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THE CANADIAN BALANCE

WF

INTERNATIONAL PAYMENTS, 1956

sununary

The continuation of strong expansionary forces
{i: the Canadian economy from 1955 into 1956 was
accompanied by an unprecedented growth in the
deficit on Canada’s international current account.
The deficit of $1,372 million incurred in 1956 from
iransactions in goods and services with other
zountries was almost double the deficit of $698
million in 1955 and three times that of a year
carlier.

Over 75 per cent or $500 million of the $674
million increase in 1956 was related to a larger
imbalance on merchandise trade. This growth in the
importance of the trade deficit in the total deficit
reflects new high levels of trading activity, and in
particular the large increase in imports. The sub-
stantial gains in almost every phase of the economy
during 1956 exerted further pressures on Canada’s
productive capacity, and shortfalls in the face of
these demands were met for the most part with im-
ported goods. Industrial machinery and equipment,
and construction materials were a prominent feature
of this growth, and were imported in substantial
quantity particularly from the United States. The
overall picture was one of general gains in most
import catecories of consumer and industrial goods
from a majority of countries.

The increase in exports was less pronounced,
although still substantial, and a considerable part
was due to the growth in grain exports. At the same

time, the intensive resource development program of
the past few years made further contributions to
the Canadian export potential. With both export and
import prices some 2 to 3 per cent above the 1955
averages, there was only a marginally favourable
movement in the terms of trade, and volume changes
in imports and exports were only slightly less than
the corresponding value changes.

Receipts and payments in 1956 for non-merchan-
dise transactions increased by some 6 and 12 per
cent, or $100 million and $200 million respectively
in 1956. The resultant deficit of $638 million estab-
lished a new peak,.although its share in the total
deficit contracted as the relative importance of
merchandise trade in the total rapidly rose. The
overall expansionary influences of a fast growing
economy were evinced by increased payments for
the whole range of *‘invisible’* imports. On the
other hand, there were similar, if less dynamic
forces tending to increase ‘‘invisible’’ receipts.
However, with the exception of gold production
available for export, each category of the non-
merchandise account continued in deficit, and in
almost every case, the deficit was significantly
larger.

As in 1955, the growth in the deficit with the
United States in 1956, accounted for some 85 to 90
per cent of the total increase. A substantial decline
in the surplus with the United Kingdom accounted
for the rest of the deterioration in 1956.

STATEMENT 1. Summary of the Balance of Payments between Canada and All Countries, 1951-1956
(Millions of dollars)

Account 1951 1952 1953 1954 | 1955 1956 | DRSS

Merchandise exports (adjusted)......ccccvecivriceencns 3,950 4, 339 4,152 3,929 4,332 4,833 | + 501
Merchandise imports (adjusted) ...... 4,097 3,850 4, 210 3,916 4,543 5,567 + 1,024
Ralance on merchandise trade - 147 + 439 - 58 + 13 iyl - T84 =523
@theMecument e elDbS) ... c.ciomiiiesstesiirnssrsesissens 1,216 1,319 1,339 1,307 1,518 1,604 + 86
Other current paAyYMeEnts .....ccooceevveecerironrennemcrnccenennn 1,586 1,644 1,724 1,752 2,005 2,242 | + 237
Balance on non-merchandise transactions ...... - 370 - 325 - 385 - 445 - 487 |- 638 = 151
Current account balance .............c.c.occovvvcienenann o 517 + 164 - 443 - 432 - 698 |- 1,372 - 614
Direct investment in Canada ...........ccccevviicneneen. + 309 + 346 + 426 + 392 + 417 [+ 595 + 178
Net new issues of Canadian securities ............. + 227 + 227 + 189 + 128 - 18 |+ 541 + 559
Net trade in outstanding Canadian securities ..., + 38 - 94 - 3 + 63 - 2T |+ 207 | + 234
All other capita]l MOVEMENtS ......cccoueiricceiinraermneans - 517 - 643 - 141 - 151 + 326 |+ 29 - 297
Net capital movement ............ccccoccevcerinnecaneecrans + 517 - 164 + 443 + 432 + 698 (+ 1,372 + 674

Note: Mutual Aid to NATO Countries is not included in either current receipts or payments.



Canamda's santridution of sutha! Ald o RATO
countries was $157 million in 1956, bringing the
total contribution from 1950 to date to over $1,300
million. These unilateral transactions, as measured
for balance of payments, include shipments of
equipment and supplies, and the provision of train-
ing for European aircrews.

The record imbalance on current account wus
financed by a greatly enlarged inflow of capitui.
This was accompanied by the strengthening during
the year in the exchange value of the Canadian
dollar. Inflows of capital of a long-term type in
1956 were more than three times the amount in 1955.
These capital inflows in long-term forms were suf-
ficient to finance almost all of the current deficit,
in contrast to the previous year when a considerable
amount was financed by short-term inflows. In 1956
monetary pressures and shortages of capital in
Canada had important effects upon inflows of long-
term capital from abroad. The accompanying rise
in interest rates in Canada contributed to a heavy
volume of borrowing abroad by Canadian provincial
and municipal governments and corporations, through
the sale of new issues of Canadian securities at
more favourable terms than were available in
Canada. This borrowing along with further enlarged
inflows of capital for direct investment by foreign
firms and for outstanding Canadian stocks helped
bring about an unprecedented rise in non-resident
investments in Canada and the rise in the nut ig=
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Aabladnaas o oliay counudes deaaiicad [ the Jfual
section of this report,

The use of foreign resacicas conlributed aboot
one-third of the financing of net investment in
Canada in 1956, and direct foreign financing amounts=
g b0 an sven imrger poriion

Factors Relating to Kecent hubalance

The pattern shown in the Canadian balance of
international payments in 1956 exhibited in a mors
accentuated form many of the characteristics which
emerged earlier in the 1950’s. The degree of im-
balance was the most outstanding feature in 1952
and in absolute terms exceeded by far the disequ!
librium in earlier years. In relative terms too, the
imbalance which occurred in 1956 was greater than
in any but a few most exceptional periods, the most
recent of which was 1930. Another record develop=
ment in 1956 was the size of the inflow of capitul
in long-term forms. But comparisons with earlier
vears may not be carried far as accompanying con-
ditions in different periods have varied greatly.

The great enlargement in the current accourt
deficit in the year was caused chiefly by a more
than tripling in the size of the deficit on commodity
trade with the greater expansion in imports than iu
aYutE, Told ey s Seus of imbabase tisd duish
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(CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

secame prominent in the latter half of 1955 following
a2 period of a relatively small amount of imbalance
on commodity account. In addition, there was a
turther large growth in the deficit from non-com-
modity transactions, the groyp which has been rising
steadily during most of the 1950’s and which has
wonstituted most of the current deficits unfil 1956.
Leading contributors to the growth in this latter
imbalance have been net remittances of income,
and payments for travel, transportation and a great
variety of business services.

Most of the inflows of capital for long-term
investment have taken the broad forms of inflows
tor direct investment in business enterprises con-
trolled abroad and inflows into Canadian securities.
In 1956 there were sharp increases in both these
tvpes of capital investment and the inflows from
security transactions became the largest source,
in contrast to earlier years when the major source
was the direct investment type of inflow. The
targest single change in inflow was a fourfold rise
in new issues of Canadian securities sold abroad.

A factor with far-reaching consequences under-
lying this imbalance in Canada’s international ac-
counts has been, of course, the high rate of growth
in the Canadian economy and the strong pressures
of demand for goods, services, and capital from
non-resident sources accompanying the high levels
of economic activity. The need for external re-
sources has been particularly evident in the de-
mands arising from investment activity which have
contributed directly and indirectly to a rise in
imports; this rise outpaced the large expansion in
Canada’s export capacity which has been under
way at the same time,

The rapid development of Canada’s natural
resources, much of it by capital from outside
Canada, has been a leading stimulus to the sus-
tained high levels of investment in the Canadian
economy. For some years the proportion of national
expenditure on construction and on machinery and
equipment has been exceptionally high, and these
expenditures rose rapidly by 24 per cent in 1956
to a point where they represented some 26 per cent
of the gross national expenditure. This in turn has
contributed widely to the use of external resources
to supplement Canadian supplies, so enlarging the
deficit in Canada’s current account in goods and
services with other countries. The increase in
business inventories in 1956 was also higher than
for some years and this is another type of demand
that may absorb imports.

The main impetus to investment has been the

development of natural resources, utilities and
other activities required in their exploitation. These
developments have been particularly conspicuous
in such industries as the exploration, development,
and refining of petroleum, and in pipe lines and
other transportation, in iron ore and uranium mining,
in the smelting and refining of non-ferrous metals
like aluminum and nickel, and in other mining, the
_bulp and paper industry. chemicals, and the hydro-

electric power required by so many of these in-
dustries. In most of these areas of development,
enterprises under non-resident ownership and
control have been prominent, and external sources
of capital have played an important part in the
origina] decisions to invest in or expand the Ca-
nadian branch or subsidiary, and in the financing.
Non-tesident sources of financing in many of these
industries are not confined to capital inflows into
Canada, Earnings accruing to non-residents or other
internal sources within the Canadian branch or sub-
sidiary such as depreciation allowances, have also
contributed major elements to the financing of in-
vestment. Borrowing in Canada may also play a
part and usually the equity and subsequent claims
to residual earnings remain in non-resident hands.

Expansion, of course, has also been general
in other branches of industry and business and in
the investment of social capital as well. But the
general atmosphere of growth so often initiated in
the development of resources and further stimulated
by the rapidly rising population, has been a factor
tending to spread investment into secondary in-
dustry mainly to meet the needs of a rising Canadian
market. The development of natural resources fi-
nanced by non-residents on the other hand has more
often been initiated in anticipation of the needs or
prospects of export markets particularly in the
United States.

The combined effects of the heavy investment
at a time when there is a good climate for exports
and the related high levels of employment, incomes,
and consumption, have been in the direction of
mounting pressures in the Canadian economy. This
investment, of course, has led to the strong demands
for imported goods and services, and the drawing
upon real physical resources outside of Canada
is reflected in the enlarged current account im-
balance. The broad sources of supply available
abroad of most goods and services which are ac-
cessible for purchase by Canadians have contributed
a flexibility to the group of items in the current
account of Canada’s balance of payments. Canadian
needs of most foreign goods and services are not
in themselves large enough to constitute a relative
supply problem outside of Canada. And the ex-
change premium on the Canadian dollar, again
closely related to the strength of the capital in-
flows, has also played some part in the expansion
of Canadian imports.

The extent to which financial resources abroad
have been drawn upon is shown by the size and
form of international movements of capital to
Canada described in the section of this report on
Capital Movements. Besides serving to finance the
current account deficits the capital inflows have
helped bring about the unprecedented rise in invest-
ment in Canada and so have added to the demands
for imported goods and services which the inflows
have made it possible to finance. The sustained
inflows, of course, made possible the high exchange
value of the Canadian dollar which also made it
cheaper to import goods and services,
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Some of the effects of the prolonged period of
capital inflows upon Canada'’s investment position
are described in the section dealing with Canada’s
International Investment Position. The amount of
non-resident investment in Canada since 1950 has
been growing at an unprecedented rate as external
resources have been drawn upon. This has been
particularly the case in the dynamic areas of
Canadian development, mining, petroleum exploration
and development, and manufacturing, where the
ratios of non-resident ownership and control have
been rising. In contrast the relative position of
Canadian capital has been increasing in invest-
ments in utilities and in merchandising and, of
course, in the broad areas of social capital and in
ownership of agricultural, residential, and other
property.

And it should be repeated that while the rela-
tive dependence upon foreign resources has risen
in the recent period of accelerated development
coinciding with the 1950’s, this dependence is
still relatively much less than in some earlier
periods of accelerated development such as occur-
red in the years before the First Great War. But the
ratios of the use of foreign resources and of direct

financing which have appeared during the past year.

or so seem to have exceeded corresponding ratios
for any similar period in the interval with the ex-
ception of a brief period in 1929 and 1930.

Quarterly Developments

The expansion in business activity which was
evident throughout 1955 continued in full strength
into 1956, and brought with it record quarterly cur-
rent account deficits. The annual deficit of $1,372
million was almost double the deficit in 1955. The
percentage increases of each quarter of 1956 as
compared to the corresponding quarter of 1955 were
96, 167, 140, 40 per cent and the rise for 1956 in
total was 97 per cent. In terms of absolute level
and percentage increase, the deficit reached a peak
of $435 million in the second quarter of the year.

From the fourth quarter of 1955, the deficit in
merchandise trade played a strategic role in cre-
ating the overall deficit. In the first quarter of 1956,
the total deficit as compared to a year earlier had
increased by $178 million to $363 million; the trade
deficit increased by $187 million. By the end of
1956 the predominance of the trade deficit had
lessened somewhat as greater imbalance occurred
in the ‘“‘invisible” items.

The similarity of movement in the commodity
deficit and the total deficit tends to conceal a
variety of movements within individual components
throughout the year. In the first quarter of 1956 as
compared to the same quarter of 1955, merchandise
exports rose moderately (9 per cent), but imports
rose much more (28 per cent). In the second quarter
both exports and imports experienced the largest
quarterly advances for several years, and resulted
in a record quarterly deficit. In the third and fourth
quarters there was a falling off in the percentage
gains over 1955, and the commodity deficit narrowed
somewhat. This was mainly because the deficits in
the latter part of 1955 were most abnormal for that
period of the year. Accordingly the even larger
deficits in the two final quarters of 1956 are in-
dicative of the high degree of imbalance prevailing
in a season when the more normal tendency has
been for a surplus on commodity account.

Payments on non-merchandise account were
larger in every quarter of 1956 compared to the same
quarter of 1955, and net payments much higher in
every quarter except the first. The component items
with only minor exceptions, all showed consistent
quarterly gains over the previous year. Receipts
showed advances in each of the first three quarters
of 1956, but fell off in the fourth quarter. This de-
cline was primarily the result of smaller interest
receipts as a result of the deferment of interest on
the 1946 loan to the United Kingdom. In general,
there were quarterly gains in immigrants’ receipts,
and revenue from freight and other services.

STATEMENT 2. Quarterly Current Account Balances between Canada and the Principal Countries
and Areas, 1954-1956

(Millions of dollars)

1954 1955 1956

Country or Area
I II I v I II 111 v I II 11 v
United States ............... w2860 2854~ ' 'S = 229 277 |- 280 |- 151 |- 327 |- 414 |- 527 |- 246 |- 453
United Kingdom ..........|+ 23 |+ 30 |+ 68 |+ 108 T1 !+ 99 |+ 68 |+ 92 |+ 68 |+ 35 |+ 69 |+ 82
Other sterling area .......... |+ 15 [+ 12 [+ 6 [+ 11 22 |+ 13|+ 20|+ 5 (+ 19 [+ 19 |+ 11+ 11
All other countries® ... it B2 4800ty @3+ w80 1T =8 g 280 - " 85 Seatd36 (i 38Nt Shile. S
All Countries ......... 2 Ag7a- 195 [+ 20.1- 80 185 |- 163 |- 85 |- 263 |- 363 |- 433 |- -204 .)-4'370

1. Including other OEEC Countries.
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Avwarage export and import prices advanced by
some 2 to 3 per cent from 1955 to 1956, and volume
zhanges were only marginally less than the compa-
rable value changes. Export prices rose slowly
throughout 1956, with a gain of some 2% per cent
from the end of 1955. Import prices on the other
nand rose early in the year, declined mid-year, and
rose again in the last few months, to close the year
relatively unchanged. The terms of trade in 1956 on
average were fractionally more favourable than in
1955. As import prices fell during the second quarter
the terms of trade moved in Canada’s favour, but
retracted somewhat as import prices rose again in
the final months of 1956. Trends in prices of both
axports and imports were affected by the weakening
in the exchange rate for the United States dollar
in Canada, which occurred in the latter part of the
vear. This had the effect of moderating increases
in commodity prices when converted to Canadian
dolars.

The year 1956 began with a higher quarterly
lg¥el of capital inflows in long-term forms than for
any quarter in 1955. The effects of large outflows
for direct investment abroad and for retirement of
foreign-held Canadian securities were more than
offset by a sharp increase in the sale to non-resi-
dents of new issues, influenced by the relatively
large differential between interest rates in Canada
and in the United States. Despite the growth in
flows of long-term capital in the first quarter of the
vear, they fell far short of the current account defi-
cit and there was a capital inflow of the order of
$200 million in short-term forms. This was the
largest net movement of this character which has
occurred since the beginning of official quarterly
estimates in 1950. A large part of it is presumed to
he related to the sharp growth in the rate of the
commodity deficit over this period.

In the second quarter net outflows for direct
investment abroad were abnormally low as Canadi-
ans disposed of sowme major holdings abroad. At the

same time retirements of foreign-held Canadian
securities fell to more normal levels and inflows
of foreign capital both for direct investment in
Canada and for new issues of Canadian securities
reached high levels. Movements in long-term forms
more than doubled, and they covered an increased
share of the current account deficit of record pro-
portions incurred in this quarter,

The third quarter of the year witnessed some
reduction in the rate of inflows in long-term forms,
particularly as inflows of foreign direct investment
capital were not maintained at the high level of the
second quarter. But under seasonal influences the
current account deficit fell sharply and there were
capital outflows in short-term forms of more than
$100 million. In the final quarter of the year there
were record inflows both for direct investment and
new issues, and these, coupled with the normally
heavy inflow covering repayments on Canadian
loans to overseas governments, led to a net inflow
in long-term forms slightly surpassing the previous
record established in the third quarter of 1950 under
quite different circumstances. The deficit on current
account rose, of course, and the net outflow in
short-term forms was smaller than in the third
quarter.

These developments were accompanied by the
marked shift in the exchange rate. The price of the
United States dollar in Canada fell from 99 29/32
cents at the end of 1955 to 95 31/32 cents at the
end of 1956. It moved through a high of 99.97 cents
in February and a post-war record low of 95.66
cents in November, a trading range of 4.31 cents
which was wider than for any year since 1952. In
general, persistent strengthening of the Canadian
dollar on the international exchange market was
characteristic of 1956. The Canadian dollar had
weakened through 1955 and the annual noon aver-
ages for the two vears were not greatly different,
98.63 cents in 19535 compared with 98.41 in 1956.

STATEMENT 3. Foreign Exchange Rates: U.S. Dollar in Canada, 19553 and 1956
Quotations reported on transactions between banks in the exchange market
(Source: Bank of Canada)

=
| 1955 1956
Ruurter 1= .
Noon . Noon
e . Bigh [ Lff" Average Slig 'y Low Average
(Canadian cents per unit)
L g O RO 99.06 96. 47 97. 60 99. 97 99. 81 99. 88
" T L [ 1 N " 98.97 98. 198 98. 54 99.87 498. 00 99.12
) 0 S . S T——— L L 99.00 98. 22 98. 58 98. 44 97.44 98.03
TV ... . <88 . 5ol S evea o o0 SR B 50 o+ 100. 06 98.97 a9, 81 97. 62 95. 66 96.62
VR AP 0 5+ o TS b i Siime e i e 100. 06 96.47 98. 63 99.97 95. 66 98. 41

Closing Quotations: 1955, 99.90625; 1956, 95.96875.
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Bilateral Changes

In 1956 as in 1955, transactions with the United
States played a dominant role in the increase of the
current account deficit with all countries by $674
million to $1,372 million. Of this $674 million in-
crease from 1955 to 1956, $605 million was with
the United States; similarly of the $940 million in-
crease from 1954 to 1956, $833 million was with
that country. The resulting current deficit of $1,640
million with the United States was far above any
earlier year and compares with the previous peak
of $1,134 million in 1947.

The surplus with the United Kingdom fell by
$76 million in 1956 after a $101 million gain in
1955. Balances with other overseas countries again
showed divergent tendencies. Following a sharp
decline in surplus from 1954 to 1955, the small
edE arglug ras oalaiRicad gad Sghaly IndrEes

in 1956. This small and relatively unchanged su:-
plus was the net result of lower surpluses with thg
rest of the Sterling Area, and other OEEC countrics,
and a smaller deficit with all other countries.

The $605 million growth in the deficit with the
United States was related to both merchandise and
non-merchandise items. Exports and imports i
goods rose $252 million and $740 million respectiva-
ly, and the trade deficit advanced by $488 million
to $1,173 million. Receipts and payments for ‘‘in=
visibles'' increased by $46 million and $163 millica,
and the deficit in “‘invisibles' advanced by $1i7%
million to $467 million. The continuing high levs}
of economic activity in the United States during
1956 and the consequent demand for raw materiala
was a main force behind the rise in exports ni
goods and services to that country. In addition the:s
were marked gains in the export of some products

whgoh ar®d o Bie neocess of develdnment in Caniga.

STATEMENT 4. Summary of Current Account Balanc¢es between Canada and the
Principal Countries and Areas, 1947-1956

(Millions of dollars)

Country or Area 1947 1948 | 1949 1850

Chanp#

1951 | 1952 | 1953 { 1954 1855 1856 | 1956

United States .........

-41,134 |- 393 [- 601 |- 400

24
23
08
43

United Kingdom + 633 |+ 486 |+ 446 |+
Other sterling area .............. + 242 [+ 129 |+ 135 |-
Other OEEC counfries ....... + 276 |+ 226 |+ 185 |+ 1
All other countries .............. + ROk [ W] 1928 =

All Countries ................ + 49 |+ 451 |+ 177 |- 334

- 951 {- 849 |- 904 807 |- 1,035 |-1,640 | - 603

+ 223 |+ 388 [+ 133 |+ 229 |+ 330 |+ 254 | - &
- 24 |+ 114 |+ 83 |+ 44 |+ 60 (+ 50 | - 10
+ 223 [+ 332 (+ 173 {+ 93 |+ 24 [+ 12| - 1&
+ 12 |+ 179 |+ T2+ 9 |- 77 [- . 48] + 23
- %17 [+ 164 |- 443 |- 432 |- 698 (-1,372 | - 674

In the past, a large part of Canada’s require-
ments for industrial machinery and equipment, and
construction materials has been supplied from the
United States. The pace of industrial growth and
resource development in 1955 and 1956 resulted in
a sharp expansion in Canadian import demands of
this type. At the same time there has been a growth
in payments by Canadians for non-merchandise
items associated in part with this investment pro-
gram; however the greatest increases in expendi-
tures for ‘*invisible’’ items arose from larger income
payments, travel expenditures, and transportation
costs, Non-merchandise payments to Canada by the
United States were somewhat above the level of the
previous year. This was primarily the result of in-
creased military expenditure by the United States
Government and larger freight receipts, but the
effect of the gain in receipts was somewhat offset
by declines in remittances of earnings to Canadian
companies by branches and subsidiaries situated
In the United States.

The decline of the surplus with the United
Kingdom in 1956 was the result of a relatively
larger increase in payments to that country, rein-
forced by a decline in receipts for ‘‘invisible"’

1items. There was a marked falling off of exports i
lumber to the United Kingdom, and a substantial
increase in imports of electrical and industrial
equipment. The major change in the non-merchandise
account was a decline in receipts of income which
came about as a result of the deferment of interest
on the 1946 loan to the United Kingdom.

The ¢7 million increase in the surplus with
overseas countries (excluding the United Kingdom)
conceals a $22 million drop in the surplus with
other Sterling Area and OEEC countries and a $29
million drop in the deficit with all other countries.

The surplus with the Sterling Area (excluding
the United Kingdom) declined to $50 million in 1956
as compared to much larger ones in the post-war
years., Exports remained relatively unchanged in
total, while imports largely from Jamaica increased
somewhat in 1956. The small decline in the surplus
from non-merchandise items reflected larger Colombo
Plan expenditures in 1956.

Both exports to and imports from OEEC coun-
tries increased by some $100 million, leaving the
trade deficit relatively unchanged. This was partial-
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oA resalt of the extraordinary need of grain in
kiurope, and continued pressure on resources in
Cuanada and overseas for a variety of commodities.
Relatively larger payments for *‘‘invisible’’ items
reflected the combined effects of increased receipts
for shipping services and of migrants' funds; these
were more than offset by larger expenditures in
travel abroad by Canadians, and larger defense ex-
nenditures in connection with Canada's participation
in NA'TO defence.

Exports to all other countries rose by over $100
million, and imports by under $100 million, de-
creasing the deficit on trade to $72 million in 1956.
There were gains in exports to several Latin Ameri-
wan countries and Japan; imports increased from
Meéxico and Venezuela, Japan and the Netherlands
Antilles and some Middle Eastern countries. The
increase in the surplus for non-merchandise items
related largely to rising receipts for freight and
shipping services associated with higher costs, and
lurger volumes of exports.

‘T'he net inflow of capital from the United States
in 1956 amounted to $936 million compared with
$425 million in 1955. It was equivalent to 68 per
cent of the current account deficit with all countries
and to 57 per cent of the current account deficit
with the United States itself. These proportions
compared with 61 and 41 per cent respectively for
1955. The net inflow of United Kingdom capital was
3294 million compared with $199 million in 1955,
and the inflow from other overseas countries was

$142 million compared with $74 million in the
earlier year. Comment on the parts of these inflows
taking long-term forms will be found in the summary
of capital movements.

While Canada's curent account surplus with
overseas countries as a whole fell by $69 million,
mainly as the result of the reduced surplus with the
United Kingdom, net capital inflows from overseas
countries rose by $163 million, of which increase
$95 million was from the United Kingdom and $68
million from other overseas countries. As a con-
sequence exchange transfers from overseas coun-
tries increased from $610 million in 1955 to $704
million in 1956. The total of $548 million from the
United Kingdom was $19 million higher than in the
preceding year, and the total of $156 million with
other overseas countries represented an increase of
$75 million. These multilateral settlements were
higher than for any earlier year except 1947 and
1951. In the latter year exchange transfers available
in the United States account from transactions with
overseas countries totalled more than $1,000 million.

Major Components of the Current Account

Merchandise Trade

As has been pointed out above, the growth of
the merchandise trade deficits in 1955 and 1956
played an extraordinarily important role in the over-
a]ll advance in the balance of payments deficits.
Some 84 per cent in 1955 and 78 per cent in 1956

STATEMENT 3. Prices, Physical Volume and Terms of Trade of Domestic Exports
and Imports, 1950-1956

(1948 =100)
Price Indexes Terms Volume Indexes
Year and Quarter of
Exports Imports Trade Exports Imports

108. 3 110. 3 98. 2 93.6 109. 2
123.0 12e.'2 97.5 103. 5 122.7
121398 110. 4 110.3 114.9 138.0
118.3 109. 4 | 108. 1 113: 2 151.0
11'6801 109. 5 105. 1 109. 8 141.0
e 7 110. 5 106. 5 118.3 160. 3
12153 i iG] 107.3 128. 4 190. 0
5 5 T RORRe e o e A T . i 115,72 109. 6 105. 4 106. 9 135. 9
e O N L L, 117.8 1810 -1 106.9 11943 166. 2
I s grsmmgaimgess -« Boareitiisssiorg e ne i Tishiusn 118.2 109.9 107. 4 122. 8 165. 8
) (TS 119.2 11258 105. 8 124.0 i)
X U oo o st e e 120.0 113.8 105. 4 k2. 2 168.9
e T AT SN 121.8 113. 4 107. 4 131.9 208. 8
00 A IR ORI N 8 - 121.7 D 108. 5 133. 4 186. 4
OV T O e ST S W e o 12203 113.0 108. 2 135. 2 195. 5

Note: Indexes indicate movements in unadjusted trade data.
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of the increase in the deficit was related to in-
creased net pavments for commodities. But while
the commodity trade deficit represented some 30
per cent of the total deficit in 1955, by 1956 the
trade deficit was almost 53 per cent of the whole.
The $523 million increase in the trade deficit in
1956 resulted from an increase in the deficit with
the United States and a decline ir the surplus with
the United Kingdom: only slightly offset by an in-
creased surplus with all other countries. Exports
which had risen by more than 10 per cent in 1955
rose almost 12 per cent in 1956, while imports in-
creased some 22 per cent in 1956 following a rise
of 16 per cent in 1955.

Exports

A large part of the increase in exports in 1956
was related to clearantes of wheat and exports of
other grains, which were particularly high to Eastern
and Western European countries who were experi-
encing severe shortages in 1956, and to the United
Kingdom. Exports of grain alone accounted for some
$200 million of the $500 million increase in exports
but were less than in earlier peak years of 1952 and
1953. Major advances in other commodities were to
the United States, Western Europe and Japan, and
consisted mostly of industrial materials and primary
products.

Much of the strong upward trend in Canadian
exports in recent years has been a reflection of the
widespread growth which has been underway in the
productive capacity of the country. Buoyant external
demands for some of Canada’s leading export sta-
ples have been characteristic of most of the period
and wide fluctuations in these demands have been
mainly confined to a relatively few commodities of
which the best examples are wheat and, more re-
cently, lumber. There has consequently been an
increasing diversification in Canadian exports with
the emergence of new industries which have added
to the export staples. In addition to new products
for export like iron ore, petroleum, uranium, and
various other minerals and industrial materials,
there have been general increases in the productive
capacity of more traditional staples like pulp and
paper and nickel, aluminum, and copper, to mention
only a few.

The increases in exports of some of these
commodities have been quite outstanding and were
large enough to establish a new record in the value
of total exports in 1956 well above the previous
peak in 1952 when exports of grains were of un-
precedented size. The gain in the value of export
of commodities other than grains since 1952 has
been over 22 per cent. But the rate of increase in
this group of commodities in 1956 moderated, the
rise being some 8 per cent compared with 14 per
cent in 1955.

The sharp rise in exports of grains in 1956 led
to particularly large rises in exports overseas. But
almost 60 per cent of total exports continued to be

to the United States, the market which has been
absorbing so much of the production of minerals,
forest products, and other industrial materials, and
the total to that country was higher than ever before.
At the same time exports of industrial materials to
overseas markets were also higher than in any
earlier year. The chief exceptions to these upward
trends in 1956 were construction materials like
lumber and shingles and some types of agricultural
implements and fertilizers.

Not far from one-half of the increase of over
$250 million in exports to the United States may
by accounted for by the rise in exports of three
commodities undergoing rapid development,— crude
petroleum, uranium, and iron ore, which as a group
almost doubled in value. A large part of the re-
mainder of the increase can be accounted for by
rises in pulp and paper and most non-ferrous metals.
There were also gains in many other commodities
exported to the United States, but offsetting much
of these were some declines which appeared in
lumber and other commodities already noted.

The value of exports to the United Kingdom
also rose moderately to a level higher than in any
year since World War II with post-war records in
exports of non-ferrous metals and some other in-
dustrial materials along with larger sales of wheat
and rising exports of newsprint. But lumber sales
were considerably less than for several years.

Exports to other OEEC countries rose sharply
and were higher than any post-war year except 1952,
with the upturn in sales of grains and continuing
rises in industrial materials such as non-ferrous
metals and scrap iron and steel. There were larger
exports to most European markets with a particularly
sharp gain to Germany.

Exports to the rest of the Sterling Area were
relatively unchangedin total in 1956, with declines to
Australia and New Zealand and Ireland which were
more than offset by increases elsewhere. There
was likewise no general trend in the commodity
composition of this group of countries. There were,
for example, large unusual exports of aircraft to the
Union of South Africa, but declines in lumber and
other staples and in some products of secondary
manufactures.

A gain of more than one-third in exports to all
other countries at a level exceeded only in 1952
was chiefly due to the large sales of wheat to the
countries of KEastern FEurope which amounted to
more than $64 million. In addition there was a large
increase in exports to Japan to $128 million, chiefly
in industrial materials but also partly in agricultural
products. Exports to Latin America rose also and
at $176 million were some 10 per cent above the
previous year, although much less than in the ex-
ceptional year 1952 when exports of automobiles to
that group of countries were abnormally large.
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Impores

Canadian imports have shown an exceptional
facility to expand under prevailing pressures during
recent years. An increase of 21 per cent in 1956
followed the rise of some 15 per cent between 1954
and 1955 bringing the total to a new level far above
that of 1954 and about one-third above the previous
peak in 1953. These rises in merchandise imports
have been the principal form in which real external
resources have been drawn upon, although the rate
of increase in imports of services has also been
very high. While in some cases the imports are of
commodities not made in Canada, in many other
instances the rises have apparently supplemented
Canadian supplies in a period of exceptional de-
mand. The principal source of external supply has,
of course, continued to be the United States from
which almost three-quarters of the total again came
in 1956. The high rate of increase has been evident
in imports from both the United States and overseas.

While the increases in imports have been wide-
spread, there has been a concentration in groups
of commodities directly related to the kinds of in-
vestment activity which have been so characteristic
of Canadian industrial expansion and grow.h in
recent years. Some of the more apparent of these
are machinery and equipment for industry and mining
and various Kkinds of construction materials, and
these have been among the groups which have
shown the most extensive rises. In addition, in-
dustrial materials have also shown striking gains
with particularly high rates of increase in materials
like steel which are employed in the manufacture
of products used in investment in Canada. Although
the greatest rises have been in commodities directly
related to Canadian investment, there have been
new records established in most other commodities
as well. These include the many types of com-
modities whose importation is stimulated by the
demands of consumers, and are made up of both end
products and industrial materials used in the pro-
duction of goods for consumers. Among other imports
which have continued to grow are petroleum and
products. And the rises in imports of many of these
products may be directly related to the investment
activity as well as to the higher levels of con-
sumption,

The general features of the rises in imports
with all countries described above tended also to
be the pattern which appeared in increases from the
principal countries of supply. Industrial countries
like the United States, United Kingdom, and some
of the countries of Western Europe were leading
sources of production of industrial machinery and
equipment, steel and other durable goods which
constituted such a major part of Canada’s increased
imports in 1956. Not far rrom four-fifths of the in-
creased imports from the United States were in the
main groups of metals and products, and some of
the sharpest rises were in items covering machinery
and equipment and steel. Other increases from the
United States were generally appreciable, although

more moderate. In the case of only a few commodl-_

ties were there either declin®s, as with aircraft, o
relative stability, as with the total of textiles and
fibres, where the diversion of purchases of raw
cotton to Mexico offset rises in imports of fabrics
and other products.

Likewise in the case of imports from overseas,
particularly the United Kingdom and other OEEC
countries, the principal increases were in metals
and products. With imports from the United Kingdom
the rise in total was at about the same rate as oc-
curred with all countries. The largest gains from
that source were iron and steel products, especially
primary and secondary steel, pipe, and machinery.
Textiles from the United Kingdom rose more than in
the previous year but were still less than earlier
peak levels in 1953. The highest rate of increase
was in the total of imports from the other OEEC
countries which went up by some 40 per cent
with exceptionally big rises im purchases from
Germany and Belgium. While increases in imports
from Europe were general, including the consider-
able rise in textiles, there was a concentration in
imports of metals and products from these countries
as there had been from the United States and the
United Kingdom. Among the exceptionally large
gains were imports of rolling mill products from
Belgium and machinery and automobiles ftom
Germany.

Most imports from the rest of the Sterling Area
were relatively stable, not rising as much in total
as from elsewhere. There were increases in pur-
chases chiefly from the British West Indies and
Africa which were partly offset by declines from a
few sources like India. The rise in imports from all
other countries at a slightly higher rate than imports
from all countries, was most concentrated in larger
imports of crude petroleum from Venezuela and the
Middle East, purchases of cottons from Mexico, and
a sharp gain in imports of Japanese manufacturers
in a wide range of items including textiles, other
consumer goods and industrial naterials.

As has been noted above, export and import
prices rose on average by some 2 to 3 per cent from
1955 to 1956, so that the volume changes were only
slightly less than the comparable value changes.
There was no significant movement in the terms of
trade for the year as A whole, although shifts
throughout the year were indicated earlier.

Adjustments to commodity trade totals to bring
them to balance of payments definitions are shown
in statement 6. In line with increased flows of
migrants and tourists, there were larger adjustments
in 1956 for settlers’ effects and tourists’ imports
and exports. The size of the adjustment connected
with procurement for defence, particularly important
in earlier years in imports, has been reduced to
negligible proportions. But there were in 1956, as
in 1955, appreciable deductions from imports of
commodities on United States account for defence
purposes. \
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STATEMENT 6. Adjustments to Merchandise Trade, 1953 and 1948
(Millions of dollars)

Exports 1955 1956
Domestic exports in trade returns ...... 4,281.8 | 4,790.1
Exports of foreign produce ............cc.... 69.5 73. 4
Total exports ............ooeeenienecn e | 4,35003 | 4,863.3
Adjustments:
Tourist exXports ......euvreeeeciccersmsiirosnane - 2.8 ()
Settlers' effects ....... - - 21.9 - 20
Private donations ..... « =N1.G < L6
Warehonsing! it e.. Sk o Jivcsesonnces + 4.2 + 53
All other adjustments .........occerveeens + 2.8 = a1
Total adjustments .............c.ccueee. - 19.2 - 30.1
Merchandise exports (adjusted) ........ .| 4,332.1 4,833.4
(Table I, item Al)

Imports 1955 1956
Imports in trade returns .........cccccceeenes 4,712.4 | 5,705. 4
Adjustments:
Tourist Imports .......ccceeveeevcencecencnan =AY - 75.2
Settlers® effects ... =29, 6 -131.8
AQVertISITREG. ... ficeons amevessonssiisasner - 7.4 - 7.9
WareNORSITEME. ... .. <255 sonsvens o bees Wessas + gl'lei + 15.4
All other adjustments ...........cceeeuen - 76.7 - 38.17
Total adjustments ...................... -169.2 -138.2
Merchandise imports (adjusted) ........ 4,543.2 | 5,56%. 2
(Table I, item Bl)

There was a slight decline in the value of new
gold available for export from $155 million in 1955
to $150 million in 1956. Production of gold in
Canada has been dec¢lining and a slightly lower
average value of the United States dollar in Canada
also served to reduce the Canadian dollar value of
this item in 1956. The item however, does not pre-
cisely coincide with production as changes in
stocks are excluded, such as those held in safe-
keeping at the Mint for the account of mines. The
item since November 1, 1951 has reflected the sale

of gold to the Exchange Fund by the Mint, a small
amount exported in the form of concentrates, and
sales abroad of commercial gold by producers. Also
included since April, 1956 have been relatively
small sales, by mines not receiving financial as-
sistance from the Government, to non-residents or
residents either for export ot safe-keeping in
Canada. The latter change followed removal of the
remaining restrictions upon the sale of gold in
Canada or elsewhere announced by the Minister of
Finance in March, 1956.

STATEMENT 7. Major Components of Canada’s Current Account with All Countries, 1951-1956
"(Millions of dollars)

Change

Account 1951 1952 1953 1954 1955 1956 in 1956

Merchandise exports (adjusted) ........cccccccvivercerernienn 3,950 4,339 4,152 3,929 4,332 4,833 1 1 150K
Merchandise imports (adjusted) .......ccevceevineerecvcneene 4,097 3,850 4,210 3,916 4,543 5,587 [+ 1,024
Balance on merchandise trade .............ccccceeeeeene - 147 + 489 - 58 + 3 - 211 |- T34 |- 523
Gold production available for export ........cccccce.. + 150 + 150 + 144 +L 185 + Fhbul++" 150 [= 5
TravelleXpenditires - .. 00 ... . e ccsiesToeraneee - 6 - 66 - 63 - 84 = 121 = 162 |- 41
Interest and dividends ........ccoocciimriniiiiineirennns - 335 =1 268 - 239 - 276 - 323 1= 390 |- 67
Freight and shipping .........ccccoccvivviecrciiinrinninccnenne - B i ] = (43 2l il 48 |- 3l
Inheritances and migrants’ funds ............ccceceinees T - 9 - = 5 SO - 14 |+ 5
Al] other current transactions ..........cccccccvimeienecne = 183 - 140 £ 1T -4 192 = - JiG29] - 174 |- 12
Balance on non-merchandise transactions......... = 30 - 323 - 385 - 445 - 487 |- 638 |- 151
Current account bRIANCE ,........cceevivmreeererarsaneenvanmnenne - =517 + 164 - 443 - 432 = 16984 1,302 I 674

Note: Mutual Aid to NATO countries is not included in either current receipts or payments.
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Travel Expenditures

The deficit on travel account continued to
increase in 1956 rising to $162 million from $121
million in 1955. While this was a more moderate rate
of increase than in the previous year, the same
underlying factors gave rise to the widening gap
as Canadian expenditures on travel abroad rose
more rapidly than expenditures in Canada of travel-
lers from other couyntries.

The rise in Canadian expenditures abroad has
been most pronounced in travel overseas. In 1956
Canadian expenditures on travel overseas at $107
million were some three times as high as in 1951.
This is a much greater rise than has occurred, for
example, in United States travel expenditures over-
seas which have approximately doubled in the same
period. And the number of Canadians travelling
overseas is relatively greater than the number of
residents of the United States travelling abroad,
with the higher proportion of Canadians travelling
across the Atlantic, particularly to the United
Kingdom. For the same reason the average expendi-
tures of Canadians overseas tends to be high as
only a relatively small proportion of this overseas
travel is to destinations close to Canada. Rising
incomes and growing facilities for crossing the
Atlantic as well as new opportunities for travelling
elsewhere have been instrumental in making this
extended travel possible, particularly for the many
Canadians with close connections with European
countries.

The total of- $107 million spent overseas by
Canadians in 1956 compares with $86 million in
1955, a rise of 24 per cent. Some three quarters of
the total was spent in Europe or paid to European
carriers. Of this total $46 million was spent in the

United Kingdom and $41 million in the other OEEC
countries of Europe, with a larger rise occurring
in the latter than in the former total. Expenditures
in the rest of the Sterling Area remained close to
$8 million while travel elsewhere rose substantially
with expenditures estimated at $12 million.

Canadian expenditures in the United States
also continued to rise but at a much more moderate
rate than in the case of expenditures overseas, the
rise being about 8 per cent to $391 million. About
one-half of the expenditures was by persons travel-
ling by automobile and this group accounted for the
greatest part of the rise, as has been the case for
some years. In the period since 1951 more than two-
thirds of the rise has been in the expenditures of
travellers by car which have more than doubled.
This is an even greater rise than has occurred in
the ownership of passenger cars in Canada. Sharp
increases have also been shown in expenditures of
plane travellers which in 1956 were about three
times the level in 1951.

In comparison with the rises in Canadian ex-
penditures abroad the gain in non-resident travel
expenditures in Canada was small in 1956. The
increase of some $8 million to a total of $336 million
was divided between the outlays by travellers from
the United States and from overseas. Receipts from
overseas visitors are relatively small and in 1956
continued to be subject to restrictions in many
countries. The main feature of United States ex-
penditures in Canada has been their relative sta-
bility for some years, but in both 1955 and 1956 the
level was higher than ever before. Fluctuations
have been comparatively small, apparently being
affected by such variable factors as unfavourable
weather and the premium on the Canadian dollar.

STATEMENT 8. Travel Expenditures between Canada and Other Countries, 1948-1956
(Millions of dollars)

Account with Account with Account with
Bl United States Overseas Countries All Countries
Receipts | Payments Net Receipts| Payments Net Receipts | Payments Net

1048 ..o ihih ... S 267 113 + 154 12 21 -9 2719 134 + 145
049 ... 0% W o aalc e 267 165 + 102 18 28 - 10 | 285 193 + 92
1950 ..... gedh e xomm. 40 260 183 + 67 15 33 - 18 275 226 + 49
IB5L ... S . 258 246 + 12 16 34 - 18 274 280 - 6
1992 . olipre.. R e, 257 294 - 31 18 47 -2 ‘ 275 341 - 66
19531 .. N.........5. A 282 307 - 25 20 58 - 38 302 365 - 63
L R 283 320 - 31 22 69 - 47 305 389 - 84
1055 S A e 303 363 - 60 25 86 - 61 328 449 - 121
19586 ... 5% bt s b 308 391 - 83 28 107 -9 336 498 - 162
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Income Account

In 1956, and for the third year in a row, the
deficit on income account increased. The gain was
larger than in earlier years, and raised the total
deficit to a post-war peak of $390 million. The in-
crease from 1954 to 1955 had come about as a result
of a larger increase in income payments as com-
pared to receipts; in 1956, on the other hand, the
increased deficit was the result of a rise in pay-
ments accompanied and reinforced by a decline in
receipts.

The $47 million rise in payments of income
was made up almost entirely of increased dividend
payments and profit remittances. In spite of an in-
crease in new bond issues sold abroad from $100
million in 1955 to some $600 million in 1956, (pro-
vincial and municipal government .issues increased
from $50 million to $350 million, and corporations
excluding railways from $50 million to $250 million),
the interest burden of these sales did not make
itself felt until the last quarter of the year. However,
this volume of new financing at greatly increased
interest rates, will eventually effect a substantial
rise in interest payments to non-residents, as will
the recent heavy sale of outstanding bongs.

The post-war peak of the deficit in 1956 has
been paralleled by a similar peak in dividend pay-
ments. although the increase in the latter was
smaller in 1956 than in the year previous. The
continued growth in dividend payments reflects in-
creased earnings and a significant rise in non-
tesident participation in Canadian equity capital,
both direct and portfolio. Branches and wholly
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owned subsidiaries in Canada of non-sesident
companies remitted substantially larger amounts to
their parents in 1956. This was particularly true of
resource industries where the foreign interest is
large, and some new companies which are beginning
to operate at a profit. Dividends of public companies
were higher in many instances, as was the degree
of foreign ownership. These increases in dividend
payments and profit remittances were effected in
spite of the exceedingly heavy financial require-
ments of the investment programs both in Canada
and abroad. It is of interest to note that if account
were taken of the earnings of Canadian corporations
which accrued to non-residents in 1956 but which
were not paid out, the total income on foreign-
owned investment in Canada would likely reach
nearly a billion dollars.

Receipts of interest and dividends declined by
$20 million in 1956. The major factor contributing
to this decline was the deferment of interest on the
1946 loan to the United Kingdom, which is discus-
sed more fully elsewhere in this report. Increased
income from official holdings of foreign exchange
mitigated somewhat the effect of this decline.

In spite of small increases in receipts of
dividends from concerns operating in Latin America,
and from public United States companies in which
Canadians have direct and portfolio interest, divi-
dend receipts in total declined from $106 million
in 1955 to $102 million in 1956. This decline was
the result of smaller remittances by some branches
and subsidiaries of Canadian corporations in the
United States and overseas.

STATEMENT 9. Receipts and Payments of Interest and Dividends between Canada and Other
Countries, 1930-1956

(Millions of dollars)

Account with United States Account with United Kingdom Account with All Countries
Sas Receipts Payments Receipts 1 Payments Receipts | Payments
Net Net Net
Inter-| Divi-| Inter-| Divi- Inter-| Divi- | Inter-| Divi- Inter-| Divi- | Inter- | Divi-
est | dends| est |dends est |dends| est |dends est {dends| est |dends
iy ey L= ol 1l R =R,
HO50.... 5. . sottaseessssess 11 39 90| 321| -361 1 5 15 39| =48 28 63| 109 366| —-384
RS . Ao 4 15 42 95| 287 -325 24 6 15 42| =27 54 61| 114| 336| =335
OS2 e cotpes i 23 62 96| 248 -259 23 6 15 41| =27 60 85! 115| 298{ -268
OB . L2 s onnes 24 7@ 01} 233 -233 24 4 16 41| 28 63| 102| 1z1]| 283| -239
BRRE . s 15 54/ 108 237 =276 24 11 17 45! =27 53 g4 | 130]" 1293 =276
1665 ... L. Ll 15 63 107} 281 -310 25 16 16 59| =34 54 106| 127| 356| -323
U056k, onp e TmEeTcoesn . 21 54/ 107] 326; =358 2 18 16 56| =52 38| 102, 128 402| -390




(CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 17

Freight and Shipping Transactions

A sharper gain in payments than in receipts
for freight and shipping transactions led to an en-
larged deficit on this account in 1956. While in-
fluenced by the great increase in the import balance
on commodity account the increase in the deficit
on transportation account was moderated by a sig-
nificant increase in receipts.

Payments by Canadian importers for ocean
shipping services increased unusually sharply in
1956. The rise of $26 million in these payments to
some $103 million was about one-third. Some one-
half of this increase was for ocean transportation
on petroleum and products which rose more rapidly
than freight on other commodities. Increased ton-
nages of commodities (wet and dry) were responsi-
ble for part of the rise but increased voyage charters
and liner rates were also important contributors. In
addition there was a moderate increase in the ex-
penditures abroad by Canadian owners and operators
of vessels in connection with their operations and
on the time charters for foreign vessels operated in
their services. Another increase of some 20 per cent
occurred in the payments to the United States for in-
land freight on various types of transportation used in
carrying imports to Canada. Some of these rose from
higher rates as well as from the increased volume
and changing composition of imports.

The rise in receipts was greatest in the case
of earnings on inland transportation on exports. A

very considerable part of this may be attributed to
the increased exports of certain bulk commodities
on which transportation costs are high in relation
to value. The growth in exports of commodities like
iron ore and petroleum has been accompanied by
rising earnings each year on transportation in
Canada by pipelines and other carriers and the
higher level of exports of grain in 1956 also was
accompanied by higher receipts in inland freight.
There was also an appreciable rise in the receipts
from ocean shipping but this was in the earnings
from traffic between foreign countries rather than
from export services maintained from Canadian ports
by Canadian operators. Receipts from charters and
other income from abroad by Canadian shipping
companies were also higher while the expenditures
of foreign ships in Canadian ports showed little
change.

The deficit on transportation account with all
countries continued to arise from imbalance in the
account with the United States. The latter deficit
grew sharply to $130 million from $84 million in the
previous year., But this increase was partly offset
by & larger surplus from this type of transaction
with overseas countries as a group which rose to
$82 million from $67 million. The surplus with the
United Kingdom was less, while the customary defi-
cit with other OEEC countries was reduced and the
surplus with other countries increased.

STATEMENT 10. Freight and Shipping Transactions between Canada and Other Countries, 1951- 1956
(Millions of dollars)

Item 1951 1952 1853 1954 1955 1956
Receipts by Canada
Ocean Shipping:
Canadian operated ships:
GReSSNEARNINESEONT e XROTST. L ... 8 s i B v venion e ssaluasesen 54 56 58 61 78 76
Charter receipts .......c.ccoiiceennnnes 12 13 T K| 9 18
Revenues between foreign ports 34 38 iy 18 28 38
Sub-Total .......ccoccurerenene 100 102 82 82 I1s 132
Expenditures of foreign ships in Canada 40 43 41 35 45 45
Gross Shipping Receipts .........ccoveverivinn v ieniicencsssenseonae 140 143 123 117 160 177
Inland freight on exports ............. a7 201 161 158 185 204
Intransit revenues 28 29 29 29 32 33
OUhErmmedeints] .. . . B L sidsiencns 6 8 5 8 21 36
Gross Receipts (Table 1, item A6) ......cccceveinrennrrnnenne 351 83 318 313 398 450
Payments by Canada
Ocean Shipping: d : L . - ]
Expenditures abroad of Canadian shipping companies ...... 33
O R R eI e B et e o tarkanse THanessTonsnnsass aanes s sanassosein 27 84 60 67 95 102
Freight on imports via Canadian ports ... 76 71 5. 68 T 103
Gross Shipping Payments ...........c.ccveeeeveiveennnen 136 133 133 133 1 20
Inland Rail Freight in U.S. on Imports:
CbaliViar VeSSl ST L. sieis s s T ee0nasvems ShezEe svoes 49 48 48 39 40 4 . 58
Coal viarail ......... 38 33 26 22 20 25
Other rail freight 97 117 121 112 121 143
SHBSRIENIE. e oo cofmne pvs . rosse 55500 5a0ta s a0 sas ST oLbe s70d 02308 seThn 184 198 185 173 181 221
Miscellaneous PayMENLS ..............eevirerrersssinssssesssassrassammessamsess 34 42 44 50 62 72
Gross Payments (Table 1, item BG6)........c..ccc.cevereneennee. 354 3705 374 356 413 498
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Inheritances and Migrants’ Funds

Receipts of migrants’ funds rose sharply in
1956, as immigration to Canada increased from
110,000 in 1955 to 165,000 the following year. A
major portion of the increased flow was from the
United Kingdom and continental Europe. Facilities
for bringing Hungarian refugees to Canada became
available late in November 1956, and the number
who actually immigrated in that calendar year was
around 4,000. At the same time, there was also a
substantial outflow of emigrants’ funds from Canada
to the United States as emigration to that country
rose by some 18 per cent in 1956.

Primarily as a result of these marked increases
in immigration and emigration in 1956, receipts of
inheritances and migrants’ funds rose by $12 million
to $98 million, and payments by $7 million to $112
million. The net result was a decline in the deficit
from $19 million to $14 million.

Miscellaneous Current Transactions

Both receipts and payments for miscellaneous
current transactions increased in 1956 to record
levels of $430 million and $604 million respectively.
The resulting deficit of $174 million was some $12
million larger than in 1955, but $18 million smaller
than the 1954 deficit. Each of the major components
in the account showed a larger deficit in 1956,
with the exception of government transactions which
had slightly larger net receipts.

The surplus in government transactions rose
from $61 million to the record level of $79 million
in 1956. A significant feature of this rise was the
increase in receipts resulting from United States
government expenditures for defence establishments
in Canada. These larger receipts were somewhat
offset by an increase in Canadian defence expendi-
tures abroad, arising chiefly from the cost of main-
taining the Canadian military brigade and air force
squadrons stationed in Western Europe forming
Canada’s share in the NATO forces in Europe, and
the United Nations force in the Middle East.

In addition to the above direct military expendi-
tures abroad there was Canada’s contribution of
Mutual Aid to the North Atlantic Treaty countries.
This amounted to $157 million in 1956 and was
chiefly made up of shipments of military equipment
to Canada’s NATO partners in Europe and the pro-
vision of training to NATO aircrews in Canada.
Being a contribution of military aid in this form,
Mutual Aid to NATO has not been taken into the
current account balance, although the item is shown
in the all country totals of the anhual tables. The
credit entries representing provision of goods and
services are offset by corresponding payments
entries representing the contributions, so that they
do not affect the net current account balance.

Exports of goods and services financed by
Canadian government contributions to the Colombo
Plan and for refugee relief were $6 million larger
in 1956. The total of $30 million was chiefly made
up of shipments and services under the Colombo
Plan to Ceylon, India and Pakistan.

As has been mentioned above, the number of
immigrants who came to Canada rose sharply in
1956. As a result of this recent inflow and the sub-
stantial cumulative inflow over the whole of the
post-war years, the amount of overseas remittances
by new Canadians continued to rise in 1956. In
addition there was an increase in private personal
and institutional contributions for refugee relief.

Miscellaneous income receipts and payments
increased by $8 million and $9 million during 1956.
Profit remittances to Canada from the operations
overseas of Canadian financial institutions were
substantially larger. The extraordinary earnings from
Canadian holdings of United Kingdom treasury bills
in 1955 dropped to negligible proportions in 1956.
The increase in payments in the past year arose
for the most part from the growing importance of
foreign capital in Canada, and from higher rates of
return on capital. In particular there were increases
in interest paid on loans and advances to non-
resident subsidiaries and branches in Canada, and

STATEMENT 11. Miscellaneous Current Transactions with All Countries, 1955 and 1936
(Millions of dollars)

1955 1956
Item
Recelpts Payments Receipts Payments Balance
Officalyc onEDUEIONS] .. . cio i cvorenvosncosasormmssnasssnsesosadtie - 24 - 30 - 30
Government transactions, n.o.p. 192 131 218 139 + 79
Personal and institutional remittances.....c.cccevrneeinaes 22 71 23 79 ==h6
Miscellaneous income ! 47 55 55 64 -9
Business services and other transactions .......ccceeeee. 130 272 134 292 ~158
Total (Table 1, items All and BS, 11)................ 39 533 430 604 -1%

1. Including transfers of branch profits by insurance companies and banks.
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on other Canadian liabilities abroad, including

mortgages in Canada held by insurance companies
in the United States.

Receipts and payments for the wide variety of
business services, including insurance premiums
and claims and certain expenditures by the transpor-
tation industry not included in the freight account,
rose by $4 million and $20 million respectively. The
deficit on net transactions increased by some $16
million. On the basis of continued expansion of
activity in the United States and most overseas
countries, there was an overall increase in receipts
from the provision of services by Canadians to non-
residents. Noteworthy was the increase in expendi-
tures in Canada by non-resident airlines and foreign
business corporations. As a result of the pace of
development and growth in Canada, and the in-
creased participation of non-residents in Canadian
industry, there was a general tendency for payment
for services to non-residents to rise in 1956. Among
the significantly larger items were subsidiary and
branch payments to non-resident owners for manage-
ment, research and other services, airline expendi-
tures abroad, trade promotion and advertising
expenditures, and payment for programs and films
for television and radio.

Capital Movements

Summary

An unprecedented. volume of capital investment
coupled with an already generally high level of
economic activity subjected the Canadian economy
to special strains in 1956, and these had important
effects on international capital movements. It has
already been noted that the physical impact of these
pressures was felt in the substantial deficits in-
curred on current account as the Canadian economy
supplemented its own output with large net draughts
on the goods and services of other countries. Strong
pressures were also created on Canada's capital
market, and there were sharp increases in interest
rates. Higher interest rates were, of course, also
characteristic of foreign capital markets but the
differential between rates in Canada and in the
United States widened somewhat. This development
contributed to a very large volume of financing
abroad by provincial governments, municipalities,
and corporations. These inflows were superimposed
on the persistent inflows in recent years for direct
investment in foreign-controlled enterprises in
Canada and for portfolio investment in Canadian
equities, both of which reached new heights in
1956. For the year as a whole the inflow for direct
investment is placed at $595 million. Transactions
in Canadian securities led to a further inflow of
$748 million, which included $265 million of equi-
ties. These two groups of transactions added $1,343
million to Canadian external liabilities in long-term
forms. On the long-term asset side there were out-
flows of $110 million for direct investment abroad,
but inflows of $12 million and $69 million re-
spectively occurred from transactions in foreign

securities and repayments on loans made by Canada.
Transactions in the long-term forms described above
together with those appearing in statement 15 led
to a net capital import of $1,350 million which was
in striking contrast to the $410 million recorded in
1955. With outflows covering reductions of foreign-
owned Canadian dollar holdings and the increase in
official holdings of gold and foreign exchange, other
capital movements led to a net capital inflow of $22
million in 1956 compared with $288 million in 1955,

Capital movements in long-term forms were
sufficient to finance on balance more than 98 per
cent of the current account deficit in 1956. In 1955
they covered less than 60 per cent. In each earlier
post-war year of current account deficits, capital
imported in long-term forms exceeded the deficit
to be financed. Thus, in 1955 and 1956 the great
demands of the booming Canadian economy were
satisified in part by drawing goods and services
from abroad which represented the real transfer and
use of long-term financing obtained in earlier peri-
ods. A review of the quarterly statistics reveals
that by mid-year this phase came, temporarily at
least, to a close. The growing internal problem of
financing capital expenditure in Canada led to in-
creasing resort by Canadian borrowers to foreign
capital markets, and at the same time there were
increased transfers from overseas countries on
which international developments undoubtedly had
some influence. From the middle of the year the
capital imported in long-term forms was more than
adequate to cover the physical drawings from
abroad. The latter, however, tend to be normally
most heavily concentrated in the first half of the
year.

The United States continued to be the major
source of long-term external capital for Canada in
1956. Indeed, the net movements in long-term forms
were somewhat more than two-thirds from the United
States in 1956 in contrast to just under one-half in
1955 when there was a significant volume of re-
patriation of Canadian funded debt from that country.
Although overshadowed by the size of the tre-
mendous inflows of more than $3900 million from
the United States, which were some four times their
size in 1955, the movements in long-term forms in
1956 from the United Kingdom and from other over-
seas countries ,also rose sharply. While overseas
countries have not, as a general rule, been an im-
portant source of debt capital for Canada for many
years past, their demand for Canadian portfolio
equities, together with some major direct invest-
ments in Canada and the placement of some new
Canadian issues in European markets, brought the
total inflow in long-term forms to more than $425
million for the year. This is more than double the
figure for 1955 and is far in excess of any year
since the commencement of regular official balance
of payments statistics in 1926.

Some characteristics of Canada's international
capital account will be evident from a comparison
of the movements in 1956 with those in earlier years.
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There has been for some years now a persistent and
sizeable inflow of capital directed to particular
areas of economic activity and associated with non-
resident techniques, markets, etc., of which much
direct investment is typical, as well as inflows of
portfolio capital for investment in equity securities
to participate in the long<un prospects of the
Canadian economy. In addition in periods of particu-
larly insistent capital demands within Canada there
have been wother sizeable inflows which might be
regarded as marginal in the sense that they were
called upon to supplement domestic resources. Such
inflows tend to involve creation of external debt as
distinct from equity investment. Relative levels of
interest rates in Canadian and external capital
markets are a most important influence on them. The
inflows are for the most part actively sought abroad
by Canadian borrowers, and the form of the borrowing
is designed particularly to attract foreign investors.
A burden of exchange risk is inherent in all inter-
national borrowing, and in such periods this tends
to be accepted by the borrower through incurring
indebtedness payable in foreign currency, rather
than by the lender. In 1956 net new issues abroad
of funded debt payable optionally or solely in
foreign currency totalled well over $400 million in
contrast to 1955 when there were net retirements
of $125 million. The movements in 1956 were in
sharp contrast to those which occurred in 1950
which was also a period of substantial inflows of
portfolio capital. In that year, however, the move-
ments originated for the mosc part with foreign
investors rather than Canadian borrowers, and the
exchange risk was borne by the investors and was
indeed the primary reason for much of the inflow.
Another aspect of interest in the financing of the
unprecedented deficit of 1956 was the negligible
role played by capital movements for the account
of the Government of Canada. Among the inflows in
long-term forms were repayments received on loans
to overseas governments but these were more than
offset by net retirement of Government of Canada
direct and guaranteed debt in foreign hands.

Direct Investment in Canada

The net movement of capital to Canada for
direct investment in foreign-controlled enterprises
rose to unprecedented heights of $595 million in
1956, surpassing by 40 per cent the previous record
of $426 million established in 1953 and by 43 per
per cent the inflow of $417 million which occurred
in 1955. It has already been noted that despite this
striking increase, direct investment, which had been
not only a persistent but also the dominant com-
ponent of the capital account since 1950, was
dwatfed in 1956 by the inflow of portfolio capital.

Resource development and associated indus-
tries continued to attract the preponderant part of
foreign direct investment capital. The petroleum
industry received larger amounts than ever before.
Inflows into manufacturing showed a sharp increase
over 1955, much of it related to basic resource and
export industries and to the provision of industrial

and construction materials. There were also signi-
ficant direct investment inflows to holding and
real estate companies.

Capital of United States origin accounted for
$409 million or 69 per cent of the total direct in-
vestment inflows in 1956, comparing with $306
million in 1955 which represented 73 per cent of
the total in that year. Capital from the United King-
dom amounted to $113 million comparing with $68
million the previous year, and the movement from
other overseas countries rose to $73 million from
$43 million in 1955. The 1956 movements were in
each case new records. The net inflow from the
United States was a third larger than in 1955 and
was nearly a fifth larger than the previous record
established in 1953. The inflew of British capital
was some two-thirds larger than in 1955 and half
as large again as the previous record set in 1954.
And the inflow from other overseas countries was
nearly 70 per cent above the record of 1955.

Details of the post-war movements of capital
for United States direct investment in Canada appear
in statements 12 and 12A which also indicate the
other factors contributing to the growth in the book
value of these investments. Particularly noteworthy
among these factors in 1956 was the inflow of port-
folio capital from the United States which added
$212 million to investment in United States con-
trolled companies. This capital movement was more
than half the size of the net direct investment in-
flows. New issues of bonds and borrowings by
finance companies were the most important ele-
ments.

Substantial amounts of the flow of direct in-
vestment capital from the United Kingdom were
directed to the petroleum industry, uranium mining,
and aluminum production, as well as the repurchase
of the controlling interest in a ship building and
engineering equipment firm. This firm had been
established in Canada prior to the First World War
by a British concern but had been controlled in
Canada for thirty years. The large inflow from other
overseas countries was mainly of Western European
origin and included important amounts for the pe-
troleum industry, iron and steel products, cement
plants, real estate, and financial companies.

Successive new records for direct investment
inflows were set in the second and fourth quarters
of 1956. The final quarter’s movement represented
an annual rate of nearly three-quarters of a billion
dollars, but it included two large transactions which
were of a special nature, the acquisition by United
States interests of a controlling interest in a major
Canadian food-processing company, and the sub-
scription by a parent company to an offering of
stock to existing shareholders by a Canadian pe-
troleum company. A similar subscription contributed
to the previous quarterly record set in the final
quarter of 1951.
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STATEMENT 12. United States Direct Investment in Canada, 1946-1956
(Millions of dollars)
! [ .
Account 1946 | 1947 | 1948 | 1949 | 1950 | 1951 1952 {1953 1954 | 1955 | 19562 Joge
T PRI PR B S
Gross inflows of new capital: s i
Petroleumn industry (exploration,devel-
ment, refining, transportation, mer-
chandising). 2 12 23 59 | 116 | 140 ; 178 | 172 | 187 | 195 | 228 [1,312
Mining nJd.e. ... - 2 5 10 30 an 98 | 104 66 60 62 | 474
Pulp and PAPEr ...cccevveercmcencnrenneranns 20 Y31 14 3 9 3 i 1 I w2 35 3 187
Manufacturing ne€. ceeerieccrneccennnnnns 71 52 41 K 121 ;
Utilities n.i.e. 2 6 2 9 2
Merchandising n.d.€..ccicneeenonneccnnee i} 41 41 & 7f 42 88 101 S 3 9 21 120 il ‘90
Financial .........ccceveereene [ 1 13 15 19 12 |
Miscellaneous 2 4 1 9 10 |
SUbstotali & oo eineran Gomienee bue 63 66 79| 114 | 243 | 309 | 364 | 38 | 330 | 423 | 480 (2,874
Return of capital 25 8 18 30 43 39 45 37 62 | 117 T1 495
Net capital inflow for direct invest-
ment (Table I, item D1) .................. 38 58 61 84 200 270 319 | 346 | 288 | 308 409 (2,379
Net other identified capital movements
affecting the investmemt of United
Sates residents in United States- !
cortrolled entergrises ! § 80 20 17 )i 34 | 129 |- 2 22 82 | 1212 403
Net capital inflow 23 81 | 101 | 217 | 304 | 448 | 344 | 310 | 338 | 621 |2,782
Retention of profits and other factars
including revaluations, reclassifica
tions, and similar accounting adjust-
memns ... 129 97| 178 | 187 | 114 | 166 | 1863 332 | 299 | 3643, 2874|2,339
Net increase in book value
G 1y T, ) (S 124 | 120 | 2359 | 288 | 331 | 470 | 634 | 676 | 609 | 702 | 908% 5,121
4

Note: In addition to investment in new construction and new machinery and equipment included in gross domestic
investment as published in the National Accounts, the above figures reflect investment in other forms and the acquisition
of existing assets and resources of Canadians. For these and other reasons the series are not strictly comparable.

1. New issues, retirements, borrowing, investmeht abroad, etc., affecting the total value of investment in Canada
by United States residents in Unlted States controlled enterprises; also includes classification adjustments in respect of
direct investment transactions representing significant investment in non-United States controlled enterprises.

2. Preliminary.

3. This figure is affected by unusually large reclassifications between direct and portfolio investments.
4. Provisional estimate subject to revision.

Statement 12A. Additional Detail of United States Direct Investment in Canada, 1955 and 1956
(Millions of dollars)

1955 1956
Direct Investment Other Direct Investment Tothe
Transactions Net Transactions g Net
Capital | 0 pital Capital | ¢opital
ouwt- | Net | MOVel inflow out- | Net | MOver lynfiow
Inflows flows (-)| Inflow | ™ent Inflows |¢) "o ) | Inflow ment
Petroleum industry fexploratlon. | ‘
development, refining, trans por-
tation, and merchandising)........ 195 e 193 16 209 228 a8 220 131 351
Mining, n.i.e. 60 — 60 -29 31 62 =l 45 5 50
Pulp and paper ) F40== 5 < S0 5 48 -4 29 Bl 28
Manufacturing, n..€..c.eeeccrcacnnnnee ™M Y Ol 24 16 40 121 sab) 91 20 111
Utilitles, ndiee coeecioicncarecccoscneene 9 = 0 2 e - 2 - 2 R | 1
Merchandising, n.d.e. ...oococceeeeeen 21 - 6 15 - 15 12 -4 8 - 8
Financial 17 - w3 14 31 45 12 -2 10 59 69
Miscellaneous 9 - 6 3 1 4 10 - 8 4 S| 3
Total a23| -127| 306 32 338 | 480 -71| 409 212 J 621

1. See footnote 1to Statement 12.



22 DOMINION BUREAU OF STATISTICS

Direct Investment Abroad

The net outflow of capital from Canada for
direct investment abroad amounted in 1956 to $110
million. This compared with $74 million in 1955
and with $81 million in 1954 which was the previous
record. About 70 per cent of the net movement was
to the United States. There were a number of major
transactions during the year involving the acqui-
sition by Canadian interests of control over existing
enterprises abroad, the largest such transactions
being in the merchandising field. Canadians also
disposed of major interests in other ventures in
which Canadian capital had long been dominant,
including public utilities in Latin America. Out-
flows to overseas countries were particularly large
and were mainly in the field of mining.

Summary of Transactions in Portfolio Securities

It was in movements of portfolio security
capital that the impact on the Canadian balance of
payments of heavy financing demands appeared
most dramatically in 1956. During the year Canada
imported some $760 million, net, of capital through
international security transactions. This tremendous
figure compares with a capital export of $51 million
in 1955 and is considerably more than twice as
large as the previous record net inflow established
in the exceptional circumstances of 1950. Trans-
actions in portfolio securities were a dominating
feature of the international capital account in 1956,
as the balance from these transactions exceeded
for the first time since 1950 the net inflow for direct
investment in foreign controlled enterprises. The
net capital import from all portfolio security trans-
actions included, $207 million from trade in out-
standing Canadian_issues, and $681 million from
the sale to non-residents of new Canadian issues,
offset to the extent of $140 million by retirements
of foreign-held Canadian securities. A net inflow
of $12 million occurred, on balance, from trans-
actions in foreign securities.

A striking development in 1956 was the in-
creased flow of portfolio investment capital from
overseas countries to Canada. While the inflows
were intensified with the growing international
tension in the latter part of the year, the trend was
unmistakable before the occurrence of political dis-
turbances. The net inflow in the first half of 1956
was $76 million, and in the second half it rose to
$149 million. The net movement from overseas
countries reached $225 million for the year as a
whole compared with $33 million in 1955 and with
the previous post-war record of $48 million in 1954.
This change was influenced to a very limited extent
by the absence in 1956 of major financing in the
Canadian market by non-residents. But for the most
part it reflected sharp growth in sales of outstand-
ing Canadian securities both to the United Kingdom
and to other overseas countries.

Notwithstanding the sharp increase in the port-
folio capital movement from overseas, the United
States was by far the most important source of

external capital of this type. The net movement
from that country amounted to $535 million in 1956,
in contrast to an outflow of $84 million recorded
in 1955. The earlier post-war record for the net
capital movement from the United States for all
security transactions was $382 million in 1950.

For five successive quarters from the second
quarter of 1955 the movement towards increased
inflows of capital from portfolio security trans-
actions was evident. In the second quarter of 1955
there had been a net outflow of $52 million. By the
third quarter of 1956 the inflow reached a peak of
$231 million which was only $73 million below the
massive inflow in the third quarter of 1950; it will
be recalled however, that the earlier movement was
related to exchange rate considerations and was
not part of a sustained inflow of that order of magni-
tude. The movement in the final quarter of 1956
fell to $223 million, mainly due to outflows to the
United States from trade in outstanding Canadian
securities and to some reduction in the rate of in-
flow from the United Kingdom.:

Some idea of the tremendous volume of inter-
national security movements may be gained from
the fact that the gross transactions between Canada
and other countries in 1956 exceeded $3.2 billion
This turnover was $0.5 billion higher than in 1955.

Additional comment and statistical detail on
international movements of portfolio capital, in-
cluding quarterly figures of new issues and retire-
ments classified by debtor, will be found in the
monthly series of DBS reports covering ‘'Sales and
Purchases of Securities between Canada and Other
Countries'’, particularly the December issue whichn
contains an annual review. The report for December
19561 discusses the relationships between interest
differentials and exchange rates, on the one hand,
and new issues and trade in outstanding bonds on
the other. It also compares the net inflow of United
States portfolio capital for investment in Canadian
securities in 1956 with that in 1950, the year of
previous post-war record, revealing significant
differences.

Transactions in Outstanding Canadian Securities

Trade in outstanding Canadian issues in 1956
was dominated by the sale to non-residents of
Ccanadian common and preference stocks. The net
sales balance for the year totalled $195 million
reflecting an increase of more than forty per cent
over 1955, and setting a new record for the third
successive year. The inflow rose from $31 million
in the first quarter to new heights of $57 million
and $78 million in the second and third quarters
respectively, but fell in the final quarter to $29
million. Compared to this significant inflow for
equity portfolio investment in Canada, the trade in
outstanding Canadian bonds, debentures and other

1. Due to revisions the figures in this report will
in some cases differ from those included in the earlier
publication.
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STATEMENT 13. Transactions in Canadian Securities between Canada and Other Countries, 1956
A minus sign indicates an outflow of ‘capital from Canada

{Millions of dollars)

Trade in Proceeds
Account Outstanding of New Retirements Total
Issues Issues
By Type of Security

Bonds and Debentures:
Government of Canada, direct .........c..coeevviiceninsvinnasieinenmennans + 13 + 9 - 51 -2
Government of Canada, guaranteed .................cc...... - 8 - - 32 - 40
Provincial government (including guaranteed) - 11 +224 - 15 | +198
Municipal government .. o o PR $4 .2 +114 - 18 | + 98
Railways, not guara.nteed by Government SRR B o e, - - L e
ONETACRETRRANIDNS. .. onasi .- . o £ Bocihe o iBbaanae osavassssasssaohan ssms cosomensass + 18 +259 =8 +258
Sub-total: Bonds and Debentres ..o + 12 +606 -135 +483
Common and Preference StOCKS .........c.cccoovimiceceiinnirenierrnsinensennns +195 s <|TE +265
Total (Table I, items D3, 4, 5) ..o +207 +681 - 140 +748

By Country
R ted StANES ats. ... -.o. 85 uthysssorstiog 08 ow o f5v - namatunsafonzo  fsmtitons oo vsssosrasssa + 41 +616 -133 +524
United Kingdom ..........cccccoeeevireennnee + 83 + 29 3 gl +111
Other Sterling Area Countries —- - - -
Other OR®C Countries ........... + 86 + 36 - 4 +118
OthErdCUMDRETSEEIR S o . NS oo SoTaseaihe s diin. o IR or S0 s 10 v00 S - 24" - 5
Total (Table I, items D3, 4, 5) cooovvverrivierncinreecre e +207 +681 - 140 +748
By Quarter

ST T ) (PP SOy (R ENSR I IOR ~ S + 1 +111 - T1 +117
Second quarter .... + 43 +181 - 23 +201
Third quarter ...... + 70 +178 - 24 +224
Fourth quarter ..., Ll +211 - 22 +206
Total (Table I, items D3, 4, 5) ..oviviiiiniinccciniennnaencnnns +207 +681 -140 +748

securities led to a net inflow of only $12 million,
There was a substantial inflow of $46 million in
the first quarter, which exceeded the net sales of
Canadian stocks in that period; this total included
$31 million Government of Canada direct and guaran-
teed issues and $11 million corporate issues. But
in each of the later quarters there were outflows
of capital from transactions in outstanding Canadian
bonds as Canadians became net repurchasers of
this group of securities; during the nine months the
net repatriation through repurchases amounted to
$34 million which included some $26 million of
Government of Canada direct and guaranteed issues.

Net sales of outstanding Canadian securities
to the United States amounted to $41 million in
1956 which included net sales of $74 million of
Canadian common and preference stocks offset by
net repurchases of $33 million of Canadian bonds
and debentures. These figures are in sharp contrast
to the results from security trading in 1955 when
there was a net purchase balance or capital export
of $67 million. In that year Canadians sold to the
residents of the United States $92 million on balance
of outstanding Canadian common and preference
stocks, but they repurchased $159 million of out-
standing Canadian bonds, and debentures, which
included $82 million net repatriation of outstanding
Government of Canada direct and guaranteed issues,
and $61 million of provincial issues. It has been
revealed that during 1955 Government accounts

were acquiring Government of Canada
payable in United States dollars.

direct issues

The group of eight special investment funds
established by United States interests under circum-
stances described in previous reports continued to
be an important influence in the Canadian stock
market. Their holdings of Canadian securities,
mainly common stocks, rose in market value during
the year by some $85 million. A part of this sum
represented capital appreciation of their portfolios
and is not reflected in the net sales of Canadian
securities to residents of the United States. Never-
theless these investors probably accounted for be-
tween $65 and $70 million or more than 90 per cent
of the net sales balance of $74 million from trade
in outstanding Canadian common and preference
stocks with the United States.In 1955 the proportion
was under 65 per cent. It is of particular interest
to note that during the second half of 1956 these
funds appear to have added to their holdings of
Canadian stocks at a time when other United States
investors as a group were reducing their portfolios.

Trade in outstanding Canadian issues with the
United Kingdom and with other overseas countries
also led to impressive capital inflows in 1956. For
the fourth successive year Canada had a sales
balance from security trading with the United King-
dom. In each year from 1937 to 1952 there had been
a purchase balance or capital export. The capital
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import of $83 million in 1956 represented a sharp
increase over the total of $26 million recorded in
1955, and was actually larger than the total for the
three years from 1953 to 1955. Particularly note-
worthy in 1956 were the sales of Canadian common
and preference stocks to residents of the United
Kingdom, which amounted to $72 million. The
balance of the net movement represented sales of
$11 million of Canadian bonds, debentures and
other securities. In the light of the very large move-
ments, it'is worth recalling that security sales to
residents of the United Kingdom do not necessarily
reflect current outflows of capital from that country.
For example, it is possible that some transactions
represent the switching by United Kingdom investors
between their holdings of United States (and other
dollar) securities and of Canadian securities. More-
over, some sales attributed in this report to the
United Kingdom may be to nominees for non<tesi-
dents of that country.

Transactions in outstanding Canadian securi-
ties with other countries led to a net capital inflow
of $83 million. This total compared with $14 million
in 1955 and was practically double the previous
record set in 1954. The net sales included $49
million of Canadian common and preference stocks
compared with $18 million in 1955, while there were
net sales of $34 million of other securities, mainly
Government of Canada and corporate bonds, in con-
trast to net purchases of $4 million in 1955.

New Issues and Retirements of Canadian Securities

The proceeds of new issues of Canadian se-
curities sold abroad set a new record of $681 million
in 1956. In the final quarter of the year new issues
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were sold to non-residents at an annual rate of well
over $800 million. The total for the year compared
with $166 million in 1955 and with the previous
record of $411 million established in 1951 which
was also a period of strong demand in the Canadian
capital market. Reference has already been made
to the increased differential between interest rates
in Canada and in the United States in 1956 as com-
pared with 1955. Provincial governments, munici-
palities and corporations were all substantial
borrowers abroad during 1956. Residents of the
United States bought about 90 per cent of the new
issues sold to non-residents compared with some-
what more than 75 per cent of the smaller total in
1955. But at the same time there was a significant
increase in the amount of new issues sold to Euro-
pean investors. Between 85 and 90 per cent of the
new honds and debentures sold to non-residents
were payable solely or optionally in foreign cur-
rencies. Retirements of foreign-held Canadian
securities amounted during 1956 to $140 million.
This repatriation was lower than for any other post-
war year except 1948 and 1952. A very substantial
part of foreign-owned holdings retired during 1956,
95 per cent, was held by residents of the United
States. Between 80 and 85 per cent of the bonds
and debentures retired were payable optionally or
solely in foreign currencies.

Transactions in Foreign Securities

In contrast to 1955 when Canadians added, on
balance, to their holdings of foreign securities, in
1956 they were net sellers. In each year there were
net capital inflows from trading in outstanding
issues, amounting to $25 million in 1955 and $27
million in 1956. The net inflow in the latter year

STATEMENT 14. Transactions in Foreign Securities between Canada and Other Countries, 1956
A minus sign indicates an outflow of capital from Canada
(Millions of dollars)
Trade in Proceeds
Account Outstanding of New Retirements Total
Issues Issues
By Type of Security

EorCiienBancSE S, 18 2 . . S G o S Se0smene e BB o o - -13 - -13
Foreign Common and Preference StOCKS .....ccccovivviceccicenrririniinns +27 -2 - +25

Total (Table L items D6, T, 8) .....coooiriiiiiiiiinciiiircceneeenne +27 -15 - +12

By Counfry

01371 (720l (L) e S B et O S ot +22 -11 - +11
United Kingdom .... * 3 - - 3
Other Sterling Area .. 2 = - =3 3
Other O.E.E.C. Counfries S 2 — - T4,
OhEraEOUNTEEES far. cmbiemedoe cesveesioenins = = = S

Total (Table I, items D6, 7, B) ....cc.ooceviiniiinniiionrirconinens +27 -15 - +12

By Quarter

B rs)a GUARTREI. s ool omaalr oo o o L i eessve e e e sersnmstee -16 -1 — -17
SECONAEOURBEEIR S ... et vosienneeecsaa-nncemenhearassnatponcenesnnnrorazaseanesss +10 -5 - )
I R AT T MR T e -« oo koo e oo seeromanabnncon samabunasbaarassassmemsnre +10 -3 - il
OGN QAR T S I 2 o it cor it s TorneesanassoThe arananas oansraravaress +23 - 68 - +17

Total (Table L, items D6, 7, B) ......ccoovcimmmnnirmecinrcciciecannns 2R -15 - +12
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occurred despite a significant outflow of $16 million
in the first quarter when trading was dominated by
a substantial participation by Canadian investors
in a public redistribution of stock of an automobile
company previously owned by a United States foun-
dation. In the subsequent quarters of 1956 Canadians
were net sellers of $43 million outstanding foreign
securities. The net movement for the year as a
whole reflected on balance the sale by Canadians
of foreign stocks, mainly of United States corpo-
rations. During the year Canadians purchased $15
million of new issues of foreign securities. Retire-
ments of Canadian-held foreign debt were negligible.
In 1955 Canadians had purchased $48 million of new
issues and $17 million of Canadian holdings were
retired.

Loans by Government of Canada

Repayments of principal on the war and post-
war loans made by Canada to overseas governments
amounted to $69 million in 1956. This capital inflow
was the same amount as in 1955. The Government
of the United Kingdom repaid $45 million and there
were also receipts from Belgium, Czechoslovakia,
France, the Netherlands, Norway and the USSR. The
payment by the USSR was the final instalment due
from that country. A further $10 million was received
representing interest on the loans, and this amount
is included in receipts of interest and dividends in
the current account.

At the end of 1956 the outstanding balances
on war and post-war loans of $2,450 million extended
by Canada amounted to $1,531 million. There was
in addition $34 million owing to Canada on inter-
governmental loans extended following World War I
and on account of military relief settlements arising
out of World War II. The Government of the United
Kingdom was the most important debtor with out-
standing locans from Canada amounting to $1,157
million, or nearly three-quarters of the total. This
figure included $1,097 million advanced under The
United Kingdom Financial Agreement Act 1946. The
terms of this loan were modified during 1957 to
provide under certain circumstances for the defer-
ment of annual principal and interest payments;
previously there had been provision for a waiver
of interest on the loan. Post-war loans outstanding
to other governments under Part II of the Export
Credits Insurance Act amounted to $373 million and
agreed payments of principal due in 1956 were re-
ceived on $324 million of these loans. Other loans
outstanding at the year-end amounted to $35 million
and included $31 million of inactive loans made
after the war of 1914-18.

Change in Canadian Dollar Holdings of Foreigners

An outflow of capital from Canada occurred in
1956 from a reduction of $26 million in the holdings
of Canadian dollars by non-residents. This outflow
was in contrast to an inflow of $89 million in 1955.
Holdings by United States residents fell by $49
million; in part this reflected the use by investment

funds of cash held at the beginning of the year.
Holdings by residents of the United Kingdom and
other overseas countries rose by $23 million. These
holdings included $22 million set aside at the year-
end by the Government of the United Kingdom in
respect of interest on the 1946 loan from Canada.
Waiver of this interest payment was requested under
the original terms of the loan agreement. The agree-
ment was amended in 1957 and payment of the inter-
est due in 1956 was deferred. Total holdings of all
non-residents other than the International Bank for
Reconstruction and Development and the Inter-
national Monetary Fund amounted at the end of 1956
to about $410 million. These holdings included
about $45 million of Canadian treasury bills and
about $365 million of claims in Canadian dollars on
Canadian banks and other depositories.

Change in Official Holdings of Gold and Foreign
Exchange

In the course of the operations of the Exchange
Fund Account and the other exchange transactions
of the Government during the year, the authorities
increased official holdings of gold and foreign ex-
change. The net capital outflow amounted to $33
million. There was a net inflow of $1 million from
reduced holdings of sterling, and an outflow of $34
million in connection with Canada’s official hold-
ings of gold and United States dollars. These rose,
in terms of United States dollars, from $1,901 million
at the end of 1955 to $1,936 million at the end of
1956, A month-end low point of $1,865 million was
recorded in April, and the year-end figure was the
highest month-end recorded during the year. Holdings
of sterling are limited to working balances and were
of the order of $8 million at the end of 1956.

Other Capital Movements

All “‘other capital movements’’ resulted on
batance in a net capital inflow of $117 million in
1956, which compared with $204 million 'in 1955.
The net movements were equivalent to less than
9 per cent of the current deficit in 1956, in contrast
to some 29 per cent in 1955. But, as will be evident
from statement 15, the net movements conceal di-
verse components whose behavior was particularly
divergent in 1956.

In contrast to 1955 when about two-thirds of
the net inflow reflected a drawing down of Canadian-
owned bank balances and other short-term funds
held abroad, in 1956 Canadians added very sub-
stantially to their holdings outside Canada. A
significant part of these increases represented the
proceeds of new issues sold abroad which had not
been transferred to Canada at the year-end. Other
outflows included reductions of $17 million in the
short-term Canadian dollar holdings of the Inter-
national Bank for Reconstruction and Development
and of the International Monetary Fund, and the
payment of Canada’s subscription of $3.6 million
to the International Finance Corporation. It has been
revealed by the International Monetary Fund that
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STATEMENT 15. Estimated Composition of ‘‘Other Capital Movements'’, 1950-1956
A minus sign indicates an outflow of capital from Canada
(Millions of dollars)

3 | . Total
Transactions with all countries 1950 | 1951 | 1952 | 1953 | 1954 | 1955 | 1956 1950-1956
Loans by Government of United Kingdom to a Canadian

(GOl BYTTE N A, RN T N s - 25 22 20 - - - 81
Canadian Subscription to International Finance Cor-

BEEREER, L. Sx,.. . 98 s o 00 Bin oo B mne e s B oo 30 e - - - - — - |- 4 = 4
Other long-term capital transactions ..........c.cccoeevvenes - 5 3|- 24 |- 10 29 49 40 82
Short-term Canadian dollar holdings of International

Bank for Reconstruction and Development and In-

ternational Monetary Fund2 ..........ceeeomienion, = 51 > TN Al ] R elgit|| -l 4= TGN - 67
Bank balances and other short-term funds abroad (ex-

cluding official reserves)3 ........vovirreresvnvcinvrenns 11| - 14 |- 168 (- 79| - 15 131 |- 216 - 410
Borrowings by Canadian finance companies ................ - - 35 19 11 23 67 155
All other transactions including changes in loans and

accounts receivable and payable*...........cccoccrrviennans 209 118 |- 375 |- 117 20 10 2417 112

Total (Table L item D17) .......ccoeevricrvrccrnrncenveanne 210 128 (- 511 |- 18y | - 28 204 117 - &

1. Preliminary estimate.

2. Includes also adjustments in Canada’s subscriptions occasioned by changes in their value in terms of Canadian

dollars (1950-1953 nil; from 1954, +29, -4, -1).

3. Estimated partly from United States and other non-Canadian sources, as Canadian data do not cover all holdings;

includes in 1950 use of loan proceeds set aside in 1949 (+18).

4. Includes also balancing item representing difference between direct measurements of current and capital accounts.

during the third quarter of the year Egypt purchased
from it nearly $15 million in Canadian funds. This
is the first occasion upon which the International
Monetary Fund has sold Canadian dollars.

Against the outflows referred to in the pre-
ceding paragraph, there were large inflows in other
forms. Borrowings by finance companies were sub-
stantial, and there were also significant capital
transfers by financial institutions. And it seems
clear in addition that a very large increase must
have occurred in Canada’s net liability on account
of international receivables and payables, although
at the present time only incomplete direct evidence
of these movements is available. An increased ex-
ternal liability on commercial account is consistent
with the high level of trade to be financed and in-
deed to be expected in the conditions of financial
pressure existing in Canada in 1956. A similar sub-
stantial capital import in this form occurred in 1950
and 1951 when the credit stringency which was an
aftermath of the action in Korea added to the short-
term inflows associated with exchange rate con-
siderations. There was a reflux of this capital in
1952 and 1953.

In view of the large movements which occurred
in several components of the item in 1956, it is of
interest to examine the cumulative results of move-
ments since the end of 1949. It will be noted from
statement 15 that the net capital outflow in the

seven year period amounted to only $65 million,
Among the more volatile elements, an increase of
$410 million is indicated in bank balances and other
short-term funds held abroad by Canadians. The
period covered is one during which, following the
elimination of exchange control the commercial
and banking sectors were free to increase their
external working capital, and one in which, more-
over, Canada's gross international transactions in-
creased sharply. And the effects of these influences
were reinforced during 1956 by deferral of the trans-
fer to Canada of the proceeds of new financing
carried out in the United States under conditions
of extreme pressure in Canadian capital markets.

The other large volatile element i{s the item
described as ‘‘all other transactions including
changes in loans and accounts receivable and pay-
able'’ which reflects a net capital inflow of $112
million in the seven-vear period. Despite very large
swings which have occurred in this item, and the
fact that it includes also the balancing item repre-
senting the difference between direct measurements
of the current and capital accounts, the net balance
over the period is relatively small and is in the
direction which one would expect, considering that
a surplus on merchandise trade (unadjusted) of $75
million for the month of December 1949 declined to
$9 million for December 1956, and also that tight
credit conditions persisted in Cansda in the latter
year of unprecedented imports.
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Although quarterly figures of the total ‘‘other
capital movements’' have been available in the
quarterly estimates of the Canadian balance of inter-
national payments, it has not been possible from the
sources available to produce quarterly series cover-
ing separate components which were considered to
be sufficiently accurate to warrant publication. The
accompanying chart, however, covers not only the
published totals, on a quarterly basis from 1954
through the first quarter of 1957, but also shows the
component discussed in the preceding paragraph.
It should be emphasized that because of the limited
data on receivables and payables available on a
quarterly basis and the necessarily arbitrary quarter-
ly allocation of some items elsewhere in the sta-
tistics, these estimates are subject to a larger than
usual margin of error. There has also been shown
on the chart a graph representing the quarterly
capital movement which would arise from merchan-
dise trade assuming for illustrative purposes an
unvarying payments lag of one month for both ex-
ports and imports (unadjusted). Several aspects of
short-term movements of international capital which
are sometimes overlooked are illustrated by this
chart. The diverse character of the components is

immediately apparent. For example in the third
quarter of 1956 the total is completely dominated by
a substantial outflow of capital reflecting a growth
in holdings of foreign exchange by residents of
Canada, and a significant part of this outflow repre-
sents the proceeds of new issues of Canadian se-
curities sold abroad during the quarter, which had
not been transferred at the quarter's end. Another
aspect of significance is the sizeable movement
which would be a normal automatic accompaniment
of changing trade balances on the assumption of an
unvarying payments lag. In fact, of course, payments
terms vary not only with the direction and compo-
sition of trade, but also with varying conditions of
supply, with absolute and relative liquidity in
Canada and elsewhere, with the exchange rate, with
seasonal production or distribution of some com-
modities, and with the relationships existing be-
tween buyer and seller. Special significance is
attached, therefore, not only to those periods in
which the selected capital movements appear to
bear a close relationship to changes in merchandise
trade, but also to those periods in which no relation-
ship is discernible.

CANADA'S INTERNATIONAL INVESTMENT POSITION

General Review

Some of the close relationships between
Canada’s rapidly rising indebtedness abroad and
the types of imbalance and pressures characteristic
in the balance of payments in recent years of pro-
nounced Canadian growth have already been de-
scribed. The rising indebtedness abroad has ac-
companied the rapid rate of growth in the economy
as external resources have been drawn upon, with
much of the impetus to the development of Canadian
industry coming from non-resident investment, par-
ticularly in new resources being opened up.

Outstanding features of recent changes in non-
resident investments in Canada have been the
amount of their rapid sustained rise over an ex-
tended period and their concentration in equities
in Canadian industry and resource development. In
the interval since 1945 the total value has more
than doubled. The rate of increase has been un-
usually high each year since 1949 with a total
increase of some 93 per cent in the seven years
between then and 1956. The increase in value of
some $7.4 billion since then is much larger than in
any earlier corresponding period and the high rate
of increase has been sustained for an unusually
long period., And by far the largest part of this in-
crease has been in direct investments and other
equities in Canadian industry and business, which
at the end of 1956 were more than twice as large
as in 1949.

In 1956 the rate of increase in indebtedness
abroad accelerated to almost 15 per cent. In the
one year there was the unprecedentedly large rise
of almost $2 billion in external indebtedness, bring-

ing the total value of.non-resident long-term invest-
ment in Canada to $15,400 million compared with
$13,468 million in the previous year, and a total
of $7,963 million as recently as in 1949. Some three-
quarters of this increase was in the rise in direct
investments and other equities in Canadian industry.
But in 1956 this was accompanied by a considerable
increase in Canadian bonded indebtedness abroad
as Canadian financial resources were supplemented
in this way.

Some of the broad outlines of the changes in
1956 in comparison with earlier years are given in
statements 17 and 18, and in table XIII. The total
of investments owned in the United States of
$11,651 million continued to represent more than
three-quarters of all non-resident investments in
Canada. and was close to twice the value in 1949.
This rise in United States investments has also
made up more than three-quarters of the increase in
this seven year period. While the main rise has
been in United States direct investments, portfolio
investments in Canada owned in that country were
in 1956 about one-half as high again as in 19498,

British investments in Canada at $2,675 million
in 1956 were at a new post-war peak and not far
below the earlier maximum levels which were main-
tained for several decades following 1914. But
these investments now only account for 17 per cent
of the total non-resident investment in Canada com-
pared with 36 per cent at the end of 1939 before
most of the wartime repatriations. The rise in British
investments in Canada from the low point in 1948
has been more than $1 billion and this rise has been
particularly concentrated in direct investments
which have much more than doubled since then. In
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STATEMENT 16. Summary of Canada’s Balance of International Indebtedness,
Selected Year Ends, 1926-1956

(Billions of dollars)

Item 1926 | 1930 | 1939 | 1945 [ 1949 1953 | 1954 | 1955 | 1956

Gross liabilities to other countries ......cc.coovnnuneree 6. 4 8.0 7.4 7.6 8.9 12061 13430 pasalEalate
Gross external 8SSetsS ........viccrmimnocnnnieerarieees 163 145 1.9 3.8 5.2 6.6 6.9 7.0 72
Net Indebtedness ............cccccvviineaiinienerenminnian 5.1 65 5.5 3.9 357 6 0 68 7.8 9.5

Note: For further details see table V. As figures are rounded, totals do not necessarily equal the sum of their com-
ponent parts.

STATEMENT 17. Value of Non-Resident Long-Term Investments in Canada, Selected Year Ends, 1900-1956
{Millions of dollars)

Owned by residents of 19001 | 19141 | 19181 | 1926 | 1930 | 1939 | 1945 | 1955 19562

United States ........... 168 881 | 1,630 | 3,196 | 4,660 | 4,151 4,990 | 10,289 | 11,651
United KINZAOM ...ooveroveresenesseomsosscenvoessnssmsmsnsense | 1,050 | 2, 778 | 2,729 | 2,637 | 2,766 | 2,476 | 1,750 | 2,347 | 2,675
Other Countries .........oecees 14 178 177 170 188 286 352 832 | 1,075
TOtAI .. ...conndTrasaneravins e e ssavsisesn o) el 1,232 | 3,837 | 4,536 | 6,003 | 7,614 | 6,913 | 7,092 | 13,468 | 15, 400

1. Privately estimated; for sources see table XIIIL
2. Provisional estimate subject to revision.

STATEMENT 18. Value of United States Investments in Canada, Selected Year Ends, 1926-1956
(Millions of dollars)

Classification 1926 1930 1945 1949 1953 1954 1955 19562

Direct investment .........cccvcerrnerencssassssessasnerecsnsssons 1,403 | 1,993 | 2,304 | 3,095 | 5,206 | 5.815 | 6,517 | 7,425
Government and municipal bonds 909 1,205 | 1,450 | 1,534 | 1,870 1,822 | 1,649 | 1,871

799 | 1,368 | 1,106 | 1,107 |. 1,537 | 1,651 | 1,586 | 1,650

Other portfolio investments ..........ccimenieiieeieens

Income accumulating investment funds................ - - - - - 102 170 255
MisCellaneous aSSetS .........cooeirieereeemriseronens 85 94 130 170 2571 302 367 450
Total book vaIue .........oocecerveverevirccersecenee | 3,196 | 4,660 | 4,990 | 5,906 | 8,870 | 9,692 | 10,289 |11, 651

1. New series not strictly comparable with earlier years.
2. Provisional estimate subject to revision,
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absolute terms this rise in total British investments
in Canada is more than the rise in the investments
by all other overseas countries in the same interval,
although the rate of increase has been less.

The new record total of $1,075 million in
investments owned in other countries other than the
United States and United Kingdom for the end of
1956 is some three times the corresponding figure
in 1949, and at 7 per cent of the total makes up a
latger proportion of the total investments than ever
before. Most of these investments are owned in
Western Europe and an analysis of the direct invest-
ment portion for 1955 is given in statement 20.

This expansion in non-resident long-term in-
vestments in Canada has been the principal factor
contributing to the sharp rise in Canada’s balance
of international indebtedness in the same periods.
Net liabilities to other countries rose from $7.8
billion in 1955 to $9.5 billion in 1956, and compare
with the low point in recent decades of $3.7 billion
in 1949. This is the amount by which gross liabili-
ties of residents of Canada to other countries ex-
ceeded gross assets abroad as shown in statement
16 and table V. The growth in Canadian assets
abroad has had relatively moderate effects on the
balances, although an exceptional rate of increase
has occurted in some forms of investment like
Canadian direct investments abroad which have
doubled in value since 1949 and continued to rise
in 1956.

A comprehensive analysis of all of these
changes and their significance would go beyond the
scope of this report. The subject was dealt with
in the special report issued in 1956, ‘‘Canada’s
International Investment Position 1926-1954’'. Sta-
tistics in various statements and tables in this
report carry the record forward. A predominant feature
which stands out in more recent data is the extent
to which the trends revealed in that report have
been accentuated since then. Likewise, some of
the series presented here would show further ex-
tensions of some of these changes, if more up-to-
date details were available for the preparation of
some of the tables, because of the effects of the
exceptional capital inflows since 1955.

The analysis of non-resident investments in
Canada in 1955 in table IX shows further rises in
most industries in that year. The greatest increases
were in dynamic areas of Canadian growth like
mining and smelting, petroleum, and some branches
of manufacturing. It should be noted however, that
the rise in the iron and products branch of manu-
facturing partly reflects changes in the classifica-
tion of companies formerly shown in miscellaneous
manufacturers. Special attention is given elsewhere
in this report to the increased investment in the
petroleum industry which affects these major
branches of industrial activity. There was also a
considerable rise in non-resident-owned investments
in merchandising and financial institutions, but the
opposite was the trend in public utilities including

railways. While most of the rise in 1955 was in in-

vestments in the United States, there still were con-
siderable increases in that year in investments in
industry owned and controlled in the United Kingdom
and Western Europe. The trend in non-resident
holdings of Canadian bonds is discussed separately.

The relative importance of foreign investment
in selected Canadian  industries is revealed in
tables XII to XVI at the back of this report. These
tables bring forward to the end of 1954 much of the
statistical work in this field which was covered up
to the end of 1953 in the DBS report referred to
above. They reflect further increases in 1954 in the
percentages of manufacturing and of mining, smelt-
ing, and petroleum exploration and development,
both owned and controlled by non-residents, although
there were again declines ‘in the relative position of
foreign capital in the utilities sector. By the end of
1954 the Canadian manufacturing industry was 48
per cent owned by non-residents, while the capital
subject to foreign control amounted to 54 per cent
of the total. These proportioms compared with 44
and 48 per cent respectively as recently as the end
of 1951. In the broad field of mining, smelting, and
petroleum exploration and development companies,
non-resident ownership and control each amounted
to 59 per cent at the end of 1954; at the end of 1951
non-resident ownership and control had amounted
to 51 and 53 per cent respectively. During 1954 the
total book value of investment in the broad industry
groups of manufacturing and mining is estimated to
have increased by $0.9 billion; in this same period
non-resident ownership increased by about $0.6
billion and the value of such investments controlled
by non-tesidents rose by some $0.8 billion. Some
idea of the broad spread of foreign investment in the
manufacturing, mining, and petroleum industries may
be gained from an examination of the data given in
table XV. These show that in 1954 the percentages
owned by non-residents rose in the case of thirteen
of the seventeen sub-groups; non-resident control
rose in the case of eleven sub-groups and remained
unchanged in the case of two. But resident-owned
Canadian capital continued to play a leading role
in financing railways and other utilities, and
merchandising, Consequently in the total area of
investments in Canada covered in table XVI the
resident-owned portion of the rise in 1954 was not
far from two-thirds of the total. Somewhat the same
pattern is also shown in the longer period from 1948
to 1954 with the rise in Canadian-owned investment
representing a similar ratio of all investments while
in the financing of industry the non-resident source
predominates.

An important characteristic of the great rise in
non-resident investments in Canada’s industry is
the degree to which this has been concentrated in
large enterprises with exceptional facilities for
development. And the foreign investors have been
to an important extent the great corporations outside
Canada having available large amounts of savings,
either from their own operations or through access
to their domestic capital markets, whose investment
in Canada represents geographical or industrial
extension. It is significant that the 500 largest in-
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dustrial corporations in the United States! account
for about 750 of the 3,700 Canadian concerns which
are controlled in the United States. The operations
of perhaps 100 of these Canadian concerns are
limited to merchandising and distributing. Of the
500 only 177 have no investment in Canada, and
one of these is itself a subsidiary of a Canadian
company. All but ten of the largest 100 have invest-
ments in Canada, and their subsidiaries and affili-
ates in Canada number nearly 400.

Likewise a large number of the 100 largest in-
dustrial companies incountries other than the United
States? have branches or subsidiaries in Canada. A
majority of the larger companies in this group have
direct investments in Canada in addition to a few
which operate chiefly in Canada.

Another notable element in recent Canadian
development has been the extent to which this has
taken the form of new or increased capacity in
Canada's export industries providing industrial
materials for the United States market. In many
cases the industries under development are con-
cerns which are controlled by or affiliated with
corporations in the United States and are often new
or extended sources of supply for these parent enter-
prises. There are, therefore, various continental
relationships resulting from many of the new invest-
ments as the proportion of Canadian exports to the
United States rises and as the stake of large United
States companies in Canada increases.

Many of the most prominent companies in the
United States have in this way links with the
Canadian economy which are often established
through subsidiaries or other sources of supply.
There has been an extension of large scale enter-
prise to Canada through these relationships. These
concerns have generally grown rapidly, having
facilities for financing and design and development
of products that are not normally open to solely
Canadian concerns. Consequently many of the ‘non-
resident controlled concerns in Canada tend to be
among the larger industrial units. A large concen-
tration of the direct investment in Canadian indus-
tries controlled abroad is in enterprises with in-
vestments of $25 million or more. And some 62 per
cent of the investment in large enterprises in
manufacturing and mining with aggregate invest-
ments in Canada in 1953 of $25 million or more was
in non-resident controlled enterprises.

Sources of financing within companies like
earnings and depreciation allowances have become

1. Directory of the 500 Largest United States In-
distrial Corporations.
Supplement to Fortune Magazine — July, 1956.

2. Directory of the 500 Largest United States In-
dustrial Corporations.
Supplement to Fortune Magazine — July, 1957.

leading means of financing business development.
In Canada unusually large portions ofthese internal
corporate sources of financing accrue to the non-
resident owners of Canadian companies as by far
the largest part of the investments of non-residents
in Canada are in the form of equities, generally
branch or subsidiary concerns. Almost half of the
earnings of Canadian corporations accrued to non-
residents of Canada several years ago. And in the
field of manufacturing the corresponding ratio was
more than one-half. In the case of larger companies
the ratio accruing to non-residents was even higher.
As there are these large potential sources of in-
ternal finance as well as the parent company sources
open to the non-resident controlled group of com-
panies,it follows that the areas of corporate savings
open to resident controlled companies have some
limitations in relative terms. Similarly Canadian
capital markets for securities are affected by this
element in the structure of savings which tends to
limit personal savings originating in corporate in-
come by the restricted range of equity investment
in industry open to individuals. Consequently non-
resident investors, particularly corporations in the
United States, have exceptional opportunities for
participating in Canadian economic growth through
their direct and other investments in Canadian in-
dustrial equities. Much of the direct investment
from overseas countries during the last year or so
has also been by large overseas companies with
an interest in developing Canadian resources.

Foreign Financing of all Canadian Investment

Measurement of the extent to which non-
residents have financed total private and public
domestic investment involves difficult problems
both of a conceptual and of a statistical nature.
Two approaches to the question which may be of
general. interest have been adopted. The first is an
attempt to measure the net contribution of non-
residents to the savings used for all types of physi-
cal investment in Canada or, expressed differently,
the extent to which Canada has drawn on or added
to the resources of other countries. The second
approach is concerned with the extent to which
foreign capital has directly financed Canadian in-
vestment, disregarding outflows of Canadian gapital
to participate in investment abrgad and of non-
resident capital formerly brought to Canada. In
each approach it is of interest to ask the extent to
which non-residents have financed both gross and
net investment. The significance of the latter com-
parison lies partly in the fact that new financing
from abroad is normally for additions to the stock
of capital rather than for replacement. The various
measures which have been used are expressed in
the following formula; for further technical data
the reader is referred to pages 45 to 47 of ‘‘Canada’s
International Investment Position 1926-1954""
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A. Use of Foreign Resources

Current account deficit (net), adjusted for
retained earnings of foreign direct investments
in Canada and Canadian direct investments
1 |abroad, plus depreciation and depletion on
foreign direct investments in Canada

A

Gross private and public domestic investment,
adjusted to show inventories on a value of
_ physical change basis

As in A1l but excluding depreciation

2 [ As in Al but net of depreciation and similar
business charges on private domestic invest-
ment

B. Direct Foreign Financing of Investment

 Direct investment in Canada, plus retained
earnings on foreign direct investments, new
issues of Canadian securities sold to non-
residents!, other long-term financing, changes
in accounts payable, and depreciation and
depletion on foreign direct investments in
Canada

Gross private and public domestic investment,
adjusted to show inventories on a value of
| physical change basis

[ As in B1 but excluding depreciation

2 As in B1 but net of depreciation and similar
Ibusiness charges on private domestic invest-
ment

The results of these measurements are summar-
ized in statement 19 which shows the substantially
increased importance of non-resident investment in
Canada in the 1950’s to date. During the seven
years of this period Canada’s net use of foreign
resources amounted to one-fifth and direct foreign

1. Other than government borrowing of $150 million
in 1948 which served to replenish official holdings of
exchange.

financing to one-third of net capital formation, and
tentative estimates for the most recent year alone
suggest that these ratios have risen to about one-
third and two-fifths respectively. The two measures
have special meaning. In the period 1950-1956
Canadian sources of savings were sufficiently large
to finance about four-fifths of net capital formation
(as reflected in measure A2) but they were not all
used for new investment in Canada. Some Canadian
savings were, for example, used for investment
abroad, while other parts were used for the retire-
ment of debts contracted abroad in earlier periods.
As a consequence Canadian sources of savings
directly financed a smaller part of net capital for-
mation in Canada, with non-residents directly
financing the balance of one-third as shown in
measure B2. (The Canadian economy generated a
part of these non-resident savings in the form of
retained earnings which enlarged foreign direct
investment in Canada or were allocated for its
ultimate replacement.)

In the post-war 1940’s (and for some years
before), Canada was a net exporter of capital. From
1946 to 1949 the net use of foreign resources was
negative — Canada was on balance able to invest
abroad —although direct foreign financing even in
that period amounted to about one-fifth of net capi-
tal formation. In the short period 1929-1930 foreign
capital was relatively even more important than in
recent times, and both the net use of foreign re-
sources and direct foreign financing appear to have
represented more than one-half of net capital for-
mation.

A potent force underlying the differences be-
tween the measures is the direct association of
particular entrepreneurial skills, techniques and
objectives with large sources of savings both inside
and outside Canada. These combinations may result
in decisions outside the domestic economy to under-
take specific investments which are quite unrelated
to either the availability of domestic savings or the
need to import financial capital to finance a draught
on external physical resources. But detailed study
of the structure of industry and of the capital market
and its relationship to the mobilization and di-
rection of domestic savings all lie beyond the field
of this report.

STATEMENT 19. Foreign Financing of all Canadian Investment, 1946-1956

{Percentages)
i
Measure 1946-1949 1950-1956
Al Use of foreign resources as a percentage of gross capital formation.............. il 19
A2 Use of foreign resources as a percentage of net capital formation................... - 11 21
B1 Direct foreign financing of gross capital formation............c.ccoccoveviiivevirinnerinnens 20 26
B2 Direct foreign financing of net capital formation...............cccovvvciiimniiiiiiiienennns 21 33
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Direct Imvestments owned in Overseas Countries
other than the United Kingdom

Direct investment in Canada by countries other
than the United States and United Kingdom amounted
to $315 million at the end of 1955, having grown
fivefold in the post-war years. This rate of growth,
much of it concentrated in the past few years, was
considerably higher than for either the United States
or United Kingdom, although of course the amount
involved is much smaller. Since the end of 1955
these investments have continued to grow by reason
of additional capital imports and the retention of

earnings, and they probably now total well over
$400 million. Statement 20 presents for the first
time figures showing the geographical ownership
of these investments. It will be noted that about
90 per cent of the capital is Western European,
and more than one third is Belgian in origin. A
substantial part of Belgian investment is in the
petroleum industry. French and Swiss investments,
the next largest groups, are predominantly in the
financial category which also included real estate.
Details of the industrial distribution for this group
of investments as a whole are contained in table
X, part D.

STATEMENT 20. Direct Investment in Canada by Countries other than the United States
and United Kingdom, End of 1955

{Millions of dollars)

Country of Ownership Book Value

ATTEUTEL B oy . gt S s MBS o o 5545 oS SRR 555 s TG oo 0o 434 5B TS50 e a0 o554 T s TS oMb s e TR0 poa s 6
R E Ty SUBRIUTPRATER 5 criii.eiosos beossdesonon o cxsrveimeamn’s sroresllss e Pons ihne s v assbhaalMBeaann s vevsssssinsasansToha soos¥ui¥ont o al i thenasossns 8
Sub-total Sterling area excluding United Kingdom.....................oociiiiiiiiniineciiiin eerireeecernesenessnansanes 14
IREHRRATIN, ...t M . <5 . T30 558 55570« TR e AT TT 0o R TT S0 000 00 e a2 40 4T e s an s a0 Tar s sasa5othtanaanana vasasbetnosionesas 107
[T Tl PO, W ioioueesniaonarsibasnssanses saresoaflaiscsanusshonsntnosnssabsoshecesssrosssssans irdsensiboseoseboeslomhones se s ions il i
[ R I s S O % O UL 1\ vaeeniacumsiasanass aasanasaidionBomratl fos annitnnans ooy oo SUNRPRROTRRCT, 0. ORe A0 E, oo SRR, (L SWOATS, . SOLS0L 64
Germany ......... vevanesar TTUsmnsEs s arasis o rEuaTseen NS - Nl s ks PR o 14
N[O T A YN GRS N 0 e b . B oo aenswoms s s s IO : cavasacnssbibrarnassasssasasaronarasnssresvnonscranasvares s SOMMESIbEor s an fEhan s dshaserad 9
Sweden............... AR | I, S, 12
R S T R - B . B ccanioocnessan s SRR ooeaco duiosths oo SEatE e nnas 8hlhoaasas cansnan duvacsessasanassnanasosansosysses sace e et mont 57
SRR COUNUEIES ....\...........coooeeeenee o berrestiee hasassssonrotusassnssssssoicssancastlassoassansanion ssnsussossasanenessivasssaassdisoasenson 3
Sub-total OEEC COUMITI@S ............ccoooiiiiiiiiriceiee e eeecetea e s eeeeraeeasassaeeraeesasasmeasessemecsssssatessserassesasasons 273
BARRMA, K. . . mrceecsls S amen . oMol o iia00asscannasavasasssonaenseansasisnsss srssios ST as SONTE: oo SOETEROUEI oot o e e . S A EEER i
Other Latin AMeriCAN COUNEIIES ... c.coviiiiiiiiiiiiicecieee e cctnree e cctseinscaeesssesrneessnarasennas s seanens sseess e esssensansereas 1
Subli-total Latin AMETICR..........c...ooiiiii e et ere e s es saseeeeaaee s eneee s sas s ebsaeesabe s e sicasbannsaasasnaas 8

OERETIEONNIIIBE. 5.2 ..o vmoeiireconeusens sosnesensnsdomassrasasorsssnssonssrssnsssasssonssnonsns arasssraniasssiBieossiass sursascathsssnnalssnadiianmsdh 20!

PR Bl af - . T I s ool s sussons T i osgnsTanss svassmvssmon i hontsca e P 1 s o - T e 3132

1. Includes some $19 million investment of companies whose beneficial ownership has not been identified by

country.

2. Distribution of this total by industry will be found in table X, part D.

The Petroleum Industry

Perhaps the most dramatic single development
in the Canadian economy in the post-war period has
been the establishment of a great petroleum in-
dustry. Estimates of the book value showing owner-
ship and control of the industry at the end of 1945
and of 1955 appear in statement 21. It should be
emphasized that the data measure book values of
investment for the industry as a whole. Because
they are based on corporate financial records they
do not reflect investment by particular sectors of
the industry, for example, exploration and develop-
ment, in which refining companies play a dominant
role. Nor are they designed to measure physical
aspects of particular segments such as reserves,
crude production, or refining throughput.

The estimates reveal that the book value of
the industry at the end of 1955 was some nine
times the value of a decade earlier. By the end of
this period the investment owned by Canadians was
between five and six times its earlier level, but
the investment owned by United States residents
and by residents of other countries had risen re-
spectively to fourteen and fifteen times the earlier
totals. The differing rates of growth, and the acqui-
sition of Canadian interests by non-resident in-
vestors, led to a fall inthe proportion of the industry
owned in Canada from 59 per cent to 36 per cent.
The decline in the proportion of the book value of
the industry represented by companies controlled
by Canadians was even sharper, the percentage
falling from 43 in 1945 to 20 a decade later. In
general, the figures given in the statement do not
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STATEMENT 21. Estimated Book Value of Investment in the Petroleum Industry in Canadal, Classification
by Country of Ownership and Principal Activity of Company, End of 1943 and 1933

United Kingdom
United
Canada Statng and Total

Investment in Other Countries

1945 1955 1945 1955 1945 1955 1845 1955

(Millions of dollars)

Exgloration and Development companies’:

ontrolled in Canada .............cccoeeeeiviieieciennnne 48 303 1 52 1 1 50 356
Controlled in United States .............cc.c....... 4 90 4 806 — 1 8 897
Controlled in United Kingdom and other

countaigs SNl o AN N 8. - 15 - 5 - 27 - 47

S L) (e S I sl L ool N A S | 52 408 b 863 1 29 58 | 1,300
Refining companies?:
Controlled in Canada ..............ccccoveveeivinnnnnenn 57 121 6 3 - — 63 124
Controlled in United States ..............cc.o...... 53 337 100 601 6 16 159 954
Controlled in United Kingdom and other
countries - 19 - 9 2 89 2 117
Sub-total 110 47 106 613 8 105 224 | 1,195

Merchandising companies 2,

Controllediin Canada .. .............0ci e venefvaneens 19 47 - - - - 19 47
Controlled in United States ............cccooe... - - 6 9 - - 6 9
Controlled in United Kingdom and other
COUNIRERSSS. . & - E s o omo s Baoee v, 3 - 3 - 3 - 3 -
T B L O e AL U S 2o 19 47 6 9 - = 23 56
2.

Transportation companies

Controlled in Canada ............. - 22 - 3 - - - 25
Controlled in United States . 3 47 3 146 3 1 3 194
o[t = i 1 (S e S — 69 - 149 - 1 - 219
Summary
All Petroleum companies:

Controlled in Canada .................cccoeeecvrviierinnann, 124 493 7 58 1 1 132 552
Controlled in United States .............cccceenene 57 474 110 | 1,562 6 18 173 | 2,054

Controlled in United Kingdom and other
COUNSBIESE M. . E% o &k % Lot ol - 34 - 14 2 116 2 164
181 | 1,001 117 | 1,634 9 135 307 | 2,770

Percentage Distribution of Ownership

All Petroleum companijes:

Controlled in Canada .............c.ccoccvivvrciirivennen. 40. 4 17.8 248 2.1 0.3 - 43.0 19.9
Controlled in United States ..............ccccoeeveenns 18.6 17.1 35.8 56. 4 2.0 0.7 56. 4 74.2
Controlled in United Kingdom and other
opURIRIEs. TR L Sl S N e s, — 1592 - 0.5 0.6 4.2 0.6 5.9
ROCATR o . & e o bt ot s o 59.0 36.1 38.1 59.0 2.9 4.9 | 100.0 | 100.0

1. Newfoundland is included with Canada in 1945 to preserve comparability with later series.

2. It will be noted that these classifications are corporate and do not reflect the division of operations within indi-
vidual corporations.

3. Investment is included with refining companies.

Classification of petroleum industry in general investment records

Investment in: Recorded in Tables IX to XI under:
Exploration and development companies Mining and smelting
Refining companies Manufacturing (non-metallic minerals)
Merchandising companies Merchandising

Transportation companies Public utilities (other)
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reflect natural gas companies except insofar as
transportation is concerned. If all the natural gas
industry were included with the petroleum industry
the bonok value would be raised by between $175 and
$200 million. While on balance, the ownership and
control by Canadians is greater for natural gas
companies than for the petroleum industry, the over-
all percentages would not be drastically changed.

It would be no exaggeration to say that over
the last ten years oil has dominated the capital
account of Canmada’s. balance of international pay-
ments. More than a quarter of the growth in the
book value of all non-resident-owned long-term
investment in Canada has been accounted for by
the petroleum and natural gas industry, and more
than half of the net inflow of United States capital
for direct investment in Canada has been directed
to the industry, even before taking into account
such ancillary activities as petrochemicals and
pipe mills.

The increasing supply of petroleum and natural
gas originating in Canada has had an important
limiting effect on Canadian imports as well as
giving rise to rapidly increasing exports. While the
daily rate of domestic consumption rose from 270
thousand barrels in 1947 to 629 thousand barrels
in 1955, net imports rose only from 255 thousand
barrels to 297 thousand barrels. The percentage of
domestic consumption satisfied by Canadian pro-
duction of crude oil rose in this period from less
than 8 per cent to more than 56 per cent with further
significant increases since.

Some interesting perspective on the petroleum
industry in Canada andelsewhere inthe ‘‘free world”’
is contained in a recent private study!. Between
the end of 1946 and 1955 the proportion in Canada
of the gross investment of the industry in property,
plant and equipment throughout the ‘‘free world’’ is
estimated to have risen from 1.7 per cent to 4.0
per cent. The change is even greater if account is
taken of depreciation, depletion and amortization,
the proportion in Canada of net investment then
rising from 1.4 per cent to 5.0 per cent. The study
places Canadian crude oil reserves at 1.4 per cent
of the ‘‘free world" reserves at the end of 1955,
compared with 0.3 per cent in 1946. But it is inter-
esting to note that net investment in production
departments in Canada represented 5.5 per cent of
the ‘‘free world”’ total in 1955 and 0.6 per cent in
1946. Net investment in all departments of the petro-
leum industry in Canada at the end of 1955 was
higher than for the Middle East.

Ownership of Canadian Funded Debt

The estimated distribution of ownership of the
outstanding long-term funded debt of Canadian

1. Frederick G. Coqueron and Joseph E. Pogue,
Investment Patterns in the World Petroleum Industry,
Petroleum Department, The Chase Manhattan Bank, New
York, December, 1956.

governments and corporations at the end of 1956 is
given in statement 22. The insatiable demands on
the Canadian capital market in 1956 brought to an
abrupt end the long period during which the trend
of non-resident ownership of Canadian funded debt
has been one of relative decline. Over the year non-
resident ownership rose from 14.5 per cent to 15.8
per cent of the total. In the case of Government of
Canada direct and guaranteed issues other than
railways, the proportion owned by non-residents was
less than 4 per cent. Provincial and municipal debt
owned abroad amounted to 26 and 22 per cent of the
respective totals. Railway debt, in which non-
resident capital was predominant for more than half
a century, was 37 per cent foreign-owned at the end
of 1956, and the funded debt of other corporations
was 28 per cent foreign-owned. In the case of the
provincial and municipal categories these pro-
portions were about 2 percentage points higher than
in, 1955; foreign-owned proportions of the debt of
other borrowers remained relatively unchanged.

Statement 24 in the 1955 report in this series
gave a detailed classification of the ownership of
Canadian long-term funded debt by currency of pay-
ment at the end of 1954. By the end of 1955 foreign-
owned Canadian funded debt payable optionally or
solely in foreign currencies had fallen from $2,818
million to $2,609 million, or from about 11.8 per
cent of the total outstanding debt to 10.4 per cent?,
Preliminary data for the end of 1956 suggest that
foreign-held Canadian debt payable optionally or
solely in foreign currencies amounted to about
$3,025 million, or 11% per cent of total outstanding
funded debt.

Interesting perspective on the parts played
under varying conditions in the financing of funded
debt by resident and non-resident investors may be
gained from a study of statement 23. This statement
shows the changes in the ownership of the out-
standing long-term funded debt of various classes
of Canadian borrowers, divided between Canadian
and non-resident lenders, for the past four years.
It may seem at first surprising that the increase in
funded debt was smaller in 1956 than in 1955. This
is because the Government of Canada was a sub-
stantial net borrower in the earlier year but, on
balance, retired substantial amounts of debt in
1956. Funds supplied by these retirements helped
directly or indirectly to finance sharp increases in
holdings of mortgages and loans in Canada by the
banks and insurance companies, lending which is
not, of course, reflected in outstanding funded debt.
There was large scale selling of Government of
Canada bonds by the chartered banks to finance
loan expansion and to improve their liquidity, and
by life insurance companies to provide funds for
increased investment in mortgages and in pro-
vincial, municipal, and corporate securities. In 1956
the large retirements by the Government of Canada

2. Further details appear on page 8 of ‘‘Sales and
Purchases of Secwrities between Canada and Other
Countries December 1956, and Review of Security Trading
during 19586."’
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STATEMENT 22. Estimated Distribution of Ownership of Canadian Long-Term Funded Debt,

End of 1956
ATGURLS Distribution of Ownership Percentage Distribution of Ownership
Debtor Out- : \ : .
United | United Other United | United Other
standing | Canada States | Kingdom | Countries Canada States | Kingdom | Countries
(Millions of dollars) (Percent)
Government of Canada direct and
guaranteed, excluding rail-
ways, treasury bills and notes 12,886 | 12, 385 339 T2 90 96. 1 2.6 0.6 (2
Provincial direct and guaranteed,
excluding railways .......c..o... 4,105| 3,024| 1,021 45 15[~ 17357 52359 154l 0.3
Municipail. &...... 5k b s 2,498 | 1,946 511 35 6 1T7.9( 20.5 1.4 0.2
Sub-total Government bonds ... | 19,489 17,355 1,871 152 111 89,0 9.6 0.8 0.6
Steam raflways ........ccccceeeiiiiennens 155301 863 185 297 26| 762,91 18. 5 20 T 129
Other corporations ............cceem. 5,304 3,817! 1,238 165 84 7204 2853 Biwl 12'G
Sub-total steam railways and |
corporation bonds ................ 6,675 | 4,680| 1,423 462 110 70.1( 21.3 6.9 1 [57/
Total bonds and debentures .. 26,164 | 22,035 | 3,294 614 221 84.2| 12.6 2.4 0.8

STATEMENT 23, Changes in Ownership of Canadian Long-Term Funded Debt, 1953-1956
(Millions of dollars) b

Change in ‘ Change in Amounts Outstanding Owned in
Debtor Amounts Outstanding Canada Other Countries
1953 | 1954 | 1955 | 1956 | 1953 | 1954 | 1955 | 1956 |1953[1954[1955]1956
Government of Canada, direct and
guaranteed, excluding railways,
treasury bills and notes ............ 450 (— 789 425 |— 519 564 |— 704 545 |— 481 |-114 |- 85 -120 ~ 38
Provincial, direct and guaranteed,
excluding railways ... 272 255 212 466 158 221 288 213 | 114 34 76 | 193
Munieipal .Js....... 3. 234 306 248 288 175 286 230 187 59 20 18 | 101
Steam railways. =" 23 427 |— 83|— 91 2 449 |— " I7TM +~ 60 =250 =15 |- "68 =130
Other corporations 415 465 456 880 234 383 396 615 | 181 82| 60 ) 265
Sub~total provincial, municipal,
steam railways and other
corporations ..........coeiieieennnces 898 1,453 833 | 1,543 569 | 1,332 897 | 1,014 | 329 | 121 - 64 | 529
Total bonds and debentures...... 1,348 664 | 1,258 1,024 | 1,133 628 | 1,442 533 | 215 | 36 184 | 491

had the effect of moderating the upward pressure on
interest rates in the securities market in a year
when the financial requirements of the investment
boom and the intensification of general economic
activity led to a strong and continuous growth in
the demand for credit.

Although non-resident investors have been
disposing of Government of Canada debt for some
years past, there have been wide swings in the
total held by Canadian residents. The significance
of the changes has also varied. For example, sharp
declines in the total outstanding occurred in both
1954 and 1956, although offset in part in the earlier
year by an increase in borrowing from the public
by the Canadian National Railways which was used
to repay Government advances. But in contrast to
last year, 1954 was a year in which 1nvestment
demand fell, and monetary and credit conditions
were characterized by a noticeable decline in in-
terest rates, by a rise in security prices, and by a
generally easier availability of credit in Canada.
These conditions considerably facilitated capital

and consumer expenditures financed by borrowing
or by converting securities into cash, and brought
about a substantial increase in the bank deposits
and currency holdings of the general public. The
chartered banks added substantially to their port-
folio of Government securities in 1954 but their
holdings of other Canadian securities, mortgages,
and loans in Canada increased only slightly.

Turning to changes in the ownership of out-
standing funded debt of other borrowers it will be
noted that in 1956 non-resident investment accounted
for $529 million, or slightly more than one-third of
the increase of $1,543 million. This proportion was
exceeded in 1953, but in that year the Government
of Canada was also a substantial borrower from
residents and the overall proportion of the increase
in funded debt supplied by non-residents was
smaller. Foreign investment financed 41 per cent of
the increase in provincial debt, 35 per cent of the
increase in municipal debt, and 30 per cent of the
increase in corporate debt.
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TABLE 1. Current and Capital Account of the Canadian Balance of International Payments, 1955 and 1956
{Millions of dollars)
All United United Other Sterling Other OEEC All Other
- 5 Countries States Kingdom Area Countries Countries
cCoun
No. 1955 | 1956' | 1955 | 1956'( 1955 | 1956' | 1955 | 1956' | 1955 | 1956' | 1955| 1956
A Cuirent Receipts:
1| Merchandise exports (adjusted) ......coe. 4,332 | 4.833( 2,598 | 2,850 T2 818 254 258 379 470 329 439
2| Mutual Aid to NATO Countries 222 157 - - - - - - - - - =
3| Gold production avallable for export ... 155 150 155 150 - - - - rd - > —
4| ‘Travel expenditures 328 336 303 308 13 14 4 4 5 6 3 4
5| Interest and dividends 160 , 140 8 75 41 20 21 21 13 11 7 13
6| Freight and shipping ....... 398 450 203 220 97 98 27 29 39 58 32 45
7| Inheritances and immigrants’ funds ........... 86 98 45 45 20 23 4 5 13 18 4 7
11}  All other current receipts .........cocceenie 391 430 318 350 39 41 8 8 15 17 11 14
12 Total Cwrrent Receipts ... 6,072 | 6,594 | 3,700/ 3,998 982 | 1,014 318 323 464 580 386 sz
B Current Payments:
1| Merchandise imports (adjusted) . 4,543 | 5.567 | 3,283 | 4,023 4086 493 211 220 229 320 414 511
4 Travel expenditures 449 498 363 391 40 46 8 8 32 41 6 12
5| Interest and dividends ... 483 530 388 433 15 12 1 1 117 22 2 2
6| Freight and shipping 415 498 27 350 49 58 3 3 64 7 12 14
7| Inheritances and emigrants' funds .., 105 1n2 82 9 16 14 1 1 4 4 2 2
9] Official contributions 24 30 - - - - 22 2 1 1 1 1
10| Mutual Aid to NATO Countries ... 222 157 - - - = - - - = - =
11| All other current payments .... 529 574 332 350 66 m 12 12 23 107 28 28
12 Total Current Pay t 6.710 | 7,966 | 4,733 | 5,638 652 766 258 273 440 568 463 570
Balance on Merchandise Trade ...................... - 211 {- 734 |- 685 '-1,173 366 328 |+ 43 38 150 150 85 T2
Balance on Other Transactions, excluding B9 - 463 |- 608 |- 350 | - 467 36 M+ 39 42 125 137 9 25
Official contributions .........c.ccvemneaierieriesioanannn. - 24 |- 30 - - - - |- 22 28 1 1 1 1
(c] Cament Account Balance .... - 698 | -1,372 | -1,035 | -L.640 330 234 [+ 86 30 24 12 b 48
D Capital Account:
Direct Investment:
1 Direct investment in Canada ..........cc.cnuen. + 417 |+ 595 {+ 308 [+ 409 68 113 - 1 43 72 - -
2 Direct investment abroad .........convvcvenne | = T4 |- 110 (- 56 |- 77 1 3 |- 8 24 - 2 9 8
Canadian Securities:
3 Trade in outstanding issues ... - 2T |+ 27 - 61|+ 41 26 83 - - 16 8§ 2 3
4 New issues ... + 166 |+ 681 |+ 127 |+ 616 15 29 - - 21 36 3 =
5 Retir ts - 184 |- 140 |- 169 |- 133 14l 1 = - 3 4 1 2
Foreign Securities:
6 Trade in outstanding issues ................... + 25 [+ 2T |+ 31|+ 22 9 3 - - 3 2 - —
7 New {SBUES .....ccreeveciroiimnn. - 48 |- 15 |- 8 - 1 2 - 19 - - - 19 4
8 Retirements + 17 =l 2 - - - - - - - 15 -
Loans by Government of Canada:
10 Repayment of post-war loans . Y |+ 39 - - 15 15 - - 15 18 9 8
11 Repayment of war loans w |+ 30 |+ 2 % - 30 30 - - - = e i
14| Change in Canadian dollar holdings o
foreigners + B89 |- 26|+ 66|- 49 9 15 |+ 2 2 12 3 - T
16 | Change in official holdings of gold, U.S.
dollars and sterling (increase, minus) .. |+ 44 |- 33 42 (- 34 2 1 - - - - - -
17 Other capital movements .......ccceecverenne [+ 204 |+ 117 [+ 1510+ 152 57 9|+ 3 4 6 1 13 39
E Net Cepital Movement...................ccccocuiee. + 698 |+1,372 |+ 425 {+ 936 199 ‘294 = 28 t13 214 17 43
G |Balance Settled by Exchange Transfers ........ - - |+ 60 |+ 04 529 348 |- 38 21 137 =6 91
Total Financing of Cuivrent Account Balance
(U, 0 ) L S e SR + 698 |+1,372 |+1,033 |+1,640 330 24 (- @ 50 24 12 48
Notes:

Other Sterling Area includes the countries of the Commonwealth, United Kingdom dependencies, and Ireland, Iraq, Iceland, Burma, Libya and Jordan. Other

OEEC Countries includes all the countries participating in the Organization for Kuropean Economic Co-operation which are not also members of the sterling area:

namely, Austria, Belgium, Luxembourg, Denmark, France, West Germany, Greece, Italy,
their overseas territories. The All Other Countries group includes Latin America, non-

QEEC, the IBRD, IFC and IMF and all other countries not specified above.
A2,B10 Mutual Aid is not included in figures for countries or areas, but is included in total receipts and total payments with all countries.
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A minus sign indicates an outflow of capital from Canada. Some ca

with other overseas countries under the United States.

Also includes balancing item representing unrecorded capital movements and errors and omissions.
1. Subject to revision.

Netherlands, Norway, Portugal, Sweden, Switzerland and Turkey, and
sterling area countries in Asia, ¢ontinental European countries not in

pital transactions with other sterling area are included under the United K’inzdom, and
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TABLE I. Annual Statements of the Canadian Balance of International Payments, 1946-1956
(Millions of dollars)
A. BETWEEN CANADA AND ALL COUNTRIES
No Account 1946 1947 1948 1949 1950 1851 1952 1953 1954 1955 1956 !
A Current Receipts:
1| Merchandise exports (adjusted) ... 2,393 | 2,723| 3,030| 2,989! 3,139 3,950 4,339 4,152 3,9289| 4,332| 4,833
2| Mutual Ald to NATO Countries ...... L - - - - 8% 145 200 246 284 222 157
3| Gold production available for export ............ccceeeuee 96 99 119 139 163 150 150 144 155 155 150
4 | Travel expenditures ........ 221 251 pa4:] 285 275 274 275 302 305 328 336
5| Interest and dividend 70 64 70 83 91 115 145 165 147 160 140
68 | Freight and shipping 311 322 336 303 284 351 383 318 313 398 450
7| Inheritances and immigrants’ funds .........c...coeet 65 69 84 68 57 ki 85 91 89 86 98
11| All other current receipts 209 220 229 222 231 249 281 319 298 391 430
12 Total Current Receipts 3,365 | 3,748 4,147( 4,089 | 4,297 | 5,311| 3,858| 3,737 3,520 6,072 6,594
B Current Payments:
1| Merchandise imports (adjusted) ... 1,822 | 2,535| 2,598 ( 2,696 3,129 | 4,097 1 3,850 4,210 3,916 4,543| 5,567
4| Travel expenditures .. 135 167 134 193 228 280 | 341 365 389 449 498
5| Interest and dividends . 312 337 325 390 475 450 | 413 404 423 483 530
6 | Freight and shipping 219 278 279 253 301 354 375 374 356 415 498
7 Inheritances and emigrants' funds ................... 35 49 50 59 61 70 94 91 94 105 112
9 Ofticial contributions 97 38 23 6 5 ] 16 25 11 24 30
10 | Mutual Aid to NATO Countries ..........cccocccneecnnn, - - - - 517 145 200 246 284 222 157
11| All other current payment. 382 295 287 315 Ry 423 405 465 479 529 574
12 Total Current Payments 3,002| 3,699 3,696 3,812 | 4,631 5,88 3,69 | 6,180 5,952| 6,770| 7,966
Balance on Merchandise Trade ...........ccccccvcvcncannena. + 571+ 188 |+ 432|+ 293 |+ 10 147 489 |- 58 131 - 211|- 734
Balance on Other Transactions, excluding B9 .......... - 11|~ 101{+ 42|- 110|- 2339 361 309 |- 360 434 - 463 (- 608
Official Contributions - 97 |- 38 |- 23 (- 6 |- 5 9 6)- 25 11| - 24|- 30
C Current Account Balance ................o.coovviinernnirenininn, + 363+ 49|+ 451(+ 177(- 334 517 164 | - 443 432 - 698 -1,372
D Capital Account:
Direct Investment:
1 Direct investment in Canad + 40 |+ 81+ T1|+ 94|+ 222 309 346 | + 426 392+ 417+ 585
2 Direct investment abroad ..........c..cccocveiviesrisencnenns - 14 [+ 6|+ 15|+ i 36 20 ) - 63 81 74| - 110
Canadian Securities:
3 Trade in outstanding i + 194 |- 131+ 3|+ 8+ 329 38 94 |- 31 (+ 63 (- 21+ 201
4 New issues 218 |+ 95|+ 150 |+ 105 |+ 210 411 316 |+ 335|+ 331|+ 166 + 681
- Retirements ... - 539(- 364(- 114|- 147 |- 284 - 184 89 (- 146 203 |- 184} - 140
Foreign Securities:
(] Trade in outstanding i 25 e N T+ 22|+ 10 15 121+ 22 ™= S+ 2
% New i - 41- 3f- 3]- 4 2 3 2 - 23 33 |- 48 | - 15
8 Retirements i 13|+ 7+ 2|+  FE 8 3 - |+ i 2t 17 -
Loans by Government of Canada:
9 IEAVIRIE NI, ... ook Ba O oo B o0 oo e cismnsseoss - 750|- 565)- 142|- 120 |- 50 - - - - - -
10 Repayment of post-war loans... - |+ 21+ 16 |+ 13 |+ 23 |+ 34 |, 33|+ 37 42|+ 39 39
11 Repayment of war loans + 943+ 1094+ 64 |+ 5|+ 51 |+ 34 23| + 50 30 |+ 0 30
14 | Change in Canadian dollar holdings of foreigners |+ 70 |~ 26 | - 21 |+ 40 |+ 233 192 66| . 18 34 |+ 89|.- 26
16 Change in official holdings of gold and foreign
exchange (increase, minus) .............co.cooe. + 267+ T42|- 492|- 128 |- 722 56 37 |+ 38 124 |+ 44| . 33
17| Other capital movements +  23|- 101+ 1]~ 80 |+ 210 128 511|. 1185 28+ 204|+ 117
E Net Capital Movement - 363 |- 49 - 431 |- 177 |+ 334 517 164 |, 443 432 |+ 698 |4+ 1,372
Notes:
AB 11 Includes receipts of $24 million and payments of $127 million for war services in 1946,
D 17 Includes for years 1946 to 1950 transactions shown separately under items D 12, 13, and 15 in the Canadian Balance of International Payments in the Post-

War Years, 1946-1952.

A-G  For other notes applicable to this Table see notes to Table 1.
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TABLE 11. Anrnual Statements of the Canadian Balance of International Payments, 1946-1656
(Millions of dollars)
B. BETWEEN CANADA AND THE UNITED STATES
. Account 1946 1947 1948 1848 1950 1951 1952 1953 1954 1955 19561
A Cureat Recefpta:
| Merchandise exports (adjusted)...... 948 | 1,061| 1,508 | 1,521 | 2,046 2,326 2,346| 2,458( 2,355| 2,598 2,683%0
i Gold production available for export ...........cccceces 96 99 119 139 163 150 150 144 155 155 150
4| Travel expenditures 218 241 267 267 260 258 257 282 283 303 308
5| Interest and dividend 47 36 37 40 50 57 85 101 89 8 it
f| Freight and shipping 101 104 131 126 157 164 174 164 169 203 220
7, Inheritances and immigrants’ funds ...........c.c 19 18 18 18 31 32 38 41 42 45 45
1 I:I All other current receipts 140 153 167 158 170 191 224 253 233 318 350
12 Total Carrent Receipts 1,567 1,712| 2,247 2,269 2,B77| 3,178 3,274 | 3,443| 3,306| 3,700 3,908
B Carent Paymests:
| Merchandise imports (adjusted) 1,378 1,851 1,797 | 1,899 | 2,093 2,842 2,817| 3,046( 2,800| 3,283 4,023
4| Travel expenditures 130 152 113 165 193 246 294 307 320 363 391
51 Interest and dividend 250 274 2687 325 411 382 344 334 345 388 433
| Freight and shipping 188 221 213 193 240 276 302 288 281 287 350
7| Inheritances and emigrants’ funds ... 31 37 37 44 47 55 ki 74 5 82 91
11 All other current payments 216 211 213 244 293 328 289 290 312 332 350
I3 Total Carrent PRyments .............ocovveerieviiniesinnnes 2,174 | 2,046| 2,040 2,870 3,277 4,129 4,123 4,347 4,113| 4,735 35 &8
Balance on Merchandise TYade .......c...censnan - 430 | ~ 880 289 378 |- 47|~ 518~ 4Ti 588 445|- 685(-1,173
Balance on Other TransSactions ..........c..ccocimrrnseanen - 1T7| - 244 104 223 |- 353 |- 435|- 3178 316 362 |- 350|- 487
¢ Curent Account Balapee ..., - 6807 -1,134 3 60t (- 400(- 951 |- B9 904 BO7|-1,033 |- 1,640
D Capital Account:
Direct Investment:
1 Direct investment in Canada .........ccueiiemeanerunnee + 38| ¥ 58 61 84(+ 200(+ 270+ 319 348 288|+ 308 |+ 409
2 Direct investment abroad ..............coviniiveceinncns - T+ 6 15 16 [+ 41 ). 4. 42 33 48| . 58 . kys
Canadian Secwrities:
3 Trade in outstanding 1SS8ues ............cieviceneen + 241 - 3 5 25|+ 362|+ 20(. 104 80 - |- 67|+ 41
4 New i + 218+ 95 150 |+ 108+ 210(+ 404+ 315 322 299 |+ 127|+ 616
5 Retir ts . 460| . 313 98 136 |. 263|. 159 |. s 132 184|. 169(. 133
Foreign Securities:
Trade in outstanding iSsues .............ccei + 21| - 2 9|+ 19|+ 68+ 18 |+ 9 20 6|+ 31|+ 22
New issues - 4| - 3 3 4 2f- 3 $ i8 3- 8- 11
8 Retirements + 6|+ 3 1|+ 1{+ T+ 2 - 1 1|+ 2 -
14| Change in Canadian dollar hoidings of foreigners |+ 27| - 3 14 8|+ 89)- 53 |- 317 1 19|+ 68|- 49
16/ Change in official holdings of gold and U.S, dollars
(increase, minus) + 281+ 743 496 134 | - 694 - 39 (- 80 42 121 | + 42 (- 34
17| Other capital mov s - {- 16 1 38|+ 249|+ 59(- 458 223 18|+ 151+ 152
E Net Capital Movement. + 331+ 505 kL) 70+ 267+ 315(|- 138 244 277+ 423|+ 836
G Balance Settled by Exchange Transfers ................... + 29|+ 69 78 67+ 133!+ 436(+1,007 660 530+ 610+ 704
Total Fimocing of Cmrrent Accomt Balance (ftem C).... [+ 607 ) +1,134 kL 601+ 400|+ 981!+ 849 904 BOT|+1,083 |+ 1,640
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TABLE I1. Annual Statements of the Canadian Balance of Intemational Payments, 1946 1955 |
(Millions of dollars) .

———— e

Account 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 19587

No.

C. BETWEEN CANADA AND THE UNITED KINGDOM

A Current Recefpts:

1 Merchandise exports (adjusted) ...........cvemmriirnicns 626 749 703 701 469 636 27 656 660 72 BL8
4 Travel expenditures ......... 3 i 9 1S 7 8 10 12 13 13 14
5 Interest and dividends - 7 8 9 9 6 30 28 35 41 20
6 Freight and shipping 107 114 105 89 61 91 10§ m9 13 97 98
i Inheritances and immigrants’ funds ................ 45 47 52 38 12 14 20 18 19 20 23
11 All other current receipts .........ccuieecirivnnnecromnanien, 52 42 44 49 35 42 34 37 36 39 41
12 Total Current Receipts ..........ccc.ooveemrvcnncrnnniinninns 840 967 922 897 590 821 «”s 830 836 982 | 1,014

B Cwrrent Payments: |

!
1 Merchandise imports (adjusted)... 138 182 287 300 399 417 350 483 391 406 493
4 Travel expenditures 3 S 12 17 . 19 20 27 31 35 40 46
5 Interest and dividends ... 54 53 50 55 | 54 57 56 57 82 X ] 72
(-] Freight and shipping 82 32 34 32 36 43 42 42 39 49 58
L | Inheritances and emigrants’ funds ..........ccococennns 3 8 ) 10 10 10 12 12 13 16 14
11 All other current payments 110 50 46 3% 48 bl 50 92 67 66 il
12 Total Current PRYMeNES .........c.c.oovrcienrccrinicnocnnnee 340 34 436 451 566 398 837 697 807 a2 760
Balance on Merchandise Trade _........ccoienere +488 | +567| +416 | +401 | + 70 | + 219 + 377 | + 193 + 269| + 366 (+ 325
Balance on Other Transactions .... + 12| + 66| + 70| + 45| - 46| + 4| + 11| - 60| - 40| - 36 |- 71
(o} Current Accoumt Balance .............cooviooiciiinrannenen +50 | +633| +486| + 446 + 24 | + 223 | + 3BB| + 133 | + 229 + 330 [+ 254

D. BETWEEN CANADA AND OTHER STERLING AREA COUNTRIES

A Current Recedpts:

1 Merchandise exports (adjusted) ... 269 366 293 300 201 265 293 251 206 254 256
4 Travel expenditures 1 I 1 2 3 3 3 3 3 4 4
5 Interest and dividends ... 2 6 4 4 8 4 i/ 13 17 21 21
6 Freight and shipping 34 39 34 30 18 23 20 18 18 27 29
1 Inheritances and immigrants’ funds - 1 2 1 1 3 B 4 4 4 5
11 All other current receipts 3 3 4 3 3 3 5 i 7 8 8
12 Total Current Recedpts .. ..o, 309 418 338 M0 234 01 331 296 235 s 323
B Curent Payments:

o Merchandise imports (adjusted) ...............ccocecicinines 129 160 192 187 244 310 185 172 183 211 220
4 Travel expenditures 1 3 4 4 5 ) 5 (] ki 8 8
5 Interest and dividends 1 1 1 1 - - - - - 1 1
6 Frejght and shipping 6 L} 7 5 3 5 5 [ 3 3 3
i Inheritances and emigrants' funds ...........ccoccnn - - 1 2 1 1 1 )| 1 1 1
9 Official contributions ...... 5 - - - - - 15 18 8 22 28
11 All other current PAYMENES ... ....ccoourecrrmecerencenireranran 3 5 4 6 4 4 6 10 9 12 12
12 Total Current Payments ................ccooeviriericicncinans 148 174 209 205 257 325 217 213 211 258 273
Balance on Merchandise Trade ...............oiunnn + 140 | + 206 + 101 | + 113 | - 43| - 45| + 108| + 79| + 23| + 43| + 36
Balance on Other Transactions, excluding B9 .....{ + 20| + 36| + 28] + 22| +« 20 « 21| + 21| « 22/ + 9| + 39| + 42
Official Contributions .......... B 8 - - - - -]- 15| - 18| - M= 28N 28

c Current Account Balance .. 8. .. ... + 164 + 242} + 129 + 133 | - 23| - 24| + 114| + 8 ) + 44| + 60| + S0
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TABLE . Annual Statements of the Canadian Balaice of Inlernational Payments, 1946-149%6
(Millions of dollars)
E. BETWEEN CANADA AND THE UNITED KINGDOM AND OTHER STERLING AREA COUNTRIES
Tn Account 1946 1947 1948 1949 1950 1951 1952 1953 1954 1955 1956
C Current Account Balance ............coovvvivivenniiicsiiinneinns + 664 | + 8T8 | + 613 + 581 + 1f + 199 | + 302 +216| + 273 ] + 390 | + 304
D Capital Account:
Direct Investment:
1 Direct investment in Canada .... + 2|+ 3|+ 10| 4+ 13| ¢+ 19} + 30| + 15| + 45| + 5| + 68 |+ 1i4
2 Direct {nvestment abroad ... - 10| - 3] - Wp-uBul - . 4] - 6 18 |- 22| - 23 | ~7-80- 27
Canadian Securities:

"3 Trade In outstanding issues ........ - 481 - 11|- 4 16| - 8] - 18] - 3§ *+ 29 211 + 26 83
4 New issues - - - 5 -1+ 7]+ 1 i/ 2| + 15+ 29
5 Retirements ... - 77| - 42(- 14|- 10]- 19 24 )l 5 TESA, "]

Foreign Securities:

6| Trade in outstanding issues ... + 1|+ 3|+ 2|1+ 2|+ 1 & | 4 Quf=t @] eealnSE g Gl -

7 New issues - — K ] = = e s = T T 3

8 Retirements o BEE AR TR 1M Rl ¢ MY - - + 1 - -

Loans by Government of Canada:

9 Drawings - 540 | - 423 | - 52| - 120 - 50 - - - - - -
10 Repayment of post-war loans ... - - - - - + 14| + 14 14 + 15) + 15|+ 15
11 Repayment of war loans + 89| + 104 | + 64| + S| 4+ S1| + 34| + 23| + 50{ + 30| + 30 30
14 Change in Canadian dollar holdings of foreigners .. | + 32 4| - 209.+ 621 ¢+ 116 - 428 | - 22| - 17|+ | + W |% 13
16 Change in official holding of sterling (increase,

minus) .. + 16 1 4| + 6)- 28] - 17| + 43| - 4] - 3] + 2 1

17| Other capita] movements + 39| + 16|+ 18 - 279|- 39| + 82| - 62§ + 37| - 32| + 60 5

E Net Capital Movement ...................cooevvviecnecnniicn v - 491 - 357 + T| - 1|+ 13 - 23] - 16| + 129 | + 94| + 177 |+ 268
G Balance Setiled by Exchange Transfers: |
Official settlements ........ - 150 - 505 | - 587 | - 466 | + 4| - 165 | 486 | - 345! - se7| - se7 |- 569
Private settlements .......... - 23| - 13| - 25] - 28| - 18] - 11
Total Financing of Cwrent Account Balance (item C) | - 664 | - 875 | - 613 | - 581 ( - 1| - 199 | - %02 | - 216 | - 273 | - 390 (- 304
1. Subject to revision.
TABLE Il Current Account Between Canada and All Countries, 1926-1956
(Millions of doliars)
Net Balance
' Current Current N?:c?:c}?:gc . L 2 Sl grTent
a Roceipis' Puments? | Ml Ald e T R
Exports of Capital
1,665 1,538 + 127 - & 121
1,633 1,643 - 10 - - 10
1,768 {,820 - 32 = o 32
1,646 1,957 - 311 - - 3
1,297 1,634 - 337 - - 2534
972 1,146 - 174 - - 174
808 904 - 96 - - 96
829 831 s 2 = . 2
1,020 952 + 68 - + 68
1,145 1,020 + 125 - + 125
1,430 1,186 + 244 4 - + 244
1,593 1,413 + 180 - + 180
1,381 1,261 + 100 - + 100
1,457 1,331 + 126 - BN 126
1,776 1,627 + 149 - + 149
2,458 1,967 + 491 - + 491
3,376 2,275 + 1,101 - 1,002 + 99
4,064 2,858 + 1,206 - 518 + 688
4,557 3,539 + 1,018 - 960 + 58
4,456 2,910 + 1,546 - 858 + 688
3,365 2,905 + 460 | - 97 + 363
3,748 3,699 * 49 - + 49
4,147 3,696 + 451 - + 451
4,089 3,012 + . 1IF - + 171
4,297 4,574 < Al - 57 - 334
5,311 5,683 372 - 145 & <987
5,858 5,494 ¥ RE - 200 *% 16¢
5,737 5,934 - 397 - 246 443
5,520 5,668 - 148 - 284 - 432
6,072 6,548 - 476 . - 202 - 698
6,594 7,809 L 1,215 - _ - 157 = 1,372

. Including Mutual Aid exports.

g, Excluding Mutual Aid offsets.

Subject to revislon.
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TABLE IV. Quarterly Estimates of the Canadian Balance of International Payments, 1954-1951
(Millions of dollars)
A. BETWEEN CANADA AND ALL COUNTRIES

1954 1955 19581
Account i
No. I I m w I I m 4’4 1 o n v
A Cusrrent Recelpts:
1 Merchandise exports (adjusted) .............cccrerereneccernnsenieas 872 993 1,002 | 1,082 967| 1,098 | 1,127( 1,140 | 1,051 | 1,263 1,248 | 1,273
3 Gold production available for export ............c.cccoveverenns 35 43 39 38 38 39 31 40 kg 40 38 38
4 Travel expenditures 24 59 172 50 28 68 182 54 28 8% 191 34
5| Interest and dividends ..............cccoorreerveninnns L S 24 33 23 87 28 32 27 k¢ ] 35 39 25 41
8 Freight and shipping 10 18 83 82 82 100 108 108 1 118 T 118
| Inheritances and immigrants’ funds ............cccocoereinenenne 18 28 24 19 16 25 24 21 17 28 26 217
il All other current receipts 5 85 72 81 80 T 108 105 104 91 112 108 118
12 Total Curent Recelipts 1,108|1,306| 1,424 ( 1,398 |1,233| 1,465 | 1,610 | 1,542 | 1,350 1,662 1,751 (1,665
B Current Payments :
1 Merchandise imports (adjusted) 923 | 1,068 941 984 871 1,150 1,183 | 1,259 | 1,242 | 1,541 | 1,350 1,434
4| ‘Tmavel expenditures 85 102 134 88 78 119 156 968 93 133 189 103
] Interest and dividends 88 94 88 156 131 99 91 162 112 118 121 181
8 Freight and shipping 10 93 99 94 T8 108 113 116 99 134 131 134
7| Inheritances and emigrants’ funds .............coomeceene 21 23 25 25 21 23 30 31 25 28 29 30
9| Official contributions 4 2 2 3 L] 4 8 d 9 10 5 8
11 | Al other current payments . 114 119 118 128 134 125 134 1368 142 138 150 147
12 Total Current Payments 1,285 1,500 | 1,404 | 1,478 | 1,418 1,828/1,685 1,807 (1,722 | 2,097 1,955 2,035
Balance on Merchandise Trmde - 51|- 785 + 61|+ T8|- 4|- 52(- 38|~ 119(- 191 - 278! - 104| - 181
Balance on Other Tmansactions, excluding B9 ............... | - 122 - 118| - 38| - 155|- 178| - 107 |- 41| - 138 - 163| - 14T - 95 - 203
Official Contributions e 4 S 4| - 2| - 2] - - S| - 4] - 8- T 9| - 1lo] - §|- 8
G Cutrent Account Balance -177{- 198 + 20 - 80 (- 18 - 163 |- 85 |- 263 |- 363 | - 433 - 204 | - 370
D Capital Account:
Direct Investment:
1 Direct investment in Canada + 837+ 98+ T7| +124 |+ 65| +115| + 104 | + 113) + 121 ) + 169 | + 120 + 185
2 Direct investment abroad - 11| - 18(-~- 30| - 22(- 11|- 12{- 12|~ 39| - 84| - 5(- 24| - 18
Canadian Becurities:
3 Trade in outstanding issues ..o e + 16| + 28| &+ 1{+ 18|- 83|+ S5|- 24|+ 25|+ 77|+ 43|+ 70|+ 17
4 New i + 177 + 93| + 38! + 25| +108] + 27|+ 17|+ 13| + 111 | + 161 + 178] + 211
5 Retirements |~ 28| - T8/ - 47~ 54|- 86|~ 61|~ 19(- 18- T1}|- 23] - 24(- 22
Foreign Securities:
8 Trade in outstanding issues + 4|+ 8 - 1|~ 5|+ 14(- 6|+ 6|+ 11{- 18|+ 10|+ 10{ + 23
7 New i -~ 2|~ 28|- 3~ 2f- - 17}~ 4(- 223}~ 1f(- S8})- 3|- 8
8 Retirements - - -+ 2+ 3 - [+ 14 - - -~ - -
Loans by Government of Canada:
10 Repayment of post-war loans + 2[+ 11|+ 3|+ 26 ~ |+ 10f+ 2|+ 27 - |+ 13 - | + 26
11 Repayment of war loans + T|+ 8|+ T|+ 8[|+ T+ 8|+ |+ 8]+ T+ 8+ 7
14| Change in Canadian dollar holdings of foreigners ........ - 17|+ 13| + 10{ + 28|+ 30|+ 39|+ 6|+ 14|- 23(- &5/ - 3 +
18 Change in official holdings of gold and foreign ex-
change (increase, Minus) ..........coviecininineiinin - 4|- 3| - 38]- 45|+ T1|- S58|- T{+ 36+ 28{- 30(- 8- 27
17 Other capital movements ... - B2+ 92(- 35]- 23(+ 1/+111|- S5r+ 97| +195(+ 79| - 122| - 38
E Net Capital Movement +177| +198| - 20 + 80| +183| +163 | + 85| + 265| + 363 | + 435 | + 204 | + 370
Notes:

Quarterly totals in the account with all countries will not add to annual totals in Table I and Table IT A since Mutual Aid to NATO countries is not
distributed by quarters.
A-G For other notes applicable to this Table see notes to Table I.
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TABLE 1V. Quarterly Estimates of the Canadian Balance of Intemationai Payments, 1954-1938
(Millions of doliars)
B. BETWEEN CANADA AND THE UNITED STATES
1954 1855 19561
Account -
k. 1 o m v I 14 oI v 1 1 m v
A Cuirent Reoeipts:
1 Merchandise exports (adjusted) 543 585 587 820 580 647 870 101 838 721 732 758
3| Gold production available for export ..........ccccoooovereenn, 35 43 39 38 39 39 37 40 37 40 38 35
4| Travel expenditures 22 52 164 45 24 58 172 49 24 56 181 47
§| Interest and dividends 13 15 19 22 13 19 19 27 20 19 11 19
6 | Freight and shipping 38 41 Ly 45 41 50 L1 57 48 58 8 by
7| Inheritances and immigrants’ funds ..................c.c.. = 1] 8 12 12 10 8 12 14 11 9 12 12 12
11 All other current receipts 50 54 64 (1] 61 88 84 87 3 91 89 L
12 Total Cavent Receipts 707 12 o2 s 166 a1 1,01 12| 850 893 1,128 1,05
B Cuvont Payments:
1 Merchandise imports (adjusted) 879 67 654 100 723 838 828 898 932 (1,118 936 | 1,037
2 Travel expenditures 55 83 110 T2 ée 89 122 8 i 104 132 80
8 Interest and dividend 89 8 64 134 104 82 e 133 84 98 98 153
(] Freight and shipping 48 70 4 (1] 52 76 ki) 80 ' (.} 04 L] 95
7 Inheritances and emigrants’ funds ............c.oerererenvereerens 18 18 20 19 17 17 23 28 22 22 23 | 24
11 ALl other current payments 4 81 ™ 80 81 81 83 87 1] 88 90 L1
12 Tutal Curent Payments 843 [ 1,087 999 1,074 (1,043 (1,180 (1,202 |1,290 (1,264 | 1,522 (1,374 (1,478
c Cwrrent Account Balanos - 236 - 288 |- 57|- 220(- 277 |- 280 |- 151 |- 327 |- 414 |- %527 |- 246 | - 433
D Capital Acoount:
Direct Investment:
1 Direct investment in Canada ¢ TT|¢ 78|+ 35|+ TT|+ 49|+ 95|+ 80 + 82|+ 88/+ 07|+ 78|+ 149
2 Direct investment abroad - 6|~ 14|~ 11 (- 15|- 7T!- 10|- 8|- 38|- 58!+ S85|- 18|- 8
Canadian Securities:
Trade in outstanding issues + 3|+ 8{- 16|+ S5|{- 43 (- 8- 38|+ 20|+ 55|+ 85|+ 10!- 20
4 New { + 172 [+ 82|+ 29|+ 16|+ 98 (+ 10 (+ 10|+ 11 (+ 106 |+ 185 |+ 165+ 180
Reti & - 17|- T2(- 43(- 52 |- B84 (- 55 (- 13}-' 17/(- @67|- 22|- 28|- 2
Foreign Securities:
8 Trade in outstanding issues + 4|+ 9|~ 2(- S|+ 14|+ 2|+ 8|+ T|- 1T|(+ 9|+ 8|+ 22
T New i - -1~ 2]- 1]- - 1| 2f(- 1 - |- 41- 3|- 4
8 Retirements - - -]+ 11+ 2 - - - - - - -
14 Change in Canadian dollar haldings of foreigners ........ o 8|+ 12]|- 2|+ 12+ 11 |+ 40|+ 2|+ 13|- 98- 6|+ 98- 14
18 Change in official holdings of gold and U,8. dollars
(increase, minus) - B8|- 36{- 35{- 42|+ T0 |- 58 |- 8|+ 36 2|~ 27|- 4|- N2
17 Other capital movements ~-- 54|+ 91 |- 24|+ S|+ 64|+ 58 |- 84|+ 85|+182|+ 81~ 99 |- 22
E Net Capital Movement .. +1681+159 |- 51 |+ 1 |+168 |+ T |- 17(+203 [+ 287 |+303 |+125 |+ 221
G Balance Settled by Exchange Transfers ................. + 68 |+ 126+ 108 | + 228 |+ 109 |+ 209 |+ 168 | + 124 |+ 127 | + 224 | + 121 | + 232
Total Fimancing of Current Account Balance (item C) ... | + 236 | + 285 | + ST | + 229 | + 277 |+ 260 |+ 151 | + 327 |+ 414 | + 527 | + 246 | + 453
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TABLE IV. Quarterly Esumates of the Canadian Balance of International fayments, 1954- 1954
(Mtllions of dollars)
C. BETWEEN CANADA AND THE UNITED KINGDOM
1954 1955 1956 '
Account
Mo. I a m v 1 o m v 1 b1 1i v
A Cusrent Receipts:
1 Merchandise exports (adjusted) o 134 153 180 193 183 201 199 189 180 199 220 F¥ |
4 Travel expenditures 1 4 5 3 1 4 S 3 1 5 5 -4
5 Interest and dividends ...........ouiieniens 1 2 1 31 3 2 2 34 8 3 2 ¥
6 Freight and shipping 18 18 19 18 21 24 26 26 24 25 25 Y
7 Inheritances and immigrants' funds ... 4 6 5 4 4 6 5 S 4 6 4 il
11 Al] other current receipts 8 10 10 8 8 11 11 9 10 10 10 11
12 Total Current Recedpts ..........ccc.covrvvvviviniiinniencniinnn 166 193 220 257 220 248 248 266 227 248 269 270
B Curent Payments:
1 Merchandise imports (adjusted) .......covveieviverriccicniains 96 110 93 92 88 98 111 108 97 149 128 3¢ ]
4 Travel expenditures 4 11 12 8 S 11 14 10 6 14 16 18
5 Interest and dividends 16 13 17 16 23 13 18 21 23 12 18 3
6 Freight and shipping ...coocoviiceccriiccrinciccicnrreecaes 9 10 10 10 10 11 14 14 12 16 14 1€
i Inheritances and emigrants® funds ...........coccerininnnne 2 4 3 4 3 4 S 4 2 4 4 g
11 All other CUFrent PAYMENLS ....ocvvceerrerrerarmeriereraneenms seronens 18 15 17 19 20 11 18 17 19 18 20 20
12 Total Curent Payments 143 163 152 149 149 149 180 174 159 213 200 188
|
c Cwurrent Account Balance .............ccooneennnns + 23|+ 30|+ 68|+ 108 + T1|+ 99|+ 68+ 92 (+ 68|+ 3% |+ 68| + B2 1
D Capital Account:
Direct Investment:
1 Direct investment in Canada + 121+ 13|+ 17T+ 33|+ 210+ 14|+ 15+ 18[+ 11| + 46|+ 33|+ 23
2 Direct investment abroad ... - — |- 14 2 - -1- 1 - - 1 - |- 11- 1
Canadian Securities:
3 Trade in outstanding issues ..., + 9|+ 2 - |+ 10+ 10|+ 2|+ 9|+ 5|+ 4|+ 19|+ 37|+ 23
4 New issues . + 3|+ 4|+ 6|+ T(+ 9|+ 3{+ 2+ 1|+ 4|+ 0|+ 9|+ 6
5 Retir, ts - 1|- 2|- 2|- 1|- 2]1- 4|- 5 - - - 1 - -
Foreign Securities:
6 Trade in outstanding iSsues ... - |+ 1]+ 1 - - |- 8- 2+ 2(+ 1} - |+ 2 -
4 New, ISSUBS' St M o fuuiummncds b BT Do svvansone s - |- 1 - - - - - 2 - - - - -
Loans by Government of Canada:
10 Repayment of post-war loans ... - - - [+ 15 - = - |+ 15 - = - [+ 15
11 Repayment of war loans : + T|+ 8|+ T{+ B8+ T(+ B+ T(+ 8+ T|+ 8|+ 7T(+ 8
14 Change in Canadian dollar holdings of fareigners .......| - 8 |- 4+ T!+ 15|+ 19|- 1T+ 3{+ 4i{+ 13|+ 4|- 14|+ 12
16 Change inofficia) holdings of sterling(increase,minus) [+ 4 (- 1|- 3{- 3[4+ 1]+ 2|- 1 - - |- 3]- 1]+ §
17 Other capital mov ts - 3|- 10|+ 7|- 24(- 62|+ 40|+ 68|+ 11|+ 6+ 2|- 1]+ 2
E Net Capital Movement + 17|+ 10|+ 26|+ 858j+ 3|+ 39|+ 93|+ 64|+ 43|+ 85|+ 71+ 93
G Balance Seitled by Exchange Transfers ..........ccceeeeeee [~ 40 [ - 40 [ - 94 ( - 166 |- 74 - 138( - 161 |- 156 | . 113 | - 120 | - 140 | - ITS ‘
Total Financing of Current Account Balance (ltem C) ....|- 23 (- 30 (- 68 |- 108 (- 71|(- 9 |- 68|- 92| - 68)- 3% |- 69| - 8
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TARLE IV. Quarterly Estimates of the Canadiar Balance of International Payments, 19541956
(Millions of dollars)
D. BETWEEN CANADA AND OTHER COUNTRIES

l 1954 1955 1956"
Account
&b, 1 1 814 v 1 i m v 1 n m v
Rest of the Sterling Area:
A 1] Merchandise eXpOmS .........coeiini s 39 58 53 56 55 65 6 58 59 5 80 62
Other current receipts 15 12 10 12 16 14 16 18 15 18 15 19
12 Total Current Receipts 54 0 63 68 n 9 92 6 Kt} 93 5 81
B 1| Merchandise imports 30 53 53 48 38 57 58 58 40 57 64 59
Other current payments 9 6 4 9 1 9 14 13 15 17 10 11
12 Total Current Payments .... 39 58 57 57 49 66 T2 n 55 14 4 T0
C Current Account BRISMICE ..........owc.eoeoveceanceecaemeaeiancscoeene 13 12|+ 6 11 22|+ 13|+ 20(+ 3 19 19 1 11
Non-Sterling Area Overseas Countries:
Ay Merchandise exports ... 158 187 172 193 149 185 182 192 173 268 234 234
Other current recelpts 25 44 27 35 27 42 37 36 35 58 45 55
12 Total Current Receipts 181 231 199 228 176 223 219 228 208 326 279 289
B 1| Merchandise imports 118 139 141 144 122 158 168 195 173 217 222 219
Other current payments .. 42 44 55 54 55 64 ki ] 68 T n 85 80
12 Total Current Payments ..., 160 183 196 198 177 222 241 263 244 288 307 209
G Cuarrent Account Balance ............c.ococevvriniiisisinsisseseneins 2] 46|+ 3 30 1|+ 5|- 22)|- 33 36 38 28 10
(6] Current Account Balance with above Areas ................ 36 6+ 9 41 21|+ 18|. 2|- 30 17 57 27 1
D Capital Account:
Direct Investment:
1 Direct investment in Canada ...........coccveevnenresincncnnns 4 6|+ 5 14 15+ 6(+ 9|+ 13 25 26 9 13
2 Direct investment abroad 4|- 5 5 4|- 2|- 5|- 8 i/ 10 7 6
Canadian Securities:
3 Trade in outstanding issues 4 18 [+ 17 3 -1+ It|+ 3 - 18 19 23 23
4 New lssues...... 2 T+ 1 2 4+ 14|+ 5|+ 1 1 6 4 25
5 Retirements 2 N 1 =MF- . 20 -, 1 L] - 1 1
Foreign Securities:
(] Trade in outstanding issues ...............ooeees - 1 - - - [+ 1 - |+ 2 - 1 - 1
7 New { 2 |- 1 1 1/- 16 - |- 21 1 1 - 2
8 Retirements - - - 1 1 - |+ 14 - - - - -
10 Repayment of post-war loans by Government of Canada 2 11|+ 3 11 -~ 14+ 10{+ 2|+ 12 - 13 - 11
14 Change in Canadian dollar holdings of foreigners ....... (] S+ 5 1 - |+ 16;+ 1 3 2 a 2 if
17| Other capital movements 5 11- 18 4 1|+ 15}- 9]+ 1 3 4 22 15
E Net Capltal Movement 8 26+ 5 21 14|+ 53|+ 9(- 2 31 47 8 56
G Balance Settled by Exchange Transfers 28 86| - 14 62 35 n|- 1|+ 32 14 | - 104 49 n
Total Financing of Current Account Balance (item C) ... 36 60}~ 9 41 21 18|+ 2|+ 30 17 57 27 1

1. Subject to revision.
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TABLE V. Estimate of the Canadian Balance of International Indebtedness, Selected Year Ends, 1926-195+
(exclusive of short-term commercial indebtedness and blocked currencies)
(Billions of dollars)

Item 1826 | 1930 | 1933 | 1030 | 1945 | 1947 | 1948 | 1949 | 1050 | 1951 | 1952 | 1953 { 1954 | 1955 | 19%a®
Canadian Liabilitles (Forelgn Capital InvestedinCanada):
Direct investments VIII, X 1.8 2.4 | 2.4 2.3 2.7) 3.0| 3.3 | 3.6| 4.0| 4.5| 5.2| 6.0| 6.8| 7.7| 8.a
Government and municlpal bonds IX ........coweecercrireinnenns 1) 1.2 16 lofale oo T =1aTA(E 008 |16, | ~1. 850 F20. [IR251 A 2500 e 27 14| 2000 =110 Mo ift
Other portfolio investments VIII 2.5| 3.2| 3.0| 2.6 2.4 2.4 2.3 2.3 2.4 2.85| 2.7 2.9| 3.1 3.1! 3.4
Income accumulating investment funds ........cccocercvevevanene - - - - - - - - - - - - 0.1 0.2 0.3
Miscellaneous Investments VIII 0.3 03| 0.3 0.3 0.3 0.3( 0.3 0.3| 0.3| 0.3| 0.4¢ 0.5| 0.6 0.6 0.7
Total non-resident long-term investment in Canada
v, IX 6.0f 7.6| 7.4 69| 7.1 | T2 7.3 8.0 87| 9.5 |10.4(11.5|12.6(13.5|15.4
Equity of non-residents in Canadian assets abroad........ 2 2 0] 0.2| 0.2} 0.3| 0.3| 0.3 | 0.3| 0.4 0.4| 0.6| 0.6 0.7| 0.7
Canadian doilar holdings of non-residerts w2 2 2 0.3/ 0.3 03| 0.3 0.4| 0.6| 0.4 0.3| 0.3 0.3| 0.4 0.4
Canadian short-term assets of IMF and IBRD - - - - - 0.3%0.3 [ 053%" 0537 "0NSNIL. 0.34 (0NN w=0.2 |l 0524]" 02
Gross Liabilities 6.4 80| 7.7| 7.4| 7.6 81| 84| 89! 9.9/10.6 | 11.4 | 12.6 | 13.7| 14.8 | 16.7
United States 3.5( 4.9 4.7| 4.5| 5.4 | 6.7 6.0| 6.4 7.1 7.9/ 8.5| 8.5(10.3| 11.1 [ 12.4
United Kingdom 2.71 28| 2.8 2.6 | 1.8 | L7 17| 1.8 2.0| 1.8 20| 2.2 2.3| 2.5| 2.9
Other countrles, IMF and IBRD......ccesemmcmnioresmn -~| 02| 0.2} 0.2| 0.3| 0.4 | 0.7 0.7]| 0.7 0.8| 0.8! 0.9 1.0| 1.0 1.2/ 1.4
Canadian Assets (Canadian Capltal Invested Abroad):
Direct lnvestments VII 0.4} 0.4| 0.4 0.7 0.7| 0.8| 0.8| 0.9 £0| 1.2 | 1.3 1.5 L6| 1.8] 1.9
Portfolio investments VII 0.5 0.8 0.9| 0.7| 0.6 | 0.6 | 0.6 | 0.6 | 0.6 | 0.6 | 0.84 0.8| 0.9 1.0 1.0
Government of Canada loans and advances VIL......c..c.... - - - - 0.7 1.8} 1.9 2.0 20| 1.9 $.9| L8] 1.7] 1.6] 1.8
Government of Canada subscriptions to IMF and IBRD.. - - - - - 0.4 0.4 0.4 | 0.4 ' 0.4 | 0.4| 0.4| 0.4| 0.4 | 0.4
Total Canadian long-term investments abroad ............ 0.9 | 1.3 1.3 | 1.4 | 2.0 3.6 3.8 4.0 4.0/ 4.1 | 4.4 | 4.5| 4.8| 4.8 4.9
Government of Canada holdings of gold and forelgn |
exchange VI 2 2 2 051 LT 0.5, 1.0 | L152.| 19| ofeBalrila8r 158 [ 4190 14911 159
Other Canadian short-term assets abroad ...........eeeme.. 3 3 3 0.1 - - 0.1} 0.2 0.1| 0.3| 0.3 0.4| 0.3| 0.5
Gross Assets 1.3 | 1.5 | 1.4 | 1.9 3.8 4.1 | 4.7 | 5.2 | 5.9| 6.0/ 6.4 6.6 6.9 7.0| %2
Govemmment of Canada holdings of gold and foreign
exchange - - - 0.1 1.7 (05| 1.0 1.2| 1.0 | 1.8) 1.8 L8| 1.9| 1.9 L@
United Statest 0.74"0.9 |70.8 | 0.91 0.9 | 0.8 | 0.8 L1tz ] 2.4 1280 221 [ 2.2 9rs
United Kingdom1 (| 1 = 0o 107 | 1.5 | 1.8 |, 3-8 6 K al.s ) 1SS Tl 1t gl ed
Other countries, IMF and IBRD ...coccoecaecomaecccananass 0.5 0.5| 0.6 | 0.4 | 0.5 1.3 1.4 1.3 1.3 1.3 1.4 1.4 1.4 1.4 .4
Canadian Net International Indehtedness:
Net Liabilities 5.1 | 6.3 63| 5.5 3.9 4.0 3.7 3.7| 4.0} 4.8| 5.0 6.0| 6.8| 7.8| 9.5
Government of Canada holdings of gold and foreign
exchange - - — {-0.5 |-1.7 [-0.5 |-1.0 |-1.2 |-1.9 (-1.8|-1.8 (-1.8|-1.9|-2.9 | -1.0
United States! 2.8 4.0) 3.9| 3.6 | 4.6 | 4.9 | 5.2 { 5.3 | 6.0 6.5| 6.8| 7.5| 8.2| 8.9| 9.9
United Kingdom! 2.6 (28| 28| 25 1.1 0.2 0.2 0.2 0.4{ 04| 05| 07| 0.8 1.0 1.5
Other countries, IMF and IBRD......cvmussssecrmmeeeee | =0.3 |-0.3 [-0.4 |-0.1 |-0.% [-0.8 |-0.7 [-0.6 |-0.5 {-0.5 |-0.5[-0.4 [-0.4 |-0.2 -

Note: As flgures are rounded, totals do not necessarily equal the sum of their component parts. Roman numerals indicate tables in which further detall ap-
pears.

1. Excluslvle olr Government of Canada holdings of gold and forelgn exchange,

2. Not available,

3. Not available; net external assets of the Chartered Banks of Canada amounted to $370 million in 1926, $ 180 million in 1930, and $91 milllon in 1833.
4. New serles not strictly comparable with earlier years.

5. Preliminary estimate,

General note applicable to all statistics ot foreign investments in Canada

Common and preference stocks are Included at book (equity) values as shown in the balance sheets of the Issuing companies, bonds and debentures are
valued at par, llabilities In foreign currencies being converted into Canadian dollars at the origlnal par of exchange.

Investments in Canadian companies have been classified according to princlpal activities in Canada. Investments In. exploration and devetopment of petro-
leum by companies engaged in refining and production of petroleum products are therefore included in the manufacturing group.

Investments in Canada shown as owned by residents of the Unlted States and the United Kingdom include some investments held for resldents of other
countries.

A dash (<) means *‘nil" or less than $0.5 million.

For more detailed treatment see **Canada’s International Investment Position, {926-1954" .

TABLE VI. Canada’s Official Holdings of Gold and United States Dollars!, 1950-19%6
(Millions of U.S. doilars)

At end of 1950 1951 1952 1953 1954 1955 1956
March 1,192.2 1,653.4 1.787.2 1,845.3 1,827.2 1,871.5 1,871.4
June .. 1,255. 4 1,683.0 1,827.7 1,750. 1 1,863.3 1,930.4 1,899.5
September 1,789.6 1,610.1 1,855.8 1,787.3 1,698.6 1,936.7 1,908.5
December 1,741.5 1,778.6 1,860.2 1,818.5 1,942.6 1,900.8 1,936.2

1. Gold, United States dollars and short4erm securities of the United States Government held by the Exchange Fund Account and other Government
accounts and net holdings of the Bank of Canada.
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TABLE VIl. Canadian Long-Term Investments Abroad?, Selected Year Ends, 1926-1935
(Millions of dollars)
Dlrect Investment In Branches Partfolio Investments
Subsidiaries and Controlled Companies in Foreign Secwurities Total
Private |Government
Locution and Year i Long-Term | of Canada Total
Rallways | Industrial | Mining Other Total Total Investments| Credits
and AD: and Concerns Direct Stocks | Bonds Portfolic Abroad
Utllities [Commercial | Petroleum Iovestment Investment
In all Countries:
X 387 493 890 36 926
455 s coe see 443 eve 788 1,232 31 1.263
249 289 123 10 6713 511 208 7198 1,390 31 1.421
239 337 138 [ 720 454 167 621 1,341 707 2,048
246 414 158 | 822 426 153 579 1,401 1,818 3.217
27 553 91 6 828 477 161 638 1. 2.000 3,564
320 723 117 é 1, 166 467 142 609 1.775 1, 922 3.897
328 m 163 11 « 271 869 181 830 2,101 1, 866 3,967
402 859 215 9 1,485 690 179 869 2,354 1,718 4, 132
427 944 245 12 1, 628 723 203 926 2,554 1, 705 4,250
438 1,029 291 18 1,778 765 224 289 2.765 1,635 4,400
oo aieis) s 250 .s aee 195 445 - 445
ok 280 459 719 - 719
211 176 @ 4 4123 380 121 5013 913 - 813
212 214 25 4 455 317 92 409 864 - 864
217 272 37 5 531 283 83 366 897 - 897
247 413 58 3 721 345 98 443 1, 164 - 1, 164
288 549 T1 4 912 289 87 376 1,288 - 1, 288
293 572 95 8 968 4503 86 536 1,504 - 1, 504
365 632 123 5} 1, 127 469 95 564 1,691 - 1,891
390 695 145 10 1, 240 490 89 579 1,819 - 1,819
393 720 175 " 1,302 536 88 624 1,926 - 1,926
ki oo 45 52 - 52
e e ces N 14 eae 45 59 - 59
- 53 - 6 593 22 21 433 102 - 102
- 53 - 1 54 28 vy 53 107 561 668
- 64 - - 64 p-] 26 52 116 1,331 1,447
- 58 - i 59 21 19 40 99 1,434 1, 533
1 3 — - 74 17 17 34 108 1,34 1,502
1 BO - - 81 17 14 31 112 1,357 1,469
1 103 - - 104 18 13 29 133 1.202 1.425
1 118 - - 119 17 14 31 150 1,247 1,397
2 154 - 1 187 30 17 47 204 1, 202 1,406
In Other British Countries3;
HGBY <oveimssannssns cesim s arasesnsmmors 7 30 17 - 54 i 15 22 76 - 16
fl 34 28 - 69 7 12 19 88 = 88
8 47 30 - 85 i 11 15 103 - 103
6 51 19 - 6 6 8 1 90 - a0
i 81 20 - 88 6 8 14 102 - 102
7 70 35 - 112 8 8 14 126 - 126
6 73 54 - 133 8 8 14 147 - 147
4 T4 60 - 138 8 0 13 151 - 151
4 83 T2 - 159 7 21 28 187 - 187
1404 2534 3934 36 4294
‘oo e con .e 1694 105 180 2654 4544 31 4854
31 30 BS - 1463 102 51 1533 299 31 330
20 38 85 1 142 104 38 140 282 146 428
21 31 88 2 142 110 33 143 285 485 770
p<) 31 14 2 70 105 36 141 211 566 177
25 39 26 2 92 155 30 185 271 528 805
25 49 33 3 110 196 53 249 358 509 868
30 51 38 2 121 199 63 262 383 486 869
32 57 40 2 131 210 93 308 434 458 892
39 72 44 3 158 192 98 290 448 433 881

1. Figures exclude investments of

insurance companies and banks which are held mainly against liabliities to non-residents, and subscriptions by the

Government of Canada to the International Monetary Fund and International Bank for Reconstruction and Development which are partly offset by short term assets

in Canada of these institutions (Table V). Figures Include the equity of non-residents in assets abroad of Canadlan companies (Table V).
2. Including Investments in Newfoundland prior to 1949.
3. New series not strictly comparable with earlier years,
4. Including investments in Other British Countries.
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TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends, 1930-1933
Classification by Type of Security and Nature of National Ownership
(Millions of dollars)

A. Owned hy all Non-Residents

B. Owned by United States

Long-Term Investments in Canada
1930 | 1945 | 1951 | 1952 1953 1954 | 1955 | 1930 | 1945 | 1851 | 1952 | 1953 | 1854 | 1935
By Type of Assets
Bonds and Debentures: 1 3
Govemment and municipal® ... 1,706/1,662|2,103| 2,028 | 2,087| 2,056| 1,878(1,205/1,450]1, 898{' 1,835 1,870/ 1,822| 1,649
Steam rail ways 1,481 843 676 644 819 604 538| 598| 495/ 335/ 305 87 274 218
Other corporations 796, 561 674 899 | 1,080| 1,162 1,222! 600; 414] 542! 749 903| 981 1,022
Sub-total ................ 3,983 3,066/ 3,453/ 3,571 | 3,786 3,822 3,638(2,403 2.35952.77%2.&9 3,060 3,077 2,884
Capital stock of Canadian companies ................... 2,856|3,194| 4,745 5,196 | 5 722| 6,284| 6,958 |1,832(2,088(3, 477|830 |4, 237 4,620| 5 044
Other corporation (1 f e R R ety 480| 548| 951 1,171 | 1,486 1,808, 2,061 331 413| 812{1,029 (1,316|1, 51| 1,82¢
Income accumulating investment funds ............cconimionnn, - - - - - 102 170 - - - - - 102 170
Miscellaneous investments .. 295/ 284 328 4473 467 561 641 94| 130| 195 2493 257 302 367
Tatal lvestments ...... 7,614( 7,092/ 9,477 ‘ 10,385 |11,461'12,377/13,468/4,660 4,990 7,239/ 7,997 | 8,870 9, 692/ 10,289
i |
By Nature of National Ownership
L Direct lnvestments (controlled in country of ownership):
Bonds and Debentures:
Steam raillways 52 46 36/ 36 36 37 36 42 38 29 29 -] 29 20
Other corporations 357 BI| 346/ 499 580 615 T15 294 254 319 475 ! 550‘! 589 676
Sub-total .......... 409 327} as 335 616 652 31| 336 292 348 304 [ 5791 618 705
|
Capital stock of Canadian companies .............c..... 1,543|1, 8(30l 3. 205‘ 3,541 | 3,951 4,398 4,960(1,330(1,613(2,750/3,022 3, 356i 3,859 4,039
Other corporation assets2 ... ... 475 526 93!4I 1,142 | 1,436| 1,747 2,004 327 399| 1798|1,004 ' 1,271/1,538| 1,773
{ ' |
Total Direct Invest ts 2,427/2,713/ 4,520 5,218 | 6,003 6,797 7,715 1,993/2,304 3, 896 4,530 5,206 5,813 6,517
I, Govemnment and Municipal Bonds! ...........cccooevnnnn. 1, 706 1.6&. 2,103 2,028 | 2,087 2,056 1,878 1,205 1,430 1,898/ 1,85 ] 1,870 1,%22| 1,648
| |
1IL Other Portfolio Investments (not controlledin country ‘ | ‘ r
of ownership): ' [
Bonds and Debentures: ~ [ ‘ | i
Steam railways —controlled In Canada ..........cc.c.. 1, 427 1952 637/ 605 580 564 499| 556 457 308} 276 ! 258] 245 184
—controlled in other countries 2 2‘ 3 3 3 3 3 - - = g - - -
Other corporations —controlled in Canada .............. 421 2200 239 291 369 415 369| 301{ 158 214/ 266 344, 383 331
—controlled in other countries .. 18 60! 89 109 131 132 138 ) 2 9| 8 9 9 15
Subtotal ... 00, % 1,868 l,ll'l'l{ 93 1,008 1,083 1,114 1,009 862/ 617 329 530 ‘ 811 &7 330
Capital stock of Canadian companies: ; ' |
Companies controlled in Canada ... 1,233|1, 249! 1, 423/ 1, 521 1,624| 1,753 1,838 484 462/ TO09| 785 854/ 930 962
Companies contralled in other countries ... 80 85 117! 134 147 133 160, 18 13| 18 23 : 2l a1 43
Other corporation assets2: | ; | ]
Companies controlled in Canada ... 5 16 11| 2 | 39 45 42 L] 13} 100 2| 33 41 8
Companies controlled in other countries . - 8 i 8 | 1 16 15 - 1| 4 5 | 7 12 13
Income accumulating investment funds .................. = - - - - 102 170 - - - 5 - : - 102 170
Total Other Portfolioc Investments ... 3, ISG! 2,433/ 2,526 2,692 2,904 3,163 3,234/1,368 1,106 1, 270 1,38 1,337 1,733 1,756
IV. Miscellaneous Investments: | ;
Real estate, mortgages, assets administered for non- ‘ |
residents, private investment companies, etc. ... 295! 284 328 4473 467 561 641 94| 130, 105 2493 257 302 367
~ i
{
SUMMARY l
1. Direct INYeBMENRLS ......io...bivcen devsiasbonnisensnrnes ivisnnes. | 204271 2,718 4, 520 5, 218 ’ 6,003| 6.797| 7,715(1.993)2, 304| 3,896 (4, 530 |5, 206| 5,815{ 6,517
II. Government and municipal DORAS ..........vvevivieivirciananens 1,706/1,6622,103| 2,028 | 2,087 2,056 1,878|1,2051,450|1,898|1,835 t 1,870{1,822| 1,649
111, Other portfolio investments ..., 3, 186| 2, 433| 2, 526| 2,692 | 2,904 3,163 3,234|1,368(1,106(1,270|1, 383 | 1, 537| 1. 753} 1,756
1V. Miscellaneous investments ...........emniinoimnimennn, 295/ 284 328 4473 467 561 641 94, 130f 185 2493' 257 302 367
Total Investments 7,614| 7,092| 9,477| 10,385 111.481 12,577 13,468 4, 660 4,990 7,259 7,997 | 8, 870, 9, 6%2| 10,289
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TABLE VII. Foreign Capital Invested in Canada, Selected Year Ends, 1930-1933
Classification by Type of Security and Nature of National Ownership
(Millions of dollars)
C. Owned by United Kingdom D. Owned by all Other Countries
Long Tem Investments in Canada
1930 | 1945 | 1951 ( 1952 | 1858 | 1954 | 1955 | 1930 | 1945 | 1951 | 1952 | 1953 | 1954 | 1955
By Type of Assets
Bonds and Debentures:
Government and municipal ! 488 157 146 136 150 144 141 15| 55| 50 §7| 61| 90| 88
Steam milways 862 316 309 307 300 298 296 21 32 32 32 32 2 29
Other corporations . 171 118 104 123 149 153 156 25 31 28 21 2 2 44
Sub-total ...... 1,519 389 559 566 399 595 bY: 61 | 118 | 119 | 116 | 127 | 130 | 161
Capital stock of Canadian companies ... 942 973 (1,044 1,102 |1,166 |1,290 |1,420 82 | 133 | 224 | 264 | 318 | 374 | 484
Other corporation a8sets8? ................c.ocomiiemsemiriniens 134 103 110 104 127 159 177 15 32 29 38 43 58 60
Miscellaneous INVeSUNENLS ..............ccocvmmvemmenameisercsenennnnnns 1M1 85 65 1143 116 137 187 30 49 68 843 94 | 122 | 117
Total IVestments ... 2,766 (1,730 (1,778 [ 1,886 :2,008 2,181 (2,347 | 188 | 352 | 440 | 302 38K | 704 | W2
|
By Nature of National Ownership
1. Direct Investments (controlled in coun&y of owner-
ship):
Bonds and Debentures:
SLOAMITELWAYS ..........ciiciiieceiesnssnmosssssniaasenrenssassarsss 10 8 1 T 7 8 7 - - - - - = -
Other corporations 49 13 13 11 15 13 10 14 14 14 13 15 13 29
SUD=LORA] ...t st 59 21 20 18 22 21 17 1" 14 14 13 13 | 13 29
Capital stock of Canadian companies .................... 200 228 369 424 466 586 690 13 21 86 85 | 129 | 153 | 231
Other corporation 88sets? . ... ... 133 101 108 102 124 156 176 15 28 21 38 41 [ 53 55
Total Direct Investment ki 348 497 544 612 %3 883 4@ 61 | 127 144 | 18 \ 218 | 315
1l. Government and Municipai Bonds ' ... 486 137 146 136 150 144 141 15 53 59 57 67 80 88
Hl1, Other Portfolio Investments (not controlled in coun-
try of ownership):
Bonds and Debentures:
Steam railways — controlled in Canada ............... 850 306 299 27 290 287 288 21 32 32 32 32 32 29
- controlled in other countries ... 2 2 3 3 3 3 3 - - - - - - -
Other corporations —controlled in Canads ......... 116 48 11 11 12 18 24 4 16 14 14 13 14 14
—controlled in other countries [ §7 80 101 122 122 122 7 1 - - - 1 1
Sthstotall ... me .o e B el 974 411 kit ] 412 427 430 435 2 48 46 46 43 47 44
Capital stock of Canadian companies:
Companies controlled in Canada ... 885 891 602 588 617 848 671 84 96 | 112| 137 | 183 | 178 | 208
Companies controlled in other countries 57 56 73 k] 83 56 59 3 16 % 32 3t 46 58
Other corporation assets 2:
Companies controlled in Canada 1 2 T 1 1 1 1 - 1 - - - 3 3
Companies controlled in other countries - - 1 1 2 2 - - -] 2 2 2 l 2 2
Total Other Portfolio Investments ... 1,717 |1,160 [1,070 | 1,082 {1,130 |1,137 1,166 | 101 | 167 | 186 | 217 | 237 | 273 | 312
IV, Miscellaneous Investments:
Real estate, mortgages, assets administered (ornon-
residents, private investment companies, ete. ... 171 85 65 1143 116 137 187 30 69 88 84% 94 | 122 | 117
1. Direct Investments 382 348 497 544 812 763 883 42 61 | 127 | 144 | 185 219 | 315
11, Government and municipal bonds 486 157 146 136 150 144 141 15 55 50 57 67 90 88
111, Other portfolio investments ... 1,717 {1,160 {1,070 | 1,092 [1,130 {1,137 |1,166 | 101 | 167 | 186 | 217 | 237 | 2713 | 312
17, Miscellaneous investments ..... 171 85 65| 114% 118 | 137 | 157 30| 69| e8| 64 04| 122 | 117
Total Investments ..o | 2,766 |1, T30 | 1,778 | 1,886 |2,008 2,181 (2,347 | 188 | 352 | 440 | 362 | 583 | T4 | X2

|. For division of Government of Canada, provincial and municipal see Table IX,
= Includes net assets of unincorporated branches and other long term investments.
3. New series not strictly comparable with earlier years.
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TABLE IX. Foreign Capital Invested in Canada, Selected Year Ends, 1930-1933
Classification by Type of Investment
(Millions of dollars)

Long Term Investments in Canads

A. Owned by all Non-Residents

B. Owned by United States

by Type of Investment
1930 | 1945 | 1951 1952 1953 1954 1955 1930 | 1945 | 1851 | 1952 | 1953 | 1954 1955
1
Government securities: f
Dominion 682 726 | 1,013 858 744 659 539 440 682 887 737 608 515 403
Provincial . 592 624 | T 8186 930 964 888 517 574 732 1782 886 914 836
Municipal ... 432 312 3198 354 413 433 451 248 194 279 316 376 393 410
Sub-total . 1,706 | 1,682 | 2,103 | 2,028 2,087 | 2,036 1,878|1,205| 1,450 1,898(1,83% | 1,870 1,822| 1,649
Manufacturing:
Vegetable products 208 268 366 380 424 443 480 123 199 277 284 323 338 389
Animal products . 50 61 T4 83 89 97 103 44 47 64 T2 8 84 91
Texifies] ... K......... 49 83 117 117 115 120 128 26 41 61 61 59 62 68
Wood and paper products 586 455 718 172 840 939 993 489 383 568 | 620 682 774 822
Iron and products ........ 262 319 530 623 899 721 892 233 297 492 | 580 649 668 768
Non-ferrous metals . 125 274 463 599 694 727 780 118 209 367 480 543 871 813
Non-metallic minerals ... 138 163 482 538 606 699 854 132 148 455 | 499 538 826 699
Chemicals and allied products 122 169 297 339 366 430 455 89 124 227 | 259 276 294 307
Miscellaneous manufactures 33 3 70 87 93 117 59 33 34 57 60 66 79 53
Subtotal ... | 1,373 | 1,829 3,117 | 3,538 3,926 4,293 | 4,742 | 1,287 1,482 | 2,568,2,915 | 3,214| 3.496( 3,790
Mining and smelting ........cooeviviviniininnne 334 403 815 | 1,076 1,422 ( 1,724 2,097 255 322 723 | 976 | 1,315 1,588 1,921
Public utilities:
Railways .. 2,244 | 1,599 | 1,436 | 1,429 1,424 1,428 ( 1,360 832 720 656 | 644 624 6827 556
Other 634 494 575 639 680 129 126 522 375 490 | 550 530 628 584
Sub-total ... 2,878 2,093 | 2,011 | 2,068 2,104 | 2,157 2,086 | 1,354 1,005 | 1,146 (1,194 | 1,214 1,255 1,140
Merchandising 203 226 388 447 530 580 626 138 184 270 317 388 421 459
Financial institutions .............coneaniee. 543 525 595 648 774 | 1,052 1,221 251 285 353 395 482 680 817
Other enterprisesic. Bl ...l 82 70 120 133 151 154 177 76 62 106 | 116 130 128 146
Miscellaneous investments ... ... 295 284 328 4471 467 561 641 94 130 195 | 2491 257 302 387
Total lnvestments ... 7,614 | 7,082 | 9,477 |10,385 | 11,461 | 12,577 | 13,468 | 4,660 | 4,990 | 7,259 (7,997 | 8,670 9,692 | 10,289
C. Owned by United Kingdom D. Owned by ali Other Countries
1930 | 1945 | 1951 1952 1953 1954 1955 1930 | 1845 | 1951 1952 | 1953 | 1954 1958
Government securities:
Daminion 235 - 70 68 9 71 67 N 44 56 53 57 13 69
Provincial ... 89 45 38 32 36 38 39 [} S 1 2 8 12 13
Municipal 182 112 38 36 35 35 35 2 6 2 2 2 5 6
SR ORI 8. c.. obees. M, d ot oeorevedsvas puosasivs 486 157 146 136 150 144 141 15 53 39 37 67 90 88
Manufacturing: |
Vegetable products ... 84 66 | 80 88 93 96 99 i1 3 9 8 8 8 12
Animal products . 5 6 S 5 L) 6 6 1 8 5 6 [] | 8
Textiles [N........... 22 38 52 52 853 55 56 1 4 4 4 3 3 2
Wood and paper products 95 64 140 142 147 151 156 2 8 10 10 11 14 15
Iron and products ... 24 12 28 31 N 36 102 8 10 10 12 13 14 22
Non-ferrous metals ... 6 64 91 113 142 146 153 il 1 5 6 9 10 14
Non-metallic minerals ......... 6 13 24 33 as 35 46 - 2 3 6 33 38 109
Chemicals and allled products 3z 36 60 a8 il 121 132 1 9 10 12 el 15 16
Miscellaneous manufactures - 2 12 26 26 ki 4 - 1 1 1 1 1 2
301 492 558 615 683 ™4 12 46 57 -3 97 114 198
62 60 61 63 76 101 5 19 32 39 44 60 75
\
806 704 ! 6899 702 699 698 60 13 6 86 98 102 106
S0 56 55 57 85 87 12 29 29 34 33 36 55
896 760 ™4 ™9 T64 8 k3 102 105 120 131 138 161
MerchandiSIng ...................oovencnisieinnninne 61 57 103 112 122 136 144 4 5 15 18 20 23 23
Financial institutions ..............ccoocviniiiins 243 186 142 139 167 219 240 49 54 100 | 114 125 153 164
ENEE ENLOROTIBOR.. ... ov . o} ovr gaceriotioonsai vk ) 6 10 12 16 22 25 L 2 I 4 L) 5 4 M
Miscellaneous investments ............... 171 85 65 1144 116 137 157 30 69 68 841 94 122 nT
Total Investments ................c.covnien 2,766 (1,750 | 1,778 | 1,886 2,008 | 2,181 | 2,347 188 352 440 | 502 583 T04 L -3

1. New series not strictly comparable with earlier years.
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TABLE X, Forelgn Direct Invesimeat! In Canada, Selected Year Fnds, 1930-19553

Classification by Type of Business
(Millions of dollars)

51

A. Owned by all Non-Residents B. Owned by United States
Direct Investment in Canada
by Type of Business i!
1930 | 1945 | 1951 | 1952 | 1953 | 1954 1953 | 1930 | 1945 | 1951 | 1952 | 1953 | 1954 | 1955
Manufecturing:
Vegetable products 165 200 21 315 351 373 385 94 140 b33 230 281 79 308
Animal products 42 47 66 73 ™ 84 91 38 44 60 66 T0 6 83
Textiles ... 33 56 86 87 85 92 102 20 28 46 46 43 47 56
Wood and paper products .............cceiereene 378 48 564 610 682 763 809 334 316 454 499 560 642 684
Iron and products 203 mn 467 548 617 637 803 199 272 451 528 591 606 705
Noo-ferrous metals 116 211 375 466 541 570 618 113 203 382 473 519 543 579
Non-metallic minerals? . ., 129 137 445 494 537 641 810 126 133 428 469 505 587 879
Chemicals and allied products 102 144 257 25 a7 411 435 86 118 219 250 266 281 294
Miscellaneous manufactures ................... 31 33 68 85 91 114 57 31 31 56 59 (1] ™ 52
Total ... 1,199 | 1,453 | 2,619 | 2,993 | 3,318( 3,683 | 4,120 1,041 | 1,285 2,290 2,620 2, 880| 3,138! 3,438
Mining and smelting 237 277 627 850 | 1,129 1,357 | 1,722 210 255 603 825| 1,103 1,321 1,664
Utllitles 450 376 412 404 440 475 463 423 359 392 382 418 454 413
Merchandising 173 208 372 431 471 509 548 122 183 259 08 336 387 388
Financial institutions 304 339 378 417 504 628 698 138 198 53 289 347 427 477
Other enterprises 64 60 112 123 141 143 164 61 54 99 108 122 118 137
Total 2,427 | 2,713 4,520 5,218 6,003| 6,797 T, Ti5 | 1,083 2,304 3,896 4,%0( 5,206 5,815 6 517
C. Owned by United Kingdom D. Owned by all Other Countries
1930 | 1945 | 1951 | 1952 | 1953 | 1954 | 1955 | 1930 | 1945 | 1951 | 1952 | 1953 | 1934 | 1958
Manufacturing:

Vegetable products 71 60 T4 82 86 90 85 - - 3 3 4 4 4
Animal products 3 3 3 3 3 4 4 1 - 3 4 4 4 4

Textiles 13 26 38 39 41 44 46 - 2 2 2 1 1 -
Wood and paper products .............ccccoconveienens 44 30 109 111 121 120 124 - 2 1\ - 1 1 1
Iron and product 3 4 14 15 21 22 86 1 1 2 5 5 9 12
Non-ferrous metals ..............ccmmniiiniinieinn 3 8 10 8 15 19 27 - - 3 5 7 8 12
Non-metallic minerals 3 4 17 25 217 26 35 - - - - 25 28 96
Chemicals and allied products ... 15 19 30 36 42 119 130 1 7 8 9 9 11 11
Miscellaneous manufactures ............... - 2 12 26 26 ki 4 — - - - - - 1
L SR I S =y 155 156 307 345 382 481 541 3 12 22 28 L1] 66 141
Mining and smelting .............ocovreeciercriceniericrens 26 2 19 18 17 19 40 1 - ) 7 9 17 18
Utilities .........ccoveene n 16 16 16 16 16 33 - 1 4 [} ] 17
Merchandising .. 48 51 38 107 117 130 138 ] 4 15 18 18 22 22
Financial institutions . 133 98 48 47 (1) 96 108 3B 43 kg 81 92 105 113
Other enterprises ............ 3 5 9 11 15 21 23 - 1 4 4 4 4 q
ELOCRAR .1 .o v nene oo o Sl W 392 U8 497 544 812 763 883 4@ 61 127 144 183 219 3

1. Direct investment covers investment in branches, subsidiaries, and controlled companies; the figures are part of the totals in Tabies VIII and IX.
2. Investments in exploration and development of petroleum by companies engaged principally in refining and the productlon of petroleum products are In-

cluded (n the non-metallic minerals ltem of manufacturing.
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TABLE XI. Number of Canadian Concerns Controlled Abroad', End of 1955
Classification by Country of Ownership and Type of Business
Controllied
Controlled in United States Controlled in United Kingdom Controlled in Other Countries %utsllge
anada
Type of Business - ’ 1
Subsidiaries | Unincor- Subsidiaries | Unincor- Subsidiaries | Unincor-
Total Total Total Total
or Controlled | porated or Controlled | porated or Controlled | porated
Companies | Branches Number Companies | Branches Number Companies | Branches Number Number
Manufacturing:
Vegetable products ... 129 4 133 48 2 50 5 - 5 188
Animal products... 58 1 59 5 1 ] 3 - 3 68
Textiles .. 79 A 81 23 2 25 4 - 4 110
Wood and paper products 183 13 196 24 2 26 8 - 8 240
Iron and products... 353 19 372 69 - 69 14 - 14 455
Non-ferrous metals . 218 10 228 40 3 43 13 - 13 284
Non-metallic minerals., 85 4 89 20 - 20 4 - 4 113
Chemicals and allted products 266 33 299 49 2 51 13 2 15 365
Miscellaneous manufactures . 85 6 91 8 - 9 3 - 3 103
Sub-total ... 1,456 92 1,348 287 12 299 61 2 69 1, 816
Mining and smeiting ..................... 345 95 440 28 3 32 17 1 18 490
Utilities:
Railways.. 8 4 12 4 - 4 - - — 16
Other utilities ... 96 18 112 22 4 26 17 3 20 158
Merchandising .......c.covinivecennienne 664 107 T 290 35 325 79 2 81 1,17
Financial:
Financial institutions except
insurance . 44 5 49 25 1 26 8 - 8 83
Insurance . 12 150 202 23 90 113 5 42 47 362
Real estate .. 53 3 56 18 3 21 9 - 9 86
Other holding companies ......... 35 11 46 27 2 29 23 - 23 084
Other enterprises............ccccecreees 380 81 471 65 i 72 24 4 28 571
Total, All Companies, 19552 3,103 604 3,107 790 157 47 249 54 3@ 4. 957
Total, All Companies, 195° 1,594 391 1.985 320 135 455 56 26 B2 2,522

et il

TABLE XII. Non-Resident Ownership as a Percentage of Selected Canadian Industries,

Selected Year Ends, 1926-1954

The book value of all investments in these companies by residents of the country in which control lies is shown as direct investment in preceding tables.
Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 674; in the U.K. 198; in other countries 32.
Includes wholly-owned subsidiaries of Canadian companies controtied in the U.S. 210; in the U.K. 58: in other countries 2.

Excludes non-resident owned investment corporations included with portfolio investments.

Industry classification 1926 1830 1939 1948 1951 1952 1853 1954
Percentage of total owned by all non-residents:
Manufacturing! .......... 38 40 42 42 44 46 47 48
Mining, smelting and petrofeum exploration and development!®...... 37 44 40 39 51 54 56 59
BLeBM PRIIWAYS .....ccieiirecemenerirtemeemranreserecacsmvan e s ens sacmscen s sers semnscs seneans 55 56 57 45 40 38 37 35
Other VTR Bl . B T et ilinics i, 32 36 27 20 18 18 17 16’
Total of above industries and merchandising? ... .. ... 37 39 3s 32 a2 32 32 32
Percentage of total owned by United States Residents:
Manufacturing ! = 30 33 34 35 36 38 38 34
Mining, smelung nnd petroleum explonnlon and developmentl 28 34 31 32 45 49 52 54
Steam railways 15 21 18 21 18 17 16 16
Other utilities 23 30 20 16 16 16 15 14
Total of above industries and merchandising? 19 24 22 23 24 23 25 25
1. Investments in exploration and deveiopment of petroleum by companies engaged principallsein raffulng angd produstbon of petrolaum produsts are ainded

in manufagiurig.

2. Carparations engared 1o the construction industry are ingiuded in the post-war period.
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TABLE XIII. Estimates of Foreign €apital Invested in Canada, Selected Year Ends, 1900-1936
(Millions of dollars)

Total Non-Resident Investment Percentage of Total Non-Resident Investment
Year
Direct Porttoiio! Total United United Other

States Kingdom Countrtes
19002 g 1232 14 85 1
19143 .8 3,837 23 72 5
19183 = e 4,536 38 80 4
1926 1,782 4.221 6, 003 53 44 3
1930 2,427 5.187 7.614 61 36 3
1933 2,352 5,013 7.365 61 36 3
1939 2,296 4.817 6.913 60 36 4
IR RN 0. 100 - oo v 8 issssoss s sisnsossiombsnsenssranesuadunshas 2,713 4,379 7,092 70 5
1946 2,826 4,355 7.181 72 23 5
1947 2, 986 4,205 7.191 72 23 5
1948 3,270 4,239 7.509 4 22 4
1949 3,586 4.377 7. 963 4 22 4
1950 3,975 4,689 8. 664 16 20 4
1951 4,520 4.957 9,477 6 19 L
1952 5.218 5. 161 10, 385 11 18 5
1953 6, 003 5.458 11, 461 7 18 5
1954 8, 797 5. 780 1258 17 17 8
1955 7.715 5la53! 13,468 71 17 8

e G . - 8, 900* 6.5004 15, 400* 764 174 L o
Investment by Residents of the | Investment by Residents of the Investment by Residents of
United States United Kingdom Other Countries

Direct | Portfoiic!| Total Direct | Portfolio!| Total Direct | Portfolio!| Total
15008 ...\.......c0c0cennen 168 1. 050 14
19143 881 2,718 178
19183 1,630 2,729 177
1928 1,403 1,793 3.196 336 2,301 2,637 43 127 170
1930 1,993 2,667 4,660 392 2,374 2,166 42 146 188
1933..... 1,933 2,559 4,492 376 2,307 2,683 43 147 190
1939 1,881 2,270 4,151 366 2,110 2,476 49 237 288
2,304 2,686 4,990 348 1,402 1. 750 61 201 352
2,428 2,730 5,158 335 1,335 1.670 63 290 353
2,548 2,653 54201 342 1, 275 1,647 66 Tt 343
2, 807 2,760 5,567 400 1. 210 1.610 63 289 332
3,085 2,811 5, 906 428 1,289 1497 63 Py 340
3,426 3,123 6, 549 468 1,282 1,750 81 284 363
3,898 3,363 7,259 497 1,281 1,778 129 313 440
4,530 3,467 7,997 544 1,342 1.886 144 358 502
5,206 3, 664 8,870 612 1,396 2,008 185 398 583
1954 5,815 3,877 9,692 763 1.418 2,181 219 485 T04
1955 6,517 3.T72 10, 289 883 1,464 2,347 315 517 832

199 ... 7.4254 4,226% 11,651% e e 25815 e poet 1,0754

1. Including miscellaneous investments.

2. Estimated by Dr. Jacob Viner, Canada’s Balance of International Indebtedness 1900-1913, (Cambridge 1924).

3. Estimated by Prof. F.A. Knox, Excursus appearing in Canadian-American Industry, Marshall, Southard and Taylor, (New Haven, Toronto
1936). Statistics for 1926 and subsequent vears are official data collected by the Dominjon Bureau of tatistics.

4. Provisional estimate subject to revision,

TABLE XIV. Non-Resident Control as a Percentage of Selected Canadian Industries,
Selected Year Ends, 1926-1954

Industry classification 1926 1930 1939 1948 1951 1952 1953 1954
Percentage of total control by all non-residents: |
Manufacturing ! as 36 38 43 48 51 51 54
Mining, smelting and petroleum exploration and d
velopment 38 47 42 40 53 56 57 59
Steam raiiways . 3 3 3 3 3 2 2 2
Other utilities 20 29 28 24 22 123 "m 11
Total of above industries and merchandising? .. ... 17 20 21 23 27 27 28 2
Parcentage of total control by United States Residents:
BEIGERUBIREI" v .................orns o veensiistiansesssssonsitessined 30 31 32 39 41 44 44 45
Mining, smelting and petroleum exploration and de-
velopment ! 32 42 38 37 51 53 55 57
Steam railways 3 3 3 3 2 2 2 2
Other utilities..................... 20 29 26 24 21 b 11 10
Total of above industries and merchandising? ........ 13 18 19 22 24 24 24 23

{. Investments in exploration and development of petroleum by companies engrged principally in refintng and production of petroleum products
are Included in manufacturing.

2. Corporations engaged in the construction industry are included in the post-war period.

3. Ratio altered significantly through unusually large reclassification hetween foreign and Canadian-controlled companies.
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TABLE XV, Ownership and Control of Selected Canadian Industries, 1953 and 1954!
Investment Owned in:
Estimated
Company Classification Total
Igstaiy —— United United Other
No. States Kingdom Countries
{Millioas of dollars)
End of 19532
Petroleum: *
i Exploration and development 900 382 530 2 8
2 Refining . 868 3m 460 9 28
3 Merchandising* 73 38 35 - =
4 Transportation 194 4 119 -
5 Sub-total 2,035 845 | 1,144 11 33
Mining: |
8 Smelting and refining of non-ferrous native ofres ...........ccoc..... 820 258 260 T a1
1 Other mining 1,004 414 551 26 13
8 Sub-total 1,624 672 811 ‘ 97 44
Other Manufacturing:®
9 Pulp and paper ............. 1,285 615 539 129 2
10 Textiles ... 811 489 88 53 3
11| Chemicals® . 572 220 262 7 13
12 Tmnsportauon aqulpmenl n.o.p. 214 146 43 25 -
13 Electrical apparatus 386 137 228 19 10
14 Agricultural machinery 164 104 54
15 Primary iron and steel 358 296 48 9 2
18 Beverages .. 338 244 80 11 1
17 Automobﬂes ‘and pans ........ 280 83 213 3 1
18 Lo o et oo o Dot R 130 33 97 - -
19| Other 3,522 1,929 1,256 295 42
20 Sab-total 7,855 4,276 ’ 2,884 a1 T4
21 Total of above industries . 11,514 3,793 j 4,839 729 153
End of 1954
Petroleum: *
22 Explomtion and development ......, 1,085 385 859 7 14
23 | Refining ........ 978 405 535 8 30
24 Metdmndlslnz 58 50 L] - -
25 IR RS NI ... .otee. cPERu et ca e cu M eoviassvites o i breisnneraguanelisannasesanasiisibnaqti s 214 55 158 1 -
28 Sub-total 2,315 895 1,360 16 44
28 Smeltlnz and refining of non-ferrous native ores . 18 293 | 313 2 37
28| Other mining 1.148 458 l 842 33 15
29 Sub-total 1,863 51 i 955 105 52
Other Manufacturing:’
30 Pulp and paper . 1.433 6899 509 130 §
3 Textiles 805 477 70 55 3
32| Chemicals ... 6854 233 285 121 15
33 Transportation equipment n.o.p. 245 161 47 3R -
34 Electrical apparatus ....... 402 121 250 22 11
35 Agricultural machinery 155 100 | 53
38 Primary iron and steel . 390 326 53 9 2
37| Heverages 330 235 82 12 1
38 Automobﬂes and parts 5 292 62 228 it 1
39| Rubber .. = 134 30 94 10 =
40 (02770 T e ey RN 3,644 1,968 1,328 300 &t
41 Sub-total 8,284 4,410 3,089 697 &X
42 Total of above Industries 12,462 6, 056 3,404 818 184
1. The figures in this table are subject to important statistical qualifications which are described In ‘‘Canada’s International Investment Position 193£-
1954'* pages 68 to 70. The corporate classifications of foreign investment used In this statement have been altered in some cases from those appearing elss-

where in this report to correspond more closely with the classiflcation of estimated total investment. The equity of non-residents tn the holding of (i
Mining and Smelting Company of Canada Limited by Canadian Pacific Railway Company has been included under mining.

4. Ravisosd, i
3. Hozaogl e sasima e e pabedivininam O

q hies mmup v corpeomie sl B0 snd soBont G 2hvhadon of Ccpumiican withla it ldas) oo e omm.
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TABLE XV, Ownership and Control of Selected Canadian Indusiries, 1953 and 1954¢
Total Canadian and External Capital . B ta { Capital
In Companies controlled in: Percentage of Capital Employed Owned in: Employed Controlied in:
_— United Effenhén e United United Other e Untted | Elsewhere
States Canada States Kingdom Countries States Canada No.
(Milions of dollars) % % % % % % %
363 $29 8 40 59 - 1 40 89 1| 1
219 81e 3 43 53 1 3 28 7 4| 2
38 35 - 52 48 - - 52 48 -1 3
- 194 - 38 61 - 1 - 100 -] ¢
20 1,374 u 41 % 1 2 30 a8 2|5
250 370 - 42 42 11 [ 40 80 -1 8
476 491 37 41 55 3 1 ” 49 4| 1
726 861 37 11 50 6 3 45 53 2| 8
582 544 189 48 42 10 - 45 42 13| 9
513 53 45 80 1 9 - 84 9 7(10
159 309 104 39 48 13 2 28 54 18 |11
140 47 27 88 20 12 - s 22 13|12
108 240 38 35 59 3 2 28 82 1013
109 63 13 a6 14
340 83 13 3 1 ] 18
278 481 35 73 24 3 - 82 38 318
14 23 76 1 - s 1
10 25 75 - - 8 18
1,765 1,504 253 55 36 8 1 50 43 719
4,016 3,178 661 7] 3 8 1 51 41 820
5, 382 5,413 139 50 42 7 1 47 47 6|21
387 659 19 36 62 1 1 s 82 222
240 707 31 41 55 i 3 28 2 3|28
50 8 - 86 14 - - 26 14 - |24
16 188 - 26 14 - - ) 93 - |25
63 1,572 50 39 59 - 2 30 "} 2|26
323 392 - 41 44 10 s 45 55 - |27
493 621 34 40 56 3 1 43 54 328
816 1,013 34 © 51 ('] 3 #“ L7} 2|29
829 648 162 49 42 9 - “ 45 11 |30
497 58 50 79 12 9 - 82 10 831
163 332 188 36 44 18 2 28 51 24 | 32
186 51 38 68 ég 15 - g; 21 15 gz
0 30
104 |1 312 51 85 34 . 2 87 s6 18 35
365 25 - 84 14 2 - 94 8 - |38
264 47 19 7 25 4 - 80 14 8|37
15 277 - 22 8 - - s 95 - |38
9 112 13 22 70 8 - 7 84 9|39
1,70 1,585 289 54 37 8 1 49 43 8|40
4,056 3,47 18 53 37 9 1 49 42 9|41
5,568 6,032 865 49 43 1 1 45 48 142

L= X3 1

. Merchandising companies controlled outside Canada and the United States have been included with refining companies.
. Including ‘‘Other Enterprises’’.
Figures reflect the division of Canadian Industries Limited which did not actually take place until mid-1954.

'l: United Kingdom owned investments in rubber companies have been included under United States; an offsetting correction has been made in the residual
item of ‘*Other Manufacturing’’.
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TABLE XVI. Estimated Book Value, Ownership and Control ot Capital Employed in Sel d
Selected Yeur Ends, 1926-1954 et s~

(Billions of dollars)

1926 1930 1939 1948 1953 1954
Total Capital Employed:!
danufacturing? 3a 3.9 3.5 54 8.7 9.2
Mining and smelting? 0.6 0.8 0.8 141 2.5) \\7' 2.9
Steam railways 8.5 4.0 3.4 3.4 3.9 4.1
Other utilities 1.8 1.7 2.3 216 5.1 5.8
Merchandising® and construction® .........ocoocoicecncnne 21 246 21 352 5.6 6.2
Total of above 10.6 12.9 11.9 16.0 25. 8 28.6
Resident Owned Capital:
Manufacturing 1.9 243 2.0 3.3 4.6 4.8
Mining and smelting 0.4 0.5 045 0.7 1.1 1.8
Steam railways 1.6 1.9 1.5 1.9 2.5 2.8
Other utilities 0.9 1.8 1.5 231 4.3 4.7
Merchandising and construction .........covevinicencnes 1.9 258 1.9 2.9 5.0 3.6
Total of above ... 6.7 1.9 1.4 10.9 17.5 18.9
Non-Resident Owned Capital:®
Manufacturing 142 1.8 1.5 2.4 4.1 4.4
Mining and smelting 0.2 0.3 0.3 0.4 1.4 L7
Steam railways 1.9 2.3 1.9 145 1.4 1.8
A Gy TRl TR SRS N SRR e, 0.4 0.8 0.6 0.5 0.8 0.9
Merchandising 0.2 0.2 0.2 0.3 0.6 0.8
Total of above 3.9 5.0 4.5 8.1 8.3 9.1
United States Owned Investments:®
Manufacturing 0.9 1.3 1.2 2.0 3.4 3.6
Mining and smelting 0.2 0.3 0.2 | 0.4 1.8 1.8
Steam railways 0.5 0.8 0.6 | o8p 0.6 0.8
Other utilities 0.3 0.5 0.5 i 0.4 0.7 0.8
Merchandising 0.1 0.1 03 } 0.2 0.4 0.4
Total of above 2.0 3.0 2.6 3.7 6.4 7.0
Total Canadian and External Investment in AllCompanies
Controlled Outside of Canada:
Manufacturing ........ccoeeeneee 1.1 1.4 1.3 2.5 4.5 8.0
Mining and smefting ............. 0.2 0.3 0.3 0.4 1.4 1.9
Steam rallways 0.1 0.1 0.1 0al 0.1 0.1
Other utilities 0.3 0.3 0.8 0.6 ‘0.8 0.8
Merchandising 0.1 0.2 0.2 0.3 0.5 0.5
Total of above 1.8 2.8 2.8 3.9 .1 1.9
Total Canadian and External Investment tn Companies
Controlled in the United States:
Manufacturing ........c.cceceie 0.9 1.2 1.1 2.2 3.8 4.2
Mining and smeiting 0.2 0.3 0.3 0.4 1.4 1.8
Steam railways 0.1 0.1 0.1 0.1 0.1 0.1
Other utilities 0.2 0.3 0.8 0.8 0.5 0.6
Merchandising 0.1 0.1 0l 0.2 0.4 0.4
Total of above ........ 1.5 2.2 2,2 3.5 6.2 6.9

1. Based largely on reported statistics of capital employed 1926-1939 and estimated from Taxation Statistics and other sources for subsequent years (See

statistical Notes pages 68-70 in Canada's International Investment Posltionllszs-l 954).
Investments in exploration and development of petroleum by companies engaged

in manufacturing.

principally in refining and production of petroleum products are included

3. Estimates of total capital emplayed in merchandising are founded on less satisfactory data than for other series and must be regarded as illustrating

broad relative magnitudes only.

4. Corporations engaged in the construction industry are included in t
5. For the post-war years the figures s
been inciuded with manufacturing, and some

hown are in some cases somew

he post-war period.
hat larger than the corresponding data in preceding tables. ‘‘Other enterprises’’ have
funded debt of governments:and municipalities relevant to undertakings in “‘Other utilities’* has alsobeen included.
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