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THE CANADIAN BALANCE 
OF 

INTERNATIONAL PAYMENTS, 1958 

Summary 
Canada retained an unusually large current 

account deficit in 1958, even though there was a 
sharp contraction in the size of the import balance 
on merchandise account. Net  payments for all goods 
and service transactions with other countries 
amounted to $1,085 million for 1958 compared with 
a peak imbalance of $1,424 million in 1957. The 
current deficit remained large as there were net 
payments of $915 million for non-merchandise trans-
actions, a rise of $70 million over 1957 along with 
the reduced import balance on merchandise account 
of $170 million which compares with $579 million in 
1957 and $728 million in 1956. 

The large excess of current expenditures abroad 
over receipts in 1958 was again financed by heavy 
inflows of capital for long-term investment. Although 
less than in the previous year these continued high 
in comparison with private international capital 
flows in other parts of the world. More of the inflows 
of capital were into bonds issued by public bodies 
than formerly and somewhat less into direct invest- 

ment in foreign-controlled subsidiaries and other 
equity forms, although the latter types of business 
financing were again large and made up over one-
half of the rise in the value of non-resident invest-
ment in the year when earnings retained in Canada 
are included. 

Total investment In Canada was again in 1958 
at a very high level, although less In total than in 
the previous year. The amount in business forms 
including Industrial equipment was down signif-
icantly, but investment was higher in construction 
for housing and other forms of social capital. Large 
amounts of Canadian savings continued to be 
absorbed in housing and investment in bonds while 
large parts of corporate savings in Canada, of 
course, accrue to non-residents. Over-all non-
resident capital supplemented Canadian savings in 
financing both business and social capital in the 
generally high ratios characteristic of the past few 
years, although these were slightly less than in 
1957. 

STATEMENT 1. Summary of the Balance of Payments between Canada and All Countries, 195i - 1958 

Account 	 1953 1 1954 1 1955 1 1956 1 1957 1 1958 	
Change
in 1958 

miuious or aoriss 

152 3,929 4,332 4.837 4.909 4,890 - 19 
Merchandise imports (adjusted) 	.............................4, 210 

. 	

58 
3,916 4.543 5.565 5.488 5,060 -428 

Merchandise exports (adjusted) 	.............................4, 

Balance on merchandise trade........................... + 	13 - 	211 - 	728 - 	579 - 	170 +409 
Other current receipts 	......................... 1,339 1,307 1,518 1,784 1,621 1,533 - 88 

. 

1,752 2,005 2,422 2,466 2,448 - 18 
Balance on non-merchandise transactions 

. 

	385 - 	445 - 	487 - 	638 - 	845 - 	915 - 70 
- 	443 - 	432 - 	698 -1, 366 -1, 424 -1.085 +339 

Other current payments 	...........................................1,724 

Current accowit ba1nce 	................................. 

Direct Investment in Canada .................................. 426 • 	392 + 	417 + 	583 + 	514 + 	450 - 64 

189 + 	128 - 	18 4 	526 + 	665 + 	539 -126 
Net trade in outstanding Canadian securities - 	31 

.+ 

+ 	63 - 	27 + 	199 + 	92 + 	84 - 	8 
Net new Issues of Canadian securities .................+ 

- 	141 - 	151 + 	326 + 	58 + 	153 + 	12 -141 All other capital movements ...................................
Net capital movement ................................... + 	443 + 	432 • 	698 +1. 386 +1,424 .1,085 -339 

Note Mutual Aid to NATO countries Is not Included in either current receipts or payments. 

One effect of the large excess of Canadian 
current expenditures over receipts abroad and the 
accompanying financing of this current imbalance by 
using non-resident sources of capital on a large 
scale, was the growth in Canada's international 
indebtedness. This was to raise sharply the total of 
non-resident long-term investments in Canada to  

$19.1 billion from $17.5 billion in 1957, and the 
balance of Indebtedness from $11.9 billion to $13.5 
billion. The latter figure, the amount by which 
Canada's external liabilities exceed foreign assets, 
is now greater than Canada's gross liabilities as 
recently as 1953. 
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Statistics of foreign investments in Canada and 
Canada's debtor position in this report reveal a very 
rapid rise in these measures of indebtedness In 
recent years. In relation to earlier periods of cor-
responding growth in the Canadian economy the 
inflows of capital and increases in indebtedness 
have been very great. But, on the other hand, 
Canada's production has also risen even more and 
Canada has been relatively less dependent upon 
foreign resources than in other periods of expansion 
in earlier decades. But the consequences of the 
changes for the balance of payments are relatively 
pronounced. Even though Canadian production has 
risen greatly during the past decade there remains 
an Import balance on commodity account. Meanwhile 
the existence of such a large balance of indebted-
ness and the high levels of prosperity have given 
rise to a large current deficit from payments for 
interest and dividends and services. It would take 
an export balance on merchandise account of unprec-
edented peace time size to offset this deficit on 
non-merchandise account, In contrast to the import 
balances characteristic of the last few years. 

Canada's contribution to Mutual Aid to NATO 
countries amounted to $142 million in 1958. These 
contributions include shipments of equipment and 
supplies and the provision of training for European 
air crews, and being unilateral, do not affect the net 
current account balance. Credit entries representing 
the provision of goods and services are offset by 
corresponding payment entries representing the 
contributions. 

Continued High Level of Current Deficits 
The great expansion which has occurred In the 

Canadian ecnnomy In the past decade has, of course, 
inevitably had many effects upon the Canadian 
balance of payments. Some of these have been 
clearly showing themselves over an extended period 
of years, while other effects have become prominent 
only more recently. There are other effects which 
may be eventually Important which are not yet fully 
discernible. Some effects have been from the chang• 
ing pressures of demand associated with different 
stages in expansion while other effects have been 
more permanent with changing consequences for the 
structure of the economy and the balance of pay-
ments. The former are among the shorter-term effects 
which have been responsible for wide shifts from 
year to year, particularly in merchandise trade with 
resulting fluctuations In the merchandise balance. 

The substantial changes in Canadian imports 
in recent years have been the biggest influence on 
the changing merchandise balance and have reflect-
ed changing pressures of demand. During the period 
of maximum expansion imports of commodities were 
subject to unusually strong pressures of demand. 
These were greatest in the case of materials and 
machinery and equipment directly required In Cana-
dian Investment projects, particularly in investment 
by business firms. The pressures were at a peak in 
parts of the years 1956 and 1957 and were followed 
by the substantial decline In imports and import 
balance which occurred in 1958 when pressures 
related to business investment receded. 

At the same time Canadian capacity to produce 
many Imported commodities has been built up during 
the years of expansion as well as the capacity of 
export Industries. The extent to which new produc-
tive capacity has displaced imports is, however, 
difficult to measure in periods of rapidly changing 
demands. But the fact that Imports remained as high 
as they did in 1958 suggests an underlying growth 
in them less subject to short-term fluctuations. 

The growing diversification of Canadian com-
modity exports has been one of the earlier long-run 
effects to be revealed. Many new products have 
entered into Canadian exports while the volume of 
other export staples has been greatly augmented by 
rising capacity. The entire capacity, however, has 
not yet been fully employed because of the reduced 
demands for some exports in 1957-58. Exports, too, 
normally show short-run fluctuations but offsetting 
changes in different directions, described in the 
notes on merchandise trade, have tended to moderate 
fluctuations In exports in recent years. 

Among the effects of Canadian expansion which 
have more recently been showing themselves Is the 
rise in the amount of income on foreign investments 
In Canada remitted to other countries. Some parts of 
these payments are, of course, more variable than 
others and year to year changes have not all been In 
an upward direction. There has, however, been a 
general growth in payments to non-residents of both 
interest and dividends. The recent growth in interest 
payments directly reflects on a deferred basis the 
heavy Canadian borrowing abroad through sales of 
new Issues of bonds, and much of the general growth 
over the years In dividends paid to non-residents 
also can be attributed to new Investments by non-
residents in Canadian stocks and in direct Invest-
ments In subsidiaries. But many of the new invest-
ments of non-resident capital have not yet led to 
large remittances of earnings from Canada. 

Another reflection of the large volume of new 
investment In Canadian industry, particularly In the 
form of direct non-resident Investment, have been 
the enlarged payments  to non-residents for some 
kinds of business servkes. Among these which have 
grown rapidly have been payments to head offices 
and affiliated companies. Some of such payments 
arise out of the services required In connection with 
new investments whereas others result from the 
payments to parent companies connected with the 
operations of new direct investments. 

Other effects of the balance of payments arise 
from the substantial rises In population and personal 
incomes which have come about. These played  their 
part in maintaining Canadian expenditures abroad on 
many goods and services related to consumption 
even during the recent recession. The decline in 
many categories of imports in 1958 was moderate 
and In the case of some there continued to be rises, 
although at a reduced rate, as for example occurred 
In Canadian travel expenditures abroad. 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

Effects of Growth on Deficit from Non-Merchandise 
Transactions 

A highly important result of recent changes in 
the Canadian balance of payments has been the 
continued growth in the large current deficit from 
non-merchandise transactions between Canada and 
other countries. In 1958 payments for these trans-
actions exceeded receipts from the same group by 
$915 million, a growth of $70 million over 1957 and 
$277 million greater than in 1956. This deficit has 
risen each year without interruption since 1952 
following a less regular rise before then. In 1949 
the deficit from the same group of transactions was 
$116 million. An analysis  of this eight-fold increase 
in the deficit is presented in statement 7A showing 
the changing sources of the deficit. 

The wide distribution of the origins of the 
increased deficit is clearly shown both as regards 
the nature of the transactions and their geographi' 
distribution. Contributing to the larger deficit were 
six of the seven separate groups of transactions 
shown. These were travel expenditures, transfers of 
interest and dividends, freight and shipping, inher-
itances and migrants' funds, official contributions, 
and other current transactions including individual 
components of the latter, and in most cases the 
growth In deficit has been substantial. Only in one 
case was the change in the opposite direction; 
namely, gold production available for export, and 
this change was relatively small. 

A little more than one-half of the deficit orig-
inated in transactions with overseas countries which 
had showed a change from a surplus of $107 million 
in 1949 to a deficit of $309 million in 1958. a net 
rise of $416 million, With the United States there 
was a rise in deficit from $223 million to $606 
million, or an increase of $383 million. In the 
accounts, both with the United States and with 
overseas countries an enlargement in the deficit 
shows up consistently with the single exception of 
gold production already noted. The same is gen-
erally true with the countries or groups of countries 
making up the overseas countries total. With the 
United Kingdom there was a change of a current 
surplus of $45 million to a deficit of $122 million 
with each account moving in this direction with the 
exception of Interest and dividends which in 1958 
included interest received from the United Kingdom 
on the post-war loan. With the Rest of the Sterling 
Area the change was from a surplus of $22 million 
in 1949 to a deficit of $22 million when official 
contributions to the Colombo Plan countries are 
included in 1958. With the other OEEC countries the 
change has been even greater, a surplus of $18 
million in 1949 changing to a deficit of $175 million 
in 1958. In this case every account contributed 
significantly to the change, although almost one-
third of the change arose from Canadian military 
expenditures in the NATO countries on the Continent 
in the recent year. It should be pointed out, however, 
that this change does not include the substantial 
amount of Mutual Aid to these countries since 1949 
which has mainly taken the form of shipments of 
equipment. In the case of all other countries a small  

surplus appears in both years, but this was only $10 
million in 1958 compared with $22 million in 1949 
and again the changes were distributed among items. 

The reasons for such widespread changes in the 
direction and impact in this group of transactions 
are no doubt numerous and in many cases unrelated 
to one another. There does, however; seem to be a 
common origin of many cases in the rapid growth of 
Canada in the decade and in the widening commer-
cial, investment and personal relationships which 
have accompanied this. 

Tne sharp rise in Canadian indebtedness to 
other countries, of course, is closely related to the 
rapid growth of Canada, and cannot be entirely dis-
associated. This sharp rise has, however, directly 
contributed significant amounts to the rising level 
of net current payments, particularly in the case of 
interest and dividends ann some business services. 
And some of the effects of this will likely become 
more accentuated in the future as earnings on for-
eign capital invested in Canada rise when new 
projects mature. The rise in net liabilities to other 
countries has been from $3.8 million in 1949 to 
$13.5 million in 1958; whereas net payments  of 
interest and dividends in the same periofl have risen 
from $307 million to $420 million. 

Rising personal incomes of Canadians have 
opened up more opportunities for spending on non-
resident services, and remittances have risen with 
a changing population many of whom have family 
origins outside of Canada. Great changes have 
occurred alsc during the decade In the ability of 
overseas nations to provide services and this 
applies especially in such fields as travel and 
transportation. And the commitments for defence 
which Canada has taken on have also contributed 
to the growth in expenditures overseas. 

The expansion in trade and relations with over-
seas countries, of course, partly reflects alteration 
in the economic position in Europe since 1949. As 
recovery progressed there the ability of that part of 
the world to provide goods and services improved 
and in some areas of activity such as shipping 
increased difficulties for Canadian operators have 
led to the withdrawal of Canadian services. 

The marked tendency for net payments  of 
interest and dividends to lag behind the sharp rise 
of net Canadian indebtedness to other countries has 
already been noted. This lag is a feature of the 
current account with the United States particularly, 
and helps explain why the net payments  of interest 
and dividends to the United States have not risen 
more than the sharp rise in indebtedness to that 
country would suggest. 

Various background factors affect the compar-
ison between 1949 and 1958. For instance it should 
be borne in mind that in 1949 some Canadian restric-
tions still existed on external expenditures, mainly 
relating co expenditures involving United States 
currency. On the other hand expenditures by the 
United States on defence installations in Canada 
continued to be of significance in 1958 and were a 
notable factor in offsetting a part of the larger 
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deficit from growing Canadian expenditures in the 
United States on many types of services. 

Seasonal Factors in the Current Account 
In the current account there are some seasonal 

factors which work towards influencing the shape of 
the accounts in the different quarters of the year. 
These are more discernible in some Items than In 
others with some patterns which usually recur In a 
few items with some regularity. In contrast other 
items fluctuate more erratically and changes in them 
are dominated by special circumstances of a non-
recurring character, or by other non-seasonal In-
fluences. The quarterly balances on current account 
consequently usually show the effects of a variety 
of influences, and seasonal patterns in that series 
are less clearly outlined than in some individual 
items. 

The broad features of the pattern which have 
emerged In recent years are for the current deficits 
from all transactions to be outstandingly large In the 
first two quarters of the year and smallest In the 
third quarter with a tendency also for a substantial 
deficit in each fourth quarter. The relative size of 
the latter deficit has been much influenced by the 
strength of underlying pressures In the period as 
well as seasonal factors and In some years the 
largest deficit has occurred In the fourth quarter. 

A major contributing factor Is the seasonal 
distribution of Canada's merchandise trade. In each 
of the first two quarters of the year relatively more 
of the year's Imports normally occur than is the case 
with exports. Consequently In a period such as the 
past four years when the value of merchandise 
Imports is well In excess of the value of exports, 
these tendencies have created import balances of 
considerable size In each of the first two quarters 
of the year. In contrast In the third and fourth 
quarters there are tendencies for more concentra-
tions of exports, while Imports are more evenly 
distributed In these quarters. Thus export balances 
or smaller import balances are more likely to occur 
in the last half of the year, depending, of course, 
upon the relative sizes of exports and Imports In 
the case of exports In the third quarter the tendency 
for a higher level than average is a development of 
recent years, with the changing composition of 
export trade. Likewise In recent years the conce-
tration of exports In the final quarter has been less 
pronounced than was generally the case earlier. 
Among changes in exports Influencing this altering 
pattern have been the rise of new and growing com-
modities like uranium which have shown little or no 
seasonal configuration, and the fluctuations In iron 
ore which are heavily concentrated between May and 
November when transportation Is most satisfactory. 
Meanwhile the movement of wheat has been rel-
atively less Important, with less tendency to be 
heaviest In the final quarter. 

Along with the above tendencies in merchandise 
trade there is the pattern of the balance from noi-
merchandise transactions as a group, apart from a 
variable Item like official contributions. In two of 
the last three years and in some earlier years as  

weil, the largest deficit from these transactions has 
occurred in the fourth quarter and throughout the 
post-war years with a minor exception the smallest 
deficit has been in the third quarter, with surpluses 
In this period in che early post-war years. Deficits 
have also occurred in the first and second quarters 
throughout the post-war period with only one excep-
tion, but the relative size of these has not been 
consistent. In 1958 the second largest deficit 
occurred in the second quarter, but In 1956 the 
second largest was In the first quarter and In 1955 
and in 1957 the fourth quarter occupied this position. 

The above pattern has been the result of a great 
variety of circumstances affecting the diversity 
of transactions covered. But prominent among the 
reasons for this result are the sharp quarterly varia-
tions in the balance from travel expenditures and 
size of the deficit on income account. 

In the case of the travel account there has been 
a surplus of diminishing size in the third quarter, 
with actually a small deficit in the September 
quarter 1958, contrasting with substantial and grow-
ing deficits In each other quarter. These trends have 
been affected particularly by the continual rise In 
Canadian expenditures abroad. Prior to the removal 
of restrictions which existed on Canadian travel 
expenditures in the earlier post-war years, the 
pattern was, of course, quite different. 

on Income account the outstanding feature of 
the balances Is the substantial and growing size of 
the consistent deficits. There is a considerable 
variation in the deficits from one quarter to another 
and this often has significant effects upon the 
current account balances. While there is regularity 
in many payments such as In the case of bond 
Interest and of dividend payments by public com-
panies, the recurring quarterly patterns of these are 
usually overshadowed by the irregularity of the large 
volume of dividend transfers by wholly-owned sub-
sidiaries. As a result there is no well established 
configuration in the balance of payments  on income 
account that can be Isolated as a clear seasonal 
pattern. Even the occurrence of the largest deficit 
In the fourth quarter of many years has been affected 
by some special administrative Influences referred 
to below. It should be noted that the seasonal 
elements in the more regular groups of payments are 
obscured by the irregular effects of sharply rising 
interest payments resulting from the heavy sales of 
new Issues of Canadian bonds abroad in recent 
years. The growth in non-resident holdings of 
Canadian stocks has also acted to blur the quarterly 
pattern of public company dividends. 

The most irregular quarterly element in the 
Income account has usually been the wide variations 
In dividend transferE between related companies. 
These transfers may be made for a variety of cor-
porate reasons which cnange from time to time and 
are as much related to Internal decisions as to the 
level of earnings. Also of major Importance in 
affecting transfers In the earlier post-war years 
were administrative changes in exchange control 
policies affecting the remittance of earnings. 
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Another important administrative influence on re-
ceipts and consequently the balance of payments 
has been the irregularity in payment of interest 
which Canada receives on some government loans. 
This contributed substantially to the large deficits 
in the fourth quarters of 1956 and 1957. 

Freight and snipping transactions is an item 
which shows some distinct seasonal pattern in some 
of its component items. Many of these transactions 
are closely related to the seasonal pattern of inter-
national commodity movements. But the transporta-
tion of some commodities is a more important item 
than is that of some other commodities affecting the 
balance of payments. Particularly important is the 
transport involved in the movement of some bulk 
commodities in and out of Canada like iron ore, 
petroleum, coal and grain. On some of these the 
season of navigation is a determining influence. At 
the same time there are other freight and shipping 
Items which are not as directly influenced by the 
seasons like payments for time charters. On balance 
the freight and shipping item has generally shown a 
tendency for larger deficits in the second and third 
quarters but these normally have not been large 
enough to have dominant effects upon the size or 
shape of overall current account balances. 

Other items in the current account do not show 
clearly identifiable patterns which can be attributed 
to the seasons. The item covering inheritances and 
migrants' funds gives rise to balances of irregular 
size and direction and the item of gold production 
available for export has been frequently affected to 
a major extent by administrative influences. Miscel-
laneous current transactions as a group have led to 
deficits each quarter and the trend has been gen-
erally upward. The quarterly amounts, however, have 
not shown any discernible seasonal pattern. One 
reason is that a few large non-recurring transactions 
have influenced the quarterly balances from time to 
time. And the quarterly distribution of some sub-
stantial groups of business and personal services is 
arbitrary when data on these is only available on an 
annual basis. 

Quarterly Developments 
The broad trends during the year of uncertain 

business conditions, however, with evidences of 
firming tendencies particularly by the last quarter, 
are reflected in the quarterly statements. The 
current account deficits, which declined through the 
second half of 1957 and the first half of 1958, after 
allowance for seasonal factors, increased In the 
third and fourth quarters of the year, as a result of 
larger gains in the imports of goods and services, 
and particularly in merchandise imports. By the third 
quarter of 1958 the current defieit was close to the 
level of the same quarter of the previous year and 
in the lourth quarter it was considerably higher than 
In 1957. 

This development was associated with the 
developing strength In domestic demands, related 
in particular to consumer purchases and to invest-
ment in business Inventories. The major part of the 
increase in consumer expenditures took place In the  

first quarter, and in particular, in the fourth quarter; 
while a heavy liquidation in business inventories 
during the first half of 1958 reversed itself to a 
position of a small net accumulation in the second 
half. Further, the declines in the outlays for new 
plant and equipment showed signs of moderation 
during the last three quarters of 1958, with the 
expenditure for machinery and equipment rising 
sharply in the fourth quarter to offset the deepening 
decline in the outlays for non-residential construc-
tion. 

The downward trend in merchandise imports 
during 1957 levelled off during the first three quar-
ters of 1958, and was followed by a sharp gain In 
the last quarter. Merchandise exports, on the other 
hand, did not show as clear a trend. On a seasonally 
adjusted basis, commodity exports were below the 
annual level during the first and third quarters and 
higher in the second and fourth quarters. In an 
analysis of merchandise imports by end-use, con-
sumer goods was the only group which Increased 
in 1958; and within the year, the totals for the third 
and fourth quarters were larger than those for the 
first two cuarters. The imports of fuels and lubri-
cants, Industrial materials and Investment goods all 
recorded fairly sizable losses between 1957 and 
1958; but the imports of the second group of com-
modities rose during the year After being steady 
for the first three quarters, machinery imports 
showed a small upturn in the final quarter. 

A fairly steady quarter-to-quarter rise In the 
deficit from all other current transactions during 
1956 and 1957 was extended to 1958. But with a 
slackening in the rate of Increase the trend In 1958 
was less pronounced. While there was some net 
increase In each quarter over the same quarter of the 
precedIng year, the greatest change occurred In the 
third quarter, a period when the deficit from "invis-
ible transactions" is generally moderated by a 
surplus on travel account. Instead there was a small 
deficit on travel account in that period of 1958 in 
addition to larger deficits from several other 
accounts. 

While the deficit from non-merchandise trans-
actions was higher In 1958 than in the preceding 
year, the rate of Increase slackened noticeably. 
Increases in expenditure on travel and other current 
payments together with a decline In tourist receipts 
and a sharper decline in immigrants' than in em-
igrants' funds and inheritances contributed to 
increasing the deficit, while a 1arer amount of gold 
production available for export, an increased receipt 
of Interest and dividends with the resumption by the 
United Kingdom of interest payments, and a sharper 
fall in freight payments, which accompanied a lower 
level of merchandise imports, worked for a reduction 
in the deficit. 

The tendency to moderation had the effect of 
obscuring in 1958 the general pattern of quarter-to-
quarter Increases in the deficit for the invisible 
account in evidence durIng 1956 and 1957. After 
taking seasonal variations into account, freight, 
iheritances and migrants' funds and the group "all 
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STATEMENT 2. Quarterly Current Account Balances between Canada and the Principal Countries 
and Areas, 1956-1958 

1956 1957 1958 
Country or area 

i Inlmliv ii iilmliv E un I III I IV  
millions of dollars 

United States .................. -414 -531 -259 -435 -477 -569 -215 -307 -296 -384 -148 -306 
+ 63 

. 

+ 34 + 69 + 86 + 23 + 28 + 52 + 35 + 	4 + 24 + 	16 + 64 
Other sterling area + 16 + 19 + 	2 + 11 + 12 - 	6 - 12 + 15 + 38 + 10 + 	5 • 12 
United Kingdom............... 

- 35 + 42 - 28 - 	6 + 18 + 	1 - 26 + 	4 - 13 + 27 - 71 - 67 Other countries 	............. 
All countries ........... -370 -436 -216 -344 -424 -546 -201 -253 -267 -323 -198 -297 

Includes other OFEC countries. 

other current transactions" were characterized by 
mixed trends in the negative balances during 1958, 
and only the accounts covering income and travel 
showed a semblance of a regular rise during the 
year. Reductions In expenditure by the United States 
Government on defence installations In Canada and 
substantial non-recurring payments on government 
account in the first half of the year contributec 1  to 
the irregularity in the deficit for a11 other current 
transactions". The individual components, however, 
combined to form a peak in the deficit from invisible 
transactions in the third quarter. 

Movements into Canada of capital in the 
long-term forms shown separately in quarterly esti-
mates of the balance of payments  were as usual 
more heavily concentrated in the latter part of the 
year than the current account deficit. During the 
first quarter of the year, when 25 per cent of the 
current deficit was incurred, some 20 per cent of 
the long-term capital movements identifiable quar -
terly were received, sufficient to finance 83 per cent 
of it compared with 73 per cent in the preceding 
quarter. In the second quarter the current account 
deficit rose, but capital inflows in long-term forms, 
particularly sales to non-residents of new issues of 
Canadian securities, rose even more sharply, and 
amounted to 105 per cent of the deficit for the quar-
ter. The second quarter saw 31 per cent of the capital 
movement in long-term forms and 30 per cent of the 
current account deficit. During the third quarter the 
current account deficit contracted under seasonal 
influences, while capital inflows in long-term forms  

fell less, being equivalent to 118 per cent of the 
current account deficit, 22 per cent of these inflows 
during the year were received in the quarter while 
18 per cent of the current account deficit was 
incurred. In the final quarter of 1958, when the 
current account deficit was again rising, capital 
inflows In long-term forms also rose although less 
rapidly; 27 per cent of both the capital movement 
and the current account deficit for the year occurred. 
In both the fourth quarter and the year as a whole, 
the capital movement identifiable quarterly in long-
term forms equalled the current account deficit. 
When account is also taken of the other inflows in 
long-term forms the total for the year exceeded by 
8 per cent the current account deficit. 

The exchange value of the Canadian dollar 
varied over the year reflecting market prices. The 
price of the United States dollar in Canada fell from 
98.41 cents at the end of 1957 to 96.44 cents at the 
end of 1958. It moved through a high of 99.16 cents 
in January and a low of 95.75 cents in June, a 
trading range of 3.41 cents which was narrower than 
for any year since 1954. In general the United States 
dollar tended to decline over the first half of the 
year. The average noon rates from February to July 
were each lower than for the preceding month. In the 
third quarter the United States dollar strengthened, 
but during the final quarter of the year this tendency 
was reversed, although the noon average for the 
quarter as a whole was somewhat higher. The noon 
average of 97.06 cents for the year as a whole 
compared with 95.88 cents in 1957. 

STATEMENT 3.  Foreign Exchange Rates: U.S. Dollar in Canada, 1957  and  1958 
Quotations reported on transactions between banks In the exchange market 

Source: Bank of Canada 

Quarter 
1957 1958 

High Low High Low ae ae 
Canadian cents per unit 

96. 34 95. 50 	95. 84 	99.16 97. 44 98. 11 
96. 22 95. 22 	95.62 	97.41 95.75 96.64 

I 	.............................................................. 

96. 56 94. 22 	95. 25 	98. 28 95. 84 96. 70 
II 	.............................................................. 

m............................................................. 
98.62 95.69 	96. 82 	97. 59 96. 31 96.79 IV 	............................................................. 

Year ................................................. 98. 62 94. 22 	95. 88 	99. 16 95. 75 97. Q 

Closing Quotations: 1957, 98.40625: 1958, 96.4375. 
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Bilateral Changes 
The bilateral pattern of the Canadian balance 

of payments  used to have fairly distinct features 
which remained characteristic over a long period of 
years. This persistent pattern was one of large 
current account surpluses with overseas countries 
from both merchandise and other transactions which 
were traditionally used to settle current deficits 
with the United States from merchandise and other 
transactions. For some years now the current sur-
pluses with overseas have been much less than 
formerly at a time when the current deficits with the 
United States have been at unprecedentedly high 
levels. The currert surplus from transactions with 
overseas countries have been less than formerly due 
to smaller surpluses on merchandise account and 
growing deficits from all other current transactions. 

This changing pattern continued in 1958 as Zhe 
current account surplus with overseas countries 
declined from $144 million in the previous year to 
$49 million, the lowest level in the post-war period. 
This was the result of the dual effects of reduced 
current receipts and increased current payments 
during the year. The reduced current receipts were 
in non-merchandise transactions while the gain in 
payments was both for imports and for non-merchan-
dise transactions. 

The groups of countries affected in these 
changes In transactions with Canada have been 
numerous. In comparison with 1949. Canada's current 
credit balances in 1958 were substantially lower 
Individually with the United Kingdom and the Rest 
of the Sterling Area and OEEC countries, and with 
all other countries there was a substantial deficit 
from all current transactions compared with a small 
surplus in 1949. 

Merchandise exports to overseas countries have 
been unusually stable during the three years 1956 to 
1958, and in ten years since 1949 have grown less 
than merchandise exports to the United States. 

Imports from overseas rose slightly in 1958 and have 
doubled in ten years, a somewhat greater proportion-
ate rise than has occurred in imports from the United 
States in the same decade. 

While receipts from non-merchandise trans-
actions with overseas countries fell in 1958 there 
has been a comparatively moderate rise in the 
decade. But payments for this group of items with 
overseas have been rising consistently each year, 
and in 1958 were three times the level for 1949, 
a much faster rate of increase than with the United 
States. 

In this period the balance on non-merchandise 
transactions with overseas countries shifted from a 
surplus to a deficit, or a net change of over $400 
million in increased net payments - a little more In 
absolute size that the rise in the deficit with the 
United States from the same group of transactions. 
Contributing to the rising deficit with overseas 
countries have been higher payments on most 
accounts Including travel, transportation, interest 
and dividends, military expenditures, personal 
remittances, official contributions, and business 
services. Growing contacts between Canada and 
the United Kingdom and Western Europe, particularly 
in the spheres of personal and business relation-
ships and defence, have all contributed to this rising 
level of Canadian payments.  It should be noted that 
the above analysis  and the statistics in statements 
4A and 7A do not include Canadian Mutual Aid to 
NATO countries in the form of military equipment 
and supplies shipped to these countries or the 
provision of air training. This aid not included 
above has fluctuated from a peak of $284 million 
in 1954 to $142 million in 1958. 

The emergence of such a large deficit from 
non-merchandise transactions with overseas meant 
that In 1958 this offset most of the credit balance 
which Canada had from export trade with the over-
seas world. Consequently, the large current deficit 
with the United States had to he almost entirely 
financed by inflows of capital. 

STATEMENT 4. Summary of Current Account Balances between Canada and the 
Principa! Countries and Areas, 1948- 1958 

Country or area 1948 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958 change 

millions of dollars 

United Stales ................ -393 -601 -400 -951 -849 -904 -807 -1,035 -1.639 -1,568 -1.134 +434 
United Kingdom ............ +486 +446 + 24 +223 +388 +133 +229 + 	330 + 	252 + 	138 + 	108 - 30 
Other sterling area ...... +129 +135 - 23 - 24 +114 + 83 + 44 + 	60 + 	48 + 	9 + 	65 + 56 
Other OEEC countries +226 

... 

+185 +108 +223 +332 +173 + 93 + 	24 + 	171 + 	58 + 	46 - 12 
Overseas territories 1  .. I 

.. 

.. 

- 	37 - 	33 • 	4 
Other countries ............ + 	3 + 12 - 43 + 12 +179 + 72 + 	9 - 	77 - 	44 - 	24 - 	137 113 

All cowitdea ......... 
..

+451 +177 -334 -517 +164 -443 -432 - 	698 -1, 366 -1,424 -1. 085 +339 

Overseas territories of other OEEC countries. 
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The current deficit with the United States at 
$1,134 million remained exceptionally high being 
only exceeded by the peaks of $1,568 million in 
1957 and $1,639 million in 1956. The change in 
1958 from the previous year was almost entirely 
In the merchandise balance which fell from $947 
million to $528 million. This was mainly the result 
of the sharp contraction in imports of merchandise 
as exports to the United States were only slightly 
less. The chief impact on imports of the reduced 
Canadian demands in 1958 was in commodities for 
which the United States is a leading source of 
supply like steel, pipe, and machinery. In the case 
of exports the total was generally maintained by a 
variety of offsetting changes In commodities sold to 
the United States. New commodities like uranium 
and gas, and others like cattle and farm implements, 
for which demands were unusually strong, mainly 
ofrset numerous declines in important minerals and 
forest products of which examples are provided by 
petroleum, Iron ore, nickel and newsprint. On non-
merchandise account with the United States there 
was a somewhat larger reduction in payments  thar,  
in receipts. The deficit from these transactions 
remained much larger than in any year before 1957. 

With all other countries the most outstanding 
change in 1958 was a sharp expansion in the Import 
balance on merchandise account as exports fell and 
imports rose. 

The net inflow of capital In all forms from the 
United States in 1958 is estimated at $874 million, 
compared with $1,037 million in 1957. In the most 
recent year It served to finance 77 per cent of the 
current deficit with the United States and 81 per 
cent of the smaller net deficit with all countries. 
These proportions were larger than in 1957 when 66 
per cent of the deficJt with the United States and 
73 per cent of the deficit with all countries were 
covered by net capital movements from the United 
States. The proportion of the deficit with the United 
States so covered has risen year by year since 1953 
when it was only 27 per cent. The portion of the 
current account deficit with the United States not 
covered by net capital movements from that country 
fell from $531 million in 1957 to $260 million in 
1958. In the post-war years it has ranged between 
$133 million In 1950 and $1,007 million in 1952. 

In the case of Canada's account with the United 
Kingdom the current surplus was reduced from $138 
million in 1957 to $108 million in 1958. This was 
due to an increase in net payments for non-merchan-
dise transactions from $91 million tc $122 million as 
the export balance on commodity account was vir-
tually unchanged at $230 million when adjusted for 
balance of payments purposes, With both exports and 
imports at a higher level. One of the main sources of 
this cnange was a sharp contraction in transfers of 
Immigrants' funds to Canada and larger payments for 
travel and some non-recurring government payments. 
But in the opposite direction were receipts of 
Interest from the United Kingdom on the post-war 
loan of $23 million. (Some comments on changes In 
merchandise trade with the United Kingdom and 
other overseas countries appear in the notes on 
merchandise trade). 

With the Rest of the Sterling Area the current 
surplus went up from $9 million to $65 million as 
government financed exports of wheat to India 
expanded shipments while imports from the area 
were lower. Non-merchandise transactions led to a 
deficit as larger official contributions under the 
Colombo Plan offset smaller net receipts from other 
transact ions. 

The current surplus with OEEC countries was 
reduced from $21 million to $13 million in 1958. A 
larger export balance of $188 million was mainly 
offset by expanded net payments of $175 million for 
non-merchandise transactions. 

For the first time in the post-war period over-
seas non-sterling area countries taken as a group 
were not a source for the financing of the net 
deficiency in Canada's accounts with the United 
States. The current account deficit with these 
countries rose sharply from $3 million In 1957 to 
$124 million In 1958, and there was at the same 
time a contraction In the net capital import from 
these countries from $159 million to $44 million. 
Thus, whereas transactions with these countries in 
1957 made available $156 million, in 1958 there 
remained a deficiency of $80 million. The figure for 
1958 is In startling contrast with 1952 when trans-
actions with these countries provided $521 million 
to Canada. 

On the other hand transactions with the United 
Kingdom and other sterling area countries made 
available, as they have for many years, a sub-
stantial amount for settlement of the balances of 
accounts with other areas. The current account 
surplus with the sterling area In 1958 was $173 
million, and to this must be added the net capital 
transfers to Canada of $167 million. This total of 
$340 million was used in the settlement of the 
balance of Canada's trensactions with other coun-
tries. Multilateral settlements from the sterling area 
In the post-war years have ranged between $622 
million in 1948 and $14 million in 1950. (It should 
be pointed out that to some extent the net capital 
movement with the United States Is an effect of the 
multilateral settlements with other countries, be-
cause of the Canadian practice, both official and 
private, of holding available reserves of exchange 
in United States funds.) 
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STATEMENT 4A. Summary of Canada's Current Transactions with the United States and with 
Overseas Countries, 1949 - 1958 

Merchandise exports' I Other current receipts' I 	Total current receipts' 

Year 

1949.................................. 
1950.................................. 
1951 .................................. 
1952.................................. 
1953.................................. 
1954.................................. 
1955.................................. 
1956.................................. 
1957.................................. 
1958.................................. 

1949.................................. 
1950.................................. 
1951 ................................. 
1952.................................. 
1953.................................. 
1954.................................. 
1955.................................. 
1956.................................. 
1957.................................. 
1958.................................. 

1949 .......................  ........... 
1950.................................. 
1951 .................................. 
1952.................................. 
1953.................................. 
1954.................................. 
1955.................................. 
1956.................................. 
1957.................................. 
1958.................................. 

United 	Overseas 
States 	countries 

1.521 1.468 
2.046 1.093 
2.326 1.624 
2.346 1.993 
2.458 1,694 
2.355 1.574 
2.598 1,734 
2.854 1,983 
2.931 1,978 
2.909 11981 

Merchandise Imports 

United I Overseas 
States countries 

1.899 797 
2.093 1,036 
2,842 1.255 
2.817 1.033 
3,046 1.164 
2.800 1.116 
3,283 1.260 
4.021 1.544 
3,878 1,610 
3.437 1,623 

Net balance 
merchandise trade 

United I  Overseas 
States countries 

- 371 	+671 
- 	4' 
	+ 57 

- 51 	+369 
- 47: 	+960 
- 581 	+530 
- 441 	+458 
- 681 	+474 
-1, 16 
	+439 

- 94 	+368 
- 521 	+358 

United Overseas United Overseas All 
States countries States countries countries 

millions of dollars 

748 	352 2,269 	1.820 	4,089 

831 	210 2,877 	1.363 	4,240 

852 	364 3,178 	1.988 	5,166 

928 	391 3,274 	2,384 	5.658 

985 	354 3,443 	2,048 	5.491 
951 	356 3,306 	1,930 	5.236 

1.102 	416 3.700 	2,150 	5,850 
1,161 	466 4.015 	2.449 	6,464 
1.135 	486 4.066 	2.464 	6.530 
1.096 	437 4.005 	2,418 	6,423 

Other current payments' Total current payments' 

United Overseas United Overseas All 
States countries States countries countries 

millions of dollars 

971 245 2.870 	1.042 3.912 

1,184 261 3,277 	1.297 4.574 
1.287 299 4.129 	1.554 5.683 

1.306 338 4,123 	1,371 5.494 
1.301 423 4.347 	1,587 5,934 

1.313 439 4.113 	1,555 5.668 

1.452 553 4.735 	1.813 6,548 
1,833 632 5.854 	2,176 7.830 

1.756 710 5.634 	2.320 7.954 
1,702 746 5.139 	2,369 7.508 

Net balance_all other Net balance - current account 

United Overseas United Overseas All 
States countries States countries countries 

millions of dollars - 

-223 +107 - 	601 + 778 
-353 + 	9 - 	400 + 66 
-435 +85 - 	951 + 434 
-378 + 53 - 	849 +1,013 
-316 - 89 - 	904 + 461 
-382 - 83 - 	807 + 375 
-350 -137 -1.035 + 337 
-472 -166 -1.839 + 273 
-621 -224 -1.568 + 144 
-606 -309 -1,134 + 49 

+ 177 
- 334 
- 517 
+ 164 
- 443 
- 432 
- 698 
-1, 366 
-1.424 
-1. 085 

Excludes Mutual Aid. 
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Major Components of the Cifrent Account 
Merchandise Trade 

The Imbalance of merchandise trade has been a 
major variable in Canada's current deficit in recent 
years fluctuating from peaks of $728 million and 
$579 million in 1956 and 1957 respectively to $170 
million in 1958. A greater flexibility in imports than 
in exports evident in these three years has been the 
main contributor to such wide shifts in balance. 
Exports have tended to fluctuate irregularly around 
a total level with, however, some wide swings in the 
movements of individual commodities. 

Imports had risen to a peak in 1956 and early 
1957 to be followed by a sharp contraction In the 
second half of 1957. This declining trend continued 
In 1958 but by the final quarter the trend was again 
strongly upward. Changes in annual totals of imports 
were increases of 16 per cent and 22 per cent in  

1955 and 1956 respectively followed by declines of 
1 per cent and 8 per cent in 1957 and 1958. Changes 
in Canadian demands as usual were the primary 
factor influencing the level of Canadian imports. 
Declines in imports in 1958 were sharper than in 
Canadian production as was the case with increases 
In earlier years. 

Only 16 per cent of the current deficit was made 
up by the merchandise import balance compared with 
53 per cent and 41 per cent respectively in 1956 and 
1957. 

As all merchandise figures used in the balance 
of payments statements have been adjusted for that 
purpose they differ from regularly published trade 
statistics which include some movements of goods 
which are not relevant for balance of payments 
purposes and exclude some other transactions 
belonging to these statements, as described at the 
end of the notes on this item. 

STATEMENT 5. Prices, Physical Volume and Terms of Trade of Domestic Exports 
and Imports, 1950- 1958 

(1948= 100) 

Year ano quarter 
Price indexes Terms 

trade 
 of  

Volume indexes 

Exports imports Exports Imports 

1950 	............................................................. 108.3 110.3 98.2 93.6 109.2 
1951 	............................................................. 123.0 126.2 97.5 103.5 122.7 

121.8 110.4 110.3 114.9 138.0 1952 	............................................................. 
118. 3 109.4 108.1 113.2 151.0 
115. 1 109.5 105.1 109.6 141.0 

1953 	............................................................. 

117. 7 110.5 106.5 118.3 160, 3 
121. 4 113.0 107.4 128.3 190.0 

1957 	............................................................. 121.3 116.4 104.2 129.8 182.5 
120. 6 116.5 103.5 130.3 168.3 

122.2 116.0 105.3 116.8 177.2 

1954 	............................................................. 

122. 1 116.7 104.6 126.8 200.3 

1955 	............................................................. 
1956 	............................................................. 

1958 	............................................................. 

121.2 115.7 104.8 137.6 181.8 
120. 5 117.2 102.8 137.0 170.6 

1957 	I ......................................................... 
11 ......................................................... 

IV ......................................................... 

121.2 119.0 101.8 114.9 150.9 

In ......................................................... 

121.0 116.5 103.9 136.2 179.4 
1958 	I ......................................................... 

LI ......................................................... 
120. 2 115.4 104.2 130.8 162.7 III ......................................................... 

IV ......................................................... 120.9 115.5 104.7 138.0 180.0 

Note: Indexes indicate movements in unadjusted trade data. 

Imports 	 remained in exceptionally large volume in compar- 
While Imports in 1958 were lower than the 	ison with years before 1956. The volume and value 

levels during the peak part of the period of maximum 	in 1958 exceeded figures for 1955 which were the 
business expansion in Canaaa, they nevertheless 	largest reached up to that time. 
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With many commodities the totals imported in 
1958 were not significantly less than in 1957. In a 
few cases there were increases which were most 
notable for some types of consumer goods including 
such diverse Items as fruits and passenger cars. 
Instances of the sharpest declines were chiefly in 
the groups of commodities which had grown most In 
the period of greatest business expansion. The best 
examples of the most flexible items lie in groups 
containing machinery and equipment and Industrial 
materials used by industry for investment in the 
establishment and expansion of productive facil-
ities Among these commodities are industrial 
machinery, rolling mill products, and pipes and 
tubes. But while imports of each of these groups 
were significantly lower in 1958 than during peak 
periods in 1956 and 1957, the levels were still well 
above 1955 levels. Imports of coal and petroleum 
products were also lower in 1958 from the values In 
1957 with lower prices accounting for appreciable 
parts of the decline in petroleum. 

The most significant change in sources of 
imports in 1958 was in the total from the United 
States which accounted for the reduced total from 
all countries. Declines in Imports of investment 
goods noted above were concentrated in commodities 
mainly procured in the United States and were the  

principal reason for the drop in total goods imported 
from that country. There was also some drop in fuels 
and industrial materials from the United States, 
while imports of goods for consumers were better 
maintained. 

In contrast total Imports from the United 
Kingdom and European countries were incteased 
slightly with significant rises in some consumer 
goods. Among the most notable rises were auto-
mobiles from the United Kingdom and Germany and 
aircraft from the United Kingdom. Imports of many 
types of machinery from both sources were main-
tained or increased. 

Imports from Japan were also higher and imports 
of petroleum from the Middle East rose with a switch 
in purchases from Venezuela and the United States. 
Imports from the rest of the Commonwealth were less 
with reduced purchases of some commodities like 
sugar and rubber. 

Declines in imports which became particularly 
pronounced in the latter part of 1957 continued into 
1958 and the lowest point was reached in the 
summer. But in the latter part of the year a con-
siderable rise occurred and by the end of 1958 
imports had regained a good deal of the decline and 
averaged some 10 per cent below the highest points 
reached in 1956 and 1957. 

ST4TEMENT 6. /%djustments to Merchandise Trade, 1957 and 1958 

Exports 1957 1958 Imports 1957 1958 

millions of dollars millions of dollars 

Domestic exports in trade returns 4,839. 1 4.826.5 Imports in trade returns 	..................... 5.623.4 	5,192.3 
95. 3 102.0 

4.934.4 4, 928. 5 
Exports of foreign produce ...................

Total exports ................................. 
Adjustments: Adjustments: 

- 	2.3 - 	2.2 TourIst Imports 	............................... - 	77. 4 	- 	78. 9 Tourist exports 	................................. 
Settlers' 	effects ................................. - 	33.7 - 	29.6 Settlers' 	effects ............................... - 	41.8 	- 	33.1 
p rivate donations 	............................. - 	1.7 - 	2. 3 AdvertIsing ....................................... - 	8.2 	- 	8.7 

+ 	5.4 + 	4.4 warehousing 	....................................+ 14.9 	+ 	9.5 
+ 	7.2 - 	9.2 All other adjustments ....................- 22.8 	- 	20.8 

warehousing 	....................................... 

- 	25.1 - 	38.9 Total adJustments ......................- 

. 

 

135.3 	- 	132.0 
All other adjusUnents .......................

Total adjustments ......................... 
Merchandise exports (adjusted) 4.909.3 4.889.6 Merchandise imports (adjusted) 5,488. 1 	5.060.3 

(Table 1, item Al) (Table i. Item Bi) 

Exports 
The increasing diversity of Canadian exports 

was an important factor acting to maintain the total 
in 1958 in the face of declining demands abroad and 
changing competition. The total was generally main-
tained by strong rises in a few specially situated 
commodities which were sufficient to offset more 
general declines in many other commodities. As a 
result there was only a slightly smaller total of 
exports in 1958 than in 1957 even though sales 
abroad In many basic industries were less. The 
commodities which showed greatest Increases  

inciuded uranium, aircraft, cattle and meat, wheat, 
natural gas and farm machinery. Among special 
factors playing a part in some of these situations 
were new production covered by contracts in the 
case of uranium and natural gas, credit financing 
wheat sales to Asia, and contracts for military 
aircraft exported to Belgium and Germany. 

In contrast to these trends there were declines 
in exports of many major export industries including 
pulp and paper and most metals and minerals. While 
new productive capacity has been developed in most 
of these Industries in recent years, this capacit)i 



+ 150 + 150 + 

- 	6- 66 
- 335 - 268 
- 	3+ 	8 
+ 	7- 	9 
- 183 - 140 
- 370 - 325 

144 + 155 
63- 84 

239 - 276 
58- 43 
-- 5 

171 - 192 
385 - 445 

+ 155 
- 121 
- 323 
- 	17 
- 	19 
- 162 
- 487 

+ 150 
- 161 
- 381 
- 45 
- 16 
- 185 
- 638 

+ 147 
- 162 
- 433 
- 70 
- 33 
- 294 
- 845 

+ 160 
- 193 
- 420 
- 59 
- 54 
- 349 
- 915 

+ 13 
- 31 
+ 13 
+ 11 
- 21 
- 55 
- 70 

- 517 1+ 164 I- 443 I-  432 - 698 -1.366 I -1,424 I -1,085 I 	+339 
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was not fully employed in 1958. At the same time 
these exports remained substantial in comparison 
with levels of some years ago. For example, total 
exports of forest products exceeded values before 
1955 and some of the metals and minerals which had 
been exported over longer periods also exceeded 
those earlier levels. And in the case of relatively 
new commodities in Canada's exports like Iron ore 
and petroleum, the values in 1958, although much 
less than in 1957. still exceeded those in any year 
before 1956. 

Only relatively small changes occurred in the 
direction of Canadian exports. Total exports to each 
of the United Kingdom, Europe, and the Rest of the 
Sterling Area were higher. The total to the United 
States was slightly less, while relatively larger 
drops occurred In exports to Latin America and 
Japan. 

With the United Kingdom there were larger sales 
of some major commodities which included wheat, 
barley, canned salmon, and for the first time sub-
stantial shipments of uranium. But in the opposite 
direction there were notable reductions in exports 
of lumber, iron ore, aluminum, copper and zinc, and 
oilseed cake and meal. 

While some 59 per cent of Canadian exports 
continued to be shipped to the United States, the 
total value to that country was slightly less. Very 
substantial declines occurred in a few commodities 
of which the best examples are Iron ore, nickel, and 
petroleum. In addition more moderate declines 
occurred in such major exports as newsprint, asbes-
tos, aluminum, and some other non-ferrous metals. In 
contrast substantial increases occurred In cattle and  

meat and farm nchinery exported, and in contractual 
sales of uranium and natural gas. Lumber sales also 
recovered from the low level of the previous year. 

The total exported to OEEC countries was 
higher because of large shipments of military air-
craft to Belgium and Gerrrny which, along with 
larger movements to the area of non-ferrous metals. 
offset declines in various other primary commodities. 
Exports of primary commodities to France and Italy 
were also down, but larger shipments occurred to the 
Netherlands, Norway, and Switzerland. 

Specially financed shipments of wheat to India 
and Pakistan played a major part in the rise In 
exports to the Rest of the Sterling Area. Exports to 
Commonwealth countries In the West Indies and to 
New Zealand were less, while there was some 
increase to Australia and to the Union of South 
Africa. 

In the case of other countries the largest 
relative drops occurred In exports to Latin America 
and Japan. With Latin America there had been large 
non-recurring sales of used ships to Panamanian 
addresses and shipments of steel products to Mexico 
In the previous year which reduced totals substan-
tially, although exports of some primary products 
were higher. A substantial decline also occurred in 
shipments to Japan. While wheat sales to that 
country were higher, there were reduced exports of 
some other primary products and Industrial materials. 

During 1958 the direction of changes in total 
exports were mixed. No clear trend was evident as 
monthly totals fluctuated widely with the diversity 
of movements In commodities already noted. 

STATEMENT 7. Major Components of Canada's Current Account with All Countries, 1951 -  1958 

Account 1951 1952 1953 1954 1955 1 	1956 	1  1957 	1  1958 1Change 

millions of dollars 

Merchandise exports (adjusted) ... ................... 3,950 4, 339 4. 152 3,929 4,332 4.837 4,909 4, 890 - 19 .. 
4.097 3,850 4.210 3,916 4.543 5,565 5,488 5,060 -428 Merchandise imports (adjusted) 	........................ 

Balance on merchandise trade ..................... - 	147 + 	489 - 	58 + 	13 - 	211 - 	728 - 	579 - 	170 +409 

Gold production available for export .............. 
Travel expenditures .......................................... 
Interest and dividends ...................................... 
Freight and shipping ........................................ 
Inheritances and migrants' funds .................... 
All other current transactions.......................... 

Balance on non-merchandise transactions.. 

Current account balance .................................. 

Note: Mutual Aid to NATO countries Is not included in either current receipts or payments. 
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The terms of trade became a little less favour-
able during 1958, as a result of a decline of about 
'/ of 1 per cent in the export prices, together with a 
tractional rise in the average of import prices. The 
deterioration in the terms of trade of less than 1 per 
cent in 1958 compared with that of 3 per cent in the 
preceding year. 

The weakening in the domestic export prices 
was spread over the year, with the low level falling 
in the third quarter. Reductions in the prices of wood 
products and paper, non-ferrous metals and products 
were partially offset by advances in the prices of 
agricultural and animal products, Iron and steel 
products, non-metallic minerals and products and 
chemicals and fertilizer. Within the year the changes 
in the export prices were uneven for most groups of 
commodities, with a rising tendency indicated only 
in the cases of chemicals and fertilizer and wood 
products and paper. 

A high first quarter level in the average of the 
import prices accounted for the small rise for 1958. 
A similar pattern of quarterly price changes was 
indicated for rolling mill products, machinery and 
non-metallic minerals and products. In the cases of 
agricultural and animal products and fibres and 
textiles, the import prices declined throughout the 
year. Price increases took place between 1957 and 
1958 in wood products and paper, iron and steel and 
products, non-ferrous metals and products and chem-
icals and fertilizer; and prices declined for agricul-
tural and animal products, fibres and textiles, and 
non-metallic minerals and products. 

As statistics of merchandise trade generally 
cover movements of goods through customs channels 
there are included some transactions which are 
either not relevant for balance of payments purposes 
such as settlers' effects or which are covered in 
other items In statements of the balance of payments 

STATEMENT 7A. Non-Merchandise Current Transactions between Canada and Other Countries, 
1949 and  1958 

Receipts 	Payments 	Net transactions 	Net change 

1949 I 1958 	1949 j 1958 	1949 J 1958 	1949-1958 
millions of dollars 

28 
65 
60 
15 
6 

71 

245 

A.Non-merchandlse current transactions with 
the United States: 

Gold production available for export.......... 
Travel expenditures...................................... 
Interest and dividends.................................. 
Freight and shipping .................................... 
Inheritances and migrants' funds................ 
All other current transactions .................... 
Total and balance on non-merchandise 

transactions .............................................. 

B. Non-merchandise current transactions with 
all overseas countries: 

Travel expenditures...................................... 
Interest and dividends.................................. 
Freight and shipping 
Inheritances and migrants' funds................ 
Official contributions .................................. 
All other current transactions .................... 
Total and balance on non-merchandise 

transactions .............................................. 

139 	160 
267 	309 
40 	98 

126 	206 
18 	48 

158 	275 

748 I 1,096 

18 	40 
43 	68 

177 	195 
50 	43 

64 	91 

352 	437 

- +139 +160 
413 +102 -104 
479 -285 381 
294 -67 -88 
104 -26 - 56 
412 - 86 -137 

1,702 -223 -606 

129 -.10 -89 -79 
107 -22 -39 -17 
166 +117 • 29 - 88 
41 +35 4 	2 -33 
50 - 	6 -50 -44 

253 - 	7 -162 -155 

165 
325 
193 
44 

244 

971 

+ 21 
-206 
- 96 
- 21 
- 30 
- 51 

-383 

746 
	

+ 107 	-309 	-416 

C. Non-merchandise current transactions with 
all countries: 

Gold production available for export.......... 
Travel expenditures...................................... 
Interest and dividends ................................. 
Freight and shipping .................................... 
Inheritances and migrants' funds................ 
Official contributions .................................. 
All other current transactions .................... 
Total and balance on non-merchandise 

transactions .............................................. 

139 160 - 
285 349 193 
83 166 390 

303 401 253 
68 91 59 
- - 6 

222 366 315 

11100 1.533 1,216 

	

+ 139 
	

+ 160 
	

• 21 

	

542 
	

+ 92 
	

193 
	

285 

	

586 	-307 	-420 	-113 

	

460 
	

50 	- 59 	-109 

	

145 
	

+9 	- 54 	- 63 

	

50 	- 6 	- 50 	- 44 

	

665 	- 93 
	

299 	-206 

	

2,448 	-116 	-915 	-799 



18 
	

DOMINION BUREAU OF STATISTICS 

such as tourist imports. When used in the latter 
statements it is therefore necessary to adjust the 
regularly published statistics of the Trade of Canada 
for this special purpose. The extent of these adjust-
ments is shown in statement 6. In both 1957 and 
1958 the net deductions from the trade statistics did 
not vary greatly but the effect of the adjustments 
was to reduce significantly the deficit on merchan-
dise account by $110 million and $93 million respec-
tively from that shown in statements of the Trade of 
Canada. The nature of some of the adjustments is 
indicated by the headings of items shown in state-
ment 6. In addition, there were significantly variable 
adjustments included in arriving at the Item "all 
other adjustments" covering transactions on defence 
account and purchases of ships and aircraft. 

Gold 
At $160 million in 1958 the item "gold produc-

tion available for export" was the highest of any 
post-war year except 1950, comparIng with $147 
million in 1957. Mine production was higher than in 
the previous year but did not rise as much as this 
series. This series does not exactly coincide with 
the latter measurement of production as it is com-
puted at a later stage. Excluded are changes In 
stocks such as those held in safe-keeping at the 
Mint for the account of mines and other stocks of 
producers. The item since November 1. 1951 has 
reflected the sale of gold to the Exchange Fund by 
the Mint, a small amount exported in the form of 
concentrates, and sales abroad of commercial gold 
by producers. Also included since April 1956 have 
been relatively small sales, by mines not receiving 
financial assistance from the government, to non-
residents or residents either for export or safe-
keeping In Canada. The latter change followed 
removal of the remaining restrictions on the sale of 
gold in Canada or elsewhere announced by the 
Minister of Finance in March 1956. 

Travel Expenditures 
Canadian expenditures on travel outside of 

Canada rose in 1958 while receipts from non-
resident travellers in Canada fell. This led to net 
payments of $193 million on travel account in 1958 
compared with $162 million in 1957. This deficit 
from this group of transactions has risen in most 
years since 1951 when it first appeared. In 1950 and 
earlier there were net receipts on international 
travel account. 

The increase in Canadian expenditures abroad 
in 1958 was from $525 million in the previous year 
to $542 million. This expansion in expenditures 
abroad in 1958 is a reflection of the high level of 
personal consumption expenditures by Canadians 
which continued to rise in 1958. Broadly based 
increases in Incomes in Canada and the provision of 
vacations with pay to more workers have made it 
possible for many more Canadians to travel. The 
growth in income has been going on over an extend-
ed period. The total of expenditures by Canadians 
on travel abroad for 1958 is more than twice as high 
as in 1950. It is interesting in this connection to 
note that personal expenditures by Canadians on all 
types of services during this same period of eight 
years have also almost doubled and personal auto-
mobile operating expenditures have risen proportion-
ately even more. 

In addition to the growth in personal incomes 
which have made more travel possible there have 
been special factors at work in stimulating travel 
outside of Canada. A growing proportion of the 
population has migrated to Canada in the post-war 
period from the United Kingdom and Europe and still 
has personal ties encouraging visits overseas. In-
creased transportation links with overseas and other 
travel facilities have made for widened Inducements 
to travel abroad. Much wider ownership of private 

STATEMENT 8. Travel Expenditures between Canada and Other Countries, 1948 -  1958 

Year 
Account with 
United States 

Account with 
overseas countries 

Receipts Payments 	Net Receipts 

Account with 
all countries 

Payments 	Net Receipts ( Payments Net 
millions of dollars 

1948 267 113 +154 12 21 - 9 279 134 +145 
1949 267 165 +102 18 28 -10 285 193 + 92 
1950 260 193 • 67 15 33 -18 275 226 + 49 
1951 258 248 + 12 18 34 -18 274 280 - 	6 
1952 257 294 - 37 18 47 -29 275 341 - 68 
1953 

.................................. 

282 307 - 25 20 58 -38 302 365 - 63 
1954 

.................................. 

.................................. 

283 320 - 37 22 69 -47 305 389 - 84 
1955 

.................................. 

.................................. 

303 363 - 60 25 86 -61 328 449 -121 
1956 

.................................. 

.................................. 

309 391 - 82 28 107 -79 337 498 -161 
1957 

................................. 

................................. 
325 403 - 78 38 122 -84 363 525 -162 

1958 
................................. 
................................. 309 413 -104 40 129 -89 349 542 -193 



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 	 19 

automobiles by Canadians has Increased the mo-
bility of the population and automobile visits to the 
United States have risen accordingly. And the op-
portunity for shopping is an aspect of travel believed 
to be an important attraction for many travellers to 
that country. 

The rise in expenditures abroad was distributed 
between United States and overseas countries. The 
latter Increase from $122 million to $129 million was 
more moderate than has been characteristic of recent 
years. Expenditures in the United States at $413 
million were also higher than ever before. 

While overseas travel expenditures in Canada 
rose from $38 million to $40 million there was a 
decline In receipts from United States travellers 
from $325 million to $309 million. Declines occurred 
in expenditures of visitors by all types of trans-
portation except plane. There was again a discount 
on United States dollars, although this was less In 
the summer months than In the previous year. Al-
though less than in 1957 United States expenditures 
on travel in Canada were as high as in 1956, the 
peak year up to then. While decline in expenditures 
in Canada coincided with some recession in United 
States economic activity, it is noteworthy that 
personal incomes In the United States at large were 
relatively maintained and that United States ex-
penditures on travel in overseas countries rose ap-
preciably in 1958. In the case of United States 
travel to Europe the rate of increase in expendi-
tures was 16%, although expenditures elsewhere 
overseas rose only moderately. The number of 
United States travellers to overseas countries in 
1958 numbered almost 1.4 million persons which 
is less than one-third of the number visiting Canada 
for visits of over 2 days. A large proportion of the 
visitors to Canada reside in Industrial States close 
to the border. 

Income Account 
For decades net payments of interest and divi-

dends have been the leading group of net current 
payments with the excebt ion of a few years recently 
when net Imports of merchandise were greater. The 
deficit of $420 million on income account in 1958 
constituted almost 46 per cent of the net deficit 
from non-merchandise transactions. While less than 
the $433 million deficit in 1957 which constituted 
51 per cent of the non-merchandise deficit, the 
underlying factors continued to work in the direction 
of a growing deficit from this source. The smaller 
deficit In 1958 was mainly due to a rise in receipts 
of some $23 million with the resumption of Interest 
on the post-war loan to the United Kingdom. Re-
duced dividend transfers of non-resident investors 
were largely offset by higher interest payments by 
Canadian debtors to non-resident bond holders. 

Expansion In the Canadian economy which has 
been financed by such massive imports of non-
resident capital has led to a sharp increase in the 
Canadian balance of indebtedness to other countries. 

Since 1949 this rise has been more than threefold 
from $3.8 billion to over $13.5 billion. The principal 
factor bringing this about has been a rise In foreign 
capital invested in Canada from $8.0 billion in 1949 
to $19.1 billion in 1958 with most of the rise being 
in equity forms of investment. In the same period 
net payments of interest and dividends have risen 
from $307 million to $420 million. While there are a 
number of reasons why these would not fluctuate 
directly in relation to the balance of indebtedness, 
comparison does suggest a substantial lag in the 
rise of remittances of income from foreign invest-
ments. Part of this lag is doubtless due to the long 
period it takes some investments to reach maturity-
a state when profits are both earned and withdrawn. 
With some investments early operations do not yield 
the level of profits eventually reached and with 
many investments a considerable share of profits 
continued to be reinvested during periods of ex-
pansion. The non-resident investments in the petro-
leum industry provide an example where remittances 
of earnings have been low in relation to the large 
total of capital invested in recent years. 

Payments of interest and dividends shown In 
this item total $586 million, virtually the same total 
as in 1957. This total Is made up of interest of $181 
million and ulvidends of $405 million. Not Included 
are earnings retained in Canada of some hundreds 
of millions of dollars, and miscellaneous types of 
income amounting to $88 million, which are a part of 
the item Miscellaneous Current Transactions. In all 
the total earnings of non-residents on capital in-
vested in Canada appear to have been in excess of 
$1 billion In 1958. 

The interest element in the total has been 
growing rapidly since 1956, rising from $128 mU-
lion in that year to $154 million in 1957 and $181 
million in 1958. This rise, of course, reflects mainly 
the large volume of Canadian borrowing through 
sale of new Canadian issues In the United States 
and elsewhere abroad. The principal borrowers have 
been provincial and municipal governments, utilities, 
and some Industrial corporations. It should be noted 
that a significant lag occurs In interest payments. 
Amounts of Interest payments  accruing on the more 
recent borrowing have exceeded the payments of 
interest entered In the balance of payments, as in-
terest payments follow borrowing usually at Inter-
vals of six months. By 1958 interest paid abroad 
exceeded the peak levels of the period from 1930 
to 1932. 

Dividends paid non-resident investors totalling 
$405 million were less than the $433 million paid in 
1957 but exceeded payments in any earlier year. As 
pointed out elsewhere these transfers have not been 
rising as sharply as investments of equity capital. 
Most of the drop in dividends in 1958 occurred In 
the transfers from direct investments which con-
stituted more than three-quarters of the total divi-
dends paid abroad. The rate of decline, some 6 per 
cent in this group, was not very different from that 
in dividends on portfolio investments in public 
companies. 
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STATEMENT 9. Receipts and Payments of Interest and Dividends between Canada and Other 
Countries, 1946- 1958 

Account with United States I Account with United Kingdom I 	Account with all countries 

Year Receipts Payments 
Net 

Receipts Payments 
Net 

eipts Payments 
Net 

Inter- Divi- Inter- H Dlvi- Inter- Dlvi- Inter- Divi- EIne  Divi- Inter- 
kends

Divi- 
est dends est dends] est dends est dends dends est 

millions of dollars 
1946 39 101 149 -203 1 6 21 33 -47 13 57 125 187 -242 
1950 .................... 11 39 90 321 -361 1 5 15 39 -48 28 63 109 366 -384 
1951 15 42 95 287 -325 24 6 15 42 -27 54 61 114 336 -335 
1952 23 62 96 248 -259 23 6 15 41 -27 60 85 115 298 -268 
1953 

.....................8 

24 77 101 233 -233 24 4 16 41 -29 63 102 121 283 -239 
1954 15 54 108 237 -276 24 11 17 45 -27 53 94 130 293 -276 
1955 

...................... 

..................... 

15 63 107 281 -310 25 16 16 59 -34 54 106 127 356 -323 
1956 

..................... 

..................... 

21 59 107 320 -347 2 12 16 57 -59 38 104 128 395 -381 
1957 

...................... 

..................... 
27 68 129 349 -383 2 8 17 61 -68 44 110 154 433 -433 

1958 
..................... 
..................... 24 74 153 326 -381 25 8 18 58 -43 63 103 181 405 -420 

Interest received by residents of Canada rose 
to $63 million in 1958 from $44 million In 1957 with 
the payment  of some $23 million by the United 
Kingdom on the post-war loan. This brought the 
total of interest receipts to the highest level since 
1953 when it was the same amount. Receipts of 
dividends fell from $110 million to $103 million, or 
by about the same rate as dividend payments. The 
total decline occurred both in receipts from direct 
investments and from portfolio Investments. Changes 
in receipts fromdifferent sources were more Irregular 
with higher receipts from the United States being 
partly offset by drops from subsidiaries in the Rest 
of the Sterling Area. 

Not included in the interest and dividend re-
ceipts are miscellaneous receipts of income which 
in 1958 had risen to $72 million with larger transfers 
of earnings by Canadian financial institutions from 
branches abroad. Miscellaneous income of this kind 
is included in the item Miscellaneous Current Trans-
actions which is analysed in statement 11. 

Freight and Shipping Transactions 
There was a moderate reduction In the deficit 

from freight and shipping transactions in 1958 to 
$59 million from $70 million in the previous year. 
While less than the peak which occurred in 1957, 
this remained higher than deficits in earlier years 
and contrasts with surpluses in the early post-war 
period when Canada had a substantial merchant 
marine at a time when the volume of Imports was 
much less than in recent years. 

Although the change in 1958 was influenced by 
trends in merchandise trade which led to the re-
duced import balance, the drop in payments for 
transportation was chiefly offset by a concurrent 
reduction In receipts on this account. The result  

was that the net change on freight and shipping ac-
count was small in comparison with the size of the 
reductions in commodity trade balance and a con-
siderable drop in the deficit with the United States 
was chiefly offset by smaller net receipts from over-
seas countries. 

A reduction in payments occurred both on ocean 
shipping account and for Inland transportation in the 
United States to the border of coal and other imports. 
Expenditures abroad of Canadian shipping com-
panies and operators, including the chartering of 
vessels on time charter, were lower, while freight on 
petroleum and other commodities Imported by sea 
was higher. 

The reduction In receipts on freight and ship-
ping account was mostly in lower earnings of Cana-
dian shipping operators from traffic between foreign 
ports and from receipts from time charters and In 
less Inland freight earnings on some commodities 
exported like petroleum. 

Inheritances and Migrants' Funds 
A larger deficit amounting to $54 million re-

sulted from these transactions compared with a re-
vised estimate of $33 million in the previous year. 
A sharper drop in receipts than in payments  led to 
this change. 

The major factor contributing to this result was 
the contraction of more than one-half in the number 
of Immigrants to Canada from the post-war peak of 
some 282,000 In 1957 to 125,000 in 1958. Changes 
in the countries of origin were quite varied. In the 
case of immigrants from the United Kingdom only 
about one-quarter as many came In 1958 while the 
number from the United States was maintained. 
Northern Europe was the source of about one-half as 
many as In the previous year while the decline in 
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STATEMENT 10. Freight and Shipping Transactions between Canada and Other Countries, 1952- 1958 

Item 1952 1 	1953 1 	1954 1955 1 	1956 	1  1957 1 	1958 

millions of dollars 
Receipts by Canada 

Ocean shipping: 
Canadian operated ships: 

56 58 81 78 76 69 65 Gross earnings on exports 	.............................. 
13 7 3 9 20 21 9 Charter receipts ................................................

Revenues between foreign ports 33 17 18 28 40 38 29 
102 82 82 115 136 128 103 

Expenditures of foreign ships in Canada 43 41 35 45 48 44 43 
Sub-total 	........................................................ 

145 123 117 180 184 172 146 Gross shipping receipts 	......................... 

Inland 	freight on 	exports ......................................... 201 161 159 185 204 194 190 
Intransit revenues ...................................................29 29 29 32 33 38 37 

8 5 8 21 36 41 28 Other receipts ............................................................
Gross receipts (Table l,ttem AG) 383 318 313 398 457 445 

Payments by Canada 
Ocean shipping: 

Expenditures 	abroad of Canadian shipping 
comnanies and charter payments ................... .64 60 67 95 104 113 96 

Freight on Imports via Canadian ports 71 75 66 77 105 108 113 
Gross shipping payments ........................ 135 135 133 172 209 221 209 

Inland rail freight In U.S. on imports: 
48 39 40 53 50 34 

33 
. 

17 
26 22 20 25 11 13 

Coal 	via vessel 	...................................................48 
Coal 	via 	rail 	.......................................................... 
Other rail 	freight 	................................................ 121 112 121 143 142 114 

Sub-total 	....................................................... 198 
. 

195 173 181 221 208 161 
Miscellaneous payments .........................................42 44 50 62 72 86 90 

Gross payments (Table 1, Item R6) 375 374 356 415 502 515 460 

Immigrants from other countries was relatively less 
than this. As a result of these changes the Inflow of 
immigrants' funds in 1958 is estimated at around $70 
million compared with an inflow of some $105 million 
In 1957. 

Among movements of migrants out of Canada 
there was a contraction of almost 30 per cent in the 
number of residents in Canada emigrating to the 
United States, to the point where this number was 
lower than in any year since the earlier recession 
year of 1954. In contrast to this, there was a rel-
atively sharper Increase in the recorded amount of 
the movement back to the United Kingdom. 

New estimates of the outflow of funds connected 
with outward migration from Canada have been made 
for the years 1957 and 1958 which show higher 
aggregates than the preliminary estimates for these 
years. There was a considerable decline In the 
outflow between 1957 and 1958 reflecting reduced 
total number migrating in the latter year. 

Miscellaneous Current Transactions 
The deficit of $349 million from miscellaneous 

current transactions In 1958 was significantly higher 
than that of $294 million in 1957 which in turn was 
much higher than in any earlier year, having risen 
sharply from $185 million In 1956. Payments rose in 
1958 while receipts fell. Most of these changes took  

place in official contributions and in other govern-
ment transactions. Personal and business groups of 
transactions were relatively stable except for a 
sharp rise In receipts of miscellaneous income. 

Official contributions by the Canadian govern-
ment at $50 million showed a considerable rise 
chiefly because of larger Canadian government 
expenditures on exports and services for Common-
wealth countries in Asia financed under the Colombo 
Plan and other aid in the form of wheat and flour to 
relieve food shortages, including flour contributed to 
refugees in the Middle East and other aid through 
Canadian assistance to international organizations. 
Again the largest amounts of the contributions 
during the year went to India and Pakistan with 
smaller amounts to Ceylon and Malaya and to other 
countries outside of the Commonwealth. There was 
also technical assistance under the Colombo Plan to 
a larger group of countries. 

Other government expenditures included in the 
item were chiefly on account of defence, although 
much of the rise in payments  In 1958 can be traced 
to some non-recurring payments by the Canadian 
government arising out of tax refunds. With a decline 
in receipts and an increase In payments there was a 
deficit on government account of $43 million com-
pared with net receipts of $14 million In 1957. The 
leading factor In the change was a drop in receipts 
chiefly reflecting reduced outlays in Canada on 
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defence installations and establishments by the 
United States government. The other major factor 
was the rise in unusual Canadian government 
expenditures referred to above, but the principal part 
of Canadian expenditures continued to be for mil-
itary purposes. Most of these arose out of the 
Canadian Military Brigade and Air Force squadrons 
in Western Europe forming part of Canada's share of 
the NATO Forces. Included are such large Items as 
pay and allowances of forces, local wages and 
salaries, payments for logistic support, construction 
and rentals, local purchases abroad of food and 
supplies, and cash contributions to NATO Infra-
structure charges and military budgets. Canada's 
share of the costs of carrying out such international 
responsibilities as membership in the United 
Nations' Forces in the Middle East and the Indo-
China Truce Commission are also included. Costs of 
the representation of the Canadian government 
abroad through a variety of departmental activities 
make up another group of rising expenditures outside 
of Canada. 

Canada's contribution of Mutual Aid to NATO 
countries of $142 million In 1958 is additional to the 
above expenditures and Is shown In separate off-
setting items of the annual statements of the current 
account. This aid continued to be made up of mil-
itary equipment and supplies shipped to Canada's 
NATO partners and the provision of training to 
NATO aircrews in Canada. While shipments were 
higher provision for air training was less as that 
program has been gradually curtailed. In the period 
since 1950 when this form of aid was Introduced up 
to the end of 1958 the total actually extended has 
been in excess of $1/ billion. Because of the 
special character of this military assistance Mutual 
Aid to NATO countries has not been reflected In 
current balances. Amounts of similar size are 
entered in current receipts to cover the export of 
goods and services and in current payments to 
represent the contributions In current account state-
ments with all countries. These special exports do 
not appear in regular statistics of Canadian trade 
with Canada's NATO partners, nor in balance of 
payments statements with individual countries or 
groups of countries. 

Net payments on account of personal and insti-
tutional remittances resulted in a slightly larger 
deficit in 1958 estimated at $62 million. This group 
of payments has risen substantially over the levels 
of early post-war years reflecting the large foreign-
born population now living in Canada and rising 
personal incomes. In the decade ending In 1958 
immigration to Canada totalled more than 114  million 
persons. 

Miscellaneous Income transactions led to a 
much smaller deficit In 1958 with a fall from $30 
million to $16 million. This was due to a sharp rise 
In receipts as payments also rose, although only 
slightly from the high level of the previous year. 
The largest components of receipts are earnings 
transferred by Canadian financial institutions from 
branch operations abroad along with other types of 
Income not included elsewhere. In the case of 
payments there are remittances of profits of Cana- 

dian branches of foreign insurance companies, 
interest on inter-company borrowing, usually between 
subsidiaries in Canada and parent companies abroad, 
interest on mortgages, savings balances, and trea-
sury bills, remittances of income by trust companies 
and other nominees administering non-resident 
estates in Canada. 

The deficit from "business services and other 
transactions at $178 million was not significantly 
different from 1957 when the deficit was $182 
million, but this makes a second year at a consid-
erably higher level than formerly. Among the under-
lying influences behind the growth in these payments 
have been the spreading corporate relationships 
between Canada, United States, United Kingdom, and 
Europe. The great extension in the number of 
instances of international direct investment and the 
large investment programmes associated with them 
have been accompanied  by a larger international 
exchange of business services. These have led to a 
predominance of payments by Canada for services as 
investment movements in recent years have led to a 
much greater growth in non-resident direct Invest-
ments in Canada than in Canadian direct investments 
abroad. The effects of new Investment on net 
payments for services have been both immediate and 
cumulative. Large elements of costs for the initial 
investments have been incurred in the United States 
particularly, for non-resident engineering and tech-
nical services used in the projects. And sub-
sequently with the establishment of the direct 
investments there are usually appreciable head 
office expenses incurred in operations. 

The range of items covered in this group of 
transactions is very wide but may broadly be des-
cribed as business and personal services. Some of 
the largest groups of these transactions are those 
between the branch and subsidiary companies and 
head offices and affiliated companies as already 
noted. These transactions cover, among other items, 
such head office charges as those for administration 
and management, engineering, research and adver-
Using. This group of payments to home offices is 
very large and In recent years reported payments 
have been rising and for several years have been 
well in excess of $100 million per year. There Is 
also a great variety of payments for services 
between unrelated parties for the many commercial, 
financial and professional services forming a part 
of Canada's business life where one party Is a 
resident of the United States or overseas. Included 
are such items as royalties, copyrights, advertising, 
engineering and technical services, and com-
missions, to mention only a few. Earnings of migrant 
labour and international commuters also are entered 
in this account and there are large entries for the 
international expenditures of airlines and other 
transportation expenses not forming part of the 
freight and shipping account. Some international 
insurance transactions are also included in the item 
of business services but these are not relatively 
large and are chiefly offsetting as most insurance 
transactions affecting the balance of payments are 
covered under miscellaneous Income in the case of 
profit transfers and among security transactions in 
the case of capital movements. 
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STATEMENT 11. MIscellaneous Current Transactions with All Countries, 1956 - 1958 

Item 
Receipts Payments Balance 

1956 1 	1957 1 	1958 1956 1957 1958 1956 	1  1957 1958 
millions of dollars 

Official contributions ........................................ - - 30 37 50 - 30 - 37 - 50 
Government transactions, n.o.p. ...................... 219 160 118 139 146 161 ' 	80 + 14 - 43 
personal and Institutional remittances 

.- 

23 
. 

24 23 79 83 85 - 56 - 59 - 62 
Miscellaneous income 1  ...................................... 56 72 64 86 88 - 10 - 30 - 16 
Business services and other transactions 

.54 
146 148 153 315 330 331 -169 -182 -178 

Total (Table 1,  items All and B9, 11) 442 388 366 627 682 715 -185 -294 -349 

Includes transfers of branch profits by insurance companies and banks. 

Capital Movements 
Swumary 

Despite the somewhat more moderate level of 
capital formation in 1958. Canada continued to draw 
substantially on the resources, real and financial, 
of the rest of the world, although changing con-
ditions were reflected to some extent in the charac-
ter and volume of capital movements between Canada 
and other countries. 

The current account deficit and the capital 
movements which on balance financed it totalled 
$1,085 million. The net inflow of foreign capital for 
direct investment in foreign-controlled enterprises in 
Canada totalled $450 million, and transactions In 
portfolio Canadian securities led to a further inflow 
of $623 million. These two groups of transactions 
added $1,073 million to Canadian external liabilities 
in long-term forms. In 1957 direct investment pro-
vided $514 million and Canadian securities $757 
million, a total of $1,271 million. The decline of 
16 per cent in these inflows was considerably below 
the decline of 24 per cent in the current account 
deficit. 

On the long-term asset side in 1958 there were 
outflows of $20 million for Canadian direct invest-
ment abroad, which were more than offset by $6 
million of Canadian capital returned from trans-
actions in foreign securities and $30 million from 
the net repayment  of war and post-war loans extend-
ed by Canada less new loans nude in 1958. This 
net Inflow or return of capital amounting to $18 
million compared with a net outflow of $12 million in 
1957 when there were larger movements for direct 
investment abroad but larger net repayments of 
intergovernmental loans. 

Transactions in the long-term, forms described 
above, together with those appearing in statement 
15, led to a net capital import of $1,173 million In 
1958 compared with $1,301 million In the previous 
year. a decline of only 10 per cent while the current 
account deficit declined 24 per cent. 

Including changes in Canadian dollar holdings 
of nonesidents, and In official holdings of gold and  

foreign exchange, other capital movements led to a 
net capital outflow of $88 million in 1958, in con-
trast to a net inf low of $123 million in the preceding 
year of heavier demand pressures. 

The capital movements in long-term forms were 
equivalent to 8 per cent more than the current 
account deficit. The corresponding inflows In 1957 
fell some 9 per cent short of the deficit In that year. 
In 1956 they were some 4 per cent greater, in 1955 
they fell short by more than 40 per cent, while in 
each earlier post-war year of current account de-
ficits capital imported In long-term forms exceeded 
the deficit to be financed. The comparative ease 
with which adjustment to substantial shifts of both 
long-term capital flows and current account deficits 
has taken place has been a characteristic of the 
Canadian balance of payments in the 1950's. 

The United States supplied a larger amount of 
capital In long-term forms in 1958 than In 1957, and 
only an insignificantly smaller amount than in 1956, 
The United States share of the total was 82 per cent 
in 1958, 73 per cent in 1957. The capital In long-
term forms supplied by the United Kingdom fell by 
25 per cent over the preceding year, and its share in 
the total was 15 per cent in 1958, 18 per cent in 
1957. The movement in long-term forms from other 
overseas countries fell by 73 per cent, and the 
share of the total to 3 per cent from 9 per cent. New 
extensions of credit by Canada to finance the sale 
of wheat and flour contributed to the change with 
this group of countries. 

A significant feature of the capital account In 
1958 was the decline in Inflows involving invest-
ment in Canadian businesses. The net movement of 
capital into foreign-controlled concerns in Canada 
fell by $64 million, and the net movement for the 
acquisition of securities of other Canadian com-
panies fell by $286 million. But despite this striking 
contraction, the Inflows into these Canadian busi-
ness investments in 1958 amounted to over $750 
million, and the growth of non-resident investment in 
Canadian corporations was much larger because of 
the substantial amounts of earnings ploughed back 
into these firms. Associated with the decline In the 
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rate of business investment was substantially in-
creased activity on government account, reflected in 
the capital account of the balance of payments by 
net sales of securities of Canadian governments 
which totalled $319 million, an increase of over 90 
per cent compared with 1957. 

Investment in equity forms served to finance 
somewhat more than half the current account deficit 
in 1958. In 1957 it financed somewhat less, but the 
proportion of equity financing in 1956 was higher. 

Direct Investment in Canada 
The net movement of foreign capital to Canada 

for direct investment in foreign-controlled enter-
prises during 1958 amounted to $450 million, This 
represents a decline of $64 million from 1957 and of 
$133 million from the record year of 1956. The Inflow 
In 1958 was, however, nearly $100 million above the 
average for the years from 1950 to 1955 and many 
times larger than the annual inflows prior to the 
fifties. 

The decline in 1958 of 12 per cent in net 
Inflows of foreign direct investment capital was 
slightly less than the reduction in business gross 
fixed capital formation in the form of new non-
residental construction and new machinery and 
equipment, although it should be noted that direct 
Investment flows are not necessarily devoted to 
financing of new fixed capital formation, nor need 
they correspond to the timing of capital expenditure. 
On the other hand, the introduction of new invest-
ment from abroad or from other sectors of the domes-
tic economy is in a sense imrginal insofar as It 
supplements important internal savings in the form 
of capital consumption allowances and undistributed 
profits. As a consequence new financing may be 
expected to be more volatile than gross capital 
formation, and for this reason the relative magnitude 
of the decline in direct investment Inflows In 1958 
is of considerable significance. 

Net inflows from the United States fell by 15 
per cent, or by $59 million to $331 million in 1958. 
A drop of $29 million or 49 per cent occurred in net 
inflows from overseas countries other than the 
United Kingdom, mainly Western European, which 
totalled $30 million. In contrast the net inflow of 
direct investment capital from the United Kingdom 
rose by $24 million or 37 per cent compared with 
1957 to total $89 million, although the full change 
was not related to capital formation during the year. 

Industrially most of the decline in 1958 was in 
net inflows to manufacturing industries. There 
appears to have been a slight decline In the inflows 
for the petroleum and natural gas industry which was 
more than offset by an increase in the inflows for 
mining operations. Compared with 1957 it would 
seem that there was an increase in the proportion of 
the inflows going into both the petroleum and natural 
gas industry and mining, but a significant decline In 
the proportion of the capital supplied to manufac-
turing. 

The capital inflow for direct investment was 
considerably higher in the last half of 1958 than In 
the first half. The fourth quarter figure of $142 
million was the second highest recorded for a fourth 
quarter during the period of nine years covered by 
official estimates, having been exceeded only in 
1956. Some 55 per cent of the inflow in 1938 
occurred in the last half of the year, compared with 
51 per cent in 1956 and 1957. But in all three years 
there were extraordinary transactions in the last half 
of the year relating to capital formation in other 
periods. 

The industrial distribution of movements of 
capital related to United States direct investment in 
Canada is given as usual in statements 12 and 12A. 
These show that 88 per cent of the net inflow of 
United States capital for direct investment in Canada 
In 1958 was directed to the petroleum and natural 
gas Industry and mining, up from 76 per cent In 
1957. The net amount involved was little different in 
the two years, $290 million in 1958 and $298 million 
in 1957, with a reduction in inflows for petroleum 
and natural gas being partly offset by an increase 
for mining. (The differences in gross direct invest-
ment inflows to these industries were somewhat 
larger). 

In contrast with the relative stability in petro-
leum, natural gas and mining, there was a sharp 
change in the net movement of United States direct 
investment capital to the pulp and paper industry, a 
net inflow of $33 million in 1957 being replaced in 
1958 by a net outflow of $10 million; many cofli-
panies in the industry found themselves in a posi-
tion to repay Indebtedness to parent companies in 
1958. Net  inflows to other manufacturing concerns 
contracted from $45 million to $31 million, while 
those to all other industrial groups rose from $14 
million to $20 million. 

Annual estimates of the total value of direct 
investments cover the total investments owned by 
all residents of the country in which control lies, In 
contrast with estimates of direct investment flows 
shown in balance of payments  statements which are 
confined to those affecting the Investment of con-
trolling or affiliated interests. As a consequence 
there are capital movements recorded in the state-
ments under categories other than direct Investment 
which directly affect the estimated value of direct 
investments. These movements are also shown in 
statements 12 and 12A. They totalled $219 million 
In 1957 and $137 million in 1958. The decline was 
more than accounted for by reduced borrowing in the 
United States by the petroleum and natural gas 
industry. Taken together, the net capital movement 
adding to United States direct investment in Canada 
amounted in 1957 to $609 million and In 1958 to 
$468 million. All other factors, including the reten-
tion of profits, accounting adjustments, etc., added 
a further $473 million in 1957 and an estimated $256 
million In 1958. The recorded increase in the book 
value of United States direct investment in 1957 was 
$1,082 million and the estimated increase in 1958 
was $724 million. The 1958 figure was also consid-
erably below 1956; it was about the same magnitude 
as In 1955 but much larger than in earlier years. 



17 34 129 
217 304 448 

114 166 186 

331 470 634 

- 	 2 22 32 225 
344 310 338 831 

332 271 391' 247' 

676 581 729 878 

219 137 772 
609 468 3,869 

473 256' 3.027 

1.082 724 6.898 
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STATEMENT 12. United States Direct Investment in Canada, 1946-1958 

Account 	 1950 	1951 1  1952 1  1953 1  1954 	1955 	1956 	1957 1  1958 	4 

millions of dollars 

Gross inflows of new capital: 
Petroleum and natural gas industry 1 .. 
Miningn.i.e . .......................................... 
Pulp and paper ...................................... 
Manufacturing n.l.e. ........................... . 

Utilities n.l.e..... .... ....... ....... ... ... .. ....... . 
Merchandising n.i.e. ............................ 
Financial 	.............................................. 
Miscellaneous........................................ 

Sub-total ............................................ 
Return of capital ...................................... 
Net capital Inflow for direct Investment 

(Table I, item Dl) ................................ 
Net other identified capital movements 

affecting the investment of United 
States residents in United States con-
trolled enterprises 2  .............................. 

Net capital inflow ............................ 
Retention of profits and other factors 

including revaluations, reclassifica-
tions. and similar accounting adjust-
ments...................................................... 

Net increase in book value—Table 
X(B) ................................................ 

116 140 178 172 187 195 243 260 222 1.809 
30 37 98 104 66 60 63 78 96 649 

9 31 7 1 23 35 42 48 14 258 
71 52 41 '77 108 111 90 

2 6 2 9 2 3 8 
88 101 5 31 9 21 16 27 17 1,215 

1 13 15 17 16 21 13 
2 4 7 9 16 17 8 

243 309 364 383 350 423 506 565 466 3.931 
43 39 45 37 62 117 100 175 135 834 

200 270 319 346 288 306 406 390 331 3,097 

Exploration, development, refining, transportation, distribution and marketing. 
2 New issues, retirements, borrowing, investment abroad, etc., affecting the total value of investment in Canada by 

United States residents in United States controlled enterprises; also includes classification adjustments in respect of 
direct investment transactions representing significant investment in non-United States controlled enterprises. 

Preliminary. 
For annual detail 1946 to 1949 see Statement 12. "The Canadian Balance of International Payments. 1956, and 

International Investment Position". 
$ This figure Is affected by unusually large reclassifications between direct and portfolio investments. 
6 Provisional estimate subject to revision. 
Note: In addition to investment in new construction and new machinery and equipment included in gross business 

fixed capital formation as published in the National Accounts, the above figures reflect investment In other forms and 
the acquisition of existing assets and resources of Canadians. For these and other reasons the series are not strictly 
comparable. 

STATEMENT 12A. Additional Detail of United States Direct Investment In Canada, 1957 and 1958 

1957  1958'  
Direct investment Other Direct investment Other Industry transactions capital Net _____ capital Net 

Inflows Out- I 	Net 
inflow 

move- 
ments'  

capital 
inflow Inflows 

transactions

Tir I OutNet move-
ments' 

capital 
inflow ______________________ ows(_)I flows( flow 

millions of dollars 

Petroleum and natural gas 
- 24 236 128 364 222 - 	 8 214 8 222 

Mining, 	n.e. 	........................ .l - 16 62 17 79 96 - 20 76 52 128 
industry' 	.............................260 

.78 
- 15 33 - 10 23 14 - 24 - 10 - 	 4 - 14 Pulp and paper .......................48 

Manufacturing, n.i.e. ............ .11 . 	

3 
- 66 45 101 146 90 - 59 31 72 103 
- 	 3 - 1 1 8 - 	 1 5 - 	 2 3 

Merchandising, n.i.e 27 - 22 5 - 	 4 1 17 - 13 4 - 	 4 - 

Utilities, 	n.i.e....................... 

- 18 3 - 11 - 	 8 13 - 	 2 11 16 27 Financial 	...............................21 
17 - 11 6 - 	 3 3 8 - 	 8 - - 	 1 - 	 1 Miscellaneous 	........................ 

Total 	............................... 565 —175 390 219 609 466 —135 331 137 488 

For footnotes see Statement 12. 
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In the thirteen years of the post-war period 
there have been gross inflows from the United States 
for direct investment in Canada aggregating $3,931 
million, of which nearly two-thirds went to the 
petroleum, natural gas, and mining industries. During 
the same period some $834 million of United States 
direct investment capital was returned to that coun-
try, but movements of portfolio capital added a 
further $172 million to the value of United States 
investment in United States-controlled enterprises In 
Canada, making a total movement of United States 
capital of $3,869 million. Retention of profits, 
reclassificatlons, etc., led to a further rise of 
$3,027 million in the period, raising the book value 
of United States direct investments In Canada from 
$2,304 million at the end of 1945 to $9,200 million 
at the end of 1958. 

Inflows of direct investment capital from the 
United Kingdom totalling $89 million in 1958 were 
well above the total of $65 million for 1957 and not 
far below the post-war record of $98 million estab-
lished in the preceding year. Larger amounts of 
United Kingdom capital were directed in 1958 to the 
petroleum industry and to manufacturing enterprises 
although the Increase in the latter category does not 
appear to have given rise to new capital expend-
itures. 

Net direct investment inflows from overseas 
countries other than the United Kingdom, mainly 
Western European countries, totalled $30 million in 
1958 compared with $59 million in 1957 and $79 
million in the preceding year. The decline in the 
most recent year included substantially smaller 
inflows to manufacturing industries. 

It will have been evident from the discussion 
above that estimates of the Canadian balance of 
payments do not reflect the accrual to non-residents 
of undistributed earnings on Canadian investments. 
Such earnings are an important source of corporate 
financing, and have been a contributing factor to the 
rapid growth of the equity of non-residents in Cana-
dian industry and commerce. The retention of earn-
ings on portfolio investments in Canada includes 
passive or involuntary reinvestment by foreign 
shareholders (although of course they may dispose 
of their investment if they choose to do so). On the 
other hand the retention of earnings on foreign direct 
investments in Canada arises from the decision or 
acquiescence of non-resident investors in a position 
to control the company. It is, therefore, tantamount 
to the introduction of additional capital from abroad. 

STATEMENT 12B. Estimated Profits Retained on Foreign Direct Investments in Canada, 1946- 1957 
(millions of dollars) 

Year Amount Year Amount Year Amount Year Amount 

120 155 290 370 1946 	........................... 

1947 	........................... 125  
1949........................... 
1950 ........................... 155 

1952 	......................... 

1953 	......................... 340  
1955 	....................... 
1956 	....................... 480 

1q4R 	........................... IRA IQI 	........................... 2Afl 10S4 	......................... 1057 	...................... 
Total 1946-1957  .......................... 3,145 

Decisions with respect to the transfer of earn-
ings between subsidiaries and parent companies are 
presumably dictated primarily by the relative need 
for funds in Canada or abroad. In the absence of 
immediate and pressing need for the funds, condi-
tions in the money and exchange markets assume 
greater importance. Other possible determining influ-
ences may include any effect on the corporation's 
overall tax position or on Its published accounts. 
These types  of consideration are believed to be 
more important in the subsidiary-parent  relationship 
typical of direct investment than In the public com-
pany whose profit distributions represent a final 
disposition of resources and for whose shareholders 
a relatively stable dividend rate generally has 
attraction. The dividend payment practices of direct 
investment companies have varied considerably over 
the post-war period. Until the end of 1951 about 60 
per cent of direct investment earnings were distrib-
uted. In the period since that time distributions have 
averaged about 44 per cent of earnings. This has 
been considerably below the average for all com-
panies in Canada, which, between 1952 and 1958, 
paid out some 49 per cent of earnings. 

Estimates of the total retained earnings on all 
foreign direct investments appear in statement 1213. 
(Figures are not available separately by country nor 
for Canadian direct investment abroad). Earnings 
retained during 1957 are estimated to have amounted 
to $450 million. This was somewhat below the 
amount retained in 1956, but dividend payments  were 
higher and the total earnings on foreign direct 
investments in Canada appear to have differed little 
in the two years. The accumulation of undistributed 
earnings has added $3,145 million to Canada's 
external indebtedness in the twelve years between 
1946 and 1957. Retained earnings on foreign port-
folio investment in Canada add further large 
amounts. The significance of this sum, large as it Is, 
is given added emphasis by the rapidly rising trend 
evident In the figures. And of even greater signif-
icance is the fact that many extensive enterprises 
owned in Canada by non-residents have not yet 
reached the stage of significant earnings. 
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Direct Investment Abroad 
There was a net outflow of capital for Canadian 

direct investment abroad during 1958, but it was 
smaller than for any year since 1951. The net out-
flow of $20 million was down sharply from the figure 
of $68 million for 1957, and from the record of $104 
million established in the previous year. In 1956 
there had been significant Investment by Canadians 
to acquire control over existing enterprises in the 
United States; some of these interests were sold 
during 1958 causing the net inflow in the latter year. 
Movements between Canada and the United States of 
Canadian direct investment capital were inwards on 
balance for the first time since 1950. The net return 
to Canada of $6 million of capital contrasted with 
the outflow of $35 million in 1957 and of $70 million 
in 1956. There was also a shift in the direction of 
the capital movement with the United Kingdom 
related to Canadian direct investment, and an out-
flow of $5 million occurred in 1958 in contrast to 
repatriation of $4 million in 1957. And transactions 
with other sterling area countries led to an inf low of 
$9 million in sharp contrast to an outflow of $15 
million in the preceding year; a part of the shift 
represents a partial return of funds supplied to 
finance expansion of some enterprises In recent 
years. There were net outflows of Canadian direct 
investment capital to other OEEC and all other 
countries in both years, $22 million in 1957 and $30 
million in 1958. The largest parts of these move-
ments, $16 million and Ui million respectively, 
were to Latin American countries. 

Canadian direct investment transactions during 
1958 were spread over a wide variety of industrial 
and commercial enterprises including beverages, 
farm implements, pulp and paper, other manufac-
turing, mining, oil, utilities and distribution. 

Summary of Transactions in Portfolio Securities 
Portfolio security transactions were again by 

far the largest source of foreign capital in 1958, 
supplying an amount equivalent to 58 per cent of the 
deficit on current account. This was a higher propor-
tion than for any other post-war year of current 
account deficit excet 1950. The net inflow of $629 
million was less than occurred in either 1956 or 
1957 when very strong demand pressures were 
exerted in Canadian capital markets by unprece-
dented levels of business capital investment and 
inflows of $727 million and $763 million respec-
tively occurred from security transactions. The 
capital Import from security transactions in 1958 
was, however, close to twice the amount in 1950 
when the previous record was set in an atmosphere 
of exchange rate speculation. 

The broad similarity of magnitude in the overall 
capital movement arising from portfolio security 
transactions In 1956, 1957, and 1958 conceals under -
lying changes of considerable significance. There 
were changes in the trend between 1956 and 1957 
and again in 1958. The period of greatest inflow 
occurred in the last half of 1956 and the first half of 
1957 when the movement from these transactions  

was more than $1,000 million. With a moderating 
level of economic activity the capital inflow from 
these transactions in the ensuing twelve months fell 
to less than $600 million. An upturn was apparent in 
the last half of 1958 when net sales of portfolio 
securities produced a capital inflow about a quarter 
larger than in the corresponding period of 1957. 

The total for 1958 was made up of $623 million 
from net sales to non-residents of Canadian secur-
ities and $6 million from net sales of foreign 
securities. This movement of $629 million compared 
with $763 million in 1957 when there were net sales 
of $757 million Canadian securities and $6 million 
foreign securities. Trade in outstanding Canadian 
securities in 1958 reflected a sharp drop in net 
sales of Canadian stocks, but trading of outstanding 
Canadian bonds and debentures was in balance, In 
contrast to significant net repurchases in 1951. The 
balance from trade in all outstanding Canadian 
securities was $84 million compared with $92 
million in 1957. The sale to non-residents of new 
issues of Canadian securities produced $695 mil-
lion, compared with $198 million in 1957, and 
retirements of foreign-held Canadian securities 
amounting to $156 million compared with $133 
million in the previous year. 

The increased role in economic activity in 1958 
of expenditures by governments at all levels was 
mirrored in the capital movements from security 
transactions. In contrast to 1957 when the net inflow 
from all Canadian securities was made up of $167 
million from transactions in bonds and debentures of 
Canadian governments and municipalities and $590 
million from corporate bonds, debentures and stocks, 
the 1958 totals included $319 million of government 
issues and $304 million of corporate issues. Thus 
the inflow from net transactions in government 
issues rose by some $152 million to nearly twice the 
1957 total, while at the same time net transactions 
in corporate Issues fell by $286 million to just over 
half their 1957 value. Contracts for sale show an 
even greater disparity, as sales contracts outstand-
ing on a deterred delivery basis were reduced. This 
development was largely related to the completion of 
some pipe line financing. 

Another striking change In portfolio security 
transactions in 1958 was the geographical origin of 
the capital inflow. Although the net inflow from all 
countries declined by 18 per cent to $629 million, 
inflows from the United States declined by 2 per 
cent to $548 million. Net  sales to the United 
Kingdom fell from $127 million to $36 million or by 
72 per cent, and net sales to other overseas coun-
tries fell from $75 million to $45 million, or by 40 
per cent. As a result of these changes the proportion 
of the movement coming from the United States rose 
from 73 per cent in 1957 to 87 per cent in 1958, 
while the proportions from the United Kingdom and 
from other overseas countries fell from 17 per cent 
and 10 per cent to 6 per cent and 7 per cent respec-
tively. 

The tremendous volume of International security 
movements of portfolio capital between Canada and 
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other countries is evident from the gross trans-
actions of about $2.5 billion recorded in 1958. This 
turnover was below the levels of recent years, and 
compared with $3.0 billion in 1957, $3.2 billion in 
1956 and $2.7 billion in 1955. 

Additional comment and statistical detail on 
international movements of portfolio capital, includ-
ing quarterly figures classified by debtor, will be 
found In the DBS reports, "Sales and Purchases of 
Securities between Canada and Other Countries," 
particularly the December issues which contain an 
annual review. 1  

Transactions In Outstanding Canathan Securities 

Trade in outstanding Canadian issues was 
dominated again in 1958 by the sale to non-residents 
of Canadian common and preference stocks, although 
the net balance of $84 million from these trans-
actions fell considerably short of amounts of $137 
million and $188 million realized in 1957 and 1956 
respectively. On the other hand, net sales to 

Due to revisions the figures in this report will in 
some cases differ from those included in the earlier 
publication.  

non-residents of outstanding Canadian bonds and 
debentures were in balance, contrasting with net 
repurchases of $45 million In the previous year. The 
contrast between results of the trading In Canadian 
stocks and in Canadian bonds was accordingly less 
striking in 1958 than in 1957. DetaIls of these trans-
actions appear In statement 13. 

Net sales of outstanding Canadian stocks 
occurred in each quarter of 1958 and in eleven out of 
the twelve months; there have been sales balances 
in each quarter in the past five years, during which 
non-residents have invested $676 million through the 
purchase of outstanding Canadian equities. Net  
sales had declined sharply in the fourth quarter of 
1957 and fell still further to only $3 million in the 
first quarter of 1958. They then rose sharply to $16 
million in the second quarter and $34 million in the 
third, declining moderately to $31 million In the 
final quarter. 

Repatriation of foreign-held Canadian bonds and 
debentures through net repurchases of outstanding 
issues had occurred quarter by quarter since the 
first quarter of 1956, and this trend continued 
through the third quarter of 1958. But the final 
quarter saw a marked resurgence of foreign interest 
in Canadian bonds, and a sales balance of $21 
million was sufficient to offset the net repatriation 
in the preceding quarters of the year. 

SIATEMENT 13.  Transactions in Canadian Securities between Canada and Other Countries, 
1957 and  1958 

A minus sign indicates an outflow of capital from Canada 

Account 

Trade In 
outstanding 

issues 
I 	Proceeds 

of new 
issues 

I Retirements Total 

1957 1 	1958 	j 1957 1 	1958 1 	1957 1 	1958 	1 1957 1958 
millions of dollars 

By type of security 
Bonds and debentures: 

Government of Canada, direct .......................... - 	6 +21 + 16 + 67 - 	8 - 25 + 	2 + 63 
Government of Canada, guaranteed 8 - 1 - + 	9 - 21 - - 29 + 	8 
Provincial government (including guaranteed) - 15 -18 +136 +167 - 25 - 45 + 96 +104 
Municipal 	government ........................................ - 1 +123 +175 - 24 - 30 + 98 +144 
Railways, not guaranteed by government - 	4 

. 
- 3 - + 	1 - 	5 - 	2 - 	9 - 	4 

Other 	corporations 	............................................ + 2 +462 +233 - 25 - 38 +426 +197 
Sub-total: bonds and debentures .................. - 45 - +737 +652 -108 -140 +54 +512 

Common and preference stocks ............................ +.37 +84 + 61 + 43 - 25 - 16 +173 +111 
Total (Table 1,  Items  D3, 4, 5) .................. + 92 +84 +798 +695 -133 -156 +757 +623 

By country 
- 65 +56 +722 +618 -105 -131 +552 +543 

United 	Kingdom ...................................................... + 87 

.. 

+ 7 + 59 + 41 -21 - 15 +125 + 33 

..1 

. 
75 

- - - - - - 
Other OEEC 	countries .......................................... 

..- 	1 

+31 + 16 + 26 - 	7 - 10 + 84 + 47 
Other 	countries 	...................................................... 

... 

- 	5 

.. 

-10 + 	1 + 10 - - - 	4 - 

Total (Table 1. Items D3, 4, 5) .................. + 92 

.. 

+84 +798 +695 -133 - 156 +757 +623 

United 	States............................................................ 

Other 	sterling 	area .................................................- 

BY quarter 

.. 

First 	quarter 	.......................................................... 

.. 

+ 30 

.. 

- +274 +175 - 42 - 29 +262 +146 
Second 	quarter ........................................................ + 44 

.. 

+ 4 +295 +292 - 25 - 51 +314 +245 
Third 	quarter 	.......................................................... + 28 +28 +144 +100 - 36 - 24 +136 +104 
Fourth 	quarter 	........................................................ - 10 

.. 

.. 

+52 + 85 +128 - 30 - 52 + 45 +128 
Total (Table 1,  Items  D3, 4, 5) 	.................. ..+ 92 

.. 

.. 
+84 +798 +695 -133 -156 +757 +623 
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The geographical distribution of the balances 
from trade in outstanding Canadian securities under-
went marked change between 1957 and 1958. The 
overall sales balance was not greatly changed. $92 
million in 1957 and $84 million in 1958. But there 
was a change of $121 million in the balance of 
transactions with the United States from net repur-
chases of $65 million to net sales of $56 million. At 
the same time net sales to the United Kingdom 
contracted sharply from the peak of $87 million in 
1957 to only $7 million in 1958, and net sales to all 
other overseas countries fell from $70 million to 
$21 million. 

The striking change in the pattern of security 
trading between Canada and the United States In 
1957 and 1958 reflected a fall in net repurchases of 
outstanding Canadian bonds and debentures from $70 
million to $10 million. Repatriation occurred during 
the first three quarters of the year but on a scale 
greatly reduced compared to that recorded since 
early 1956, and in the final quarter of the year there 
was a significant sales balance of $11 million. This 
arose mainly from increased United States interest 
in Government of Canada direct and guaranteed 
issues and greatly reduced repatriation of outstand-
ing Canadian corporate isbues. Under, the market 
conditions prevailing during the year the trade in 
outstanding Canadian issues undoubtedly included 
some significant repurchases for sinking fund 
accounts. While this change was occurring In the 
trade in Canadian bonds and debentures, there was 
a sharp increase in sales to the United States of 
outstanding Canadian equities, from $5 million in 
1957 to $66 million In the year under review. This 
total was still below the high levels recorded in the 
years from 1954 to 1956. 

The eight special investment funds organized 
by United States interests and described in earlier 
reports were not as important a factor in the inter-
national trading of Canadian securities as In earlier 
years. During 1957 they had raised net new capital 
of about $62 million and invested some $74 million 
in Canadian securities. During 1958 the net new 
capital raised is estimated at about $7 million, and 
investments in Canadian securities at about $14 
million. There were thus net sales of Canadian 
stocks to the funds in both years. In 1957 there were 
substantial repurchases from other United States 
investors while in 1958 there were substantial sales 
to them. Sharp changes in security prices over the 
two years affected the value of investments in 
Canadian securities by the eight funds. As a result 
in 1957, when investment of $74 million occurred, 
the net value of the holdings rose by only $6 
million. And in 1958 the investment of $14 million 
was accompanied by a growth of $92 million in the 
value of the holdings. At the end of 1958 the total 
investment in Canadian long-term securities by the 
funds was placed at $353 million, of which $345 
million Is estimated to have been owned by United 
States Investors. 1  

Estimates in this paragraph are based on balance 
sheet data which do not correspond precisely with the 
calendar year. 

Net sales of outstanding Canadian securities to 
residents of the United Kingdom during 1958 
amounted to only $7 million or about 8 per cent of 
the total with all countries. This was in sharp con-
trast with the results of security trading in 1957 when 
net sales to the United Kingdom of $87 million 
represented well over 90 per cent of the net move-
ment. In the main this change reflected reduced net 
sales of Canadian equities to the United Kingdom, 
a trend which had been evident since mid 1957. Net  
sales of outstanding Canadian common and prefer-
ence stocks amounted to $27 million, $42 million. 
$17 million and $1 million in the successive quar-
ters of 1957, totalling $87 million over the year. In 
1958 the successive quarterly movements showed 
net repurchases of $4 million followed by net sales 
of $3 million, $3 million and $2 million, to total $4 
million for the year as a whole. It will be recalled 
that in July 1957 changes were made in the foreign 
exchange control arrangements of the United King-
dom which reduced the facility with which residents 
of that country could add to their holdings of dollar 
securities. 

Minor changes occurred In the results of trading 
in other types of securities. A small sales balance 
of $3 million occurred from trade In Canadian secur-
ities other than stocks, in contrast with the balance 
in 1957. This sales balance covered Government of 
Canada issues. 

Trading of outstanding Canadian securities 
between Canada and countries other than the United 
States and United Kingdom also led to a sharply 
reduced sales balance in 1958 compared to 1957. 
The capital inflow in this form amounted to $21 
million or about 25 per cent of the net movement 
from all countries. In 1957 the sales balance was 
$70 million or over 75 per cent of the net inflow from 
all countries. Some $31 million of the reduction 
occurred in the sales balance from trading in out-
standing Canadian stocks, which fell from $45 
million in 1957 to $14 million in 1958. The balance 
from transactions in other Canadian securities, 
mainly bonds and debentures, fell from $25 million 
to $7 million, as a sales balance of Government of 
Canada issues in 1957 was reversed in 1958, and 
net sales of corporate bonds and debentures fell. 

New Issues and Retirements of Canadian Securities 

The proceeds of new issues of Canadian secur-
ities sold to non-residents totalled $695 million, a 
decrease of $103 million from the record total estab-
lished in 1957. The inflow was, however, $28 million 
higher than the earlier record of 1956. As in 1957 
about 70 per cent of the movement occurred in the 
first half of the year. Details of the new issues sold 
to noii-resldents, classified by Issuer, appear in 
statement 13. 

Sales to non-residents of new corporate issues 
in 1958 fell to half their 1957 level, and a consid-
erable part of this total represented deliveries in 
1958 of bonds whose sale was arranged on a 
deferred delivery basis in 1957. Gross new corporate 
issues were about 30 per cent lower than in 1957, 
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again demonstrating the tendency for recourse to 
foreign security markets to fluctuate more widely 
than the volume of new corporate financing. Sales to 
non-residents of new issues by each level of govern-
ment were larger in 1958 than in 1957. The predom-
inant part of new governmental financing has for 
many decades been supplied from domestic savings, 
but the share met by sales to non-residents rose In 
1958 compared with 1957, if the special Conversion 
Loan operation is omitted. 

Residents of the United States bought about 
90 per cent of the new issues sold to non-residents 
in both 1957 and 1958. The proportion of new Issues 
of Canadian bonds and debentures sold to non-
residents which provided for payment either option-
ally or solely in foreign currency fell from about 
85 per cent in 1957 to about 80 per cent In 1958. 
This change reflected increased sales to non-
residents of new Government of Canada direct and 
guaranteed issues payable In Canadian dollars. 

STATEMENT 13A. Contract and Delivery Dates of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States, 1957 and 1958 

	

195'? 
	 1958 

IQ I IIQ  I IIIQ  I IVQ  I Year  I IQ  I UQ I IIIQ I IVQ I year 

	

Sales contracts entered into during period .............2'79 	260 	88 	48 	655 	149 	260 	14 	130 	553 
Add sales in earlier periods for delivery in period 	RO 	60 	77 	27 	118 	9 	32 	72 	5 	75 
Deduct sales in period for delivery later .............. . 

	

. 126 	- 53 - 20 	- 2 - 75 - 1 - 42 	- - 28 - 26 
proceeds of new issues during period (Included in 

	

Table I, item D4) ...................................................233 	267 	125 	73 	698 	157 	250 	86 	109 	602 

Note: Details of all contracts are not available and the deferred deliveries shown are probabLy somewhat underes-
timated. 

Statement 13A provides a quarterly reconcil-
iation between contracts entered Into covering sales 
to residents of the United States of new Canadian 
bonds and debentures, and the delivery data appro-
priate for balance of payments statements. The 
significance of these series of data to analysts 
Interested in the relationship of capital movements 
to concurrent conditions in the international capital 
and exchange markets was discussed briefly in the 
previous report in this series. It is of Interest to 
note that undelivered Issues fell from $118 million 
at the beginning of 1957 to $75 million at the end of 
that year and to $26 million at the end of 1958. This 
developrrent has been largely related to the com-
pletion of some pipe line financing. Sales In earlier 
periods accounted for 17 per cent of the proceeds of 
all new issues received in 1957 and 12 per cent of 
the smaller total In 1958.  

deducted about $6 million for discounts and under-
writing commissions, $2 million for other expenses 
and $15 million for discount on the United States 
dollar. 

Retirements of foreign-held Canadian securities 
totalled $156 million in 1958. This compared with 
$133 million in 1957. Details by debtor appear in 
statement 13. About 80 per cent of the foreign-owned 
issues retired in 1957 and nearly 85 per cent in 1958 
were held by residents of the United States. In 1958 
about 65 per cent of the bonds and debentures 
retired provided for payment optionally or solely in 
foreign currency in contrast to 1957 when the propor-
tion was about 80 per cent of the smaller total. 

The growth in Canada's external liabilities from 
the sale to non-residents of new Issues of Canadian 
securities Is naturally somewhat greater than the 
proceeds derived from the transactions. The total 
proceeds of new issues of Canadian securities sold 
to residents of the United States in 1958 were $618 
million. This included $16 million from the sale of 
Canadian stocks, $103 million from the sale of 
Canadian bonds and debentures payable solely or 
optionally in Canadian funds, and $499 million from 
the sale of Canadian bonds and debentures payable 
in United States funds only.  The par value of the 
latter issues was $522 million, from which there was 

Transactions In Foreign SeciItles 
The net capital import from the liquidation of 

Canadian holdings of foreign securities amounted to 
$6 million in 1958, corresponding to the revised 
figure for 1957. Trade in outstanding foreign secur-
ities led to a capital inflow of $16 million as 
Canadians resold on balance $31 million of out-
standing foreign stocks but purchased $15 million of 
foreign bonds and debentures. Purchases of new 
issues of foreign securities totalled $17 million, but 
against this outflow was $7 million received from 
the retirement of Canadian held foreign securities. 
Details of these transactions appear in statement 14. 
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STATEMENT 14. Transactions in Foreign Securities Between Canada and Other Countries, 1957 and 1958 
A rinus sign indicates an outflow of capital from Canada 

Account 

Trade in 
outstanding 

issues 
proceeds 

of new 
issues 

Retirements Total 

1957 	1 	1958 1957 1958 	1  1957 1 	1958 1957 1958 - 
millions of dollars 

By type of security 
Foreign bonds and debentures . .......................... - 28 - 15 - 16 - 13 + 6 + 7 -38 - 21 
Foreign common and preference stocks + 52 + 31 - 8 - 4 - - + 44 + 2'? 

Total (Table 1, Items D6, 7, 8) ...................... + 24 

. 

+ 16 -24 - 17 + 	6 + 7 + 6 + 6 
By country 

. 

United 	States ........................................................ + 20 + 14 -15 -13 + 4 + 4 + 9 + 5 
United 	Kingdom .................................................... + 	2 + 2 - - - + 	1 + 	2 + 3 

. 
2 

- - - - - - - 
Other OEEC countries ........................................ - - 5 - - - - 3 - 

- - 4 - 4 + 2 + 	2 - 2 - 2 
Total (Table I, items D6, 7, 8) ...................... 

. 
24 + 16 -24 -17 + 6 + 7 + 6 + 6 

Other 	sterling 	area ...............................................- 

By quarter 

.. 

. 

Other countries 	.....................................................- 

-12 

. 

+ 5 - 5 - 4 + 	1 + 2 -16 + 	3 
Secondquarter ...................................................... + 15 

. 

- - 4 - 7 + 2 + 	1 +13 - 6 
Thirdquarter 	........................................................ + 13 + 3 - 8 - 2 + 	1 + 2 + 8 + 	3 

First 	quarter 	......................................................... 

+ 8 

. 

. 
+ 8 - 7 - 4 + 	2 + 2 + 3 + 6 Fourthquarter 	....................................................... 

Total (Table I, Items D6, 7, 8) ...................... .+ 24 + iS -24 -17 + 6 + 7 + 6 + S 

Loans by Government of Canada 
A feature of the Canadian balance of payments 

In 1958 whIch has been absent since 1950 was the 
extension of Government credit to overseas Govern-
ments. Advances to India and Ceylon to cover pm'-
chases of Canadian wheat and flour totalled $34 
million during the year. Repayments of principal on 
earlier intergovernmental loans totalled $64  million, 
compared with $50  million in 1957. During 1958 the 
Government of the United Kingdom repaid $30 
million on the interest-free loan of 1942, completing 
repayment of the entire credit of $700 million, and 
also repaid $16 million on the 1946 loan; In 1957 the 
United Kingdom elected under the agreement to defer 
the scheduled principal repayment on the latter loan. 
Other principal repayments  totalling $18 million 
were made during 1958 by Belgium, France, the 
Netherlands, and Norway. 

By the end of 1958 the outstanding balances on 
loans of $2,484 million extended by Canada since 
the beginning of World War II amounted to $1,452 
million, not including $44 million of deferred Interest 
on the loan of 1946 to United Kingdom. The amount 
of principal outstanding on the United Kingdom loan 
was $1,081 million, and a further $371 million was 
outstanding to other overseas countries from the 
post-war loans made under Part II of the Export 
Credits Insurance Act, the special wheat and flour 
loans referred to above, etc. There was in addition 
$32 million owing to Canada on Intergovernmental 
loans extended following World War I and on account 
of military relief settlements arising out of World 
War II. At the end of 1958 payments were overdue on 
the intergovernmental loans made in the inter-war 
years and on the post-war loan to China. These 
inactive loans amounted to $80 million out of the 
total of $1,484 million outstanding. 

Change in Canadian Dollar Holdings of Foreigners 

A substantial inflow of capital occurred in 1958 
from increased holdings of Canadian dollars by 
foreigners. The balances decreased $16 million in 
the first quarter, increased $41 million and $90 
million in the secorl and third, and declined $9 
million, for a net increase of $106 million. This 
increase followed declines totalling $59 million in 
1956 and 1957. 

By far the largest part of the change occurred in 
the balances of residents of the United States which 
rose $35 million In the second quarter and $75 
million in the third, but declined by $27 million in 
the final quarter for a net increase over the year of 
$83 million. The Budget Paper tabled In the House 
of Commons on April 8, 1959 revealed an Increase 
during the twelve months ended March 31, 1959 in 
the Government's deposit and trust account for the 
United States - S.A.C. bases estimated at $43 mil-
lion. This account covers funds received by Canada 
from the United States Government for the purpose 
of facilitating the placing of contracts by the Royal 
Canadian Air Force on behalf of the United States 
Air Force in respect of Strategic Air Command bases. 

Canadian dollar holdings of residents of each of 
the other areas shown separately in Canadian 
balance of payments statements also rose during 
the year. 

Total Canadian dollar holdings of all non-
residents other than the International Bank for 
Reconstruction and Development and the Interna-
tional Monetary Fund amounted at the end of 1958 to 
about $485 million. At the end of 1950 they reached 
a year-end peak of $600 million and their lowest 
year-end level since that time was about $320 
million at the end of 1953. Holdings at the end of 
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1958 included about $50 million of Canadian trea-
sury bills, and about $435 million of claims in 
Canadian dollars on Canadian banks and other 
depositories. 

Change in Official Holdings of Gold and Foreign 
Exchange 

Exchange transactions of the Government of 
Canada, including the operations of the Exchange 
Fund Account, led to a substantial outflow of 
capital as official holdings of gold and foreign 
exchange were increased during 1958. The increase 
reversed a substantial decrease in 1957. The net 
outflow over 1958 amounted to $109 million, follow-
ing a net inflow or return of capital of $105 million 
in the previous year. The acquisition by official 
accounts of gold and United States dollars accounted 
for $108 million of the movement in 1958 and the 
acquisition of sterling for $1 million. 

In terms of United States dollars, official 
holdings of gold and United States funds rose from 
$1,828 million at the end of 1957 to $1,939 million 
at the end of 1958. They had fallen from $1936 
million to $1,828 million during 1957. Holdings were 
increased in all but two months of 1958, but the 
year-end total was nearly $34 million below the 
month-end record set in July,  1957. 

Holdings of sterling are limited to working 
balances and were of the order of $9 million at the 
end of 1958. 

Other Capital Movements 

All other capital movements are estimated to 
have led to a net capital outflow of $1 million in 
1958. Some details of these transactions appear In 
statement 15 which also shows the substantial 
inward balances which have resulted from this group 
of movements in the previous three years. The state-
ment also reveals that the negligible balance In 
1958 was the result of diverse but offsetting move-
ments, suggesting a simplicity which could be 
misleading without examination of the components. 
The quarterly balances ranged between an inflow of 
$100 million in the first quarter and an outflow of 
$157 million in the third. The pattern of inflows over 
the first half of the year and outflows over the last 
half, which has been generally characteristic of this 
group of movements taken as a whole, therefore 
continued in 1958. 

Among the components of the category In 1958 
were net inflows of a long-term character totalling 
$84 million. The largest part of this total rep-
resented medium term bank borrowings abroad, al-
though capital transfers by insurance companies and 
other transactions were also of importance. In the 
opposite direction was an outflow of $60 million 
representing the increase in bank balances and other 
short-term funds held abroad by Canadians (exclud-
ing official holdings). This outflow was very much 
smaller than in either 1956 or 1957; a large growth 
In holdings occurred over the first three quarters of 
the year, followed by a reduction in the final quarter. 

STATEMENT 15. Composition of "Other Capita] Movements", 1950- 1958 
A minus sign indicates an outflow of capital from Canada 

Total Transaction with all countries 	1952 	1953 	1954 	1955 	1956 	1957 	1958 	1950- 
1958' 

millions of dollars 
Loans by Government of United Kingdom to a 

22 20 - - - - - 67 
Canadian subscription to International Finance 

Corporation 	........................................................ - - -. - - 	 4 - - - 	 4 

Canadian Corporation ........................................... 

- 24 - 10 29 49 152 42 84 320 
Short-term Canadian dollar holdings of Interna- 

tional Bank for Reconstruction and Develop- 
ment and International Monetary Fund' - 	 1 - 18 -13 - 	 9 - 17 1 - 1 - 67 

Bank balances and other short-term funds abroad 

... 
Other long-term capital transactions ................... 

-168 - 79 -'75 91 _215r -2'74 -60 -'783 
Borrowings by Canadian finance companies 35 19 11 23 64 5 17 174 

(excluding official reserves) 2 	............................ 

All 	other transactions including 	changes in 
loans and accounts receivable and payable' -375 -117 20 50r 168r 321 -41 353 

Total (Table 1, item D17) 	........................... -511 -185 -28 204 148 95 - 1 60 

Includes also adjustments in Canada's subscriptions occasioned by changes in their value in terms of Canadian 
dollars (1950 1953 nil; from 1954. +29, -4. -1, +8. -2). 

2  Estinated partly from United States and other non-Canadian sources, as Canadian data do not cover all holdings. 
Includes also balancing item representing difference between direct measurements of current and capital accounts. 
Preliminary estimate. 
For annual detail 1950 and 1951 see Statement 15. "The Canadian Balance of International Payments, 1956,and 

International Investment Position". 
Revised. 
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Canadian finance companies repaid foreign Indebted-
ness in the first half of the year, but borrowed 
heavily in the last half to increase their net out-
standing debt to non-residents by $17 million over 
the year as a whole. There was a minor decrease of 
somewhat under $1 million in the short-term Cana-
dian dollar holdings of the International Bank for 
Reconstruction and Development and the Internation-
al Monetary Fund (after eliminating adjustments of 

the capital subscription). All other transactions 
appear to have led to an outflow of $41 million, the 
first outflow for any year since 1953. This category 
reflects the change in net loans and accounts 
payable. In addition to recorded receivables and 
payables, it includes the balancing item representing 
the difference between direct measurements of the 
revenue and capital accounts. 

CAN ,4DA'S INTERNATIONAL INVESTMENT POSITION 

General Review 
It has been widely recognized for some years 

past that Canada is by far the world's largest 
Importer of private long-term capital. The striking 
increase of Canada's net external indebtedness, an 
inevitable result of the important contribution by 
foreign capital to the recent rapid growth of the 
Canadian economy, has not been as widely recog-
nized. The implications of this growth for the 
Canadian balance of payments in the future, and for 
the general shape and character of Canadian eco-
nomic and national development have yet to be 
fully explored. 

The most recent estimates of the Canadian 
balance of international indebtedness are sum-
marized in statements 16 and 16A. Even without 
taking into account the short-term commercial in-
debtedness Included In the estimates given In 
statement 16A, for the first time, the net liability is 
placed at $13 billion at the end of 1958. The growth 
in this figure over the past five years was greater 
than the entire net indebtedness accumulated since 
the beginning of Canadian economic history. If short-
term commercial indebtedness is also taken into 
account, in the last four years Canada's net inter-
national Indebtedness has almost doubled. In this 
same period Canada's Gross National Product has 
risen by about 30 per cent. The increase in Canada's 
net external indebtedness in four years has been 
equivalent to $1,500 for the average Canadian 
family. 

Increases In Canada's net external indebted-
ness normally exceed by a considerable margin the 
current account deficit reported in Canadian balance 
of payments statements. The balance of undistrib-
uted earnings accruing to non-residents is the 
largest continuing factor in this difference. In 1958 
the growth in net liabilities is tentatively placed at 
$1.6 billion, while the current account deficit was of 
the order of $1.1 billion. Among the more important 
contributing factors other than undistributed earn-
ings was a growth of $0.1 billion in Canada's 
liabilities arising from appreciation in the Canadian 
portfoliOs of United States income accumulating 
investment funds, whose holdings are recorded at 
market values, and a decrease of $0.1 billion in the 
Canadian dollar equlvajerit of Canada's assets 
arising from the appreciation of the Canadian dollar 
vis-a-vjs other currencies. 

For some years the Canadian economy has been 
undergoing unprecedented growth through large new 
investments of capital. And this, of course, has 
been closely related to the changes in international 
indebtedness described above. Some capital inflows 
have been a major influence Initiating the expan-
sion, while other types of inflow have followed the 
high levels of economic actvity. In its earlier 
phases expansion was most concentrated in primary 
resource industries and in industrial development. 
Much of this had the effect of expanding the export 
capacity of the nation. In this period the greatest 
Increases in non-resident investments went Into 
industry and direct investments in foreign-controlled 
branches and subsidiaries were the most character-
istic form, although there were also substantial 
Investments in public issues of the common stock of 
Canadian companies. In a later phase, and this was 
characteristic of 1958, high levels of investments 
continued but showed more concentration in meeting 
the needs for investments of social capital which 
followed the more primary investment. This has 
contributed to a rise in portfolio investment, partic-
ularly in provincial and municipal bonds sold out-
side of Canada. But even though the rate of Increase 
in investments in Industry slackened there continued 
to be a large rise in direct Investments in that year 
which was greater than in any year before 1955. 

The principal source of the capital inflows has 
been the United States and investments owned in 
that country made up most of the rise and some 77 
per cent of total which has been accumulated. At the 
same time investments from the United Kingdom and 
other countries have also shown a sharp rise and are 
now greater in total than ever before. 

In 1958 all long-term non-resident investments 
in Canada had a book value of $19.1 billion, up 
about 9 per cent from $17.5 billion In 1957, and 
comparing with rises of 15 per cent and 12 per cent 
respectively in 1956 and 1957, In the short span of 
four years there has been a rise of $6.6 billion 
amounting to over onC-half of the value of non-
resident investments in Canada In 1954. 

With the United States Investments the rise in 
the four years has also been about one-half of the 
total in 1954. At $14.6 billion In 1958 this total Is 
more than twice the figure for 1951 whIch in turn 
reflected a considerable post-war growth up to then, 
and is not far from three times the figure in 1945. 
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STATEMENT i. Canada's Balance of International Indebtedness, Selected Year Ends, 1926-1958 

Item 	 11926 1 193011939 11945 11949 11953 I 1954 11955 11956 I 1957 I 1958 

8.0 7.4 7.6 8.9 12.6 13.7 14.8 17.0 18.9 20.7 Gross liabilities to other countries ..............6.4 
1.5 1.9 3.8 5.2 6.6 6.9 7.0 7.2 7.6 7.7 Gross external assets .....................................1.3 

Net Indebtedness ........................................ 5. . 1 6.5 5.5 3.9 3.7 6.0 6.8 7.8 9.7 11.3 13.0 

Note: For details see Table V. As figures are rounded, totals do not necessarily equal the sum of their component 
parts. 

STATEMENT 16A. Canada's Balance of International Indebtedness, Selected Year Ends, 1945-1958 
New comprehensive estimate including short-term commercial indebtedness 

Item 1945 1949 1953 1954 1955 1 	1956 1 	1957 1 	1958 

billions of dollars 

Gross liabilities to other countries 8.0 9.3 12.9 14.1 	15.3 17.7 19.9 21.7 
4.0 5.5 6.9 7.2 	7.4 7.7 8.1 8.2 Gross external assets 	................................... 

Netlndebtedness 	....................................... 4.0 3.8 6.0 6.8 	7.9 10.0 11.9 13.5 

Note: As figures are rounded, totals do not necessarily equal the sum of their component parts. 

STATEMENT 17. Value of Non-Resident Owned Investments in Canada, 
Selected Year Ends, 1900-1958 

Owned by residents of 1900' 1  1914' 1 	1918' 1  1926 1 	1930 1 	1939 I 	19451 1955 1 	1956 1 	1957 1958 2  

millions of dollars 

168 881 1.630 3.196 4.660 4.151 4.990 10.278 11.802 13.279 14.600 
United Kingdom .................... 1.050 2.778 2,729 2,637 2.766 2.476 1.750 2,356 2.668 2.916 3.100 
UnitedStates .......................... 

14 178 177 170 188 286 352 842 1.107 1.287 1.400 Other countries ......................

Total book value .............. ..23 2 3,837 4,536 6,003 7,614 6,913 7,092 13,476 15,577 17.482 19,100 

Privately estimated; for sources see Table XIII. 
2 ProvisIonal estimate subject to revision. 

STATEMENT 18. Value of United States Investments in Canada, Selected Year Ends, 1926-1958 

Classification 	1926 1  1930 1  1945 1  1949 j 1953  J 1954  j 1955 	1956 I 1957 I 1958 2  

millions of dollars 

Direct Investment .............................. 1 1, 403 11,993 12,304 13,095 15.206 15.787 I 6,516 
Government and municipal bonds 909 1,205 1.450 1,534 1,870 1.822 1.639 
Other portfolio investments ..............799 1.368 1,106 1.107 1.537 1.651 1.586 
Income 	accumulating 	Investment 

funds 	................................................- - - - - 102 170 
85 94 130 170 2571  302 367 Miscellaneous investments ...............

Total book value ......................... 3,196 4.660 4,990 5,908 8,870 9,664 10,278 

New series not strictly comparable with earlier years. 
Provisional estimate subject to revision. 

	

7.394 	8.476 	9.200 

	

1.871 	2,059 	2,373 

	

1,814 	2,000 	2,167 

	

249 	255 	345 

	

474 	489 	515 

11,802 13,279 14,000 
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The great rise throughout this period has been in 
direct investments in Canadian industry with the 
total of direct investments of $9.2 billion in 1958 
comparing with $2.3 billion in 1945. In the same 
period portfolio Investments have risen to $5.4 
billion from $2.7 billion. 

British Investments in Canada of $3.1 billion In 
1958 are somewhat greater than the peak level of 
that group of Investments before the wartime repatri-
ations. This has been due to an almost fourfold rise 
in British direct investments in Canada In the post-
war period, although portfolio Investments in recent 
years have also shown a marked increase. The rise 
in British direct investments In the last three years 
has shown a broadening out In the nature of invest-
ments with some large new units In more primary 
industries than used to be the case. 

Investments in Canada owned in countries other 
than the United States and the United Kingdom rose 
to $1.4 billion in 1958. This group of investments 
has been rising rapidly in the 1950's and has 
doubled in the last four years. While direct Invest-
ments have shown the most rapid growth, there has 
been a large rise in portfolio investments owned in 
these countries as well. The countries owning most 
of this group of investments are chiefly in Western 
Europe. 

Canadian long-term external Investments have 
also been rising, although the rates of growth have  

been more moderate in recent years than in the case 
of long-term non-resident owned Investments in 
Canada. Excluding Canada's subscriptions to the 
capital of international financial institutions, 
against which there are substantial short-term liabil-
ities, Canadian long-term external assets are placed 
at $4.6 billion at the end of 1958. There was, on 
balance, no significant change in 1958 and the total 
Increased 2 per cent in 1956 and 4 per cent in 1957. 
The growth of less than 10 per cent since the end of 
1954 is in sharp contrast with the growth of more 
than half already cited for long-term non-resident 
owned investments in Canada. 

Nearly one-third of Canadian long-term invest-
ments abroad are In the form of Government of 
Canada loans and advances which are being reduced 
by annual principal repayments.  If these intergovern-
mental loans are excluded, other Canadian long-term 
assets abroad have grown by about one-quarter since 
the end of 1954. 

It should be borne In mind, moreover, that there 
is a substantial beneficial ownership by non-
residents in Canadian investment abroad, and that 
it has been a rising proportion of the total. The 
following section of this report deals with this 
subject. It reveals that at the end of 1957 some 
$0.8 billion or 40 per cent of Canadian direct 
investment abroad, equivalent to more than a quarter 
of all private Canadian long-term Investments 
abroad, was owned Indirectly by non-residents. 

S1ATEMENI 19. Non-resident Equity and Control of Canadian Direct Investments Abroad, 
End of 1954 and 1957 

Item 
End of 1954 End of 1957 

Millions er Millions Per of 
dollars_— cent of 

dollars cent 

Equity 
486 30 685 33 

85 5 85 4 
United States residents ......................................................................... 

35 2 64 3 

806 37 834 40 

1, 022 63 1,244 60 

U nited Kingdom residents ..................................................................... 

Canadian residents ................................................................................. 
1,8 100 2,078 100 

Control 

Other non-residents 	............................................................................... 

Sub-total: non-residents ........................................... - ........................ 

425 26 691 33 
21 1 29 2 

Total ................................................................................................. 

Other foreign controlled Canadian companies ...................................

Sub-total: foreign control .......................................... 446 27 720 35 

United States controlled Canadian companies ................................... 

Canadian controlled companies and resident Canadian indivi- 
1.182 73 1.358 65 duals..................................................................................................... 

Total ................................................................................................. 1,628 100 2,078 100 

Note: Values given above do not reflect ownership by non-residents held directly in the enterprises abroad. 
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Equity of Non-Residents in Canadian Assets Abroad 
Non-residents of Canada have a substantial 

equity in Canadian direct investment.s abroad 
through their ownership of Canadian corporations. 
For this reason figures of Canadian long-term 
investments abroad cannot be set directly against 
the total of non-resident long-term investments in 
Canada. 2  This non-resident equity arises from 
foreign ownership in whole or in part of Canadian 
companies having subsidiaries or branches in other 
parts of the world. Details appear in statement 19. 
The total capital at the disposition of Canadian 
direct investment companies abroad would be larger 
than is indicated by the total value of Canadian 
direct investments abroad which reflect only Invest-
ment from Canada. Some of the foreign companies 
concerned have in addition non-Canadian partic-
ipation through ownership of their funded debt or 
Stock. 

Total direct investments abroad of Canadian 
companies are more relevant for many purposes than 
the Canadian equity. For example. It is the total 
capital movements and the Income arising from these 
investments that are significant for the Canadian 
balance of payments.  Effect on the balance of pay-
ments is one criterion for inclusion of investments 
abroad of Canadian companies in special situations. 
There are instances where investments outside 
Canada of Canadian companies or of branches of 
non-resident concerns are excluded from the statis-
tics of Canadian direct investments abroad on the 
grounds that their international transactions are not 
of relevance to the Canadian balance of payments. 

Foreign Ownership and Control of Canadian Industry 
The estimates appearing in tables XII to XVI 

bring forward to 1956 book value data which show 
the relative positions of Canadian and foreign 
investment in Canadian industry and commerce. 
Later data are not yet available on the Canadian-
owned portion of the investments. 

The sharp increase in the rate of business fixed 
capital formation which occurred in 1956 was accom-
panied by increased non-resident ownership and 
control. 

The non-resident-owned proportion of the manu-
facturing, mining, utilities and merchandising indus-
tries, taken as a group, rose to 34 per cent, an 
increase of two percentage points over the 32 per 
cent which had remained relatively unchanged since 
1948. In the two year period between the end of 
1954, when estimates for the petroleum and natural 
gas industry as a whole first became available, and 
the end of 1956, the proportions of this industry 
owned by non-residents rose from 60 per cent to 65 
per cent. The proportions of manufacturing, and of 

For a description of the statistical techniQue 
followed to derive estimates of torelgn Investment in 
Canada see Canada's International Investment Position 
1926-1954, page 67. 

mining and smelting, excluding in each case com-
ponents of the petroleum and natural gas industry, 
each rose by one percentage point, to 48 per cent 
and 54 per cent respectively. On the other hand 
non-resident ownership of Canadian railways fell 
two percentage points to 33 per cent and the much 
smaller proportions of other utilities and of merchan-
dising estimated to have been owned by non-
residents remained unchanged. 

This pattern has been broadly characteristic of 
the change over the thirty years now covered by 
comparable estimates. Proportions of Canadian 
manufacturing, petroleum and natural gas, and mining 
and smelting owned by non-residents have been 
increasing, but non-resident ownership of utilities 
has been declining relative to resident ownership. 
The substantial growth in government-owned hydro-
electric installations and railways has contributed 
to the increased Canadian ownership, which in turn 
has been the principal factor in reducing the non-
resident ownership of Canadian industry and com-
merce generally from 37 per cent in 1926 to 34 per 
cent in 1956. It should be borne in mind, however, 
that non-resident ownership Is now more highly 
concentrated in the dynamic  growth sectors of the 
economy than ever before. 

During 1956 the proportion of Canadian Industry 
and commerce represented by companies controlled 
by non-residents also rose. For manufacturing, 
mining, utilities, and merchandising, taken as a 
whole, the non-resident-controlled proportion Inched 
up a further percentage point in 1956 to 31 per cent 
at the year end. This compared with 25 per cent in 
1948. In the two year period since the end of 1954 
non-resident control of the petroleum and natural gas 
industry as a whole rose from 69 per cent to 80 per 
cent. For other mining and for other manufacturing 
the non-resident-controlled proportions rose respec-
tively from 51 per cent to 58 per cent, and from 
51 per cent to 52 per cent. Non-resident control of 
railways remained unchanged at 2 per cent and non-
resident control of other utilities fell from 8 per cent 
to 6 per cent. Here, again, the pattern was charac-
teristic of the development over the preceding thirty 
years, with significant growths of non-resident 
control in the manufacturing, petroleum and natural 
gas, and mining and smelting industries, and 
decreasing non-resident control in the utilities 
sector. 

These developments are highlighted in the chart 
which compares ownership and control In 1926 and 
1956. 

Other tacets of non-resident ownership and 
control which should be mentioned in any review of 
long-run developments include the increased depend-
ence on the United States as a source of investment 
capital. Again taking the group manufacturing, 
petroleum and natural gas, mining and smelting, 
utilities and merchandising, ownership in 1926 was 
63 per cent Canadian, 19 per cent by residents of 
the United States, and 18 per cent by residents of 
overseas countries. ThIrty years later Canadian 
ownership accounted for 66 per cent, United States 
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OWNERSHIP AND CONTROL OF SELECTED CANADIAN INDUSTRIES, 
1926 AND 1956 

(§) 

OWNERSHIP 

CONTROL 

1926 	 1956 
MANUFACTURING  

FOREIGN OWNERSHIP 

FOREIGN CONTROL 

CANADIAN OWNERSHIP OR CONTROL 

1926 	 1956 
PETROLEUM AND NATURAL GAS 

ELk,  
($31 blIhon) 

38% 
35% 

NCLUDED 
WITH 

$ 	
($03 b(II,ofl in 930) 

48% -- 	FOREIGN OWNED -- ------------------------ 65% 
52% 	- 	FOREIGN CONTROLLED 	----- --------- 

 ------- 
------------ 80% 

MINING AND SMELTING 
	

RAILWAYS 

t 	r. 	 ($35 bilon) 	 ($44 b,IIiori) 

	

54% ---------- FOREIGN OWNED ---------- §5% 	 33% 

	

-----FOREIGN CONTROLLED --------- 3% 	 2% 
TOTAL OF INDUSTRIES SHOWN 

OTHER UTILITIES AND MERCHANDISING 

@1* 
($06 bII10n) 

37 % 
38% 

($i 3 b,IIion) 

32% 
20% 

($64 bIlon) 	 ($106 b,II,on) 	 ($ 34.0 bIIn) 

	

ALL 	U S. 	 ALL 	U.S. 
14% --------- --- FOREIGN OWNED 	37% 	9% 	 340/ 	26% 

FOREIGN CONTROLLED 	17% 	15% 	 31% 	26% 
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ownership for 26 per cent, and ownership by resi-
dents of overseas countries for 8 per cent. Over the 
full thirty years the most rapid growth in the Invest-
ments was in the group owned by residents of the 
United States. The trend was even more pronounced 
in the distribution of these investments by country 
of control. In 1926 the industries were 83 per cent 
Canadian-controlled, 15 per cent United States-
controlled, and 2 per cent controlled by residents of 
other countries. By 1956 the Canadian-controlled 
proportion had fallen to 69 per cent, and the propor-
tions controlled by residents of the United States 
and of overseas countries had risen respectively to 
26 per cent and 5 per cent. The growth in the under-
lying equity investments owned by non-residents 
which gave rise to these shifts in control has been 
one of the more significant features of the develop-
ment of foreign investment in Canada. It has 
important implications for the ultimate cost to 
Canada of the investments and for the possibility of 
repatriation with the growth of Canadian savings. 

These percentages of foreign ownership and 
control of selected Canadian Industry are given In 
tables XII and XIV. The book value estimates on 
which they are based appear on table XVI, and here 
the non-resident contribution Is again strikingly 
revealed. The book value of the manufacturing 
Industry, including petroleum refining, Is estimated 
to have doubled between 1948 and 1956. Non-
resident ownership accounted for $3.4 billion of the 
growth, compared with the $2.3 billion represented 
by Canadian ownership. Non-resident-controlled 
manufacturing rose even more by $4.0  billion, with 
resident controlled manufacturing rising by $1.7 
billion. For all mining and smelting, Including 
petroleum and natural gas exploration and develop-
ment, the book value rose from $1.1 billion In 1948 
to $3.9 billion In 1956. Non-resIdent ownership and 
control accounted respectively for $1.9 billion and 
$2.1 billion of the growth, with resident ownership 
and control accounting respectively for $0.9 billion 
and $0.7 billion. Thus in manufacturing about 60 per 
cent of the growth over the eight years occurred in 
non-reside nt -owned investment, and about 70 per 
cent in non-resident-controlled investment. In mining 
and smelting about two-thirds of the growth was 
non-resident owned and three-quarters non-resident-
controlled. These were of course the more dynamic 
sectors of the economy where non-resident activity 
was concentrated. In manufacturing, petroleum and 
natural gas, mining and smelting, utilities, merchan-
dising and construction, as a whole, the book value 
of Investment rose from $16.0 billion In 1948 to 
$34.0 billion in 1956. Non-resid ent -owned Invest-
ments contributed $6.3 billion or somewhat more 
than one-third of the growth, while resident-owned 
Investment contributed the balance of $11.7 billion 
or somewhat less than two-thirds, Non-resident-
controlled Investments accounted for $6.6 billion of 
the growth compared with $11.4 billion for resident-
controlled investments. 

It should again be emphasized that these com-
parisons relate only to selected Canadian Industries, 
and that there are other broad areas of national 
wealth including, for example, agriculture and social  

capital, in which non-resident ownership and control 
is relatively insignificant. The financial book value 
series which appear in this report include land, 
Inventories, and financial working capital In addition 
to capital expended on construction, machinery and 
equipment; for this reason and because of varying 
methods of reflecting capital consumption and 
changes in price levels, they are not directly com-
parable with other estimates of capital formation and 
of the stock of capital. As some Indication of the 
magnitude of national wealth falling outside the 
areas encompassed within this report, It is of 
interest to note that the net stock of social capital 
(government, housing and Institutions) has been 
estimated as being not greatly smaller than the net 
stock of Industrial capital (Including agriculture). 1  
And there are still other important areas of Canadian 
wealth such as Canada's external investments, not 
to mention the significant savings represented by 
ownership of automobiles and other durables, non-
industrial land and such intangible social investment 
as education. 

More detailed industry data for the ownership 
and control of Canadian industry appear In table XV 
which covers most of the commodity-producing 
industries other than agriculture. In particular the 
figures show the marked variation In the degree of 
non-resident ownership and control in various types 
of manufacturing. 2  It should be emphasized that book 
value series are based on corporate classifications, 
and that consequently the entire investment In 
Canada of the corporation and its subsidiaries is 
normally attributed to Its principal activity. In the 
case of some of the industrial sub-divisions shown 
this could have significant effects. 

Foreign Financing of all Canadian Investment 
Measurement of the extent to which non-

residents have financed total private and public 
dome stic investment involves difficult problems 
both of a conceptual and of a statistical nature. 
Two approaches to the question which may be of 
general Interest have been adopted. The first Is an 
attempt to measure the net contribution of non-
residents to the savings used for all types of physi-
cal investment in Canada or, expressed differently, 
the extent to which Canada has drawn on or added 
to the resources of other countries. The second 
approach is concerned with the extent to which 
foreign capital has directly financed Canadian in-
vestment, disregarding outflows of Canadian capital 
to participate In Investment abroad and of non-
resident capital formerly brought to Canada. In 
each approach it Is of Interest to ask the extent to 
which non-residents have financed both gross and 

wm. C. Hood and Anthony Scott, Output, Labour 
and Capital in the Canadian Economy (A Study for the 
Royal Commission on Canada's Economic Prospects). 
pp. 450-451. 

2 It may be noted that a substantial non-resident 
interest has been acquired sInce 1956 in the primary 
steel industry which was previously overwhelmingly 
owned and controlled by Canadians. 
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net investment. The significance of the latter com-
parison lies partly in the fact that new financing 
from abroad is normally for additions to the stock 
of capital rather than for replacement. The various 
measures which have been used are expressed in 
the following formula; for further technical data 
the reader is referred to pages 45 to 47 of 
"Canada's International Investment Position 1926-
1954'". 
A. Use of Foreign Resoizces 

Current account deficit (net), adjusted for 
retained earnings of foreign direct investments 
in Canada and Canadian direct investments 
abroad, plus capital consumption allowances 
and depletion on foreign direct investments in 
Canada 
Total private and public investment in Canada, 
plus value of physical change in inventories 

As in Al but excluding capital consumption 
allowances 
As In Al but net of business capital consump-
tion allowances and miscellaneous valuation 
adjustments 

B. Direct Foreign Financing of Investment 
Direct investment In Canada, plus retained 
earnings on foreign direct Investments, new 
issues of Canadian securities sold to non-
residents, 1  other long-term financing, changes 
in accounts payable, and capital consumption 
allowances and depletion on foreign direct 
investments in Canada 
Total private and public domestic investment 
in Canada, plus value of physical change In 
inventories 

As in Bl but excluding capital consumption 
allowances 
As in Bi but net of business capital consump-
tion allowances and miscellaneous valuation 
adjustments 

The results of these measurements are por-
trayed in the charts and summarized in statement 20. 
These show the substantially increased importance 
of non-resident investment in Canada in the 1950's 
to date. Over the period 1950 to 1955 Canada's net 
use of foreign resources amounted to one-fifth and 
direct foreign financing to one-third of net capital 
formation. And for the years 1956 to 1958 durIng 
which tremendous capital formation occurred, these 
ratios rose to more than one-third and more than 
two-fifths respectively. The two measures have 
special meaning. From 1956 to 1958 Canadian 
sources of savings were sufficiently large to finance 
nearly two-thirds of net capital formation (as re-
flected in measure A2), but they were not all used 

Other than government borrowing of 150 million 
in 1948 which served to replenish official holdings of 
exchange,  

for new investment In Canada. Some Canadian 
savings were, for example, used for investment 
abroad, while other parts were used for the retire-
ment of debts contracted abroad in earlier periods. 
As a consequence Canadian sources of savings 
directly financed a smaller part of net capital 
formation in Canada, with non-residents directly 
financing the balance of about 44 per cent as 
shown in measure B2. (The Canadian economy 
generated a part of these non-resident savings in 
the form of retained earnings which enlarged foreign 
direct investment In Canada or were allocated for 
its ultimate replacement.) 

In the post-war 1940's (and for some years 
before). Canada was a net exporter of capital. From 
1946 to 1949 the net use of foreign resources was 
negative—Canada was on balance able to invest 
abroad—although direct foreign financing even in 
that period amounted to nearly one-quarter of net 
capital formation. In the short period 1929-1930 
foreign capital was relatively even more important 
than in recent times, and both the use of foreign 
resources and direct foreign financing appear to 
have represented more than one-half of net capital 
formation. 

When interpreting the ratios developed in this 
section of this report, it should be borne In mind 
that they cover the whole field of private and 
public capital formation. The chart showing the 
individual components will serve to remind readers 
of the large elements of housing and other social 
capital in the financing of which foreign capital 
plays only a minor role. The Investment series 
elsewhere in this report relate foreign ownership 
and control to the specific sectors in which it 
plays a particularly significant part. 

A potent force underlying the differences be-
tween the measures is the direct association of 
particular entrepreneurial skills, techniques and 
objectives with large sources of savings both inside 
and outside Canada. These combinations may result 
in decisiors outside the domestic economy to under-
take specific Investments which are quite unrelated 
to either the availability of domestic savings or the 
need to import financial capital to finance a draught 
on external physical resources. But detailed study 
of the structure of industry and of the capital market 
and its relationship to the mobilization and direction 
of domestic savings all lie beyond the field of this 
report. 

Number of Concerns 
Table XI again shows the number of Canadian 

concerns controlled abroad, which rose to over 6,000 
by the end of 1957. The increase during the year 
was 545. As will be seen in statement 21 the 
Bureau's records covered about 8,500 Canadian 
concerns In which non-resident capital was directly 
or indirectly invested in significant amounts at the 
end of 1957. The total number of Canadian corpora-
tions of all sorts at the beginning of that year was 
about 86,100. Statement 21 also shows the great 
corporate activity in the field of foreign Investment 
in 1957. 
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STATEMENT 21. Change in Recorded Number of Canadian Concerns In which Foreign Capital 
is Invested, 1957 

Controlled in 

Item 	 United 	United 	Other 	All
foreign 	foreign 	Canada 	Total States 	Kingdom countries countries 

Number at beginning of year ........................................4,043 1.019 398 5,460 2,156 7,616 
Add 

. 

380 + 	70 + 44 + 	494 • 	121 + 	615 
+ 	2'7 + 	17 + 	7 + 	51 • 	34 + 	85 

Subtract 
- 	2'? - 	8 - 	8 - 	43 - 	42 - 	85 
- 	14 - 	6 - 	4 - 	24 - 	27 - 	51 

New concerns with foreign capital ............................... 

Transfers of control 	....................................................... 

- 	130 - 	26 - 13 - 	169 - 	40 - 	209 

Transfers of control 	....................................................... 

Add 

Concerns now wholly-owned  by Canadians ................. 
Concerns liquidated, merged, etc................................ 

Netformatlon of new Canadian subsidiaries by these 
+ 	170 + 	55 + 	11 + 	236 + 	82 + 	318 concerns ....................................................................... 

Number at end of year (Table XI) 	............................. 4,449 1,121 435 6,005 2,284 8,289 

Note: These numbers exclude more than 200 non-resIdent owned Investment corporations whose Canadian assets 
are measured Indirectly and are a component of the "Miscellaneous Investments" group. 

Ownership of Canadian Funded Debt 

The estimated geographical distribution of the 
ownership of the outstanding long-term funded debt 
of Canadian governments and corporations at the end 
of 1958 is given in statement 22. Canadian long-term 
funded debt outstanding increased more than 10 per 
cent during 1958 from $27.9 billion to a total of  

$30.8 billion. At the end of 1958, government and 
municipal bonds accounted for $22.1 billion, or 72 
per cent, more than 60 per cent of which, or $13.9 
billion, was in the form of the Government of Canada 
Issues. The total of railway and other corporation 
bonds amounted to $8.7 billion, or 28 per cent of the 
total bonds and debentures outstanding. 

STATEMENT 22. Estimated Distribution of Ownership of Canadian Long-Term Funded Debt, 
End of 1958 

Amounts Distribution of ownership 	Percentage distribution of ownership __ _
Debtor 	 out- 

	

l 

	
m I 
	

I 
States 

	

United United 	Other 

	

standing I _____ 

Canada IStates Kingdo 	countries Canada United lKingdo 
United 

rn  
I Other 
countrles 

mIllions of dollars 	 per cent 
Government of Canada, 	direct 

and 	guaranteed, 	excluding 
railways, 	treasury bills and 
notes 	.......................................... 13,914 13,350 396 

Provincial direct and guaranteed, 
3.746 1,207 
2,380 770 

Sub-total Government bonds 22,127 19,476 2,373 

excluding railways 	...................5,022 

Railways ........................................ 

.. 

1,729 1,245 165 

Municipal 	.......................................3,191 

Other corporations ........................ 4,791 1,848 
Sub-total railways and 

.. 

.6,953 

682 

. 

6,036 2,013 cctporatlon bonds .............8, 

Total bonds and debentires 30,809 25,512 4,386 

65 103 96 3 - I 

47 22 75 24 1 - 
34 7 75 24 1 - 

148 132 88 11 1 - 
292 27 72 9 17 2 
207 107 69 27 3 1 

499 134 70 23 6 1 

645 266 83 14 2 1 

	

Interesting perspective on the financing of 	long-term funded debt of various classes of Cana- 

	

funded debt under varying economic conditions may 	dian borrowers, divided between Canadian and non- 

	

be gained from a study of statement 23, which shows 	resident lenders, for the period 1955 to 1958. 
the changes in the ownership of the outstanding 
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STATEMENT 23. Changes in Ownership of Canadian Long-Term Funded Debt, 1955- 1958 

Change in Change in amounts outstanding owned in 
Debtor 	 amounts outstanding 	 Canada 	 Other countries 

1955 	1956 	1957 	1958 	1955 I1956 1957 	1958 19551956l1957I1958 
millions of dollars 

Government of Canada, direct and 
guaranteed, excluding railways, 

+ 	425 - 	519 - 	57 +1.085 + 	555 -492 - 	56 +1,022 -130 - 2'? - 1 + 63 treasury bills and notes 	................ 
Provincial, direct and guaranteed, 

excluding railways ......................... + 	212 + 	466 + 	384 + 	533 + 	288 +273 + 	300 + 	422 - 16 +193 + 84 +111 
Municipal ............................................+ 248 + 	288 + 	323 + 	370 + 	230 +188 + 	216 + 	217 + 18 +100 +107 +153 Railways 	............................................ - 83 - 	73 - 	36 + 	351 - 	17 - 39 - 	12 + 	347 - 66 - 34 - 24 + 	4 
Other corporations ............................. + 	456 + 	716 +1,213 + 	600 + 	392 +442 + 	752 + 	399 + 64 +274 +461 +201 

Sub-total provincial, municipal. 

. 

railways and other corpora- 

. 

833 +1,397 +1,884 +1,854 + 	893 +864 +1. 256 +1,385-60 +533 +628 +469 tions .........................................+ 

Total bonds and debentures .... +1,258 + 	818 +1,827 +2,939 +1,448 +372 +1,200 +2,407 -190 +506 +627 +532 

Note: Corresponding data for 1953 and 1954 will be found In Statement 23, "The Canadian Balance of International 
Payments, 1956, and International Investment Position". 

Following declines in each of the two preceding 
years, the total of the Government of Canada bonds 
outstanding increased by $1,085 million in 1958, and 
that of railway bonds by $351 million. In contrast, 
the increase in other corporation bonds abated some-
what during the year, following sharp rises during 
the period of high Investment In resource develop-
ment in 1956 and 1957. The moderation in the rate of 
increase in 1958 was concomitant with the reduced 
business Investment in new fixed assets during the 
year. 

The preponderant part of the growth of Govern-
ment of Canada and railway funded debt, over 95 per 
cent, was acquired, on balance, by Canadians while 
non-resident acquisitions accounted for about 30 per 
cent of the increase in other categories. By the end 
of 1958, Canadians held 96 per cent of the Govern-
ment of Canada bonds, 75 per cent each of the 
provincial and municipal bonds, 70 per cent of rail-
way and corporation bonds, and 83 per cent of total 
bonds and debentures. In 1936 when the total out-
standing long-term debt was one-third of its present 
level, Canadians held between 70 and 75 per cent of 
the debt of each level of governmeit and about 
48 per cent of the railway and corporate debt, some 
65 per cent of the overall tal. 

But along with these broad movements in 
aggregate debt there has been the very high rate 
of increase in non-resident holdings of Canadian 
bonds in the 1950's. In recent years non-resident 
holdings have risen at a higher rate than the rate 
of Increase in the total funded debt. The total 
amount of Issues held outside of Canada has risen 
from $4,138 million in 1956 to $4,765 million in 1957 
and $5,297 million in 1958. A decade earlier in 1948 
non-resident holdings were down to $2,924 million. 
In the pre war years the total had been as high 
as $3,983 million in 1933 but subsequent refinancing 
of debt in Canada and wartime repatriations led to  

the lower levels of the early post-war years. The 
sharpest increases have come in the 1950's with the 
resumption of borrowing through sales of new issues 
abroad. Some recent effects of the rises in debt held 
abroad are discussed In the note on the Income 
account. 

Statement 24 provides a detailed classification 
of the ownership of Canadian long-term funded debt 
by currency of payment at the end of 1954 and 1957. 
During this period, foreign-owned Canadian funded 
debt payable optionally or solely In foreign curren-
cies rose from $2,818 million to $3,506 million, or 
from 11.8 per cent to 12.6 per cent of the total 
outstanding debt Most of this growth was ascribable 
to Increased holdings by investors resident in the 
United States, of corporate (other than railway) 
bonds and of provincial and municipal government 
bonds. The largest rises took place In the issues 
payable In foreign currencies. 

The relatively Insignificant growth of $2 million 
which occurred in 1957 in United States holdings of 
Government of Canada direct Issues, and the larger 
growth of $54 million In the followIng year, brought 
to an end an extended period of repatriation. From a 
peak of $1,009 million at the end of 1950, holdings 
were reduced each year during the next six years to 
$340 million at the end of 1956. In 1950 the holdings 
by United States residents Included $357 million of 
issues payable in United States funds and $652 
million of issues payable In Canadian funds. The 
reduction of holdings to $515 million at the end of 
1954 reflected repatriation of $107 million of United 
States-pay debt and $387 million of Canadian-pay 
thbt. In contrast further repatriation of $173 million 
of United States holdings over the following three 
years was made up of $139 million of United States-
pay issues and of only $34 million of Canadian-pay 
issues. 
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STATEMENT 24. Estimated Distribution of Ownership of Canadian Long-Term Funded Debt 
Classification by Currency of payment, End of 1954 and 1957 

Distribution of Ownership 
Amounts  

Outstanding 
Debtor and Currency 	 Canada 	United 	United 	Other 

State s R 	 Kingdom 	countries 

1954 	1957 	1954 	1957 	1954 	1957 	1954 1957 	1954 j 1957 

millions of dollars 
Government of Canada, direct and 

guaranteed excluding railways 
Payable In Canadian dollars only2  12,570 12,487 12,214 12,139 265 231 22 25 69 92 
Payable inforeigncurrencies only 401 342 106 189 242 111 49 39 4 3 
Payable optionally in Canadian 

or foreign currencies 9 - 1 - 8 - - - - - 
12,980 12,829 12.321 12,328 515 342 71 64 73 95 

provincial, direct and guaranteed 
excluding railways: 
payableinCanadiandollars only 2,523 3.445 2.436 3,309 45 74 30 43 12 19 
payable inforeign currencies only 512 812 1 - 510 812 1 - - - 
payable optionally in Canadian 

or foreign currencies 392 232 26 15 359 213 7 4 - - 
Sub-total ................................ .3,427 4,489 2,463 3,324 914 1,099 38 47 12 19 

Municipal: 
Payable inCanadian dollars only 1,591 2, 251 1.489 2, 137 72 80 26 29 4 5 
payable in foreign currenciesonly 284 501 13 3 267 493 3 4 1 1 
payable optionally in Canadian 

or foreign currencies 87 69 27 23 54 45 6 1 - - 

Sub-total .................................. 

Sub-total ................................ 2,821 1,529 2,163 393 618 35 34 5 6 

Railways: 

.1,962 

payable In Canadian dollars only 895 887 850 862 30 7 7 9 8 9 
payablein foreign currencies only 422 438 - 1 133 157 287 278 2 2 payable optionally in Canadian 

or foreign currencies 253 53 116 35 111 2 4 3 22 13 
Sub-total ................................ .1,570 1,378 966 898 274 166 298 290 32 24 

Other corporations: 
payableinCanadiandollars only 3.193 4,957 2,779 4,321 249 371 142 186 23 79 
payable in foreign currencies only 689 1,241 9 33 664 1,180 11 12 5 16 
payable optionally in Canadian 

or foreign currencies 86 155 18 38 68 114 - 2 - 1 
Sub-total ................................. 3,968 6,353 2,806 4,392 981 1,665 k  153 200 28 96 

Total bonds and debentures: 
payable incanadian dollars only 20,772 24,027 19.768 22,768 661 763 227 292 116 204 
payable jnforeign currencies only 2,308 3.334 129 226 1,816 2,753 351 333 12 22 
payable optionally in Canadian 

or foreign currencies 827 509 188 111 600 374 17 10 22 14 
Total 	................................... 23,907 27,870 20,085 23,105 3,077 3,890 595 635 150 240 

1954 	1957 
Including bonds held by United States life insurance companies(aside from business in Canada): 

Government of Canada, direct and guaranteed excluding railways .......................................... 144 	54 
provincial, direct and guaranteed excluding railways 	.............................................................. 267 	233 
Municipal .......................................................................................................................................... 219 	281 
Railways ........................................................................................................................................... 

Othercorporations ............................................................................................................................ 	
687 	781 

Total .............................................................................................................................................. 1,317 	1,387 
Excluding treasury 	bills 	and 	notes 	.................................................................................................. 1,530 	1,625 
Including corporate bonds held by United States parent companies and affiliates: 

payable 	in Canadian 	dollars 	only 	................................................................................................ 7 	 4 
payable 	in 	foreign 	currencies 	only 	.............................................................................................. 142 	162 
payable optionally In Canadian or foreign currencies 	.............................................................. 39 	39 

Total .............................................................................................................................................. 188 	205 
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Miscellaneous lnvestmes 
Statement 25 provides detailed estimates of the 

components of the "Miscellaneous Investments" 
category of foreign investment in Canada. These 
investments Include real estate, mortgage, and other 
assets held or administered for non-residents by 
trustees, agents, or nominees, private Investment 
companies. etc. Their measurement Is necessarily 
not as precise as the direct ownership of Canadian 
concerns and securities by non-residents. 

It should be pointed out that many other non-
resident holdingF of the types of assets shown in  

this statement are covered, although not similarly 
classified, in other categories of non-resident-owned 
investments shown in tables VIII and IX. Mortgage 
debt of Canadian companies which is held directly 
by non-resident investors appears, for example, 
among "other corporation assets" in table VIII. 
Large amounts of real estate are owned by Canadian 
companies classified by Industrial function in table 
IX, the companies formed specifically for the holding 
of real estate or mortgages being grouped with 
financial institutions. A part of the unclassified 
Canadian securities component of statement 25 also 
reflects investment in real estate holding companies. 

STATEMENT 25. Detail of Foreign Investment In "Miscellaneous Investments 1 " Category 
End of 1952-1957 

1nd of: 	 Country of ownership 1957 
Type 

	

F19521 1953 	1954 	1955 	1956 	1957 
millions of dollars 

	

Canadian securities .........................225 	243 	302 	313 	413 	479 	136 	153 	190 

	

Mortgages on Canadian real estate 	77 	76 	109 	168 	250 	255 	248 	4 	3 

	

Real estate in Canada .....................120 	118 	115 	120 	125 	115 	90 	12 	13 

	

Other Investments .............................25 	30 	35 	40 	30 	30 	15 	8 	7 

	

Totals as In Tables VIII and IX 	47 	467 	561 	611 	818 	879 	489 	177 	213 

Real estate, mortgages, assets administered for non-residents, private investment companies, etc. 
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TABLE 1. Current and Capital Account of the Canadian Balance of International Payments, 1957 and 1958 

No. 
Account 

All 
countries 

United 
States 

United 
Kingdom 

Other sterling 
area 

Other OEEC 
counties 

All other 
countries 

1957 1958' 1957 1958' 1957 	1  1958' 1957 	1  1958' 1957 	1  1958' 1957 
millions of dollars 

A Current recelDts: 
1 4.909 4.890 2,931 2,909 749 768 246 299 502 522 481 392 
2 107 142 . .. .. .. . * .. .. -. 

3 

Merchandise exports (adjusted) ...................
Mutual Aid to NATO countries ................... 

147 160 147 160 - - - - - - - - 

4 
Gold production available for export ........... 
Travel expenditures ...................................... 363 349 325 309 18 18 5 6 10 11 5 5 

5 154 166 95 98 10 33 22 12 12 13 15 10 
6 445 401 222 206 95 84 27 24 54 48 47 41 
7 124 91 47 48 40 17 8 '7 22 14 7 5 

11 388 366 299 275 45 43 8 7 22 27 14 14 
12 6,637 6.565 4,066 4.005 957 963 316 355 622 633 569 467 

B 

Interest and dividends ....... ............................ 
Freight and shipping ..................................... 
Inheritances and immigrants' funds ............. 

Current payments: 
I 

Total current receipts .............. ................. 

5.488 5.060 3,878 3,437 520 538 239 212 286 301 565 572 
4 525 542 403 413 47 52 11 11 48 52 16 14 
5 

Merchandise imports (adjusted) ...................
Travel expenditures ....................................... 

587 586 478 479 79 76 1 1 28 28 2 2 
6 

Interest and dividends .................................. 
Freight and shipping ..................................... 515 460 351 294 89 70 2 3 80 79 13 14 

7 Inheritances and emigrants' funds ............... 157 145 124 104 20 26 2 2 10 11 1 2 
9 Official contributions 	................................... 37 50 - - - - 35 46 1 1 1 3 

10 107 142 .. .. .. .. .. .. .. 

11 All other current payments ......... 645 665 400 412 85 93 17 15 111 115 32 30 
12 

All other current receipts ............................. 

Mutual Aid to NATO countries ..................... 

Total curyent payments .......................... ... 8,061 7,650 5,634 5.139 819 855 307 290 564 58'? (iSO 837 

- 	579 - 	170 - 	947 - 	528 + 229 + 230 + 	7 + 87 + 216 • 221 - 84 -180 
Balance on otheT transactions, excluding B9 - 	808 - 	885 621 - 	606 - 91 -122 • 37 4 	24 - 157 - 174 24 4 	13 

- 	37 - 	50 - - - - 35 - 46 - 	1 - 	1 - 	1 - 	3 

C -1,424 -1,085 -1,568 -1,134 138 • 108 + 	9 + 65 + 	5 + 46 - 61 -170 

0 

Balance on merchandise trade ......................... 

CapItal account: 
Direct investment: 

1 + 	514 + 	450 • 	390 + 	331 + 65 + 89 + 	3 + 	6 + 56 + 25 - - 	1 
2 Direct investment abroad 	....................... - 	68 - 	20 - 	35 + 	6 • 	4 - 	S - 	15 + 	9 - 	3 - - 19 - 23 

Canadian securities: 
3a 

Official contributions 	....................................... 

Trade in outstanding bonds and debentures - 	45 - - 	70 - 	10 - + 	3 - - e 30 + 	17 - 	5 - 	10 
Sb 

Current account balance ................................... 

Trade in outstanding common and prefer- 
ence 	stocks ............................................ 4 	137 + 	84 + 	5 4 	66 + 87 4 	4 - - 4 	45 4 	14 - - 

4 New 	issues ...............................................- + 	798 
. 

4 	695 4 	722 + 	618 4 	g + 41 - - + 	18 + 26 + 	1 + 	10 
5 - 	133 - 	156 - 	105 - 	131 - 21 - 	15 - - - 	7 - 	10 - - 

Foreign securities: 
6 Trade in outstanding Issues .................... • 	24 + 	16 + 	20 + 	14 + 	2 + 	2 - - + 	2 - - - 

I New 	issues 	........................................ ........ - 	24 - 	17 - 	15 - 	13 - - - - - 	5 - - 	4 - 	4 
8 Retirements ............................................. ... 4 	6 4 	7 + 	4 + 	4 - + 	1 - - - - 4 	2 2 

Direct investment in Canada 	................... 

Loans by Government of Canada: 
9 Drawings 	................... . ............................... - 

. 

- 	34 - - - - - - 34 - - - - 

10 Repayment of post-war 105118 ...............-. 4 	20 + 	34 - - - 4 	16 - - 4 	18 + 	18 4 	2 - 

11 4 	30 + 	30 - - 4 30 4 30 - - - - - - 

14 

Retirements ................................................. 

Change in Canadian dollar holdings of for- 
eigners ........................................................ - 	35 

. 

+ 	106 - 	10 + 	83 - 	18 4 	4 - 	2 • 	5 - 	3 4 	4 - 	2 • 	10 
16 Change in official holdings of gold, U.S. 

dollars and sterling (increase, minus) .. + 	105 

. 

- 	109 + 	104 - 	106 • 	1 - 	1 - - - - - - 

17 

RepaYment of war loans 	............. .............. 

4 	95 - 	1 27 + 	14 4 	35 + 	19 - 	2 - 	'7 + 	27 - 22 + 	8 - 	5 

E Net capital movement 	........ .............................. 41,424 

.. 

+1,085 + 1,037 4 	874 4244 + 188 - 	16 - 21 +176 4 65 - 	I'? - 21 

O 

Other capital movements ............................... 

Balance settled by exchange transfers - 

. 

- + 	531 + 	260 -382 -296 + 	7 - 44 -234 -111 + 	78 +191 

Total financing of current account balance 
- (item C) +1,424 +1,045 41.568 +1,134 1 	- 138 1 	-108 1 	- 	9 1 	- 65 - 58 - 46 4 	61 + 170 

'Subject to revision. 
-. 

 
Not available. 

Notes: Othersterling Area includesthe countries of the Cornlnonwealth, United Kingdom dependencies, and Ireland. Iraq. Iceland, Burma, Libya and Jordan. Other 
0EEC countriesincludesallthecountrlesparticipating in the Organization for European Economic Co-operation which are not also members of the sterling area: 
namely, Austria, Belgium, Luxembourg. Denmark. France, West Germany, Greece, Italy, Netherlands. Norway, portugal, Sweden, Switzerland and Turkey, The All 
Other Countries group includes Latin America, non-sterling area countries in Asia, continental European countriesnotin OEEC, the IBRD, IFC and IMF and all 
other countries not specified above. 
A2,ltIO'jutual Aid is not included in figures for countries or areas, but is included in total receipts and total payments with all countries. 
D 

	

	A minus sign indicates an outflow of capital from Canada. Some capital transactions with other sterling area are included under the United Kingdom, and 
with other overseas countries under the United States. 

D17 	Also includes balancing item representing unrecorded capital movements and errors and omissions. 
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TABLE II. Annual Statements of the Canadian Balance of International Payments, 1948- 1958 
A. J3FTWEEN CANADA AND ALL COUNTRIES 

No. AccoUnt 1946 1947 1948 1949 11950 1951 1952 1953 
] 	

1954  
[ 	

1955 1958 1 	1957 1958k 

millions of dollars 

A Current receipts: 
1 Merchandise exports (adjusted) ..................... 2,393 2,723 3,030 2,989 3, 139 3,950 4.339 4, 152 3,929 4,332 4,837 4,909 4,890 
2 - - - 57 145 200 246 284 222 157 107 142 
3 

Mutual Aid to NATO countries .......................- 
Gold production available for export 96 

. 

99 119 139 163 150 150 144 155 155 150 147 160 
4 221 251 279 285 275 274 215 302 305 328 337 363 349 
5 64 70 83 91 115 145 165 147 160 142 154 168 
6 

Travel 	expenditures 	....................................... 

Fr eight and shipping ........................... 311 322 336 303 284 351 383 318 313 398 457 445 401 
7 

Interest and dividends .....................................70 

Inheritances and Immigrants' funds 65 69 84 68 57 77 85 91 89 86 99 124 91 
11 All other current receipts 	................ 209 220 229 222 231 249 281 319 298 391 442 388 366 

12 3,365 3.748 4,147 4,089 4,297 5,311 5,858 5,737 5,520 6,072 6,621 6,637 6,565 

B 

Total current receipts .................................

Current payments: 
1,822 2, 535 2,598 2,696 3.129 4.097 3.850 4.210 3,916 4.543 5.565 5.488 5,060 

4 Travel 	expenditures .........................................135 167 134 193 226 280 341 365 389 449 498 525 542 
5 

Merchandise imports (adjusted) 	................... 

312 337 325 390 475 450 413 404 423 483 523 587 586 
6 219 218 279 253 301 354 315 374 358 415 502 515 460 
'7 

Interest and dividends ..................................... 

35 49 50 59 61 70 94 91 94 105 115 157 145 
9 97 38 23 6 5 9 16 25 11 24 30 37 50 

10 

Freight and shipping 	........................................... 

- - - - 57 145 200 248 284 222 157 107 142 
11 

Inheritances and emigrants' funds ..................... 
Official contributions 	......................................... 

382 295 287 315 377 423 405 465 479 529 597 645 665 

12 

Mutual Aid to NATO countries ...........................
All other current payments 	................................ 

3,002 3,699 3,696 3,912 4,631 5,828 5,694 6.180 5,952 6.770 7.987 8,061 7,650 Total current payments ................................ 

+ 	571 + 	1884 432+ 2934 10 - 	147 + 	489- 584 13- 211- '728- 579- 170 Balanceonmercharidisetrade 	........................... 

Balance on other transactions, excluding B9 - 	111 - 	101 + 	42 - 	110 - 	339 - 	361 - 	309 - 	360 - 	434 - 	463 - 	608 - 	808 - 	865 

- 	97 - 	38 - 	23 - 	6 - 	5 - 	9 - 	16 - 	25 - 	11 - 	24 - 	30 - 	37 - 	50 

C 

Official contributions 	......................................... 

Current account balance ..................................... + 	363 + 	49 + 	451 + 	177 - 	334 - 	517 • 	164 - 	443 - 	432 - 	698 -1, 366 -1, 424 -1.085 

B Capital account: 
Direct investment: 

1 Direct investment in Canada 	.................... • 	40 + 	61 + 	'11 + 	94 + 	222 + 	309 • 	346 + 	426 + 	392 + 	41'? + 	583 514 + 	450 
2 - 	14 + 	8 • 	15 + 	13 + 	36 - 	a) - - 	63 - 	81 - 	74 - 	104 - - 	20 DIrect investment abroad 	............................ 

Canadian securities: 

... 

3a Trade 	in 	outstanding 	bonds 	and 	de- 
bentures - 	166 - 	52 - 	68 - 	165 + 	11 - 	45 - 

3b Trade in outstanding common and pref- 194 - 	13 • 	3 + 	8 + 	329 + 
erence stocks + 	72 + 	21 • 	129 + 	138 + 	188 + 	137 + 	84 

4 New issues 	......................... + 	218 + 	95 + 	150 • 	105 + 	210 4 	411 • 	316 + 	335 + 	331 + 	166 + 	667 798 + 	695 
5 Retirements .................................................. 539 - 	364 - 	114 - 	147 - 	284 - 	184 - 	89 - 	146 - 	203 - 	184 - 	141 - 	133 - 	156 

Foreign securities: 
6 • 	25 + 	1 - 	7 • 	22 + 	70 + 	15 + 	12 + 	22 4 	7 + 	25 + 	20 + 	24 + 	16 

7 
Trade in outstanding issues ........................ 

- 	4 - 	3 - 	3 - 	4 - 	2 - 	3 - 	20 - 	23 - 	33 - 	48 - 	18 - 	24 - 	17 
8 

New 	Issues 	................................................... 
Retirements .................................................... • 	13 + 	7 + 	2 + 	2 + 	8 + 	3 - + 	1 • 	2 4 	17 - + 	6 + 	7 

Loans by Covernment of Canada: 

9 DrawIngs 	...................................................... 750- 565- 142- 120- 50 - - - - - - - - 	34 
10 - + 	2 + 	16 + 	13 4 	23 + 	34 + 	33 • 	37 + 	42 + 	39 • 	39 4 	20 + 	34 
11 Repayment of war loans 	............................ .94 + 	109 + 	64 + 	5 • 	51 + 	34 + 	23 + 	50 4 	30 + 	30 + 	30 + 	30 + 	30 

14 

Repayment of post.war loans 	.................. 

Change in Canadian 	dollar 	holdings 	of 

. 

+ 	70 - 	26 - 	21 + 	40 + 	233 - 	192 - 	66 - 	18 + 	34 + 	89 - 	2 - 	35 + 	108 

18 Change in official holdings of gold and 
foreign exchange (increase, minus) + 	287 + 	742 - 	492 - 	129 - 	722 - 	56 - 	37 + 	38 - 	124 + 	44 - 	33 + 	105 - 	109 

17 

foreigners 	....................................................... 

Other capital movements ................................ + 	23 - 	101 + 	7 - 	80 + 	210 + 	128 - 	511 - 	185 - 	28 + 	204 + 	148 4 	95 - 

E Net capital movement 	.......................................... 

.. 

- 	363 - 	49 - 	451 - 	177 + 	334 + 	517 - 	164 + 	44 + 	432 + 	698 41,361 *1, 424 +1,085 

1 Subject to revision. 
Notes: 
AB 11 Includes receipts of $24 million and payments of $127 million for war services In 1946. 
Dl? Includes for years 1946 to 1950 transactions shown separately under items D 12, 13. and 15 in "The Canadian Balance of International Payments in the 

Post-War Years. 1946- 1952". 
A-G For other notes applicable to this table see notes to Table L 
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TABLE II. Annual Statements of the Canadian Balance of International Payments. 1946-1958 — Continued 
B. BETWEEN CANADA AND THE UNITED STATES  

No. Accot)t 1946 F  1947 1948 1949 11950  1951 1952 1953 1954 1955 1956 1 	1957 	1 1958' 

millions of dollars 

A Cxrent receipts: 

1 Merchandise exports (adjusted) 948 1.081 1,508 1.521 2.046 2.326 2,346 2.458 2,355 2.598 2.854 2.931 2.909 

2 Oold production available for export 96 99 119 139 183 150 150 144 155 155 150 147 160 

4 Travel expenditures ............... 216 241 267 267 260 258 257 282 283 303 309 325 309 

5 Interest and dividend 	................... 47 38 37 40 50 57 85 101 69 78 80 95 98 

6 101 104 131 128 157 164 174 164 169 203 223 222 206 

7 

Freight and shipping 	......................... 

Inheritances and Immigrants' funds 19 18 18 18 31 32 38 41 42 45 45 47 48 

11 All other current receipts 	................. 140 153 167 158 170 191 224 253 233 318 3541 299 275 

12 Total ciiyeat receipts 	............ ..... 1,567 1.712 2,247 2.269 2,877 3,178 3,274 3,443 3.306 3,700 4.015 4,006 4,005 

B CisTent payments: 

1 Merchandise Imports (adjusted) 1.378 1.951 1,797 1.899 2.093 2.842 2.817 3.046 2.800 3.283 4.021 3.878 3.437 

4 Travel expenditures ......... 130 152 113 165 193 246 294 307 320 363 391 403 413 

5 Interest and dividends ................... 250 274 267 325 411 382 44 334 345 388 427 478 479 

8 Freight and shipping 	..................... 169 221 213 193 240 276 302 296 261 287 351 351 294 

7 Inheritances and emigrants' funds 31 37 37 44 47 55 77 74 75 82 94 124 104 

11 All other current payments 216 211 213 244 293 328 289 290 312 332 370 400 412 

12 Total cuirent payments 	.... ............ 2,174 2,846 2.640 2,870 3.277 4.129 4,123 4,347 4,113 4,735 5,654 5.834 5.139 

.. 

- 	430 - 	890 289 - 	318 - 	47 - 	516 - 	471 - 	588 - 	445 - 	685 -1. 167 - 	947 - 	528 

- 	17'? - 	244 . 	104 - 	223 - 	353 - 	435 - 	378 - 	316 . 	362 - 	350 - 	472 - 	621 - 	606 

C - 	607 -1,134 - 	393 - 	601 - 	400 - 	951 - 	849 - 	904 807 -1,935 -1,639 -1.568 -1.134 

D Capital account: 

.. 

Balance on merchandise tTade .............. 

Balance on other transactions .............. 

Direct investment: 

1 

Cuirentaccowutbalance 	........................ 

4 	38 + 	58 + 	81 • 	84 • 	200 + 	270 + 	319 • 	346 + 	288 4 	306 $ 	406 4 	390 + 	331 

2 - 	7 4 	6 • 	15 + 	16 + 	41 - 	4 - 	42 - 	33 46 - 	56 - 	70 - 	35 + 	6 

Direct investment in Canada........... 

Canadian securities: 

3a 

Direct investment abroad ................ 

Trade in outstanding bonds and 
debentures I - 	170 - 	85 - 	87 - 	159 - 	35 - 	70 - 	10 

+ 	241 - 	3 + 	5 + 	25 + 	362 + 	2 
3b Trade In outstanding common and 

preference stocks + 	66 4 	5 + 	8'? + 	92 • 	69 + 	5 4 	66 

4 New 	issues ...................................... + 	218 + 	95 + 	150 + 	105 + 	210 + 	404 + 	315 4 	322 + 	299 • 	127 + 	601 + 	722 4 	618 

S Retirements .................................... -460- 313- 98- 138- 263- 159- 75 132 184- 169- 133- 105- 131 

Foreign securities: 

.. 

8 Trade In outstanding issues • 	21 - 	2 9 4 	19 + 	68 + 	18 4 	9 • 	20 + 	6 + 	31 + 	10 4 	20 + 	14 

7 New 	issues 	.................................... 4 - 	S - 	3 - 	4 - 	2 - 	3 - 	5 - 	18 3 - 	8 - 	13 - 	15 - 	13 

8 Retirements 	..................................... 4 	6+ 

. 

3+ 14 1. 7+ 2 -+ 1+ 1+ 2 - + 	4+ 4 

14 Change in Canadian dollar holdings 
+ 	27 - 	3 14 - 	8 + 	89 - 	53 - 	37 1 19 + 	66 - 	48 - 	10 + 	83 

16 

of foreigners 	................................... 

Change in official holdings of gold 
and U.S. dollars (increase, minus) + 	251 + 	743 496 - 	134 - 	694 - 	39 - 	80 + 	42 121 • 	42 - 	34 + 	104 - 	108 

17 Other capital movements ... - - 	16 • 	I - 	38 + 	249 • 	59 - 	458 - 	223 + 	18 • 	151 + 	103 + 	27 4 	14 

E Net capital 	movement ............................ + 	331 • 	505 385 - 	70 + 	267 + 	515 - 	158 + 	244 + 	277 + 	425 • 	856 +1.037 + 	874 

0 Balaulcesettled by ezcbange transfers + 	276 

. 

+ 	629 + 	778 + 	671 • 	133 + 	438 41.007 + 	660 + 	530 + 	610 + 	783 • 	531 + 	260 

Total 	fiimnclng 	of cirreni account 
balance (item C) 	...... .......................... 

j 	
607 +1,134 • 	393 + 	601 + 	400 • 	951 + 	849 + 	904 4 	807 +1.035 +1,639 +1,568 .1.134 

Subject to revision. 



1958 

660 772 818 749 768 
13 13 14 18 18 
35 41 14 10 33 
73 97 98 95 84 
19 20 24 40 17 
36 39 47 45 43 

836 982 1.015 957 963 

391 406 493 520 538 
35 40 46 47 52 
62 75 73 78 16 
39 49 59 69 70 
13 16 14 20 26 
67 66 78 85 93 

607 652 763 819 855 

+269 +366 +325 +229 +230 

—40 —36 —73 —91 —122 

+229 +330 +252 +138 +108 
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TABLE 0. Annual Statements of the Canadian Balance or International Payments, 1946- 1958 - Continued 
C. BErwEEN CANADA AND THE UNITED KINGDOM 

Account 1946 	1947j9481 1949 11951 1952 

miillona of dollars 

A Current receipts: 

I Merchandise exports (adjusted) ............... 626 	749 703 701 469 636 727 656 
4 3 	7 9 11 7 8 10 12 
5 Interest and dividends . ............- 1 	8 9 9 6 30 29 28 
6 Freight and shipping 	............................... 107 	114 105 89 61 91 105 79 
7 InherItances and inunlgTants' funds ....... 45 	47 52 38 12 14 20 18 

11 AU other current receipts 	.................... 52 	42 44 49 35 42 34 37 

12 967 922 897 590 821 925 830 

B 

Travel expenditures .......................................... 

Cmvent payments: 

1 182 287 300 399 417 350 463 
4 3 	9 12 17 19 20 27 31 
5 

Merchandise imports (adjusted) .....................138 

Interest and dividends ................................ 54 	53 50 55 54 57 56 57 
S Freight and shipping 	........................... 32 	32 34 32 36 48 42 42 
'7 

Travel expenditures .......................................... 

Inheritances and emigrants' funds ........... 

	

3 	8 

	

. 

488 	4567 

7 10 10 10 12 12 
11 

Total cwTent receipts .................................840 

50 46 37 48 51 50 92 

12 334 434 451 566 598 537 697 

All other current payments .............................110 

Balance on merchandise trade 	........................ +416 +401 + 70 +219 +377 +193 

Total current payments ..............................340 

+ 12 	+ 66 

.. 

+ 70 • 45 - 48 + 	4 + fl - 

C 

Balance on other transactions ._ .........................

Cmrent accowit balance ............................... +500 	+433 +496 +446 + 24 +223 +396 +133 

D. BETWEEN CANADA AND OTHER ETEIILING AREA COUNTRIES 

A Current receipts: 

1 269 386 293 300 201 265 293 251 208 254 256 246 299 
4 1 i 1 2 3 3 3 3 3 4 4 5 6 
5 Interest and dividends .................................. 2 6 4 4 8 4 7 13 11 21 21 22 12 
6 34 39 34 30 18 23 20 18 18 27 29 27 24 
7 Inheritances and immigrants' funds - 1 2 1 1 3 3 4 4 4 5 8 7 

11 All other current receipts ............... 3 3 4 3 3 3 5 7 7 8 9 8 7 

12 309 416 338 340 234 301 331 296 255 318 324 316 355 

B 

Merchandise exports (adjusted) .....................
Travel expenditures .......................................... 

Current payments: 

1 Merchandise Imports (adjusted) ................... 129 160 192 187 244 310 185 172 183 211 222 239 212 
4 

Freight and 	shipping 	....................................... 

Travel expenditures 	.............................. 1 3 4 4 5 5 5 6 7 8 8 11 Ii 
5 1 1 1 1 - - - - - 1 1 1 1 
6 6 5 7 5 3 5 5 6 3 3 3 2 3 
7 Inheritances and emigrants' funds 	........ - - - 1 2 1 1 1 1 1 1 1 2 2 
9 

Total current receipts 	................................... 

OffIcial contributions 	..... 5 - - - - - 15 18 8 22 28 35 46 
11 

Interest and dividends ....................................... 
Frelglttandshlpping 	......................................... 

3 5 4 6 4 4 6 10 9 12 13 17 15 

12 Total current payments 	..........................  145 174 200 205 257 325 217 213 211 258 276 307 290 

Balance on merchandise trade 	....................... 

... 

+206 +101 +113 - 43 - 45 +108 + 79 + 23 + 43 + 34 + 	7 + 57 

All other current payments 	........................... 

Balance on other transactions, excluding B9 

..+140 

• 29 + 36 + 28 + 22 + 20 + 21 + 21 • 22 + + 39 + 42 + 37 + 24 

- 	5 - - - - - - 15 - 18 - 	8 - 22 - 28 - 35 - 46 

C 

Official contributions 	......................................... 

Current *ccount balance . ........-........- ............ +164 +242 +129 +135 - 23 - 24 +114 + 83 + 44 + 60 + 45 + 	9 + 65 

'Subject to revision. 
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TABLE H. Annual Statements of the Canadian Balance of International Payments, 194f - 1958 - Concluded 
E. BETWEEN CANADA AND THE UNITED KINGDOM AND OTHER STERLING ARKA COUNTRIF.S 

Account  1946 1947 1948 [ 1949  1195011951 
millions 

1952 ] 1Ji954 _1955 1956 
of dollars 

C +664 +875 +615 +581 + 	1 +199 +502 +216 +273 +390 +390 +147 +173 

B Capital accow: 
Direct investment: 

1 DIrect investment In Canada ...... + 	2 + 	3 + 10 + 13 + 19 + 30 + 15 + 45 + 75 + 68 + 98 + 68 . 95 

2 Direct investment abroad ... ........................................ - 10 - 	3 - 	2 - 	3 - 	4 - 	6 - 19 - 22 - 23 - 	9 - 21 - 11 + 	4 
Canadian securities: 

3a + + 20 - - 2 + 11 - + 	3 
3b 

Cwrent account balance 	...... ......... .............. ........................ 

Trade In outstanding common and preference stocks 
- 48 

I 
- 11 - 	4 - 16 - 35 - 16I 

- 	6 • 	7 + 21 + 28 + 72 + 81 + 	4 

4 New 	issues ..................................................... . ............... - - - - - + 	7 + 	I + 	7 + 20 + 15 + 36 +59 + 41 
5 - 77 - 42 - 14 - 10 - 19 - 24 - 	9 - 11 - 17 - 11 - 	2 - 21 - 15 

Trade In outstanding bonds and debentures .............. 

Foreign securities: 
6 Tradeinoutstandingiasues, 	................................... +1+342+2+1 - +3+3+2-9 +4 +2 +2 
7 

RetIrements 	.............................. .......... ........................... 

- - - - 	1 - 21 - - - 
8 +5+1+1+1+1 + 	1 - - + 	1 - - - +1 Retirements 	......................... .......... ............................... 

Loans by Government of Canada: 

. 

. 

9 Drawings 	.. ...................... ........ -540 423 - 52 -120 - 50 - - - - - - - - 34 
10 

New issue ,.,.. ................................... ............- ................ 

- - - - - + 14 + 14 + 14 + 15 + 15 + 15 - + 16 
11 Repayment of war loans ................. 4 89 +104 + 64 + 	5 + 51 • 34 + 23 + 50 4 30 + 30 + 30 + 30 + 30 
14 Change in Canadian dollar holdings of foreigners + 32 - 	4 - 20 4  62 #116 -128 - 22 - 17 + 	6 + 11 + 14 - 20 • 	9 
16 change in official holding of sterling(increase,mlnus) + 16 - 	1 + 	4 + 	6 - 28 - 17 + 43 - 	4 - 	3 + 	2 + 	1 + 	1 - 	1 

17 + 39 + 16 + 18 - 27 - 39 + 82 - 62 • 37 - 32 + 60 + 	9 + 33 • 12 

E 

Rep,.yrnent of post-war loans 	.............._ . .................. 

Net capital movement .......................................................  -491 -357 + 	7 - 87 + 13 - 23 - 16 +129 + 94 +177 +261 +228 +167 

(2 Balance settled by exchange transfers: 

Other capital movements 	.................................... ............ 

-150 

. 

-505 -597 -466 + 	4 -165 -486 -345 -367 -567 -561 -375 -340 Official 	settlements 	, 	........................................................ 
- 23 13 - 25 - 28 - 18 - 11 1 Private settlements 	.......................................................... 

Total financing or cirrent account balance (item C) -664 -875 -615 -581 - 	1 -190 -502 -218 -273 -390 -300 -147 -173 

Subject to revision. 

TABLE Ill. Current Account Between Canada and All Countries, 1926 - 1958 

Year Current 
receipts 1 

Current 
payments°  

Netbalance 
Including 

Mutual Aid 
exports 

ar me 

U U5 

Net balance on 
current account mdi- 
cating net movement 

of capital 
millions of dollars 

1926 	.. ....................- ..................................- 1.665 1.538 + 	127 - + 	127 
1.63 3 1.643 - 	10 - - 	10 

1928 	......................... - 1.788 1.820 - 	32 - - 	32 
1929 	.......................... ............. ......... . .............................. 1,646 1,957 - 	311 - - 	311 
1930 	.........................- ................................................ . ..... 1.29'? 1.634 - 	337 - - 	337 
1931 	.........................- .................................- ............- 972 1.146 - 	114 - - 	174 
1932 	............. 808  904 - 	98 - - 	98 
1933 	........................................................................... 829 831 - 	2 - - 	2 
1934 	............., ........- ............- ................................_,,.,,, 1,020 952 + 	68 - + 	68 

1927 	.................................................................................. 

1935 	............... ............................................................... 1.145 1.020 + 	125 - + 	125 
1.430 1.186 + 	244 - + 	244 

1937 	............. 	 .......................................... 1,593 1.413 + 	180 - • 	180 
1938............. ................................................ ......... 1.361 1.261 4 	100 - + 	100 

1936 	............ , ........- ........................................... 

1939 	...............- ............ 1.457 1,331 + 	126 - + 	126 
1940 	.........................- .................................... ............- 1.776 1,627 + 	149 - + 	149 
1941 	................................................................................... 2.458 1,967 + 	491 - + 	491 
1942 	. 	........... 	.................. 

. 

3,376 2,275 +1.101 -1.002 + 	99 
1943 	..........................- ..................................,, ........, 4,064 2,858 +1,206 - 	518 + 	888 
1944 	......................... ....................................................... 4.557 3539 +1.018 - 	960 + 	58 
1945 	........................... ...............................................- 4.456 2,910 +1,548 - 	858 + 	688 
1946 	..... ...................................................................... . ..... 3,365 2,905 + 	460 - 	97 + 	383 
1947 	........................- .............................................. 3,748 3,699 + 	49 - 4 	49 
1948 	........ 	- ......................... 4.147 

. 

3,696 + 	451 - + 	451 
1949 	......................... ..............................................- 4.089 3.912 + 	177 - + 	177 
1950 	............... .................  .. ...................................... 4.297 4.574 - 	277 - 	57 - 	334 
1951 	.......................... 	..................... - ............- 5.311 5,683 - 	372 - 	145 - 	517 
1952 	- ............- ....................- ........- 5,858 5,494 + 	364 - 	200 + 	164 
1953 	..................................... - 5.737 5.934 - 	197 - 	246 - 	443 
1954 	.............. .................................... - 5,520 5,668 - 	148 - 	284 - 	432 
1955 	............... ................................ ...... ...... ............- 6,012 

. 

6,548 - 	476 - 	222 - 	698 
1958 	.......................................................................    6,621 7,830 -1,209 - 	157 -1.366 

....... - 1957 :: 6,637 7,954 -1,317 - 	107 -1,424 
1958 	... .. ........ - .................................................................... 6,565 7,508 - 	943 - 	142 -1,085 

Including Mutual Aid exports. 
Excluding Mutual Aid offsets. 
Subject to revision. 
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TABLE IV. Quarterly Estimates of the Canadian Balance of international Payments, 1956-1958 
A. BETWEEN CANADA AND ALL COUNTRIES 

Account 

1958 1957 1958' 

I 	II 	
i-

III I j 
No. 
- millions of doilars 

Cwrent receipts: 

I Merchandise exports (adjusted) ................. 1.051 1.262 1.247 1,277 1.102 1,215 1.308 1.284 1,088 1,277 1,218 1.307 

3 Gold production available for export 37 40 38 35 39 31 27 50 44 39 39 38 

4 26 85 191 55 31 76 197 59 32 76 186 55 

5 Interest and dividends 	.............................  39 25 41 25 39 32 58 31 34 29 72 

8 Freight 	and shipping .................................. 102 115 120 120 108 117 117 103 98 102 98 103 

7 Inheritances and immigrants' funds 17 28 28 28 25 42 34 23 18 27 26 20 

11 

Travel expenditures 	................................... 

94 114 110 124 110 104 99 95 94 88 85 99 

12 

All other current receipts ........................... 

1,364 1,663 1,757 1,680 1,440 1,624 1.804 1,662 1,405 1,643 1,681 1,694 Total Current receipts .............................

Current payments: 

I Merchandise imports (adjusted)................. 1,245 1.542 1.351 1.427 1.328 1.518 1,350 1.292 1.151 1.354 1,206 1.349 

4 93 133 189 103 100 142 178 105 100 140 191 111 

5 115 110 128 170 122 155 137 173 116 133 141 196 

8 Freight and shipping ................................... 99 134 132 137 113 147 135 120 95 114 127 124 

7 

Travel expenditures 	................................... 
Interest and dividends 	............................... 

Inheritances and emigrants' funds 25 28 31 31 33 37 43 44 29 38 39 41 

9 Official contributions ................................. 9 10 5 6 5 8 7 17 11 16 12 11 

11 148 142 157 150 163 163 155 164 170 173 163 159 

12 

All other current payments ......................... 

1,734 2,099 1.973 2,024 1,864 2,170 2,005 1,915 1,672 2,966 1,879 1,991 

Balance on merchandise trade ...  ................... - 	194 - 	280 - 	104 - 	150 - 	226 - 	303 - 	42 - 	8 - 	63 - 	77 + 	12 - 	42 

Total current payments ........................... 

Balance on othertransactiona. excluding 89 - 	167 

. 

- 	146 - 	107 - 	188 - 	193 - 	235 - 	152 - 	228 - 	193 - 	230 - 	198 - 	244 

Official contributions ..................................... 9 - 	10 - 	5 - 	6 - 	5 - 	8 - 	7 - 	17 - 	11 - 	16 - 	12 - 	11 

- 	370 - 	438 - 	216 - 	344 - 	424 - 	546 - 	201 - 	253 - 	267 - 	323 - 	198 - 	297 

o capital account: 

Direct investment: 
I Direct investment in Canada ............ ... + 	119 + 	187 + 	116 + 	181 98 4 	155 + 	133 + 	128 4 	97 + 	108 • 	105 + 	142 

2 

Current account balance ................................. 

- 	66 - 	4 - 	23 - 	11 - 	18 - 	21 - 	21 - 	9 - 	15 - 	16 + 	14 - 	3 

Canadian securities: 
3a Trade in outstanding bonds and de- 

+ 	46 14 - 	8 - 	13 - 	10 - 	4 - 	15 - 	16 3 - 	12 6 4 	21 

3b Trade in outstanding common and pref- 
erence 	stocks ............... ...... ............... + 	29 + 	54 + 	76 + 	29 + 	40 + 	48 4 	43 4 	6 4 	3 + 	16 4 	34 + 	31 

4 

bentures 	............................................... 

+ 	112 + 	178 + 	179 + 	200 + 	274 + 	295 + 	144 4 	85 + 	175 + 	292 4 	100 + 	128 

5 

Direct Investment abroad ....................... 

RetIrements 	........................... ............... 71 - 	23 25 - 	22 - 	42 - 	25 - 	36 - 	30 - 	29 - 	51 - 	24 - 	52 

Foreign securities: 
6 

New 	issues ...................................- .......... 

Trade In outstanding issues ................ 18 + 	8 • 	8 4 	22 - 	12 + 	15 4 	13 4 	8 + 	5 - • 	3 + 	8 

7 Newissfles .............................................. 2- 6- 4- 6- 5- 4- 8 7 4 7 2- 4 

8 - - - - 4 	1 4 	2 1 + 	2 + 	2 + 	1 • 	2 + 	2 

Loans by Government of Canada: 
9 

Retirements 	............................................. 

Drawings 	................................................. 

. 

. 

- - - - - - - - - 	16- 8 - - 	10 

10 - + 	13 - + 	28 - + 	11 - + 	9 - + 	9 - + 	25 

11 • 	7 + 	8 + 	7 + 	8 + 	7 + 	8 + 	7 + 	8 + 	7 4 	8 4 	7 + 	8 

14 

Repayment of post-war loans .................
Repayment of war loans ......................... 

Change in Canadian dollar holdings of 
foreigners 	................................................ 22 - 	5 - 	2 + 	5 - 	33 - 	27 + 	7 + 	18 - 	18 4 	41 + 	90 - 	9 

18 Change In official holdings of gold and 
foreign exchange (Increase, minus) + 	30 - 	31 - 	5 - 	27 + 	13 - 	22 4 	53 + 	61 - 	39 - 	52 + 	32 - 	50 

17 + 	206 + 	93 - 	103 - 	48 • 	111 + 	115 - 	120 - 	11 4 	100 - 	4 - 	157 • 	60 

E 

Other capital movements 	.........- ................ 

Net capital movement ..................................... + 	370 + 	436 + 	218 + 	344 + 	424 • 	546 + 	201 + 	253 • 	267 + 	323 4 	198 + 	297 

Subject to revision. 
Notes: Quarterly totals in the account with all countries will not add to annual totals in Table I and Table flA since Mutual Aid to NATO countries Is not dis-
tributed by quarters. 

For other notes applicable to this table see notes to Table I. 
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TABLE IV. Quarterly Estimates of the Canadian Balance of International Payments, 1956-1958 - Continued 

B. BETWEEN CANADA AND THE UNITED STATES 

Account 
1956 1957 1958 1  

-- 	 - ____ 
I T-t- Ill No. 

millions of dollars 

A 	Current receipts: 

1 	Merchandise exports (adjusted) 640 719 733 762 654 725 794 758 650 720 757 782 

3 	Gold production available for export 37 40 38 35 39 31 27 50 44 39 39 38 

24 56 181 48 21 84 184 50 28 62 171 48 4 	Travel expenditures ................................... 

28 18 18 18 19 19 25 32 21 21 19 37 5 	Interest and dividends ............................... 

6 	Freight and shipping 	................................. 48 56 80 59 53 59 61 49 49 51 55 51 

7 	Inheritances and immigrants' funds 9 12 12 12 9 13 14 11 10 13 14 11 

. 

60 

91 90 99 88 93 67 61 72 68 61 76 11 	All other current receipts 	.........................74 

12 	Total current receipts 	.......................... . 992 1,130 1,033 889 994 1.172 1,011 874 972 1,116 r. 013 

B 	CulTentpaymentw 

935 1.119 937 1,030 1.000 1,084 919 875 828 926 198 885 

75 104 132 80 79 112 134 78 80 113 136 84 

87 92 103 145 90 135 107 146 82 114 112 171 

66 94 95 98 73 102 95 81 57 73 86 78 

I 	Merchandise imports (adjusted) ............... 

7 	Inheritances and emigrants' funds 22 22 25 25 28 29 34 33 23 24 28 29 

89 92 97 92 96 101 98 105 100 106 104 102 11 	All other current payments ....................... 

1,274 1.523 1,389 1,468 1,366 1,563 1,387 1,318 1,170 1.356 1,264 1,349 

C 	Current account balance 	.............................. - 	414 - 	531 - 	259 - 	435 - 	477 - 	569 - 	215 - 	307 - 	296 - 	384 - 	148 - 	306 

B 	Capital account: 

Direct investment: 

2 	Travel expenditures ................................... 

5 	Interest and dividends ............................... 

1 	Direct investment in Canada ....... + 	'78 + 	100 + 	'76 + 	152 + 	79 + 	104 + 	107 + 	100 + 	70 + 	85 • 	64 • 	112 

6 	Freight and shipping ................................. 

- 	57 + 	7 - 	16 - 	4 - 	8 - 	11 - 	9 - 	7 - 	3 - 	10 4 	18 + 	1 

12 	Total current payments 	......................... 

Canadian securities: 

3a 	Trade in outstanding bonds and de- 
4 	33 - 	25 - 	17 - 	26 - 	19 - 	11 - 	15 - 	25 - 	7 - 	8 - 	8 + 	1 

3b 	Trade 	in 	outstanding 	common 	and 

2 	DIrect investment abroad ....................... 

+ 	22 + 	27 + 	24 - 	4 + 	5 - 	10 • 	7 + 	3 + 	7 + 	10 + 	26 4 	23 

4 	107 + 	180 + 	166 + 	188 + 	247 + 	275 4 	128 • 	74 + 	160 + 	255 + 	90 • 	113 

preference st.o'ks 	............................... 

5 	Retirements 	....................... .. ................... - 	6'? - 	22 - 	23 - 	21 - 	27 - 	21 - 	32 - 	25 - 	27 - 	42 - 	22 - 	40 

	

bentures 	............................................... 

4 	New 	issues 	............................................. 

Foreign securities: 

6 	Trade in outstanding issues .... ........... - 	20 + 	6 + 	5 4 	19 - 	13 + 	15 • 	11 + 	7 • 	4 - + 	4 • 	6 

7 	Newissues 	............................................. 

.

.

- 1- 4- 4- 4- 4- 3- 3- 5- 4- 6- 1- 2 

8 	Retirements 	............................................- - - - 4 	1 + 	1 + 	1 + 	1 + 	1 + 	I + 	1 4 	1 

14 	Change in Canadian dollar holdings of 
- 	38 - 	6 + 	10 - 	14 - 	2 - 	15 + 	3 + 	4 - + 	35 + 	75 - 	21 

16 	Change in official holdings of gold and 

foreigners ................................................. 

+ 	29 - 	28 - 	4 - 	31 • 	12 - 	17 • 	49 • 	80 - 	39 - 	52 • 	33 - 	50 U.S. dollars (Increase, minus) ............. 

17 	Other capital movements ............. ........ 4 	184 4 	74 - 	99 - 	56 4 	94 4 	104 - 	151 - 	20 + 	94 + 	12 - 	159 • 	61 

E 	Net capital movement .................... .............. ... • 	270 • 	289 + 	118 + 	179 • 	365 • 	411 + 	94 • 	167 • 	256 + 	282 • 	121 • 	215 

(3 	Balance settled by exchange hnaIers • 	144 + 	242 • 	141 • 	256 4 	112 + 	158 + 	121 • 	140 + 	40 • 	102 + 	27 • 	91 

Total financing of current account balance 
(ttemC) 	. ................................. .... ................ .+414+531+259+4354477+569#ZlS+30'7+296+38441484306 

SubJect to revision. 
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TABLE IV. Quarterly Estimates of the Canadian Balance of International Payments, 1956- 1958 - Continued 
C. BETWEEN CANADA AND THE UNITED KINGDOM 

No. 

Account 

- 

1956 1957 19581 

II in I 	IV 1 II I 	III IV I II III 

- 

millions of dollars 
A Current receipts: 

1 180 199 220 219 163 180 212 194 157 206 192 213 

4 1 5 5 3 2 8 7 3 2 7 7 2 

5 2 3 3 6 3 2 2 3 2 2 3 26 

6 FreIght and 	shipping .................................. 25 25 24 21 27 24 23 21 22 19 22 

7 Inheritances and immigrants' funds 4 6 7 7 8 15 11 6 4 4 5 4 

11 All other current receipts .......................... 11 12 11 13 12 11 11 11 11 10 11 11 

12 Total current receipts ............................ 222 250 271 272 209 241 267 240 197 251 237 278 

B 

MerchandIse exports (adjusted) .................. 

Current payments: 

1 

Travel expenditures 	...................................... 

Interest and dividends 	.................................. 

Merchandise imports (adjusted) ................ 97 149 128 119 114 144 132 130 113 157 127 141 

4 

....24 

6 14 18 10 6 12 18 11 7 9 26 10 

5 23 

.. 

13 20 17 25 13 22 18 26 11 22 17 

6 F'reight and shipping .................................. 18 14 17 16 18 17 18 17 18 17 18 

7 Inheritances and emigrants' funds 2 4 4 4 2 5 6 7 3 7 8 8 

11 

Interest and dividends 	................................. 

....12 

19 

.... 

20 20 19 23 21 20 21 27 25 21 20 

12 Total current payments .......................... ..159 

... 

218 202 186 186 213 215 205 193 227 221 214 

C 

Travel expenditures 	...................................... 

Currentsccoimtbalance ................................ .63 +34 +69 88 +23 +24 +52 +35 +4 +24 +16 +64 

D 

All other current payments ............................ 

Capital accoisit: 

Direct investment: 

1 DIrect Investment In Canada ................ • 14 + 39 + 28 + 17 + 	8 + 23 + 	15 + 19 + 19 + 15 + 34 + 21 

4 - 	1 - - 	i - 	1 • 	1 + 	1 + 	1 + 	1 - 	3 - 	2 - 	1 + 	1 

Canadian securities: 

3a Trade In outstanding bonds and deben- 
tures 	.................................................... +2 +3 +3 +3 41 +2 -5 +2 - -1 - +4 

3b Trade in outstanding common and pre- 

.. 

ference 	stocks ..................................... + 	1 + 16 + 35 + 20 + 27 + 42 • 17 • 	1 - 	4 + 	3 . 	3 + 	2 

4 New 	Issues .............................................. 

. 

.+ 	3 + 10 + 	9 + 14 + 23 • 13 + 14 + 	9 + 11 + 18 . 	4 + 	3 

5 

Direct investment abroad 	..................... 

Retirements 	.............................................- 

.. 

- 	1 - - 	1 - 14 - 	2 - 	1 - 	4 - 	1 - 	6 - 	1 - 	I 

Foreign securities: 

. 	

i 8 Trade In outstanding issues 	............. - + 	2 + 	1 + 	1 - 	1 + 	1 + 	1 • 	1 - - + 	1 

7 Newissues .............................................. - - - - - - - - - - - 

8 

. 

- - - - - - - + 	1 - - - RetIrements 	.............................................- 

Loans by Government of Canada: 

.- . 

10 Repayment of post-war loans - - - + 15 - - - - - - - + 16 

11 Repayment of war loans ........................ +8 +7 +8 +7 +8 .7 +8 +7 +8 +7 +8 

14 Change in Canadian dollar holdings of 
foreigners 	................................................ 

..7 

+ 13 + 	5 - 14 + 12 - 16 - 16 + 	4 + 10 - 13 + 	1 + 	8 + 	8 

16 Change in official holdings of sterling 
+ 	1 

.. 

- 	3 - 	1 4 	4 + 	1 - 	5 + 	4 + 	1 - - 

17 + 	9 + 	5 + 	2 e 	5 - 	3 + 	5 + 17 + 18 + 	8 - 	2 + 17 - 	4 

E 

(increase, 	minus)..................................... 

Other capital movements 	........................... 

Net capital 	movement ... ................................. + 50 .

-113 

+ 82 + 70 + 97 • 36 + 70 + 74 + 64 + 26 + 34 • 70 + 58 

0 Balance settled by exchange tansfera -116 -139 -183 - 59 - 96 -126 - 99 - 30 - 58 - 86 -122 

Total financing of current accoimi balance 
(linaC) ........................................................ .-63 -34 -69 -86 -23 -28 -52 -35 -4 -24 -16 -84 

'subject to revision. 
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T4BLE IV. Quarterly Estimates or the Canadian Balance of International Payments, 1956- 1958 - Concluded 
D. 3ETWEEN CANADA AND OTHER COUNTRIES 

No. 

Account 
1956 1957 1958 1  

I 	I13 I  111 	1 IV I II III [V I Il 	
Jill IV 

millions of dollars 

Rest of the Sterling Ares: 

A I 58 75 61 62 55 63 56 72 78 83 62 76 

15 18 16 19 11 18 13 28 14 14 14 14 

12 

Other current receipts ............................... 

73 93 77 81 66 81 69 100 92 97 76 90 

B 1 

Total current receipts 	........................... 

Merchandise imports 	.............- .................. 41 57 65 59 40 70 67 62 37 63 53 59 

Other current payments 	............................. 16 17 10 11 14 17 14 23 17 24 18 19 

12 57 74 75 70 54 87 dl 85 54 87 71 78 

C 

Merchandise exports ................................... 

Cwtent account balance ........................... • 18 + 19 + 	2 + 11 + 12 - 	6 - 12 + is + + 10 + + 12 

Non-sterling area overseas countries: 

A 1 

Total current payments ......................... 

Merchandise exports ..... 173 269 233 234 230 247 248 260 203 268 207 236 

36 59 46 60 46 61 50 51 39 55 45 47 

12 209 328 279 294 276 308 296 311 242 323 252 283 

B 1 172 217 221 219 174 220 232 225 173 208 228 264 

72 69 86 81 84 87 90 82 82 88 95 88 

12 

Merchandise imports 	................................. 

Total current payments ........................ 244 286 307 300 258 307 322 307 255 296 323 350 

C 

Other current payments ............................. 

- 35 + 42 - 28 - 	8 + 18 + 	1 - 26 + 	4 - 13 + 27 - 71 - 67 

C 

Other current receipts 	............................... 

Total current receipts 	........................... 

Cirrent account balance with above areas - 19 + 61 - 28 + 	5 + 30 - 	5 - 38 + 19 + 25 • 37 - 66 - 35 

D Capital account: 

CwTent account balance ........................... 

Direct Investment: 

1 + 27 + 28 + 12 + 12 + 11 + 28 + 	11 + 	9 8 • 	6 • 	7 • 	9 

2 - 	8 - 11 - 	6 - 	6 - 11 - 11 - 13 - 	2 - 	9 - 	4 - 	3 - 	5 

Canadian securities: 

Is Trade In outstanding bonds and de- 
bentures 	.............................................. +11 +8 +6 +10 +8 +5 +5 +7 +4 -5 + +6 

lb Trade in outstanding common and pref- 
+ 	6 + 	11 4 17 + 13 + 	8 + 16 + 19 + 	2 - + 	3 + 	5 + 	8 

4 Newissues 	........................... +2 +6 +4 +18 +4 +7 +4 +2 +4 +19 46 

5 Retirements ............... - - 	4 - - 	2 - - 	1 - 	2 - 	3 - 	1 - 	1 - 	3 - 	1 - 	5 

DIrect investment In Canada 	............... 

Foreign securities: 

6 + 	1 + 	2 + 	1 + 	2 - + 	1 + 	1 - - - - 	1 + 	1 

7 

Direct Investment abroad 	..................... 

Trade in outstanding Issues ................

Newissues 	.................... -1 

. 

-2 - 2 -1 -1 5 -2 - -1 1 2 

8 

erence stocks 	.................................... 

- - - - - + 	1 - + 	1 - - + 	1 + 	1 

Loans by Government of Canada: 
9 -  - - - - - - - - 16 - 	8 - -10 

10 -  + 13 - + 11 - + 11 - g __ + 	9 - + 	9 

14 Change In Canadian doUar holdings of 

RetirementS ............................................. 

Drawings................................................... 

+ 	3 4 + 	2 + 	7 - 15 + 	4 - + 	4 - 	3 + 	5 + 	7 + 10 

17 + 13 + 14 - 	6 + 	3 + 20 + 	6 + 14 - 	7 - 	2 - 14 - 15 - 	3 

F 

Repayment of post-war loans................. 

Foreigners 	............................................... 

Other capital movements 	........................ 

Net capital movement 	................................... + 50 + 85 + 28 + 88 + 23 + 65 + 33 + 22 - 15 + 	7 + 	7 24 

0 Balance settled by exchange transFers - 31 -126 - 	2 - 73 - 53 - 60 + 	5 - 41 - 10 - 44 + 59 + 31 

Total financing of cwTent account balance 
(lternC) 	....................................................... 419 -61 +26 - 	3 -30 + 	5 +38 19 25 -3'? +66 +53 

Subject to revision. 
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TABLE V. Estimate of the Canadian Balance of International Indebtedness, Selected Year Ends, 1926- 1958 
(exclusive of short-term commercial indebtedness and blocked currencies, see also Statement 16A.) 

Item 1926 1930 1933 1939 1945 1949 1950 1951 1952 1953 1954 1955 1956 1957 1958' 

billions of dollars 

Canadian liabilities (Foreign capital Invested in  
Canada): 
Direct 	investments VIILX .... ... ......................... 1.8 2.4 2.4 2.3 2.7 3.6 4.0 4.5 5.2 6.0 6.8 7.7 8.9 10.1 11.0 

1.4 1.7 1.7 1.7 1.7 1.8 2.0 2.1 2.0 2.1 2.1 1.9 2.1 2.3 2.7 
Other portfolio investments VIII ..................... 2 .5 

.. 

3.2 3.0 2.6 2.4 2.3 2.4 2.5 2.7 2.9 3.1 3.1 3.5 3.9 4.2 
Government and municipal bonds IX ................

Income accumulating Investment funds - 

.. 

- - - - - - - - - 0.1 0.2 0.2 0.3 0.3 
Miscellaneous investments VIII .... .................. 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.4' 0.5 0.6 0.6 0.8 0.9 0.9 

Total non-resident long-term investments 
6.0 7.6 7.4 6.9 7.1 8.0 8.7 9,5 10.4 11.5 12.5 13.5 15.6 17.5 19.1 

Equity of non-residents in Canadian assets 
0.2 0.2 0.3 0.3 0.4 0.4 0.6 0.6 0.7 0.8 0.8 0.9 

Canadian dollar holdings of non-resIdents 0.3 0.3 0.4 0.6 0.4 0.3 0.3 0.3 0.4 0.4 0.4 0.5 
Canadian short-termn.asseta of IBRD and IMF - - - - - 0.3 0.3 0.3 0.3 0.3 0.2 0.2 0.2 0.2 0.2 

Groan 	liabilities ........................ .................... 6.4 8.0 7.7 7.4 7.6 8.9 9.9 10.6 11.4 12.6 13.7 14.8 17.0 18.9 20.7 
3.5 4.9 4.7 4.5 5.4 6.4 7.1 7.9 8.5 9.5 10.3 11.1 12.6 14.2 15.6 
2.7 2.9 2.8 2.6 1.8 1.8 2.0 1.9 2.0 2.2 2.3 2.5 2.8 3.1 3.3 

Other countries, IERD and IMF .............. 0.2 0.2 0.3 0.4 0.7 0.8 0.8 0.9 1.0 1.0 1.2 1.5 1.7 1.8 

Canadian assets (Canadian capital invested 
abroad): 

0.4 0.4 0.4 0.7 0.7 0.9 1.0 1.2 1.3 1.5 1.6 1.7 1.9 2.1 2.1 
portfolio investments 	VII ................................ 0.8 0.9 0.7 0.6 0.6 0.6 0.6 0.8' 0.9 0.9 1.0 1.0 1.1 1. 1 

in 	Canada 	VHI, 	IX 	...................................... 

Government of Canada loans and advances VU - - - - 0.7 2.0 2.0 1.9 1.9 1.8 1.7 1.6 1.6 1.5 1.5 
Government of Canada subscriptions to IBRD. 

abroad 	............................................................. 

- - - - 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 
Total 	Canadian 	long-term 	invesUnents 

. 

United 	States 	.............................................. 
United 	Kingdom 	......................................... 

abrd 	........................................................ na 

.. 

1.3 1.3 1.4 2.0 4.0 4.0 4.1 4.4 4.5 4.6 4.7 4.8 5.0 5.0 

Government of Canada holdings of gold and 

0..2 

foreign 	exchange 	VI ...................................... 2  0.5 1.7 1.2 1.9 1.8 1.8 1.8 1.9 1.9 1.9 1.8 1.9 
Other Canadian short-term assets abroad ' 3 2 

- 0.1 0.1 0.1 0.1 0.3 0.3 0.4 0.3 0.5 0.8 0.8 

Direct investments 	VII 	...................................... 

IFC 	and 	IMF 	...................................................- 

.0..5 

..9 

1.3 1.5 1.4 1.9 3.8 5.2 5.9 6.0 6.4 8.6 6.9 7.0 7.2 7.6 7.7 
Government of Canada holdings of gold 

and foreign exchange ............................- - - 0.5 1.7 1.2 1.9 1.8 1.8 1.8 1.9 1.9 1.9 1.8 1.9 

Gross 	assets ........... .......... ....  ............. ... ....... ... 

0.7 0.9 0.8 0.9 0.9 1.1 1,1 1.4 1.7 2.0 2.1 2.2 2.5 2.9 3.0 
0.1 0.1 - 0.1 0.7 1.6 1.8 1.5 1.5 1.5 1.5 1.4 1.4 1.4 1.3 

UnitedStates'.............................................
UnitedKingdom'.. .... ..... ................. .............
Other countries, IBRD, IFC and IMF .... 0.5 

.. 

0.5 0.6 0.4 0.5 1.3 1.3 1.3 1.4 1.4 1.4 1.4 1.5 1.5 1.8 

Canadian net international indebtedness: 

Net 	liabilities.  ..... .............  ... .... .................... ..5.1 6.5 6.3 5.5 3.9 3.7 4.0 4.6 5.0 6.0 6.8 7.8 9.7 11.3 13.0 
Government of Canada holdings of gold 

and 	foreign exchange ............................ - - - -0.5 -1.7 -1.2 -1.9 - 	1.8 -1.8 -1.8 - 1.9 -1.9 -1.9 -1.8 -1.9 
United 	States' ............................................ 2.8 4.0 3.9 3.6 4.8 5.3 8.0 8.5 6.8 7.5 8.2 8.8 10.1 11.2 12.7 

2.6 
. 

2.8 2.8 2.5 1.1 0.2 0.4 0.4 0.5 0.7 0.9 1.1 1.5 1.7 1.9 tj nitedKingdom'.........................................
Other countries. IBRD. IFC and Pd? -0.3 -0.3 -0.4 -0.1 -0.1 -0.6 -0.5 - 0.5 - 0.5 -0.4 - 0.4 - 0.2 - 0.1 0.2 

Excludes Government of Canada holdings of gold and foreign exchange. 
2  Not available. 

Not available; net external assets of the Chartered Banks of Canada amounted to $370 million in 1926, $180 million in 1930. and $91 million in 1933. 
New series not strictly comparable with earlier years. 
preliminary estimate. 

Note: As figures are rounded, totals do not necessarily equal the sum of their component parts. Roman numerals Indicate tables in which further detail ap-
pears. 

General note applicable to all statistics of foreign investments In Canada 
Common and preference stocks are included ac book (equity) values as shown in the balance sheets of the issuing companies, bonds and debentures are va-

lued at par, liabilities in foreign currencies being converted Into Canadian dollars at the original par of exchange. 
Investments In Canadian companies have been classified according to orincipal activities in Canada. 
Investments in Canada shown as owned by residents of the United States and the United Kingdom include some investments held for residents of other 

countries. 
A dash (-) means "nil" or less than $0.5 million. 
For more detailed treatment see "Canada's International Investment Position. 1926- 1954". 

TABLE VI. Canada's Official Holdings of Gold and United States Dollars,' 1950-1958 

At end of 1950 1951 1952 1953 1954 1955 1956 1957 1958 

millions of U.S. dollars 

1,192.2 1,653.4 1,787.2 1,845.3 1,827.2 1,871.5 1,871.4 1.923.6 1,887.7 March 	................................................... 
June 	.................................-................. .1 1,683.0 1.827,7 1,750.1 1,883.3 1,930.4 1,899.5 1,941.8 1,921.4 
September 	........................................... 

.,255.4 
1,789.6 11610.1 1,855.6 1,787.3 1,898.6 1.936.7 1,903.5 1,889.9 1,888.2 

December ............................................ .1,741.5 1,778.6 1,860.2 1,818.5 1.942.6 1,900.8 1.936.2 1,828.3 1,939.1 

United States dollars and short-term securities of the United States Government held by the Exchange Fund Accounts and other Government accounts 
and net holdings of the Bank of Canada. 
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T.-tBLE Vu. Canadian Long-Term Investments Abroad,' Selected Year Ends, 1926- 1957 

Direct investment in branches Portfolio investments 
subsidiaries and controlled companies in foreign securities private Government 

Location and year long-term of Canada Total 
Railways Industrial Mining ,-,,, er Total Total Investments credits 

and and 
I  

and cerns direct Stocks Bonds portfolio abroad 
utilities commercial petroleum investment Investment 

millions of dollars 
In all countries: 

.. .. .. .. 397 .. .. 493 890 36 926 

.. .. .. . 	 . 443 -- . 	 . 789 1.232 31 1,263 
1939 	..................... 249 289 123 10 671' 511 208 719' 1.390 31 1,421 

239 337 138 6 720 454 161 621 1.341 707 2,048 
1947 	......................................... 246 414 155 7 822 426 153 579 1,401 11816 3.211 
1949 	........................... 276 553 91 6 926 477 161 638 1.564 2.000 3.564 

320 723 117 6 1.166 467 142 609 1,775 1,922 3,691 
1952 ................................... 326 771 163 11 1.271 669' 161 830 2.101 1866 3,967 

402 859 215 9 1,485 690 179 869 2,354 1,778 4.132 
427 944 245 12 1,628 '723 203 926 2.554 1,705 4.259 
438 1,002 291 18 1,749 767 224 991 2,740 1,635 4,375 
418 1,119 340 26 1,903 785 221 1.006 2.909 1,565 4,474 

1926 	.................................................. 

426 1,204 410 38 2.078 797 257 1.054 3.132 1,515 4.647 

1930 	.................................................. 

in the United States: 
.. -. - - . - 250 .. .. 195 445 - 445 

1953 	................- .......................... 

1930... ............................................. .. .. .. .. 260 .. -- 459 719 - 719 

1954 	...................... ........- ................ 

1939 	...................... ........- ............... 211 176 21 4 412' 380 121 501' 913 - 913 
1945 	............................................,... 212 214 25 4 455 317 92 409 864 - 864 

1945 	.............................................. 

1951 	.................................................. 

1947............................. .............. 217 272 37 5 531 283 83 366 897 - 897 

1955 	................................................. 

l949._ ............................................. 247 413 58 3 721 345 98 443 1,164 - 1,164 

1956 	................................................. 

288 549 71 4 912 289 87 376 1.288 - 1.288 
293 572 95 8 968 450' 86 536 1,504 - 1,504 

1926 	.................................................. 

365 632 123 7 1,127 469 95 564 1,691 - 1.691 

1951................................................ 

1954 	............................... 390 

.. 

695 145 10 1.240 490 89 579 11819 - 1,819 
1955 	............................... 393 719 175 14 1,301 539 89 628 1.929 - 1.929 

1951 	.............................................. 

378 817 190 22 1,407 569 84 653 2.060 - 2.060 

1953 	.......-, ........................................ 

1957,.. ............................................. 380 

. 

845 206 32 1,463 579 118 697 2,160 - 2.160 
1956 	.......................................... 

In the United Kingdom: 
.. .. .. -- 7 .. .. 45 52 - 52 

. 

.. .. . .. 14 .. .. 45 59 - 59 
- - 53 - 6 59' 22 21 43' 102 - 102 

1945 	............................. . ................. - 53 - 1 54 26 27 53 107 561 688 
- 64 - - 64 26 26 52 116 1.331 1.447 

1949 	................................... ,. .......... - 58 - 1 59 21 19 40 99 1.434 1.533 
1951 	.................................................1 73 - - 74 17 17 34 108 1.394 1.502 
1952 ....... 1 80 - - 81 17 14 31 112 1.357 1.469 
1953 	.............................................. 1 103 - - 104 16 13 29 133 1.292 1.425 

1952._ 	............................................ 

1954 	............... ............................... 1 118 - - 119 17 14 31 150 1.247 1.397 
2 128 - 1 131 29 17 46 177 1.202 1.379 
3 135 - 1 139 30 16 46 185 1.157' 1.342 

1926 	............................................... 

1957 	,.. ................................- 3 162 - 1 166 33 15 48 214 1.127 1  1.341 

1930 	.................................................. 
1939 	........... 	.................................... 

1947 	................................................. 

In other Commonweaicn countries:' 

. 

7 30 17 - 54 7 15 22 76 - 78 
7 34 28 - 69 7 12 19 88 - 88 

1955 	................................................. 

8 47 30 - 85 7 11 18 103 - 103 

1956 	................................................ 

1945 	................................................. 
1947 	................................................. 

8 51 19 - 16 6 8 14 90 - 90 
1951 	...................................- 7 61 20 - 88 6 8 14 102 - 102 

1939 	................................................. 

1952 	................................... 7 70 35 - 112 6 8 14 126 - 126 

1949 	................................................. 

1953 	.............................................. 6 73 54 - 133 6 8 14 147 - 147 
1954 	................ 4 74 60 - 138 6 7 13 151 - 151 

4 83 72 - 159 7 21 28 187 - 187 1955 	................................................. 
1956 	.,, ............................................. 8 85 98 - 191 7 21 28 219 - 219 
1957 	. 	............................................ 

.
9 93 131 2 235 7 21 28 263 - 283 

In other foreign countries: 
1926 	................................................  . - .. .. 140 .. .. 253 3934 36 429' 
1930 	............................................. -, .. . - .. -. 169 105 180 285 4544 31 4854  
1939 	................................................ 31 30 85 - 146' 102 51 153' 299 31 330 
1945 ........ 20 36 85 1 142 104 36 140 282 148 428 
1947 	................................................. 21 31 88 2 142 110 33 143 285 485 770 

23 31 14 2 70 105 35 141 211 566 777 
1951 	.................... - 25 39 26 2 92 155 30 185 277 528 805 

25 49 33 3 110 196 53 249 359 509 888 

1949................................................. 

30 51 38 2 121 199 63 262 383 486 889 
32 57 40 2 131 210 93 303 434 458 892 

1952 	................................................. 
1953 	................................................. 

39 72 44 3 158 192 97 289 447 433 880 
1954 	................................................ 
1955 	.............................................. 

29 82 52 3 166 179 100 279 445 408 853 1956............................................... 
1957 	............................ . ................. 34 104 73 3 214 178 103 281 495 388 883 

Figures exclude investments of insurance conpanies and banks which are held mainly against liabilities to non-residents, and subscriptions by the 
Gi.vernnient of Canada to the International Bank for Reconstruction and Development the International Finance Corporation and the International Monetary Fund, 
which are partly offset by short term assets in Canada of these Institutions (Table V). Figures include the equity of non-residents in assets abroad of Canadian 
companies (Table V). 

Includes investments in Newfoundland prior to 1949. 
New series not strictly comparable with earlier years. 
includes investments in Other Commonwealth countries". 
Excludes deferred interest amounting to $22 million at the end of 1956, and to $44 million at the end of 1951. 
Not available. 
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TABLE VIII. Foreign Capital Invested in Canada, SeLected Year Ends, 1930- 1957 
Classification by type of security and nature of national ownership 

Long term Investments in Canada 
A. Owned by all non-residents B. Owned by United States 

1930 1945 1951 [1954 JS F56 1957 1930 1945 1951 1954 1955 1956 1957 

millions of dollars 
By type of assets 

Bonds and debentures: 
Government and municipal 1  ............................................ 1,706 1.662 2,103 2,056 1.868 2.134 2,324 1.205 1.450 1.898 1,822  1.639 1.871  2.059 .. 

843 676 604 538 504 480 598 495 335 274 213 182 166 
796 .

1,481 
561 674 1.162 1.227 1,500 1,961 600 414 542 981 1.023 1.254 1.665 

Sub-total 	.........................................- ........................... 3,066 3.453 3,822 3,933 4,138 4,765 2,403 2,359 2,775 3,077 2.875 3,307 3,890 

Railways 	............................................................................ 
Other 	corporations .........................................- ................. 

Capital stock of Canadian companies .............................. 2,856 3,194 4,745 6,285 6,942 8,003 8,890 1,832 2.088 3.477 4,620 5,028 5,722 6,331 

548 951 1,774 2.090 2,369 2,693 331 413 812 1,563 1,840 2.050 2,314 Other corporation assets 1  ..................................................480 

Income accumulating investment funds .............................- - - 102 110 249 255 - - - 102 170 249 255 

Miscellaneous investments ................................................. 

3. 983 

295 

7. 614 

284 328 561 641 818 879 94 130 195 302 367 474 489 

Total 	investments 	...................................................... 

.. 

7.092 9,477 12,344 13,476 15,577 17.482 4,880 4.990 7,259 9,664 10,278 11,802 13.279 

By natite of national ownetahip 

. 

I. Direct Investments (controlled in Country of owner - 
ship): 

Bonds and debentures: 
Railways .................................................................... 52 46 36 37 36 36 32 42 38 29 29 29 29 28 
Other corporations .................................................... 281 348 615 719 782 1,071 294 254 319 589 676 729 1.001 ...357 

... 

409 327 382 652 755 818 1,103 336 292 348 618 705 758 1.029 

Capital stock of Canadian companies ...................... 1,54 1,860 3.205 4.399 4,944 5,732 6,400 1.330 1,613 2.750 3.859 4.022 4,635 5.204 

Sub-total ................................................................... 

Other corporation as8ets' ............................................ 475 

.. 

526 933 1,713 2.033 2,315 2,617 327 399 798 1.510 1.789 2,001 2,243 

Total direct investments.. ................................... .2,427 

... 

2.713 4,520 8,764 7.732 8,865 10,120 1.993 2,304 3,896 5,787 6.516 7,394 8,476 

II. Government and m.dclpal bonds' ............................ 1,706 1,662 2,103 2.056 1,848 2,134 3,324 1.305 1,450 1,898 1,822 1.639 1.971 2,059 

lB . Other pcctfollo Investments (not controlled in country 
of ownership): 

Bonds and debentures: 
1,427 795 637 564 499 467 447 556 457 308 245 184 153 138 Railways - Controlled in Canada........................... 

- Controlled in other countries 2 

.. 

2 3 3 3 1 1 - - - - - - 

Other corporations - Controlled In Canada .......... 220 239 415 389 478 619 301 158 214 383 331 436 557 
-Oitrolled in other countries 18 

.. 868 
60 89 132 139 240 271 5 2 9 9 16 89 101 

Sub-total 	................................................................ 

.421 

1.077 969 1,114 1.010 1,186 1.338 902 617 539 637 $31 878 802 

Capital stock of Canadian companies: 

. 

Companies controlled in Canada ............................ 1,233 1,249 1.423 1,753 1,838 2.066 2,227 484 462 709 930 961 1.044 1.054 
Companies controlled in other countries .............  80 85 117 133 180 205 263 18 13 18 31 43 43 73 

Other corporation assets:' 
5 16 11 45 42 33 62 4 13 10 41 38 31 59 
- 6 7 18 15 21 14 - 1 4 12 13 18 12 

- - - 102 170 249 255 - - - 102 170 249 255 

Companies controlled In other countries ................ 

3. 186 2.433 2,528 3,183 3.235 3,760 4,139 1.368 1,106 1,270 1.753 1.756 2,063 2,255 

income accumulating investment funds ...................... 

LV. Miscellaneous Investments: 

. 

Real estate, mortgages, assets administered for non- 

.. 

Companies controlled in Canada .............................. 

residents, private investment companies, etc 295 284 328 581 641 818 879 94 130 195 302 367 474 489 

Total other portfolio inveatments ....................... 

SuMMARY 

2,427 2,713 1.520 8,764 7.732 8.865 10,120 1,993 2,304 3,896 5.787 6.516 7.394 8.476 L 	Direct 	investments 	....................................................... 

1,706 1,682 2,103 2.056 1,868 2.134 2.324 1.205 1.450 1.898 1,822 1.639 1.871 2,059 

1,186 2,433 2,526 3,163 3.235 3.760 4,159 1,368 1.106 1,270 1,753 1,756 2.063 2,255 

IL Government and municipal bonds ............................... 

LII. Other portfolio investments ......................................... 

295 284 328 561 641 818 879 94 130 195 302 367 474 489 CV. 	Miscellaneous investments 	......................................... 

Total 	iavesta,eat. ......................... ........................ 7,814 7,902 9.477 12.544 13,476 15,577 17,482 4,860 .990 7,259 9.664 10,278 11.902 13,279 

See foctnotes at end of table. 
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TABLE VIII. Foreign Capital Invested in Canada. Selected Year Ends. 1930-1957 - Concluded 
Classification by type of security and nature of national ownership 

Long term Investments in Canada 
C. Owned by United Kingdom D. Owned by all other countries 

1930 1945 1951 1954 i  1955 1956 1957 1930 1945 1951 1954 1955 1958 1957 

millions of dollars 

By type of assets 

Bonds and debentures: 
Government and municipal' 	.......................................486 157 146 144 141 152 145 15 55 59 90 88 111 120 
Railways .......................................................................882 316 309 298 296 298 290 21 32 32 32 29 26 24 

.. 519 
116 104 153 157 174 200 25 31 28 28 47 72 96 

Si-total 	.................................................................. 589 559 596 594 612 635 61 118 119 150 164 209 240 
Othercorporations .......................................................171 

942 973 1.044 1.291 1.428 1,647 1.838 82 133 224 374 490 634 721 Capital stock of Canadian companies 	......................... 

134 

. 

103 110 154 179 231 266 15 32 29 57 71 Be 113 Other corporation assets' ............................................... 

MlsceUaneous investments 	........................................... 171 85 65 137 157 168 171 30 69 68 122 117 176 213 

2.766 1.750 1.778 2,177 2.356 2,668 2.916 188 352 440 700 842 1,107 1,287 Total Inveatmonts 	................................................... 

By nat,e of national owuierahip 

I. Direct Inveatineats (controlled 	in 	country 	of 
ownership): 

Bonds and debentures: 
8 7 8 7 7 4 - - - - - - - Railways 	............................................................... 10  

Other corporations 	.............................................. 49 13 13 13 11 21 41 14 14 14 13 32 32 29 
Sub-total ................. ...................... ....................59 21 20 21 18 28 45 14 14 14 13 32 32 29 

200 226 369 587 695 790 848 13 21 86 153 227 307 348 Capital stock of Canadian companies ................... 

Other corporation asset& 	.......................................133 101 108 151 178 730 264 15 26 27 52 86 84 110 

Total direct Investments ................................. 392 348 497 739 891 1,048 1,157 42 61 127 218 325 423 497 

H. Government and municipal bonds' 	......................... 486 157 146 144 141 152 145 15 55 59 90 88 lii 120 

W. Other portfolio Investments (n* controlled in 
country of ownership): 

Bonds and debentures: 
850 306 299 281 286 288 285 21 32 32 32 29 26 24 Railways—Controlled in Canada ....................... 

—Controlled in other countries 2 2 3 3 3 1 1 - - - - - - - 

Other corporations—Controlled in Canada 116 46 11 18 24 22 20 4 18 14 14 14 20 42 
other  6 57 80 122 122 131 139 7 1 - 1 1 20 25 

974 411 393 430 435 442 445 32 49 40 47 44 66 91 

Capital stock of Canadian companies: 
685 691 602 648 672 783 915 64 96 112 175 205 239 258 

Sub-total ............................................................. 

Companies controlled in other countries 57 56 63 58 59 74 75 5 16 26 46 58 88 115 
Companies controlled in Canada .......................

Other corporation assets:' 
Companies controlled In Canada ....................... 1 2 1 1 1 1 2 - 1 - 3 3 1 1 
Companies controlled in other countries - - 1 2 - - - - 5 2 2 2 3 2 

Total oilier portfolio investments ........... , 1,717 1,160 1,070 1.137 1,167 1,300 1,437 101 167 186 273 312 397 467 

IV. Miscellaneous Investments: 
Real estate, mortgages, assets administered for 

non-residents, private investment companies, 
etc. 	........................................................................ 171 85 65 137 157 168 177 30 69 68 122 117 176 213 

SUMMARY 

I. Direct 	investments 	................................................... 392 

. 

349 497 759 891 1.048 1.157 42 61 127 218 325 423 487 

H. Government and municipal bonds ........... .. .... 486 157 146 144 141 152 145 15 55 59 90 88 111 120 

111. Other portfolio investments 	............ 1.717 1.160 1.070 1.137 1.167 1,300 1.431 101 167 186 273 312 397 467 

IV. Miscellaneous investments ....................................171 85 65 137 157 168 171 30 69 68 122 117 176 213 

Total 	Investments ................... ........... ............. .2,766 1.750 1,778 2.177 2,356 2,668 2,916 188 352 440 703 042 1.101 1,297 

For division of Government of Canada, provincial and municipal see Table IX. 
Includes net assets of unincorporated branches and other long tern investments. 
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TABLE IX. Foreign Capital Invested in Canada, Selected Year Ends, 1930- 1957 
Classification by type of investment 

A. Owned by all non-residents 	 H. Owned by United States 
Long term investments in Canada _ _________ ___-__________  

by type of Investment 
1930 1945 1951 1954 1955 1956 1957 1930 1945 1951 1954 1955 1956 1957 

millions of dollars 
Government securities; 

Dominion .................................................. .682 728 1,013 659 529 502 501 440 682 887 515 393 340 342 
Provincial ................................................ 592 624 '771 964 888 1.081 1,165 517 574 732 914 836 1,021 1,099 

.432 312 319 433 451 551 658 248 194 279 393 410 510 618 
1, 706 1,662 2,103 2,056 1,868 2.134 2.324 1.205 1,450 1.898 1,822 1.639 1.871 2.059 

Manufacturing: 
208 268 366 443 483 522 592 123 199 277 338 365 401 456 

50 61 74 97 103 104 109 44 47 64 84 91 91 96 Animal products....................................... 
Textiles 	................................................... 49 83 117 120 122 128 128 26 41 61 62 65 70 71 
Wood and paper products ....................... 586 455 718 939 996 1, 111 1.163 489 383 568 774 826 941 983 

262 319 530 722 894' 1,083 1, 205 233 297 492 668 769' 891 978 
125 274 463 727 783 895 1.030 118 209 367 571 616 700 812 

Non-metallic minerals............................. 24 57 80 126 136 169 177 19 48 80 91 87 108 110 

Iron and 	products ...... ............................... 

122 169 297 430 452 501 587 89 124 227 294 304 345 423 
33 37 70 117 591 66 84 33 34 57 79 531 60 77 Miscellaneous manufactures .................

Sub-total (excluding petroleum re- 
1. 459 1,723 2.715 3.721 4.028 4,579 5.075 1,174 1,382 2,173 2,961 3,176 3,607 4,006 fining) ...............................................

Retroleum and natural gas ......................... 150 157 693 1.488 1.854 2, 275 2.853 147 149 682 1,426 1.716 2.063 2.561 

311 359 586 981 1,121 1,332 1, 574 234 280 497 867 975 1, 131 1,312 

Public utilities: 
2,244 1,599 1,436 1,428 1.364 1.425 1,396 832 720 656 627 560 535 489 

Other(excludlngpipelines) ................... 634 493 524 570 575 629 655 522 374 439 470 434 461 471 
2,878 2,092 1,960 1, 998 1,939 2,054 2,051 1,354 1.094 1,095 1,097 994 996 980 Sub-total 	............................................... 

190 220 377 571 616 685 713 125 158 260 412 448 499 507 Merchandising 	............................................. 

543 525 595 1.014 1,231 1,493 1,779 251 285 353 649 816 991 1,200 

82 70 120 154 178 207 234 76 62 106 128 147 170 185 

295 284 328 561 641 818 879 94 130 195 302 367 474 489 

Vegetable products ................................. 

7, 814 '7, 092 9,477 12,544 13,476 15.377 17,482 4,680 4,990 7, 259 9, 664 10, 278 11, 802 13, 279 

Chemicals and allied products ............. 

C. Owned by United Kingdom D. Owned by all other countries 

Municipal 	................................................. 
Sub-total ............................................... 

30J45]5lJr95956]1957 
30 45[51 [J_ 

millions of dollars 

Railways................................................... 

Government securities: 
Dominion .................................................. 235 - 70 71 67 72 64 7 44 56 73 69 90 95 

Non-ferrous metals 	................................. 

Provincial ................................................ 69 45 38 38 39 45 47 6 5 1 12 13 15 19 
182 112 38 35 35 35 34 2 8 2 5 6 6 6 

Other enterprises.........................................

Miscellaneous investments ....................... 

486 157 146 144 141 152 145 15 55 59 90 86 111 120 

Other mining and smelting ......................... 

Total Investme,s ............................... 

Manufacturing: 
84 66 80 96 106 107 124 1 3 9 9 12 14 12 

Animal products ...................................... 5 6 5 6 6 7 7 1 8 5 7 6 6 6 
22 38 52 55 55 58 55 1 4 4 3 2 2 2 
95 64 140 151 155 153 160 2 8 10 14 15 17 20 

Financial institutions................................. 

Iron and products .................................... 24 12 28 37 1031  153 168 5 10 10 17 22 39 59 
6 64 91 148 153 175 192 1 1 5 10 14 20 26 

Non-metallic minerals ............................ 

... 

5 8 20 27 32 31 34 - 1 - 8 11 30 33 

Sub-tot*l ................................................. 

Chemicals and allied products 32 36 80 121 132 137 142 1 9 10 15 16 19 22 

Vegetable products .................................... 

- 2 12 37 41  4 6 - 1 1 1 2 2 

Textlles 	....................................................... 

Sub-total (excluding petroleum re- 

..... 

273 296 488 678 746 823 888 12 45 54 84 108 149 181 

Municipal 	.................................................... 

Wood and paper products .......................... 

Miscellaneous manufactures .................... 

..... 

3 

.... 

7 '7 17 31 72 107 - 1 4 45 107 140 185 

fining) ................................................. 

72 60 58 68 86 118 162 5 19 31 46 60 83 100 

Public utilities: 

Non-ferrous metals 	..................................... 

Railways .................................................. 1, 352 

.... 

806 704 699 698 765 784 60 73 76 102 106 125 123 

Petroleum and natural gas ............................ 

100 90 56 65 86 97 112 12 29 29 35 55 71 72 
1,452 896 760 764 784 862 896 72 102 105 137 161 196 195 

Other mining and smelting ............................. 

61 57 102 136 145 158 174 4 5 15 23 23 28 32 

Other (excluding pipelines) ...................... 

Financial institutions ................................ 243 

. 

186 142 213 241 286 332 49 54 100 152 174 216 247 

Sub-total ............................................... 

Merchandising 	................................................ 

Other enterprises ........................................ 5 6 10 22 25 29 35 1 2 4 4 6 8 14 

Miscellaneous investments ......................... 171 

... 

..... 

85 85 137 157 168 177 30 69 88 122 117 176 213 

Total investment. ............................... 2, 786 1,750 1,178 2,177 2,358 2.668 2,916 188 352 440 703 842 1,107 1,287 

1  New series not strictly comparable with earlier years. 
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TABLE X. Foreign Direct investment' in Canada, Selected Year Ends, 1930-1957 
Classification by type of business 

A. Owned by all non-residents 	 B. Owned by United States 
Direct investment in Canada 	____- 	 _______ 

by type of business 	 T 
1930 	1945 	1951 1954 	1955 	1956 	1957 1930 	1945 1951 	1954 	1955 1956 	1957 

Manufacturing: 

Vegetable 	products .......................................... 185 

. 

78 Wood and paper products ................................ 

Textiles.............................................................33 

. 

203 

Animal 	products 	...............................................42 

. 

116 

Iron and products 	............................................. 

20 

Non-ferrous metals ...........................................

Non-metallic minerals ......................................

Chemicals and allied products ....................... 102 

Miscellaneous manufactures ........................... 31 

Sub-total (excluding petroleum refIning).. I 1,090 

200 
	

291 
	

373 
	

397 	439 
	

485 
	

94 
	140 
	

214 
	

279 
	

302 
	

339 
	

375 

47 
	

86 
	

84 
	

91 	92 
	

98 
	

38 
	

44 
	

80 
	

76 
	

83 
	

83 
	

89 

56 
	

88 
	

92 
	

98 	105 
	

108 
	

20 
	

28 
	

46 
	

47 
	

53 
	

58 
	

62 

348 
	

564 
	

763 
	

812 	877 
	

927 
	

334 
	

316 
	454 	642 687 

	
756 
	

800 

211 
	

467 
	

638 
	8052 	918 1.095 

	
199 
	

272 
	

451 
	

606 
	

706' 
	

816 
	

903 

211 
	

375 
	

570 
	

624 	728 
	

868 
	

113 
	

203 
	

362 
	

543 
	

585 
	

663 
	

788 

43 
	

74 
	

ill 
	

122 	142 
	

155 
	

17 
	

39 
	

59 
	

82 
	

79 
	

90 
	

100 

144 	257 
	

411 	431 	481 
	567 
	

86 
	

118 
	

219 
	

281 
	

291 
	

332 
	

411 

33 
	

88 	114 
	572 	64 

	
82 
	

31 
	

31 
	

56 
	

77 
	

52' 
	

59 
	

75 

	

1.359 2,248 3,156 3.4371 3.906 4,383 	902 1,191 1,921 2.633 1.838 3.196 3.60 

petroleum and natural gas .......... ...  ..................... 	.142 	138 	841 	1,384 	1.754 	2.144 	2.548 	141 	138 	636 	1.344 	1.637 	1,978 	2,371 
Other mining and smelting .................................. 	.217 	240 	419 	671 	811 	908 	1.048 	191 	218 	397 	650 	781 	857 	975 
Utilities (excluding pipelines) ...........................450 	375 	361 	319 	320 	291 	283 	423 	358 	341 	298 	210 	222 	215 
Merchandising .......................................................160 	202 	361 	501 	538 	607 	619 	109 	147 	249 	348 	377 	431 	421 
Financial Institutions ........................................304 	339 	378 	590 	706 	814 	1,024 	136 	198 	253 	396 	475 	550 	719 
Other enterprises 	................................................64 	60 	112 	143 	166 	195 	215 	81 	54 	99 	118 	138 	160 	172 

Total .............................................................. .2,427 2,713 4,520 6,764 7,732 8,865 .0,120 1,993 2,304 3,896 5,787 1,516 	7,394 8,476 

C. Owned by United Kingdom 	 D. Owned by all other countries 

1930 	1945 	1951 	1954 	1955 	1956 	1957 	1930 	1945 	1951 	1954 1955 1956 	1957 

milUons of dollars 

Manufacturing: 

Vegetable 	products .......................................... 

Animal products 	................................................3 	3 	3 	4 	4 	5 	5 	1 	- 	3 	4 	4 	4 

..71 	80 	74 	90 	91 	93 	103 	- 	- 	3 	4 	4 	7 

Textiles ..............................................................13 	26 	38 	44 	45 	47 	46 	- 	2 	2 	1 	- 	- 

Wood and paper products ..................................44 	30 	109 	120 	124 	120 	126 	- 	2 	1 	1 	1 	1 

Iron and products 	..............................................3 	4 	14 	23 	87 	134 	146 	1 	1 	2 	9 	12 	28 

Non-metallic minerals ......................................3 	4 	15 	21 	26 	23 	28 	- 	- 	- 	8 	17 	29 

Non-ferrous metals ............................................3 	8 	10 	19 	27 	49 	81 	- 	- 	3 	8 	12 	16 

Chemicals and allied products ........................15 	19 	30 	119 	129 	135 	139 	1 	7 	8 	11 	11 	14 

Sub-total (excluding petroleum refinIng).. 	155 	156 	305 	477 	537 	610 	658 	3 	12 	22 	46 	62 	100 

Petroleum and natural gas .................................. 

Miscellaneous manufactures ............................- 	2 	12 	37 	4' 	4 	6 	- 	- 	- 	- 	1 

Other mining and smelting .................................. 

..1 	- 	4 	7 	23 	56 	64 	- 	- 	1 	33 	94 	110 

..25 	22 	18 	17 	26 	48 	88 	1 	- 	4 	4 	4 	3 

Utilities (excluding pipelines) ............................21 	16 	16 	16 	33 	39 	37 	- 	1 	4 	5 	17 	30 

Tot,.! .......................................... .................... 	

.. 

Merchandising ........................................................48 	51 	97 	131 	139 	150 	167 	3 	4 	15 	22 	22 	26 

Financial Institutions ..........................................133 	98 	48 	90 	109 	117 	130 	35 	43 	77 	104 	122 	147 

Other enterprises 	.................................................3 	5 	9 	21 	24 	28 	33 	- 	1 	4 	4 	4 	7 

.392 	348 	497 	759 	891 	1,048 	1.157 	42 	61 	127 	218 	325 	423 

Direct investment covers investment In branches, subsidiaries, and controlled companies the figures are part of the totals In Tables VIII and IX. 
New series not strictly comparable with earlier years. 

7 

4 

1 

48 

17 

29 

17 

122 

113 

5 

31 

31 

175 

10 

407 
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TABLE XI. Number of Canadian Concerns Controlled Abroad,' End of 1957 
Classification by country of ownership and type of business 

I 	Controlled in United States 
I 

Controlled in United Kingdom Controlled in other countries 
Controlled 

outside 
Canada 

Subsidiaries Unincor- Total 
Type of business  

Subsidiaries tJnlncor- Total Subsidiaries Unincor- Total Total or controlled porated number or controlled porated nutni,er  or controlled porated number number 
companies branches companies branches companies branches 

Manufacturing: 
142 6 148 52 1 53 11 	- 11 212 

Animal products ................................. - 61 - 61 5 1 6 5 	— 5 72 
83 1 84 24 1 25 4 	- 4 113 

Wood and paper products 207 14 221 32 2 34 10 	— 10 285 
Iron 	and 	products .................................. 446 21 467 78 1 79 18 	- 18 564 

252 8 260 39 2 41 18 	— 18 319 
Non-metallic minerals .......................... 65 4 69 43 — 43 7 	- 7 119 
Chemicals and allied products 301 33 334 51 1 52 12 	2 14 400 
Miscellaneous manufactures 94 7 101 16 - 16 4 	- 4 121 

Sub-total (excluding petroleuni re- 
1.851 94 1,745 340 9 349 89 	2 91 2,185 

336 73 409 14 2 16 12 	1 13 438 

257 32 289 52 1 53 13 	- 13 355 

Utilities: 

Vegetable products ................................ 

Railways ................................................ 7 4 11 3 - 3 — 	 - - 14 

Textiles 	.................................................. 

Other utilities (excluding pipelines) 100 20 120 35 4 39 40 	7 47 206 

Non-ferrous metals 	................................ 

774 

.. 

.. 

.. 

121 895 323 39 362 106 	5 111 1.388 

Petro'eum and natural gas ........................ 

Financial: 

fining) 	.............................................. 

Other mining and smelting ........................ 

Financial institutions except insur- 
58 6 64 22 1 23 10 	1 11 98 

Insurance 	................................................ 15 185 200 25 87 112 9 	43 52 364 
88 6 94 22 3 25 18 	- 18 137 

Merchandising 	............................................ 

ance 	.................................................... 

Real estate..............................................
Other holding companies'._ 45 9 54 35 1 36 38 	1 37 127 

464 104 568 97 6 103 39 	3 42 713 Other enterprises........................................

Total, all companies, 1957' 3,795 654 4,449 968 153 1.121 372 	83 435 61005 

Total, all companies, 1945' 1.594 391 1,985 320 135 455 56 	26 82 2,522 

* The book value of all Investments In these companies by residents of the country in which control Lies is shown as direct investment in preceding tables. 
2  Excludes non-resident owned investment corporations Included with portfolio investments. 

Includes wholly-owned subsidiaries of Canadian companies controlled In the U.S. 881; in the U.K. 294; in other countries 57. 
Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 210; in the U.K. 58; in other countries 2. 

TABLE Xli. Non-Resident Ownership as a Percentage of Selected Canadian Industries, Selected year Ends, 1926- 1956' 

Industry classification 1926 1930 1939 1948 1951 1954 1954 1955 1956 
S 

percentage of total owned by all non-residents: 
38 40 42 42 45 48 47 47 48 

Petroleum and natural gas 60 63 85 
37 44 40 39 51 57' 53 53 54 

Manufacturing 	.........................................- ............................................ 

Railways...........................................................-........................- 55 56 57 45 50 35 35 33 33 
Mining and 	smelting ............................................................................. 

Other 	utilities 	...................................................................................- 32 36 27 20 17 17' 14 12 14 

37 39 38 32 31 32 32 32 34 

Percentage of total owned by United States residents: 
Manufacturing 	....................................................................................... 30 33 34 35 37 39 37 37 38 

Total of above industries and merchandlalng' ............................. 

Petroleum and natural gas 57 58 59 
28 34 31 32 45 52' 47 46 46 
15 21 18 21 18 15 15 13 12 

Mining and smelting .............................................................................
Railways...............................................................................................
Other utilities .......................................................................- 23 30 20 16 15 15' 12 10 11 

Total of above industries and merchandising' ............................ 19 24 22 23 24 25 25 25 26 

For years 1952 and 1953. see Table Xli, "The Canadian Balance of International payments, 1957. and International Investment Position". 
2  Corporations engaged in the construction industry are included in the post-war period. 

Petroleum and natural gas industry not available separately. For treatment see note to Tabie XVI. 
Revised. 

Note: For data from which this table was constructed and for further explanations see Table XVI. 



1.782 4.221 
2,427 5.183 
2,352 5,013 
2.296 4,817 
2.713 4.379 
2.826 4,355 
2.986 4.205 
3.270 4.239 
3.586 4,377 
3.975 4.689 
4.520 4.957 
5.218 5,167 
6,003 5,458 
6,764 5.780 
7,732 5,144 
8,865 6,712 

10.120 7.362 
11,000 8.100 

Investment by restdents of the 
United States 

Direct 	I Portfolio' I Total 

1,232 14 
3,837 23 
4,536 38 
6,003 53 
7,614 61 
7,365 81 
6,913 60 
7,092 70 
7,131 72 
7.191 72 
7.509 74 
7,963 74 
8.664 76 
9.477 76 

	

10,385 	 77 

	

11,461 	 77 

	

12.544 	 77 

	

13.476 	 76 

	

15.577 	 76 

	

17.482 	76 

	

19.1001 	77 

Investment by residents of the 
United Kingdom 

Direct I Portfo11o1  I Total 

85 
72 
60 
44 
36 
36 
38 
25 
23 
23 
22 
22 
20 
19 
18 
18 
17 
18 
17 
17 
16 

Investment b residents of 
other cc untries 

Direct I Porti 1io'l Total 
millions of dollars 

168 .. .. 1,050 .. .. 14 
881 .. .. 2.778 .. .. 178 

1.630 .. .. 2.729 .. .. 177 
1,403 1,793 3.196 338 2.301 2.637 43 127 170 
1,993 2.687 4.660 392 2,374 2,768 42 146 188 
1,933 2.559 4.492 376 2.307 2.683 43 147 190 
1,881 2.270 4.151 366 2.110 2,476 49 237 286 
2,304 2.886 4,990 348 1.402 1.750 61 291 352 
2.428 2,730 51158 335 1,335 1,670 63 290 353 
2,548 2.653 5.201 312 1.275 1,647 86 277 343 
2,807 2,780 5.567 400 1,210 1.610 63 269 332 
3,095 2.811 5,906 428 1.289 1.717 63 277 340 
3,426 3.123 6,549 468 1.282 1.750 81 284 365 
3.896 3.363 7.259 497 1.281 1.778 127 313 440 
4,530 3.467 7,997 544 1.342 1.886 144 358 502 
5,206 3,864 8.870 612 1.398 2.008 185 398 583 
5,787 3,877 9.664 759 1.418 2,177 218 485 703 
6,516 3.762 10.278 891 1.465 2.356 325 517 842 
7.394 4.408 11.802 1.048 1.620 2.668 423 684 1.107 
8,476 4.803 13.279 1.157 1.759 2,918 487 800 1,287 
9.2004  5,400 14.6004  1,275 4  1,825 4 3,100 525 4  8754  1,400' 
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TABLE XIII. Estimates of Foreign Capital Invested in Canada, Selected Year Ends, 1900- 1938 

Total non-resident investment 	Percentage of total non-resident investment 

Direct 
Year 	

11010'1 	
Total 	United 	United 	I 	Other 

States 	Kingdom 	countries 
millions of dollars 	 per cent 

1900' ............................................ ....................................... 
1914' 	.................................... ........................................... 
1918' ............. ........- ................ .......................................... 
1926 	. ........- ....................................................................... 
1930 	..._ 	..............- ............- ........ 
1933 	............ 	.,.,., ............ ............. ...................  
1939 	._ ................_ ......................._ .................................. 
1945 	-............ .. .... 
1948 	.......... ............................... . ...... ........... ....................... 
1947 	................................ ................................................... 
1948 	.................. - ......................................... 
1949 	............................. ....................................................... 
1950 	.................................................................................... 
1951 	....................................... ........................................... 
1952 	............................................... 	- ........ 
1953 	,. ............................................................................ 
1954 	......................................... .......................................... 
1955 	.......................... ........................................................... 
1956 	. ................... - ........ 
1957 	................. - ................................................... 
1958 	...............- ................. ............................. 

1900' ........ 	 .............. 
1914' .................................................................................... 
1918 '  ............. - ............ .. ........ 
1926 	. ................................................................................... 
1930 	...................................................................................... 
1933 	... .................................................................................. 
1939 	. .................................................................................... 
1945 	........................................-. ......................................... 
1946 	............. .. .................... 
1947 	............................................ ..................... .. ........ 
1948 	................... .............................................................. 
1949 	,,, ....... .......... 
1950 	,_ .......... ........, .......... ............ 
1951 	................................ ............................................ ....... 
1952 	. ......................... ........................................................ 
1954 	............................ 	- ........................................ 
1955 	........... ... ................................... .................................. 
1956 	.................... .. .................................. ........................... 
1957 	..................................................................................... 
1958 	...................................................................................... 

Including miscellaneous investments. 
Estimated by Dr. Jacob Viner, "Canada's Balance of International Indebtedness, 1900- 1913", (Cambridge 1924). 

'Estimated by Prof. F.A. Knox, Excursus appearing in"Canadian-Anierican Industry", Marshall, Southard and Taylor, (New Haven, Toronto 1936). StatistIcs 
for 1926 and ubsequent years are official data collected by the Dominion Bureau of Statistics. 

Preliminary estimate. 
Not available. 

TABLE XIV. Non-Resident Control as a Percentage of Selected Canadian Industries, Selected Year Ends, 1926- 19561 

Industry classification 1926 1930 1939 1948 1951 1954 1954 1955 1956 

Percentage of total control by all non-residents: 
35 36 38 43 48 54 51 52 52 

Petroleum and natural gas 69 79 80 
Mining and 	smelting ............................................................................. 38 47 42 40 53 57 51 57 58 

3 3 3 3 2 2 2 2 2 Railways...............................................................................................
Other 	utilities 	....................................................................................... 20 29 26 24 20 11 8 7 6 

17 20 21 25 2'? 28 28 30 31 

Manufacturing 	....................................................................................... 

Percentage of total control by United Ststes residents: 
30 31 32 39 42 45 42 42 41 

Petroleum and natural gas 67 73 73 

Total of above Industries and merchandising' ........................... 

32 42 38 37 51 54' 49 55 52 

Manufacturing 	..................................................................................... 

Railways.............................................................................................. 3 3 3 3 2 2 2 2 2 
Mining and smelting 	.................................- ........................................ 

20 29 26 24 20 11 ,  7 6 4 Other 	utilities 	....................................................................................... 
Total of above industries and merchandising' ............................. 15 18 19 22 24 24 24 86 26 

For years 1952 and 1953, see Table XIV, "The Canadian Jalance of International Payments, 1957, and International Investment Position". 
I  Corporations engaged in the construction Industry are included in the post-war period. 

Petroleum and natural gas industry not available separately. For treatment see note to Table XVI. 
Revised. 

Note: For data from which this table was constructed and for further explanations see Table XVI. 
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TABLE XV. Ownership and Control of Selected Canadian Industries,' 1984- 1956 

Company classification total 
Estimated  

Investment owned In: 

investment ana a United United Other 
States IUngdom countries 

No 
millions of dollars 

End of 19542  

Manufacturing:' 
IBeverages 330 235 82 12 1 
2 Rubber ......................................................................................................... 30 94 10 - 

3 

...................................... ............................................................. 	. ... 

605 477 70 55 3 
4 1, 433 699 599 130 5 
5 98 57' 
6 Automobiles 	and 	parts .............................................................................. 62 228 1 
7 

Textiles ....................................................................................................... .. 

Transportation 	equipment n.o.p. 	............................................................ 

...134 

161 47 37 - 

8 

Pulp 	and 	paper 	........................................................................................... 
.. 

663 

326 53 9 2 
9 

Agricultural 	machinery 	............................................................................. 155 
.292 

121 250 20 11 
10 

Primary 	iron 	and 	steel ............................................................................... 390 
.245 

233 285 121 15 
11 

Electrical 	apparatus 	................................................................................. 402 
Chemicals 	...............................................................- .................................. 654 
Other 	......................................................................................................... 1,986 1.324 303 50 

12 Sub-total 	................................ . ........... . ................... .............. .................. 	. 
. 

8,303 4,428 3.089 698 88 

13 Petroleum and natural gas 	........................................................................... 2,484 996 1,426 17 45 

Mining: 
14 Smelting and refining of non-ferrous native ores .................................. 715 293 313 72 37 
15 

. 

1, 148 521 580 32 15 
16 

Other mining ............................................................................................... 
Sub-total 	........... ..................................................................................... 1,863 814 893 104 52 

17 12. 650 

. 

6.238 5.408 819 185 

End of 1955' 

Manufacturing:' 
18 385 282 89 12 2 
19 

Beverages ................................................................................................... 
Rubber ......................................................................................................... 139 26 102 11 - 

20 

Total of above indusiea ................................................................ 

594 472 65 55 2 
21 1.442 715 589 132 6 
22 160 102 58 
23 315 66 267 1 
24 

Textiles....................................................................................................... 

242 139 43 60 - 

25 

Pulpandpaper ...........................................................................................
Agricultural machinery ............................................................................. 

438 371 57 8 2 
26 

Transportation equipment n.o.p.............................................................. 
Primary iron and steel............................................................................... 

411 100 274 26 11 
27 

Electrical apparatus 	................................................................................. 
Chemicals ................................................................................................... 73'? 260 329 132 16 

28 4.011 2,155 1.450 334 72 
29 8, 894 4,688 3,323 771 112 

30 2, 961 1,107 1.716 31 107 

Mining: 
31 785 338 326 74 47 
32 1,315 572 675 48 20 
33 Sub-total 	....................................................... ... .... .................................. 2,100 910 1,001 122 67 

34 13, 955 6,705 6,040 924 286 

End of 1956 

Automobiles and parts............................................................................... 

Sub-total 	................................................................................................. 

Manufacturing:' 
35 383 282 87 12 2 
36 

Beverages ................................................................................................... 
160 29 119 12 

37 

Other 	........................................................................................................... 

588 460 70 56 2 
38 

Total of above Industries ................................................................. 

1.617 759 721 129 8 
39 

Petgoleum and natural gas 	........................................................................... 

169 105 64 
40 

Smelting and refining of non-ferrous native ores................................... 

Rubber ......................................................................................................... 
Textiles....................................................................................................... 

375 79 294 1 1 
41 

Othermining ............................................................................................... 

Pulp 	and 	paper ........................................................................................... 

268 

. 

112 52 104 - 

42 549 463 71 11 4 
43 470 130 294 30 16 
44 823 295 372 137 19 
45 4, 540 2,442 1,633 360 105 
46 9, 942 3.156 3,777 852 157 

47 

Agricultural machinery 	............................................................................. 
Automobiles and parts............................................................................... 
Transportation equipment n.o.p.............................................................. 
Primary iron and steel ............................................................................... 

Sub-total 	................................................................................................. 

3. 500 1,225 2,063 72 140 

Electrical apparatus 	................................................................................. 
Chemicals ................................................................................................... 
Other 	........................................................................................................... 

Mining: 
48 844 358 347 81 58 
49 

Petroleum and natural gas ........................................................................... 

1.609 693 808 75 33 

50 

Smelting and refining of non-ferrous native ores...................................
Other mining ............................................................................................... 

Sub-total 	................................................... . ............................................ 2,453 1.051 1,155 156 91 

51 Total of above industries ................................................................. 15, 895 

. 

7,432 6,995 1.080 388 

'The figures in this table are subject to important statistical qualifications which are described in "Canada's International Investment Position,1926-
1954" pages 68 to 70. It should be emphasized that book value series are based on corporate classifications. Consequently the entire investment in Canada of 
a corporation and its subsidiaries is normally attributed to its principal activity; in the case of some industrial subdivisions this could have significant effects. 
The corporate classifications of foreign investment used herein have been altered in some cases from those appearing elsewhere in this report to correspond 
more closely with the classification of estimated total investment. The equity of non-residents In the holding of Consolidated Mining and Smelting Compar,y of 
Canada Limited by Canadian Pacific Railway Company has been included under mining, 



63 

TABLE XV. Ownership and Control of SeIeced Canadian Industries, 8  1954- 1958 

Percentage of capital employed Total Canadian and external capital 	 Percentage of capital employed owned 	 controlled in: in companies controlled in: 

Canaia 	United Elsewhere 	 I 	 I 	 I Elsewhere 
outside 	Canada 	I 	United 	United 	Other 	Canada 	United 	outside 

I 
States 	Canada States 	J Kingdom 	countries States 	Canada 

mifilons of dollars 	 per cent 

	

264 	47 

	

9 	112 

	

497 	58 

	

623 	648 

	

101 	544 

	

15 	277 

	

156 	51 

	

365 	25 

	

93 	261 

	

163 	332 

	

1,767 	1582 

	

4, 053 	3,447 

	

783 	1,871 

	

323 	392 

	

588 	526 

	

911 	918 

	

3,727 	8,038 

19 71 25 4 - 80 14 6 I 
13 22 70 8 - 7 84 9 2 
50 79 12 9 - 82 10 8 3 

182 49 42 9 - 44 45 11 4 
63 371 .. 65 354 .. 5 

- 22 78 - - 5 95 - 6 
38 66 19 15 - 64 21 15 7 
- 84 14 2 - 94 6 - 8 
48 30 62 5 3 23 66 12 9 

159 36 44 18 2 25 51 24 10 
314 54 36 8 2 48 43 9 11 
803 53 37 9 1 49 41 10 12 

50 40 57 1 2 31 87 2 13 

- 41 44 10 5 45 55 - 14 
34 45 51 3 1 51 46 3 15 
34 44 48 5 3 49 49 2 18 

887 49 43 7 i 45 48 7 17 

	

333 	50 

	

3 	122 

	

488 	57 

	

657 	626 

	

107 	53' 

	

13 	322 

	

108 	44 

	

404 	34 

	

76 	279 

	

174 	373 

	

1,899 	1,779 

	

4,262 	3,739 

	

623 	2,173 

246 539 

	

659 	810 

	

908 	1,149 

	

3.190 	7,061 

2 73 23 3 1 86 13 1 18 
14 19 73 8 - 2 88 10 19 
49 80 11 9 - 82 10 8 20 

159 50 41 9 - 46 43 11 21 
64 38' .. .. 87 33' ..22 

- 20 80 - - 4 96 —23 
90 57 18 25 - 45 18 37 24 
- 85 13 2 - 92 8 - 25 
56 24 67 6 3 18 68 14 26 

190 35 45 18 2 23 51 26 27 
333 54 36 8 2 47 45 8 28 
893 53 37 9 1 48 42 10 29 

165 37 58 1 4 21 73 6 30 

- 43 42 9 6 31 69 - 31 
46 43 51 4 2 50 46 4 32 
48 43 48 8 3 43 55 2 33 

1.104 48 43 7 2 41 51 8 34 

	

334 	47 

	

5 	141 

	

477 	61 

	

741 	885 

	

Ill 	56' 

	

19 	356 

	

103 	33 

	

511 	38 

	

109 	296 

	

208 	416 

	

2,170 	1.957 

	

4,788 	4.108 

	

699 	2,570 

258 586 

	

772 	683 

	

1,030 	1,289 

	

6.515 	71947 

2 74 23 3 - 87 12 1 35 
14 18 74 8 - 3 88 9 36 
50 78 12 10 - 81 10 9 37 

191 47 45 8 - 46 42 12 38 
62 38' .. .. 66 34' .. 39 

- 21 79 - - 5 95 - 40 
112 42 19 39 - 38 20 42 41 
- 84 13 2 1 93 7 - 42 
65 28 63 6 3 23 63 14 43 

201 36 45 17 2 25 51 24 44 
413 54 36 8 2 48 43 9 45 

1,048 52 38 8 2 48 41 11 46 

231 35 59 2 4 20 73 1 47 

- 	 42 	41 	10 	 7 	31 	69 -  48 
154 	43 	50 	 5 	2 	48 	42 	10 49 
154 	43 	47 	6 	4 	42 	52 	8 50 

1,433 	47 	44 	7 	2 	41 	50 	9 51 

'Revised. 
Includes "Other enterp rises". 
Includes minor amounts attributable to United Kingdom and other countries; an offsetting adjustment has been made in line 11. 
Not available. 
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TABLE XVI. Estimated Book Value, Ownership and Control of Capital Employed In Selected Canadian Industries, 
Selected year Ends, 1926-1956 

A. petroleum and Natural Gas Industry not segregated' 

Industry 1926 1930 1939 1948 1951 1952 1953 1954 1955 1958 

billions of dollars 

Total capital employed: 
3.1 3.9 3.5 5.7 7.3 7.8 8.8 9.3 10.0 11.4 

Miningandameltlng .......................................................... 0.8 0.8 0.8 1.1 1.6 2.0 2.5 3.0 3.4 3.9 
3.5 4.0 3.4 3.4 3.6 3.8 3.9 4.1 4.2 4.4 
1.3 1.7 2.1 2.8 3.8 4.3 5.1 5.6 8.3 6.9 
2. 1 2.5 2.1 3.2 4.5 5.1 5.6 8.2 6.7 7.4 

10.6 12.9 11.9 16.0 20.8 23.0 25.7 28.2 30.6 34.0 

Resident owned capital: 
1.9 2.3 2.0 3.3 4.1 4.1 4.5 4.8 5.1 5.8 

Mining 	and 	smelting .......................................................... 0.4 0.5 0.5 0.7 0.8 0.9 1.1 1.3 1.3 1.6 
1.6 1.7 1.5 1.9 2.2 2.4 2.5 2.7 2.8 3.0 
0.9 1.1 1.5 2.1 3.1 3.6 4.3 4.7 5.4 5.7 

Railways 	............................................................................. 

1.9 2.3 1.9 2.9 4.1 4.8 5.0 5.6 6.1 6.7 

6.7 7.9 7.4 16.9 14.3 15.6 11.4 19.1 20.7 22.6 

Non-resident owned capital:' 
1.2 1.6 1.5 2.4 3.2 3.7 4.1 4.5 4.9 5.8 

Mining 	and 	smelting .......................................................... 0.2 0.3 0.3 0.4 0.8 1.1 1.4 1.7 2.1 2.3 
1.9 2.3 1.9 1.5 1.4 1.4 1.4 1.4 1.4 1.4 

Other 	utUittes ............ ... ..................................................... 0.4 0.6 0.5 015 0.7 0.7 0.8 0.9 0.9 1.2 
Merchandising .................................................................... 0.2 0.2 0.2 0.3 0.4 0.5 0.8 0.6 0.6 0.7 

3.9 5.0 4.5 5.1 6.5 7.4 8.3 9.1 9.9 11.4 

Manufacturing ..................................................................... 

United States owned investmenta:s 

Railways 	............................................................................. 
Other utilities ..................................................................... 

0.9 1.3 1.2 2.0 2.7 3.0 3.4 3.8 3.9 4.6 

Merchandising' and construction 4  ................................... 

Mining and smelting ......................... 0.2 0.3 0.2 0.4 0.7 1.0 1.3 1.8 1.9 2.1 

Total of above 	............................................................... 

0.5 0.8 0.8 0.7 0.6 0.6 0.6 0.6 0.6 0.5 
0.3 0.5 0.5 0.4 0.6 0.7 0.7 0.8 0.8 1.0 

Manufacturing 	..................................................................... 

Railways 	............................................................................. 

0.1 0.1 0.1 0.2 0.3 0.3 0.4 0.4 0.4 0.5 

Otherutuities..................................................................... 
Merchandising and construction....................................... 

Total of above 	............................................................... 

2.0 3.0 2.8 3.7 4.9 5.6 6.4 7.0 7.6 8.7 

Manufacturing ..................................................................... 

Total Canadian and external investment in companies 

Railways 	............................................................................. 

controlled outside Canada: 
1.1 1.4 1.3 2.5 3.5 4.0 4.5 5.0 5.7 6.5 

Total of above 	............................................................... 

0.2 0.3 0.3 0.4 0.8 1.1 1.4 1.7 2.2 2.5 
0. 1 0.1 0. 1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Manufacturing .................................................................... 

Manufacturing ..................................................................... 
Mining and smelting........................................................... 

Other 	utilities............................................................. 0.3 0.5 0.8 0.6 0.8 0.5 0.6 0.7 0.7 0.7 

Other utilities ..................................................................... 

Railways 	............................................................................. 

Merchandising ........... ......................................................... 0. 1 0.2 0.2 0.3 0.4 0.5 0.5 0.5 0.6 0.7 

Merchandising.....................................................................

Total of above 	............................................................... 

1.8 2.5 2.5 3.9 5.6 6.2 7.1 8.0 9.3 10.5 

Total Canedian and external investment in companies 

. 

.

.

.

. 

controlled in the United States: 
0.9 1.2 1.1 2.2 3.0 3.4 3.8 4.2 4.7 5.3 

Total 	of above 	............................................................... 

Manufacturing ..................................................................... 
0.2 0.3 0.3 0.4 0.8 1.1 1.4 1.6 2.1 2.3 
0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Other utilities....................................... 0.2 0.5 0.6 0.6 0.8 0.5 0.5 0.8 0.6 0.8 

Miningandsmelting........................................................... 
Railways 	............................................................................. 

0.1 0.1 0.1 0.2 0.3 0.3 0.4 0.4 0.4 0.5 Merchandising.....................................................................

Total of above 	............................................................... 1.5 2.2 2.2 3.5 5.9 5.4 6.2 6.9 7.9 6.8 

See footnotes at end of table. 
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TABLE XVI. Estimated Book Value, Ownership and Control of Capital Employed In Selected Canadian Industries - Concluded 
Year Ends, 1954-1956 

B. Petroleum and Natural Gas industry segregated' 

Industry 1954 1955 1956 
-- 

billions of dollars 

Total capital ensloyed:' 
8.3 8.9 9.9 
2.5 3.0 3,5 
1.9 2.1 2.5 
4. 1 4.2 4.4 

Otherutilities .......................... ...................................................................................................... 5.3 5.9 6.4 
8. 1 8.5 1.3 

Othermining and smelting 	............................................................................................................ 

28.2 30.6 34.0 

Resident owned capital: 
Manufacturing................................................................. 	.................................................. 4.4 4.7 5.1 

1.0 1.1 1.2 
0.9 1.0 1.2 
2.1 2.8 3.0 
4.8 5.2 5.5 

petroleum and natural 	gas 	............................................................................................................ 

Merchandising 	and 	construction ................. . ............................................................................... 5.5 5.9 6.8 

19.1 20.'? 22.6 

Non-resident owned capital:' 
3.9 4.2 4.8 
1.5 1.9 2.3 

Othermining and smelting 	............................................................................................................ 1.0 1. 1 1.3 

Manufacturing.................................................................................................................................. 
petroleum and natural 	gas 	............................................................................................................ 

Railways......................................................................................................................................... 1.4 1.4 1.4 

Railways......................................................................................................................................... 

0.7 0.7 0.9 

Merchandising3  and construction1  ................................................................................................ 

Merchandising................................................................................................................................ 0.8 0.6 0.7 

9.1 

..0.5 

9.9 11.4 

Other mining and 	smelting 	............................................................................................................ 
Railways.......................................................................................................................................... 
Otherutilities ............................................................... .................................................................. 

United States owned 

Totalof above 	............................................................................................................................ 

3.1 

.. 

3.3 3.8 
1.4 1.7 2.1 

Totalof above 	............................................................................................................................ 

Manufacturing............. ....................................................... ., .......................................................... 

0.9 1.0 1.1 

petroleum 	and natural gas 	............................................................................................................ 

0.8 0.8 0.5 
Otherutilities ................................................................................................................................ 0.8 0.8 0.7 
Merchandising ............. 	............. 0.4 0.4 0.5 

petroleum and natural gas 	........................................................................................................... 

7.0 7.6 8.7 

Total Canadian and external lnvstment in con,aniea cootzolled outside Canada: 

Otherutilities .................................................................................................................................. 

Manufacturing. ............................................................................................. 	....... - 4.3 4.6 5.2 
1.7 2.3 2.8 

Total 	of above 	............................................................................................................................ 

1.0 1.2 1.4 
petroleumand 	natural gas 	............................................................................................................ 

0.1 0.1 0.1 

Manufacturing.................................................................................................................................. 

Otherutilities ............... ................................................................................................................. 0.4 0.5 0.4 

Othermining and smelting 	............................................................................................................ 
Railways.......................................................................................................................................... 

0.6 0.6 

Totalof 	above 	........................................................................................................................ 

6.0 9.3 10.5 

Other 	mining and 	smelting 	............................................................................................................ 

Total Canadian and external investment in conanies controlled in the United States: 

Railways.......................................................................................................................................... 

3.4 3.1 4.1 

Merchandising.................................................................................................................................. 

.. 

.. 

.. 

1.7 2.2 2.6 

TOt.] 	of above 	.......................................................................................................................... 

0.9 1.1 1.3 
0.1 0.1 0.1 

Manufacturing................................................................................................................................. 
petroleum and 	natural gas 	............................................................................................................ 

Otherutilities ................................................................................................................................ 0.4 0.4 0.3 

Othermining and smelting 	............................................................................................................ 
RailwayS.......................................................................................................................................... 

Merchandising ................... 0.4 
.. 

0.4 0.4 

Total of above 	............................................................................................................................ 6.9 7.9 8.8 

Investment In the Petroleum and Natural Gas Industry. Estimates for years prior to 1954 have not been constructed for Tables XE. XIV. or XVI grouping 
data for the petroleum and natural gas Industry as a whole, as is done for more recent years In these tables and for all years elsewhere in this report. Under pro-
cedures louse earlier, components of the industry have appeared under four separate categories of investment. Concerns engaged in refining have been classifIed 
under manufacturing. Those engaged primarily in exploration and development of petroleum and natural gas have been included under mining and smelting. Con-
cerns engaged primarily in the transportation of petroleum and natural gas, whether by pipeline or other means, have been shown as utilities, and those engaged 
primarily In marketing and distribution have been included under merchandising. (For further explanation see page 33 of "The Canadian Balance of International 
payments, 1957. and International Investment Position"). 

'Based largely on reported statistics of capital employed 1928-1939 and estimated from"Taxation Statistics" and other sources for subsequent years(See 
Statistical Notes pages 68-70 in ''Canada's International Investment Position, 1926- 1954"). 

'Estimates of total capital employed in merchandising are founded on less satisfactory data than for other series and must be regarded as illustrating broad 
relative magnitudes only. 

'Corporations engaged in the construction industry are included In the post-war period. 
For the post-war years the figures shown are in some cases somewhat larger than the corresponding data in preceding tables. "Other enterprises" have been 

included with manufacturing, and some funded debt of governments and municipalities relevant to undertakings in "Other utilities" has also been included. 
Note: Because of rounding and of possible statistical shortcomings in parts of the series, It should be recognized that some of the amounts of year to year 

changes, derived from the table as shown, may have only a limited significance and may from time to time be misleading. 
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Supplement to 
Catalogue No. 

67 - 201 
A Supplement to "THE CANADIAN BALANCE OF INTERNATIONAL PAThENTS, 

1958, AND INTERNATIONAL INVESTNENT POSITION" 

Since "The Canadian Balance of International Payments, 1958, and International investment Posi-
tion" went to press, additional statistical material has become available which brings forward and ex-
tends the data covered in this report. The material is contained in statements on the following pages. 

Foreign Ownership and Control of Canadian Indust 

Estimates of the book value of total investment in selected Canadian industries have now been 
completed for the end of 1957 and permit the calculation of ratios of foreign ownership and control at 
that date. Again in 1957, as in the previous year, more than half of the increases in the book values 
of the manufacturing industry, the petroleum and natural gas industry, and mining and smelting, were 
reflected in increased non-resident ownership and control. 

In manufacturing, the ownership by residents fell from 52 per cent in 1956 to 50 per cent in 1957, 
while the capital controlled by residents fell from 48 per cent to 44 per cent of the total. Notable 
changes occurred in 1957 in the primary iron and steel category where Canadian ownership declined from 
84 per cent to 76 per cent, and control from 93 per cent to 74 per cent. Canadian ownership of the 
transportation equipment industry, on the other hand, rose from 42 per cent to 53 per cent, reflecting 
stock issues and other financing carried out by a foreign-controlled concern in Canada. The growth of 
natural gas pipe lines controlled and financed in part in Canada, and the coincident renovation and 
expansion of natural gas distribution systems in which Canadian capital has been prominent, are re-
flected in an increase in Canadian ownership of the petroleum and natural gas industry, taken as a 
whole, from 35 per cent to 36 per cent, and a greater increase in the proportion of the industry con-
trolled in Canada from 20 per cent to 24 per cent. Canadian ownership of wining and smelting also 
rose, from 43 per cent to 44 per cent, but control fell from 42 per cent to 39 per cent; the pLu'or-
tion of this industry controlled in overseas countries rose from 2 per cent in 1955 to 6 per cs't in 
1956 and further to 9 per cent in 1957 reflecting in part the development of British-controlled ura-
nium enterprises. (The sub-divisions, smelting and refining of non-ferrous native ores, and other 
mining, are affected by the reclassification of a Crown corporation from the latter to the former 
classification). 

Taking into account also railways, other utilities, merchandising, and construction, which are 
predominantly Canadian owned and controlled, non-resident ownership of the industries covered in the 
tables and comoent rose during 1957 from 34 per cent to 35 per cent, and non-resident control rose 
from 31 per cent to 33 per cent. By contrast, at the end of 1948 these industries were 32 per cent 
owned and 25 per cent controlled by non-residents. 

Direct Investment in Canada by Countries other than the United States and United Kingdom 

Direct investment in Canada by countries other than the United States and United Kingdom amounted 
to $487 million at the end of 1957, having grown eightfold in the post-war years. Nearly 40 per cent 
of the increase since 1945 occurred in the two years between 1955 and 1957, when the book value rose 
by 50 per cent. This rate of growth was considerably higher than for either the United States or 
United Kingdom, although of course the amounts involved are smaller. By the end of 1958 these invest-
ments are estimated to have increased further to $525 million. 

The statement on page 4 shows the geographic di8tribut ion of ownership of these investments at 
the end of 1955 and of 1957. It reveals the exceptionally rapid growth of direct investment by the 
Federal Republic of West Germany which almost quadrupled in the two year period. The next largest in-
creases were in investments by Belgium, France, and Switzerland. Belgium was the leading country at 
the end of 1957 as in 1955. French direct investments grew to a larger total than those of Switzer -
land by the end of 1957, the two countries exchanging the second and third places. Germany followed. 
The largest part of Belgian investment was in the petroleum industry. French and Swiss investments 
were largely in the financial category, which also includes real estate ownership. German investments 
on the other hand were largely in the manufacturing field. 

The figures do not include "miscellaneous investments" in real estate, mortgages, assets admi-
nistered for non-residents, private investment companies, etc., which amounted to $213 million at 
the end of 1957. Some of these investments are similar in character to the direct investment 
covered in the statement. 
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Foreign Ownership and Control of Canadian Industry 

TABLE XII 	 TABLE XIV 

Non-Resident OWNERSHIP 	Non-Resident CONTROL 
as a percentage of 	as a percentage of 
selected Canadian 	selected Canadian 

Industry classification 	 industries 	industries 

1957 	1957 

Percentage of total owned or controlled by all non-residents: 

Manufacturing ........................................................ 50 	56 
Petroleum and natural gas ............................................ 64 	76 
Mining and smelting .................................................. 56 	61 
Railways ............................................................. 30 	 2 
Other utilities ...................................................... 15 

Total of above industries and merchandising ..................... 35 	33 

Percentage of total owned or controlled by United States residents: 

Msnufacturing ........................................................ 39 	43 
Petroleum and natural gas ............................................ 58 	71 
Mining and smelting .................................................. 46 	52 
Railways ............................................................. 11 	 2 
Other utilities ...................................................... 12 	 4 

Total of above industries and merchandising ..................... 27 	27 

TABLE XV Ownership and Control of Selected Canadian Industries, End of 1957 

No. 

Esti- 
mated 
Total 
Invest- 
went Canada 

Investment owned in: 

United 	United 
States 	Kingdom 

Other 
Coun- 
t:ris 

millions of dollars 

Manufacturing: 

1 Beverages 	.......................................................... 441 321 98 20 2 
2 Rubber 	............................................................. 177 28 136 13 - 

3 Textiles 	........................................................... 609 481 71 55 2 
4 Pulp 	and 	paper 	..................................................... 1,639 771 727 133 8 
5 Agricultural 	machinery 	............................................. 171 103 68 
6 Automobiles 	and 	parts 	.............................................. 386 86 298 1 1 
7 Transportation equipment 	n.o.p . 	.................................... 277 148 57 72 - 

8 Primary 	iron 	and 	steel 	............................................. 557 422 79 51 5 
9 Electrical 	apparatus 	............................................... 494 150 297 31 16 

10 Chemicals 	.......................................................... 947 360 423 142 22 
11 Other 	.............................................................. 4,896 2,415 1,937 405 139 
12 Sub-total 	........................................................ 10,594 5,285 4,191 923 195 

13 Petroleum and natural 	gas 	............................................ 4,456 1,603 2,561 107 185 

Mining: 

14 Smelting and refining of non-ferrous native ores ................... 893 411 350 70 62 
15 Other 	mining 	....................................................... 1,934 842 962 92 38 
16 Sub-total 	........................................................ 2,827 1,253 1,312 162 100 

17 Total 	of 	above 	industries 	................................... 17,877 8,141 8,064 1,192 480 

INRTANT NOTE: The footnotes and qualifications given in the annual report are applicble to all these data. 
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TABLE XVI. B 	Estimated Book Value, Ownership and Control of Capital Employed in Selected Canadian Industries, End of 1957 

billions of dollars 

Industry classification Total Capital Resident Owned Non-Resident 
Employed Capital Owned Capital 

Manufacturing 	.................................. 10.6 5.3 5.3 
Petroleum and natural gas 	...................... 4.5 1,6 2.9 
Other mining 	and 	smelting 	...................... 2.8 1.3 1.6 
Railways 	....................................... 4.6 3.2 1.4 
Other 	utilities 	................................ 7.0 6.0 1.0 
Merchandising and conStruction 	................. 7.7 7.0 0.7 

Total 	of 	above 	.............................. 37.2 24.3 12.9 

Total Canadian Total Canadian 
United States and External and External 

Industry classification Owned Investment in Investment in 
Investments 	Companies Controlled Companies Controlled 

Outside Canada in the United States 

Manufacturing 	.................................. 4.2 5.9 4.6 
Petroleum and natural gas 	...................... 2.6 3.4 3.2 
Other wining and smelting 	...................... 1.3 1.7 1.5 
Railways 	....................................... 0.5 0.1 0.1 
Other 	utilities 	................................ 0.8 0.4 0.3 
Merchandising and construction 	................. 0.5 0.7 0.5 

Total 	of 	above 	.............................. 9.9 12.2 10.0 

Total Canadian and external capital 	Percentage of capital employed owned Percentage of capital 

	

in companies controlled in: 	 employed controlled in: 

Canada 	United 

	

Elsewhere 	 Elsewhere 

	

outside 	Canada 	United 	United 	Other 	Canada 	United 	
outside States 	 States 	Kingdom 	Countries 	State. 

	

Canada 	 Canada 	No. 

millions of dollars 

384 51 6 
5 157 15 

494 65 50 
737 704 198 
101 70 
21 365 - 

91 57 129 
413 46 98 
112 317 65 
245 478 224 

2,083 2,283 530 
4.686 4,593 1,315 

1,073 3,150 233 

308 585 - 

797 869 268 
1,105 1,454 268 

6.864 	9.197 	1,816 

73 22 4 1 87 12 1 1 
16 77 7 - 3 89 8 2 
79 12 9 . 81 11 8 3 
47 44 8 1 45 43 12 4 
60 40 ... ... 59 41 ... 5 
22 77 1 - 5 95 - 6 
53 21 26 - 33 21 46 7 
76 14 9 1 74 8 18 8 
30 60 7 3 23 64 13 9 
38 45 15 2 26 50 24 10 
49 40 8 3 42 47 11 11 
50 39 9 2 44 43 13 12 

36 58 2 4 24 71 5 13 

46 39 8 7 34 66 - 14 
43 50 5 2 41 45 14 15 
44 46 6 3 39 52 9 16 

45 45 7 3 38 52 10 17 

IMPORTANT NOTE: The footnotes and qualifications given in the annual report are applicable to all these data. 



Direct Investment in Canada by Countries other than the United States and United Kingdom 

End of 1955 and 1957 
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Country of Ownership 

Australia ................................................................... 

Other Sterling Area ......................................................... 

Sub-total Sterling Area excluding United Kingdom ........................ 

Belgium ..................................................................... 

Denmark ..................................................................... 

France ...................................................................... 

Germany ..................................................................... 

Netherlands ................................................................. 

Sweden ...................................................................... 

Switzerland ................................................................. 

Other OEEC countries ........................................................ 

Sub-total OEEC countries other than Sterling Area ....................... 

Panama ..................................................................... 

Other Latin American countries ............................................. 

Sub-total Latin America ................................................ 

Other countries (1) 

Total (2)  

Book Value 	Book Value 

	

1955 	1957 

millions of dollars 

	

6 	6 

	

8 	13 

-: 

107 139 

7 7 

64 91 

14 54 

9 23 

12 19 

67 85 

3 4 

283 	422 

7 10 

1 3 

8 13 

20 	33 

325 	487 

(1) Includes some $19 million in 1955 and $32 million in 1957 whose beneficial ownership has not been identified by 
country. 

(2) Distribution of these totals by industry will be found in Table X, part D. 

In Press 

Readers of this report may also be interested in a reference paper on "Canada a External Short-Term 
Assets and Liabilities 1945-1957" which will be published before the end of the year under Catalo-
gue No. 67-504. 
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