the 
fourth quarter of 1955, for the first time since early 
1951, the capital movements from trading in Canadi-
an bonds and debentures were in the same direction 
as those in Canadian stocks, and despite a further 
decline in net sales of stocks, there was a capital 
inflow of $28 million. 

The trade between Canada and the United 
States led to a net capital outflow of $62 million 
In 1955. Transactions In 1954 were virtually In 
balance, but there were larger outflows In both 
1952 and 1953 than in 1955. A striking increase  

occurred In 1955 in repatriation from the United 
States of outstanding issues of Canadian bonds and 
debentures. The net movement totalled $159 million 
compared with $87 million in 1954, and was only 
slightly surpassed by the repatriation in 1952. 
The largest part of the movement, amounting to 
$61 million, was In Government of Canada direct 
issues. It is believed that more than two-thirds of 
this was in issues payable in United States cur-
rency whereas in 1954 only about a quarter of the 
much smaller total of $36 million was In those 
issues. This division of the trading Is of signifi-
cance because the investor's primary exchange 
risk lies with the foreign investor in the case of 
Canadian dollar issues but with the Canadian 
holder in the case of issues payable solely in 
foreign currencies. Net  repatriation in 1955 of 
provincial issues was only slightly smaller than 
in the case of Government of Canada direct issues. 
Market comment on the trading of these bonds 
suggests that increased repatriation of issues 
payable optionally or solely in foreign currencies 
may have played  a significant part in the Increase 
of the net movement from the figure of $33 million 
recorded in 1954. The next largest group of net 
repurchases was of Government of Canada guaran-
teed issues although the figure of $21 million was 
well below the total of $32 million for 1954. Unlike 
1954, net repatriation resulted from trade In both 
Canadian municipal and corporation bonds In 1955. 
The trade in outstanding Canadian bonds and de-
bentures was no doubt Influenced in part by the 
narrowing of the margin between interest rates In 
Canada and the United States and by the declining 
premium on the Canadian dollar in terms of United 
States currency. 

Interrelationships between the exchange rate, 
the differential In interest rates in Canada and the 
United States, and trade between the two countries 
of outstanding Canadian bonds and debentures, are 
indicated in the accompanying chart. Indexes are 
shown for the exchange value of the Canadian 
dollar, for the price in Canadian dollars of a repre-
sentative Canadian Government long-term bond 
(2 J68) relative to the price in United States 
dollars of a roughly comparable United States 
Treasury issue (2 ½/68), and for a combination of 
the two series. The combined index measures 
changes in the price to a United States Investor of 
the Canadian Issue, in terms of the roughly compa-
rable United States Issue, while the other indexes 
are approximate measures of the components of 
exchange rate and interest rate differentials. 

The changing interplay of these elements will 
be apparent. Developments in the years from 1952 
to 1954 were discussed in detail in the preceding 
report In this series. As has been shown In state-
ment 3, during 1955 the price of the United States 
dollar in Canada rose from 96.59 cents to 99.91 
cents. Most of the change occurred In the first and 
final quarters of the year. The noon average price 
of the United States dollar In Canada In the final 
quarter of 1954 had been 96.90 cents, and It rose 
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in successive quarters of 1955 to 97.60 cents, 
98.54 cents, 98.58 cents, and 99.81 cents. Interest 
rates in both Canada and the United States rose 
over 1955 as a whole. The differential between 
yields in mid-December 1955 on the representative 
issues mentioned in the preceding paragraph was 
56 base points (3.42 per cent for the Canadian 
versus 2.86 per cent for the United States issue) 
compared with 43 base points a year earlier. But 
on three occasions during the year, April, July, 
and August, the mid-month differential was 5 base 
points or less. These developments are shown on 
the upper portion of the chart, and the interre-
lationship with net trade of outstanding Canadian 
bonds and debentures between Canada and the 
United States shown in the lower section is evident. 
It should again be recorded, however, that while 
the series shown are among the more significant 

factors related to international trading In Canadian 
bonds and debentures, there are many other in-
fluences which are not reflected. Among these are 
the existence of issues payable in foreign cur-
rencies 1  and corporate issues carrying conversion 
or stock purchase privileges to which special con-
siderations may apply. Moreover, repatriation of 
outstanding Canadian bonds and debentures owned 
in the United States is limited by the amount of 
these holdings available. The United States port-
folio of Canadian Government bonds and debentures 
payable in Canadian dollars, holdings which might 
be particularly responsive to the factors indicated 
in the chart, has been greatly reduced In recent 
years. Analysis of the foreign portfolio of Canadian 
bonds and debentures classified by currency of 
payment will be found in a later section of this 
report. 

INDEXES OF SOME FACTORS RELATED TO INTERNATIONAL TRADING 
IN CANADIAN BONDS AND DEBENTURES 
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While Canadians were repatriating outstanding 
Canadian bonds and debentures from the United 
States at a near record rate, they were selling out-
standing Canadian stocks on an unprecedented 
scale. The net capital inflow from the trade in 
Canadian common and preference stocks with the 
United States amounted to $97 million in 1955, 
which followed inflows of $87 million In 1954 and 
$6 million in 1953. On balance, a very substantial 
part of the net sales since mid-1954 reflects the 
transactions of seven Investment funds established 
as Canadian diversified management investment 
companies following a change in United States 
administration arrangements which facilitated 
their formation. These funds provide important 
advantages to United States investors under the 
tax structure In effect In that country. As their 
essential characteristic is United States portfolio 
investment In Canada, notwithstanding the legal 
status of the funds as canadian corporations, they 
are treated as representing United States portfolio 
investors 1  and their transactions with Canadians 
are included in statistics of international security 
trading. By the end of 1955, the aggregate invest-
ment in canada of these funds exceeded $200 
million. Part of these Investments had been ac-
quired by merger, however, while a part of the 
value represented market appreciation of the port-
folios, and another part represented holdings of 
canadian dollars in the form of bank balances, 
treasury bills, and short-term notes. 

For the third successive year since 1937, 
Canada had a sales balance from trade in out-
standing Canadian securities with the United 
Kingdom, and the net capital Inflow of $26 million 
fell just short of the balance for 1953. Canadian 
equities continued to play a growing role In the net 
sales to United Kingdom residents. Net  sales of 
Canadian common and preference stocks reached 
nearly $28 million, about as high a figure as for 
the two previous years combined. 

Transactions with other countries led to a 
net capital inflow of $19 million. The net Inflow 
was exceeded In only three earlier years, 1951, 1953, 
and 1954; in the latter year the employment  in 
Government of Canada obligations of funds raised 
in the Canadian capital market by an international 
institution accounted for more than one-half of the 
record net inflow of $42 million. Sales of outstanding 
Canadian common and preference stocks to over-
seas countries other than the United Kingdom 
accounted for a net Import of $23 million of capital 
in 1955. This was only $4 million below the record 
of nearly $27 million established In 1951. There 
was some repatriation of Canadian funded debt 
owned abroad, amounting to about $4 million. 

The net sales to all non-residents of out-
standing Canadian stocks represented about 4 per 
cent of the quoted value of listings on the princi-
pal exchanges in Canada in both 1954 and 1955, 
but the significance of this figure is limited be-
cause by no means all of the issues listed are "in 
the market". Gross sales to non-residents, although  

some 80 per cent higher than in 1954, continued to 
account for nearly one-fifth of the value of trans-
actions on the exchanges. Taking into account 
new issues and retirements, non-resident acqui-
sitions of Canadian stocks during the year amounted 
to $208 million compared with net new issues of 
Canadian stocks during the year recently estimated 
by the Bank of Canada to total some $440 million. 
During 1954, non-residents acquired on balance 
$140 million of Canadian stocks and the net new 
issues by Canadian companies during the year were 
$172 million. The increasing role played on balance 
by Canadian investors in the new equity financing 
of Canadian corporations through public issues of 
stock In 1955 may have been influenced by important 
new issues offered to shareholders by seasoned 
Canadian companies in which Canadian holdings 
were already large; some of these Issues were not 
registered with Securities and Exchange Com-
mission in the United States and were consequently 
not offered to shareholders resident in that country. 

More extensive analysis of Canada's inter-
national security trading will be found in the DBS 
report on "Sales and Purchases of Securities 
between Canada and other Countries, December, 
1955, and Review of Security Trading during 1955". 

New issues and Retirements of Canadian Securities 

The proceeds of new Issues of Canadian 
securities sold abroad amounted to $166 million 
compared with $331 million in 1954. Details of 
these transactions in 1955 will be found in state-
ment 13. Sales of bonds totalled $100 million, a 
reduction of $212 million from the level in 1954, 
but new issues of stocks rose $47 million to total 
$66 million in 1955. The bonds sold in 1955 in-
cluded $5 million payable in Canadian dollars 
only and $45 million payable optionally or solely 
in foreign currencies. In 1954 the Canadian dollar 
issues had accounted for $67 million of the total 
and the foreign currency issues for $245 million. 

These movements were influenced by the 
changes in interest rate differentials to which 
reference has already been made. Reflecting not 
only the increase in the interest rate differential 
in the latter part of the year but also the smaller 
discount on the United States dollar in Canada, 
negotiations were completed late in the year with 
United States underwriters for the sale in that 
country in 1956 of new issues of several Canadian 
debtors. 

Nearly two-thirds of the sales in 1955 occurred 
in the first quarter of the year when there were 
several municipal Issues floated on the New York 
market as well as participation by foreign investors 
in issues of corporate bonds payable in Canadian 
dollars and floated in Canada. Also important were 
subscriptions from non-resident shareholders to new 
issues of industrial and bank stocks. Sales to 
United States investors accounted for three-quarters 
of all new issues sold abroad, in contrast to 1954 
when they accounted for more than 90 per cent. 
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Retirements of Canadian securities held by 
non-residents amounted to $184 million during 
1955, compared with $203 million in 1954. A 
negotiated repurchase by the Government of Canada 
of Canadian bonds and the maturing in non-resident 
hands of substantial holdings of Government guaran-
teed bonds accounted for more than one-half of 
the total. More than 90 per cent of the bonds re-
tired were payable optionally or solely in foreign 
currencies and more than 90 per cent were owned in 
the United States. The retirements were concen-
trated in the first and second quarters of the year. 

Transactions in Foreign Securities 
Canadians continued, on balance, to dispose 

of foreign securities through sales abroad of out-
standing Issues. The net capital Inflow for the 
year as a whole amounted to $16 million compared 
with $7 million in 1954. There were inflows in each 
quarter of 1955 except the second. Thus the trend 
towards liquidation by canadians of holdings of 
foreign securities, which has been typical of most 
of the war and post-war period, was re-established 

In 1955. In the preceding year, net purchases of 
foreign securities by Canadians had occurred in the 
last two quarters. The exceptional purchase balance 
recorded in the second quarter of 1955 was entirely 
the result of marked interest by Canadian investors 
in the securities of certain United Kingdom com-
panies. 

Transactions with the United States led to an 
inflow of $28 million which In the post-war period 
was surpassed only in 1950 when exchange rate 
considerations led to very heavy repatriations. On 
balance, this trade in 1955 reflected the sale by 
Canadians of United States stocks • But significant 
interest developed among Canadian Investors during 
the second quarter of the year in the stocks of 
some United Kingdom corporations and as a result 
there were net outflows to that country on account 
of trade in outstanding securities amounting to $10 
million for the year as a whole. Market comment 
indicates that the Issues attracting considerable 
attention included stocks of pulp and paper, chemi-
cals, textiles, automobiles, aircraft and newspaper 
companies. 

STATEMENT 14. Transactions in Foreign Securities between Canada and Other Countries, 1955 
A minus sign indicates an outflow of capital from Canada 

(Millions of dollars) 

Account 
Trade in 

Outstanding 

Securities 

Proceeds of 
New:ues 

Securities 
Retirements Total 

ForeignBonds ................................................................................ - 	1 - 42 + 15 - 28 

+ 17 

. 

- 	6 + 	2 + 13 Foreign Common and Preference Stocks .....................................

Total (Table I, 	Items D6,7,8) ................... . .......................... + 16 - 48 + 17 - 15 

By CouIry 

UnitedStates................................................................................... + 28 - 	8 + 	2 + 22 
-  10 - 	2 - - 12 
-  - 19 - - 19 

- 	2 - - - 	2 
OtherCountries ............................................................................... - - 19 +15 - 	4 

+ 16 

. 

- 48 + 17 - 15 

United}çingdom...............................................................................
Other Sterling Area.........................................................................
Other O.E.E.C. Countries ........................................................... 

By Quarter 

First 	quarter................................................................................... + 12 - 	5 + 	3 + 10 

Total (Table I, Items D6,7,8) ............................................... 

- 	8 - 17 - - 25 
+ 	4 - 	4 + 14 + 14 

Secondquarter 	............................................................................... 
Thirdquarter ................................................................................... 

+ 	8 - 22 - - 14 Fourthquarter .................................................................................

Totaj (Table I, Items D6,7,8) ............................................... + 16 - 48 + 17 - 15 
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Purchases by Canadians of new Issues of 
foreign securities represented a capital outflow of 
$43 million. Included were a number of new issues 
floated in the canadian market. The two largest 
borrowers were the International Bank for Recon-
struction and Development and the Commonwealth 
of Australia. Other new Issues In Canada included 
the sale of debentures by a corporation organized 
under Canadian law for the purpose of carrying on 
business entirely outside Canada, and an issue 
placed with Canadian underwriters by a United 
States corporation. Among other purchases made 
by Canadians were those of shareholders of foreign 
companies which offered subscription privileges to 
their shareholders. Retirements totalling $17 million 
were dominated by the call in advance of maturity 
of an issue floated in Canada several years ago 
by the International Bank for Reconstruction and 
Development. 

Loans by Government of Canada 
Repayments on war and post-war loans made 

by Canada to overseas countries totalled $69 mil-
lion in 1955, compared with $72 million in 1954. 
The United. Kingdom repaid $45 million on the loans 
of 1942 and 1946, and there were also receipts 
from Belgium, Czechoslovakia, France, Indonesia, 
the Netherlands and the U.S.S.R. aggregating $24 
million 1 . A further $34 million was received by 
way of interest on the loans and is included as 
investment Income in the current account. 

Inthe sixyears since the end of 1949, canada's 
outstanding loans to other governments have been 
reduced from $2,000 million to $1,635 million. The 
most important debtor is the United Kingdom which 
accounted for $1,202 million of the total debt. Post-
war loans outstanding to other governments under 
Part H of the Export Credits Insurance Act a-
mounted to $395 million, and agreed payments 
of principal due in 1955 were met on $345 million 
of these loans. Other loans outstanding at the 
year-end amounted to about $38 million and included 
$31 million of inactive loans made after the war 
of 1914-18. 

Change in Canadian Dollar Holdings of Foreigners 
The increase in 1955 in holdings of Canadian 

dollars by non-residents represented a capital 
inflow of $89 million. This was the largest annual 
change in any post-war year except 1950 and 1951 
when exchange rate expectations led to an extra-
ordinarily large inflow and subsequent reflux. 
Three-quarters of the increase was for the account 
of United States residents and the balance was 
about equally divided between residents of the 
sterling area and of other overseas countries. A 
significant part of the increase In United States 
holdings represented short-term holdings by invest-
ment funds awaiting suitable Investment opportuni-
ties. Total holdings at the year-end amounted to 
about $435 million. These included about $45 mu- 

lion of Canadian treasury bills and about $390 
million of claims in Canadian dollars on Canadian 
banks and other depositories. 

Change in Official Holdings of Gold and Foreign 
Exchange 

In the course of the operations of the Exchange 
Fund Account and the other international trans-
actions of the Government during the year, the 
authorities reduced official holdings of gold and 
foreign exchange by $44 million. A capital inflow of 
$71 million occurred from the reduction of these 
holdings during the first quarter of the year, and 
there were outflows of $56 million and $7 million 
In the second and third quarters of the year, fol-
lowed by a capital inflow of $36 million in the 
final quarter. Some $2 million of the inflow for the 
year as a whole covered holdings of sterling, and 
the balance holdings of gold and United States 
dollars which fell, in terms of United States dollars. 
from $1,943 million at the end of 1954 to $1,901 
million at the end of 1955. A month-end low point 
of $1,840 million was recorded in February and in 
July the holdings reached a month-end peak of 
$1,938 million, only slightly below the record 
holdings with which the year began. The largest 
change, a reduction of $94 million, occurred in 
February. The Minister of Finance revealed that 
part of the amount had been used for the purchase 
of $50 million of Canadian bonds held In the United 
States and payable In United States currency. 
Holdings of sterling are limited to working balance 
and were of the order of $9 million at the end of 
1955. 

Other Capital Movements 
On balance all other capital movements served 

to finance $197 million equivalent to more than one 
quarter of Canada's current account deficit in 1955. 
Some of the significant components are indicated 
in statement 15 which also gives revised statistics 
for 1954 and corresponding figures for four prece-
ding years. A detailed description of these Items 
and of same of the factors influencing them ap-
peared on pages 21 and 22 of the report for 1954 
and is not repeated here. The net Inflow in 1955 
reduced the cumulative outflow from this group of 
movements since the end of 1949 from $386 million 
to $189 million. This latter figure covering a six 
year period reflects net long-term inflows, other 
than those arising from direct investment, security 
transactions, and official government loans, in the 
amount of $95 million, and borrowings by Canadian 
finance companies of $88 million. Outflows in-
cluded a reduction of $50 million In short-term 
Canadian dollar holdings of the International Bank 
for Reconstruction and Development (which may be 
regarded as the implementation of Canada's long-
term subscription to this institution), and an in-
crease of $192 million in bank balances and other 

1. The repayment of $3 million by Indonesia repre-
sented the final instalment on a loan in excess of $15 
million. 



CANADIAN I3ALANCE OF INTERNATIONAL PAYMENTS 
	

25 

STATEMENT 15. Estimated Composition of "Other Capital Movements" 1950-1955 
A minus sign indicates an outflow of capita] from Canada 

(Millions of dollars) 

1950 1951 1952 1953 1954 19551 1950-1955 

Transactions with all countries: 

Loans by Jovernment of United Kingdom to a Canadian 
Corporation..................................................................... -  25 22 20 - - 67 

- 	 5 3 - 	 24 - 	 10 29 35 28 Other long-term capital 	transactions ............................... 

Siort-term 	Canadian dollar holdings of International 
- 	 5 - 	 4 - 	 1 - 	 18 - 	 13 - 	 9 - 	 50 

Bank balances and other short-term funds abroad (ex- 
11 - 	 14 - 	 168 - 	 79 - 	 75 133 - 	 192 cluding official reserves) 2  ............................................

Borrowings by Canadian finance companies - 35 19 11 23 88 

Dank for Reconstruction and Development ................. 

All other transactions Including changes In loans and 
209 118 - 	375 - 	 117 20 15 - 	 130 accounts receivable and payable 3  ...............................

Total (Table!, items 015 and Dli) ......................... 210 128 - 	511 - 185 - 	 28 197 - 189 

1. Preliminary estimate. 
2. Estimated partly from United States and other Non-Canadian sources, as Canadian data do not cover all holdings; 

Includes In 1950 use of loan proceeds set aside in 1949 ( 19). 
3. Includes also balancing Item representing difference between direct measurements of current and capital accounts. 

short-term funds abroad (excluding official holdings 
of gold and foreign exchange) some part of which 
must be regarded as a long-term increase in neces-
sary working capital abroad. All other transactions 
Including changes in loans and accounts receivable 
and payable, and the balancing Item representing 
the difference between direct measurements of the 
current and capital accounts, amounted to a net 
outflow of $130 million over the six year period. 
Most of this movement occurred prior to 1954 and 
has been discussed In earlier reports. 

About two-thirds of the balance from these 
transactions during 1955 represented the net 
drawing down of Canadian-owned bank balances 
and other short-term funds abroad. The quarterly 
estimates shown In Table IV Indicate that there 
was an outflow of $16 million on account of all 
"other capital movements" In the first quarter of 
1955, followed by successive quarterly Inflows of 
$122 million, $1 million, and $90 million over the 
balance of the year. 

Reflected among the figures for changes in 
bank balances and other short term funds abroad 
is one type of capital movement which occurred 
during the year and which Is of special interest 
as an indication of the revival of a functioning 
international money market, although the net effects 
over the year as a whole were not large. In the 
latter gart of 1954, yields on Canadian treasury 
bills fell while those on United Kingdom Issues 
Increased. At the same time, there was a signifi-
cant premium on forward sterling. During December,  

these factors combined to provide opportunity for 
Canadians to place funds in London on a 90-day 
swap basis to yield a return of better than 2 1/2 per 
cent per annum in contrast to the yield of slightly 
over 1 per cent on Canadian treasury bills • Interest 
arbitrage of this character Is estimated to have 
amounted to $23 million in December 1954, apart 
from the employment  of funds by the banking system. 

Further net movements of short-term funds to 
the United Kingdom occurred in each month of the 
first quarter of 1955, by the end of which holdings 
totalled $75 million. During this period, a discount 
developed on forward sterling, increasing the cost 
of exchange protection on the swap transactions. 
But yields on United Kingdom treasury bills rose 
sharply, while those on Canadian treasury bills, 
after falling In the first half of the quarter, rose 
again and by the end of the quarter had regained 
the earlier levels. Over the next six months, yields 
on United Kingdom treasury bills rose moderately 
but there were much sharper increases in both the 
discount on forward sterling and on obtainable 
yields in Canada. As a consequence, the London 
market became less attractive to Canadian funds 
and canadian holdings fell to $4 million by the 
end of September. In September and October, inter-
est arbitrage movements to the United Kingdom 
were moderately advantageous, and there was a 
relatively small amount of funds placed in London. 
At the year-end, holdings totalled $6  million. 

Details of these transactions appear in state-
16, and in the accompanying chart. 
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STATEMENT 16. Interest Arbitrage Transactions of Canadians 
Estimated Transactions in United Kingdom Short-term Government Securities 

(Millions of Canadian dollars) 

Month Purchas e Sales and 
Maturities 

Net Change 
in holdings 

Holdings at 
month-end 

... ... ... 23 1954 - December ........................................................................... 

1955 — 	January .............................................................................. 27 10 + 17 40 
February............................................................................ 19 4 + 15 55 

42 
. 

22 + 20 75 March................................................................................... 
April................................................................................... 12 20 - 	8 67 

14 17 - 	3 64 
20 38 - 	18 46 

1 12 -11 35 JulY..................................................................................... 
14 - 	14 21 August................................................................................. 

September........................................................................... 3 20 - 17 4 

May..................................................................................... 
June._.................................................................................. 

6 1 +5 9 
-  - - g 

October............................................................................... 
November........................................................................... 

-  3 - 	3 6 December........................................................................... 

Year 195 	...................................................................... 144 161 - 17 6 

The figures given In this table are exclusive of the employment of funds by the banking system. 
Note: An increase In holdings (+) represents a capital outflow which would be designated minus (-) in statistics of 

capital movements. 

INTEREST AND EXCHANGE DIFFERENTIALS RELATIVE TO INTEREST ARBITRAGE 
TRANSACTIONS BETWEEN CANADA AND THE UNITED KINGDOM 

PER CENT PER ANNUM 	 (BEFORE BANK CHARGES, COMMISSIONS,ETC.) 
3.0 - 	 EXCESSOF TENDER RATE 0N3 MONTH - 

EASURY BILL OYER CANADIAN RATE 
.... .. ............ .( apprOoIm,t. mid-month) 

2.0 - 	 ....... 
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- 
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Canada's International Investment Position 

Rapid changes have been occurring in Canada's 
international investment position as a result of 
the large capital inflows and the retention of 
earnings in recent years. The balance of indebted-
ness has risen to a new peak but even more signifi-
cant changes have occurred in the extent of non-
resident thvestment in Canadian industry, a sphere 
where most of the development financed by non-
resident sources of capital has occurred. Non-
resident investments in Canada of a long-term 
character have risen to a new peak of $13.5 billion 
from $8.0 billion as recently as 1949, and more 
than three-quarters of this increase In the last half 
dozen years has been in the value of direct invest-
ments. Most of the remainder of the increase has 
been in portfolio investments in industry. In con-
trast non-resident ownership of the funded debt of 
Canadian governments and municiilities declined. 
in 1955 and was less than for some years. In the 
case of the direct Investments there Is a particu-
larly large proportion invested in a relatively small 
number of large enterprises as Is shown in new 
data presented below. 

Canada's gross external liabilities at the end 
of 1955 totalled $14.7 billion, including some $13.5 
billion of long-term investments. (ross external 
assets amounted to $7.0 billion, including $2.8 
billion of private long-term investments abroad. 
Details of Canada's balance of international in-
debtedness will be found in table V. The net ha- 

bility at the year-end of $7.7 billion may be com-
pared to the balance of $3.7 billion in 1948 and 
1949, and to the total of $6.5 billion recorded in 
1930 following a period of intensive investment. 

The increase in our net external debt during 
1955 is recorded at $1.0 billion, reflecting addi-
tions of $1.1 billion and $0.1 billion to gross 
liabilities and gross assets respectively, but the 
figures for 1954 are subject to revision and those 
for 1955 are preliminary. The total growth in net 
indebtedness is larger than the current account 
deficit by nearly $0.3 billion. In the main this is 
because of a net liability incurred In respect of 
retained earnings on foreign-owned investments 
in Canada and on Canadian investments abroad, 
although there are also other factors giving rise 
to differences. 

The Bureau has published within the past 
year an extensive study covering Canada's Inter-
national Investment Position from the years 1926 
to 1954 1 . The material covered in that study is not 
repeated here, although the tables normally pub-
lished in this series of reports are included in 
abridged form as tables V to XI. The following 
text and statements relate only to new data not 
heretofore published. 

1. Canada's International Investment Position 
1926-1954, Dominion Bureau of Statistics (1956). Price 
$1.00. Ottawa, Ontario. 

STATEMENT 17. Summary of Canada's Balance of International Indebtedness, 
Selected Year Ends, 1926 - 1955 

(Billions of dollars) 

Item 1926 1930 

8.0 

1939 

7.4 

1945 

7.6 

1949 

8.9 

1952 

11.4 

1 	1953 

12.6 

1954 

13.6 

1955 

14.7 6.4 Grossljabllltiestoothercountries .......................
Gross external 	assets 	............................................1.3 1.5 1.9 3.8 5.2 6.4 6.6 6.9 7.0 

5.1 1 	6.51_5.5 3.9 3.7 5.0 6.0 6.7 7.7 

A preliminary estimate of the book value of 
United States investments in Canada at the end of 
1955 appears in statement 18. Direct investments 
are placed at $6.6 billion, well over twice the figure  

five years ago. The total value of United States 
investments in Canada of over $10.3 billion is 
more than twice the figure at the end of World War 
II. 

STATEMENT 18.Value of United States Investments In Canada, Selected Year Ends 1930-1955 
(Millions of dollars) 

Classification 1930 1945 1949 1951 1952 1953 1954 19552 

1,993 2,304 3,095 3,896 4.532 5,206 5.740 6,600 
1.205 1,450 1,534 1.898 1,835 1.870 1.822 1.649 

Other portfolio 	investments 	................................1.368 1,106 1.106  1,269 1,382  1,535 1,641 1,575 

Direct investment ................................................... 
Government and municipal bonds ......................... 

New investment funds 	..........................................- - - - - - 117 170 
Miscellaneous assets ............................................ 94 130 170 195 249 1 

 257 302 355 
Total 	book value ..................... .... ..................  .4,660 4,990 5,905 7,258 7,998 8,868 9,622 10,349 

I. New series not strictly comparable with earlier years. 
2. Provisional estimate subject to revision. 
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Statement 19 gives non-resident ownership as 
a percentage of selected Canadian Industries for 
various years between 1926 and 1953. The subject 
of non-resident ownership and control has been 
discussed at length in the DBS report to which 
reference has already been made. Briefly, every 
company In the Bureau's records is classified as 
to whether it Is "controfled" in canada, In the 
United States, in the United Kingdom, or in some 
other overseas country. The genera] basis of de-
termination is the holding of 50 per cent or more  

of the voting stock in a country outside Canada, 
although account is also taken of the existence of 
smaller concentrated holdings which may constitute 
effective control. The classification cannot be 
taken as indicating where corporate decisions are 
made at any given moment of time, but Is a rea-
sonable measure of the potential for control should 
the owners wish to exercise it. The existence of 
this potential control, whether directly exercised 
or not, may of course be an influence in managerial 
decision. 

STATEMENT 19. Non-ResIdent Ownership as a Percentage of Selected Canadian Industries, 
Selected Year Ends, 1926-1953 

Industry classIfication 1926 1930 1939 1948 1951 1952 1953 

Percentage of total owned by all non-residents: 
Manufacturing' 	................................................................... 38 40 42 42 44 46 47 
Mining 	smelting and petroleum exploration and de- 

velopment' ...................................................................... .37 44 40 39 51 54 56 
Steam railways 	................................................................... 55 56 57 45 40 38 37 
Other utilities ...................................................................... 32 36 27 20 18 18 17 

Total of above industries and merchandising 37 39 38 32 32 32 32 

Percentage of total owned by United States Residents: 
30 33 34 35 36 38 38 

Mining, smelting and petroleum exploration and de 
velopment' ......................................................................28 34 31 32 45 49 52 

Manufacturing 	................................................................... 

Steam 	railways 	...............................................................15 21 18 21 18 17 16 
Other 	utilities ....................................................................23 30 20 16 16 16 15 

Total of above Industries and merchandising 19 24 22 23 24 25 25 

1. Investments In exploration and development of petroleum by companies engaged principally in refining and pro-
duction of petroleum products are included in manufacturing. 

For the industries covered in statement 19, 
taken as a whole, the aggregate capital controlled 
by non-residents is smaller than their total invest-
ment, because the foreign capital Invested in 
Canadian controlled companies exceeds the Ca-
nadian capital invested in foreign controlled compa-
nies. In the fields of manufacturing, mining, smelt-
ing and petroleum exploration and development non-
resident control is higher than non-resident owner-
ship, but in utilities and merchandising the amount 
controlled by non-residents is considerably lower 
than their investment. 

New information on the concentration and 
con hol of manufacturing and mining at the end of 
l0I3 	wn ii - 	20. TLi 	ir iii- 

In terms of book value of investment about 60 per 
cent of rEtroleum exploration, development, and 
refinIng, 60 per cent of (other) mining and 40 per 
cent of (other) manufacturing were accounted for b 
82 enterprises. The capital investments in thea 
larger enterprises were about 80, 70, and 55 per 
cent respectively controlled outside Canada. In 
each of these areas of Investment foreign control 
represents a significantly higher proportion of th 
large companies than It does of the industry as 
whole. If account were taken of the changes 0 
control which have occurred in this group  of enter-
prises since 1953, the ratios of non-resident cor 
trol would be 95, 75, and 57 per cent respectivel: 
(based on 1953 book values), or about two-thirdr; 
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STATEMENT 29. Manufacturing and Mining Enterprises in Canada,—Concenfration and Control, End of 13 

Petroleum 
exploration 

development, and 
refining 

All I Large 
enter- 	enter- 

prises' 	prises 2  

Mining other 
than petroleum 	Manufacturix 	Total 

exploration 	other than 	manufacturlrg 
and development petroleum refining 	and mining 

All 	Large 	All 
enter- 	enter- 	enter- 

prises I 	prlses 2  I prises' 
(Millions of dollars) 

Large 	All 	Large 
enter- 	enter- 	enter- 

prises 2  prises 	prises 2  

Book values 

Controlled in Canada 	......................... 582 191 726 319 4,290 1.572 5,598 2,082 
Controlled outside Canada .................. 1, 186 831 898 676 3,839 1,877 5,923 3,384 

Total 	................................................... 1,768 1,022 1,624 995 8,129 3,449 11,521 5,466 

(Per cent) 

. 

Percentage distribitions 

Total 	Industry 	......................... 100 58 100 61 100 42 100 47 

Controlled In Canada 	........................ 33 19 45 32 53 46 49 38 
Controlled-outside Canada 67 81 55 68 47 54 51 62 

i. rhe figures for all enterprises are derived from statement 20 in Canada's biternatlonal Investment Position 1926-1954 
with the exclusion of petroleum enterprises whose primary activity lies outside manufacturing and mining. 

2. Large enterprises include all manufacturing and mining companies with an aggregate investment in Canada of 
$25 million or more at the end of 1953. There were 13 such enterprises in the petroleum classification, 14 in other mining, 
and 55 In other manufacturing. For comment on more -  recent developments see accompanying text. 

Further analysis of the production and employ-
ment of United States controlled manufacturing 
establishments sumniarized In statement 21 reveals 
additional evidence  of the degree of concentration 
in larger establishments. While precise figures 
are not at present available for the group of es- 

tablishments with employment  below 500, IL is 
evident that the ratio of selling value of factory 
shipments by United States controlled establish-
ments would be in the neighbourhood of one-quarter. 
This ratio Increases to 39, 45, and 52 per cent in 
the successively larger eirloyment ranges shown. 

STATEMENT 21. Share of United States Controlled Manufacturing Establishments in Selling Value 
of Factory Shipments, Employment and Earnings,Ranked by Employment, 1953 

Ratio of United States controlled manufacturing 
establishments to total 

Number of Employees 

1,500 and over............................................................................ 

	

1,000 - 	1,499 ................................... ................................... 

	

500 — 	999 ....................................... ................................. 

	

1 — 	499 ................ .......................................................  

Selling value 
of factory 	Employment 	Earnings 
shipments 

52% 40% 41% 

45% 41% 43% 

3976 33% 36% 

about 	25% n/a n/a 

Figures for the ownership and control of the 
1)00k value of investment in the petroleum industry 
in Canada for the end of 1954 are now available 
and are published in statement 22. It should be 
emphasized that the data measure book values of 
investment for the industry as a whole. Because 
they ire licid en coriiorate financial records they  

are not designed to reflect investment In particular 
areas of the Industry, for example exploration and 
develorinent, In which the refining companies play 
an important role. Nor are they designed to measure 
physical aspects of particular segments of the 
industry, such as reserves, crude production, or 
refinery huthut 
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STATEMENT 22. Estimated Book Value of Investment in the Petroleum Industry In Canada', Classification 
by Country of Ownership and Principal Activity of Company, End of 1945 and 1954 

United 	United Kingdom 
Canada 	States 	and 	Total 

Investment in 	 Other Countries 

1945 	1954 	1945 	1954 	1945 	1954 	1945 	1954 

(Millions of dollars) 

Exploration and Development companies: 
Controlled 	in Canada ........................................ 48 346 1 43 1 5 50 394 

4 44 4 607 - 1 8 652 
Controlled 	in 	United 	Kingdom and other 

- 4 - - - 15 - 19 
52 394 5 650 1 21 58 1,065 

Controlled in United States 	............................... 

Refining companies: 

.. 

Controlled 	in Canada ........................................ 57 201 6 37 - 2 63 240 
53 191 100 505 6 11 159 707 

Controlled 	in 	United 	Kingdom and other 
- 6 - 2 25 2 31 

... 

110 398 106 542 8 38 224 978 

Merchandising companies: 

countries 	.......................................................... 

Controlled 	in Canada ........................................ 19 50 - - - - 19 50 

Std4otal 	.......................................................... 

Controlled in United States - 6 8 - - 6 8 
Controlled 	in 	United 	Kingdom and other 

Controlled 	in United States 	............................... 

	

countries 	......................................................... 2 - 2 - 2 - 2 - 

countries 	........................................................... 
S1i3-total 	.......................................................... 

19 50 6 8 - - 25 58 Sit-total 	........................................................... 

Transportation companies: 

... 

Controlled 	in 	Canada ........................................ - 14 - 2 - - - 16 
Controlled in United States 	............................ 2 41 2 156 2 1 2 198 

.. 
. 

55 - 158 - 1 - 214 Sii4ota1 	.........................................................- 

All Petroleum companies: 

. 

24 Controlled 	in Canada........................................ 611 7 82 1 7 132 700 
Controlled in United States ............................. 57 276 110 1,276 6 13 173 1,565 
Controlled 	in 	United 	Kingdom and other 

. 

- 10 - - 2 40 2 50 countries ......................................................... 

81 897 117 1,358 9 60 307 2,315 Total 	............................................................... 

Percentage Distribution of Ownership 

All Petroleum companies: 
Controlled 	in Canada ........................................ 40.4 26.4 2.3 3.5 0.3 0.3 43.0 30.2 

18.6 11.9 35.8 55.1 2.0 0.6 56.4 67.6 
Controlled 	in 	United 	Kingdom and other 
Controlled in United States 	............................. 

- 

. 

0.4 - 0.6 1.7 0.6 2.2 countries ......................................................... 

59.0 38.7 38.1 58.7 2.9 2.6 100.0 100.0 

1. Newfoundland is included with Canada in 1945 to preserve comparability with later seric. 
2. Investment is Included with refining companies. 

Classification of petroleum Industry In investment recds 

Investment in: 	 Recc*ded in I.. 

Sxploration and development companies 	 Mining and sie1tin6 
Refining companies 	 Manufacturing (non-met 

-- 	.. 
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The estirrted distribution of ownership of 
Canadian long-term funded debt outstanding at the 
end of 1955 is given In statement 23. By the end 
of 1955 canadians held more than 90 per cent of 
the long-term funded debt of governments and more 
than 85 per cent of all long-tei:m funded debt. At 
the end of 1954 the corresponding ratios were 89 
per cent and 84 per cent. Subsidiary detail for the 
end of 1954 appears in statement 24 whIch shows 
the currency of payment and the holdings of United 
States life insurance companies and of United 
states parent companies and affiliates. These 
figures reflect the very great repatriation wtrich 
has occurred in Goverrrent of canada issues 
previously owned In the United States. At the end 
of 1954 holdIngs amounted to $515 million compared 
with $1,009 million at the end of 1950. Holdings 
of issues payable in Canadian dollars only were 
reduced to $265 million In 1954 from $652 million 
four years earlier, while those payable in foreign  

currencies were reduced to $250  million from $357 
million. By the end of 1955 aggregate United 
States holdings of the Government of Canada Issues 
had been reduced further to $403  million; most of 
the repatriation during the year was of Issues 
payable In foreign currencies. In the case of funded 
debt of Canadian borrowers other than the Govern-
ment of Canada, issues payable In Canadian cur-
rency only accounted for less than one-sixth of all 
holdings at the end of 1954 by United States resi-
dents. The proportion In the case of Government of 
Canada issues was somewhat more than one-half. 
The currency distributions are significant not only 
as an indication of the merket for which the se-
curities may have originally been intended and 
of the assumption of exchange risk by borrower 
or lender, but also because the response of inter-
national trading to changing levels of Interest and 
exchange rates may vary with the terms of payment. 

STTF%l1T 23. Fstiniated I)istributfon of Ownership of Canadian Long-Term Funded Debt 
End of 1955 

(Millions of dollars) 

- 	 Amounts 
Outstanding 

Distribution of Ownership  

Canada United United Other 
States Kingdom Countries 

,r)vernment of Canada direct and guaranteed, 
13,407 12.868 403 67 69 excluding railways' 	......................................... 

'rovincial direct and guaranteed, 	excluding 
3,639 2,751 836 39 13 

2. 210 1.159 410 35 6 

19, 256 17,378 1,649 141 88 
100. 00 90. 25i & 56l 0. 73 0.40% 

railways 	............................................................. 
hinicipal 	............................................................... 

1.471 924 224 297 26 

Sub-total Goverwnent bonds ........................... 
Percentage distribution 	................................... 

4, 334 3, 176 970 146 42 
'team railways....................................................... 
)ther corporations ................................................. 

25, 061 21,478 2,843 584 156 Total bonds and debentures............................. 
Percentage distribution 	................................... 100. 00 85. 70( 11. 35' 2. 333 0. 	% 

1. Excludine, 1,725 treasi.irv hills and noteg, 

ST iTE\IFT 24. Fstimated 1)istribution of Ownership of Canadian Long-Term Funded Debt 
Classification by Currency of Payment,End of 1954 

(Millions of dollars) 

Distribution of Ownership 
Amounts Debtor and Currency 	Outstanding 	Canada 	United 	United 	Other 

	

I 
I 	States 1 	I  Kingdom 	Countries 

Government of Canada, direct and guaranteed 
excluding railways: 
Payable In Canadian dollars only 2 	 12,570 	12,214 	265 	22 	69 
Payable In foreign currencies only 	 401 	106 	242 	49 	 4 
Payable optionally in Canadian or forelan 

	

currencies .............................................................9 	1 	8 	- 	- 

Sub-total ........................................................ 	12. . 	980 	12,321 	515 	71 	73 



and Currency Amounts 
usnAng 

Distribution of Ownersh. 

an 	a ted United 

F

Debtor 

es' Kingdom 

Provincial, direct and guaranteed excluding 
railways: 
Payable in canadian dollars only 2.523 2.436 45 3( 
Payable in foreign currencies only 512 1 510 
Payable optionally in Canadian or foreign 

currencies 	..................................................... 392 26 359 

Sub-total 	...................................................... 3,427 2,463 914 31 

Municipal: 
Payable in canadian dollars only 1 1 591 1,489 72 2( 
Payable in foreign currencies only 284 13 267 
Payable optionally in Canadian or foreign 

27 54 currencies 	..................................................... 87 

Sub-total 	...................................................... 

.. 

962 . 1,529 393 3 

Steam Railways: 
Payable in Canadian dollars only 1370 825 30 
Payable in foreign currencies only 416 - 127 28 
Payable optionally in Canadian or foreign 

currencies 	..................................................... 259 116 117 

1, 545 941 274 291 

Other corporations: 
Payable In Canadian dollars only 3.155 2,748 244 141 

Sub-total 	........................................................ 

Payable In foreign currencies only 690 9 665 1 
Payable optionally in Canadian or foreign 

79 16 63 — 

3, 924 2,773 972 3 151 

Total bonds and debentures: 

currencies 	..................................................... 

Sub-total 	....................................................... 

Payable in Canadian dollars only 20, 709 19.712 656 221 
Payable in foreign currencies only 2, 303 129 1,811 351 
Payable optionally in Canadian or foreign 

826 186 601 1' currencies 	..................................................... 

TOTAL ...................................................... 23,838 20,027 3,068 

Ut her 
Countri 

IE 

32 
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STATEMENT 24. Estimated Distribution of Ownership of Canadian l.on - Frii 
Classification by Currency of Paynient,End of 1954 - Conc1ud 

(Millions of dollars) 

1. Eonds held by United States Life Insurance Companies (aside from business in Canada): 
Government of Canada, direct and guaranteed excluding railways ............................................... H1 
Provincial, direct and guaranteed excluding railways ...................................................................... 2U7 
Municipal..................................................................................................................................................219 
Railways.................. ............................................................................................................................... .68'? Othercorporations.................................................................................................................................... 

Total ...................................................................................................................................................... 1.317 
2. Excluding 1,530 treasury bills and notes. 
3. Corporate bonds held by United States parent companies and affiliates: 

Payable in Canadian dollars only ........................................................................................................4 
Payable in foreign currencies only ......................................................................................................141 
Payable optionally in Canadian or foreign currencies ......................................................................39 

Total ...................................................................................................................................................... 184 
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TllLE 1. Current and Capital Account of the Canadian Balance of International Payments 
Revised Estimates for 1954 and Preliminary Estimates for 1955 

(Millions of dollars) 

Account 
N. 

All 
Countries 

United 
States 

United 
Kingdom 

Other Sterling 
Area 

Other OEEC 
Countries 

All Other 
Countries 

1954 1955 1954 1955 1954 1955 1954 1955 1954 1955 1954 1955 

Current Receipts: 
1 	Merchandise exports (adjusted) .................... 3.929' 4,332' 2,355 2,598 660 772 206 253 351 380 357 329 

284 222 - - - - - - - - - - 
3 	Gold lyociuction available for export .......... 155' 

. 

155 155 155 - - - - - - - - 
4 	Travel expenditures 	. .................................... 328 283 303 13 13 3 4 4 5 2 3 

2 	Mutual Aid to NATO Countries ....................... 

147 160 69 82 35 38 17 21 12 12 14 7 
6 	Freight and 	shipping......... ............................. 

...305 

313 385 169 199 73 94 18 27 29 36 24 29 
5 	Interest and dividends 	.................................... 

7 	Inheritances and immigrants' funds ...........  89 86 42 45 19 20 4 4 20 13 4 4 
... 

-, 298 393 233 314 36 43 7 8 12 16 10 12 ii 	All other current receipts ............................. 

12 	Total Current Receipts .............................. 5,520 

.. 

.... 

6,061 3.306 3,696 636 980 255 317 428 462 411 384 

C*rrell Payments: 

. 

I 	Merchandise Imports (adjusted) .................... .3,916 4540 2,800 3.280 391 405 183 211 188 228 354 416 
389 449 320 363 35 40 7 8 23 32 4 6 
423 477 345 393 62 64 - - 14 18 2 2 

6 	Freight and shipping ..................................... 356 408 261 287 39 47 3 3 42 60 11 11 
94 101 75 78 13 16 1 1 4 4 1 2 

9 	Official contributions ............................... 11 24 - - - 8 22 1 1 2 1 

4 	Travel expenditures 	........................................ 

7 	Inheritances and emigrants'  funds ................ 

284 222 - - - - - - - - - - 

5 	Interest and dividends 	.................................... 

10 	Mutual Aid to NATO Countries ....................... 
479 

... 

532 312 336 67 67 9 12 63 89 28 28 11 	All other current payments.............................. 

12 	Total CIITent Psyments ............................ 6,753 4.113 4,737 607 639 211 257 335 432 402 466 

13 - 208 - 445 - 	682 + 269 + 367 + 23 + 42 + 163 + 152 + 	3 - 87 Ialance on Merchandise Trade......................+ 
Ualance on Other Transactions, excluding B9 - 434 460 - 362 - 	359 - 	40 - 	26 + 29 + 40 69 - 121 + 	8 + 	6 
official contributions . ...................................... - 	11 - 	24 - - - - - 	8 - 22 - 	1 - 	1 2 - 	1 

5.,952 

- 432 - 692 - 807 .1,041 + 229 +341 +44 + 60 + 95 + 	30 + 9 - 

1) 	tapital Account: 
Direct Investment: 

i 	Direct investment In Canada................... + 392 + 410 + 288 + 306 + 75 + 68 - 1 + 29 + 	39 - - . 
. 	67 . 	46 . 	54 . 	16 - 	3 . 	I . 	4 . 	2 - - 10 - 	6 

' 	urreot Account Balance ................................... 

2 	Direct investment abroad .,, .......................81 
Canadian Securities: 

. 

63 4 	Trade in outstanding issues 	................. . 	17 - - 	62 + 	21 + 	26 - - + 14 + 	21 + 28 - 	2 
4 	New issues .................................................. +.31 + 186 + 299 + 	127 + 	20 + 	15 - - + 12 + 	21 - + 	3 

. 

. 203 . 184 - 184 - 	169 . 	12 - 	11 - 	5 - 1 3 1 . 	1 Retirements 	............................................... 
Foreign Securities: 

. 

6 	Trade in outstanding issues ..................... + 	7 + 	16 + 	8 + 	27 + 	2 - 	9 - - . 	1 . 	2 - - 

7 	New 	issues 	................................................. - 	33 - 	48 - 	3 . 	8 . 	1 - 	2 - . 19 - - - 29 19 
8 	RetIrements 	.............................................. + 	2 + 	17 + 	1 + 	2 - - + 	1 - - - - + 15 

Loans by Government or Canada: 
+ 42 + 39 - - + 	15 + 	15 - - + 20 + 	15 + 	7 + 	9 
+ 30 + 	30 - - + 30 + 30 - - - - - - 

10 	Repayment of post-war loans 	.................. 

14 	Change in Canadian dollar 	holdings of 
11 	Repayment of war loans 	.......................... 

+ 34 + 89 + 	19 + 	66 + 	10 + 	9 _ 	4 + 	2 + 	4 + 	12 + 	5 - foreigners 	..................................................... 
16 	Change In official holdings of gold, U.S. 

dollars and sterllng (increase, minus) . 124 + 44 - 121 + 	42 . 	3 + 	2 - - - - - - 

17 	Other capital movements . ............................ . 	28 + 197 + 	18 + 	128 - 	30 + 80 - 	2 + 6 + 	3 - 	3 17 . 14 

+432 + 662 + 277 + 405 + 111 + 218 - 17 . 16 + 78 + 100 - 17 . 15 

0 	Balance Settled by Exchange Tranafere - 

. 

- + 530 + 	956 - 340 - 559 - 27 . 44 .171 . 	131) + 	8 + 97 

E 	Net Capital Movement ._ ...................................... 
Total Financing of Current Accoiat Balance 

(hem C) 	......................................................... + 432 + 892 + 807 +1,041 . 229 - 341 - 44 . 60 . 	95 . 	30  

Notes: 
Other Sterling Area includes the countries of the Commonwealth. United Kingdom dependencies, and Ireland, Iraq, Iceland, Burrre, Libya and 

Jordan. Other OEEC Countries includes all the countries participating in the Organization for European Economic Co-operation which are not also 
members of the sterling area; namely. Austria, Belgium, Luxembourg, Denmark, France, West Germany, Greece, Italy, Netherlands, Norway, Portugal. 
Sweden, Switzerland and 'I'urkey, and their overseas territories. The All Other Countries group includes Latin America, non-sterling area countries in 
AsIa, continental European countries not in OEEC. the IMF and ID, and all other countries not specified above. 
A2.1110 Mutusl Aid is not included in figures for countries or areas. but is Included in iota) receipts and total payments with all countries. 
D 

	

	A minus sign indicates an outflow of capital from Canada. Some capital fransactions with other sterling area are included under the Untied 
Kingdom, and with other overseas countries under the United States. 

D17 	Also includes balancing item retesentlng uecorded capital movements and errors and omissions. 
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TI41F II. %nnual Statements of the Canadian !4alance of International l'avments, 1946- 1933 

(Millions of dollars) 

A. BETWEEN CANADA AND ALL COUNTRIES 

No. 
Account 1946 1947 1948 1949 1950 	1951 	1952 	1953 	1554 

A Ciayent Receipts: 

1 Merchandise exports (adjusted) ................................................ 2.393 2.723 3.030 2,989 3.139 3,950 4,339 4,152 3,929 

2 — — — — 157 145 200 246 284 

3 96 99 119 139 163 150 150 144 155 	15 
4 221 251 279 285 275 274 275 302 305 	3X 

5 

.. 

70 64 70 83 91 115 145 165 147 	isi: 

6 

Mutual Aid to NATO Countries .................................................... 

311 322 336 303 284 351 383 318 313 	3131 

7 65 69 84 68 57 77 85 91 89 	0; 

11 

Gold production available for export .......................................... 

Freight and 	shipping..................................................................... 

All 	Other current receipts ......................................................... 209 220 229 222 231 249 281 319 298 	383 

12 

Travel 	expenditures 	................................................................... 

Interest and dividends 	.................................................................. 

Inheritances and immigrants' funds ._ ......................................... 

Total Cttfent Receipts ....... - ................................................. 3,3 

.... 

3,748 4,147 4,089 4,297 5,311 5,858 5,737 5,520 	6, 06 1 

B Cifrent Payments: 

1 Merchandise imports (adjusted). .............................................. 2.535 2.598 2; 696 3,129 4,097 3,850 4,210 3,916 	4. 	il 

4 Travel 	expenditures 	............................................................ _ 135 167 134 193 226 280 341 365 389 	148 

5 

.. 

312 337 325 390 475 450 413 404 423 	477 

6. Freight and 	shipping .................................................................. 219 278 279 253 301 354 375 374 356 	4u13 

7 

..1,822 

35 49 50 59 61 70 94 91 94 	101 

9 97 38 23 6 5 9 16 25 11 

10 — — — — 57 145 200 246 284 	222 

11 

Mutual Aid to NATO Countries ...................................................

All other current payments ....................................................... 382 

.... 

295 287 315 377 423 405 465 479 	8.1: 

12 

Inheritances and emigrants' funds 	............................................ 

OffIcial contributions 	.................................................................. 

3,002 3,699 3,696 3,912 4,631 5,828 5,694 6,180 5,952 	6,751 

Interest 	and dividends 	................................................................. 

Total CtIreflt Payments ..........................................................

Balance on Merchandise Trade ...................................................  + 571 + 188 + 432 i. 293 + 	10 - 147 + 489 - 	58 + 	13 	- 208 

Balance on Other Transactions, excluding 59 .......................... 111 

. 

- 101 + 	42 - 110 - 339 - 361 - 309 - 360 - 434 	- 400 

- 	97 - 	38 - 	23 - 	6 - 	5 - 	9 - 	16 - 	25 - 	11 	- 	:1 

C 

.... 

+ 363 + 	49 + 451 + 177 334 - 517 + 164 - 443 - 432 	- 

D 

Official 	Contrlbutfons..................................................................... 

Cwrent Account Balance ............................................................... 

Capital Account: 

Direct Investment: 

1 + 	40 + 	61 + 	71 94 + 222 + 309 346 + 426 + 392 	+ 	4 111  

2 

Direct investment in Canada ._ ..............................................

Direct Investment abroad ._ ...................................................14 + 	6 + 	15 + 	13 + 	36 . 	B) 77 - 	63 81 	. 	17 

Canadian Securities: 

3 + 194 - 	13 + 	3 + 	8 + 329 + 	38 94 - 	31 + 	63 	- 	17 

4 + 	218 + 	95 + 150 + 105 + 210 + 411 + 316 + 335 + 331 	+ 	166 

5 539 - 364 - 114 - 147 - 284 - 184 - 	89 . 146 - 203 	- 	84 

Foreign Securities: 

6 + 	25 e 	1 - 	7 + 	22 + 	70 + 	15 + 	12 + 	22 + 	7 	+ 

7 New 	Issues............................................................................... . 	4 . 	3 . 	3 - 	4 . 	2 - 	3 . 	20 . 	23 - 	33 	. 	413 

8 + 	13 + 	7 + 	2 4 	2 + 	8 + 	3 - + 	1 + 	2 	+ 	17 

Loans by Government of Canada: 

9 

Trade in outstanding issues ................................................ 

- 	750 - 565 - 142 • 120 - 	50 - - - 
10 

New 	issues 	............................................................................ 

Retirements 	............................................................................. 

— + 	2 + 	16 + 	13 + 	23 + 	34 + 	33 + 	37 + 	42 	+ 	39 

11 

Trade in outstanding issues 	.............................................. 

Repayment of war loans . ...................................................... + 	94 + 109 + 	64 + 	5 + 	51 + 	34 + 	23 + 	50 + 	30 	+ 	30 

14 

Retirements 	............................................................................. 

Change in Canadian dollar holdings of foreigners ................. 4. 	70 - 	26 - 	21 + 	40 + 233 - 192 - 	66 . 	18 + 	34 	+ 	89 

16 

Drawings._................................................................................ 

Change in official holdings of gold and foreign exchange ' 	I 

Repayment of post-war loans 	.............................................. 

(increase, 	minus) .................................................................... + 267 

. 

+ 742 - 492 128 . 722 . 	56 . 	37 + 	38 . 	124 	+ 	44 

17 + 	23 

. 

- 	101 + 	I - 	80 + 210 4 128 511 . 185 28 	+ 197 

E 

Other capital 	movements 	.......................................................... 

Net Capital 	Movement ..................................................................... -  363 - 	49 - 451 - 177 + 334 + 517 - 	164 + 443 + 432 	+ 

Notes: 
AS 11 Includes receipts of $24 million and payments of $127 million for war services in 1946. 
D 17 Includes for years 1946 to 1950 transactions shown separately under items D 12, 13, and 15 in the Canadian Balance of International P.ymets 

in the Post-War Years, 1946-1952. 
A-G For other notes applicable to this Table see notes to Table 1. 
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TABLE II. Annual Statements of the Canadian Balance of International Payments, 1946-1955 

(Millions of dollars) 
B. BETWEEN CANADA AND THE UNITED STATEB 

No. Account 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1  

A Ctren& Receipts; 

1 MerchandIse exports (adjusted) ................................ 948 1061 1,508 1,521 2.046 2,326 2,346 2,458 2,355 2,598 

2 Gold 	oductlon available f 	export ....................... 96 99 119 139 163 150 iSO 144 15$ 155 

4 216 241 267 267 260 258 257 282 283 303 

5 47 36 37 40 50 57 85 101 69 82 

6 101 104 131 128 157 164 174 164 169 199 

7 InherItances and immigrants' funds ......................... 19 18 18 18 31 32 38 41 42 45 

11 140 153 167 158 170 191 224 253 233 314 

12 1,567 1.712 2,247 2,269 2,877 3,178 3,274 3,443 3,306 3,696 

B CmTent Payments: 

I 

'flavel expenditures 	................................................... 

1,378 1,951 1,797 1.899 2.093 2,842 2,817 3,048 2,800 3,280 

4 130 152 113 165 193 246 294 307 320 383 

5 

Interest and dividends 	............................................... 

All other current receipts........................................... 

250 274 267 325 411 382 344 334 345 393 

6 

Freight and shipping................................................... 

169 221 213 193 240 276 302 296 261 287 

7 

Travel expenditures ................................................... 

31 37 37 44 47 55 77 74 15 78 

11 216 211 213 244 293 328 289 290 312 338 

12 

FreIght ar,d shipping................................................... 

Totitl Cw'remt Payment ................... .. ..................... 2,174 2,846 2,640 2,870 3,277 4,129 4,123 4,347 4,113 4,737 

- 	430 - 	890 289 - 	378 - 	47 - 	516 - 	471 - 	588 - 	445 - 	682 Balance on Merchandise Trade ..................................... 

. 	177 - 	244 - 	104 - 	223 - 	353 - 	435 - 	378 - 	316 - 	362 - 	359 

C 

Total Current Receipts ......................................... 

- 	607 

. 

- 1,134 - 	393 - 	601 - 	400 - 	951 - 	849 904 - 	807 1.041 

D 

Interest and dividends ............................................... 

Capital Account: 

Direct Investment: 

1 + 	38 + 	58 + 	61 + 	84 + 	200 + 	270 + 	319 + 	346 + 	288 + 	306 

2 

Merchandise imports (adjusted)................................. 

- 	7 

. 

+ 	6 + 	15 + 	16 + 	41 - 	4 - 	42 33 - 	48 - 	54 

Csnadlan Securities: 

3 

InherItances and emigrants' funds ...........................

All other current payments......................................... 

Crre,d 	Account 	Blancp ............................................... 

Trade in outstanding Issues ................................ + 	241 - 	3 + 	5 + 	25 + 	362 + 	20 104 - 	80 - 62 

4 New 	issues .............................................................. + 	218 + 	95 + 	150 + 	105 + 	210 + 	404 + 	315 + 	322 + 	299 + 	121 

5 

Direct investment abroad ....................................... 

- 	460 - 	313 - 	96 - 	136 - 	263 - 	159 • 	75 132 - 	184 - 	169 

Balance on Othçr Transactions..................................... 

Fureign Securities: 

.. 

6 i. 	21 - 	2 - 	9 + 	19 + 	68 + 	18 + 	9 + 	20 + 	6 + 	27 

7 

Direct Investment in Canada ................................. 

Trade In outstanding issues .................................

Newissues .............................................................. - 	4- 3- 3- 4- 2- 3- 5- 18- 3- 8 

8 Retirements 	............................................................. + 	6 + 	3 + 	1 + 	1 + 	7 + 	2 - + 	I + 	I + 	2 

14 Change in Canadian dollar holdings of foreigners + 	21 

. 

- 	3 - 	14 - 	8 + 	89 - 	53 - 	37 - 	1 + 	19 + 	66 

16 Change in official holdings of gold and 	U.S. 

RetIrements 	............................................................. 

+ 	251 + 	743 - 	496 - 	134 - 	694 - 	39 - 	80 + 	42 - 	121 + 	42 

17 - 

. 

- 	76 + 	1 - 	38 + 	249 + 	59 - 	458 - 	223 + 	18 + 	128 

E 

dollars (increase, minus) .......................................

Other capital movements ........................................... 

Net Capital Movement .................................................... + 	331 + 	595 - 	385 - 	70 + 	267 + 	515 - 	158 + 	244 + 	277 + 	406 

(3 + 	276 

. 

+ 	629 + 	778 + 	671 + 	133 + 	436 + 1,007 + NO + 	539 + 	839 Balance Settled by Exchange Tra,fs .....................

Total Fiaanctng ii Cirrent Account Balance (Item C) + 	907 + 1,134 + 	303 + 	601 + 	400 + 	951 + 	849 + 	994 + 	807 +1,941 



4 Cinent Receipts: 

1 Merchandise exports (adjusted) ................................................ 626 749 703 701 46 

4 3 7 9 11 

5 

Travel expenditures 	................................................................... 

Interest and dividends 	............................................................... 7 8 9 9 

8 107 

. 

114 105 89 6 

7 45 47 52 38 1 

It All other current receipts........................................................... 52 42 44 49 3 

12 840 967 922 897 59 

B Cayent Payments: 

I 138 182 287 300 39 

4 3 9 12 17 1 

5 

Freight and shipping...................................................................

Inheritances and immigrants' funds ......................................... 

54 53 50 55 5 

6 32 32 34 32 3 

7 3 8 7 10 1 

11 

Total Current Receipts ........................................................... 

Merchandise imports (adjusted)................................................. 

110 50 46 37 4 

12 

'Fravel 	expenditures 	................................................................... 

340 334 436 451 56 

Interest and dividends 	............................................................... 

Freit and shipping ...................................................................

Inheritances and emigrants' funds ........................................... 

Total Current Payments ......................................................... 

+ 488 +567 + 416 + 401 + 7 

All other current payments......................................................... 

Balance on Merchandise Trade .....................................................

Balance on Other Transactions .................................................... + 	12 + 68 + 70 + 45 . 	4 

C Current Account Balance .............................................................. .+ 500 

. 

+633 + 486 + 448 + 2 

9 

9 

4 

6 

0 

8 

6 

0 

6 

4 

D. BETWEEN CANADA AND OTHER STERLING AREA COUNTRII'. 

9 	636 727 656 660 

7 	8 10 12 13 L 

6 	30 29 28 35 

1 	91 105 79 73 

2 	14 20 18 19 

5 	42 34 37 36 

0 	821 925 RiO RIG 

417 

20 

57 

43 

10 

51 

598 

+ 219 

+ 4 

223 

350 

27 

56 

42 

12 

50 

537 

+ 377 

+ 11 

+ '(SR 

463 

31 

5 .? 

42 

12 

92 

697 

+ 193 

• 60 

113 

391 

35 

62 

39 

13 

67 

607 

+ 269 

- 40 

229 

I ,  

+ :1; 

1.11 

A Current Receipts: I 
I Merchandise exports (adjusted) ................................................ 269 366 293 300 201 

4 1 1 1 2 3 

5 8 4 4 8 

6 Freight and 	shipping.................................................................. 

.. 

34 39 34 30 18 

7 

Travel 	expenditures 	..................................................................... 

Interest and 	dividends 	................................................................2 

- 1 2 1 1 

11 

Inheritances and Immigrants' funds ..........................................

All other current receipts .......................................................... 3 4 3 3 

12 Total Current Receints .......................................................... 

.3 .. 

. 309 416 338 340 234 

	

265 
	

293 
	

251 
	

206 

	

3 
	

3 
	

3 
	

3 

	

4 
	

7 
	

13 
	

17 

	

23 
	

20 
	

18 
	

18 

	

3 
	

3 
	

4 
	

4 

	

3 
	

5 
	

7 
	

7 

	

301 
	

331 
	

296 
	

255 	II? 

310 

5 

5 

4 

325 

- 45 

4 21 

.24 

185 

5 

5 

15 

6 

217 

+ 108 

+ 21 

- 15 

+ 114 

172 

6 

6 

1 

18 

10 

213 

+ 79 

+ 22 

• 18 

+63 

183 

7 

3 

8 
9 

211 

+ 23 

+ 29 

-8 

+ 44 

1. 

2r. 

+ 4.: 

+ 40 

- 22 

+80 

DOMINION IJLULAL LF S1ATII I 

TABLE Ii. Annual Statements of the Canadian Balance of International Payments, 1946- l95 

(Miflions of dollars) 

No. 	
Account 	 1946 1947 J 1948 1 1949 	iqcn I 	191 

C. BETWEEN CANADA AND THE UNITED KINGD 

B 	Current Payments: 

1 	Merchandise imports (adjusted)............................ 

4 	Travel expenditures .............................................. 

& 	Interest and dividends .......................................... 

6 	Freight and shipping.............................................. 

7 	InherItances and emigrants' funds ...................... 

9 	Official contributions ............................................ 

11 	All other current payments.................................... 

12 	Total Current Payments .................................... 

Balance on Merchandise Trade ................................ 

Balance on Other Transactions, excluding B 9 

Official Contributions................................................ 

C 	Currant AcCOunt Balsire .......................................... 

129 160 192 187 244 

1 3 4 4 5 

1 1 1 1 - 
6 5 7 5 3 

- - 1 2 1 
5 - - - - 
3 5 4 8 4 

145 174 209 205 257 

+ 140 + 206 + 101 + 113 - 	43 

+ 	29 + 	36 + 	28 + 22 + 	20 

-5 - - - - 

+ 184 + 242 + 129 + 135 • 	23 
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TABLE 11. Annual Statements of the Canadian Balance of International Payments, 1946-1955 
(Millions of dollars) 

E. BETWEEN CANADA AND THE UNITED KINGDOM AND OTHER STERLING AREA COUNTRIES 

No Account 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955' 

C Current Account Balance ............... + 684 + 875 + 615 + 581 + 	1 + 199 + 502 + 214 + 273 + 401 

D CjtaJ Account: 
Direct Investment: 

1 + 	2 + 	3 # 	10 + 	13 + 	19 + 	30 + 	15 + 	45 + 	'75 + 	65 

2 Direct investment abroad ....................................................... - 	10 - 	3 - 	2 . 	3 4 - 	6 - 	19 . 	22 - 	23 . 	7 
Canadian Securities: 

3 Trade In outstanding Issues ................................................. 48 - 	11 - 	4 . 	16 - 	35 - 	16 . 	3 + 27 + 	21 + 26 
4 New 	issues ............................................................................... - - - - - + 	7 + 	1 + 	7 + 20 + 	15 
5 77 . 	42 - 	14 . 	10 _ 	19 - 	24 . 	9 _ 	11 - 	17 . 	11 

Foreign Securities: 
6 + 	1 + 	3 + 	• 2 + 	2 + 	1 - + 	3 + 	3 + 	2 - 	9 

7 New 	Issues........................................................................... - - - - - - - - - 	1 - 	21 

8 + 	5 + • 	1 + 	I + 	1 + 	1 + 	1 - - + 	1 - Retirements 	............................................................................. 
Loans by Government of Canada: 

9 

Direct Investment In Canada ................................................. 

540 - 423 52 - 120 . 	50 - - - - - 

10 -  - - - - + 	14 + 	14 + 	14 + 	15 + 	15 

11 Repayment of war loans ........................ . ............................... + 	89 + 104 + 	64 + 	5 + 	51 + 	34 + 23 + 	50 + 30 + 	30 

14 

RetIrements .............................................................................. 

+ 	32 . 	4 . 	20 + 	62 + 116 . 128 . 	22 17 + 	6 4 	11 

16 

Trade in outstanding Issues ................................................. 

+ 	16 - 	1 + 	4 + 	6 - 	28 - 	17 + 	43 4 - 	3 + 	2 

17 
Change In official holding of sterling (increase, minus) .......
Othercapitalmovements ............ +39+ 18 +18 .21 39 +82 .62 +37 -32 +86 

E 

Iawings ...................................................................................
Repayment of post-war loans ................................................. 

491 

. 

357 + 	7 - 	87 + 	13 . 	23 . 	16 +129 + 94 +202 

0 

Change in Canadian dollar holdings of foreigners ................. 

Balance Settled by Exchange Tranfers: 

NetCpltalvemenI .................................... ................................ 

- 150 - 505 . 597 - 466 + 	4 - 165 L. 486 - 345 36'? 803 Official 	settlements 	................................................................... 
- 	23 - 	13 - 	25 - 	28 - 	18 - 	11 J Private 	settlements 	.................................................................. 

Total Financing of Cirrent Account Balance (Item C) ............. - 664 875 - 615 - 581 - 	1 - 199 - 502 - 216 - 273 - 401 

1. Subject to revision. 

TABLE Ill. Curreit Account Between Canada and All Countries, 1926-1955 
(Millions of dollars) 

Year Receipts' 

Net Balance 

Mutual Aid 
Exports 

Grants and 

Net Lalance 

Account hidicating 

of Capital 

1,665 1,538 + 	127 - + 121 
1927 	- ............-..................................................... 1,833 1,643 . 	10 - - 	10 
1928 ...................................................................... 1,788 1.820 - 	32 - - 	32 
1929 	...................................................................... 1.648 1.957 311 - -311 
1930 	...................................................................... 1,297 1,634 - 	337 - - 337 
1931 ............... 972 1.146 - 	174 - - 174 

1926 ....................................................................... 

1932 	............... 808 904 - 	96 - - 	96 
1933 	.................................................. ............... 829 831 - 	2 - - 	2 
1934 	................................. 1,020 952 + 	88 - + 	88 
1935 ............................ 1. 145 1.020 + 	125 - + 125 

1,430 1.186 + 	244 - + 244 1936 ....................................................................... 
1,593 1,413 + 	180 - + 180 1937 ....................................................................... 

1938 ....................................................................... 1. 381 1,261 + 	100 - + 100 
1939 ............ 1,457 1,331 + 	128 - + 126 
1940 	............... 1,776 1.627 + 	149 - + 149 

2,458 1,967 + 	491 - +491 
1942 ............ 3,376 2,275 + 1,101 - 1,002 + 99 
1943 ............ 4,064 2.858 + 1,206 - 	518 + 688 
1944 	...............- .......................................... 4,557 3,539 + 1,018 - 	960 + 	58 

4,456 2,910 + 1,546 - 	858 + 688 
1946 	............... . ..................................................... 3,365 2,905 + 	460 - 	97 + 363 
1947 ............ 3,748 3,699 + 	49 - + 	49 
1948 ........................................................ 4,147 3,696 + 	451 - + 451 

1941 ....................................................................... 

4,089 3,912 + 	177 - + 177 

1945 ....................................................................... 

1950 ........ 4,297 4,574 - 	277 - 	5'? -334 

1951 	.................... 5,311 

. 

5.683 - 	372 . 	145 .517 

1949 ............... .... ..............-................................ 

5,858 5,494 + 	384 - 	200 +164 
5,737 / 	5,934 - 	197 - 	246 - 443 1952 ....................................................................... 

1953 ....................................................................... 
5,520 5.668 

1955. 
 

........... .. ......................................... . ........... ._ 
- 	148 - 	284 - 432 1954 ... ...... ..... ..... . .... ........... ....... . .... ........................ 

6,061 6,531 - 	470 - 	222 - 692 

1. Including Mutual Aid exports. 
2. Excluding Mutual Aid ofleets. 
3 Subject to revision, 
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TABLE IV. Quarterly Estimates of the Balance of International Payments with Principal Countries and Areas, 1953-1955 

(Millions of dollars) 	/ 
A. BETWEEN CANADA AND ALL'€'OUNTRJI 

No. 

1953 1954 1955 1  

I U 113 

Account  
IV I 11 III IV I U III I 	IV 

A Currant Receipts: ) '- 
. 1 

1 918 1.113 1,077 1.044 872 993 1,002 1,062 967 1.098 1,127 1,140 
3 48 37 30 29 35 43 39 38 39 39 37 40 
4 

Merchandise exports (adjusted) ............................................. 

26 57 172 47 24 59 172 50 26 66 182 54 
5 27 33 24 81 24 33 23 67 25 34 28 73 
8 66 86 81 85 70 78 83 82 82 95 101 107 
7 16 26 26 23 18 28 24 19 16 25 24 21 

11 

Gold production available for export 	.................................... 

69 73 94 83 65 72 81 80 78 105 106 104 

12 

Travel 	expendittres ................................................................... 
Interest and dividends ............................................................... 

1. 170 1.425 1.504 1,392 1,108 1.306 1,424 1.398 1,233 1,468 1.605 1,539 

B 

Freight and 	shipping ................................................................. 
Inheritances and immigrants' funds ......................................... 

C.rent Payments: 1 I 

I 

All other current receipts ......................................................... 

1,002 1.161 1.053 994 923 1,068 941 984 971 1.148 1. 163 1.258 
4 Travel 	expenditures .............................................................- 68 95 124 78 65 102 134 88 78 119 156 96 
5 

Total 	Current 	Receipts ........................................................ 

Interest and 	dividends........................................................., 86 10 83 133 88 94 85 158 121 108 93 155 
6 69 106 107 92 70 93 99 94 .77 10 110 115 
7 

7Ierchandise imports (adjusted) .............................................. 

21 22 23 25 21 23 25 25 -22 24 28 21 
9 

Freight and shipping ................................................................... 

10 10 3 2 4 2 2 3 5 4 8 7 
11 100 123 126 116 114 119 118 128 133 121 136 136 

12 

All 	other current payments ......................................................... 

1.356 1.619 1.519 1,440 1.285 1,501 1,404 1,478 1,407 4 636 1,694 1,794 

InherItances and emigrants' funds .............................................. 
Official 	contributions 	.................................................................. 

84 - 	48 • 	24 + 	50 - 	51 - 	75 + 	61 + 	78 - 	4 - 	50 36 _ 	118 

Total Current Payments 	..................................................... 

Balance on Mercflandlse Trade 	............................................... 

Tr Balance on Other 	ansactions. Excluding 139 ...................... 92 . 	136 - 	38 - 	96 122 - 	118 . 	39 - 155 - 165 . 120 - 	45 - 	130 

- 	10 - 	3 - 	2 - 	4 - 	2 . 	2 - 	3 - 	5 - - 	8 - 	7 

C 

Official 	Contributions 	..................................................................10 

m 	 .. CurreniAcoI8alance..................................................... ._ - . 

	

84.194. 15- 41-177.195+ ZO. 80174 174 89255 

D C4,ltaI Account: 

Direct Investment: 
1 Direct investment in Canada 	..................................... + 109 + 	9 + 106 + 11 + 	93 + 	98 + 	7 + 124 + 	8' + 111 + 101 + 111 
2 Direct investment abroad 	.................................................. - 	11 - 	10 - 	11 - 	31 - 	11 . 	18 - 	30 - 	22 - 	8 - . 	1 - 	38 

Canadian Securities: 

3 Trade in outstanding issues .............................................. 

.. 

+ 	10 - 	35 - 	5 - 	1 + 	16 + 	28 + 	1 + 	18 - 	31 + - 	21 + 	28 
4 New 	issues 	................................................... + 129 + 	60 + 	14 + 132 + 177 + 	93 + 	36 + 	25 + 109 + 	2 + 	1 + 	12 
5 

.. 

29 - 	89 - 	9 - 	19 - 	2 - 	74 - 	4 - 	54 - & . 	6 - 	1. - 	19 

Foreign Securities: 

6 

Retirements ..... ............................... 

'f 	2 + 	3 + 	2 + 	15 + 	4 + 	9 - 	1 - 	5 + 	12 - + 	4 + 	8 
I New - 	I - 	2 . 	1 - 	19 - 	2 - 	26 . 	3 - 	2 - 	S - 	1 - 	4 . 	22 
8 

Trade in outstanding issues ............................................... 

+ 	1 - - - - - - + 	2 + 	3 - + 	14 - 

issues 	........................................................................... 

Loans by Government of Canada: 

10 + 	2 + 	11 - + 	24 + 	2 + 	11 + 	3 + 	26 - + 	II + + 	21 
11 + 	4 + 	7 + 	39 - + 	7 + 	8 + 	7 + 	5 + 	7 + .i- 	' + 	8 

14 + 	44 + 	20 - 	71 - 	11 - 	17 + 	13 + 	10 + 	28 + 	30 + 	39 + 	I + 	14 

16 

Retirements ........................................................................... 

Change in official holdings of gold and foreign exchange 

Repayment of post-war loans 	............................................. 
Repayment of war loans ....................................................... 

Change in Canadian dollar holdings otforeiners ............... 

+ 	16 + 	91 - 	35 - 	34 - 	4 - 	37 - 	38 - 	45 + 	71 - 	5 - + 	36 

17 

(increase, 	minus) 	.............................................................. 

- 	90+41- 14 -12 - 	62+ 92. 35. 23. 1 +12 + 	1 + 90 

E 

Othercapit.almovements._......................................................

Net Citai 	Movement 	................................................................. + 18 + 194 + 	1 + 4 + 177 + 195 - 	24 + + 174 + 17 + 	81 + 253 

Notes: 
Quarterly totals in the account with all countries will not add to annual totals since Mutual Aid to NATO countries is not distrubuted by quarters. 

A-a For other notes applicable to this Table see notes to Table I. 
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TABLI IV. Quarterly Estimates of the Balance or International Payments with Principal Countries and Areas, 1953- 1955 
(Millions of dollars) 

B. BETWEEN CANADA AND THE UNITED STATES 

No. 

Account 

1953 1954 1955 

I II UI IV I II III IV I II Ill IV 

A Qirrunt Receipts: 

1 MerchandIse 	elports 	(adjusted) ........................ .................... . 590 629 612 627 543 595 597 620 580 647 670 701 

3 48 37 30 29 35 43 39 38 39 39 37 40 

4 

Gold production avatlable for export .................................... 

24 52 185 41 22 52 164 45 24 58 172 49 

5 22 16 19 44 13 15 19 22 13 20 21 28 

6 

Travel 	expendlture8 	............................................................... 

Feight and 	shipping .............................................................. 37 44 42 41 38 41 41 45 41 49 53 56 

7 

Interest and dividends 	........................................................... 

. 

11 11 11 8 12 12 10 8 12 14 11 

11 All other current receipts .......................................................51 

. 

80 

58 77 67 50 54 64 65 59 85 85 85 

12 

Inheritances and inimiants' funds 	.....................................8 

Total 	Curvit 	Receipts ...................................................... 847 956 860 707 812 942 845 764 910 1.052 970 

B CulTent Payments: 

. 

1 Merchandise imports (adjusted) ............................................ .759 841 142 704 679 767 654 700 723 833 826 898 

2 Travel 	expenditurea 	................................................................ 60 79 105 63 55 83 110 72 66 99 122 76 

5 Interest and dividends 	............................................................ 88 88 63 115 89 78 64 134 102 89 74 128 

6 FeighI and 	shipping ...............................................................54 86 84 72 48 70 74 69 52 76 79 80 

7 lnherltancesandemigrant.s'funds 	..... ... _ .................... 18 18 19 19 18 18 20 19 18 18 21 21 

11 

.. 

73 75 78 74 81 17 80 81 83 85 87 

12 

All other current payments ......................................................64 

TOtal 	Crent Payments 	.................................................... .23 1.185 1.086 1,051 943 1.097 999 1.074 1,042 1.198 1.207 1.290 

C Current Account Balance 	........................................................... - 243 

. 

- 338 - 132 - 191 - 236 - 285 - 	57 - 229 - 278 - 288 - 155 - 320 

I) Capital Account: 

Direct Investment: 

1 97 + 	86 + 	87 + 76 + 77 + 	79 + 	55 + 	77 + 46 + 93 + 	81 + 86 

2 Direct investment abroad 	.................................................. - 4 - - 	6 - 	23 - 	6 - 	14 - 	11 - 	15 - 	6 - 	8 - 	6 - 	34 

Canadian Sercurities: 

3 fl*de 	In outstanding issues 	............................................ + 	2 - 	49 - 	13 - 	20 + 	3 + 	8 - 	16 + 	5 - 	42 - 	7 - 	34 + 	21 

4 

t)Irect investment in Canada .............................................+ 

New 	issues ............................................................................ +126 + 	58 + 	12 + 126 + 172 + 	82 + 29 + 	16 + 	96 + 	12 + 	9 + 	10 

5 . 	23 

. 

- 	88 6 - 	15 - 	17 - 	72 - 	43 - 	52 - 	83 - 	55 13 - 	18 

Foreign Securities: 

6 

RetIrements 	.......................................................................... 

Trade in outstanding Issues 	............................................ + 	1 + 	3 + 	2 + 	14 + 	4 + 	9 - 	2 - 	5 + 	13 + 	I + 	7 + 	6 

7 

.. 

- - 	1 - - 	17 - - 	2 • 	I 4 - 	1 - 	2 - 	1 

8 + 	1 + 	1 + 	2 - - - 

14 

.. 

+ 	14 + 	10- 15- 10- 3 + 	12- 2 + 	12 + 	11 + 	40 + 	2 + 	13 

16 aange in official holdings of gold and U.S. dOUars (in- 

- 

c3iangeinCanadlandollarholdingaofforeigners ............. 

+ 	15 + 	94 - 	37 - 	30 - 	8 - 	36 - 	35 - 	42 + 70 - 	58 - 	6 + 36 

17 

New 	issues ............................................................................. 

Retirements 	......................................................................... 

crease, 	minus) 	..................................................................... 

- 100 + 	30 - 	34 - 119 - 	54 + 	91 - 	24 + 	5 + 44 + 64 - 	53 + 73 

E 

Other capital movements 	....................................................... 

Net 	Capital Movement ................................................................. + 129 + 143 - 	10 - 	18 + 168 + 159 51 + 	I + 147 + 	81 - 	15 + 192 

0 Balance SetUedby Exchange Transfer 	................................ +114 + 195 + 142 + 209 + 68 +126 + 108 + 328 131 +207 +170 + 128 

Total Flnci.g of Current Accoit Balance (item 	C) ........ .+ 243 + 238 + 132 + 191 + 236 + 285 + 57 + 229 + 278 + 288 + 155 + 320 
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TABLF IV. Quarterly Estimates of the Balance of International Payments with Principal Countries 
and Areas, 1953-1955 

C. BETWEEN CANADA AND THE UNITED KINGDOM 

Account 

1953 1954 1955' 

I II III IV I II UI IV I II UI IV 
No. 

A Current Receipts: 

1 Merchandise exports (adjusted) ............................................ 119 191 194 152 134 153 180 193 183 201 199 189 

4 1 3 4 4 1 4 5 3 1 4 5 3 

5 Interest and dividends 	.................................................... 1 

. 

1 1 25 1 2 1 31 3 2 2 31 

6 Freight and shipping ............................................................... 15 21 21 22 18 18 19 18 21 23 24 26 

7 Inheritances and immigrants' funds 	..................................... 4 5 5 4 4 6 5 4 4 6 5 5 

11 12 8 8 9 8 10 10 8 11 11 11 10 

12 152 233 233 216 166 193 220 257 233 247 246 264 

B Current Payments: 

1 103 136 117 101 96 110 93 92 88 99 110 108 

4 3 10 10 8 4 11 12 8 5 11 14 10 

5 15 11 17 14 16 13 17 16 15 14 15 20 

6 9 11 12 10 9 10 10 10 10 11 12 14 

7 2 3 3 4 2 4 3 4 3 4 5 4 

11 

Inheritances and emigrants' funds-.......................................

All other current payments ............................ 20 28 30 14 16 15 17 19 20 11 19 17 

12 

Merchandise imports (adjusted) ............................................. 

152 199 189 157 143 163 152 149 141 150 1' 173 

C 

Freight and shipping ............................................................... 

- + 30 + 44 + 59 + 23 + 30 + 68 + 108 + 82 + 	97 + 	71 + 	91 

D 

'navel expenditures 	............................................................... 

Current 	Account Balance 	........................................................... 

Capital Account: 

Direct Investment: 

1 

TOtal Current Receipts ....................................................... 

DIrect investment in Canada .... + 	9 + 	7 + 16 + 13 + 12 + 13 + 17 + 	33 + 29 + 	13 + 	12 + 	12 

2 - - 	1 - 	1 - 	3 - - - 	14 - 	2 - - 	1 - 	2 - 

All other current receipts ....................................................... 

Travel expenditures 	............................................................... 

Direct investment abroad ...................................................

Canadian Securities: 

3 

Interest and dividends 	........................................................... 

+ 	5 + 	5 4 	3 + 14 + 	9 + 	2 - + 	10 + 10 + 	2 + 	9 + 	5 

4 Newissues ......................................................... 41414 1 + 	4 + 	3 4 	4 + 	6 + 	7 + 	9 + 	34 2+ 1 

5 

Total Current Payments ..................................................... 

4-1-2-1-7-2-2- 1-2-4-4- 1 

Foreign Securities: 

8 + 	1 - + 	1 + 	1 - + 	1 + 	1 - - - 	9 - 	2 + 	2 

7 - - - - - - 	1 - - - - - 	2 - 
Loans by Government of Canada: 

10 

'Dade in outstanding issues 	............................................. 

- - - + 14 - - - + 	15 - - - + 	15 

11 

RetIrements 	......................................................................... 

+ 	4 4 	7 + 39 - + 	7 + 	8 + 	7 + 	8 + 	7 + 	8 + 	7 8 

14 

Newissues 	........................................................................... 

+ 21 + 20 - 53 1 - 	8 . 	4 + 	7 + 	15 + 19 - 	17 + 	3 + 	4 

16 

Repayment of poet-war loans 	........................................... 

Change In official holdings of sterling (increase, minus) + 	1 3 + 	2 4 + 	4 - 	1 - 	3 - 	3 + 	1 + 	2 - 	I - 

17 

Trade in outstanding issues 	............................................. 

Repayment of war loans 	..................................................... 

Change in Canadian dollar holdings of foreigners ............. 

+ 	9 . 	13 + 21 - 	3 - 	3 - 	10 + 	7 . 	24 - 57 + 	44 + 	r; 16 

E 

Other capital movements 	....................................................... 

Net Capital 	vement ................................................................. p47 + 48 + 27 + 34 + 17 + 10 + 26 p 	58 + 16 + 	41 + 	99+ 82 

0 .47 - 78 - 71 - 93 . 40 40 - 94 - 166 - 98 - 138 - 170 - 153 Balance SeWed by Exdiange Ttanatera ...................................

Total Financing of Current Account Balance Otesi C) - 30 - 44 59 • 23 - 30 - 68 - 1.08 - 82 - 	97 71 - 	91 
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TABLE IV. Quarterly Estimates of the Balance of International Payments with Principal Countries 
and Areas, 1953-1955 

D. BETWEEN CANADA AND OTIIER COUNTRIES 

No. 

Account 
1953 1954 1955 '  

I II III IV I II III IV I II III 
- 
IV 

Rest of the Sterling %Zea 

A I Merchandise exports .............................................................. 60 74 66 51 39 58 53 56 55 65 75 58 

9 10 11 15 iS 12 10 12 15 15 15 19 
12 69 84 71 66 54 70 63 68 70 80 90 77 

B 	I 

Other current receipts 	............................................................. 

Merchandise Imports .............................................................. 

.. 

28 48 49 47 30 52 53 48 38 59 58 56 

Total Current Receipts 	....................................................... 

12 14 7 8 9 6 4 9 11 9 14 12 
12 Total 	Current Payments .................................................... 40 

.. 

62 56 55 39 58 57 57 49 68 72 68 

C 

Other current payments 	........................................................... 

Cwrent Accawl Balance ...................................................... + 	29 

... 

+ 	22 + 	21 + 	Ii + 	15 + 	12 + 	8 + 	11 + 	21 + 12 + 	18 + 	9 

Non-erUng Area Overseas Countries: 

A 	1 MerchandIse exports .............................................................. 149 219 205 214 156 187 1'12 193 149 185 183 192 

20 46 33 36 25 44 21 35 21 40 34 36 

12 169 265 238 250 181 231 199 228 176 225 217 228 

B 	1 Merchandise Imports ............................ ................................. 112 

.. 

136 145 136 118 139 141 144 122 157 169 196 

29 37 41 41 42 44 55 54 53 63 71 67 

12 Total 	Current Payments .................................................... 141 

.. 

173 186 177 160 183 196 198 175 220 240 283 

C 

Other current receipts 	.............................................................. 

C*Irent Accouiit Balance ...................................................... + 	28 + 92 + 	52 + 	73 + 	21 + 48 + 	3 + 	30 + 	1 + 	5 - 	23 - 	35 

C 

Totsl 	Current Receipts 	...................................................... 

Cwye,1 Accoutt Balance with Ibove Areas .......................... + 57 

.. 

.. 

+ 114 + 	73 + 	84 + 36 + 	69 + 	9 + 41 + 22 + 	17 - 	5 - 	26 

D 

Other current payments 	............................................................ 

Capital Accowit: 

. 

Direct Investment 

.. 

1 DIrect investment In Canada ............................................ + 	3 + 	4 + 	3 + 25 + 	4 + 	6 + 	5 + 	14 + 	12 + 	5 + 	8 + 	13 

2 DIrect Investment abroad .................................................. 

. 
- 	7 - 	9 - 	4 - 	S - 	5 - 	4 5 - 	5 - 	2 - - 	4 - 	4 

Canadian Securities: 

3 + 	3 + 	9 + 	5 + 	5 + 	4 + 	18 + 	17 + 	3 + 	1 + 	12 4. 	4 + 	2 

4 

Trade In outstanding Issues ............................................. 

Newlssues 	......................................................................... + 	2+ 1+ 1+ 2+ 2+ 7+ 1+ 2+ 4+ 14+ 5+ i 
5 Retirements 	......................................................................... .2 —. 1 - 3 - 2 - 2 - 2 - 1 —- 3 - 1 - 

Foreign Securities: 

8 - - - 	1 - - - 	I - 
7 New Issues 	.... .................................................................... - 	1 - 	1 - 	1 - 	2 - 	2 - 	25 - 	I - 	I - 	1 - 	16 - - 	21 

8 

. 

+ 	1 + 	1 - + 	14 - 

10 Repayment of post-war loans by Government of Canada.. + 	2 + 	11 - + 	10 + 	2 + 	11 + 	3 + 	11 - + 	10 + 	2 + 	12 

14 + 	9 - 	10 - 	3 - - 	6 + 	5 + 	5 + 	I - + 	18 + 	1 - 	3 

17 

Trade In outstanding lasues ............................................. 

Retirements .......................................................................... 

+ 	1 

. 

- 	2 - 	1 - - 	5 + 	11 - 	18 . 	4 - 	3 + 	14 - 	23 + 	I 

E 

Change In Canadian dollar holdings of foreigners ............. 

+ 	10 + 	3 - 	2 + 32 - 	8 + 26 + 	5 + 	21 + 	11 + 	52 + 	5 + 	1 

(3 

Other capital 	movements ....................................................... 

Net Capital 	tbvemer* 	............................................................... 

- 	67 - 117 - 	71 - 116 - 	28 - 	86 - 	14 - 33 - 	69 - + 	28 Balance Settled by Exchange Transfers ................................. 

Total Financing of Cugr.lg Accoult Balance (item C) ......... - 	57 - 114 - 	73 - 	81 36 - 	69 9 - 	41 - 	22 17 + 	5 + 	26 

L Subject to revision. 
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TABLE V. Estimate of the Canadian Balance of International Indebtedness, Selected Year Ends 1926-1955 
(exclusive of short-term commercial Indebtedness and blocked currencies) 

(Billions of dollars) 

Item 1926 1930 1933 1939 1945 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 

Canadian Liabilities (Foreign Capital Invested in Canada); 
Direct Investments 	VIII. 	IX ........................................................ 1.8 2.4 2.4 2.3 2.7 2.8 3.0 3.3 3.6 4.0 4.5 5.2 6.0 6.7 7.7 
Government and municipal 	bonds VII ........................................ 1.4 

. 

1.7 1.7 1.7 1.7 1.6 1.5 1.6 1.8 2.0 2.1 2.0 2.1 2.1 1.9 
Other portfolio Investments VIII ................................................ 2.5 

. 

3.2 3.0 2.6 2.4 2.5 2.4 2.3 2.3 2.4 2.5 2.7 2.9 3.0 3.1 
Income accumulating investment funds .......................... . ......... - 0.1 0.2 

0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4 Q44  0.5 0.6 0.6 
Total non-residentlong-termlnvestmentinCanadaVll,VIll 6.0 7.6 7.4 6.9 7.1 7.2 7.2 7,5 8.0 8.7 9.5 10.4 11.5 12,5 13.5 

2 2 2 0.2 0.2 0.3 0.3 0.3 0.3 0.3 0.4 0,4 0.6 0.6 0.6 
2 2 2 0.3 0.3 0.4 0.3 0.3 0.4 0.6 0.4 0.3 0.3 0.3 0.4 

0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.2 0.2 

6. 8.0 7.7 7.4 7.6 7,8 8.1 8.4 8.9 9.9 10.6 11.4 12.6 13.6 14.1 
United 	States ........................................................... 	............ 3.5 4.9 4.7 4.5 5.4 5,7 5.7 6.0 6.4 7.1 '7.9 8.5 9.5 10.3 11.1 

2.7 2.9 2.8 2.6 1.8 1.7 1.7 1.7 1.8 2.0 1.9 2.0 2.2 2.3 2.5 
0.2 0.2 0.2 0.3 0.4 0.4 0.7 0.7 0.7 0.3 0.8 0.9 1.0 1.0 1.1 

Canadian Assets (Canadian Capital Invested Abroad): 
0.4 0.4 0.4 0.7 0.7 0.8 0.8 0.$ 0,9 1,0 1,2 1.3 4  1.5 1,6 1,8 
0.5 0.8 0.9 0.7 0.6 0.6 0.6 0.6 0.6 0.6 0,6 0,8 0.9 0,.9 1.0 

GovernmentofCanadaloansandadvsncesXl ........................ - - - - 0.7 1.4 1.8 1.9 2.0 2.0 1.9 1.9 1,8 1.7 1.6 
0.4 0.4 0,4 0.4 0.4 0.4 0.4 0.4 0.4 

Miscellaneous investments 	VIII 	................................................. 

0.9 1.3 1.3 1.4 2.0 2.7 

...... 

3.6 3.6 4.0 4.0 4.1 4.4 4.5 4.6 4.8 

Government of Canada holdings of 	ld and foreignex- 

Equity of non-residents In Canadian assets abroad ................. 
Canadian dollar holdings of non-residents ................................. 

2 2 2 0.5 1..'? 1.3 0.5 1,0 1.2 1.9 1.8 1.8 1,8 1.9 1,9 

Canadian short-term assets of IMF and II3RD .............................

Gross Liabilities 	....................................................................... 

3 3 3 - 0.1 - - - 0.1 0,1 0.1 0.3 0.3 0.4 0.3 

United 	Kingdom ....................................................................... 
Other countries, IMP and II3RD 	.......................................... 

Gross 	Assets ............................................................................ 

... 

1.3 1.5 1.4 1.9 3.8 4.0 4.1 4.7 5.2 5.9 6.0 6.4 8.6 6.9 7.0 
Government of Canada holdings of 	ld and foreign ex- 

Direct 	investments 	Xl 	............. ..................................................... 

- - - 0.5 1.7 1.3 0.5 1.0 1.2 1.9 1.8 1.8 1.8 1.9 1.9 

Portfolio 	investments 	XI 	.............................................................. 

0.7 0.9 0.8 0.9 0.9 0.8 0.8 0.8 1.1 1.1 1.4 1.7 2.0 2.2 2.2 

GovernmentofCanadasubscriptionstolMFandlBRD ............ 

0.1 0.1 - 0.1 0,7 1.2 1.5. 1.5 1.6 1.6 1.5 1.5 1.5 1.5 1.4 

Total Canadian long-tens inves*nteis abtod ...................... 

changeVl 	..................................................................................... 
Other Canadian short-term assets abroad ................................... 

Other countries, 	IMF and I1IRD .......................................... 

... 

0.5 0.5 0.6 0.4 0.5 0.7 1,3 1.4 1,3 1.3 1.3 1.4 1.4 1.4 1.4 

change 	................................................................................. 
United States'........................................................................ 

Canadian Net International Indebtedness: 

.. 

United KThgdom' .................................................................... 
.. 

5.1 6.5 6.3 5.5 3.9 3.8 4.0 3.7 3,7 4.0 4.6 5.0 6.0 6.7 7.7 
Government of Canada holdings of gold and foreig 	ex- 

change ...... - - - .0.5 1.7 -1.3 -0.5 -1.0 .1.2 .1.9 - 1.8 4.8 - 	1.8 - 	1.9 - 	1,9 

Net 	LiabIlItIes 	.......................................................................... 

UnitedStatest 2.5 4.0 3.9 3.6 4.6 4.9 4.9 5.2 5.3 6.0 6.5 6,8 '7,5 8.1 8.8 
.......................................................................... 

......................................................................... 
2.6 2.8 2.8 2.5 1.1 0.5 0.2 0.2 0.2 0.4 0.4 0.5 0.7 0.8 1.0 United 	Kingdom 1  ..................................................................... 

Other countries, IMF and IBRD 	........................................  .-0.3 0.3 0.4 0.1 0.1 0,3 0.6 0.7 -0,6 0.5 - 05 0.5 - 	0.4 - 	0.4 - 0.2 

N.B. As above figures are rounded, totals do not necessarily equal the sum of their component parts. Roman numerals indicate tables In which further 
detail appears. 

1. ExclusIve of Government of Canada holdings of gold and foreign exchange. 
2. Not available. 
3. Not available; net external assets of the Chartered Banks of Canada amounted to 370 millionln 1926, $180 milhionin 1930, and $91 millionln 1933. 
4. New series not strlcily comparable with earlier years. 
5. Preliminary estimate, 

General note applicable to all statistics of freIgn 1nvestmeis In Canada 
mmon and preference stocks are included at book (equity) values as shown in the balance sheets of the issuing companies, bonds and debentures 

are valued at par, liabilities in foreign currencies being converted into Canadian dollars at the original par of exchange. 
Investments in Canadian companies have been Classified according to principal activities in Canada. 'Investments in exploration and development of 

petroleum by compInies engaged In refining and production of petroleum products are therefore included in the manufacturing group. 
investments in Canada shown as owned by residents of the United States and the United Kingdom include some investments heldforresidentSoIOther 

countries. 
A dash (-) means "nil" or less than $0.5 million. 
For more detailed treatment see "Canada's Internationai Investment Position, 1926-1954". 

TABLE VI. Canada's Official Holdings of Gold and United States Dollars 1 . 1950-1955 
(Millions of U.S. dollars) 

At end of 1950 1951 1952 	1953 1954 1955 

1,192.2 1,653.4 1,787.2 1,845.3 1,827.2 1,871.5 

June .......................................................................... .. .. 1,255.4 1,683.0 1.827.7 I,'750.1 1,863.3 1.930,4 

March 	............................................................................. 

September...................................................................... 1,789,6 1.610,1 1,855.6 1,787.3 1.898,6 1,936.7 

December 	...................................................................... 1,741,5 1,778.6 1,860.2 1,813.5 1,942.6 1,900.8 

1. GOld, United States dollars and short-tern, securities of the United States Government held by the Exchange Fund Account and other Government 
accounts, and net holdings of the Bank of Canada. 
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TABLE VII. Foreign Capital Invested in Canada, Selected Year Ends 1930-1954 
Classification by Type of investment 

(millions of dollars) 

Long rlern, Investments in Canada 
A. Owned by all Non-Residents 	 TI. Owned by United StaXes 

by types of Investment 	
1930 I 1945 1 1950 1 1951 1 1952 1 1953 I 1954 	1930 1 1945 I 1950 1 1951 1 1952 1 1953 1 1954 

Government securit.ies: 
682 726 1,141 1,013 858 744 659 440 682 1,009 887 737 608 515 Dorjinlon ........................................................ 

Provincial 	............................ ......................... 592 624 565 771 816 930 964 517 574 525 732 782 886 914 
432 312 256 319 354 413 433 248 194 212 279 316 376 393 

Sub-total .................................................... 1,706 1,662 1,962 2,108 2.028 2.087 2.056 1,205 1.450 1,746 1,898 1,885 1,870 1,822 

Manufacturing: 
208 268 338 368 382 426 449 123 199 252 277 286 325 342 

50 61 71 74 83 89 95 44 47 61 64 72 78 82 Animal products 	........................................... 
Textiles ......................................................... 49 83 11! 117 117 115 121 26 41 57 61 61 59 62 

586 455 655 715 769 837 937 489 383 528 567 619 680 773 

Municipal ................................- ..................... 

Iron and 	products 	.......................... . ........ 262 319 505 530 623 699 723 233 297 463 492 580 649 689 
125 

. 

274 385 463 599 694 722 118 209 316 367 490 543 587 
138 163 364 482 538 606 695 132 148 329 455 499 538 822 
122 169 263 297 339 366 402 89 124 200 227 259 276 293 
33 37 62 70 87 93 116 33 34 54 51 60 66 79 

Non-ferrous metals ....................................... 
Non-metallic minerals 	................................. 
chemicals and allied products ................... 

1,573 1,829 2,754 3,114 3.537 3,925 4,260 1,287 1,482 2,260 2,567 2,916 3,214 3,489 

334 403 631 815 1,076 1,422 1,656 255 322 549 723 916 1,315 1,522 

Public utilities: 
Railways .......... 2,244 1.599 1,446 1,436 1.429 1.420 1,418 832 720 675 656 644 620 624 
C*her ............ . 	 ................................ 634 494 547 515 639 680 726 522 375 448 490 550 590 625 

Vegelable products....................................... 

Sub-total ................................................ 

Sub-total .... ................................................ 2,878 2,093 1,993 2,011 2,068 2,100 2,144 1,354 1,098 1.123 1.146 1,194 1,210 1.249 

Wood and paper products ............................. 

Merchandising ................. 203 226 330 388 447 530 57'? 138 164 230 270 317 388 418 

Miscellaneous manufactures ....................... 

543 

. 

525 573 595 648 776 1,066 251 285 362 353 395 484 696 

Mining and smelting ......................................... 

Financial institutions -...................................

Other enterprises .......... 82 70 98 120 133 151 149 76 62 88 106 116 130 124 

295 284 320 328 44'?' 467 561 94 130 190 195 249' 251 302 Miscellaneous investments ............................. 

7,614 7,092 8,661 9,474 10,384 11,458 12,469 4,660 4,990 6,548 7,258 7,998 8,868 9,622 

C. Owned by United Kingdom D. Owned by all Other Countries 

Total Investments .................................... 

1930 I 1945 1 	1950 1 	1951 1 	1952 1 	1953 1 	1954 19301 1945 1 	19501 1951 1 	1952  1 	1953  1 	1954 

Government securities: 
235 - 82 70 68 79 '71 '7 44 50 56 53 57 73 
69 45 39 38 32 36 38 6 5 1 1 2 8 12 

Municipal ........... 182 112 42 38 36 35 35 2 6 2 2 2 2 5 

486 157 163 146 136 150 144 15 55 53 59 57 67 90 

Manufacturing: 
Vegetable products ...................................... 84 66 80 80 88 93 98 1 3 6 9 8 8 9 
Anlmalproducts 	...................... 5 6 5 5 5 5 6 1 8 5 5 6 6 7 

22 38 50 52 52 53 55 1 4 4 4 4 3 4 
Wood and paper products ........................ 95 64 119 138 140 146 150 2 8 8 10 10 Il 14 

Dominion 	.......................................................... 

24 12 34 28 31 37 37 5 10 8 10 12 13 17 

provincial 	....................................................... 

Non-ferrous metals ...... 6 64 65 91 113 142 146 1 1 4 5 6 9 9 

Sub-total ....................................................... 

Non-metallic minerals 	.................... 6 13 31 24 33 35 35 - 2 4 3 6 33 38 
Chemicals and aUled products .... 32 36 53 60 68 77 94 1 9 10 10 12 13 15 
Miscellaneous manufactures 	.... 

.... 

- 2 7 12 26 26 36 - 1 1 1 1 1 1 

Iron and procbcts 	........................................... 

Sub-total .............................. 274 301 444 490 556 614 657 12 46 50 57 65 97 114 

Mining and smelting ....___.... 	...... ................ 74 62 55 60 81 63 75 5 19 27 32 39 44 59 

Public utilities: 

Textiles ............................................................ 

1,352 806 701 104 699 702 692 60 73 64 76 86 98 102 
90 69 56 55 51 65 12 29 30 29 34 33 36 

.. Sub.total ................................................ 1.452 896 776 760 754 759 757 72 102 94 105 120 131 138 
Other ................ 	...... .... ................................100 

Merchandising ...................... 61 57 90 103 112 122 136 4 5 10 15 18 20 23 

Railways 	..................................................... 

Financial institutions ................ 243 186 147 142 139 167 217 49 54 64 100 114 125 153 

otherenterprises ........... ............ 5 6 8 10 12 16 20 1 2 2 4 5 5 5 

Miscellaneous investments 	.... 171 85 65 65 114 1  116 137 30 69 65 68 841 94 122 

Total 	Investments .... ............................... .2,766 1.750 1,748 1,776 1.884 2,007 2.143 188 352 365 440 502 588 704 

1. New Series not strictly comparable with earlier years. 
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TABLE VIII. Foreign Capital Invested in Canada. Selected Year Ends 1930-1954 
Classification by 1pe of Security and Nature of National Ownership 

(millions of dollars) 

Long-Term Investments in Canada 
A. Owned by all Non-Residents 

- 	 I 	- 	-- 1930 	1945 	1950 	1951 	1952 	1953 	1954 

B. Owned by United States 

1930 	1945 	1950 	1951 	1952 	1953 	1954 

By Type of Assets 

Bonds and Debentures: 
Government and 	nunicipal ' .............................................. 1,706 1.662  1.962 2.103 2,023 2,087 	2,056 1.205  1,450 1,746 	1,898 1.835 	1,370 	1,822  

1,431 843 708 676 844 619 	604 590 	495 366 	335 	305 	237 	274 
796 561 627 674 899 1,080 	1.151 600 	414 505 	542 	749 	903 	972 Other corporations ................................................................ 

Sub-total ............. ............................................................. 3,983 3.066 3.297 3,453 3,571 3,786 	3,811 2,403 2.359 2,817 2,775 2,889 	3,060 3,068 

Capital stock of Canadian companies ................................ 2,856 3.194 4,218 4,742 5.193 5.719 	6,233 1,832 2.088 3,044 3,476 3.829 	4.235 4.608 

Steam railways 	.................................................................... 

Other corporation assets 2  .................................................... 480 

.. 

.. 

548 826 951 1.173 1,486 	1.747 331 	413 697 	812 1.031 	1.316 	1.52'? 

.. 

- - - - - - 	 117 - 	 - - 	 - 	 - 	 - 	 117 

295 

.... 

284 320 328 4473 467 	561 94 	130 190 	195 	249 	257 	302 Miscellaneous investments ...................................................... 

Total Investments 	........................................................ 7,614 7,092 8.661 9,474 10,384 11,458 12,469 4.660 4.990 6,548 7,258 7,998 	8,868 9,622 

Income accumulating investment trusts ................................ 

By N,e of National Ownership I 

I, Direct 8ivemmgs (csiirolled in country of ownership): 

.. 

Bonds and Debentures: 
52 46 34 36 36 36 	37 42 	38 29 	29 	29 	29 	29 Steam railways .............................................................. 

357 281 348 346 499 580 	606 294 	254 321 	319 	475 	550 	581 
409 

.. 

543 

327 382 382 535 616 	643 336 	292 350 	348 	504 	579 	610 
Other corporations .................................................... .... 

Capital stock of Canadian companies ........................ 1.860 2.784 3,205 3,541 3.951 	4.365 1,330 	1,613 2,394 2,750 3.022 	3,356 	3,655 

Sub-total 	.................................................................... 

Other corporation assets2 .............................................. 526 809 933 1.144 1,436 	1,667 327 	399 682 	798 	1,006 	1,271 	1,475 .475 

2,427 

.. 

2.713 3,975 4.520 5,220 6,003 	6,695 1,993 2,304 3,426 3.896 4.532 	5.206 5.740 

II. Government and 	Municipal Bonds1 .............................. 1,706 1.862 1,962 2,103 2.028 2.087 	2.056 1.205 1.450 1.746 1,898 1,835 	1.870 	1.822 

UI. Other Portfolio lnvestoents(not controlled in country 

Total Direct Investments ....................................... 

of ownership) 
Bonds and Debentures: 

.. 

1,427 795 672 631 605 580 	564 556 	457 337 	306 	276 	253 	245 Steam railways -controlled in Canada ...................
- controlled in other countries 2 2 2 3 3 3 	3 - 	 - - 	 - 	 - 	 - 	 - 

Other corporations - controlled in Canada ............. 421 220 214 239 291 369 	413 301 	158 115 	214 	266 	344 	382 
- controlled in other countries 18 60 65 89 109 131 	132 5 	2 9 	9 	8 	9 	9 

1,868 1.077 953 968 1,008 1,083 	1,112 862 	617 521 	529 	550 	611 	636 Sub-total 	................................................................... 

Capital stock of Canadian companies: 
Companies controlled in Canada .............................. 1.249 1.326 1420 1.518 1,622 	1.732 484 	462 635 	708 	784 	853 	919 

85 108 117 134 146 	136 18 	13 15 	18 	23 	261 	34 
Other corporation a3sets 2 : 

.1.233 
Companies controlled in other countries . . ..............80 

. 16 14 11 21 39 	44 4 	13 13 	10 	20 	38 	40 Companies controlled In Canada ...............................5 
Companies controlled in other countries ............... 

... 

86 

6 3 7 8 11 	16 - 	 1 2 	4 	5 	7 	12 
- - - - - 	 117 - 	 - - 	 - 	 - 	 - 	 117 

Total Other Porfollo Investments ........................ 2,433 2,404 2,523 2.689 2.901 	3.157 1,368 1,101 1,186 1.269 1,382 	1,535 	1.758 

W. Miscellaneous Investments: 
Real estate, mortgages, assets administered for non- 

. 

Income accumulating investment trusts ................... - 

residents, private investment companies, etc 295 284 320 328 4473 467 	561 94 	130 190 	195 	249 	257 	302 

SUMMARY 

. 

2,427 2.713 3,975 4,520 5.220 6,003 	6.695 1.993 2,304 3.426 3.896 4.532 	5,206 	5,740 I. 	Direct Investments 	......................................................... 

1,706 1,662 1,962 2,103 2.028 2,087 	2.056 1.205 1.450 1,746 1.898 1.835 	1,870 	1,822 
11. Other portfolio investments 	........ 3,186 2,433 2,104 2,523 2.689 2,901 	3.157 1.368 1.106 1.186 1,269 1.382 	1,535 	1,758 

II, Governjnent and 	nunicipal bonds 	................................. 

LV. Miscellaneous investments 	..........................................295 284 320 328 4473 
467 1 	561 94 	130 190 	195 	249 	257 	302 

Total 	Investments 	..... .............................................. 7,614 7,092 8,661 9.474 10.384 11.4581  12,461 4,660 4.990 6.548 7,258 1,998 	8,868 9,622 
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TABLE VIII. ForeIgn Capital Invested in Canada, Selected Year Ends 1930-1954 
Classification by Type of Security and Nature of National Ownership 

(millions of dollars) 

LongTermlnvostmentsinCsnadfl 
C. Owned by United Kingdom D. Owned by all Other Countries 

1930 1945 1950 1951 1952 
- 

1953 1954 1930 1945 1950 1951 
- 

1952 1953 1954 

By Type of Meets 

Bonds and Debentures: 
Government and municipal'. ........................................... 486 157 163 146 136 150 144 15 55 53 59 57 67 90 

862 316 310 309 30'? 300 298 21 32 32 32 32 32 32 
171 116 94 104 123 149 151 25 31 28 28 27 28 28 

th-toteL ....................................................................... 1,519 589 567 559 566 599 593 61 118 113 119 116 12'? 150 

Capital stock of Canadian companies .............................. 

.... 

942 973 1,011 1,042 1.100 1,185 1,254 82 133 163 224 264 319 371 

Other corporation assets 2  .................................... . ............. 134 

.. 

103 105 110 104 127 159 15 32 24 29 38 43 81 

Miscellaneous investments ................................................ 

... 

171 85 65 65 114 118 137 30 69 65 68 343 94 122 

Steam railways .................................................................... 

Total 	kwaMms. ....................................................... 2,766 1,750 1,748 1,776 1,884 2,007 2,143 188 352 300 440 502 553 704 

By Nre of Ntoesl Ownership 

... 

I. Dect lnveMme (controlled in country of owner- 
ship): 

Other corporations .............................................................. 

Bonds and Debentures: 
Steam railways .......................................................... 10 8 5 7 7 7 8 - - - - - - - 

49 13 13 13 11 15 11 14 14 14 14 13 15 14 Other corporations..................................................... 
S,i,-Cotal .................... ............................................... 59 

. 

21 18 20 18 22 19 14 14 14 14 13 15 14 

2)0 226 346 369 424 466 560 13 21 44 86 95 129 150 
133 101 104 108 102 124 156 15 26 23 27 36 41 56 

392 348 468 49'? 544 612 735 42 61 81 127 144 100 220 Total Direct lnveatme,ds ..................................... 

II. Oovernmerd 	id Municipal Bonds 1  .................. 486 157 153 146 136 150 144 15 53 53 59 57 61 90 

M. (kber Portfolio Investments (notcontrolledthcoun- 

... 

try of ownership): 
Bonds and Debentures: 

850 308 303 299 297 290 287 21 32 32 32 32 32 32 
—controlled in other countries 2 2 2 3 3 3 3 - - - - - - - 

118 46 _25 11 11 12 18 4 16 14 14 14 13 13 

Capital stock of Canadian companies ....................... 
Other corporation assets 2............................................. 

—controlled in other countries 8 57 56 80 101 122 122 7 1 - - - - 

974 411 386 393 412 427 430 32 49 46 46 46 45 46 

Capital stock of Canadian companies: 
685 

. 

691 594 600 597 616 638 84 96 97 112 137 153 175 

Steam railways—controlled in Canada ................... 

57 56 71 73 79 83 56 5 16 22 26 32 37 46 

Other corporation assets 2 : 

,b-tota1 ................................................................... 

1 2 1 1 1 1 1 - I - - - - 3 

Companies controlled in Canada............................. 

- - - 1 1 2 2 - 5 1 2 2 2 2 
Companies controlled in Canada.............................
Companies controlled in other countries ............... 

TOtal Other Po4folio Investments ...................... 1,717 1,160 1,052 1.068 1,090 1,129 1,127 101 167 168 186 217 237 272 

Other corporations—controlled in Canada............. 

IV. MjsceIJieoijs Investments 

. 

Real 	estate, mortgages, 	assets administered for 3 94 

Companies controlled in other countries............... 

non-residents, private investrnentcompanies, etc. 171 85 65 65 114 118 137 30 69 85 68 84 122 

SUMMARY 

392 348 468 497 $44 612 735 42 61 81 127 144 185 220 
U. Government and municipal bonds ..... 486 157 163 146 136 150 144 15 55 53 59 57 67 90 

1,717 1,160 1,052 1,088 1.090 1.129 1,127 101 16'? 166 186 217 23'? 272 

I. Direct Investments 	....................................................... 

M. Other portfolio investments ......................................... 
171 85 65 65 114 116 137 30 69 65 68 84 94 122 IV. Miscellaneous investments .........................................

Total 	,veaUnesta .................................................. .2,766 1,750 1  1,748 1,776 1,884 2,007 2,143 188 352 365 440 502 588 704 

1. For division of Government of Canada, provincial and munIcipal see Table VII. 
2. Includes net assets of unincorporated branches and other long term investments. 
3. New series not strictly comparable with earlier years. 
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TABLE IX. Foreign Direct Investment' in Canada, Selected Year Ends 1930-1954 
Classification by Type of Business 

(millions of dollars) 

Direct Investment in Canada 
by Type of Business 

A. Owned by all Non-Residents B. Owned by United States 
-- 

1930 1945 1950 1951 1952 1953 1954 1930 1945 1950 1951 1952 1953 1954 

Manufacturing: 

Vegetable products ........................................- 165 200 288 291 317 353 377 94 140 193 214 232 263 281 

Animal products .................................................. 42 47 64 66 73 77 83 38 44 58 60 86 70 74 

33 56 80 86 87 85 93 20 28 42 46 46 43 47 

3'78 348 538 564 610 682 764 334 318 446 454 499 560 642 

Iron and 	products ................................................ 203 277 442 487 548 617 639 199 272 420 451 528 591 607 

116 

.... 

211 322 375 486 541 565 113 203 311 362 473 519 539 

Textiles 	.................................................................. 

Wood and paper products 	..................................... 

129 137 327 445 494 557 640 128 133 307 428 469 505 586 

Non-ferrous metals 	................................................ 

102 

... 

144 230 257 295 317 383 86 118 194 219 250 266 280 

Non-metallic minerals 2 ......................................... 

Chemicals and allied products ........................... 

31 33 60 88 85 91 113 31 31 53 56 59 65 77 Miscellaneous manufactures ................................ 

Total 	................................................................. 1.199 1.453 2.331 2,819 2.995 3,320 3,687 1,041 1,285 2,024 2.290 2,622 2,882 3,133 

Mining and smelting 	..............................................237 277 476 627 850 1,129 1.300 210 255 453 603 825 1,103 1.284 

Utilities 	................................................................... 450 376 399 412 404 436 467 423 359 379 392 382 414 447 

Merchandising 	......................................................... 173 208 313 372 431 471 506 122 153 219 259 306 336 354 

Financial institutions ............................................ .304 339 364 378 417 506 626 136 198 267 253 289 349 427 

Other 	enterprises .................................................... 64 60 92 112 123 141 139 61 54 84 99 108 122 115 

2,427 2.713 3,975 4,520 5,220 6,003 6,695 1.993 2,304 3,426 3,896 4,532 5,206 5,740 

C. Owned by United Kingdom D. Owned by all Other Countries 

Total ................................................................. 

1930 1945 1 	1950 1951 1 	1952 1 	1953 1 	1954 1930 1945 1 1950 1951 1 1952 1953 1 1954 

Manufacturing: 

Vegetable 	products ............................................ 60 74 74 82 86 92 - - 1 3 3 4 4 

3 3 3 3 3 4 1 - 3 3 4 4 5 

Textiles ............................................................. 

. 

3 26 36 38 39 41 44 - 2 2 2 2 1 2 

30 92 109 111 121 121 - 2 - 1 - 1 1 

4 20 14 15 21 23 1 1 2 2 5 5 9 

Animalproducts 	.................................................3 

.71 

. 	

. 

8 9 10 8 15 19 - - 2 3 5 7 7 

Wood and paper products ...................................44 

. 

4 19 17 25 27 26 - - 1 - - 25 28 

Iron and products 	...............................................3 

Non-ferrous metals .............................................3 

Chemicals and allied products ........................ 19 28 30 38 42 92 1 7 8 8 9 9 11 

Non-metallic minerals .......................................3 

Miscellaneous manufactures ............................ - 

.5 

2 7 12 26 26 36 - - - - - - - 

Total ................................................................ . 55 156 288 307 345 382 437 3 12 19 22 28 56 67 

26 22 19 19 18 17 20 1 - 4 5 7 9 16 

Utilities .................................................................... 27 16 16 16 16 16 15 - 1 4 4 6 6 5 

. 

33 

51 84 98 107 117 130 3 4 10 15 18 18 22 

Mining and smelting ................................................ 

Financial 	institutions 	.......................................... 98 54 48 47 65 94 35 43 43 77 81 92 105 

Merchandising .........................................................48 

Other enterprises 	..................................................... 3 

.. 

5 7 9 11 15 19 - 1 1 4 4 4 5 

Totaj ................................................................ . 392 348 488 497 544 612 735 42 61 81 127 144 185 220 

1. Direct investment covers investment In branches, subsidiaries. and controlled companies; the figures are part of the totals in Tables VII and VIII. 
2. Investments in exploration and deveiopment of petroleum by companies engaged principally in refining and the production of petroleum products are in-

cluded in the non-metallic minerals item of manufacturing. 
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TABLE X. Number of Canadian Concerns Controlled AbroafP, End of 1954 
Classification by Countries of Ownership and types of Business 

Type of Business 

Controlled in United States Controlled 

Subsidiaries 

in United Kingdom Controlled in Other CountrIes 

Subsidiaries Unincor- iJnincor- Subsidiaries I unincor- 
or Controlled porated Number or Controlled porated Number or Controlled porated urn Companies Branches Companies Branches Companies  

Manufacturing: 
Vegetable products 	........................... 120 5 125 50 2 52 3 - 

Animal 	products ............................. 58 - 58 4 1 5 3 - 

Textiles .............................................. 1 78 21 2 23 5 - 

Wood and paper products 163 12 175 31 1 32 7 - 

19 344 58 - 58 10 - 

.. 

368 

6 196 33 3 36 9 - 

Non-metallic minerals 

.7'? 

77 4 81 22 - 22 4 - 

Iron and products ............................... 325 
Non-ferrous metals ............................. 190 

Chemicals and allied products 212 37 309 48 2 50 10 2 
Miscellaneous manufactures 86 8 94 16 - 16 3 - 3 

Sub-total 	......................................... 92 1,460 283 11 294 54 2 56 
Mining and smelting.. ............................ .271 90 361 20 2 22 9 2 
Utilities: 

Railways 	............................................ 8 4 12 4 - 4 - - 

Other utilities ..................................... 94 19 113 17 3 20 12 3 
Merchandising ........................................ 598 95 693 266 32 298 57 2 

Financial: 
Financial Institutions except insurance 39 2 41 22 1 23 5 - 

11 181 192 23 91 114 7 44 1 
44 3 47 14 3 17 8 - 

Other holding companies 35 

. 

12 47 19 1 20 21 - 21 

Insurance............................................. 

328 67 395 54 6 80 21 1 22 

Real estate ......................................... 

Other enterprises ................................... 
Total, All Companies. 1954 2  2.796 565 3,361 722 150 872 194 54 248 
Total, .411 CompanIes. 1945 1.594 391 1.985 320 135 455 56 26 82 

1. The boolvalue of allinvestinents inthese coipaniesby residentsof thecountry inwhich controllies is showfls directinveatment in preceding tables. 
2. Includes wholly-owned subsidiaries of Canadian companies contro)led in the U.S. 584; in the U.K. 160; In other countrIes 22. 
3. Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 210;in the U.K. 58; In other countries 2. 

TABLE Xl. Canadian Long-Term investments Abroad 1 , Selected Year Ends 1939-1954 
(Millions of dollars) 

Location and Year 

Direct Investment in Branches, 
Subsidiaries and Controlled Companies 

Portfolio Investments 
In Foreign Securities Government 

of 
Canada Total 

Total  
Prate 

Long-Term 
Investments Railways Industrial MinIng 0Lb er Total Total 

and and and oncerns Direct Stocks Bonds Portfolio Credits roft 
Utilities Commercial Petroleum Investment investment 

in All Countries: 
249 289 123 10 671 511 208 719 31 1.421 1.390 
239 337 138 6 720 454 167 621 707 2,048 1,341 

1951 	.............................................. 320 723 117 6 1.166 467 142 609 1.922 3.697 1.775 
326 771 163 11 1.271 669 3 161 830 1.866 3.967 2,101 
402 879 215 9 1.507 690 179 869 1.778 4,152 2.374 
427 960 245 12 1,644 723 203 926 1.705 4,215 2,570 

1952 	.............................................. 

In the United States: 
211 176 21 4 412 380 121 501 - 913 913 

1939 	.............................................. 
1945 	.............................................. 

212 214 25 4 455 317 92 409 - 864 884 
549 71 4 912 289 87 376 - 1.288 1,288 

293 572 95 8 968 450 3 86 536 - 1.504 1.504 
365 652 123 7 1,147 469 95 564 - 1.711 1,711 

1953 	............................................. 

1939 	............................................. 
1945 	............................................. 
1951 	.............................................288 

390 711 145 10 1,256 490 89 579 - 1.835 1.835 

1954 	............................................. 

1952 	............................................. 
1953 	............................................. 

In the United Kingdom: 
1954 	............................................. 

- 53 - 6 59 22 21 43 - 102 102 1939 	............................................. 
1945 	............................................. - 53 - 1 54 26 21 53 561 668 107 
1951 	............................................. 1 73 - - 74 17 17 34 1.394 1,502 108 
1952 	............................................. 1 80 - - 81 17 14 31 1.357 1,469 112 
1953 	............................................. 1 103 - - 104 16 13 29 1.292 1,425 133 

118 - - 119 17 14 31 1,247 1.397 150 

In Other British Countries 2 : 
30 17 - 54 7 15 22 - 76 76 1939 	............................................. 7 

1945 	............................................. 7 

. 

1 

34 28 - 69 7 12 19 - 88 88 
1951 	............................................. 7 61 20 - 88 6 8 14 - 102 102 

70 35 - 112 6 8 14 - 126 126 
73 54 - 135 6 8 14 - 149 149 

1954 	............................................. 1 

1952 	............................................. 7 

74 60 - 138 6 7 13 .- 151 151 

In Other Foreign Countries: 
1939 	............................................ 30 85 - 146 102 51 153 31 330 299 

1953 	............................................. 6 
1954 	............................................. 4 

20 36 85 1 142 104 36 140 146 428 282 
25 

. 

39 26 2 92 155 30 185 528 805 277 
1945 	........................................ 
1951 	............................................. 

25 49 33 3 110 196 53 249 509 868 359 1952 	............................................. 
1953 	............................................. 30 51 38 2 121 199 63 262 486 869 383 
1954 	............................................. 32 57 40 2 131 210 93 303 458 892 434 

1. FIgures exclude investments of insurance companies and banks which are held mainly against liabilities to non-residents and subscriptions by the 
Government of Canada in the International Monetary Fund and International Bank for Reconstruction and Development which are partly offset by short term as-
sets in Canada of these institutions (Table V), Figures include the equity of non-residents in assets abroad of Canadian companies. 

2. Inc]uding investments in Newfoundland prior to 1949. 
3. New series not strictly comparable with earlier years. 
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