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SYMBOLS

The interpretation of the symbols used in the tables through-
out this publication is as follows:

— nil or less than $0.5 million (less than $50 million in case of
tables in billions of dollars).

.. figures not available,
? preliminary estimate.
r revised figures.

X new series not strictly comparable with earlier years.

Quarterly estimates of the Canadian Balance of International
Payments are published under DBS Catalogue No 67-001 (quar-
terly) $1.00 per year.

Subscription orders should be sentto the Information Services
Division, Dominion Bureau of Statistics, Ottawa, Canada, with en-
closed remittance made payable to the Receiver General of Canada.
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THE CANADIAN BALANCE

OF

INTERNATIONAL PAYMENTS, 1959

Summary

The most outstanding features of the Canadian
balance of payments in recent years have been the
high levels of current transactions accompanied by
a large imbalance on current account which has
been financed by substantial inflows of capital.
For a long period inflows of capital have con-
sistently financed significant shares of investment
in Canada and large amounts of inflows have been
made up of transfers for direct investments initiated
by non-residents as well as of borrowing by Cana-
dian residents.

The deficits on current account have originated
from transactions in both goods and services. In
the case of the import balance from merchandise
trade, these have fluctuated chiefly because of a
greater variability in imports than in exports. Along
with the deficit on merchandise trade there has
been a growing imbalance from payments for serv-
ices and other current transactions. This has rep-
resented a major proportion of the current account
deficit in all but one year in the past decade.

In 1959 the imbalance from both merchandise
trade and non-merchandise transactions rose rais-
ing the current account deficit from $1,131 million
in 1958 to $1,429 million in 1959, a total only
slightly less than the peak imbalance of $1,455
million in 1957. The deficit on merchandise trade

more than doubled with a rise from $179 million to
$380 million and the balance on non-merchandise
transactions rose by more than 10 per cent from
$952 million to a new high level of $1,049 million.
While the deficit from merchandise trade was much
less than in 1957, the deficit from other transac-
tions was significantly larger than then and rep-
resented 73 per cent of the total. Increases in net
payments arose from most types of transactions.

The rise in the current account deficit reflects
higher economic activity both in Canada and abroad
resulting from continued recovery from the reces-
sion of 1957 and 1958. The impact of rising demands
was greater on imports of gocds and services than
on exports and was augmented by financial pres-
sures affecting capital markets.

An unusual development in 1959 was the ap-
pearance of a deficit with overseas countries for
the first time during the long period in which of-
ficial balance of payments statements have been
prepared. This current deficit with overseas coun-
tries of $214 million contrasts with surpluses for-
merly characteristic of transactions with this group
of countries, and is additional to the current deficit
of $1,215 million with the United States. The sur-
pluses from transactions with overseas countries
formerly characteristic had been contracting each
year since 1952,

STATEMENT 1. Sumnmary of the Balance of Payments between Canada and All Countries, 1953 -59

Account 1953 | 1954 1955 1956 | 1957 1958 1959 fnhi‘ggg

millions of dollars
Merchandise exports (adjusted)...........ccccoeiceeenics 4,152 | 3,929 | 4,332 | 4,837 | 4,894 | 4,887 | 5,153 +266
Merchandise imports (adjusted) ......cccevininns 4,210 | 3,916 | 4,543 | 5,565 5,488 | 5,066 | 5,533 +467
Balance on merchandise trade .........ccoeceeeeeeee. | = 58 |+ 131~ 211 |- 728|- 594 |- 179 |- 380 =201
Other current receipts .........cccoevevivvne e i 1,339 | 1,307 1,518 | 1,784 | 1,621 | 1,550 | 1,643 + 93
Other current payments ............ccooeieivcinneinnninnne 1,724 | 1,752 | 2,005 | 2,422 | 2,482 | 2,502 | 2,692 +190
Balance on non-merchandise transactions...... - 385 |- 445 |- 487 (- 638 (- 861 |- 952 [-1,049 - 97
Current account balance.............................. - 443 |- 432 |- 698 | -1,366 | -1,455 (-1,131 (-1,429 -298
Direct investment in Caneda ................... + 426 [+ 392 |+ 417 |+ 583 |+ 514 |+ 420 (+ 500 + 80
Net new issues of Canadian securities + 189 |+ 128 |~ 18|+ 526 |+ 665 |+ 519 [+ 459 - 60
Net trade in outstanding Canadian securities .. (- 31 |+ 63|~ 27|+ 199 |+ 92+ 88 |+ 202 +114
All other capital movements ......ccccccocmvcvenene. | = 141 |~ 151 |+ 326 |+ 58 |+ 184 |+ 104 |+ 268 +164
Net capital movement ........cccccoovvcncernne. |+ 443 [+ 432 |+ 698 | +1,366 | +1,455 | +1,131 |+1,429 +298

Note: Mutual Aid to NATO countries is not included in either current receipts or payments,
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Capital inflows in 1959 were less concentrated
in business forms of investment than formerly as
more of the total was made up of sales of govern-
ment and municipal bonds to non-residents. More of
Canadian investment in 1959 was in social capital
and in other forms financed by government than was
the case several years earlier. The total of all
private andpublic investment in Canada was slightly
larger in 1959 than in 1958 but less than in 1957
when investments of business capital were heaviest.
And with conditions in changing Canadian capital
markets and high interest rates there was more
borrowing abroad through sales of government and
municipal bonds. At the same time capital inflows
for business forms of investment still made up the
largest part of the total, although less than in pre-
ceding years. Liess of the current account deficit
was financed by long-term forms of capital in 1959
than in the previous year.

In recent years foreign resources have been
used to finance a third or more of net capital for-
mation in Canada. In some areas of investment the
use of foreign resources has been relatively much
more than this and in some resource industries and
sectors of secondary industry a major share of
financing has been from abroad. This has led to the
rising ratios of non-resident ownership and control
of Canadian industries described in detail else-
where in this report.

A direct effect of the sustained imports of
capital has been a rapid rise in Canadian indebted-
ness to other countries. In the decade there has
been a fourfold rise in net indebtedness to other
countries, from $3.8 billion in 1949 to $15.3 billion
at the end of 1959 with the largest part of this rise
occurring during the second half of the decade. The
principal factor leading to this change has beeu the
rise in long-term investments in Canada owned by
non-residents which have risen from $8 billion to
$20.7 billion. Although non-resident ownership is
widely distributed throughout Canadian business
and public issues of securities, the heaviest con-
centrations have been in industry, particularly in
petroleum, and mining and smelting, and in other
basic resource industries and in some groups of
secondary manufacturing,

Variability in Balance on Merchandise Trade

The balance on merchandise trade has varied
widely from year to year during the past decade.
With such high levels of both exports and imports
it has not taken much relative change in either to
produce much greater proportional variations in the
balance. Thus, the import balance more than doubled
between 1958 and 1959 as the rate of increase in
imports was greater than in exports. But the import
balance itself of $380 million in 1959 only rep-
resented a small ratio, less than 4 per cent, of a
value of total merchandise trade of $10.7 billion.
In the final quarter of 1959 just the opposite change
occurred as a small export balance appeared from a
greater rise in exports than in imports. Import bal-

ances, however, have been generally characteristic
of the past decade as both the value and volume ot
imports have risen much more than exports.

A great many developments both at home and
abroad play their part in bringing about these varia-
tions in the merchandise balance, as the influences
of such broad and diverse changes come together
in the balance of payments. And the long-run con-
sequences of such major changes as have occurred
are in turn obscured by the more immediate changes
brought about by shorter run variations in relative
economic activity in Canada and elsewhere, Thus,
the resource and industrial expansion in Canada
which has been characteristic of the past decade
has contributed to higher levels of both exports and
imports, although with unequal effects in the various
stages of development. Likewise expansion abroad
has created changing sources of supply as well as
altered external demands for Canadian commodities.

Much of Canadian development in the past
decade has been directed towards the creation of
new export capacity as new resources have been
opened up or additional capacity added to existing
facilities of older basic industries, Some new in-
vestments have also been in areas where they dis-
placed imports. The process of this growth and ex-
pansion has at the same time acted to extend Cana-
dian demands for imported goods and services in
many ways both directly and indirectly.

Increased export capacity has been particularly
notable in such basic fields as minerals, metals
and forest products and has been leading to more
diversification in Canadian exports. With such a
concentrated expansion in production facilities not
all of the capacity has been fully engaged. There
was, consequently, scope for the sharp rise which
occurred in Canadian exports in the latter part of
1959 when demands from overseas countries as
well as from the United States rose. Up until then
exports had not changed greatly in total for several
years, although substantial changes were occurring
in the composition of the totals as some com-
modities rose while other commodities fell off,

Canadian imports in turn have been influenced
to a marked degree by changes in economic activity
in Canada, and in the various areas of demand so
affected. Usually fluctuations in imports have been
considerably wider than variations in Canadian eco-
nomic activity. At the same time there has been a
general rise in the level of Canadian imports which
seems to reflect rising population, higher and more
widely distributed incomes, and changing tastes
and sources of supply for many kinds of imports.
Imports of fully manufactured goods in recent years
have made up more than three-quarters of the total
and this type of import has been rising sharply from
overseas sources as well as from the United States.

The periods of highest imports in recent years
have coincided with periods of heaviest pressures
of internal demands like 1956-57 and 1959. The
peak total occurred in 1956 when imports of steel,



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 7

pipe and machinery required for investment pro-
jects were at their greatest. The total of imports
for 1959 while only slightly less contained larger
amounts of many consumer goods and other com-
modities than in 1956, although less of the invest-
ment goods and materials which were such a signif-
icant part of the earlier period.

Rising Deficit on Account of Non-Merchandise
Transactions

Besides commodity trade Canada has a large
and growing volume of payments for non-merchandise
transactions with other countries. These groups of
transactions have comparable effects upon the
balance of payments to commodity exports and im-
ports as they represent for the moust part receipt
and expenditure of current income,

Payments made by Canada for non-merchandise
transactions have been growing more than receipts
during the post-war period. During the 1950's the
excess of these payments over receipts has trebled
with the sharpest gains in the past five years. The
deficit from non-merchandise transactions which
was $344 million in 1950, and much less before
then, has risen each year with the exception of
1952, and reached a level of $1,049 million in 1959.
Statistics showingthe main components contributing
to these deficits appear in Statements 7, TA, 8, 9,
10, and 11.

The range of services and other items covered
by non-merchandise transactions is very wide as
economic contacts between Canada and other coun-
tries have increased in many ways. There have
been such effects as those from the spreading net-
work of international investments and from higher
incomes combined with increased mobility and
closer communications. Increased migration has
also played a part. There have also been significant
groups of transactions connected with joint defence
undertakings and economic aid. Thus, large parts
of the non-merchandise transactions are related to
Canada's rising balance of indebtedness to other
countries, while other parts seem to accompany
rising incomes in Canada and changing international
responsibilities of the Canadian nation. To no small
extent an expansion in the volume and range of ex-
penditures on services is a concomitant of high in-
comes and living standards in the contemporary
world.

The rising balance of Canadian indebtedness,
both directly and indirectly, contributes to the def-
icit from non-merchandise transactions. Net pay-
ments of interest and dividends to non-residents
are the chief direct effect. These amounted to $473
million in 1959 and in addition there were net pay-
ments of miscellaneous income items of $42 mil-
lion. There were also payments to head offices and
related companies abroad on account of business
services of various kinds arising out of the exist-
ence of the investments. Payments of this kind
have been rising rapidly and now exceed $125 mil-
lion. Some of the payments are connected with the
establishment of the investment, a stage when en-

gineering and technical services provided by head
offices or related sources are used extensively,
Later when the investment becomes a going concern
payments arise out of operations, these being made
to cover head office charges for services of various
kinds and payments for business services provided
by related sources outside of Canada.

The area of expenditures where higher Cana-
dian incomes combined with increased mobility
have had the most apparent effects has been inter-
national travel. Canadian expenditures on travel in
the United States and overseas have risen much
more sharply than non-resident travel expenditures
in Canada, and net payments amounted to $200 mil-
lion in 1959. Wider ownership of automobiles in
Canada and the increasing mobility which this
brings have drawn many Canadian travellers to the
United States, and the existence there of southern
resorts and other year-round inducements to travel,
combined with rapid communications have further
stimulated the Canadian travel flow to the United
States. The rapidly rising volume of Canadian travel
overseas has been made possible by high incomes
and widening facilities for extended travel, The
large group of the Canadian population that has
migrated to Canada during the post-war period has
also increased the links with overseas and pro-
vided notable inducements for travel to the United
Kingdom and Europe. On the other hand while non-
resident travel to Canada has also been rising with
a particularly notable rise in 1959, this has been
rising less than United States travel overseas which
has had the stimulus of new facilities including
better communications to most parts of the overseas
world.

Government expenditures have also been giving
rise to net expenditures abroad in recent years in
comparison with net receipts a few years earlier.
For the most part these have arisen out of defence
responsibilities and economic aid. While Canadian
expenditures on official contributions of various
kinds have been higher than formerly, there have
been less expenditures by other governments on
defence installations in Canada than occurred
between 1955 and 1957. At the same time Canadian
expenditures on the maintenance of military estab-
lishments in NATO countries abroad have continued
to be substantial.

Various other factors have contributed to the
rising payments to other countries. Deficits of
significant size have arisen in recent years from
freight and shipping transactions. These have been
a reflection of changes in the direction and zom-
position of trade as well as a growing dependence
upon non-resident vessels for transportation as the
Canadian merchant marine diminishes. Personal
transfers from Canada of growing proportions have
been the reflection of a large volume of migration
in the post-war period. This has given rise to sub-
stantial remittances overseas by new residents and
also to withdrawals of funds by outward migrants
which exceed the large inward transfers of funds
by immigrants.
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The use of non-resident business services has
been growing too for reasons not directly related to
the establishment and growth of non-resident direct
investments already referred to above. This often
is a reflection of rising income creating new types
of demands, changing technology, and a rise in the
size and complexity of the business community and
its needs. The rising costs of services which have
often tended to lag behind other prices have also
played a part in the higher levels of payments in
recent years, It is also notable that gold production
available for export, a substantial source of receipts
classified among the non-merchandise transactions,
has been subject for a long time to factors dampen-
ing its growth.

Quarterly Movements

The current account deficit which recorded a
steady growth (after allowance for normal seasonal
variations) during 1958, continued to rise in the
first quarter, remained at the same level in the
second, rose again in the third and fell sharply in
the fourth quarter. Merchandise exports rose through-
out 1959, while imports advanced for the first three
quarters; and the singular development in the last
quarter was afttributable to a substantial rise in
merchandise exports, a smaller decline in merchan-
dise imports, offset in part by a gain in net pay-
ments on non-merchandise transactions. While the
rising deficit was generally related to the higher
levels of economic activity and incomes in Canada
the decline in the final quarter partly reflects the
special effects upon Canada’s merchandise balance

of industrial disputes in the United States together
with heavy overseas demands for Canadian exports.

All the non-merchandise items, with the ex-
ception of migrants’ funds and inheritances, con-
tributed to the rising course in most quarters and
in the year in the deficit on ‘‘invisible’’ transac-
tions. The declining tendency in 1958 in gold pro-
duction available for export was extended in 1959.
The level reached in the second half of 1958 in the
deficit on travel account was fairly well maintained
during 1959, except for a temporary amelioration in
the second quarter. Receipts on travel account stab-
ilized after rising until the second quarter, while
payments continued to increase, except for heavier
travel expenditures due to the earlier incidence of
Easter in the first quarter of the year. Deficit on
income account rose irregularly during the year, as
did receipts and payments of interest and dividends.
Net payments on freight and shipping remained
stable during the twelve month period from the
third quarter of 1958 to the second quarter of 1959,
followed by a rise to a higher level. Payments for
freight and shipping services increased steadily
during the period, while receipts, which had re-
mained relatively unchanged during the year ending
in the March quarter, increased irregularly there-
after. Deficit arising from migrants' funds and in-
heritances fluctuated within a narrow range in 1959,
when net payments were somewhat lower than in
1958. Deficit on other current transactions rose
during 1959 when receipts flowed irregularly, and
quarterly increases occurred in payments, as com-
pared with a generally unchanging level over the
quarters in 1958.

STATEMENT 2. Quarterly Current Account Balances between Canada and the Principal Countries
and Areas, 1937-59

1957 1958 1959
Cotintry or area
1 11 I v I 11 ul v 1 I III v
millions of dollars
United States .........ccceeene —484 | -565| -221| -309| -314| -389 | -160| -313 | -392 | -365| -183| -275
United Kingdom + 19 + 27 + 45 + 27 + 1 + 20 + 20 + 63 ¢+ 12 + 6| — 20| + 49
Other sterling area .......... + 10 - 8| - 12 +14) + 37| +10{ ¢+ 5| + 17| + 27| - 11| +« 2| + 6
Other countries? .............. + 18| + 1| - 24} + 7| - 16 +28| -172| -68| -62| ~63| -104| - 56
All countries ................ -437| -845| -212| -261| -292| -331 | -207| -301| -415 | -433 | -305 | -276

! Includes other OEEC countries.

In each quarter of the year 1959 the imbalance
in the current account financed by capital inflows
was substantial. Actual deficits in each of the four
quarters of $415, $433, $305, and $276 millions
respectively were higher than in 1958 in all except
the fourth quarter, The higher of these amounts have
only been exceeded in a few periods of heavy pres-
sures in the past.

Movements into Canada of capital in the long-
term forms shown separately in the quarterly esti-
mates of the balance of payments have long tended
to be less heavily concentrated in the early part
of the year than the current account deficit. In 1958
some 55 per cent of the current account deficit was
incurred in the first half, while some 53 per cent
of the capital inflow in long-term forms occurred in
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the same period. The relative difference had de-
clined each year since 1953. In 1959 the direction
of this trend was reversed. Relatively more of the
current account deficit, 59 per cent, and relatively
less of the capital inflow in long-term forms, 48
per cent, occurred in the first half than in 1958.
This change occurred despite the incidence of some
extraordinarily large aon-recurring capital inflows
in the first half of 1959.

During the first quarter of the year when 29
per cent of the current account deficit was incurred,
64 per cent of it was financed by capital inflows in
long-term forms. Inflows of foreign direct invest-
ment capital were at their lowest level since 1955,
but there were large inflows from security trans-
actions. The decline in the proportion of the current
account deficit covered by long-term inflows from
74 per cent a year earlier reflected widening im-
balance on current account, as long-term inflows
increased by almost a quarter. In the second quarter,
when 30 per cent of the current account deficit was
incurred, only 53 per cent was covered by long-term
inflows in sharp contrast with the 98 per cent
covered a year earlier. The second quarter was
marked by a very sharp increase in inflows for direct
investment. This included a substantial net move-
ment for the acquisition of existing Canadian-owned
interests in several concerns, although there were
at the same time also several instances where
Canadians acquired from non-residents control of
concerns in Canada. The growth in direct invest-
ment inflows, however, was more than offset by a
decline in net sales of Canadian securities from
the extraordinarily high levels previously recorded.

The third quarter saw 21 per cent of the current
account deficit, a somewhat higher proportion of
the year's total than is customary. Direct invest-
ment inflows fell to their lowest level since 1952
but sales of Canadian securities rose, and inflows
of capital in long-term forms covered 83 per cent of

the deficit. This was, however, the first year since
the inauguration of official quarterly statistics of
capital movements in which inflows in long-term
forms in the third quarter failed to cover the deficit
in this period. In the fourth quarter of 1959 this
condition was reversed. After four consecutive
quarters during which they covered a smaller pro-
portion, capital inflows in long-term forms were 3
per cent larger than the current account deficit. The
deficit in the fourth quarter fell below that in the
third for the first time in many years, but inflows in
long-term forms continued to rise. This change oc-
curred despite a substantial quota payment in gold
to the International Monetary Fund and reflected a
very substantial growth of direct investment in-
flows to a near record. A smaller part of this move-
ment than has been usual in periods of peak inflow
in the past reflected non-recurring purchases of
existing assets or anticipatory financing. Net sales
of Canadian securities although somewhat reduced
continued to reflect a very substantial inflow of
capital.

The Canadian dollar continued to be in strong
demand in the world's exchange markets in 1959.
The price of the United States dollar in Canada fell
from 96.44 cents at the end of 1958 to 95.22 cents
at the end of 1959, the lowest year-end quotation
for many decades. It moved through a high of 98.19
cents in February and a low of 94.56 cents in
November, a trading range which was slightly wider
than in 1958. In general the exchange value of the
United States dollar in Canada rose until mid-
February, then declined for more than eight months.
A sharp rise of about one cent occurred in mid-
November but was not sustained. The average noon
rates from March to October were each lower than
for the preceding month. Quarterly highs, lows and
averages appear in Statement 3. The noon average
for the year as a whole of 95.90 cents compared
with 97.06 cents in 1958, and was about the same
as in 1957.

STATEMENT 3. Foreign Exchange Rates: U.S. Dollar in Canada, 1958 and 1939
Quotations reported on transactions between banks in the exchange market

1958 1959
Quarter = -
oon oon
High Low average High Low average
Canadian cents per unit
99, 16 97.44 98.11 98. 19 96.47 97.05
97.41 95.75 96.64 96.75 95. 41 96. 17
98. 28 95. 84 96,70 96, 00 94,66 95. 45
97.59 96. 31 96.79 95. 59 94. 56 94, 97
99. 16 95,75 97. 06 98,19 94. 56 95, 90

Note: Closing Quotations: 1957, 98.40625; 1958, 96.4375; 1959, 95.21875.

Source: Bank of Canada.
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Bilateral Changes

A characteristic bilateral pattern of the Cana-
dian balance of payments, which lasted over a long
period covering a number of decades, was the exist-
ence of large current surpluses with overseas coun-
tries which were used to settle current deficits with
the United States. This pattern has been undergoing
significant changes and in 1959 a deficit with over-
seas emerged for the first time in many decades.

In the earlier post-war years the prevailing
pattern was accentuated by shortages of commodities
overseas and by the process of rehabilitation then

underway. In more recent years developments over-
seas have brought about many changes in world
supply and these have contributed in many ways to
the altered pattern in Canada's trade described
below.

Recent changes in the pattern have been under-
way over a considerable period. Following 1955,
while current surpluses with overseas continued to
diminish, the current deficits with the United States
shifted to much higher levels. Smaller surpluses
with overseas countries resulted from a combination
of growing deficits from non-merchandise trans-
actions and a decline in surpluses from merchandise
trade.

STATEMENT 4. Summary of Current Account Balances between Canada and the
Principal Countries and Areas, 1949 - 59

Country or area 1949 | 1950 | 1951 | 1952 { 1953 | 1954 1955 1956 1957 1958 1959 gh?ggg
millions of dollars

United States ....... ~601 | -400 | -951 | -849 | —904 ( -807 | -1,035 | -1,639 | ~1,579 | -1, 17€ | -1, 215 - 39
United Kingdom +446 | + 24 | +223 | +388 | +133 | +229 | + 330 |+ 252 [+ 118 {+ 104 | + 47 ~ 57
Other sterling area ........ +135 (- 23 (- 24 | +114 |+ 83 |+ 44 |+ 60 |+ 48 |+ 4 69 |+ 24 - 45
Other OEEC countries ..| +176 | 4112 | +218 | +325 | +172 [ +107 |+ 51 |+ 51+ 67|+ 41|~ 102 -143
Overseas territories? ...... + 9|- 4]+ B+ T+ 1|-14|~ 27|~ 34 |- 37|- 33 |- 42 - 9
Other countries ............ + 12 |- 43|+ 12| 4179 | + 72 91- T |- 44 |- 28|- 136 |- 141 - 5
All countries .............. +177 | =334 | =517 | +164 | -443 | -432 | - 698 | -1,366 | -1,455 | -1,131 | -1,429 ~298

1 Overseas territories of other OEEC countries.

The declining tendency accelerated in 1959,
when the current account balance with overseas
countries changed from a surplus of $45 million in
1958 to a deficit of $214 million, as seen in State-
ment 4A. This turn-around in the balance developed
from a rise of more than 10 per cent in the current
payments and a virtual stability in the receipts
between the two recent years. The gain in payments
was both for merchandise imports and for non-
merchandise transactions, with the former advanc-
ing more sharply.

In comparison with 1949, when Canada had
current account surpluses with each of the over-
seas areas, modest credit balances remained in
1959 with the United Kingdom and the Rest of the
Sterling Area, while fairly substantial current def-
icits developed with the other OEEC countries,
their overseas territories and all other countries.
These overseas countries contributed over 60 per-
cent of the $1.6 billion change during the eleven
year period from a current account surplus of $177
million in 1949 with all countries, to a deficit of
$1,429 million in 1959. Among the overseas group,
the United Kingdom was responsible for 25 per cent
and other OEEC and their dependent territories a
further 20% per cent of the change, The OEEC
group of countries accounted for over 50 per cent
of the 1959 rise in the current account deficit with
all countries, when Canada's trade in goods and
services with the other metropolitan OEEC coun-
tries recorded a deficit for the first time.

While commodity exports to the United States
more than doubled between 1949 and 1959, exports
to overseas countries increased approximately one-
third, with the level of total shipments remaining
unusually stable over the four years since 1956.
Imports from overseas, which gained more strongly
in 1959 than from the United States, more than
doubled since 1949, which was a larger relative
rise than has occurred in imports from the United
States in the same period.

Following a decline in the previous year, re-
ceipts in 1959 from non-merchandise transactions
with overseas countries recovered to about the
level for 1956, and approximately 30 per cent above
the total for 1949. Similar receipts from the United
States were nearly 60 per cent higher than in 1949,
Payments for services to overseas, which have
risen steadily each year, were nearly 31/3 times
the 1949 level, while payments to the United States
had not quite doubled during the eleven year period.

In this period the balance on non-merchandise
transactions with overseas countries turned from a
surplus of a fair size to a heavier deficit, represent-
ing a net chamnge of over $450 million in enlarged
net payments. This increase for overseas countries
did not quite match a rise in deficit of $475 million
with the United States from the same group of trans-
actions. Contributing to the growth in deficit with
overseas countries have been higher payments on
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STATEMENT 4 A. Summary of Canada’s Current Transactions with the United States and with
Overseas Countries, 1949-59
Merchandise exports? Other current receipts? Total current receipts?
Year
United Overseas United Overseas United Overseas All
States countries States countries States countries countries
millions of dollars
1,521 1,468 748 352 2, 269 1,820 4,089
2,046 1,093 831 270 2,877 1, 363 4, 240
2,326 1,624 852 364 3,178 1,988 5, 166
2,346 1,993 928 391 3,274 2,384 5,658
2,458 1,694 985 354 3,443 2,048 5,491
2K 855 1,574 951 356 3,306 1,930 5, 236
2, 598 1,734 1, 102 416 3, 700 2,150 5,850
2, 854 1,983 1, 161 466 4,015 2,449 6,464
2,931 1,963 1,139 482 4,070 2,445 6,515
2,908 1,979 1, 102 448 4,010 2,427 6,437
3,193 1,960 1, 183 460 4,376 2,420 6, 796
Merchandise imports Other current payments!? Total current payments!
United Overseas United Overseas United Overseas All
States countries States countries States countries countries
millions of dollars
1,899 797 971 245 2,870 1, 042 3,912
2,093 1,036 1,184 261 3,277 1, 297 4,574
2,842 1,255 1, 287 299 4,129 1,554 5, 683
2,817 1,033 1, 306 338 4, 123 1,371 5,494
3,046 1, 164 1,301 423 4, 347 1,587 5, 934
2, 800 1,116 1,313 439 4,113 1,555 5,668
3,283 1,260 1,452 553 4, 735 1,813 6, 548
4,021 1,544 1,633 632 5, 654 2,176 7, 830
3,878 1,610 1,771 711 5,649 2,321 7. 970
3,443 1,623 1, 743 759 5, 186 2,382 7,568
3,710 1,823 1,881 811 5,591 2,634 8, 225
Net balance — Net balance — All other
Merchandise trade current transactions Net balance —Current account
United Qverseas United Overseas United Overseas All
States countries States countries States countries countries
millions of dollars
- 378 +671 -223 +107 - 601 + 778 ol o i
- 47 < G ~353 s 19 - 400 + 66 - 334
- 516 +369 -435 + 65 - 951 + 434 - 517
~ 471 +960 -378 + 53 - 849 +1,013 + 164
- 588 +530 ~316 - 69 - 904 + 461 - 443
- 445 +458 -362 - 83 - BO7 + 375 ~ 432
- 685 +474 =350 -137 -1, 035 + 337 ~ 698
-1, 167 +439 -472 -166 -1,639 + 273 -1, 366
- 947 +353 -632 -229 -1,579 + 124 ~1,455
- 535 +356 -641 =311 -1,176 + 45 -1,131
- 517 +137 -698 =351 ~1,215 - 214 -1,429

! Excludes Mutual Aid.
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many accounts including travel, freight, govern-
ment expenditures, personal remittances, official
contributions and business services and miscel-
laneous income. Growing contacts between Canada
and the United Kingdom and Western Europe, partic-
ularly in the spheres of defence, business and per-
sonal relationships have contributed to the rising
level of net payments by Canada. It should be noted
that this analysis and the statistics in Statements
4A and 7A do not include Mutual Aid to NATO
countries in the form of shipments of military equip-
ment and supplies or the provision of air training
in Canada for these countries. This aid, which has
been declining since reaching a peak of $284 mil-
lion in 1954, amounted to $63 million in 1959.

Since the emergence in 1953 of a deficit on
non-merchandise transactions with overseas coun-
tries, the export trade balances, while declining,
were sufficient up to 1958 to more than offset the
deficit each year. But in 19593, the rising deficit
from ‘‘invisible’’ transactions continued together
with a substantial fall in the export surplus. This
meant that inflows of capital, principally from the
United States, had to finance the current account
deficit with the overseas world as well as the large
deficit with the United States.

In the decade covered by the years from 1949
to 1958 Canada earned current account surpluses
of $3,906 million from overseas countries and re-
ceived net capital transfers in the same period in a
furtner amount of $1,659 million. The total of $5,565
million over the ten year period is in sharp con-
trast with the change of 1959 when Cunada experi-
enced a current deficit of $214 million but received
capital from overseas countries in a net amount of
$237 million, or net receipts on account of all trans-
actions with overseas countries of $23 million.

Following successive declines in the current
account deficit with the United States of about 3%
per cent and 25'% per cent from a peak in 1856 of
$1,639 million, the imbalance increased by roughly
3 per cent to $1,215 million in 1959. This change
was the consequence of an extension in the non-
merchandise deficit from $641 million in 1958 to
$698 million in 1959, which was larger than the im-
provement in the import balance from $535 million
to $517 million between the two years. Except for a
smaller 1959 deficit in travel expenditures with the
United States and a larger surplus in government
account, the current deficits deepened with the
United States for other non-merchandise items such
as interest and dividends, freight and shipping,
inheritances and migrants’ funds, personal remit-
tances, business services and miscellaneous in-
come; and the value of gold production available
for export was lower in 1959. The greater gain in
travel receipts from residents of the United States
could be traced to more numerous crossings into
Canada together with higher average expenditure
per visit. Larger net receipts in government account
reflected in part an increase in current expendi-
wures by the United States on defence installations
in Canada.

After a minor decline in 1958 in merchandise
exports to the United States, a substantial advance
of nearly 10 per cent ensued to $3,193 million in

1959, highest level on record. At the same time &
rise of nearly 8 per cent occurred in imports from
the United States, but following a sharp decline in
the previous year, the 1959 total of $3,710 million
was considerably below the 1956 import peak of
$4,021 million. Increased exports to the United
States comprised commodities such as iron ore,
semi-fabricated steel, copper ingots, uranium and
other metals and minerals, and leading forest prod-
ucts like lumber, pulp and newsprint. Shipments of
some of the above metals and products were af-
fected by prolonged industrial disputes in the United
States. Exports of cattle and beef fell, as normal
factors of demand were restored in the United
States, and shipments of aluminum and certain types
of pulpwood were also lower,

Fairly large gains were recorded in 1958 in
imports from the United States of non-farm machin-
ery, tractors, automobiles and their parts, elec-
trical apparatus and rubber, imports of many of
which commodities had declined more moderately
in the preceding year. Gains in imports of farm
implements were higher in 1959 than in 1958, while
imports of raw cotton, fuel oil, engines and boilers,
rolling mill products, pipes, tubes and fittings
declined for the second year.

The steady yearly easing evident since 1955
in the current account surplus with the United
Kingdom was extended in 1959, when the surplus
was reduced from $104 million in the previous year
to $47 million. Roughly three-fourths of the con-
traction was attributable to merchandise trade, with
the imports increasing $59 million, or 11 per cent,
and the exports $15 million, or 2 per cent. The bulk
of the growth in imports was concentrated in iron
and its products, and within this commodity group
in passenger automobiles, whose imports advanced
over $30 million in 1959. Smaller gains were in-
dicated in other iron and steel products, such as
tractors ond parts, engines and botlers, rolling mill
products, in electrical apparatus and in fibres,
textiles and their products; while minor losses were
noted in pipes, tubes and fittings and non-farm ma-
chinery and parts. Shipments of uranium to the
United Kingdom increased $19 million during 1958.
Exports of iron ore, copper, zinc and asbestos were
also higher, but shipments of other metals and
mineral products such as nickel, platinum and car-
bon graphite electrodes were lower. Exports of
medicinal preparations, drugs and chemicals were
also reduced. All the main ““invisible’’ items con-
tributed to a moderately larger deficit, except in-
heritances and migrants’ funds and the government
account, A revision of regulations in the United
Kingdom permitted larger transfers to Canada of
legacies and emigrants’ funds, and lower net govern-
ment payments reflected smaller defence expendi-
tures in the United Kingdom and the non-recurrence
in 1959 of special tax refunds by the Canadian
Government.

With the Rest of the Sterling Area, the current
surplus eased down from $69 million to $24 million,
somewhat below the average positive balance for
the current 10- year period. With higher dividend
receipts offset by larger gifts of wheat to India and
Pakistan and more contributions under the Colombo
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Plan, the deficit from other “‘invisible’’ transactions
was slightly larger in 1959. The 1958 merchandise
trade surplus of $87 million, considerably above
the level for recent years, was reduced to $47 mil-
lion, as a consequence of a $30 million rise in im-
ports, 3 times greater than the loss in exports dur-
ing 1959. Gains were recorded in imports of unre-
fined sugar, crude and semi-fabricated rubber,
fibres, textiles and products, fuel oil and crude
petroleum., A decline in exports of rolling mill prod-
ucts of $13.5 million took place as shipments of
railway rails to the Union of South Africa were
smaller, and to India were not repeated in 1353;
and exports of pipes and tubing to the latter country
were reduced. Sales of lumber and passenger auto-
mobiles were lower to the Rest of the Sterling Area,
while shipments of newsprint, pulp, aluminum and
chemicals were moderately higher.

A pronounced downswing of $143 million in the
current balance with other metropolitan OEEC coun-
tries transformed a surplus ot $41 million in 1958
into a deficit of $102 million in 1959, while the
dernicit with their overseas territories increased
slightly. With the small rise in the non-merchandise
deficit spread over most of the ‘‘invisible’’ items,
the unusually large turn-around in the current ac-
count balance issued from a heavy decline in ex-
ports together with a rise in imports, almost as big.
The contraction of over $80 million, due to the non-
recurrence in 1959 of the sizable shipments in the
previous year of aircraft to the Federal Republic of
Germany and to Belgium, accounted for more than
the whole loss of $73 million in exports to the other
OEEC countries. Shipments of wheat, seeds, pigs,
ingots, bloums and billets of iron, copper, lead, and
zinc were aiso lower, but exports of other non-
ferrous metals and products, such as aluminum and
nickel, ashestos, and some animal proaducts were
higher. More than 60 per cent of the $62 million in-
crement in Canadian imports from other metropolitan
OEEC countries was derived from iron and its prod-
ucts; and within this group, the largest increases
occurred in automobiles and rolling mill products,
Less substantial import gains were indicated in
animals, fibres, textiles and their products.

A moderate deterioration in the balance on
other current transactions, comprising relatively
minor changes in a variety of services, was the
factor raising the current account deficit with Other
Countries from $136 million in 1958 to $141 million
in 1959, as there was a minor improvement in the
merchandise trade deficit. The comparative super-
ficial stability, however, in the merchandise trade
balance between the two years resulted from ad-
vances of $48 million and $39 million, respectively,
in Canadian exports and imports. Exports to Japan
expanded $35 million and to Poland $15 million,
and more moderately to Colombia, Czechoslovakia
and Iraq, while shipments were lower in 1959 to
Brazil, China, Mexico, and the U.S.S.R. Increased
sales to Japan comprised commodities such as
wheat and flour, seeds, pulp, metals and minerals,
and wheat and barley represented most of the ad-
ditional exports to Poland. With respect to imports,
Japan accounted for over $30 million of the rise,

and Iran for another $11 million. Gains in imports
from Japan covered electrical apparatus, apparel
and a host of consumer goods, while crude petro-
leum accounted for the enlarged imports from Iran.

Capital movements are discussed in greater
detail in a later section of this report. In brief the
United States supplied $1,192 million, an amount
large enough to cover 98 per cent of the current ac-
count deficit with it or 83 per cent of the deficit
with all countries. Inflows of capital for direct in-
vestment in foreign controlled enterprises totalled
$388 million which was $85 million higher than in
1958. Net inflows for the acquisition of Canadian
stocks and bonds totalled $516 million, $12 million
lower than in 1958. Outflows for direct and portfolio
investment in the United States totalled $37 mil-
lion in 1959 compared with $1 million in the pre-
vious year. Capital inflows in all other forms from
the United States were $325 million in 1959 com-
pared with $122 million in 1958. For the most part
these amounts represented increases in net short-
term liabilities.

Net capital inflows from the United Kingdom
were $54 million in 1959 and $127 million in 1958.
Among the factors contributing to the decline were
the completion in 1958 of repayments on the Cana-
dian loan of 1942, and unusually large outflows in
1959 for Canadian direct investment in the United
Kingdom. Net capital outflows are characteristic to
other sterling area countries and totalled $22 mil-
lion in 1959 compared with $36 million in 1958
when there were large extensions of credit by
Canada to finance the purchase of wheat and wheat
flour. There were capital inflows of $199 million to
Canada from other OEEC countries in 1959. The in-
crease from $104 million in the previous year re-
flected larger transfers both for direct investment
in Canadian enterprises and for the acquisition of
Canadian stocks and bonds. The capital inflow from
all other countries was also larger in 1959 than in
1958, an inflow of $6 million replacing an outflow of
$16 million. Smaller Canadian outflows for direct
investment abroad, and inflows from the sale of
Canadian securities contributed to the change.

Teking into account Canada's overall balance
of payments, it will be evident from the foregoing
that the traditional triangular characteristic all but
disappeared in 1959. Underlying this change have
been significant developments in the world eco-
nomic environment, led by the very real and sub-
stantial growth in the economic strength of Western
Europe in recent years, These developments have
been a major contributor to the changes in the bal-
ance of payments positions of most European coun-
tries on the one hand and both the United States
and Canada on the other hand. The emergence of
Western Europe as an increasingly efficient pro-
ducer of goods and services was one factor in the
sharp reversal of Canada’s surplus of $41 million
on current account with non-sterling area OERC
countries in 1958 tc a deficit of $102 million in
1959, and a corresponding change in the United
States position vis-a-vis non-sterling area Western
European countries from a deficit of $791 million
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in 1958 to one of $1,784 million in 1959.' Similar if
more moderate changes are characteristic of the
balances with other economic regions.

The changing conditions in the overseas world
have led to a sharp contraction in the amounts of
exchange which Canadian transactions with over-
seas countries made available for settlement of
transactions with the United States, notwithstand-
ing a substantial balance of net capital transfers
to Canada. In 1959 net capital inflows from over-

seas countries of $237 million were nearly all re-
quired to finance the current account deficit of $214
million with these countries, There remained only
$23 million, in contrast with $224 million in 1958
and a figure of $783 million as recently as 1956. In
1952 such muitilateral settlements applied to the
United States account amounted to over one billion
dollars. The changing structure of Canada's bal-
ance of payments implied in the reductions of tnese
inter-area transfers is reflected in Statement 4B.

STATEMENT 4 B. Origin and Use of Multilateral Settlements between Canada and the United States,
1952 and 1959

Item

Net receipts (+) from overseas countries

Current account oalance:

United Kingdom and other sterling area countries .................
Other OvVerseas COUNITIES ...iiiiie v vcnsisessiesesraieareseeseenns

Capital transactions:

United Kingdom and other sterling area countries .................
G e e RS EASRCOMIIEIESI I ... oo fote it ciiseeanssinsecrassanasniessnnss

Total balance settled by exchange transfers ...................

Net payments (=) to United States

CHRR T ACCOURE DRIBNCE 2. s...o. et vrevererraesiossesnressrasnsesarseas Tanenses

Capital transactions:

Direct and portfolio INVesStments ... cecccvncinir e ranrcenae
OE IR BIANTMOVERIBALS ....civvieerrimieraiast dhorereans SeasrbeoranesseoBaneass

Total balance settled by exchange transfers ...................

1952 1959
millions of dollars
....... +502 +B70
....... gt i +1,013 -285 - 214
....... - 16 + 32
+ 10 - 6 +205 1 =23
....... +1, 007 23
- 849 -1, 215
....... +417 +867
....... =575 - 158 +325 +1,192
....... -1, 007 = 23

Major Components of the Current Account

Merchandise Trade

The variability of the balance on merchandise
trade has been referred to above. In 1959 the import
balance increased to $380 million from $179 million
in 1958 due to a larger increase in imports than ex-
ports. During the year imports rose 9 per cent while
exports rose 5 per cent. The increase in exports in
the latter part of the year to a new peak contrasts
with the relative stability in total for several years
while the rise in imports again showed a greater
amplitude reflecting as it does changes in the Cana-
dian economy associated with increasing activity
and high incomes.

The import balance in 1959 was considerably
less than the peak imbalance of $728 million in

! Source: Survey of Current Business, June 1960
(United States Department of Commerce, Office of Busi-
ness Economics). Amounts are expressed in United
States dollars and include grants, excluding military
transfers, of $315 million and $310 million respectively.

1956 and $594 million in 1957. In those years the
level of exports was significantly less than in 1959
while the import total was slightly more than in
1959 in 1956 and only slightly less in 1957. Indus-
trial expansion in Canada in those years gave rise
to special demands for some imports which have not
recurred on the same scale, although imports of
other commodities have been higher. At the same
time increased export capacity was used in 1959.

Exports

During the three years 1956-58 the total value
of Canadian exports was relatively stable. Within
this period there were significant variations in the
trend of different commodities, but the changes in
these were mainly offsetting in annual totals. Some
new or growing export industries contributed to
these results as demands for other products receded.
And some unusual factors played a special part in
export shipments of some commodities.

But in 1959 a general upturn occurred which
significantly increased the total value of exports.
From a low volume in the first quarter exports rose
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in the final quarter of the year to a new high level
with increases in the latter period in demands from
both the United States and overseas.

During the year as a whole a gain in exports to
the United States of about 10 per cent was the chief
factor in bringing the total to all countries to a new
high level of $5,153 million, higher by 5 per cent
than ever before. The increases in shipments by
many basic export industries like forest products
and metals were considerably more than this. In
contrast, exports were appreciably less of some
commodities like aircraft, cattle, and meat that had
been unusually strong in the previous year due to
special factors. There were also some declines in
exports of agricultural products like grains and
seeds.

The rise in exports to the United States brought
the total to that country to a new peak of $3,193
million in 1959 which represented &lmost 62 per
cent of Canada's total exports and about one-fifth
of United States imports. The rise in United States
demand was widely distributed among the main in-
dustrial materials usually exported there by Canada.
This included substantial rises in major forest prod-
ucts and non-ferrous metals and some minerals in-
cluding relatively new commodities like uranium,
Exports of iron ore were up sharply and exports of
steel products also rose sharply with the unusual
demands resulting from the prolonged strike in the
steel industry in the United States., Demand for
Canadian copper was also enhanced by industrial
disputes in the United States. Declines which did
occur in exports to the United States in 1959 in-
cluded agricultural products like grains, cattle and
meat and aluminum and some fish.

While the total exported to overseas countries
of $1,960 million in 1959 remained close to the
total of the previous three years, there were some
significant rises to individual countries. These in-
cluded a sharp rise of one-third in exports to Japan
and a gain of some 2 per cent in exports to the
United Kingdom. But such increases were offset
by a marked decline in shipments to Europe and
lower levels to other Commonwealth countries and
Latin America.

A gain in exports to the United Kingdom of 2
per cent to $781 million brought the total higher
than in any peace-time year except 1956. The lar-
gest increase was in exports of uranium which more
than doubled. Other increases were distributed
among other indusirial materials including iron ore,
copper, zinc, asbestos and newsprint. Among agri-
cultural products which were appreciably higher
were tobacco, butter, cheese, and oil seed cake and
meal., Other major exports like aluminum, wood
pulp, wheat and flax seed remained largely un-
changed while shipments of lumber, barley, nickel,
lead, and chemicals were among those which de-
clined during the year.

Exports to other OEEC countries had been un-
usually high in 1958 including substantial deliveries
of military aircraft to West Germany and Belgium.

As these special exports did not recur in 1959 the
total was reduced sharply to $462 million by almost
as much as the value of these deliveries. Changes
in exports of other commodities were chiefly off-
setting. While there were declines in wheat and
seeds, some steel items and copper, lead, and zinc,
there were gains in such commodities as aluminurm,
nickel, asbestos, some chemicals, and dairy prod-
ucts. Besides declines in totals to Belgium and
Germany, mainly due to the absence of aircraft
deliveries, there were lower totals to the Nether-
lands, France and Switzerland. In contrast, there
were higher totals to Austria, Denmark, Italy,
Norway, and Sweden.

Exports to the Rest of the Sterling Area at
$289 million were slightly less in 1959 than in
1958. While numerous changes occurred in coun-
tries and commodities, these were largely off-
setting. The largest reduction in the leading com-
modity, wheat, occurred in shipments to India com-
pared with 1958 when large shipments had been
financed under credit as well as aid arrangements,
On the other hand there were substantial sales of
wheat to the Union of South Africa in 1959, while
the unusual wheat sales to Australia of the previous
year did not recur. While exports of pulp and paper
and non-ferrous metals and products rose, there was
a decline in lumber sales and in automobiles and
steel products. Exports to Commonwealth countries
financed under the Colombo Plan and other forms
of contribution rose from $49 million in 1958 to $64
million in 1959.

Trade with other countries rose substantially
in total to $428 million in 1959 mainly due to sharp
increases in shipments to Japan and to Poland.
With Poland sales of wheat accounted for the
change, while with Japan increases were distri-
buted over a number of industrial materials as well
as wheat. In conirast to these rises there were de-
clines to Latin American countries as a group.

Imports

Merchandise imports have been more variable
than exports in recent years, being responsive to
changes in Canadian demands and economic ac-
tivity. In 1959 there was a rise in the value of over
9 per cent and in volume of some 11 per cent, bring-
ing the total value of goods imported to $5,533 mil-
lion, not far from the peak figure of $5,565 million
in 1956. Increases in imports which occurred in
1959 were widely distributed as is usually the case
in a period of rising economic activity. Although
the total value was less than in 1956, the volume
of many imports in 1959 was greater than then, in-
cluding some consumer goods and industrial mate-
rials of which examples are provided by food items,
some textiles and automobiles and chemicals. On
the other hand some commodities, on which there
had been exceptional import dependence in the
earlier period of concentrated expansion in busi-
ness investment, were imported in significantly
smaller volume in 1959. Examples of these are pro-
vided by primary steel, steel pipe, and some kinds
of industrial machinery. Some of the increases be-
tween 1958 and 1959, however, were in the latter
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group of commodities, although difficulties of
supply due to industrial disputes in the United
States tended to hold down the total. In addition
there were larger imports of many industrial mate-
rials used by Canadian industry in a higher level
of activity.

The rise in imports was widely distributed as
to sources and there was, therefore, less concen-
tration than formerly from the United States which
took some 67 per cent of imports. The United States
accounted for something more than one-half of the
rise during the year but the rates of increase in im-
ports from overseas sources of manufactured goods
were much more. This applies particularly to im-
ports from countries like the United Kingdom, most
Western European countries and Japan which all
supplied increasing proportions of Canadian imports.

With an increase of nearly 8 per cent, imports
from the United States at $3,710 million were still
less than in 1957 or 1956. It had been in those
years that Canadian demands for steel pipe and
many kinds of machinery bought in the United States
were at peak levels. Imports of some of these com-
modities again fell in 1959 with changing demands
as well as curtailed supplies in the United States.
Increases which did occur in this kind of item in
1959 were less than the reductions which had taken
place in 1958. But such increases in machinery and
equipment represented large parts of the total rise
in purchases from the United States. Increases also
occurred in many other groups of commodities in-
cluding automobile parts and other industrial mate-
rials and declines tended to be exceptional.

In the case of the United Kingdom imports at
$596 million were higher than ever before, having
risen by some 11 per cent in the year, About one-
half of the rise was in imports of automobiles which
again rose shamply following a steep rise in 1958.
There were also substantial rises in tractors, elec-
trical apparatus, and some other metal products,
although machinery and pipe and aircraft were lower
in value. A number of smaller increases occurred
among other commodities including some in textiles
and chemicals.

Imports from other OEEC countries and terri-
tories rose even more sharply than from the United
Kingdom to a new peak of $419 million in 1959, some
20 per cent over the previous year. Again imports of
automobiles made up a substantial part of the rise,
but relatively more of the increases were spread
among other commodities than in the case with the
United Kingdom. Imports of textile products also
rose substantially and there were increases in a
variety of other manufactured goods including
machinery, steel, and chemicals.

A rise also occurred in imports from the Rest
of the Sterling Area to $242 million. This was
chiefly due to larger purchases of sugar, rubber,
and other agricultural commodities from various
Commonwealth sources.

Imports from all other countries of $566 mil-
lion were also higher in total in 1959. A good deal

of the rise can be attributed to larger purchases
from Japan which rose by 47 per cent, distributed
among textiles, electrical apparatus, and a variety
of other manufactured goods. On the other hand im-
ports from Latin America were moderately lower
than in theprevious year with lower values of petro-
leum and of coffee and other primary products pur-
chased from that region. Petroleum and products
purchased from other overseas sources were in con-
trast higher.

Further more detailed analysis of Canada’s in-
ternational commodity trade will be found in the
publication of the External Trade Section, Review
of Foreign Trade, Catalogue No. 65-205, Annual.

Prices

Following a deterioration in the two preceding
years, the terms of Canada's trade, or the ratio
between the indexes of export and import prices,
recovered in 1959, up to about the level reached
in 1956, as the export prices gained nearly 2 per
cent while the average of import prices declined
by about the same amount. The gain of over 3% per
cent in the terms of trade in 1959 compares with a
fractional loss in 1958 and a fall of 3 per cent in
the preceding year.

The largest relative advance in 1959 of more
than 3 per cent was recorded in the prices of agri-
cultural and animal products, of nearly 3 per cent
in iron and steel products, and of about one per
cent in wood, non-ferrous metals and their products.
Minor upward or downward changes took place in
the export prices of fibres, non-metallic minerals,
chemicals, fertilizer and miscellaneous products.
The strengthening in the export prices occurred for
the most part in the first and second quarters, after
which the average of the prices remained stable.
Within the year, the prices of many commodity groups
and component items traced flat or irregular move-
ments, but the prices of newsprint and non-ferrous
metals advanced, while iron ore prices declined
fairly sharply.

Contributing to the fall during 1959 of nearly
2 per cent in the average price of all imports were
declines of 9 per cent in the prices of agricultural
and animal products, of 5 per cent in fibres and
textiles, of 4% per cent in non-metallic minerals
and of 1% per cent in chemicals and fertilizer. Off-
setting changes were recorded by minor increases
in the import prices of iron and steel, wood prod-
ucts and paper;, and non-ferrous metals gained mod-
erately, while the prices of miscellaneous products
rose more substantially. Average prices of all im-
ports followed a downward course throughout most
of the year, as did also the prices of iron and steel
products, including rolling mill products and auto-
mobiles, non-metallic minerals, chemicals and
fertilizer.

A general tendency for the price of the Cana-
dian dollar to rise in foreign exchange markets dur-
ing most of 1859 played a significant part in the
above price trends.
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STATEMENT 5. Prices, Physical Volume and Terms of Trade of Domestic Exports
and Imports, 1950- 539

(1948 = 100)
Price indexes | Volume indexes
Year and quarter Te””j‘ o :

Exports Imports trade Kxports Imports
108, 3 L10:.3 98. 2 93. 6 109, 2
198 0 126: 2 97.5 108..5 122.,7
1I'2%: 3 110. 4 110, 3 114. 9 138.0
1:118; '3 109, 4 108. 1 11382 15L.0
1518 1 109, 5 105. 1 109. 6 141. 0
17 110.'5 106. 5 118. 5 157.9
121. 4 113.0 107. 4 128. 5 187. 5
121, 0 116, 4 104, 0 129. 3 179, 6
120.6 116.5 103.5 130. 4 165, 6
122. 8 114. 4 107. 3 134. 2 183.9
121.0 119.0 10.1:% 115.0 149. 7
121.0 116.5 103.9 136. 4 176, 7
120. 2 115. 4 104, 2 131.0 158. 3
121.71 NGRS 104. 8 138. 2 1776

JEIEDYTRIE . . ... 555e e eeunennnnnnsssancstonsosondiosasos bineeseranivsoe 122, 1 1i15. 6 105. 6 11053 160, 9
122.9 114. 7 107. 1 140, 9 204. 5
123.0 118. 9 108. 0 135.0 187
123.0 BRET 108, 2 150, 8 188. 2

Note: Indexes indicate movements in unadjusted trade data,

Merchandise Adjustment

As statistics of merchandise trade generally
cover movements of goods through customs channels,
there are included some non-commercial and special
transactions which have no international financial
implications. These are either not relevant for bal-
ance of payments purposes, such as settlers’ effects
and imports of military gocds on account of other
countries, or are covered in other items in the
balance of payments account, such as tourist ex-
ports. In addition private donations are also ex-
cluded because of their special character and the
incomplete coverage of this type of transaction. In
order to avoid duplication and to achieve a truer
picture of the merchandise trade component of the
balance of payments, it is thus necessary to adjust

the regularly published statistics of the Trade of
Canada;? and the character and magnitudes of the
adjustments are shown in Statement 6.

In 1958 and 1959, the size of the net deduc-
tions did not change materially, and had the effect
of reducing the deficit on merchandise account by
$87 million and $94 million, respectively, from that
shown by the Trade of Canada totals. In addition
to the items appearing explicitly in Statement 6,
there were other significantly variable adjustments
covering transactions on wheat and on defence ac-
count and purchases of ships and aircraft.

? Commencing with the issue for January 1960 of
the Trade of Canada, both Exports and Imports, some
special items are excluded from totals of trade and
shown separately in a new section *‘‘Special Trans-
actions - Non-Trade’'’.

STATEMENT 6. Adjustments to Merchandise Trade, 1958 and 1959

Exports 1958 1959

mllﬁons of dollars

4,824.3 ( 5,061.0
102.0 118.6

Domestic exports in trade returns ......
Exports of foreign produce ..................

Total exports ............................ 4,926,3| 5,179.6
Adjustments:
Tourist exports....... N YT - 242 = 2.7
Settlers’ effects .. - 29.6 |- 36.1
Private donations... - 23 IS i)
Warehousing ........ccoocoeenne + 4.4 | + 8.7
All other adjustments ..... - 955 |ty B0
Total adjustments ...................... - 39.2 | - 27.0
Merchandise exports (adjusted) .......... | 4,887.1 5:.152:,6

(Table 1, item Al)

Imports 1958 1959
millions of dollars
Imports in trade returns ......coceeceenenne 5,192.3 5, 654. 2
Adjustments:
Tourist imports.... - 78,9 |- 81.0
Settlers’ effects .. == 33al v 28y &
AQUETBSING oot L. . Bt b - Sl 9.0
WALEROUETIR: ... 5%, oobsocao Bobaras ssvssie + 9,5 |+ 20.9
All other adjustments ................... =, 1572 I'=" 28,6
Total adjustments ...................... |- 126.4 |- 121.2
Merchandise imports (adjusted) ........ 5,065.9 | 5,533.0
(Table 1, item Bl)
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STATEMENT 7. Major Components of Canada’s Current Account with All Countries, 1951 -59

Account 1951 | 1952 | 1953 | 1954 | 1955 | 1956 | 1957 | 1958 | 1959 ?;“‘{;,gs‘*g

millions of dollars

Merchandise exports (adjusted) ................. 3,950 4,339 4,152 3,929} 4,332 4,837) 4,894 | 4,887 | 5,153 | +266
Merchandise imports (adjusted) ..... .. | 4,097 3,850 4,210 3,916 | 4,543 | 5,565 | 5,488 5,066 | 5,533 | +467

Balance on merchandise trade ................ |- 147|+ 489|- 58|+ 13- 211 |- 728|- 594(- 179+ 380| -201
Gold production available for export.......... + 150+ 1500+ 1444 158 |+ M55 [+ 1801+ 147 [+ NGONENIMESH =i
Travel expenditures ..., - 6|]- 66|- 63| 84f- 121 |- 161|- 162|- 193 | 200 - 7
Interest and dividends ..., - 335|~ 268|- 239 |- 276 323 [ 38l1|- 435|- 444 |- 473| - 29
Freight and shipping ...... 4 - 31+ 8- 56|- 43} 17} 45|- 170 59 L 90| - 31
Inheritances and migrants’ funds............... + 7= 9 - |- 5]- 19 16]- 33)]- 48} 45| + 3
All other current transactions ................. - 183}|- 140~ 171 |- 192{- 162 |- 185|- 308|- 368 389| - 21

Balance on non-merchandise transactions |- 370|- 323 |- 385(- 445 (- 487|- 638|- 861 |- 9521-1,049| - 97

Current account balance ... - 517|+ 164|- 443 |- 432 |- 698 [-1,366[-1,455|~1,131 |-1,429 | -298

Note: Mutual Aid to NATO countries is not included in either current receipts or payments.

STATEMENT 7 A. Non-Merchandise Current Transactions between Canada and Other Countries,
1949 and 1959

|
Receipts Payments Net transactions (Net change
Country or area T
1949 1959 1949 1959 1949 1959 |1949-1959
millions of dollars
United States:
Gold production available for export.......ccccceevieennn. 139 148 - - +139 |+ 148 + 9
Travel eXpenditlres . ..c.cccccnnnriiiminecnrivieieniesereeceenenn. 267 G 165 445 +102 |- 94 -196
Interest and dividends..........c..ooccce i 40 97 325 537 -285 | - 440 -155
FirelERtE Rt SRIDDINE oo 20w - ovevee ivnerearions cviast cnesmrevenans 126 232 193 324 -671- 92 -25
Inheritances and migrants’ funds......c...c.coviieerncennnn, 18 48 44 113 -26 |- 65 -39
All other current transactions ................coeeeeens 158 307 244 462 - 86 [- 155 - 69
Total and balance on non-merchandise transactions 748 | 1,183 971 1,881 ~223 |- 698 -475
All overseas countries:
Travel expenditures.... 18 42 28 148 -10 |- 106 - 96
Interest and dividends.... 43 86 65 119 -221- 33 - 11
Freight and shipping .......ccocovenninne 177 190 60 188 +117 | + 2 -115
Inheritances and migrants’ funds...... 50 61 15 41 +3i6) [Frie20 - 15
Official contributions ..................... ~ — 6 71 =l 6 |= 7 - 65
All other current transactions ... 64 81 71 244 - 7 |- 163 -156
Total and balance on non-merchandise transactions 352 460 245 811 +107 | - 351 —458
All countries:
Gold production available for export ... 139 148 - - +139 |+ 148 + 9
Travel eXpeRditiiBs, . ... 5 oo coianverserer 285 393 193 593 + 92 |- 200 -292
Interest and dividends... 83 183 390 656 =307 |- 473 -1
Freight and shipping «....ooooooivvnnnns 303 422 253 512 +50 (- 90 -140
Inheritances and migrants’ funds.. 68 109 59 154 + 9 |- 45 - 54
Official contributions ................. - - 6 71 =3 6N Sl = (i
All other current transactions ... 222 388 315 706 -93 [~ 318 -225
Total and balance on non-merchandise transactions | 1,100 | 1,643 | 1,216 | 2,692 ~116 | -1,049 -933

Gold was only slightly less than in 1958, as it is com-

The item “‘gold production available for export’’ puted at a different stage. Excluded are changes in
at $148 million was considerably less than $160 stocks such as those held in safe-keeping at the
million in the previous year. This series does not Mint for the account of mines and other stocks of

coincide precisely with the mine production which producers. The item since November 1, 1951 has
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reflected the sale of gold to the Exchange Fund by
the Mint, a small amount exported in the form of
concentrates, and sales abroad of commercial gold
by producers. Also included since April 1356 have
been sales by mines not receiving financial assist-
ance from the government, to non-residents or resi-
dents either for export or safe-keeping in Canada.
The latter change followed removal of the remaining
restrictions on the sale of gold in Canada or else-
where announced by the Minister of Finance in
March 1956.

Travel Expenditures

Although net payments on travel account in-
creased further in 1959 to a new high level of $200
million from $193 million in 1958, there was a con-
traction in the gap between payments and receipts
on United States account. The latter net payments
declined to $94 million from $104 million as receipts
from expenditures of United States visitors in
Canada rose more than payments for Canadian travel
in the United States. At the same time rising Cana-
dian travel overseas led to a rise in the travel def-
icit with overseas countries from $89 million to
$106 million.

Travel between Canada and the United States
reached a new high level in 1959 as personal in-

comes and consumer expenditures continued to rise
in both countries. Increasing personal mobility over
the years as well as higher incomes has been an
important factor in raising the volume of travel
between the two countries. The rise in United
States expenditures in Canada was much greater
than has occurred in earlier years during the past
decade and contrasts with the relative stability in
some years and the decline which occurred in 1958.
On the other hand the rise in Canadian expenditures
in the United States continued throughout the decade
and while substantial in 1959 was exceeded in
several earlier years like 1952 and 1955. The rise
in United States expenditures in Canada mostly oc-
curred in the summer vacation season and was a
reflection both of a larger volume of traffic and
higher average expenditures. Increases occurred in
botn automobile traffic and in other movements of
travellers, The rise in Canadian expenditures in
the United States in 1959 mostly occurred in the
first and third quarters of the year reflecting mainly
southern and Easter travel in the earlier period and
summer vacation movements in the latter. Gains in
expenditures were greatest in travel by automobile
and airplane. Shopping expeditions were apparently
relatively less significant than in earlier periods
as tax exempt tourist purchases in the United
States declared at $72.8 million were not signifi-
cantly different from the previous year.

STATEMENT 8. Travel Expenditures between Canada and Other Countries, 1948-539

Account with Account with Account with
United States overseas coubtries all countries
Year
Receipts | Payments Net Receipts | Payments Net Receipts | Payments Net
millions of dollars

)|f2): r: S ———— SO PSS 267 BE +154 12 21 - 9 279 134 +145
o). 12— OO 267 165 +102 18 28 - 10 285 193 + 92
1950, Al ...oovsithienienmerasans 260 193 + 67 15 38 - 18 275 226 + 49
) 112):)) [ O S " 258 246 + 12 16 34 - 18 274 280 - 6
1952, rs.... s d skl 8 | 254 294 SN 18 47 - 29 216 341 ~ 66
1988, om0 8. AL 282 307 - 25 20 58 - 38 302 365 =L6%
1954" . .. ssommevomgsitoy corvsssims 283 320 = 3 22 69 - 47 305 389 - 84
1955, ... oty o i 0 PG 303 363 - 60 25 86 - 61 328 449 -121
1958........cvmveommacs - ar vy s 309 391 & 82 28 107 - 179 337 498 =161
1957 m..... commmsendl cacosoaorivlh 325 403 - 78 38 122 - 84 363 525 ) (5
1088 3 et ..io oo il 309 413 -104 40 129 - 89 349 542 ~193
166014 sl . M. ..o 351 445 ~- 94 42 148 -106 393 593 =200

The wideming in the deficit with overseas
countries resulted from a sharper rise in Canadian
travel overseas than has occurred in any post-war
year except 1956. Most of the expenditures of $148
million by Canadians were in the United Kingdom

and Europe and this trans-Atlantic travel accounted
for most of the rise, although expenditures in the
Caribbean and Central America and elsewhere over-
seas also continued to rise., The number of Cana-
dians returning directly from abroad rose to 156,806
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which is more than double the figure five years
earlier. The sharp growth in overseas travel by
Canadians appears to be a reflection of higher in-
comes, increasing facilities, and a larger popula-
tion in Canada with close overseas connections.
Travel to Canada from overseas continued to rise
and was less subject to restrictions in expendi-
tures but is still relatively much less than the
movements of Canadians overseas.

More detailed presentations of statistics relat-
ing to Canadian international travel account will
be found in the annual publication of the Balance
of Payments Section, Travel Between Canada and
Other Countries, Catalogue No. 66-201, Anpual.

Income Account

As the income account includes payments and
receipts of interest and dividends arising out of
Canada’s international investment position this
item reflects some of the most direct effects of the
growing indebtedness of Canada to other countries.
Net payments of interest and dividends have usually
been the largest single contributor to current ac-
count deficits, the only exceptions being the import
balance on merchandise account in several years,
1956 and 1957 in the past decade, Net payments
of $473 million in 1959 were higher than ever before
comparing with $444 million in 1958, $307 million
in 1949, and $249 million in 1939.

While net payments of interest and dividends
are closely related to the rising balance of in-
debtedness of Canada to other countries, it will be

observed that the rise in income payments has been
much less than that in the balance of indebtedness.
The balance of indebtedness had risen by the end
of 1959 to more than four times the level at the end
of 1949 and non-resident long-term investments in
Canada had in the same period risen from $8.0 bil-
lion to $20.7 billion, whereas net payments of in-
terest and dividends in 1959 were only higher by a
little more than one-half in 1949. Although a close
coincidence in the changes in suchlarge and diverse
aggregates is hardly to be expected, there would
nevertheless seem to be evidently a significant lag
in the net payments of income. Relationships be-
tween investments and income are complex and vary
with the different forms of international assets and
liabilities entering the investment position. Among
the most immediate effects of borrowing through
the sale of bonds abroad are interest payments on
these securities held abroad, but even in this case
the interest usually follows the change in invest-
ment by an interval of some six months. In the case
of direct investments in the development of new
resource industries some of the greatest lags occur
as a considerable period of time may elapse before
the investments mature to a point where regular
remittances of income occur. This has been an im-
portant factor in such major areas of direct invest-
ment as petroleum and natural gas and mining where
exceptionally large investments must be made over
an extended period. Furthermore, in many industries
substantial portions of earnings are normally re-
tained in Canada for additional investment. Esti-
mnates of the profits retained on foreign direct in-
vestments in Canada 1946- 1958 appear in Statement
12B, and comments appear below on the wide varia-
tions between remitted earnings and the capital in-
vested in different groups of direct investments.

STATEMENT 9. Receipts and Payments of Interest and Dividends between Canada and Other
Countries, 1946 - 59

Account with United States

Account with United Kingdom

Account with all countries

Year Receipts Payments Receipts Payments Receipts Payments
Net Net Net
Inter- | Divi- | Inter- | Divi- Inter- | Divi- | Inter-| Divi- Inter- | Divi- | Inter-| Divi-
est |dends| est |dends est |dends| est |dends est |dends| est |dends
millions of dollars

) [): (TR S 8 39| 101] 149 -203 1 6 21 33 | -47 13 57| 125)| 187 -242
18601 5 b .ns., 11 39 90| 321 -361 1 5 15 39| -48 28 63 109 | 366 | -384
1| £17)) [ S 15 42 95 287 -325 24 6 15 42| =27 54 611 11408 336015335
1962 ... 0. . d ke 23 62 96 | 248 | -259 23 6 15 41 | =27 60 85| 115 | 298 | -268
19581 amone... ot 24 T4 101 | 2330-=233 24 4 16 41| -29 63| 102 | 121 | 283 | -239
) (115 e et 15 54 108 | 237| -276 24 11 17 45 | -27 53 94 | 130| 293 | -276

15 63| 1o7| 281 -310 25
2 591 107 320 -347 2
27 68 | 129 | 351 -385 2
24 T6 | 153 | 347 | —400 25
31 66 | 172 | 365 | -440 24

16 16 59 | -34 54| 106 | 127 | 356 | =323
12 16 57| -59 38 104 | 128 395 -381
8 17 61 -68 44| 110 | 154 | 435 | 435
T 18 58| -44 63| 105 | 181} 431 | —444
10 19 61| -46 70| 113 | 203 | 453 | 473
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Total payments of interest and dividends rose
to a new peak of $656 million in 1959 from $612 mil-
lion in 1958. The total in 1959 is made up of in-
terest of $203 million and dividends of $453 million.
Both are higher than in any earlier year and the
rise of $44 million being evenly divided between
the two reflects a proportionately much higher rate
of increase in interest than in dividends. In addi-
tion, there were payments of $111 million of mis-
cellaneous income which are included in the item,
Miscellaneous Current Transactions, and as well
substantial earnings retained in Canada which in
recent years have not been less than several hun-
dreds of millions of dollars annually.

The rapid rise in payments of interest reflects
the large scale borrowing abroad through the sale
of new issues of Canadian bonds and debentures to
investors in other countries. Most of this borrowing
has been through the sale of new issues of pro-
vincial, municipal, and corporation bonds. The rise
in payments in three years has been from $128 mil-
lion in 1956 to $203 million in 1959 and now exceeds
the level of net payments of $180 million in 1931
which was the earlier peak.

Payments of dividends to non-residents rose
by some 5 per cent in 1959 to a new peak of $453
million. Most of the increase occurred in dividends

on direct investments but the total on portfolio in-
vestments also was larger, and some small in-
creases occurred in payments to overseas countries
as well as the main increase to the United States.

At $183 million, interest and dividends re-
ceived by residents of Canada in 1959, which were
up $15 million over 1958, were also larger than in
any previous year, with both the receipts of interest
of $70 million and of dividends of $113 million
standing at the highest recorded levels, The rise
of $7 million in interest receipts during 1959 orig-
inated in the United States, but dividend receipts
from direct investments in this country fell about
$10 million. Dividends received from subsidiaries
in the United Kingdom gained slightly, while re-
ceipts from direct investments in the Rest of the
Sterling Area recovered more than the sizable re-
duction which occurred in 1958.

Not included in the interest and dividend re-
ceipts are receipts of miscellaneous income which
were estimated at $69 million in 1959, and are de-
scribed in the analysis accompanying Statement 11.

Industrial Distribution of Dividend Payments

Statement 9A provides a breakdown by type of
investment and industry of the 1958 dividend pay-
ments shown in Statement 9.

STATEMENT 9 A. Industrial Distribution of Dividend Payments by Canadian Companies on
Direct and Portfolio Investments by Non-residents, 1958

United States United Kingdom Other countries All countries
Industry
Direct| 7" | Total | Direct Port- | Total | Direct [ {9~ | Total | Direct ol | Total
millions of dollars
Manufacturing:

Vegetable products ... | 14.8 X4 182250 4.5 1.3 5.8 0.2 0.3 0.5{ 19.3 9.0 28.3
Animal products .......... 2.8 0r2 3.0 0.1 - 041 - - - 2.9 0.2 g 1
Textiles ..cvveevrvevcreene 1.6 (1187 1.8 1.0 0.6 16 - - - 2.16 0.8 3.4
Wood and paper products 15.0 A5 22.5 SN2, 8/ 6.9 - 0.6 0.6 20.2 9.8 30.0
Iron and its products..| 57.0 2%6] || 15946 il ke 1.0 248 ol 0.4 0. 5 . 5849 4.0 62.9
Non-ferrous metals ... | 21.1 0.9 | 22.0 0.1 0.3 0.4 0.1 0.4 035 W23 1.8 22.9
Non-metallic minerals 4.2 052 4,4 0.4 ! @, 5 - - - 4.6 0.3 4,9

Chemicals and allied
produetsige ... 19.8 0.5, [ w203 52 0.2 5.4 1|57 Q.11 1. 30 26780 0.8 27.0

Miscellaneous manu-
facturens™«.«...x.... 5. 4,2 W, & 4.3 — = = - = - 4,2 0.1 4.3
Sub-totals .......c...ce.. 140.3 19.6 | 159.9| 18.3 SHNl | 128090 1.6 1.8 3.4 |160.2 | 26.6 | 186.8
Petroleumand natural gas | 38.4 13416430, - 0.9 0.9 - 2.3 2,3 | 38.4 4.5} 42.9
Mining and smelting ........ 67.17 5.9 | 73.8 0.4 3.8 4.2 0l 5.7 5.8 | 68.2| 15.4 | 83.6
Uit HbleSistorscvneenneservossonars a.. 301 1137 3516216 0.4 12.8| 13,2 50 4,2 9.2 8.7 30.3| 39.0
Merchandising ........cccceenee 20.9 1104 " 2Lad 5t 0.3 6.0 0.1 0.1 082 R 284 e 3 (|t Ay
Pinancial institutions ....{ 12.4| 13.5( 25.9 1.6 9.2# .10.8 1.9 1.8 3.7 15.9| 24.5| 40.4
8.5 0.5 9.0 - - - 161 - 1] 9.6 045 | 10
291.5| 55.1|346.6 | 26.4 | 32.2| 58.6 9.8| 15.9| 25.7 |327.7| 103.2 | 430.9

Note: Dividends on direct investment include net profits of unincorporated branches amounting to $41.4 million, but
not interest payments of $8.7 million to parent companies on funded debt,
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Of the total dividends of $431 million paid to
non-residents in all countries, $328 million, or
three-quarters of the amount originated from direct
investment and the remainder from portfolio invest-
ment in Canada. Dividends on direct investments
include netprofits earned by unincorporated branches
in Canada of foreign companies as well as divi-
dends of Canadian subsidiaries and other com-
panies which have been paid out to non-resident
shareholders. Inter-company payments in the form
of interest on funded debt appear in the interest
item while interest on inter-company borrowings and
other unfunded forms of debt are included in the
miscellaneous income segregated as part of the
larger item ‘‘Miscellaneous Current Transactions’’.
Statistics on portfolio investments include divi-
dends paid by Canadian companies to shareholders
who are non-residents of Canada. Income of Cana-
dian companies not paid out but retained in Canada
is not included in the case of either direct or port-
folio investments. In the statistics which are ana-
lysed below dividends on direct investments paid
by public companies in Canada controlled abroad
include all dividends paid to shareholders residing
in the country of control, whereas dividends paid
by the same companies to shareholders residing
elsewhere abroad are classified as dividends on
portfolio investments. All the amounts shown are
net of withholding tax paid to the Government of
Canada, with the rates of tax varying between zero
and fifteen per cent. It should be noted that some
significant amounts of dividends accruing to non-
residents are not shown in the statistics of divi-
dend payments being included in the Miscellaneous
Income Account of the item, Miscellaneous Current
Transactions, mainly because of stock being held
through intermediaries in Canada.

Dividend payments to the United States were
preponderantly from direct investment, but port-
folio investments accounted for over half and 60
per cent of the remittances respectively to the
United Kingdom and to other countries; and over
half flowed from manufacturing and utilities and
nearly one-fifth from mining and smelting. A total
of $160 million, or nearly half of dividend payments
were on direct investment in the manufacturing in-
dustry, and within this group, the heaviest con-
centration was in iron and products, followed by
chemicals and allied products, non-ferrous metals,
wood and paper products and vegetable products.
Utilities accounted for nearly 30 per cent of the
dividend payments on portfolio investment of $103
million, manufacturing and financial institutions
approximately one-half.

An amount of $347 million or more than four-
fifths of dividend payments was received by non-
residents in the United States, 13% per cent by
those in the United Kingdom and 6 per cent by
those in the remaining countries. Of the dividend
remittances to the United States, 84 per cent, or
$292 million, was based on direct investment, and
the industries responsible for over 70 per cent of
the amount were manufacturing ($140 million) and
mining and smelting ($68 million). Within man-

ufacturing, the same five groups referred to above
which accounted for over 90 per cent of the pay-
ments to all countries were responsible for the same
proportion of the transfers to the United States. Port-
folio dividend payments of $55 million were derived
over one-third from manufacturing and nearly a
quarter each from utilities and financial institu-
tions.

More than 90 per cent of dividend payments of
$26 million to the United Kingdom on direct invest-
ment were concentrated in manufacturing and mer-
chandising, while 84 per cent of portfolio divi-
dend remittances were derived from railways and
other utilities, financial institutions and man-
ufacturing. Nearly 60 per cent of the total of $26
million transferred to other countries in dividends
originated from utilities, mining and smelting.

A review of the country distribution of the two
types of investment within the industry groups
clearly shows that with certain exceptions most of
the dividends flowed to the United States. The
entire amount of $38 million of dividends on direct
investment in petroleum and natural gas was paid
to the United States, Non-residents in the same
country received more than 89 per cent of dividends
from similar investments in mining and smelting,
manufacturing, merchandising and financial institu-
tions. The utilities group was the only one where
less than 40 per cent of dividends on direct invest-
ment went to the United States, as non-residents
in ‘“‘other countries’’ received nearly 60 per cent.
More than 70 per cent of dividends to non-residents
from portfolio investment in manufacturing and
merchandising was remitted to the United States;
and between this limit and 35 per cent in financial
institutions, utilities, mining and smelting, Between
about 35 per cent and 50 per cent of the payments
on portfolio type investment were to the United
Kingdom in utilities and financial institutions,
and to ‘‘other countries’’ in petroleum and natural
gas and mining and smelting.

Analysts may seek some pattern of yields on
foreign equity investment in Canada based on these
industrial distributions. It should be pointed out,
however, that special reservations must be attached
to any such data, Wide variations occur in the
ratios for different industries. Some of these arise
from different practices with respect to transfers of
earnings within individual enterprises. Normally
substantial amounts of earnings are retained in
Canada for further investment but variations in
practices often give rise to major variations in the
ratios of remittances because of this factor alone,
Other complicating factors which affect the com-
parisons atrise out of the capital structure of enter-
prises, their accounting practices and methods of
operating. Some of these are outlined below.

A review of the material confirms, however,
that the net return on investments in the petroleum
and natural gas industry is exceptionally low, as
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might be expected from the stage of development
and conditions in much of this industry. In contrast,
mining shows the highest transfers relative tc book
values. Ratios for manufacturing and utilities lie
in between these extremes. Analysis of the basic
data also reveals that the behaviour of the units
within each industrial category is so disparate as
to destroy the usefulness of averages. Neverthe-
less the outlines which are derived are relatively
clear and are additional evidence of the large
amounts of foreign capital in Canada which have
not yet given rise to significant debits in the in-
come account.

Among the technical problems involved in in-
terpreting the data is the fact that dividends paid
abroad by Canadian companies may reflect the
transfer of substantial earnings which themselves
arose outside of Canada. Figures of foreign long-
term investment in Canada used in this report are
shown after a deduction to eliminate assets which
lie outside Canada. But even eliminating the ef-
fects of this adjustment and producing figures on an
industrial basis comparable with the statement of
dividend payments and profit transfers by recording
the book value of common and preferred stocks on a
consolidated basis, including subsidiaries abroad,
together with the net assets in Canada of unincor-
porated branches of non-Canadian corporations,
there remain other difficulties, In the case of many
wholly-owned subsidiaries in Canada of foreign
corporations, it has been the practice to provide
substantial amounts of long-term capital in the form
of term or demand notes or even an open account.
Sometimes the major part of the investment takes
this form. In the case of some companies these
obligations carry interest at normal rates, but in
the case of others they are interest free. To the
extent that the interest is lower than would be the

case in a transaction at arms length it would be
necessary to include an allowance for this debt
before arriving at a satisfactory basis for the cal-
culation of meaningful yields.

Another problem arises from variations in
valuation practices which may exist between sub-
sidiaries and public companies. There are some
grounds for believing that the wholly-owned sub-
sidiary often tend to carry assets at a more con-
servative figure than do public companies. Varia-
tions in valuation practices invalidate yield com-
parisons. Moreover in the case of the extractive
industries a significant part of the total foreign
investment is through unincorporated branches in
Canada of non-Canadian corporations. As a general
rule the statistical treatment which has to be ap-
plied to these undertakings is to record as a pay-
ment to the head office the net profit after taxes
from the Canadian operations and to show an in-
ward capital movement to the extent that transfers
from Canada during the period did not fully account
for the profits. As a result of this convention a
larger part of the earnings of the extractive indus-
tries tends to be reflected in the income account
than is the case with other industrial groupings.

The section in this report dealing with direct
investment in Canada points out the difference in
earnings distribution policy between privately and
publicly owned companies. Wven if satisfactory
data on yields were available, a calculation of
earnings ratios would necessitate the addition of
withholding taxes, where applicable, and retained
earnings; at the present time it is not possible to
construct on a consistent basis an industrial dis-
tribution of the latter component.

STATEMENTS 9 B. Industrial and Country Distribution of Dividend Payments by
Canadian Companies, Selected Years 1938 - 58

United States United Kingdom Other countries Total outside Canada
Industry
1938 | 1946 | 1950 (1958 |1938 |1946[1950 (1958|1938 [1946 1950 (1958 | 1938 | 1946 | 1950 | 1958
millions of dollars
Manufacturing .......... 49.5| 78.0(210.4|159.9(11.6| 9.8/18.9|23.5| 0.6} 0.4| 0.7| 3.4 61.7| 88.2]|230,0/186.8
Petroleum and natu-
rals zasen SRR 510561 12,5 39-7] 1.3}0.11- 0.1| 0:9F — | 0.2} 0.2].2.3] 28..8/] 10,9112, 814259
Mining and smeltin, 38.7| 28.7| 51.0( 73.6| 6.4{ 4.1! 4.4| 4.2} 4.0 1.3| 1.7{ 5.8 49.1| 34.1| 57.1| 83.6
Utilities .cvcvireneene Anails 3R 66 -5 20| 1R800 1852 0. 4] 1<2| 1.0f 9527 10,0 26481 28+74|"480410
Merchandising ........ 420 NER0M 55215215010 6710, T 0. 8. [6L0] 0.4 15052 0.2 0.2 527 6:08-16521 "28=1
Financial institu-
tions S.6nf.ed.) 151 2. 2N s6n1l 25047 15371733/ " 4.3 [1058T 0.5/ K053 0.9 | 3Ldi| T 2.9% = 5188 B3N 4054
Other enterprises .... 0.6 1.9 6.9 9.0/ 0,1]0.1] 0.1| -] 0.1| — - | 1.1 0.8 2.0| 7.0| 10.1
Unclassified?! .......... 8.0| 7.8| 6.0 - | 0.5]3.1f{ 1.0} — | 1.0] 1.4] 1.0 - 9.51 12.3| 8.0 -
Motals, sl 134.0|149.0(321.8(346.6|27.0({33.0(38.6 |58.6| 7.0 5.0 5.7 |25.7 |168.0 (187, 0(366. 1 (430. 9

! Includes remittances of net profits by unincorporated branches, which are classified by industry only in 1958 when
they totalled $41.4 million.
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Long-term Trends in Dividend Payments

In a fairly long-term comparison shown in
Statement 9B covering an interval of two decades,
dividend payments of $431 million in 1958 were
about 2% times as large as the 1938 total of $168
million. Over this period, the proportion of remit-
tances to the United States remained about 80 per
cent, except in 1950. On the other hand, the rela-
tive share of the United Kingdom declined moder-
ately while the proportion of dividend payments
going out to other countries gained slightly between
the two terminal years.

Industrially, manufacturing, mining and smelt-
ing and petroleum and natural gas accounted for
83 per cent of dividend payments in 1938, ana 71
per cent, 82 per cent and 73 per cent of the total in
1946, 1950 and 1958, respectively. The relative
share of payments derived from manufacturing rose,

while the proportions accounted for by petroleum
and natural gas and mining and smelting dropped
substantially on account of the relatively high pay-
ments from the two groups of industries in 1938,
which were affected by special circumstances at
that time, Dividend payments to non-residents from
the remaining industries tended to grow over the
years.

As shown in Statement 9C, within the man-
ufacturing group, approximately 90 per cent of divi-
dend payments in each of the selected years arose
from vegetable and animal products, wood and
paper products, iron and its products, non-ferrous
metals and chemicals and allied products. Of these
groups, the proportions of dividend payments de-
clined for vegetable and animal products and chemi-
cals and allied products, and increased for the other
three groups covering industries producing forest
and metal products.

STATEMENT 9C. Industrial Distribution of Dividend Payments by Canadian Companies
to Non-residents, Selected Years 1939-38

Total outside Canada
Industry T
1939 1946 1950 1953 1958
millions of dollars
Manufacturing:

Vegetable and animal products ......cccicveriivccinnenenres 22. 6 23, 9 42. 8 26, 2 31.4
B e T, .cooesosthneveanansanesrivubonssennrobervaraatsasssnds 3.4 5.0 Set 2.8 3.4
Wood and paper products .....c.ccveeviieeeriiieieiiereeceenans 4,5 9,5 44,5 24.9 30. 0
oA RA HESIDFOANCES . .o . ctonn e teresesschi e e v o eane 9.4 20222 66. 3 34. 6 62.9
NOn=ferrous mMetals ......ccccvecvieeneieeeccceeiieerenieneaennenns Sl 155! 29. 3 26. 3 22. 9
Non-metallic minerals........ccooveovuiimeieeeiieceeee e, 27 395 11.6 8.4 4.9
Chemicals and allied products .........cc.ccecvcvieviivenenes 13. 5 10. 1 23. 4 1955 27. 0
Aiscellanecus manufactures ........oc.ccceeeeeveeiiieeiiieenns 0.5 0.6 6.3 5.0 4,3
Totals, manufacturing............................ccooei. 61,7 88.2 229.9 147.2 186.8
Petroleum and natural gas ...ccoecveieieecieiniecceeeeene 23. 2 10. 9 12. 8 18. 8 42.9
Mining and smelting ... 53.8 34.1 SR 43. 4 83.6
LA SE B B etk A S e 8.5 26. 8 239 280 39.0
MERGHaRATENTEE el Mol . L L . ol fadhecin s crveeigrseaenns G G 16, 2 15.0 28. 1
i AnERISRS tIEubIORS . . fl i i 6.1 5.8 111583 9.4 40. 4
R e N EHBRIEIESE . X . 000 coneeanh vonansbonans onnemensnssonnrnassen 1. 4 2.0 7.0 o8 8 10581
Totals, non-manufacturing .............cocceeeioeccrneeeennn.. 98.53 86.5 128.1 120. 6 244.1
nGIRSEIERAN . L . s S, 9.8 12,3 8¥1 165..2 —
iiotallsP mve. ol e n, meT e I, L S 170. 0 187.0 366. 1 283.0 430. 9

! Includes remittances of net profits by unincorporated branches, which are classified by industry only in 1958,

Trends in payments between 1950 and 1958 are
of interest as a great increase has occurred in non-
resident investments in Canadian industry in this
period. In the earlier year total payments of divi-
dends to non-residents were higher than ever before

and were not exceeded again until the years 1956-
59. The high level in 1950 was affected by changes
in administrative factors influencing transfers of
earnings from Canada at that time as well as a high
proportion of earnings being remitted. It is notable
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that dividend payments by manufacturing concerns
in 1950 to non-residents were considerably higher
than in 1958 whereas dividends paid out by all
other industrial groups rose sharply between the
two years, being in 1958 almost double the total
in 1950.

Dividend payments to the United States by
Canadian companies controlled in the United States
(Statement 9D) accounted for about two-thirds of
total dividends to all non-residents in 1939, 1946,
1953 and 1958, and more than three-quarters in
1950. Dividend payments arising from United States

ranged between nearly 40 per cent of the total in
1939 and nearly 70 per cent in 1950, with the 1958
proportion sliding down to 48 per cent. The propor-
tion accounted for by petroleum and natural gas fell
from 21 per cent in 1939 to 13 per cent in 1958, as
did mining and smelting from 30 per cent to 23 per
cent. As already notedthese payments in the earlier
period were affected by special circumstances. The
relative shares of these two groups were lower in
1950 at 4 per cent and 16 per cent, respectively.
Dividend remittances from the group comprising
merchandising, financial and other enterprises
(other than utilities) more than doubled its relative

direct investments in Canadian manufacturing share between 1939 and 1958.
STATEMENT 9D. Industrial Distribution of Dividend Payments to the United States
by Canadian Companies Controlled in the United States, Selected Years 1938-58
Industry 1938 1339 1946 1950 1953 1958
millions of dollars
Manufacturing:

Vegetable and animal products ................... % dil3 14. 5 2f7swl 13,6 17. 4
BEXTINIBST . ., 1. . 55%  vbeminassaoeslins » o 55s il sBine « 95n miss g 1. 4 3. 4 3.3 055 1.6
Wood and paper products ........ccccoiennien g % 8 Qad 32:16 13. 4 15.0
Iron and its products.........ccccceeiievvvennnenninnenes . 8.3 19. 1 63.5 il 57.0
Non=ferrous metals ..........cceeeecmneneieneeerannes e 4.8 14.9 29: 01 25. 6 210
Nonemetallic minerals........cieiiveicnisnrarnnee A 22 3.0 10. 8 4. 7 4, 2
Chemicals and allied products.......cccccovvereense e 9.6 718 19. 9 16..7 19. 8
Miscellaneous manufactures ..........oeeees o 0.5 0.6 Dl 4.9 4.2
Totals, manufacturing.............ccceeeeeinneens 42.7 41.8 70.8 192.5 109, 7 140.3
Petroleum and natural gas ...........cecerceecserennnes 27.0 2053 10,0 100245 17. 9 38. 4
Mihin g STIENE! .. ..o a0 e A0, L 26.7 32548 23 4 44. 1 29. 3 67. 7
OGS Es i CER G R FRNSERN T . i et 35:51 4.7 7.8 6.0 6. 4 248
RICTATEISIIE 7ooie. o .. ssossrahnsmmsas s oreseesesssstassomsTos 20. 9
Pinaneial inSBELIONS'. . ... . czzmtei. oo oone s o¥e0e 555 50nceas 653 6.0 8.0 25.3 19.5 12, 4
Qther enterpTiSHeR S8 o dg de - m oo eusmseasmse-Tercencesn 8:5
Totals, non-manufacturing ............cccccc.ocee. 62.5 63.8 49,2 86,9 73.1 151.2
Totalsi mSyesls. Mol . omn i, 105, 2 107.6 120.0 279.4 182. 8 291.5

! wxcludes minor ‘‘unclassified'’ transfers except in 1958, when net profits of unincorporated branches controlled

in the United States, of about $35'%2 million were included and distributed industrially.

Freight and Shipping Transactions

The deficit on freight and shipping account
increased to $90 million which is larger than in
any earlier year. This change reflected in the main
a widening in the gap on merchandise trade with a
greater increase in payments than in receipts.

Larger payments for transportation resulted
from the greater volume of imports particularly in
the case of ocean transportation on the relatively
sharp increase in imports from overseas countries.
Larger payments were also made for the charter of
foreign vessels and for inland freight in the United

States on imports to Canada. Receipts from ocean
shipping were less in 1959 with reduced revenues
from the smaller fleet of Canadian owned and oper-
ated vessels, but expenditures of foreign ships in
Canadian ports were higher along with larger inland
freight earnings on Canadian exports by all types
of carrier,

Most of the enlarged deficit was with overseas
countries, foreign operators providing most of the
additional transportation services carrying goods
from overseas. A deficit with the United States was
only slightly larger with both receipts and pay-
ments rising by about the same amounts,
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STATEMENT 10. Freight and Shipping Transactions between Canada and Other Countries, 1952 -59

Item 1952 1953 1954 1955 1956 1957 1958 1959
millions of dollars
Receipts by Canada
Ocean shipping:
Canadian operated ships:
Gross earnings on exports ..........cccocceverrvnnnns 56 58 61 8 6 69 65 58
Charter receiptsS....cc.occvirieiicrieeiininninees 13 i 3 9 20 21 9 4
Revenues between foreign ports 33 1% 18 28 40 38 29 27
SR e, SR SR 102 82 82 115 136 128 103 89
Expenditures of foreign ships in Canada........ 43 41 35 45 48 44 43 48
Gross shipping receipts ........................ 145 123 117 160 184 172 146 137
Inland freight on €xports ..........cccievvivemerireeneenns 201 161 159 185 204 194 190 201
Intransit revenues 29 29 29 32 33 38 37 39
@UheitecalntSIN. st W ol Lo o g | 8 5 8 21 36 41 28 45
Gross receipts (Table 1, item A6) ...... 383 318 313 398 457 445 401 422
Payments by Canada
Ocean shipping;
Expenditures abroad of Canadian shipping
companies and charter payments.................. 64 60 67 95 104 1113 96 105
Freight on imports via Canadian ports............ bl o 66 1 105 108 113 135
Gross shipping payments ..................... 135 135 133 172 209 221 209 240
Inland rail freight in U.S. on imports:
EORIRVAARYBESEL M, ..... 1. ...0000ieeeierenns i innrineearenorens 48 48 39 40 53 50 34 36
Coal via rail........... 33 26 22 20 25 16 18 12
GIREFRAREISIERE . ... ....ooee.. oo T i, 117 121 112 12 143 142 114 121
U= UAERISTT .. 5. .. 5 covdhsnerthonraventeensonse 198 195 3 181 221 208 161 169
Miscellaneous payments..............cccoveeevieeinveennenane. 42 44 50 62 (2 86 90 103
Gross payments (Table 1, item B6) .... 375 374 356 415 502 515 460 512

Inheritances and Migrants' Funds

Developing deficits since 1953, a year of bal-
ance in this account, stood at $45 million in 1959,
as a net result of a growth of 20 per cent in re-
ceipts and nearly 70 per cent in payments. In 1957,
peak year of post-war immigration, the receipts of
immigrants’ funds and inheritances were 36 per cent
above the 1953 total, when nearly 169,000 immi-
grants arrived in Canada. In 1957, nearly 40 per
cent of over 282,000 immigrants originated in the
United Kingdom, slightly smaller proportion from
the OEEC countries, 4 per cent from the United
States and 20 per cent from the remaining countries.
Two years later, the much reduced total of about
107,000 immigrants was distributed 17 per cent
from the United Kingdom, 55 per cent from the
OEEC, 10% per cent from the United States and
17% per cent from the other countries,

Concomitant with the rise and decline in im-
migration and the maintenance of emigration at
higher levels in the more recent years has been
the increase in per capita migrants’ funds. At the
same time a small rise took place in payments of
legacies and inheritances, while receipts of leg-
acies rose fairly substantially following the re-
moval by the United Kingdom authorities in early
1959 of restrictions on the transfer of legacies to
Canada, including legacies blocked since 1951.

Miscellaneous Current Transactions

The deficit from miscellaneous current trans-
actions stood at $389 million in 1959, up nearly 6
per cent over that of $368 million for the preceding
year; and deficits were larger in 1959 for every item
in the miscellaneous group, except other govern-
ment transactions. The annual deficit from miscel-
laneous current transactions has grown fairly pro-
gressively since 1952, as shown in Statement 11;
and the 1959 total was about 2% times as large as
that of $140 million for 1952, and over twice the
size of the deficit of $185 million for a year as
recent as 1956. In this development, receipts from
miscellaneous current transactions gained 38 per
cent from $281 million in 1952 to $388 million in
1959, while payments advanced 85 per cent from
$421 million to $777 million between the two years.
Notwithstanding the substantial rise in the miscel-
laneous account deficit, however, its share of the
imbalance from all non-merchandise transactions
declined from 438 per cent in 1952 to 37 per cent in
1959, due to the diversity in the rates of change
in the deficit from other ‘‘invisible'’ items.

The 6 per cent growth in 1959 in the deficit
from miscellaneous cuwrrent transactions resolves
itself into increases of $13 million, or 3% per cent,
in receipts and of $34 million, or 4% per cent, in
payments. Receipts from government transactions
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and from business services gained moderately,
while payments increased fairly substantially for
every item in the miscellaneous group, except
government transactions, excluding official con-
tributions.

Following an expansion of $18 million, official
contributions paid by the Canadian Government
reached a record level of $71 million in 1959. Over
one-half of the total represented capital aid and
technical assistance under the Colombo Plan, and
more than one-third covered special grants of wheat
to India and Pakistan for relief of food shortages,
while grants of skimmed milk powder and of wheat
flour to international agencies were continued for
relief of children and the Palestine refugees in
Middle Eastern countries,

The deficit from other government transactions
fell sharply from $38 million in 1958 to $7 million
in 1059 due to a small rise in receipts combined
with a substantial decline in payments. Larger ex-
penditures by the United States Government for
defence installations in Canada, offset in part by
shrinking receipts under special arrangements with
certain European countries for provision of pilot
training facilities in Canada, resulted in a net in-
crease of $6 million in receipts. The payment in
1958 of large tax refunds and a moderate decline in
defence service expenditures in the United Kingdom
during 1959 accounted for the fall of $25 million in
payments for other government transactions.

At $129 million in 1959, receipts from govern-
ment transactions stood somewhat higher than in
1952, but receipts had reached peak levels of $192
million and $219 million in 1955 and 1956, when
large expenditures were made by the United States
defence authorities towards the installation of the
Dew Line and for other defence construction in
Canada. Payments on government account, other
than official contributions, have also shown some
irregularity over the years. These expenditures of
the Canadian Government abroad expanded sharply
between 1952 and 1953 with settlements for the
costs of the Korean War, Thereafter with Canada’s
military commitments to NATO the total continued
to grow until 1957, when the total reached $150
million, The extended rise in 1958 and the fall in
the subsequent year reflect the extraordinary tax
refunds in 1958, mentioned above.

Most of the payments in recent years have been
related to defence activities; and about 60 per cent
of defence expenditures outside Canada has been
made in the QEEC countries to support NATO
with provision of armed forces in the form of an
Army Brigade Group and an air division of 12 jet
fighter squadrons. There have also been cash con-
tributions to the NATO Headquarters budget and to
a common infrastructure programme of military con-
struction, such as airfields, telecommunications
networks, war headquarters, jet fuel pipelines and
naval bases facilities. There has also been the
Canadian share of the support to the United Nations
Emergency Force in the Middle East. Among ex-

penditures of civilian departments are included
items such as the cost of Canadian diplomatic,
commercial, and other departmental representation
abroad, government advertising abroad, budgetary
contributions to the United Nations and its special-
ized agencies and to international commissions,
remittances of Canadian pensions abroad and pay-
ments for international transportation of mail and
parcel.

Canada’s contribution of Mutual Aid to NATO
countries is in addition to the above expenditures,
and is shown as separate offsetting items in the
annual statements of current account. Declining
fairly steadily since the 1954 peak of $284 million,
contributions of $63 million in 1959 were down to
about the level of the initial year of operation of
the aid programme in 1950. The decline in mutual
aid in 1959 was mainly ascribable to the continued
reduction in the amount of equipment transferred
from the Canadian forces. The cost of NATO air
crew training was also down with the conclusion
of the original scheme during the year. Only con-
tributions to infrastructure and NATO military
budgets, chargeable to Mutual Aid, were maintained
at the general level of the preceding few years.
Since the inception in 1950 of the programme, the
cumulative total of mutual aid extended up to the
end of 1959 exceeded $1.6 billion. Because of the
special character of this military assistance, Mutual
Aid to NATO countries has not been reflected in
current balances. Equal amounts are entered in
annual current account statements with all coun-
tries in current receipts to cover the exportof goods
and services, and in current payments to represent
the contributions. These special exports do not
appear in totals in regular statistics of Canada's
trade with NATO partners, nor in balance of pay-
ments statements with individual countries or
groups of countries.

The deficit from ‘‘business services and other
transactions’ continued to increase in 1959 and
stood at $198 million, following a larger advance in
payments than in receipts during the year, when a
recovery in level of economic activity took place.
As compared with 1952, the deficit from this source
was 45 per cent higher, representing the net result
of a rise of 54 per cent in receipts and that of 49
per cent in payments, with the absolute value of
the latter being more than twice that of the former
both in 1952 and 1959. Receipts from business
services and other transactions represented nearly
two-fifths of the total receipts from all miscel-
laneous current transactions in 1952, and somewhat
more than 40 per cent of the total for 1959. Busi-
ness service payments accounted for nearly three-
fifths of total payments for miscellaneous current
transactions in 1952, but the proportion declined
one-fifth in 1959.

Among some of the underlying influences behind
the growth in these transactions during the past
decade have been the sustained non-resident partici-
pation in Canada’'s vigorous resource development,
typified by such activities as petroleum exploration
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and drilling, construction of oil and gas trans-
mission lines and widespread expansions of man-
ufacturing facilities and utilities. The great exten-
sion of international direct investment and the
varied investment programmes emanating from them
have lead to the spreading of corporate relation-
ship between Canada, United States, United Kingdom
and Europe, and have been accompanied by a large
international exchange of business services. Pay-
ments by Canada for services have been expanded
more than receipts as investment movements in re-
cent years have led to a greater growth in non-
resident direct investment in Canada than in Cana-
dian direct investments abroad. The effects of new
investment on net payments for services have been
both immediate and continuing. Large elements of
costs for the initial investments have been incurred
for non-resident design, engineering, consulting and
other technical services used in the projects., And
subsequent to the establishment of the direct in-
vestments, there are usually appreciable fees for
royalties and management and the allocation of
other non-resident head office expenses incurred
in operations.

The range of specific items covered in this
group of transactions is extensive, but may broadly
be classified as business and personal services,
As already pointed out some of the largest groups
of these transactions are those between non-resident
home offices and their branches, subsidiaries and
other direct-investment affiliates in Canada. The
payments for these transactions, covering import
of technical know-how in the form of design and
engineering services, industrial techniques and
processes, together with, in some cases, the rental
of special equipment and machinery, management,
research and advertising, have been rising and in
recent years have been above $125 million annually.
There is also a great variety of payments and re-
ceipts for services between unrelated companies
and persons in Canada and abroad for the growing
exchange of commercial, financial and professional
services, which are integral parts of Canada's
business life. Included are items such as patents,
licences, royalties, copyrights, trade-marks, fran-
chises, commissions and other consulting and pro-
fessional services. Earnings of migrant labour and
international commuters are also entered in this
account, and there are large entries for rentals of
foreign films, for the expenditures of international
airlines and other transportation expenses not form-
ing part of the freight and shipping account, and for
power transactions with the United States. Some
international sweepstakes, trade union and in-
surance transactions are included in the item of
business services, but these are not relatively
large and are mostly offsetting, as most insurance
transactions affecting the balance of payments are
covered under miscellaneous income in the case
of profit transfers and among security transactions
in the case of capital movements.

Net payments on account of personal and in-
stitutional remittances continued to increase in
1959, when the deficit from this source was esti-

mated at $71 million. Personal remittances cover
noncommercial payments between Canadian resi-
dents and individuals resident abroad, and insti-
tutional remittances originate from charitable, re-
ligious and educational organizations. While this
group of receipts has gained slightly, payments
have nearly doubled between 1952 and 1959, when
the total stood at $95 million. The waves of immi-
grants mainly from the United Kingdom and European
countries and the sustained rise in the Canadian
labour income in the post-war period have been
elements in the growth of personal remittances.
Since the end of World War II, nearly two million
immigrants have landed in Canada up to the end of
1959, of whom about two-thirds arrived since 1952.

While the major part of investment income
transfers is included in the Interest and Dividends
Item there are a number of other income transfers
covered under the Miscellaneous Income subgroup
of the item Miscellanecous Current Transactions.

The miscellaneous income account comprises
on the receipts side transfers by Canadian financial
institutions of earnings from branch operations
abroad along with other types of income receipt not
included elsewhere. Payments cover remittances
of profits of Canadian branches of foreign insurance
companies; of interest on inter-company borrowing,
bank loans, mortgages, savings balances and treas-
ury bills; and of income by trust companies and
other nominees administering non-resident estates
or assets in Canada. The deficit from miscellaneous
income transactions, which had not exceeded $10
million in the period before 1957, shifted up there-
after to a higher level of $30 million and over,
owing to larger increases in payments than in re-
ceipts in the more recent three-year period. Among
the receipts, profits of Canadian financial institu-
tions from their operations abroad rose in 1957, and
have continued to grow appreciably since. Sub-
stantial gains occurred in remittances of profits
to head offices by foreign insurance companies
operating in Canada, interest payments by sub-
sidiaries on long-term loans and advances from
non-resident parents, and transfers of income on
non-resident assets managed by Canadian trust
companies.

In 1959, the major share of the miscellaneous
income receipts was derived from bank and in-
surance company profits, and a significant propor-
tion of payments was accounted for by interest in
inter-company and bank loans, insurance company
profits and income from trust company-managed
assets. Other smaller receipts include items such
as loan and rental income and interest on non-
government holdings of treasury bills, while some
other items of miscellaneous income payments are
interest on non-resident holdings of Canadian
treasury bills, savings balances of banks, trusts
and loan companies and mortgages held by head
offices of non-resident insurance companies; in-
come from securities and real estate held by non-
resident investment corporations and individuals;
and profits of foreign shipping companies.
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STATEMENT 11. Miscellaneous Current Transactions with All Countries, 1852 -59

1952 1953 1954 1955 1956 1957 1958 1959
=) millions of dollars 4
Receipts:
Government transactions, N.0.P. .evveeeenieeeninns 122 149 118 192 219 160 123 129
Personal and institutional remittances... 20 22 22 22 23 24 24 24
Miscellaneous iNCOME .......ccoveveieeeevimeerinenensnns 31 30 33 47 54 55 il 69
Business services and other transactions ...... 108 118 125 130 146 149 157 166
Totals (Table 1, item AL11) .....coooviirionninnns 281 319 298 391} 442 388 375 388
Payments:
Official contributions ..........ccccccevviemeneennes 16 25 11 24 30 40 (53 71
Government transactions, N.0.p. ............. 71 128 112 131 139 150 161 136
Personal and institutional remittances ... 50 55 65 ol 79 83 85 95
Miscellaneous inCOme ........cccovvvvveeeriieeciieecnns 39 35 37 5o 64 93 101 )L
Business services and other transactions ...... 245 2417 265 272 313 330 343 364
Totals (Table 1, items B9, 11)................... 421 490 490 533 627 696 743 777
Net payments:
Ohficial contFbUBIONS: ... 5. ... vvverecenes SEIGHL = _Eah - 11 - 24 =30 - 40 = 53 =171
Government transactions, n.o.p. ............. + 51 + 2i a6 + 61 + 80 + 10 - 38 - 1
Personal and institutional remittances... - 30 ~ 33 ~ 43 - 49 ~ 56 = 89 = il - 11
Miscellaneous INCOME ..........ocecvcerrinicnrnnneerersnnns - - 5 =5 b - 10 - 38 = 20 - 42
Business services and other transactions ...... ~-137 -129 -140 -142 -169 ~181 ~186 -198
Totals, net paymentS..............ccoceivvvviinneninenes -140 -171 ~192 -162 -185 -308 -368 -389

Capital Movements

Summary

The emergence of the Canadian economy from
a mild recession in 1958 and continued recovery
and expansion in 1959 had an immediate impact on
Canada’s balance of payments. The enlarged im-
balance reflected Canada’s draughts, real and
financial, on the rest of the world. The forms in
which real resources were made available have
been discussed in the sections dealing with the
current account, The financing of this balance is
shown in the capital account.

Another aspect of Canada’s international
financial relationships reflected in the capital ac-
count, which has at times been important, is the
extent to which other countries have served Canada
not only as a source of capital but as a capital
market, from which Canadians have drawn foreign
savings but into which, at the same time, they
have directedsavings with different characteristics.
This role, which is not dissimilar from that of
financial intermediaries in the domestic capital
market, is often not as clearly recognized as the
relationship between the net movement of financial
capital and its counterpart in goods and services.

In the period from 1946 to 1949 Canada had a
current account surplus aggregating $1,040 million.
The existence of this excess of Canadian savings
over domestic requirements did not however elim-
inate Canadian imports of foreign savings, as wit-
ness, for example, net direct investment inflows

aggregating $266 million. A decade later Canada
incurred current account deficits aggregating $5,381
million in the four year period ending 1959. Never-
theless during this period of heavy demand for
funds in Canada, Canadian savings flowed abroad
in net amounts of $290 million for Canadian direct
investment abroad, $25 million to acquire additional
foreign securities, and $688 million to add to Cana-
dian (non-official) holdings of foreign exchange, as
well as into some other forms.

Under the conditions existing in recent years
the intermediary role was, of course, overshadowed
by the sheer magnitude of the imbalance, but it
will be recognized that the forms taken even by a
preponderantly unidirectional capital movement
have implications for short-term international
liquidity, for the possibility of future transfer prob-
lems and for the long-run trend of ownership and
control of industry.

Financial conditions in Canada in 1859 re-
flected the growing demand for funds which naturally
accompanies economic expansion and recovery,
They also reflected a number of other influences of
a more deep-seated nature which were at work both
at home and abroad.® Interest rates and bond yields
were higher in 1959 than in 1958, and the differ-
entials between rates in Canada and in the United
States tended to be wider,

3 For a revlew of financial developments see the
Budget Papers presented in connection with the Budget
of 1960-61 (reprinted with the official report of House
of Commons Debates, March 31, 1960).
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Movements of capital for direct investment,
portfolio stocks and bonds, official loans, and other
long-term investments, led to a slightly lower in-
flow than in 1958. They were adequate to finance
only about 74 per cent of therising deficit on current
account in 1959, compared with 98 per cent in 1958.
Canada incurred a deficit on current account in
nine of the fourteen years since World War II. Only
in 1955 and in the years from 1957 to 1959 was the
inflow in long-term forms less than the deficit, and
over the fourteen years as a whole it was larger.
Only in 1955 was a lower percentage than in 1959
met by net capital inflows in long-term forms. That
year the deficit was less than half the size it was
in 1959, and the capital inflow in short-term forms
was smaller in amount than in 1959.

In general, the seasonal pattern characteristic
of recent years continued. More than half of the
current account deficit, but relatively less of the
capital inflow in long-term forms, occurred in the
first half of the year. The relative difference in-
creased in 1959 compared with 1958 and 1957. In
1959 some 59 per cent of the current account deficit
occurred in the first half, while 48 per cent of the
inflows in long-term forms occurred in this period.
In 1958, 55 per cent of the deficit and 53 per cent
of the capital inflows in long-term forms occurred in
the first half, and the relative difference was
smaller than in most recent years.

Capital inflows taking the form of increases in
the outstanding net external long-term debt of the
various levels of government in Canada rose again
in 1959 both in absolute terms and relatively. At
the same time, despite the greatly increased current
account deficit, the net inflows in other long-term
forms, mainly business investment, contracted.

These trends have been characteristic of the Cana-
dian balance of payments for several years and are
shown clearly in Statement 11A.* It will be noted
that despite the contraction, investment inflows
from non-residents intc Canadian businesses
amounted to $671 million, and the growth of these
investments was much larger because of the sub-
stantial amounts of earnings ploughed back,

Turning to the more conventional presentation,
the net inflow of foreign capital for direct invest-
ment in foreign-controlled enterprises in Canada
totalled $500 million, and transactions in portfolio
Canadian securities led to a further inflow of $661
million. These two groups of transactions added
$1,161 million to Canadian external liabilities in
long-term forms. In 1958 direct investment added
$420 million and Canadian securities $607 million,
a total of $1,027 million. On the long-term asset
side in 1959 there were outflows of $70 million for
Canadian direct investment abroad and of $36 mil-
lion for the purchase of foreign securities, which
were partially offset by net repayments of $33 mil-
lion on post-war loans extended by Canada to over-
seas countries. This net outflow of capital amount-
ing to $73 million compared with a net outflow of
$15 million in 1958. A non-recurring type of long-
term outflow in 1959 was a gold payment of $59
million to the International Monetary Fund as part
of Canada's increased quota.

4 The figure for governments in 1959 takes account
of the gold portion of Canada’'s increased quota in the
International Monetary FPund: excluding this transaction,
which was financed directly by a transfer from official
holdings of gold regarded as short-term, the increase of
net external long-term debt of governments would have
been $523 million.

STATEMENT 11 A. Changing Character of Capital Movements, 1855 -59

1955 1956 1957

Transactions with non-resi-
dents affecting;

Net external long-term debt
of Canadian governments?

Foreign directand portfolio
investment in Canadian

-173 291 217

CONGEINS ...............cccccocie 614 1,082 1, 104
Canadian long-term invest-

ments abhroad excluding

investments by govern-

ments (increase, =) ......... - 80|~ 102{ - 62
Other external liabilities,

HIEL) T S et e e 337 95 196

Total capital inflow........ 698 | 1,366| 1,453

millions of dollars

1,131

1958 1959 1955 1956 1957 1958 1959
percentage
323 464 - 25 21 15 29 32
734 671 88 79 76 65 47
45 |~ 106 =fih! = 17/ =2 & =i = U
119 400 48 7 13 10 28
1,429 100 100 100 100 100

! Increase in holdings by non-residents of Government of Canada, provincial and municipal bonds, less net repayments
on intergovernmental loans and subscriptions in gold and foreign currencies to international financial organizations.
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Transactions in the long-term forms described
above, together with those appearing in Statement
15, led to a net capital import of $1,062 million in
1959 compared with $1,112 million in 1958 and
larger amounts in the two previous years. The
decline of 4 per cent in 1959 may be contrasted
with the increase of 26 per cent in the current ac-
count deficit. Including changes in Canadian dollar
holdings of non-residents, and in official holdings
of gold and foreign exchange, other capital move-
ments led to a net inflow of $367 million in 1959,
in contrast with a net inflow of $19 million in the
preceding year of easier demand pressures.

The United States supplied a slightly smaller
amount of capital in long-term forms in 1959 than
in 1958. It is striking that despite changes in the
composition, this movement has varied in the last
four years by only $69 million or about 8 per cent
from the lowest to the highest level. The United
States share of the total was 85 per cent in 1959,
83 per cent in 1958.° The capital in long-term forms
supplied by the United Kingdom represented about
7 per cent of the movement in 1959 compared with
about 15 per cenf in 1958. Most of the change re-
flected two developments, the completion in 1958
of repayment of the Canadian loan of 1942, and un-
usually large outflows from Canada in 1959 for
direct investment in the United Kingdom. Net in-
flows in long-term forms from other overseas coun-
tries, on the other hand, were much larger in 1959
for both direct and portfolio security investments,
and there were no large extensions of inter-
governmental loans., As a result the amount and the
proportion of the net long-term inflow attributable
to these countries rose sharply.

Direct Investment in Canada

The net movement of foreign capital to Canada
for direct investment in foreign-controlled enter-
prises during 1959 amounted to $500 million. This
compares with $420 million for 1958. It was ex-
ceeded only in 1957, and in 1956 when a record of
$583 million was established, Some special factors
contributed to the high level in 1959, and must be
taken into consideration in assessing its signif-
icance.

Capital movements for direct investment in-
clude a great variety of transactions, large and
small inwards and outwards, recurring and non-
recurring. They include funds to finance capital
formation in Canada involving the use of Canadian
labour, machinery and equipment. They include the
financing of machinery and equipment imported from
outside Canada, ranging from small components to
massSive installations of custom built equipment.
They 1include the acquisition from residents of
existing assets, such as land, or buildings, or
going concerns. They include the provision of
basic working capital necessary to finance normal
inventory investment, receivables from customers,
etc. The net movement of $500 million in 1959 con-
tained amounts directed to all these purposes., A

$ Canada's increased quota in the International
Monetary Fund has not been regarded as a transaction
with the United States in these calculations.

few undertakings accounted for some $200 million
of the total, half covering non-recurring trans-
actions, and half the peak level of some major
developments. While some parent companies were
supplying additional capital to finance expansion
in Canada, others found that the funds generated
in Canada from earnings, depreciation, etc., were
greater than their forseeable needs in this country
and there was some significant return of capital
from Canada.

It is never possible to measure precisely the
part of direct investment inflows devoted to new
capital formation or investment in a physical sense.
While some transfers occur specifically for the
purpose of acquiring existing concerns, property,
etc., others represent only an additional source of
financing for active companies which are constantly
acquiring or disposing of existing interests, or are
shifting the nature of their financial liabilities,
from one form to another, in accordance with chang-
ing circumstances. Despite difficulties of measure-
ment, there is evidence that most if not all of the
increased net movement to Canada in 1959 of foreign
direct investment capital was related to the ac-
quisition of existing assets rather than to new
capital formation. It is interesting to note that
foreign direct investment inflows rose by 19 per
cent in 1959 while business gross fixed capital
formation remained relatively unchanged.

Net inflows from the United States rose by 28
per cent, or by $85 million, to $388 million in 1959.
A drop of 30 per cent or $26 million occurred in
inflows from the United Kingdom, which amounted
in 1959 to $61 million, while inflows from other
overseas countries rose by 70 per cent or $21 mil-
lion to total $51 million in 1959. Geographically in
1959 78 per cent of the net movement was from the
United States, compared with 72 per cent in 1958.
The United Kingdom supplied 12 per cent in 1959
compared with 21 per cent a year earlier, and other
overseas countries 10 per cent compared with 7
per cent.

Industrially most of the increase in 1959 in
net inflows to Canada of foreign direct investment
capital was for manufacturing, accounting for about
one quarter of the net movement during the year, A
substantial part represented the purchase by non-
residents of existing interests in the field of auto-
mobiles and sugar. In 1959 for the second suc-
cessive year there was a reduction in the net in-
flow to the petroleum and natural gas industry. This
no doubt reflected the moderation in rate of growth
undertaken by the industry. However, the drop was
largely offset by increased inflows for mining.
Some of the new major developments in mining prob-
ably approached in 1959 a peak level of capital
expenditure. Together petroleum, natural gas and
mining accounted for about 60 per cent of the net
movement. This was a smaller proportion than in
1958 when these industries received about three-
quarters of the total movement, although a part of
the difference is explained by the special inflows
for manufacturing in 1959. Other significant inflows
occurred for investment in financial concerns,
property, etc.
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STATEMENT 12. United States Direct Investment in Canada, 1946 - 59

Account 1951 | 1952 | 1953 | 1954 | 1055 | 1956 | 1957 | 1958 | 19507 [ 1945
millions of dollars
Gross inflows of new capital;
Petroleun and natural gas industry? ... 140 178 172 187 195 243 260 217 185 | 1,989
T el g R S ey e eSS 3 98 104 66 60 63 78 79 131 763
Pulp and paper ........ 9 31 7 1 23 &5 42 48 16 18 278
Manufacturing, n.i.e. 1 52 41 (78 108 111 91 143
Utilities, n.i.e............. 2 6 2 9 2 3 3 2
Merchandising, n.i.e 4 101 5 31 9 2 16 21 1] 20 |21, 400
Einancinl. il n k. 1 13 16 17 16 21 5 16
Miscellaneous.... ) } \ 2 4 7 9 16 17 14 14
SUBIOLAIR ol i e acienievereaeens 309 364 383 350 423 506 565 436 529 | 4,430
IRetutolcAPIIAllL o k.. .......5. .. 5 Beans dovbened 39 45 31 62 117 100 175 133 141 973
Net capital inflow for direct investment
(EDELIE SRR .. ....co.evn ooione Baveenans 270 319 346 288 306 406 390 303 388 | 3,457

Net other identified capital movements
affecting the investment of United
States residents in United States con-
trolled enterprises?® ..........ccccoiemeiiinnnenns 34 129 - 2 22 i 225 219 168 139 942

Net capital inflow ............... 304 448 344 310 338 631 609 471 527 | 4,399

Retention of profits and other factors
including revaluations, reclassifica-
tions, and similar accounting adjust-

TS W B T E. S M. oo oo oo, 166 1864 332 271 3914 2474 483 106 260% 3, 147
Net increase in book value — Table
S L A I v 2 A ITTT ST 470 634 676 581 729 878 | 1,092 577 787 | 17,546

! por annual detail 1946 to 1950 see Statement 12, ‘“The Canadian Balance of International Payments, 1956, and
International Investment Position’’.

? Exploration, development, refining, transportation, distribution and marketing.

3 New issues, retirements, borrowing, investment abroad, etc., affecting the total value of investment in Canada by
United States residents in United States controlled enterprises; also includes classification adjustments in respect of
direct investment transactions representing significant investment in non-United States controlled enterprises.

4 This figure is affected by unusually large reclassifications between direct and portfolio investments.

$ Provisional estimate subject to revision.

Note: In addition to investment in new construction and new machinery and equipment included in gross business
fixed capital formation as published in the National Accounts, the above figures reflect investment in other forms and
the acquisition of existing assets and resources of Canadians, For these and other reasons the series are not strictly
comparable.

STATEMENT 12 A. Additional Detail of United States Direct Investment in Canada, 19538 and 1959

1958 1959
Direct investment Direct investment
Industry transactions Other Net transactions Other Net
capital capital capital capital
out~ Net | MOVE~ | inflow out- | Net | MOVe ) inflow
Inflows flows (-)| inflow ments? Inflows flows ()| inflow ments?
millions of dollars
Petroleum and natural gas in-

ol 3 e e e et 217 - 8 209 35 244 185 -~ 22 163 20 183
MR e T e 79 - 8 71l 54 125 131 - 24 107 49 156
Pulpand PRpPer’.....c......c0c0ue. 16 - 24 - 8 = 5 - 13 18 - 30 - 12 - 1 - 13
Manufacturing, D.i.e. ... 91 - 58 33 54 87 143 - 40 103 17 120
Ubihies end.c.. ..\ &.............. & = 2 - 2 - 2 - 2 - 8 - 6
Merchandising, n.i.e. 11 - 18 - 7 3 - 4 20 - 17 2 6 9
Fmanwial) Tewe= N W 5 - 4 1 30 31 16 -1 16 5/ 72
MiSceellanapusy s, L.k vl 14 1 2 ) 1 14 = 7 7 — W | 6

TRE T M st UL LS 436 -133 303 168 471 529 -141 388 139 527

! For annual detail 1946 to 1950 see Statement 12, ‘‘The Canadian Balance of International Payments, 1956, and
International Investment Position’’,
2 Exploration, development, refining, transportation, distribution and marketing.
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The capital inflow for direct investment was
about equal in the two halves of 1959, but the
special transactions already referred to affected
this timing. Excluding these, there appears to have
been some increase in the rate of inflow in the
last half of 1959.

The industrial distribution of movements of
capital for United States direct investment in
Canada is given as usual in Statements 12 and 12A.
These show that 70 per cent of the net inflow of
United States capital for direct investment in
Canada in 1959 was directed to the petroleum and
natural gas industry and mining, down from 92 per
cent in 1958. The net amount involved was little
different in the two years, $270 million in 1959
and $280 million in 1958, with a reduction in in-
flows for petroleum and natural gas being partly
offset by an increase for mining. (The differences
in gross direct investment inflows to these indus-
fries were somewhat larger). In contrast with the
relative stability in petroleum, natural gas and
mining, there was a sharp change in the net move-
ment of United States direct investment capital
to manufacturing which rose from $25 million in
1958 to $91 million in 1959 under the impact of
some of the special transactions already referred to.
Net inflows of United States direct investment
capital to all other industrial groups of $27 million
in 1959 replaced net outflows of $2 million in 1958.

Annual estimates of the total value of direct
investments cover the total investments owned by
all residents of the country in which control lies,
in contrast with estimates of direct investment
flows shown in balance of payments statements
which are confined to those affecting the invest-
ment of controlling or affiliated interests. As a
consequence there are capital movements recorded
in the statements under categories other than
direct investment which directly affect the esti-
mated value of direct investments. These move-
ments are also shown in Statements 12 and 12A.
They totalled $168 million in 1958 and $139 mil-
lion in 1959. The largest changes were sharp de-
clines in the use of medium term bank credits and
to a lesser extent corporate bond offerings in the
United States by manufacturing concerns, partially
offset by larger borrowings there by finance com-
panies. Taken together, the net capital movement
adding to United States direct investment in Canada
amounted in 1958 to $471 million and in 1959 to
$527 million. All other factors, including the re-
tention of profits, accounting adjustments, etc.,
added a further $106 million in 1958 and an esti-
mated $260 million in 1959. The recorded increase
in the book value of United States direct investment
in 1958 was $577 million and the estimated in-
crease in 1959 was $787 million. The 1959 figure
was considerably below 1956 and 1957 but larger
than in earlier years.

In the fourteen years of the post-war period
there have been gross inflows from the United
States for direct investment in Canada aggregating
$4,430 million, of which more than 60 per cent went

to the petroleum, natural gas, and mining indus-
tries. During the same period some $973 million of
United States direct investment capital was re-
turned to that country, but movements of portfolio
capital added a further $942 million to the value
of United States investment in United States-
controlled enterprises in Canada, making a total
movement of United States capital of $4,399 mil-
lion. Retention of profits, reclassifications, etc.,
led to a further rise of $3,147 million in the period.
raising the book value of United States direct in-
vestments in Canada from $2,304 million at the
end of 1945 to $9.850 million at the end of 1959.

Inflows of direct investment capital from the
United Kingdom in 1959 were directed largely to
petroleum and natural gas which accounted for 40
per cent, and to manufacturing which accounted
for only a slightly smaller proportion, although this
category included important amounts for the ac-
quisition of existing interests. The declines from
1958 (when the total also included a significant
amount which did not give rise to new capital ex-
penditures in that year) were general. Net direct
investment inflows from other overseas countries,
mainly Western Ewropean, which totalled $51 mil-
lion were up sharply over 1958 but did not reach
the levels of 1956 and 1957. Manufacturing, mining,
and financial concerns all attracted significant
inflows.

It will have been evident from the discussion
above that estimates of the Canadian balance of
payments do not reflect the accrual to non-residents
of undistributed earnings on Canadian investments,
Such earnings are an important source of corporate
financing, and have been a contributing factor to
the rapid growth of the equity of non-residents in
Canadian industry and commerce. The retention of
earnings on portfolio investments in Canada in-
cludes passive or involuntary reinvestment by
foreign shareholders (although, of course, they
may dispose of their investment if they choose to
do so). On the other hand the retention of earnings
on foreign direct investments in Canada arises
from the decision or acquiescence of non-resident
investors in a position to control the company. It
is, therefore, tantamount to the introduction of ad-
ditional capital from abroad.

Decisions with respect to the transfer of earn-
ings between subsidiaries and parent companies
are presumably dictated primarily by the relative
need for funds in Canada or abroad. In the absence
of immediate and pressing need for the funds, con-
ditions in the money and exchange markets assume
importance. Other possible determining influences
may include effects on the corporation’s overall
tax position or on its published accounts. These
types of consideration are believed to be more im-
portant in the subsidiary-parent relationship typical
of direct investment than in the public company
whose profit distributions represent a final dis-
position of resources and for whose shareholders
a relatively stable dividend rate generally has
attraction. The dividend payment practices of direct
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investment companies have varied considerably
over the post-war period. Until the end of 1951
about 60 per cent of direct investment earnings
were distributed. In the period since that time
distributions have averaged about 46 per cent of
earnings. This has been below the average for all
companies in Canada, which, between 1952 and
1959, paid out some 49 per cent of earnings.

Estimates of the total retained earnings on all
foreign direct investments appear in Statement 12B.
(Figures are not available separately by country nor
for Canadian direct investment abroad). Earnings
retained during 1958 are estimated to have amounted
to about $250 million. This was below the amount

retained in recent years but the calculation in-
volves timing and valuation difficulties and only
limited significance should be attached to an an-
nual variation. The accumulation of undistributed
earnings has added $3,420 million to Canada’s ex-
ternal indebtedness in the thirteen years between
1946 and 1958. Retained earnings on foreign port-
folio investment in Canada add further large
amounts. The significance of this sum, large as it
is, Is given added emphasis by the generally rising
trend evident in the figures. And of even greater
significance is the fact that many extensive enter-
prises owned in Canada by non-residents have not
yet reached the stage of significant earnings.

STATEMENT 12B. Estimated Profits Retained on Foreign Direct Investments in Canada,
1946 - 58
(Millions of dollars)

Year Amount Year Amount Year Amount
LYo S R 120 UEENL .. .. A 200 1956 ot Al e L 480
MO som oo s smbmes svdmusesosimamonses 125 ) [(o]530 R . SRR 290 1O50" ks, - vl g ot es 0 475
ey e - T e 160 TOBER  eeeero..o Pt SR 340 19586, .o i s voe B o 250
1949 ..vvnviieenene g B . o 155 124 T - S SR ~ 300
TEBO . ouneeesoss ot oeneoiasmiinseecassmenes 155 SLC1E 5 o = S 370 L Total 1946-58 ..ot 3,420

Direct Investment Abroad

Net outflows of Canadian capital for direct
investment abroad totalled $70 million in 1959
which compares with a revised estimate of $48 mil-
lion for 1958. Acquisitions of interests in existing
concerns contributed to the total for 1959, while
the disposal in 1958 of some interests acquired
earlier reduced the net outflow in that year. Net
movements between Canada and the United States,
outflows of $1 million in 1959 and $3 million in
1958, were negligible in comparison with the move-
ments with other countries and with transactions
with the United States in the years intervening
since the termination of exchange control. The
sale of petroleum interests in 1959 and the disposal
of controlling interests in several concemns in 1958
were factors reducing the net outflows in these
years to minor proportions. The largest part of the
net outflow in 1959 was to the United Kingdom,
and the movement of $43 million was in sharp con-
trast with the figure of $5 million in 1958. Among
the important transactions with the United Kingdom
in 1959 were purchases of manufacturing under-
takings in that country. Net outflows to other over-
seas countries totalled $26 million in 1959 com-
pared with $40 million in 1958. In 1959 they com-
prised $9 million to sterling area countries other
than the United Kingdom, $5 million to other OEEC
countries, and $12 million to all other countries.

Canada’s direct investments abroad are spread
over a wide variety of industrial and commercial

enterprises including beverages, aluminum, farm
implements, other manufacturing, mining, oil, utili-
ties, and distribution.

Summary of Transactions in Portfolio Securities

For four consecutive years portfolio security
transactions have been Canada's largest source of
foreign capital, supplying in 1959 an amount equi-
valent to 44 per cent of the deficit on current ac-
count, This was 9 per cent lower than for 1956,
1957, or 1958. In the ten years prior to this, in-
flows for portfolio security investment were ex-
ceeded by those for direct investment each year
except 1950. The net inflow of $625 million in 1959
was slightly larger than the total of $610 million
recorded for 1958, but in that year the current ac-
count deficit was much smaller and security trans-
actions were equivalent to a higher proportion.
Even larger amounts of capital were imported in
this form the two preceding years, $727 million in
1956 and $763 million in 1957, and in the four year
period the net capital inflow from security trans-
actions has totalled $2,725 million. The capital
movement of $625 million in 1959 may be compared
with the figure of $331 million established in the
atmosphere of exchange rate speculation in 1950,
a record which was not surpassed until 1956.

The great inflows in recent years have for the
most part represented the sale of issues payable
in United States dollars, and have been initiated
by Canadian borrowers who actively sought out
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foreign sources of financing. In contrast, in 1950
most of the inflow was initiated by non-resident
investors who came into the Canadian market to
acquire Canadian securities payable in Canadian
funds.

Statements 13 and 14 give details of the trans-
actions in Canadian and foreign issues respectively.
The proceeds of new issues of Canadian securities
sold to non-residents amounted to $704 million, but
there were offsetting retirements of $245 million of
foreign-held Canadian securities. Trade in out-
standing Canadian securities resulted in a sales
balance to non-residents of $202 million, bringing
the net movement from transactions in Canadian
securities to $661 million. In the opposite direction
there was a net capital export of $36 million from
all transactions by Canadians in foreign securities.

Geographically, in percentage terms, the over-
all movement of portfolio security capital in 1959
came 77 per cent from the United States, 5 per cent
from the United Kingdom, and 18 per cent from other
overseas countries. In 1958 the proportion from the
United States was 87 per cent, that from the United
Kingdom 6 per cent, and that from the other over-
seas countries 7 per cent.

In amounts, the net inflow to Canada from
security transactions with the United States totalled
$480 million in 1959. This compared with $530 mil-
lion in 1958, $561 million in 1957, and $499 million
in 1956. For earlier years the amounts were very
much smaller. The movement in 1959 included net
sales of $516 million of Canadian securities, com-
prising $21 million of outstanding bonds and deben-
tures, $74 million of outstanding common and pref-
erence stocks, and $621 million of new issues, off-
set by retirements of $200 million of United States-
owned Canadian securities. Against this net inflow
was & net outflow of $36 million from all trans-
actions in foreign securities. The sales balance on
account of trade in outstanding Canadian bonds
and debentures was the first since 1950. It arose
from marked interest by United States investors in
Government of Canada direct and guaranteed issues,
leading to net sales of $45 million. There were net
repurchases by Canadians of issues of most other
classes of borrower, Net sales of outstanding Cana-
dian stocks were larger than they have been since
1955. The total proceeds of new issues sold to
residents of the United States was exceeded only
in 1957 while repatriation through retirements was
larger than for many years, and was up 50 per cent
over 1958. As the volume of debt outstanding in
non-resident hands rises, increasing retirements
may be expected, although under present condi-
tions a significant part may take the form of repur-
chases in the open market which are reflected in
the trade of outstanding issues. Canadians added
on balance to their holdings of foreign securities
through transactions with the United States in 1959.
The net capital outflow for this purpose was the
fourth since World War II, and by far the largest.

The net capital inflow from all portfolio secu-
rity transactions between Canada and the United
Kingdom amounted to $30 million in 1958. The

movement was broadly similar in total and com-
position with that of the previous year, but it fell
far short of 1956 and 1957 in each of which there
were net movements of more than $120 million to
Canada.

Transactions in securities with other over-
seas countries produced $115 million in 1959, two
and a half times their amount in 1958, and more
than the previous record of $107 million estab-
lished in 1956. Contributing to the balance was
more than $68 million net sales of outstanding
Government of Canada direct and guaranteed issues.

A very high volume of international security
movements of portfolio capital between Canada
and other countries is normal. In 1959 gross trans-
actions approached $3.1 billion, up more than 20
per cent over the turn-over of $2.5 billion recorded
in 1958. Corresponding figures for 1956 and 1957
were $3.2 billion and $3.0 billion respectively.

The figures for 1959 reveal increased reliance
by Canada on foreign investors to supply portfolio
security capital. The foreign savings made avail-
able to Canada through sale of Canadian stocks
and bonds in 1959 were equivalent to somewhat
more than 40 per cent of the net new supply of such
securities. In 1958, when the Government of Canada
was a substantial borrower of funds in Canada,
sales to non-residents were equivalent to about 19
per cent of the new supply. Excluding Government
of Canada direct and guaranteed issues, the per-
centage in 1958 was 28, Non-resident acquisitions
of securities of provincial and municipal govern-
ments and of corporations, taken as a group, were
larger in 1959 than in 1958, notwithstanding the
fact that the net new issues of such securities
were smaller,

Additional comment and statistical detail on
movements of portfolio capital, including quarterly
figures classified by debtor, will be found in the
DBS monthly reports, ‘‘Sales and Purchases of
Securities Between Canada and Other Countries’’,
particularly the December issues which contain an
annual review.*

Transactions in Outstanding Canadian Securities

The capital inflow of $202 million produced by
trade in outstanding Canadian securities was the
largest since 1950. It included on balance $93 mil-
lion of Canadisn bonds and debentures and $109
million of Canadian stocks. Details will be found
in Statement 13.

Net sales of outstanding bonds and debentures
occurred in every month of 1959 except one, and
their total was the largest since 1950. In 1958 there
was no net movement from trading in bonds, and in
1957 trading resulted in a repurchase balance of
$45 million. Net sales to non-residents during 1959
of $119 million of Government of Canada direct and
guaranteed issues were offset to the extent of $26
million by net repurchases of issues of other Cana-
dian debtors, some of which may reflect trans-
actions of sinking funds.

¢ Catalogue No, 67-002. Due to revisions the fig-
ures appearing in this report will differ in some cases
from those published in the earlier monthly reports.
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STATEMENT 13. Transactions in Canadian Securities between Canada and Other Countries,
1958 and 1959
A minus sign indicates an outflow of capital from Canada

Trade in Proceeds
outstanding of new Retirements Total
Account issues issues
1958 1959 1958 1959 1958 1959 1958 1959
millions of dollars
By type of security

Bonds and debentures:
Government of Canada, direct ........c.cccceevvcnnnans +21 +106 + 67 + 42 - .25 -101 + 63 + 47
Government of Canada, guaranteed ................ -1 + 13 + 9 + 14 = - + 8 + 28
Provincial government (including guaranteed) -18 - 4 +168 +334 - 45 S AL +105 +289
Municipal government .........cccocccrcvreriieceereneeeres -1 ¢ +148 +159 -30 ~- 33 +117 +127
Railways, not guaranteed by government ...... -3 e Gl - - 2 = 9 - 4 - 9
Other corporations .........cc.ccooveeiiiiceecciiciiaene + ‘2 - 21 +241 +113 - 40 = 92 +203 + 40
Sub-totals: bonds and debentures................ - + 93 +634 +662 -142 -232 +492 +523
Common and preference stocks .......c.coccevvvicninas +88 +109 + 43 + 42 + 16 = e +115 +138
Totals (Table 1, items D3, 4, 5) ............... +88 +202 +677 +704 -158 -245 +607 +661

By country

LYo T o N Sl I o e S S +60 + 95 +600 +621 -132 ~200 +528 +516
United Kingdom .......... % + 11 + 41 + 43 - 16 = ¥ 32 + 27
Other sterling area ........... - = x a e . % 2
Other ORRC countries ..... +31 + 92 TR + 40 - 10 ~ 18 + 47 +114
(O Ay EETITIDE, 6 S, =10 it 1 + 10 - - - - + 4
Totals (Table 1, items D3, 4, 5) ... +88 +202 +677 +704 ~158 -245 +607 +661
b RGN aRBRT Sasll e . v rerecteamses boernsoes + 1 + 65 +179 +186 - 30 - 41 +150 +210
Second quarter..... +5 + 48 +285 +111 - 50 - 18 +250 + 81
Third quarter .............. +28 + 58 +102 +210 - 21 ~ 59 +103 +209
TR MG HRIRHET Mo .. . T s i c5e b avantoe o thoeararsvanerave +54 + 31 +101 +197 - 51 - 67 +104 +161
Totals (Table 1, items D3, 4, 5) ....c.ccoeeet +88 +202 +677 +704 -158 -245 +607 +661

Net sales to non-residents of outstanding
Canadian common and preference stocks produced
$109 million, larger than the figure of $88 million
for 1958 but smaller than in the other years since
1953. There were net sales of outstanding Canadian
stocks in every month of 1959; in the past six
years there have been only four months in which a
sales balance did not occur, During this period
non-residents have purchased on balance nearly
$800 million of outstanding Canadian equity securi-
ties, apart from direct investments in subsidiaries.

Nine special income-accumulating investment
funds have been organized in Canada by United
States interests. These diversified management in-
vestment companies were established since mid-
1954 following a change at that time in United
States administrative arrangements which facil-
itated their formation. They provide important ad-
vantages to United States investors under the tax
structure in effect in that country. As their es-
sential characteristic is portfolio investment, not-
withstanding their legal status as Canadian cor-
porations, they are treated as representing United
States portfolio investors, and their transactions in
Canadian securities are included in statistics of
international security trading.

The year 1959 was the first since the funds
were organized when redemptions of their own
shares exceeded sales. The liquidation amounted
to about $10 million, compared with net sales of
about $7 million in the previous year., Since the
funds retain their net income the decline in their
value, apart from realized and unrealized capital
gains, was only about $1 million in 1953, con-
trasted with an increase of about $16 million in
1958. The effect on Canada’s balance of payments
was somewhat larger because the funds have been
adding moderately to their holdings of foreign
securities. In 1959 they sold on balance about $12
million of their Canadian securities; this capital
outflow contrasted with an inflow of about $14 mil-
lion in 1958. It will be seen from this that neither
in 1958 nor 1959 were the funds so important a
factor in the securities market as in earlier years.
In the four years from 1954 to 1357 they purchased
a total of $272 million of Canadian securities and
acquired a further $21 million by merger, but in the
two most recent years they purchased on balance
only an additional $2 million.

At the end of 1953 the total investment in the
funds was about $384 million including about $36
million of realized and unrealized appreciation.
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About $43 million of the total was invested in
foreign securities, mainly European, and a further
$10 million took the form of cash balances and
other current assets. The investment in Canadian
securities at market values was about $331 mil-
lion, of which about $320 million is estimated to
have been owned by United States investors.’

Common stock prices in Canada, as measured
by the DBS Investors’ Index, were only about one
per cent higher in December 1959 than a year
earlier. On the other hand common stock prices in
the United States as measured by Standard and
Poor’s ’'*500'" Index were up more than ten per cent.
The net sales to non-residents of Canadian stocks
represented only a small part of the quoted value
of listings on the principal exchanges in Canada,
but it should be borne in mind that not all of the
issues listed are available for trading. Gross sales
to non-residents of outstanding issues, which rose
by about 25 per cent compared with 1958, accounted
for somewhat more than one-fifth of the value of
shares traded on the principal exchanges in Canada
in 1959, up slightly from the proportion in the pre-
vious year. In the final months of 1959 gross sales
to non-residents were equal to more than a quarter
of the total.

New Issues and Retirements of Canadian Securities

Canada received $704 million from the sale of
new issues of Canadian securities to non-residents
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in 1959. This represented an increase of $27 mil-
lion over 1958, and was exceeded only by the in-
flow of $798 million in 1957. Details of the new
issues, classified by issuer, appear in Statement
13. Gross new corporate issues dropped to $155
million, from $285 million in 1958 and $523 million
in 1957. In both those years, however, there was a
significant volume of deliveries of pipe line bonds
sold earlier. On the other hand sales to pon-
residents of new issues of governments rose to
new heights of $549 million in 1959, increasing by
over one-third over the orevious year.

Residents of the United States bought nearly
90 per cent of the new issues sold to non-residents
in both 1958 and 1959. The proportion of new issues
of Canadian bonds ana debentures sold to non-
residents which provided for payment either option-
ally or solely in foreign currency was nearly 80
per cent in each year,

Statement 13A provides a quarterly reconcilia-
tion between contracts entered into covering sales
to residents to the United States of new Canadian
bonds and debentures, and the delivery data ap-
propriate for balance of payments purposes. The
statement has some significance for analysis of the
relationship of capital movements to concurrent
conditions in the international capital and exchange
markets.

STATEMENT 13 A. Contract and Delivery Dates of New Issues of Canadian Bonds and Debentures
Sold to Residents of the United States, 1938 and 1959

1958 1959
Account
1Q nQ | 1IQ | IVQ | Year| IQ 1Q | 111Q | 1IVQ | Year
millions of dollars
Sales contracts entered into during period ................ 161 260 15 132 | 568 104 161 177 133| 575
Add sales in earlier periods for delivery in period .. 9 32 13 5 79 58 6 13 47 64
Deduct sales in period for delivery later ................ - 91]-40 — |-55|~-64|~ 4|~-T4|=-5T (- 18| - 33
Proceeds of new issues during period (included in
DT ICC om0 S = S S SO U 161 | 252 88 82| 583 | 158 93| 193 | 162| 606

Note: As details of all contracts are not available, deferred deliveries may be understated,

Interest rates in both Canada and the United
States rose sharply during 1959, and there was a
tendency for the differential to be greater than in
1958. For example, the yield on the Government of
Canada 3%% issue due 15 January 1975-78 rose
84 base points from 4.76 per cent to 5.60 per cent.
At the same time the yield on the United States
Government 3'%4% issue due 15 June 1378-83, a
roughly comparable bond, rose 58 base points, from

? Estimates in these paragraphs are based on
balance sheet data which do not correspond precisely
with the calendar year.

3.83 per cent to 4.41 per cent. The differential for
the last Wednesday of each month varied between
83 and 152 base points. It reached more than 1%
percentage points near the end of October.

The growth in Canada’s external liabilities
from the sale to non-residents of new issues of
Canadian securities is naturally somewhat greater
than the proceeds derived from the transactions.
The total proceeds of new issues of Canadian secu-
ritles sold to residents of the United States in 1959

was $621 million. This included $15 million from
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the sale of Canadian stocks, $96 million from the
sale of Canadian bonds and debentures payable
optionally or solely in Canadian funds, and $510
million from the sale of Canadian bonds and deben-
tures payable in United States funds only. The par
value of the latter issues was $540 million, from
which there was deducted about $8 million for dis-
counts, underwriting commissions, and other ex-
penses, and $22 million for discount on the United
States dollar.

In the eight years from 1952 to 1959 Canada
sold to non-residents new issues valued at $3,994
million, about three-quarters of which was payable
solely or at the holders’ option in foreign currency.
The sum included $2,171 million of issues by gov-
ernments and $1,823 million of corporate issues.

Retirements of foreign-held Canadian securi-
ties totalled $245 million in 1959, compared with
$158 million in 1958. Much of the increase covered
Government of Canada issues. This is the largest
figure for retirements for many years. It is no doubt
a reflection of the growing volume of funded debt
outstanding in the hands of non-residents. Since
retirements required by the operation of sinking
funds may often be satisfied through the surrender
of bonds acquired in the market, it may be sur-

mised that in addition some current retirements
took the form of repurchases of outstanding secu-
rities.

Transactions in Foreign Securities

Transactions in foreign securities gave rise to
a net capital outflow of $36 million in 1959. There
were net purchases by Canadians of $33 million of
outstanding foreign issues. The only other year
since the end of World War II in which Canadians
added to their holdings of foreign securities through
purchases of outstanding issues was in 1948 when
there was a net outflow of $7 million. Net pur-
chases occurred in each quarter of 1959 and largely
represented, on balance, the purchase of foreign
bonds, particularly United States Government
issues. Canadians also purchased $13 million of
new issues of foreign securities but $10 million of
existing Canadian-owned issues were retired.

Long-term Investments Abroad by the Government of
Canada

Canadian aid abroad in 1959 in the form of
loans to overseas governments consisted of $1
million credit extended to Ceylon and to India to
finance the purchase of Canadian wheat and flour.

STATEMENT 14. Transactions in Foreign Securities Between Canada and Other Countries,

1958 and 1959

A minus sign indicates an outflow of capital from Canada

Trade in Proceeds
outstanding of new Retirements Total
ACcoilh issues issues
1958 1959 1858 1959 1958 1959 1958 1859
millions of dollars
By type of security
Foreign bonds and debentures ...........ccccverennenenns i 13} =27 -13 -7 +7 +10 -3 -24
Foreign common and preference stocks ............ +10 -6 -4 -6 - - +6 -12
Totals (Table I, items D6, 7, 8) ................... +13 -33 S1 -13 +7 +10 +3 -36
By country

WNIESHISUREBS. &, L. .o ne e vievenerirenssssaasssranssserrarsonss +11 -34 -13 -8 +4 + 6 +2 -36
United Kingdom ...... + 2 3 - - +1 - +3 +3
Other sterling area ......... — - — — — + 2 - + 2
Other OEEC countries ... - -2 - — - - — -2
(0) 1= gfelagi b (4 (< R TS - - -4 -5 +2 + 2 -2 - =
Totals (Table I, items D6, 7, 8) .........cccvvee. +13 -33 -17 -13 +7 +10 +3 -36
RIS EROMBRERE . & oL oo fteciaiseston s iosianassonssinnacsrnsnns + 4 -5 -4 -3 +2 +3 +2 -5
Second quarter ..... -1 =12 -1 -2 +1 + 12 =q -12
Third quarter ......... +3 -8 -2 -1 +2 +.2 +3 -1
Fourth quarter & -8 -4 -1 +2 +3 +5 -12
Totals (Table I, items D6, 7, 8) ..... T e T +13 ~33 =17 -13 +7 +10 +3 -36
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In the previous year credits totalling $34 million
were extended for this purpose. Repayments of
principal on earlier intergovernmental loans totalled
$34 million, including amounts from the United
Kingdom, Belgium, France, the Netherlands, and
Norway; the repayment by Norway was the final
payment on a loan of $23 million made between
1945 and 1948. In 1958 repayments to Canada
totalled $64 million, but that total included $39
million repaid on the loau of 1942 to the United
Kingdom which had been fully repaid by the end
of the year. In addition to the principal repayments
Canada received in 1959 $33 million of interest on
intergovernmental loans; this is a part of the item
in the current account covering Canada’s receipts
of interest and dividends.

By the end of 1959 the outstanding balances
on loans of $2,485 million extended by Canada
since the beginning of World Wax II amounted to
$1,419 million.® The amount of principal outstand-
ing on the United Kingdom loan of 1946 was $1,064
million, and a further $355 million was outstanding
by other overseas countries on post-war loans made
under Part II of the Export Credits Insurance Act,
the special wheat and flour loans referred to earlier,
etc. There was in addition $32 million owing to
Canada on intergovernmental loans extended fol-
lowing World War I and on account of military relief
settlements arising out of World War II. At the end
of 1959 payments were overdue on the intergovern-
mental loans made in the inter-war years and on
the post-war loan to China. These inactive loans
amounted to $80 million out of the total of $1,451
million outstanding.

During 1959 an amendment to the Bretton
Woods Agreements Act was passed providing for
increases in Canada’s quota in the International

* Excludes $44 million deferred interest on the
loan of 1946 to the United Kingdom.

Monetary Fund and subscription to the International
Bank for Reconstruction and Development. There
were general increases of 50 per cent in the quotas
for the IMF and of 100 per cent in the subscriptions
to the IBRD. Canada was among the countries for
which special increases exceeding these percent-
ages were recommended. As a result, Canada's
quota in the IMF was raised from $300 million to
$550 million, and its subscription to the IBRD from
$325 million to $750 million, all of these amounts
being expressed in United States funds. The in-
creased quota for IMF involved the payment of US
$62.5 million in gold, and US $187.5 million in
Canadian funds. A capital outflow of $59 million
appears separately in the fourth quarter in the
balance of payments statements, representing the
Canadian dollar equivalent of the payment in gold.
The transaction is recorded in the account with the
United States to which changes in official holdings
of gold are conventionally attributed. (The impact
of this payment on Canada's official holdings of
gold and foreign exchange is a capital inflow in a
later item), Since it has been the practice to record
quota and subscription payments in Canadian funds
to these institutions, with changes in short-term
Canadian dollar holdings by them, in the item
““other capital movements’'' the payment in Cana-
dian dollars to the IMF' has no immediate effect on
the main balance of payments statements. Canada's
increased subscription to the IBRD will involve
payment of $1 million in gold or United States dol-
lars, and $9 million in Canadian funds, with the re-
mainder of $415 million to remain on call to serve
as an increased guarantee of IBRD obligations;
these transactions had not been completed at the
end of 1959,

Change in Canadian Dollar loldings of Foreigners

A capital inflow of $12 million was reflected
in increased holdings of Canadian dollars by non-
residents during 1959. This inflow was much smaller
than the increase of $106 million for 1958, when

STATEMENT 14 A, Transactions with Non-residents in Canadian Treasury Bills, 1959

Repurchases Net change Holdings at
Month Sales and maturities | in holdings month-end
millions of dollars

BOEBISIECEMBEL L ..., .. eeieaseses sesmosonnssssmaasseradsnisisnonsasions 50
IOBOSTERBEMYL . .. .. oo e csvresaionssasassasssvsssanasevarsoessnessasnsssossaiins s 17 20 - 3 47
ISR R s O 10 S RReu it Y RIS 28 10 + 18 65
MBREII. ..o o5 cimsnce senisnnssionessissiiensronnes 18 33 - 15 50
NI . . Lo csae e st iR oo sammsndarne el ] 30 13 + 17 67
I e R N S S 28 19 + 9 76
itk o I T - R S T R o e e = 59 22 + 37 113
July .. 39 30 + 9 122
August 13 26 + 17 139
Septembe 15 40 - 25 114
October |, 13 45 - 32 82
November 31 41 - 10 72
December . 48 56 - 8 64
S T e T TR Aoy, A, T =S NSO S R 369 355 + 14 64

Note: An increase in holdings (+) reflects a capital inflow.
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part of the change was caused by the creation of
the special account for the United States Govern-
ment described in greater detail in last year's re-
port. Variations over the course of 1959 were more
significant than the change for the year as a whole.
A decline of $12 million in the first quarter of the
year was followed by increases of $46 million and
$22 million in the second and third quarters respec-
tively., These capital inflows were reversed as to
$44 million by an outflow in the final quarter of
the year.

Geographically there were also variations. The
holdings of residents of the United States rose by
$7 million during the year, those of the United
Kingdom and other sterling area countries fell by
$19 million, while those of other overseas countries
rose by $24 million.

Over the course of 1959 transactions by non-
residents in Canadian Treasury Bills, which are
included in these figures of Canadian dollar hold-
ings of foreigners, were of more than usual im-
portance in the Canadian balance of international
payments, again affording evidence of the growing
tole of the short-term money market in Canada
and its relationship to markets in other countries.

During the year non-residents purchased $369
million of Canadian treasury bills. Most of these
matured or were repurchased by Canadians during
the year and the net holdings by non-residents rose
by only $14 million. Over shorter periods, however,
the transactions played an important role in the
financing of Canada’s international accounts. State-
ment 14A shows that in the five months from April
to August there occurred a net capital inflow of
$89 million for the purchase of bills, followed by a
net outflow of $75 million in the succeeding four
months. Investors in the United States, the United
Kingdom, and other overseas countries each partici-
pated in significant amounts in these movements.
(There was at times during 1959 also a consider-
able volume of purchases by Canadians of United
States treasury bills which is included with the
item for bank balances and other short-term funds
abroad shown in Statement 15, but Canadian statis-
tical sources make it difficult to isolate the data.)

The page of charts showing these transactions
also illustrates the factors influencing interest
arbitrage movements of capital from the United
States to Canada.’” Pure interest arbitrage neces-
sarily involves entering into a forward exchange
contract to protect the investor against fluctuations
in the spot rate of exchange over the period of in-
vestment. In theory, of course, movements of in-
terest arbitrage capital continue to a point where
the cost of exchange protection offsets the interest
differential. Not all pwrchases of treasury bills
are covered in this manner. Some investors may

® Quotations upon which the interest differential is
based are subject to technical factors but are sufficiently
accurate to illustrate the broad character of the changes.

choose to assume the risk of fluctuations, although
it seems unlikely that this was the case to any
considerable extent with the movements which
occurred in 1959. Where the investor has an ulti-
mate use for the currency there would ordinarily
be no point to selling the exchange forward. In such
cases it is the interest rate differential alone rather
than the covered differential which is relevant. A
substantial part of the sales of Canadian treasury
bills during the fourth quarter of 1959 fell into this
category.

The report in this series for 1955 gave corre-
sponding details for a significant movement of Cana-
dian capital to the United Kingdom for purchase of
treasury bills of that country during 1955. The
covered differentials at that time were much wider
than in the cwrrent case, To some extent this con-
dition may reflect the development of a more ef-
fective money market, although the situations were
not completely comparable. The movement to
London was inhibited by some institutional prob-
lems which were not likely of equal importance in
the recent movement from other countries to Canada.
And the triangular nature of the exchange market
for forward sterling also made adjustment more
difficult.

Total Canadian dollar holdings of all non-
residents other than the International Bank for
Reconstruction and Development and the Inter-
national Monetary Fund amounted at the end of 1959
to about $495 million. Changes in holdings of the
international financial agencies, amounting at the
end of 1959 to nearly $400 million, are reflected in
a later category of the capital account.

Change in Official Holdings of Gold and Foreign
Exchange

There was a net capital inflow of $70 million
in 1959 reflecting changes in Canada’s official
holdings of gold and foreign exchange. An inflow
of $49 million in the first quarter through a reduc-
tion of official holdings was followed by outflows
of $43 million and $3 million as holdings were in-
creased in the second and third quarters. There
followed an inflow of $67 million in the final quarter
of the year. As has been noted previously $59 mil-
lion of this reflected the reduction of holdings re-
sulting from payment of Canada’s increased quota
in the International Monetary Fund. This quota might
be regarded as a second line of reserve, Reductions
in official holdings of gold and United States dol-
lars accounted for $67 million of the net inflow in
1959, and reductions in official holdings of sterling
for $3 million.

Official holdings of gold and United States
dollars fell from $1,939.1 million, expressed in
United States funds, at the beginning of the year,
to $1,869.2 million at the end. The highest level of
month-end holdings was reached in September when
the total was $1,938.3 million. Holdings of sterling
are limited to working balances and were of the
order of $7 million at the end of 1959.
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SALES, REPURCHASES, AND MATURITIES, OF
CANADIAN TREASURY BILLS BETWEEN CANADA
AND OTHER COUNTRIES, 1959

MILLIONS OF DOLLARS MILLIONS OF DOLLARS
60 — R d i

7%

50 b / \\ SALES — 50
/ Ty g wla - Al

L_ / a b L s e /7

40 // R iy // — 40
N
Ll 4 / X -~ — 30
) A\ -".- -,.. 2 T o .o SR S L T, EAN 2
iz r N
e i Ll | O L e Vel L \ V)
20 ~g% E e b 3 4 \ REPURCHASE S \ // e
o =ty * \AND MATURITIES el
IR ¥INCLUDES ONE YEAR BILLS =g
3 Y e e g T RN S N 5. L v | v -
JAN FEB MAR APR MAY JUNE JULY AUG SEPT ocT NOV DEC
SHORT-TERM INTEREST AND EXCHANGE DIFFERENTIALS
BETWEEN CANADA AND THE UNITED STATES, 1959
PER CENT PER ANNUM (NOMINAL) PER CENT PER ANNUM

3.0 — = — 3.0

EXCESS OF YIELD OF 90 DAY

..... il o TREASURY BILLS OF CANADA ABOVE

e S %y THOSE OF UNITED STATES

2.0 - e S R~ — 2.0

“"NET YIELD DIFFERENTIAL Sy

ADJUSTED FOR COST OF
- €XCHANGE PROTECTION B vy, i) I
— PREMIUM (=) ON 90 DAY 14
™ ———y FORWARD OVER SPOT PN ={IEINO

\ i U.S.DOLLARS e | s
4

e -~
2.04- A= \\-/’\\\ 8.

hoitl. o
| O+

pe b 2.0

4 Nz T 1
sollrit b e oo b Lo Lo dbeod o

3 8152229 512192651219252 9 1623307 1421284 1118252 91623306 (320273 101724 ) 81522295 121926 3 10 (72330

JAN. FEB. MAR APR.  MAY  JUNE  JULY AUG. SEPT.  OCT NOV. DEC.
HOLDINGS BY NON-RESIDENTS OF CANADIAN
MILLIONS OF DOLLARS TREASURY B8ILLS, 1959 MILLIONS OF DOLLARS
140 — — 140
120 — 1" PRIEH G i e AL — 120
SALES ,E{{AJ AT MONTH-END =

100 }— DURING MONTH Lrrh0 — 100

80 [— 80

60 ki 60

40 E = 40
s

20 5%\ 20
Y, Y. E,\\?'
: ey B

© == - 0

=
B
o
Pl




42 DOMINION BUREAU OF STATISTICS

STATEMENT 15, Composition of ‘‘Other Capital Movements’’', 1946 -39
A minus sign indicates an outflow of capital from Canada

Total
Transaction with all countries 1953 1954 1955 1956 1957 1958 19597 1946}-
59
millions of dollars

Loans by Government of United Kingdom to

a Canadian Corporation ..........o.eccoreeiereeennes 20 - - - — - - 67
Canadian dollar subscriptions to International
Bank for Reconstruction and Development

and International Monetary Fund .................... - 29 - 4 -1 8 - 3 -178 —460
Short-term Canadian dollar holdings of Interna-
tional Bank for Reconstruction and Develop-

ment and International Monetary Fund .......... - 18 -42 - 5 - 16 - 1 2 181 391
United Kingdom Financial Settlement and In-

terim Advances (net) ...........ccocccmmeerineeenncnsiniens - - - - - - — 38

Other long-term capital transactions ............... - 10 29 49 152 42 100 33 320

Borrowings by Canadian finance companies ... 19 11 23 64 5 19 68 244
Bank balances and other short-term funds abroad

(excluding official reserves)? ..........coveeee. SN0 =75 91 =215 -274 = 58 -121 -929
All other transactions including changes in

loans and accounts receivable and payable? =117 20 50 168 352 62 335 796

Totals (Table 1, item D17) .........cc.cueeeee -185 -28 204 152 126 122 318 467

! For annual detail 1946-52, see Table I in ‘‘Canada’s Short-term External Assets and Liabilities, 1945-57" (DBS

Catalogue No. 67-504).

2 Estimated partly from United States and other non-Canadian sources, as Canadian data do not cover all holdings.
3 Includes also balancing item representing difference between direct measurements of current and capital accounts.

Other Capital Movements

All other capital movements are estimated to
have led to a net capital inflow of $318 million in
1959. Revisions to 1958 data give a corresponding
inflow of $122 million ipr that year. The 1959 in-
flow is extraordinarily large and greatly exceeds
that for any earlier year covered by official esti-
mates (although it may be noted that an outflow
of greater magnitude occurred in 1952).

A summary of the diverse components of this
category in the Canadian balance of payments ap-
pears in Statement 15. The transactions with the
International Bank for Reconstruction and Develop-
ment and the International Monetary Fund were
described earlier in the section on ‘‘Long-Term
Investments Abroad by the Government of Canada’’,
and the net effect is largely offset within this
category.

A mixture of movements in both directions led
to a net inflow of $33 million from other long-term
capital transactions. A more homogeneous com-
ponent was the borrowing abroad of $68 million by
Canadian finance companies. Most of this movement
occurred in the last half of the year, and the total
was slightly higher than that for 1956 which was a
record. The net borrowing abroad of $244 million
between 1952 and 1959 may be compared with a
growth in this period of $689 million in the total
outstanding notes and debentures of instalment and
other finance companies. Since additional amounts
of long-term debentures were sold abroad but are

included with corporation bonds and debentures
among movements of portfolio security capital, it
will be evident that a substantial amount of the
capital provided in these forms comes from non-
residents. Aside from the increase in notes and
debentures outstanding, further financing in the
eight-year period included $326 million of chartered
bank loans and $382 million growth in capital,
reserves, and ‘‘other’’ liabilities.!® There is, of
course, some substantial foreign direct investments
included in the latter category.

Canadians continued to add to their holdings
of bank balances and other short-term funds abroad.
The outflow for this purpose in 1959 was $121 mil-
lion, most of which is estimated to have occurred
in the last half of the year. All other movements
led to an inflow of $335 million, following an inflow
in 1958 now estimated at $62 million. This category
reflects the change in net loans and accounts pay-
able. In addition to recorded receivables and pay-
ables, it includes the balancing item representing
the difference between direct measurements of the
revenue and capital accounts.

The Bureau has published a reference paper
entitled, Canada's External Short-Term Assets and
Liabilities, 1945-1957, (Catalogue No. 67-504,
Occasional) which deals at greater length with
these capital movements,

1 Bank of Canada Statistical Summary, June, 1960.



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 43

CANADA’S INTERNATIONAL INVESTMENT POSITION

General Review

Canada’s indebtedness to other countries has
been rising sharply during the past decade as a
direct consequence of the exceptionally heavy
inflows of capital described above. Net indebted-
ness of Canada to investors in other countries has
risen from $3.8 billion at the end of 1949 to $15.3
billion at the end of 1959, which compares with
$5.5 billion in 1939 and $6.5 billion in 1930, the
highest pre-war total. The largest changes occurred
in the second half of the past decade.

The principal factor bringing about this growth
in net indebtedness has been the rise in non-
resident long-term investments in Canada, which
have risen from $8.0 billion in 1949 to $20.7 bil-
lion by the end of 1959. Canadian investments
abroad have risen more moderately in this decade
following a sharper rise in the early post-war years
when loans by the Canadian government to over-
seas countries were a large factor.

The rise in non-resident investments in Canada
has been heavily concentrated in Canadian indus-
try throughout the decade and more recently signif-
icant increases have also occurred in holdings of
government and municipal securities, The unique
place which non-resident ownership occupies in
Canadian industry is clearly illustrated in the sec-
tion which follows on ‘‘foreign ownership and con-
trol of Canadian industry'’. Significantly high ratios
of non-resident ownership and control occur through-
out most Canadian industries with relatively few
exceptions and with so much of the post-war indus-
trial expansion of Canada financed from external
sources ratios are highest in some of the areas of
more recent development, particularly in resource
industries like petroleum and mining ahd smelting
and some other basic industries.

While this increase in indebtedness abroad may
have been less than the rate of increase over the
long-run in some measures of Canadian growth such
as the gross national product over a period of
several decades, to take one example, it has been
a major contributor to the pattern in Canada’s inter-
national accounts which has been described else-
where. One impact of these changes in the balance
of payments so far has been to increase the level
of transfers of interest and dividends and other
forms of income. In addition substantial amounts
of earnings have been retained and reinvested in
Canadian industry. Payments arising from such
transfers of income are high in relation to receipts
of income and this rising factor has consequently
been a major contributor to rising current account
deficits, particularly when there have also been
import balances on merchandise account. Other
effects of the changing foreign indebtedness posi-
tion upon the balance of payments are less readily
isolated as they are interrelated with the industrial
expansion and the transformation which this has
brought about in the Canadian economy with new
levels of incomes and expenditure patterns, The
degree to which Canadian export capacity is em-

ployed is also a highly significant variable factor.
It is clear, however, that the impact of the high
balance of Canadian indebtedness to other coun-
tries upon the international accounts is relatively
much greater than it would be if Canada had a sub-
stantial export surplus from merchandise trade.

While the largest inflows of capital have been
consistently from the United States, overseas coun-
tries have also been important sources, giving rise
to rapid rates of increase. In 1959 the proportion of
investments owned in the United States remained
the same as in 1950 at 76 per cent, while a decline
in the ratio owned in the United Kingdom from 20
per cent in 1950 dropped further to 16 per cent,
being offset by a rise in investments owned else-
where overseas from 4 per cent to 8 per cent.

The total of all long-term investments in Canada
was at a new peak in 1959 of $20.7 billion, having
risen 9 per cent in the year following rises of 9
per cent and 12 per cent in the two preceding years.
The total has virtually doubled since 1952 and is
not far from three times the value at the beginning
of the post-war period.

The rise in United States investments in
Canada of $1.3 billion to a new record total of
$15.7 billion in 1959 followed an increase of about
similar magnitude in the previous year. Since 1955
there have been substantial rises in portfolio in-
vestments as well as in direct investments and
this trend continued in 1959 as United States hold-
ings of Canadian government and municipal bonds
in particular, continued to rise rapidly. At the same
time the major part of increases each year except
1958 has been in direct investments which are
widely distributed throughout Canadian industry
and business, This group of investments has risen
significantly each year during the post-war period,
both through reinvestments of earnings and trans-
fers of capital as important areas of industrial
development in Canada described elsewhere in this
report were financed through these channels, Great-
est increases in United States direct investments
have been in petroleum, mining and manufacturing,

British investments in Canada have been in-
creasing each year since 1948 when the low point
of $1,610 million reflected the effects of repatria-
tions of investments in Canada used to finance
war-time expenditures, The continued rise in 1959
carried the total to over $3.2 billion which is twice
the value at the low point and moderately higher
than the earlier peak of $2,766 million which oc-
curred in 1930. The largest part of the increase has
been in direct investments in Canada by British
companies which are now almost four times as large
as at the beginning of the post-war period. In recent
years these have shown significant growth inprimary
industries as well as in the areas of secondary in-
dustry and finance where they have been tradi-
tionally prominent. While portfolio investments have
been rising, particularly in recent years, the total
of this group of investments is still less than the
value before the war-time repatriations.
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Investments in Canada in 1959 owned by coun-
tries other than the United Kingdom and the United
States valued at $1.7 billion were five times the
value in 1949 having risen significantly each year
during the 1950°'s. While the most rapid expansion
has been in direct investments, there have also
been substantial increases in portfolio investments.
Europe has been the source of most of this capital

with appreciable amounts originating in most coun-
tries of Western Europe as indicated in Statement
19 which shows the countries of ownership of
direct investments. The increases in investments
have been widely distributed in the different areas
of industry and business, Holdings of government
bonds and public corporation securities have also
risen rapidly.

STATEMENT 16. Canada’'s Balance of International Indebtedness, Selected Year Ends, 1926 -59

Item 1926 [1930 1939 {1945 | 1949 | 1954 | 1955 | 1956 | 1957 (1958 [1959F

billions of dollars
Gross liabllities to other countries .............. | 6.4 | 8.0 | 7.4 8.0 | 9.3 [14.1 |15.3 (17.7 [19.9 [21.8 {24.1
Gross external asSetsS ............ccccoviiereiniennnn Iesalik 1.5 1. 9. [Masoiss S.GHL 7. 2 (ST MIRTE 7L ES LSRN 1R8N
Net indebtedneSs .................c.ccooceivveveeicnnnnne 5.1 65| 5.5 | 4.0 3.8 6.8| 7.9 |10.0 |11.8 [13.4 |15 3

Note: For details see Table V. As figures are rounded, totals do not necessarily equal the sum of their component

parts.

STATEMENT 17. Value of Non-Resident Owned Investments in Canada,
Selected Year Ends, 1900-59

Owned by residents of 1900 | 1914 | 1918* | 1926 | 1930 1939 1945 1955 1957 1958 1959P
millions of dollars
United States ..........oeeionee 168 881 (1,630 | 3,196 | 4,660 {4,151 | 4,990 | 10,278 | 13,276 | 14,441 115,725
United Kingdom .................. 1,050 | 2,778 2,729 | 2,637 | 2,766 | 2,476 | 1,750 | 2,356 | 2,918 | 3,067 | 3,250
Other countries .................... 14 178 177 170 188 286 352 842 | 1,282 | 1,482 | 1,700
)
Total book value ... 1,232 | 3,837 | 4,536 | 6,003 | 7,614 | 6,913 | 7,092 | 13,476 | 17,476 | 18,990 | 20,675

! Privately estimated; for sources see Table XIII.

STATEMENT 18. Value of United States Investments in Canada, Selected Year Ends, 1926-59

Classification 1926 | 1930 | 1945 1949 | 1954 | 1955 1956 1957 1958 19597
millions of dollars

Direct investment ..........c...cocuvvienee 1,403 1,993 2,304 | 3,095| 5,787| 6,516| 7,394 | 8,486 | 9,063 | 9,850

Government and municipal bonds .. 909 1,205] 1,450 | 1,534 | 1,822 | 1,639 1,871 2,059 2,344 | 2,767

Other portfolio investments .......... 7991 1,368 1,106 | 1,107 | 1,651 1,586 1,814 1,987 2,171 2,238
Income accumulating investment

findsg el I, 0l - - — — 102 170 249 255 342 320

Miscellaneous investments ............ 85 94 130 170 302 367 474 489 521 550

Total book value ........................ 3,196 | 4,660 | 4,990 5,906 | 9,664 | 10,278 | 11,802 | 13,276 | 14,441 | 15,725
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Direct Investment in Canada by Countries Other
Than the United States and United Kingdom

Direct investment in Canada by countries other
than the United States and United Kingdom amounted
to $537 million at the end of 1958, having grown
nearly ninefold in the post-war years. About one-
third of the increase since 1945 occurred in the
two years between 13955 and 1957, when the book
value rose by 50 per cent. This rate of growth was
considerably higher than for either the United
States or United Kingdom, although of course the
amounts involved are smaller. By the end of 1359
these investments are estimated to have increased
further to $600 million.

Statement 19 shows the geographic distribution
of ownership of these investments at the end of
1955 and of 1957. It reveals the exceptionally rapid
growth of direct investment by the Federal Republic
of West Germany which quadrupled in the two year
period. The next largest increases were in invest-
ments by Belgium, France, and Switzerland. Belgium
was the leading country at the end of 1357 as in

1955. French direct investments grew more rapidly
in the two year period than those of Switzerland,
the values being equal at the end of 1957. German
investments were the next largest group at the end
of 1957. The largest part of Belgian investment was
in the petroleum industry. French and Swiss invest-
ments were largely in the financial category, which
includes also real estate ownership. German in-
vestments on the other hand were largely in the
manufacturing field.

The figures do not include ‘‘miscellaneous
investments'® in real estate, mortgages, assets
administered for non-residents, private investment
companies, etc., which amounted to $329 million
at the end of 1958. Some of these investments are
similar in character to the direct investment covered
in the statement.

The channels used by many overseas countries
for portfnlio investment in Canada, which at the
end of 1958 amounted to $616 million, preclude
identification by country of ownership, but the over-
whelming part of the total may be considered to be
owned in Western Europe,

STATEMENT 19. Direct Investment in Canada by Countries other than the United States
and United Kingdom, End of 1955 and 1957

Country of ownership

Rl T o o e S M R B e IR

Denmark....
France ......
Germany...........
Netherlands.....
Sweden.............
Switzerland .....................

OlliegOBEEscountrles. ................ s one . 0B el sn el

Sub-totals, OEEC countries other than sterling area ............

ERETETTE S S I8 SN oo s IO, L e sl
Other Liatin American COUNETIBS ...ccvviiieiriieeriiirerieeeerrierecesccseserseneans

Sub-totals, Latin AMEriCa........cccvevviiiiiiiiiiinnicncii e

GQthErCoUTResAn . ... e N st e T L,

Book value Book value

1955 1957
millions ot dollars

........................ 6 6
........................ 8 14
........................ 14 20
........................ 107 139
i 7
64 92
14 56
........ 9 23
........ 12 19
12 92
5 4
........................ 288 432
........................ 2 6
........................ 1 &)
........................ 3 9
........................ 20 51
........................ 325 493

! Includes some $19 million in 1955 and $32 million in 1957 whose beneticial ownership bas not been identified by

country.

? Distribution of these totals by industry will be found in Table X, part D,

Number of Concems

Table XI shows the number of Canadian con-
cerns controlled abroad, which rose to 6,355 by the
end of 1958. The increase during the year was 350.
As will be seen in Statement 20 the Bureau's re-
cords covered nearly 9,000 Canadian concerns in
which non-resident capital was directly or indirectly
invested in significant amounts at the end of 1958.
The total number of Canadian corporations of all
sorts at the beginning of that year was about 93,800.
statement 20 also shows the great corporate activity
in the field of foreign investment in 1958.

Canadian Capital Invested Abroad

Canadian long-term external investments have
also been rising, although the rates of growth have
been more moderate in recent years than in the case
of long-term non-resident owned investments in
Canada. Excluding Canada's subscriptions to the
capital of international financial institutions,
against which there are substantial short-term
liabilities, Canadian long-term external assets are
placed at $4.9 billion at the end of 1959. The
growth of nearly 15 per cent since the end of 1954
is in sharp contrast with the growth by nearly two-
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thirds for long-term non-resident-owned investments
in Canada.

Some 30 per cent of Canadian long-term in-
vestments abroad are in the form of Government of
Canada loans and advances which are being re-

OF STATISTICS

duced by annual principal payments. About 23 per
cent of the total is represented by portfolio hold-
ings of foreign stocks and bonds, while the largest
part, 47 per cent, is in the form of Canadian direct
investment abroad.

STATEMENT 20, Change in Recorded Number of Canadian Concerns in which Foreign Capital

is Invested, 1958
Controlled in
Item i ; Other All
Guited | Snited | forcign | forelgn | Camada | Totw
# countries | countries
Number at beginning of Year.......cvveeevvinvriccercccnnenennnns 4, 449 1, 121 435 6,005 2, 284 8, 289
Add
New concerns with foreign capital .........ccccceeiiieiies +B 305 + 50 + 39 + 304 + 1468 + 457
IEARS SR RRCORIEOIE. . ... ... ... ik, ureaeesacres e esieoneesseneas + 12 & 6 # 10 + 28 + 20 £ 4’8
Subtract
iEransfersiaf controlphs.. . 4., %o o i — 23 - 4 - 1 - 34 - 14 - 48
Concerns now wholly-owned by Canadians — 29 - 4 =F & - 28 - 17 - 45
Concerns liquidated, merged, etCe.cievnvccrreneiieeccrennnnnes =i 128 - 18 =1 i =a 158 = 8l - 184
Add
Net formation of new Canadian subsidiaries by these
GDTBEGIIS " ... . oo e vuso oo ioas ss 53550 o+« s587Bwg 30 55430 1 Faglosh 43 0o s0s IR ++ b9 44 'ty + 143 £l + 186
Number at end of year (Table XI) .....cccoveeenriennrenernenns 4,671 1, 210 474 63 356 2, 348 8, 703

Note: These numbers exclude more than 200 non-resident owned investment corporations whose Canadian assets
are measured indirectly and are a component of the ‘‘Miscellaneous Investments’’ group.

It should be borne in mind that there is a sub-
stantial beneficial ownership by non-residents in
Canadian investment abroad, and that it has been
a rising proportion of the total. A later section of
this report reveals that at the end of 1958 some
$0.9 billion or 43 per cent of Canadian direct in-
vestment abroad, equivalent to about 29 per cent
of all private Canadian long-term investments
abroad, was owned indirectly by non-residents.

The industrial detail of Canadian direct in-
vestment abroad, and some geographical detail,
will be found in Table VII. A more detailed regional
analysis appears in Statement 21, while a special

analysis of total Canadian investment in Latin
America will be found below.

Canadian Investments in Latin America

Canada’s private long-term assets in Latin
American republics and United States possessions
were valued at $329 million at the end of 1958.
This represented about 10 per cent of total private
Canadian investment abroad, or nearly one-third of
the investment outside of the United States. While
the total value has not changed much since 1954,
the relative position of investments in Latin
America among Canada's external assets has, of
course, declined.

STATEMENT 21. Canadian Direct Investment Abroad, Geographical Distribution,
Selected Year Ends 1949 -58

Area 1949 1954 1958
millions of dollars

R RS R Bl v = e e J588s v ave im0 o Bavwanuecaonas i oo ohasis s obion oo oo q@isnies s cannsls i 1,240 1,465
PR AN F IR T O ka5 Do o5 90a65 il e s vore s sesse voesivnrsonraseloonasssshonsraroBlos odrsase orvmes 59 119 200
Y A IR GANEE. . oun, smate oo aee cos ot ems Farasiesese sesnenssassonviins srons Bibmt st ussrasassss 47 1 137
O ot S 5 Sy, St e SRRSO OB S 25 S5 155
Africa ....... 20 48 64
IR AR & B IR ] L e ieine s tinarnesbon i errrenraieonteseensnbBEss seers sesans 19 34 62
svairallig, LT SR B BT R GO (R S0 U0 PRI, S, 25 40 56
BTl b o L b RN S S SPRR SOOI 10 15 35

B S B e oo e i1 euseamrar osonsanresm e asmrenasanesssmnsssnnesesBuameesoresaribas 926 1,628 2,174

Note: For industrial distribution see Table VII.
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As has been the case for many years, Canadian
investment in Latin America is heavily concentrated
in a relatively few companies, While a number of
Canadian banks and insurance companies operate
in Latin America, their capital investment is on
balance small because of the nature of their opera-
tions, and it is not included in the total.

Although a trend toward increased diversifica-
tion is evident in Statement 22, the Canadian total
continues to be dominated by long-standing Cana-

dian investment in utilities in Latin America, in a
number of which Canadian capital is associated
with important investment from other countries. The
total investment in Latin America of all companies
incorporated in Canada is very much larger than
the actual investment owned by Canadians because
of substantial non-Canadian interest in some of
these companies, In 1954 the total was estimated
to be of the order of $1.1 billion and it has grown
further since that time to about $1.5 billion.

STATEMENT 22. Canadian Investment in L.atin American Republics!®
Selected Year Ends, 1954 and 1938

Book value of direct and portfolio investments 1954 1958

1015701 1) (Y N TR S ot
Industrial and commercial concerns ..
Petroleum
IVRANES et oo e Fatins svvasansonn cornman.
Other investments

Mexico, Central America, and Antilles ......ccccvveiiviiciiinrinnconnnne
S OTTTE 1L /N1 120 g (o W S e R SO U ST,

millions of dollars
245 213
20 53
19 13
20 34
18 16
........................................... 322 329
........................................... 33 60
........................................... 289 269
........................................... 322 329

! Includes also United States possessions.

Equity of Non-Residents in Canadian Assets Abroad

Non-residents of Canada have an important
equity in Canadian direct investments abroad
through their ownership of Canadian corporations.
For this reason figures of Canadian long-term in-
vestments abroad cannot be set directly against
the total of non-resident long-term investments in
Canada.'* This non-resident equity arises from
foreign ownership in whole or in part of Canadian
companjes having subsidiaries or branches in other
parts of the world. Details appear in Statement 23.
The total capital at the disposition of Canadian
direct investment companies abroad would be larger
than is indicated by the total value of Canadian
direct investments abroad which reflects only in-
vestment from Canada. Some of the foreign com-
panies concerned have in addition non-Canadian
participation through ownership of their funded
debt or stock.

Total direct investments abroad of Canadian
companies are frequently more significant for the
Canadian balance of payments than the Canadian
equity. For example, it is the total capital move-
ments and the total income transfers arising from
these investments that are relevant. Effect on the

1t por a description of the statistical technique
followed to derive estimates of foreign investment in
Capada see, Canada’s International Investment Position
1926 - 1954, page 67.

balance of payments is an important criterion for
inclusion of investments abroad of Canadian com-
panies. There are other important instances where
investments outside Canada of Canadian companies
or of branches of non-resident concerns are ex-
cluded from the statistics of Canadian direct in-
vestment abroad because their international trans-
actions are of no relevance to the Canadian balance
of payments.

Foreign Financing of all Canadian Investment

Measurement of the extent to which non-
residents have financed total private and public
domestic investment involves difficult problems
both of a conceptual and of a statistical nature.
Two approaches to the question which may be of
general interest have been adopted. The first is an
attempt to measure the net contribution of non-
residents to the savings used for all types of physi-
cal investment in Canada or, expressed differently,
the extent to which Canada has drawn on or added
to the resources of other countries. The second
approach is concerned with the extent to which
foreign capital has directly financed Canadian in-
vestment, disregarding outflows of Canadian capital
to participate in investment abroad and of non-
resident capital formerly brought to Canada. In
each approach it is of interest to ask the extent to
which non-residents have financed both gross and
net investment. The significance of the latter com-
parison lies partly in the fact that new financing
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STATEMENT 23. Non-resident Equity and Control of Canadian Direct Investments Abroad,
Selected Year Ends, 1954 -58

End of 1954 End of 1957 Fnd of 1958
Item Millions Per Millions REe Millions Per
of ent of cent of cent
dollars - dollars dollars
Equity
United States residents .... 484 30 685 38 779 36
United Kingdom residents 85 5 85 4 92
OB BNEERSTARTIESE R 0 ol ., iy osiiinnsiess shasesessastasosansmonneian 35 2 64 8 69 3
S 0 T ok 8 1 o A N R S o SR 604 37 834 40 940 43
1,024 63 1, 250 60 1,234 S
1,628 100 2,084 100 2,174 100
Control
United States controlled Canadian companies ..........cceeee.... 425 26 691 43 798 36
Other foreign controlled Canadian companies ................... 21 L 29 2 36 2
Sup-taals oreian'contrbl... 8 5.0l 446 27 720 35 834 38
Canadian controlled companies and resident Canadian indi-
G TN S et B ) T — 1,182 73 1,364 65 1,340 62
Thafhe Tl g T ¥ I TR AR O S | 1,628 100 2,084 100 2,174 100

Note: Values given above do not reflect ownership by non-residents held directly in the enterprises abroad.

from abroad is normally for additions to the stock
of capital rather than for replacement. The various
measures which have been used are expressed in
the following formula; for further technical data
the reader is referred to pages 45 to 47 of
‘“‘Canada’s International Investment Position 1926-
1954'".

A, Use of Foreign Resources

Current account deficit (net), adjusted for
retained earnings of foreign direct investments
in Canada and Canadian direct investments
1 abroad, plus capital consumption allowances

and depletion on foreign direct investments in
Canada

Total private and public investment in Canada,
plus value of physical change in inventories

As in A1l but excluding capital consumption
allowances

As in A1l but net of business capital consump-
tion allowances and miscellaneous valuation
adjustments

B. Direct Foreign Financing of Investment

Direct investment in Canada, plus retained
earnings on foreign direct investments, new
issues of Canadian securities sold to non-
residents,'? other long-term financing, changes

12 Oother than government borrowing of $150 million
in 1948 which served to replenish official holdings of
exchange.

in accounts payable, and capital consumption
allowances and depletion on foreign direct
investments in Canada

1

Total private and public domestic investment
in Canada, plus value of physical change in
inventories

As in B1 but excluding capital consumption
allowances

As in B1 but net of business capital consump-
tion allowances and miscellaneous valuation
adjustments

The results of these measurements are por-
trayed in the charts and summarized in Statement
24. These show the substantially increased im-
portance of non-resident investment in Canada in
the 1950's to date. Over the period 1950 to 1955
Canada’s net use of foreign resources amounted to
one-fifth and direct foreign financing to one-third
of net capital formation. And for the years 1956 to
1959 during which tremendous capital formation
occurred, these ratios rose to more than one-third
and more than two-fifths respectively. The two
measures have special meaning. From 1956 to 1959
Canadian sources of savings were sufficiently large
to finance nearly two-thirds of net capital formation
(as reflected in measure A2), but they were not all
used for new investment in Canada. Some Canadian
savings were, for example, used for investment
abroad, while other parts were used for the retire-
ment of debts contracted abroad in earlier periods.
As a consequence Canadian sources of savings
directly financed a smaller part of net capital for-
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mation in Canada, with non-residents directly
financing the balance of about 45 per cent as
shown in measure B2. (The Canadian economy
generated a part of these non-resident savings in
the form of retained earnings which enlarged foreign
direct investment in Canada or were allocated for
its ultimate replacement.)

In the post-war 1940’s (and for some years
before), Canada was a net exporter of capital. From
1946 to 1949 the net use of foreign resources was
negative - Canada was on balance able to invest
abroad — although direct foreign financing even in
that period amounted to nearly one-quarter of net
capital formation. In the short period 1929- 1930
foreign capital was relatively even more important
than in recent times, and both the use of foreign
resources and direct foreign financing appear to
have represented more than one-half of net capital
formation,

When interpreting the ratios developed in this
section of this report, it should be borne in mind
that they cover the whole field of private and public

capital formation. The chart showing the individual
components will serve to remind readers of the
large elements of housing and other social capital
in the financing of which foreign capital plays only
a minor role. The investment series elsewhere in
this report relate foreign ownership and control to
the specific sectors in which it plays a particularly
significant part.

A potent force underlying the differences be-
tween the measures is the direct association of
particular entrepreneurial skills, techniques and
objectives with large sources of savings both inside
and outside Canada. These combinations may result
in decisions outside the domestic economy to under-
take specific investments which are quite unrelated
to either the availability of domestic savings or the
need to import financial capital to finance a draught
on external physical resources, But detailed study
of the structure of industry and of the capital market
and its relationship to the mobilization and direc-
tion of domestic savings all lie beyond the field
of this report.

STATEMENT 24. Foreign Financing of all Canadian Investment, 1946 - 59

Measure 1946 - 1949 1950 - 1955 1956 - 1959
. percentages
A, Use of foreign resources as a percentage of:
1V RrasShcapItAlMANMALIGNI . -cuvcs v . v Sotgiias: sasssscesss oncibos sassss on vesmanicons - 17 21
2 nelrcapital Mermation® .., AR Ll e e s sees =1 19 35
B. Direct foreign financing of:
1 gross capital formation ..o 19 25 33
2 net. capitAISIERMBLIORN fi tiisiee it shace sraessanioccasice sersiossssnumonernnsesanes 24 33 45

Foreign Ownership and Control of Canadian Industry

The estimates appearing in Tables XII to XVI
bring forward to 1957 book value data which show
the relative positions of Canadian and foreign in-
vestment in Canadian industry and commerce, The
figures were originally published in a supplement
to the last report in this series, but have been
revised. Later data are not yet available on the
Canadian-owned portion of the investments.

The large volume of business fixed capital
formation undertaken in 1956 and 1957 was ac-
companied by increased non-resident ownership
and control. In each year more than half of the in-
creases in the book values of the manufacturing
industry and the petroleum and natural gas industry
were reflected in increased non-resident ownership
and control, while over the two year period this
was also true of the increase in book value of min-
ing and smelting.

The non-resident-owned proportion of the man-
ufacturing, mining, utilities and merchandising in-
dustries, taken as a group, rose to nearly 35 per
cent, an increase in the two years of more than two
percentage points from the figure of over 32 per
cent, which had remained relatively unchanged
since 1948. In the three year period between the
end of 1954, when estimates for the petroleum and
natural gas industry as a whole first became avail-
able, and the end of 1957, the proportions of this
industry owned by non-residents rose from 60 per
cent to 64 per cent. The growth of natural gas trans-
mission lines controlled and financed in part in
Canada, and the coincident renovation and expan-
sion of natural gas distribution systems in which
Canadian capital has been prominent, have had an
important influence on the total, reflected in an
actual reduction of one percentage point in the non-
resident-owned share in 1957. The non-resident-
owned proportion of manufacturing and of utilities
other than railways (excluding in each case com-
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ponents of the petroleum and natural gas industry),
each rose by three percentage points in 1956 and
1957, to 50 per cent and 15 per cent respectively.
On the other hand, over the two year period non-
resident ownership of Canadian mining and smelting
fell by one percentage point to 56 per cent, and of
Canadian railways by three percentage points to
30 per cent.

This pattern has been broadly characteristic
of the change over the period since 1926 covered
by comparable estimates. Proportions of Canadian
manufacturing, petroleum and natural gas, and min-
ing and smelting owned by non-residents have been
increasing, but non-resident ownership of utilities
has been declining relative to resident ownership.
The substantial growth in government-owned hydro-
electric installations and railways has contributed
to the increased Canadian ownership, which in turn
has been the principal factor in reducing the non-
resident ownership of Canadian industry and com-
merce generally from 37 per cent in 1926 to 35
per cent in 1957.

The proportion of Canadian industry and com-
merce represented by companies controlled by non-
residents has continued to rise. For manufacturing,
mining, utilities, and merchandising, taken as a
whole, the non-resident-controlled proportion climbed
three percentage points in 1956 and 1957, to 33
per cent, This compared with 25 per cent in 1948,
In the three year period since the end of 1954, non-
resident control of the petroleum and natural gas
industry as a whole rose from 69 per cent to 76
per cent. The effect of the development of the
natural gas industry on this proportion was men-
tioned earlier. For other mining and smelting the
non-resident-controlled proportion rose in 1956 and
1957 from 57 per cent to 61 per cent. Important
in this change was the growing proportion of in-
vestment controlled in overseas countries. This
rose from 2 per cent to 9 per cent reflecting in part
the development of British-controlled uranium enter-
prises. Non-resident control of railways remained
unchanged at 2 per cent and non-residen{ control
of other utilities fell from 7 per cent to 5 per cent.
Here, again, the pattern was characteristic of the
development over the period since 1926, with signif-
icant growths of non-resident control in the manu-
facturing, petroleum and natural gas, and mining and
smelting industries, and decreasing non-resident
control in the utilities sector.

The Canadian controlled proportion of invest-
ment in Canada in the industries under review
amounted to 87 per cent at the end of 1957. About
20 percentage pointsrepresent investment in govern-
ment enterprises. These investments are heavily
concentrated in railways, where government enter-
prises account for 64 percentage points of the 98
per cent controlled by residents, and in other utili-
ties where they account for 62 percentage points of
the 95 per cent controlled by residents. There are
other government enterprise elements included in
manufacturing and mining and smelting, but they

are relatively insignificant, The data for merchan-
dising make no allowance for provincially-owned
liquor distribution systems.

Other facets of non-resident ownership and
control which should be mentioned in any review of
long-run developments include the increased depend-
ence on the United States as a source of investment
capital. Again taking the group manufacturing,
petroleum and natural gas, mining and smelting,
utilities and merchandising, ownership in 1926 was
63 per cent Canadian, 19 per cent by residents of
the United States, and 18 per cent by residents of
overseas countries, By 1957 Canadian ownership
accounted for 65 per cent, United States ownership
for 27 per cent, and ownership by residents of over-
seas countries for 8 per cent. Over the intervening
years the most rapid growth in the investments was
in the group owned by residents of the United
States, The trend was even more pronounced in the
distribution of these investments by country of
control. In 1926 the industries were 83 per cent
Canadjan-controlled, 15 per cent United States-
controlled, and 2 per cent controlled by residents
of other countries, By 1957 the Canadian-controlled
proportion had fallen to 67 per cent, and the propor-
tions controlled by residents of the United States
and of overseas countries had risen respectively
to 27 per cent and 6 per cent. The growth in the
underlying equity investments owned by non-
residents which gave rise to these shifts in control
has been one of the more significant features of
the development of foreign investment in Canada.

These percentages of foreign ownership and
control of selected Canadian industry are given in
Tables XII and XIV. The book value estimates on
which they are based appear in Table XVI, and
here the non-resident contribution is again strik-
ingly revealed. The book value of the manufacturing
industry, excluding petroleum refining, is estimated
to have grown by $2.3 billion between 1954 and
1957. Non-resident ownership accounted for $1.4
billion of the growth, compared with the $0.9 bil-
lion represented by Canadian ownership. Non-
resident-controlled manufacturing rose even more
by $1.8 billion, with resident-controlled manu-
facturing rising by $0.7 billion, For the petroleum
and natural gas industry as a whole, the book value
rose by $2.0 billion of which $1.4 billion was non-
resident-owned and $1.7 billion non-resident-
controlled. For mining and smelting, excluding
petroleum and natural gas exploration and develop-
ment, the book value rose $0.9 billion and non-
resident ownership and control accounted respec-
tively for $0.6 billion and $0.7 billion of this
growth, These were, of course, the more dynamic
sectors of the economy where non-resident activity
was concentrated. In manufacturing, petroleum and
natural gas, mining and smelting, utilities, mer-
chandising and construction, as a whole, the book
value of investment rose in the three years by $9.0
billion. Non-resident-owned investments contributed
$3.8 billion or somewhat more than 40 per cent of
the growth. Non-resident-controlled investments
contributed $4.2 billion.
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It should again be emphasized that these com-
parisons relate only to selected Canadian indus-
tries, and that there are other broad areas of national
wealth including, for example, agriculture and social
capital, in which non-resident ownership and control
is relatively insignificant. The financial book value
series which appear in this report include land,
inventories, and financial working capital in addi-
tion to capital expended on construction, machinery
and equipment; for this reason and because of
varying methods of reflecting capital consumption
and changes in price levels, they are not directly
comparable with other estimates of capital forma-
tion and of the stock of capital. As some indication
of the magnitude of national wealth falling outside
the areas encompassed within the above ratios,
it is of interest to note that the net stock of social
capital (government, housing and institutions) has
been estimated as being not greatly smaller than
the net stock of industrial capital (including agri-
culture).'® And there are still other important areas
of Canadian wealth such as Canada’s external in-
vestments, not to mention the significant savings
represented by ownership of automobiles and other
durables, non-industrial land and such intangible
social investment as education.

More detailed industry data for the ownership
and control of Canadian industry appear in Table
XV which covers most of the commodity-producing
industries other than agriculture. In particular the
figures show the marked variation in the degree of
non-resident ownership and control in various types
of manufacturing. A notable change occurred in
1957 in the primary iron and steel category where
non-resident ownership Increased from 16 per cent
to 24 per cent, and control from 7 per cent to 26
per cent. Non-resident ownership of the transporta-
tion equipment industry, on the other hand, fell

13 Wm. C. Hood and Anthony Scott: Output, Labour
and Capital in the Canadian Economy (A Study for the
Royal Commission on Canada's Economic Prospects).
pp. 450-451.

from 58 per cent to 47 per cent reflecting stock
issues and other financing carried out by a foreign-
controlled concern in Canada. The sub-divisions,
smelting and refining of non-ferrous native ores,
and other mining, are affected by the reclassifica-
tion of a Crown corporation from the latter to the
former classification.

It should be noted that book value series are
based on corporate classifications, and that con-
sequently the entire investment in Canada of the
corporation and its subsidiaries is normally attri-
buted to its principal activity. In the case of some
of the industrial sub-divisions shown this could
have significant effects.

Miscellaneous Investments

Statement 26 provides detailed estimates of
the components of the ‘“Miscellaneous Investments®’
category of foreign investment in Canada. These
investments include Canadian securities, real
estate, mortgages, and other assets held or ad-
ministered for non-residents by trustees, agents, or
nominees, private investment companies, etc. Meas-
urement is necessarily not as precise as the direct
ownership of Canadian concerns and securities by
non-residents.

The large total of foreign investment in Canada
held by these intermediaries of one type or another
is a measure of the complex channels sometimes
followed by international investment. The largest
part of the total of over one billion dollars is
represented by investment in Canadian securities,
conservatively estimated at $613 million. Perhaps
two-thirds of this covers investment in Canadian
stocks, some of public companies, some of private,
and the balance investment in Canadian bonds. The
next largest component is investment in mortgages
on Canadian real estate, totalling $285 million;
most of this investment is by United States finan-
cial institutions. Real estate and all other invest-
ments in Canada held through these channels
totalled $150 million,

STATEMENT 26. Detail of Foreign Investment in **Miscellaneous Investments'’’ Category
Year Ends, 1952 -58

Year end Country of ownership 1958
Type
1952 | 1953 | 1954 | 1955 | 1956 | 1957 | 1958 | Grares |gimeed | commreies
millions of dollars
Canadian securities ..........c........ 225 | 243 [ 302 | 313 | 413 | 479 | 613% 142 173 298*
Mortgages on Canadian real estate ™ 6 109 168 250 255 285 279 3 3
Real estate in Canada ...........cceeees 120 118 115 120 125 115 115 83 13 19
Other investments ........cccceuviveeeinene. 25 30 35 40 30 30 35 17 9 9
Totals as in Tables VII and IX 447 467 561 641 818 879 | 1,048 521 198 329

! Real estate, mortgages, assets administered for non-residents, private investment companies, etc.
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Many other nuu-resident holdings of the types
of assets shown in the statement are covered, al-
though not similarly classified, in other categories
of non-resident-owned investments shown in Tables
VIII and IX. Mortgage debt of Canadian companies
which is held directly by non-resident investors
appears, for example, among ‘‘other corporation
assets’ in Table VIII. Large amounts of real estate

are owned by Canadian companies classified by
industrial function in Table IX, the companies
formed specifically for the holding of real estate
or mortgages being grouped with financial institu-
tions. A part of the unclassified Canadian securi-
ties component of Statement 26 also reflects in-
vestment in private real estate holding companies.
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BALANCE OF PAYMENTS PRESENTATIONS

The balance of payments has been defined by
the International Monetary Fund' as a system of
accounts to record systematically (1) flows of real
resources, including the services of the original
factors of production, between the domestic econ-
omy of a country and the rest of the world, (2)
changes in the country’s foreign assets and liabili-
ties that arise from economic transactions, and (3)
transfer payments, which are the counterpart of real
resources or financial items provided to, or received
from, the rest of the world without any quid pro quo.
Canadian balance of payments statistics conform
in most respects to internationally accepted con-
cepts. '

The balance of payments, as a system of ac-
counts, lends itself to a variety of possible arrange-
ments to serve various analytic ends. The basic
presentation retained in Canadian publications
emphasizes the aspects of international economic
relations set out in the preceding paragraph. The
current account deficit is a measure of the extent
to which Canada draws on balance on the real
resources of the rest of the world to provide for
consumption and investment. The capital account
shows the financing involved in this process, and
indicates the changes in Canada’s external assets
and liabilities arising from financial transactions
as well. This presentation is particularly suited
to Canada's circumstances, and draws attention on
the whole to rather longer term implications of
Canada's characteristic balance of payments.

Other presentations may be more suitable under
different circumstances. When transfer payments
are of greater relative significance in the balance
of payments than is currently the case in Canada,
they are given greater prominence in the statistical
presentation. Thus, for the wartime period when
great transfer payments were made by Canada to
finance external costs of the war efforts of allies,
they were shown in a category separate from the
current account. When short-run adjustments in
a nation’s external accounts are reflected largely
in variations in the level of official holdings of
gold and foreign exchange, these are given special
prominence. Thus, when Canada adhered to fixed
exchange rates and adjustment of Canada’s external
accounts was achieved largely by direct controls

14 Balance of Payments Manual, final draft, Third
Edition, February 1960.

1S The flow of real resources and transfer payments
are combined in the current account in Canadian data,
but the major transfer payments may be readily segre-
gated, comprising items A7, B7, B9 and B10 in their
entirety, and the personal and institutional remittances
included in items A1l and B1l as shown in Statement 11.

and by changes in official holdings of gold and
foreign exchange, these changes were shown as the
residual total of all Canada’s current and other
capital transactions.

This concept of international liquidity is also
of great importance to countries whose currencies
are widely held as international reserves, and
varying combinations of short-term liabilities and
assets are segregated from the rest of the balance
of payments to leave a key figure which is some-
times referred to as ‘‘the’”’ balance of payments.
Thus, attention in the United States tends to be
focused on the substantial increases of foreign
gold and liquid dollar assets through transactions
with the United States, while in contrast in Canada
it tends to be focused on the recurring large current
account deficits and their effect on Canada’s for-
eign indebtedness. This financing is largely in
long-term forms, and although Canada's current
deficit (including transfer payments) is relatively
many times that of the United States, the liquidity
aspect is of much less significance at the present
time than the size. These preoccupations emphasize
the difference in the balance of payments ‘‘prob-
lems’* and the character of any relevant policy
decisions for the two countries.

Yet another presentation of the balance of pay-
ments is appropriate for analysis of exchange rate
fluctuations. For this purpose it would be most use-
ful to rank all balance of payments transactions in
order from those which are least, to those which
are most, responsive to exchange rate considera-
tions. A balance of payments statement presented
on this basis showing the changing primary forces
of supply and demand acting on the exchange rate,
and the reactions of other items serving in an equi-
librating role, will go some way towards explaining
fluctuations in the rate. But in practice this sub-
jective division can be extremely difficult. Two
examples of the difficulties may suffice. Particular
categories of transactions may at one time tend to
play an equilibrating role in the exchange market,
but at another an autonomous one, e.g., sales of
Canadian bonds have sometimes occwrred because
of exchange rate considerations, and at other times
despite them. And an intimate knowledge of the
basic data reveals that a given category may con-
tain at the same time a mixture of both autonomous
and induced transactions, e.g. the flow of direct
investment capital, often thought to be practically
uninfluenced by short-run exchange rate changes,
may be speeded up through transfers in excess of
immediate requirements or deferred through tem-
porary local borrowing because of exchange rate
exp ectations.
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TABLE 1. Current and Capital Account of the Canadian Balance of International Payments, 1958 and 1839
All United United Other sterling Other QOEEC All other
Account countries States Kingdom area countries countrles
No. 1958 ] 1959° 1958 1959P 1958 1959P 1958 1959° 1958 1959P 1958 | 1959°
millions of dollars
A Current receipts:
1 Merchandise exports (adjusted)................. 4,887 | 5,153 2,908| 3,193 766 781 299 289 522 449 392 441
2 Mutual Afd to NATO countries.................... 142 63 | . . . . .
&l Gold production available for export 160 148 160 148 - — - - - - - -
4 Travel expenditures 349 393 309 351 18 18 6 6 11 12 ) 6
5 Interest and dividends... 168 183 100 97 32 34 13 28 13 14 10 10
6 Freight and shipping ..... 401 422 206 232 84 79 24 26 46 49 41 36
i Inheritances and immigrants® funds..., 97 109 47 48 17 26 13 9 14 17 6 9
1 All other current receipts .... 375 388 280 307 43 42 8 8 29 19 15 12
12 Total current receipts ...... 6,579 6,839 4,010 | 4,376 960 980 363 366 635 560 469 514
B Current payments:
i Merchandise imports (adjusted)..., 5,066 | 5,533 | 3,443 | 3,710 537 596 212 242 302 364 572 621
4 Travel expenditures.... 542 593 413 445 52 61 11 13 52 57 14 17
5 Interest and dividends. .. 612 656 500 537 6 80 1 1 33 36 2 2
6 Freight and shipping 460 512 294 324 0 82 3 3 79 88 14 15
i Inheritances and emigrants’ funds.., 145 154 104 113 26 26 2 2 11 11 2 2
9 Official contributions 53 1 - - - - 49 64 il 1 3 6
10 Mutual Aid to NATO countries 142 63 ob e Q o - 05 £o 25 - n
11 All other current payments 690 706 432 462 95 88 16 17 116 105 31 34
12 Total current payments .................... | 7,710 | 8,288 | 3,186 5,591 836 933 294 342 554 662 638 697
Balance on merchandise trade ........................ - 179~ 380| -~ 535|- 517 +229 +185 + B7 + 47 +220 + 851 ~180| -180
Balance on other transactions, excluding B9 | - 899 |- 978| - 641 | - 698 ~-125 -138 + 31 + 41 -178 -186| + 14| + 23
Official contributions .............ccocervccnivienns - 53|~ 11 - - - - - 49 ~ 64 -1 - 1} - 3| - 8
(o] Cwrrent account balance ........................ -1,131 | -1,429| -1,176 | -1, 213 +104 + 47 + 69 + 24 + 41 -102 | -169| ~183
D Capital account:
Direct investment:
1 Direct investment in Canada .................. 4 4201+ 500| + 303 |+ 388 + 81 + 61 + 4 - 1 + 28 +53| - 2( - 1
2 Direct investment abroad ................c...... - 48~ 10| - |- 1 -5 - 43 =11 -9 - 5 - 5| -24| -12
Canadian securities:
3a Trade in outstanding bonds and deben-
LURES B .o veo B oo habommnss oy oot e beenes —~ |+ 93|- 10|e 21 + 3 + 4 - - + 17 +64| -10| + 4
b Trade in outstanding commonand prefer-
ence stocks... ... | % 88|+ 109+ 0|+ M4 + 4 ) - - + 14 + 28 - -
4 New issues ... « 677 |+ T04| + 600 ¢ 621 + 41 + 43 - - + 26 + 40| « 10 -
5 Retirements - 158 |- 245| - 1324 - 200 ~ 16 -27 - - - 10 - 18 - -
Foreign securities:
6 Trade in outstanding issues.................... + 13 |~ 33| + 11| - 34 + 2 + 3 - - = - 2 - =
1 New issues ..., - 17{- 13|~ 13{-~ 8 - - ey - - - - 4 - 5
8 Retirements. .. + 71 10| + 4+ 6 + 1 - - + 2 - - « 20 + 2
Loans by Government of Canada:
9 Drawings - 34 |- 1 - = - - - 34 =81 - - - =
10 Repayment of post-war foans ..., ¢ W+ 34 - - + 16 + 16 - - + 18 + 18 - -
11 Repayment of war 1oans ... + 30 Y - - + 30 - - - - - - -
13 Subscriptions in gold and U.S. dollars to
IBRD, IFC and IMF ... - |- 59 - |- 59 - - - - - - - -
14 Change in Canadian dollar holdings of for-
eignersis s B L . e + 106+ 12+ 83|« 1 + 4 - 10 + 5 - 9 + 4 + 10| « 10| + 14
16 Change in official holdings of gold, U.8S,
dollars and sterling (increase, minus) .. [ -~ 109 |+ 70| - 108| + 67 -1 + 3 - - - - - -
17 Other capital movements .................. + 122 |+ 318 + 147]+ 310 - 39 =48 - - 4 + 12 +11| ¢ 2| ¢+ 4
E Net capital movement ... 41,131 | +1,429 | ¢+ 952 | +1,192 +127 + 54 - 36 - 22 +104 4199 | - 16| + 6
Balance settled by exchange transfers......... - - |+ 24|+ 23 -231 ~101 =R3S - 2 ~145 - 97| +183 | +177
Total financing of current account balance
(1M C) ..o e +1,131 | +1,429 | +1,176 | +1,213 -104 - 47 - 69 - 24 - 41 +102 | +169 | +183

Notes: Other Sterling Area includes the countries of the Commonwealth, United Kingdom dependencies, and Ireland, Iraq, Iceland, Burma, Libya and Jordan. Other
OEEC Countries includes all the countries particlpating in the Organlzation for European Economic Co-operation which are not also members of the sterling area:
namely, Austria, Belgium, Luxembourg, Denmark, France, West Germany, Greece, Italy, Netherlands, Norway, Portugal, Spain, Sweden, Switzerland and Turkey.
The All Other Countries group includes Latin America, non-sterling area countries in Asia, continental European countries not In OEEC, the IBRD, IFC and IMF
and all other countries not specified above,
A2,B10 Mutual Aid is not included in figures for countries or areas, but is included in totai receipts and total payments with all countries,
D A minus sign Indicates an outflow of capital from Canada. Some capltal transactions with other sterling area are included under the United Kingdom, and
with other overseas countries under the United States.
Also includes balancing item representing unrecorded capital movements and errors and omissions.

D17
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TABLE II. Annual Statements of the Canadian Balance of International Payments, 1946-59
A. BETWEEN CANADA AND ALL COUNTRIES

No Account 1946 | 1947 | 1948 | 1949 1950 | 1951 | 1952 | 1953 | 1954 ( 1955 | 1956 | 1957 | 1958 | 1959°
millions of dollars
A Current receipts:
1| Merchandise exports (adjusted).........[ 2,393 2,723] 3,030{ 2,989 3,139/ 3,950 4,339| 4,152| 3,929] 4,332| 4,837 4,894| 4,887 5,153
2| Mutual Aid to NATO countries ............ - - - - 57 145 200 246 284 222 157 107 142 63
3 Gold production available for export .. 96 99 119 139 163 150| 150 144 155 155 150 147 160 148
4| ‘Trave] expenditures 221 251 279 285 275 274 275 302 305 328 337 363 349 393
5{ Interest and dividends . 70 64 70 83 91 115 145 165 147 160 142 154 168 183
6| Freight and shipping 311 322 336 303 284 351 383 318 313 398 457 445 401 422
7| Inheritances and immigrants’ funds .... 65 69 84 68 57 Wi 85 91 89 86 99 124 97 109
11 All other current receipts...........cc.uu... 209 220 229 222 231 249 281 319 298 391 442 388 375 388
12 Total current receipts........................ 3,365 3,748 4,147 4,089 4,297 5,311 5,858| 5,737| 5,520| 6,072 6,621] 6,622 6,379 6,859

B Current payments:

1| Merchandise imports (adjusted)............ 1,822 2,535 2,598 2,696 3,129 4,097 3,850| 4,210 3,916 4,543 5,565| 5,488| 5,066| 5,533

4| Travel expenditures 135 167 134 193 226 280 341 365 389 449 498 525 542 593

5| Interest and dividends .. 312 337 325 390 475 450 413 404 423 483 523 589 612 656

6 | Freight and shipping...... 219 278 279 253 301 354 375 374 356 415 502 515 460 512

7| Inheritances and emigrants' funds ...... 35 49 50 59 61 70 94 91 94 105 115 157 145 154

9 | Official contributions .........ccoevrcecnrenn. 97 38 23 6 5 9 16 25 11 24 30 40 53 71

10 | Mutual Aid to NATO countries ............ - r - - 57 145 200 246 284 222 157 107 142 63
11 Al] other current payments .......c.cc........ 382 295 287 315 3 423 405 465 479 529 597 656 690 706
12 Total current payments...................... 3,002 3,699| 3,696 3,912| 4,631 5,828 5,694 6,180 5,932 6,770 7,987 8,077 7,710| 8,288
Balance on merchandise trade ................ + 5711+ 188(+ 432|+ 293|+ 10/~ 147|+ 489(- 58(+ 13|- 211|- 728|- 594|- 179|- 380

Balance on other transactions, excluding
B9

- 111}- 101{+ 42{- 110|- 339|- 361 - 309|~ 360|- 434|- 463|- 608 821|- 899|- 978

Official contributions.......occviviceicenens [ = 97~ 38[- 23}~ 6(- 5= 9- 18|- 25|- 11(- 24(- 30|- 40|- 53|- 71
C Current account balance ... + 363+ 49+ 451+ 177(- 334/~ 517+ 164|- 443- 432|- 698 |-1,366-1,455 -1,131(-1,429

D Capital account:

Direct investment:
Direct investment in Canada .......... [+ 40{+ 61j+ T1{+ 94+ 222\« 308/ + 346|+ 426|+ 392(+ 417+ 583|+ 514|+ 420(+ 500
Direct investment abroad we|= 14) s 6|+ 15[+ 13 36|- 20/- 177(~ 63|~ 81y~ T4|- 104|- 68|- 48|~ 70

—

L]
+

Canadian securities:

3al Trade in outstanding bonds and de-

bentures J
+*
+

3b) Trade in outstanding common and
preference stocks ...........coiees

194|- 13|+ 34 8+ 3209(+ 38
+ T2{+ 21|+ 129+ 138+ 188+ 137

+

88|+ 109

4 New {ssues.... 218|+ 95|+ 150(+ 1051+ 210|+ 4ll|+ 316+ 335f+ 331+ 166+ 667(+ 798|+ 6T77(+ 704

5 Retirements .., wee |~ 538(- 364(- 114|- 147|- 284|- 164/~ B89|- 146 |- 203|- 184 |- 141|- 133|- 158|- 245
Foreign securities:

6 Trade in outstanding issues ........ |+ 25+ 1|~ T+ 22|+ 70|+ 15+ 12]+ 22|+ T+ 25(+ 20(+ 24|+ 13|- 33

17 New issues > 4| - 3|- 3(- 4~ 2[- 3 - 20|- 23[- 33|]- 48|~ 18{- 24|~ 17[- 13

8 Retirements ..., + 13+ T+ 2|+ 2|+ 8|+ 3 - |+ 1(+ 2|+ 17 - |+ 6|+ T+ 10

Loans by Government of Canada:
9 Drawingas .o B LS. ~ T750|- 565|- 142|- 120|- S0 - - - - - - - |- 34| 1

10 Repayment of post-war loans............ - |+ 21+ 16|+ 13|+ 23|+ 34+ 33 37|+ 421+ 39+ 39+ 20|+ 34+ 34
11 Repayment of war 10AD8 ...........cc....... + B4{+ 109+ 64|+ S|+« 51+ 34+ 23+ S0+ 30;+ 30+ 30|+ 30|+ 30 -
13 Subscriptions in goid and U.S, dollars

to IBRD, IFC and IMF .........c.ccceeene, i Bl- 74 - - - - - - — - |- 4 = =M= ) 5
14 Change in Canadian dollar holdings of

fOrefgners ........coocoerecrvccccmrrccecencnns * 70- 26|- 21|+ 40+ 233|- 192- 66|~ 18|+ 34|+ 89 24|- 35{+ 106+ 12

16 Change in official holdings of gold and
foreign exchange (increase, minus) |+ 267|+ 742\~ 492(- 128(- 1722|- 56/~ 3T+ 38{~ 124(+ 44|- 33|+ 105]- 109+ 70

17 Other capital movements + 31~ 27|+ T|- 80|+ 210+ 128~ 511}~ 185(- 28|+ 204|+ 152|+ 12810+ 122+ 318

E Net capital movement ... i 3631- 49]- 451|- 177|+ 334+ 517 - 164 |+ 443 |+ 432|+ 698 |+1,366 |+1,455 (+1, 131 [+1, 429

Notes:

AB 11 Includes recefpts of $24 million and payments of $127 mlllion for war services in 1946. y

D17 Includes for years 1946 to 1950 transactions shown separately under items D 12 and 15 in ‘’The Canadian Balance of International Payments in the Post-
War Years, 1946 - 1952"°,

A —G For other notes applicable to this table see notes to Table 1.
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TABLE 1. Aonual Statements of the Canadian Balance of International Payments, 1946- 59 — Continued
B. BETWEEN CANADA AND THE UNITED STATES
Na: Account 1946 1947 | 1948 | 1949 1950 | 1951 1952 | 1953 | 1954 | 1955 | 1956 | 1957 | 1958 |1959°
millions of dollars
A Cwrent receipts:
1 Merchandise exports (adjusted) ... 948 | 1,0R1( 1,508 | 1,521 2,046 | 2,326 | 2,346| 2,458 2,355 2,598 2,854 | 2,931 | 2,908] 3,193
] Gold production avaiiable for export 96 99 119 139 163 150 150 144 155 155 150 147 160 148
4 Travel expenditures .....oocueernnnns 216 241 267 267 260 258 257 282 283 303 309 325 309 351
5 Interest and dividends 47 36 37 40 50 57 85 101 69 78 80 95 100 97
6 Freight and shipping ... 101 104 131 126 157 164 174 164 169 203 223 222 206 232
d Inheritances and immigrants' funds 19 18 18 18 31 32 38 41 42 45 45 47 41 48
11 All aother current receipts ............. 140 153 167 158 170 191 224 253 233 318 354 303 280 307
12 Total current receipts ............... 1,367| 1,712| 2,247 | 2,269| 2,877| 3,178 3,274 3,443| 3,306 3,700 4,013| 4,070 4,010 4,376
B Current payments:
1 Merchandise imports (adjusted) ...... 1,378 1,951 1,797 1,899| 2,083| 2,842 | 2,817| 3,046 2,800 3,283 4,021 | 3,878 3,443| 3,710
4 Travel expenditures ... 130 152 113 165 193 246 294 307 320 363 391 403 413 445
5 Interest and dividends ........c.cccnernee 250 274 287 325 411 382 344 334 345 388 427 480 500 537
6 Freight and shipping .......ccccoccoeeeenes 169 221 213 193 240 276 302 296 261 287 351 351 294 324
7 Inheritances and emigrants’ funds .. 31 37 37 44 47 55 1 T4 5 82 94 124 104 113
11 All other current payments .............. 216 211 213 244 293 328 289 290 312 332 370 413 432 462
12 Total cutrent payments ................ ' 2,174| 2,846 2,640 2,870/ 3,277 4,129 4,123 4,347| 4,113 4,735 5,684 | 5,649| 5,186 5,501
Balance on merchandise trade ............ | - 430)- 890|- 289 |- 378{- 47|- 516 | - 471(- 568 (- 445|~ 685(-1,187|~ 947(- 535|- 517
Balance on other transactions ............ | = 177|- 244(- 104|- 223(- 353|- 435| - 378(- 316|- 362|- 350(- 472|- 632|- 641|- 698
|
C Current account balance ... | - 607(-1,134(- 383|- 601|- 400/- 951 | - 849(- 904|- 807|-1,033|~1,638|-1,579|-1,176(-1,215
|
D Capital account: l‘
Direct investment:
1 Direct investment in Canada ........ + 38|+ 58(+ 61[+ 84|+ 200(+ 270( + 319)+ 346|+ 288(+ 308[+ 406|+ 390(+ 303+ 388
2 Direct investment abroad .............. - T+ Gifies LSHe- 165+ N4l |~ 4| - 42{- 33|~ 46|- 56|~ T0[- 35|~ 3|~ 1
Canadian securitles:
3a Trade in cutstanding bonds and
ACHENIITEST ..ot v Mt S oot - 170{- 85|- 87|~ 159(- 35~ 70- 10|+ 21
3b Trade in outstanding common and s i RPTEY e 20
preference StoCKS ......oewsereerane + 66|+ 5[+ 87|+ 92|+ 69|+ 5|+ 70[+ T4
4 New ISSUES ....ccecrercicecrcsiccceerane + 218|+ 95(+ 150|+ 105/+ 210|+ 404| + 315|+ 322|+ 299|+ 127+ 601|+ 722|+ BOO|+ 621
5 Retirements ....ccienvsnencsnescnens - 460|- 313|- 96|- 136/~ 263|- 159| - 75(- 132|- 1B4(- 169~ 133|- 105|- 132(- 200
Foreign securities:
8 Trade in outstanding 1ssues ........ + P30 2= 9ie 19iEE_NE8lIEE  SI8)|Ns 9|+ 20|+ 8l S311+ L SL0+ FR20M SRt - 534
7 New ISSUES ......cccceiceiariiseorassasasians - 4|~ 3~ 3|~ 4|~ 2= 3T+ 5|- 18§- 3|- 8|~ 13|- 15|~ 13]- 8
8 Retirements .......ooiciiioniennescnns + 6+ 3|+ 1(+ 1+ Ti+ 2 bt I L) |2 2 - |+ 4+ 4|+ 6
13 Subscriptions in gold and U.S. dollars
to IBRD, IFC and IMF .......ccconvers — 8- M4 = = = - — = - o - 4 = == =
14 Change in Canadian dollar holdings
of foreigners ... e ane i + 27|~ 3(- 14|~ 8+ 89|- 53|~ 37/~ 1|+ 19(+ 66(- 48~ 10[(+ 83| 1f
16 Change in official holdings of gold )
andU.S.dollars (increase, minus) | + 251|+ 743|- 496 |- 134(- 694|- 39| - 80|+ 42({- 121|+ 42|- 34|+ 104|- 108|¢« 87
17 Other capital movements ............... + 8- 2(+ 1|- 38|+ 249(+ 59| - 458/~ 223(+ 18|+ 151|+ 107|+ b58{+ 147(+ 310
E Net capital movement ...........ccoocvcereennnee + 331|+ 505/- 385 - 70|+ 267|+ 518 - 158+ 244+ 277/+ 425|+ B56|+1,068(+ 952|+1,182
G Balance settled by exchange transfers | + 276(+ 628|+ 78|+ 671)+ 133|+ 436 1,007+ 660{+ 3530+ 610(+ 7B3(+ 511+ 224(+ 23
To;:llwlchem(l:fel:lgc)ofcmntnccwm + 607(+1,134|+ 393|+ 601+ 400(+ 951 + 840+ 904|+ BOT(+1,035|+1,638|+1,379|+1,176(+1,215
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TABLE II. Annual Statements of the Canadian Balance of International Payments, 1946 -59 — Continued
C. BETWEEN CANADA AND THE UNITED KINGDOM
No Account 1946 1947 | 1948 | 1949 | 1950 | 1951 | 1952 | 1953 | 1954 | 1955 | 1956 | 1957 | 1958 | 1959P
millions of dollars
A Current receipts:
1| Merchandise exports (adjusted) .......... 626 749 703 701 469 636 72 656 660 172 818 734 766 81
4 Travel expenditures 3 7 9 11 0 8 10 12 13 13 14 18 18 18
5 Interest end dividends ... i 8 9 9 (] 30 29 28 35 41 14 10 32 34
6l SErEightiandeshipping ...............ccc.......... 107 114 105 89 61 91 105 9 3 97 98 95 84 79
7| Inheritances and immigrants’ funds .... 45 47 52 38 12 14 20 18 19 20 24 40 17 26
11 All other current receipts ................ 52 42 44 49 35 42 34 31 36 33 47 41 43 42
12 Total current receipts ... 840 967 922 897 590 821 925 830 836 982 (1,015 938 960 980
B Current payments:
1 Merchandise imports (adjusted) ......... 138 182 287 | 300 399 417 350 463 391 406 493 520 537 596
4 Travel expenditures .........ccccvreenvenernne 3 9 12 1q 19 20 21 31 35 40 46 47 52 61
5| Interest and dividends .........ccccccrrennnan. 54 53 50 55 54 57 56 57 62 75 73 78 76 80
6| Freight end shipping .......cccoceivnevinns 32 32 34 32 36 43 42 42 39 49 59 69 70 B2
7 Inheritances and emigrants’ funds ...... 3 8 i 10 10 10 12 12 13 16 14 20 26 | 26
11 All other current payments ................ 110 50 16 35 48 51 50 92 67 66 8 86 95 88
12 Total current payments ................. 340 334 436 451 566 598 537 697 607 652 763 820 856 933
Balance on merchandise trade ............... +488 | +567 | +416 | +401 ( + 70 | +219 | +377 | +193 | +269 | +366 | +325 | +214 [ +229 | +185
Balance on other transactions ... +12] +66| + 7| +45| -46| + 4| + 11| -60( -40| ~ 36 ~ 73| -96 | -125| -138
a9 Current account balance ... +500 +633J +486 | +446 | + 24 | +223 | +38B8 | +133 | +229| +330 | +252 | +118 | +104 | + 47
D. BETWEEN CANADA AND OTHER STERLING AREA COUNTRIES
A Current receipts:
1 Merchandise exports (adjusted) .... 269 366 203 300 201 265 293 251 206 254 256 246 299 289
4 Travel expenditures .... 1 1 I 2 3 3 3 3 3 4 4 5 6 (]
< Interest and dividends .... 2 6 4 4 8 4 it 13 17 21 24 22 13 28
8 Freight and shipping ..., 34 39 34 30 18 23 20 18 18 27 28 27 24 26
g Inheritences and immigrants’ funds ... - 1 9 1) il & 3 4 4 4 5 8 13 9
N All other current receipts ................... 3 3 4 3 3| & 5 't 7 8 9 7 8 8
12 Total current recelpts ................ 309 416 338 340 234 301 331 296 253 318 324 315 363 366
B Current payments:
1| Merchandise imports (adjusted) .......... 129 160 192 187 244 310 185 172 183 211 222 239 212 242
4 Travel expenditures ........ 1 3 q 4 5 5 5 6 7 8 3 11 11 13
5 Interest end dividends . i\ 1| 1 1 - - - - - 1 ! 1 1 1
6 Freight end shipping ..... 6 5 7 5 3 5 5 6 3 3 3 2 3 3
7 Inheritances and emigrants’ funds ...... - - 1 2 1 1 1 1 1 1 1 2 2 2
9| Official contributions.............ccccccoeueeee. 8 - - - - - 15 18 B 22 28 38 49 64
11 All other current payments .................. 3 5 4 6 4 4 6 10 9 12 13 18 | 16 17
1R Total current payments ................ 145 174 209 205 257 323 217 213 211 258 276 311 294 342
Balance on merchandise trade ................ +140 | +206 | +101 [ +113 | - 43 | ~45 | +108 [ + 79 + 23| + 43| + 3¢ | + 7 + 87| + 47
Balance on other transactlons, excluding !
1o IREMUIRES (SR S b, oo UL S +20| +36 | +28| +22| +20( +21| +21 [ + 22| + 29| + 39| +42/| + 35 .31 g di
Official contrlbutions ..........ccoervveereiencnnns - 5 - - - - - -15| -18| - 8| ~22| -28| ~-38| -49| - 64
C Current account balance ........................ +164 +242 | +129 4135 | - 23| - 24| +114 | + 83 | + 44| + 60| + 48| + 4| +69( + 24
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TABLE II. Annual Statements of the Canadian Balance of International Payments, 1946 -59 — Concluded
E. BETWEEN CANADA AND THE UNITED KINGDOM AND OTHER STERLING AREA COUNTRIES
No. Account 1946 1947 1948 | 1949 1950 | 1951 1952 1953 1954 1955 1956 1957 | 1958 1959°%
millions of dollars | il
C Current account balance ... +664 | +878 | +615 | +381 | + 1| +199 | +502 | +216 | 4273 | +390 | +300 | +122 | +173 1 + 71
b Capital account:
Direct investment:
1 Direct investment in Canada ., ¢+ 2| ¢+ 3 +10)] +13| +19 ] +30 | +15 1| +45 | + 75| +68 | + 98 | + 68 | + 91 | + 60
2 Direct investment abroad ... -0|-3|~-2|-3|-4|~-6|~-19}-22{-23|-9]|~-27T|~11]| ~-161| - 52
Canadian securities:
3a Trade in outstanding bonds and deb-
@REUREE] LS M. S + 3| +20 - = 42, [0l = 03 e | 4
3b Trade in outstanding common and ||~ 48 | - 11| - 4| =16 -35 )| - 16
preference stocks ... - 6 |+ T | +21 428 | +72 [+87 |+ 4]+ 7
4 New issues ... - - - - - + T |+ 1 + 71 +20 | 415 (436 | +59 | ¢+ 41 + 43
5 Retirements ..... -M | -42 | ~14 | =10 | =19 | =24 | - 9 [ =11 -17 | -1 | = =TGN S
Foreign securities:
(] Trade in outstanding issues ... SRl 3 O[S 2l o el - + 3 3 S| D a2 sty (s 3
ki New issue — - - - - - - - - 1]-21 -9 - = A
8 Retirements ...........cocinivvoccnnrean <SRG SRR (| Scoug 5L |17 o b IO il | PR AL - - <) ot - - - O
Loans by Government of Canada:
9 Drawings .....cccmeiinnenrenomeeeiinnn ~540 -423 =52 -120 = 50 = = - = - - = - 34 S wll
10 Repayment of post-war loans |, - - - - - +14 | + 14 [+ 14 | + 15 | 4+ 15 | + 15 - + 16 | + 18
11 Repayment of war loans . b 4+ B9 1 4104 | + 64 | ¢+ 5 | +51 | 434 | 423 | +50 | +30 | +30 | +30(+30|+30 -
14 Change in Canadian dollar holdings or
fOTRIENETS .....oooiviereeeee e veeeereeeeeaeaes 432 |- 4| ~20| +62 | +116 | -128 | - 22 (- 17 |+ 6 |+ 11 | + 14 | ~-20 | ¢+ 9| ~ 19
16 Change in official holding of sterllng
(increase, minus) ... WITREHE S =) e | % 6| =28 [ = 1T | 443 [ = 4 =8 | 2 RIS (3
17 Other capital movements ..., 439 [ +16 | ¢+ 18 | -27 | -39 | +82 | ~62|+37T|-32)|]+60 )|+ 9 |+433|-39]- 17
E Net capital movement ................................ 491 | ~35%7 | + 7 | - 87 | + 13 | - 23 | ~ 16 | +129 | + 94 | +177 | +261 | +228 | + 91 | + 32
G Balance settled by exchange transfers:
Official settlements .. -150 | -505 | -597 | —466 | + 4 | -165
Private settlements b - 23 - 13 - 25 - 28 - 18 - 11 }—486 -345 -367 -567 =561 -350 —264 -103
Total financing of current account hal-
ance (item C) ... . ; ..| ~664 | -B75 | -615 | -581 | - 1 | -199 | -502 | -216 | -273 | -390 | =300 | -122 | -173 | - N

TABLE Ili. Current Account Between Canada and All Countries, 1926 - 59

Net balance Wartime Net balance on current
Year rsgle-rlep?s“ pg;jr::r{ltts’ including Mutual Grants and account indicating net

Aid exports Mutual Aid movement of capital

millions of dollars

1, 665 1,538 + 127 - + 127
1,633 1,643 - 10 - - 10
1, 788 1,820 - 32 - - 32
1, 646 1, 957 - 311 - - 31
1,297 1,634 - 337 - - 337
972 1, 146 - 174 - - 174
808 904 - 96 - - 96
829 831 = 2 - Py 2
1,020 952 + 68 - + 68
1,145 1,020 + 125 - + 125
1, 430 1, 186 + 244 - + 244
1,593 1,413 + 180 - 4+ 180
1,361 1, 261 + 100 - + 100
1,457 1,331 + 126 - + 128
1,776 1, 627 + 149 - + 149
2,458 1, 967 + 491 - + 491
3,376 2,275 41,101 -1,002 + 99
4,064 2, B58 +1, 206 = oLy + 688
4, 557 3,539 +1,018 - 960 + 58
4, 456 2,910 +1, 546 - 858 + 688
3,365 2,905 4+ 460 - 97 + 363
3,748 3,699 + 49 - + 49
4,147 3, 696 + 451 - + 451
4, 089 3,912 + 1T - + 1M
4,297 4,574 - 271 - 57 - 334
5,311 5, 683 - 372 SE1a5! = A5
5,658 5, 494 + 364 - 200 + 164
5,737 5,934 - 197 - 246 - 443
5,520 5,668 - 148 - 284 - 432
6,072 6, 548 - 476 - 222 ~ 698
6,621 7,830 -1, 209 - 157 ~1, 366
8, 622 7,970 ~1, 348 - 107 -1, 455
§,579 7,568 - 989 - 142 -1, 131
6, 659 8, 225 -1, 366 - 63 -1, 429

! Including Mutual Aid exports.
* Excluding Mutual Aid offsets.



60

DOMINION BUREAU OF STATISTICS

TABLE IV. Quarterly Estimates of the Canadian Balance of International Payments, 1957 -59
A. BETWEEN CANADA AND ALL COUNTRIES

1957 1958 1959P
Account
No. I o I w 1 1 I v I i m v
millions of dollars
A Current receipts:

1 Merchandise exports (adjusted) .....o.o.o.. 1,099 | 1,213 | 1,303 | 1,279 1,084 | 1,277 | 1,219 | 1,307 | 1,061 | 1,356 | 1,286 | 1,450

3 Gold production available for export........ a9 31 27 50 44 39 39 38 38 40 33 37

4 Travel expenditures ....... 31 76 197 59 32 76 186 55 33 85 214 61

5 Interest and dividends 25 40 32 57 31 38 29 70 30 43 40 70

6 Freight and shipping ...... 108 117 117 103 98 102 98 103 92 112 105 113

i Inheritances and immigrants® funds.......... 25 42 34 23 18 27 26 26 18 34 33 24
11 All other current receipts ..........ccccceoeeeene 110 104 89 85 96 91 87 101 93 95 104 96
12 Total current receipts ............ 1,437 1,623 | 1,799 | 1,636 1,403 | 1,650 | 1,684 | 1,700 | 1,365 | 1,765 | 1,815 @ 1,651

B Current payments:

1 Merchandise imports (adjusted) ................ 1,328 | 1,518 | 1,350 | 1,292 | 1,154 | 1,361 | 1,202 | 1,349 | 1,215 | 1,540 | 1,367 | 1,41l

4 Travel expenditures........ 100 142 178 105 100 140 191 111 118 141 214 120

5 Interest and dividends 125 148 138 178 126 136 151 199 141 151 150 214

8 Freight and shipping 113 147 135 120 95 114 127 124 a5 120 145 142

7 Inheritances and emigrants’ funds.... 33 &fi/ 43 44 29 36 39 41 31 39 42 42

9 Official contributions 6 9 7 18 12 18 12 11 9 21 22 19
11 All other current paRYments ..........c.cocceiene 169 167 160 160 179 176 169 166 171 176 180 179
12 Total current payments ................... | 1,874 | 2,168 | 2,011 | 1,917 | 1,695 | 1,981 | 1,801 | 2,001 | 1,780 | 2,198 2,120 | 2,127

Balance on merchandise trade ................. |- 220 |- 305 |- 47 |- 13|- 70 |- 84 |+ 17 |- 42 |- 154 |- 184 81 as
Balance on othertransactions, excluding B9 | ~ 202 |~ 231 |~ 158 |- 230 |- 210 |- 229 |- 212 |- 248 |- 252 |- 228 202 |- 296
Official contributions ............................]|= 6|~ 9 |- 7(- 18}~ 12 |- 18 |- 12 11 |- 9 |- 21 22 19
(¢ Current account balance ..........................| - 437 |- 545 - 212 |~ 261 |- 292 |~ 331 - 207 301 (- 413 - 433 305 276
D Capital account:
Direct investment:
i Direct invesiment in Canads + D8+ 155 |+ 133 |+ 128 |+ 83 |+ 94 |+ 103 130 f+ 85 |+ 162 72 181
2 Direct investment abroad ... - 18|- 21 |- 21 |- B|- 20 |- 23 |+ 6 11 |- 24 (- 12 22 12
Canadlan securitles:
3a Trade in outstanding bouds snd debeu-
tures.. B o= 10 | - 4 -~ 15|~ 16 |- 2 - 12 |- T+ 21 |+ 33 |+ 15 33 12
3b Trade in outstnnding common and prer—
erence stocks .. L+ 40 (+ 4B [+ 43 |+ 6|+ 31+ 17|+ 35 33 |+ 32|+ 33 25 19
4 New issues . + 274 (+ 285 |+ 144 |+ 85 [+ 179 |+ 2985 |+ 102 101 |+ 186 |+ 111 210 197
5 Retirements..... - 42|~- 26|- 36|- 30|- 230}- 50|- 27|~ 51 |- 41 |- 78 |- 59 67
Foreign securities:

6 Trade in outstanding issues.... - 12 |+ 15 | + 13 | + 8|+ 4 (- 1|+ 3 T |~ 5 |- 12 8 |- 8

7 New issues ... r R 4~ 8 |- 71~ 4|~ 7|~ 2 = 3|~ 2 1 T

8 Retirements + 1+ + 1]+ 21+ 2 |+ 1 (+ 2 2 |+ 3|+ 2 2 3

Loans by Government of Canada:
9 Drawings .. . oo - - - - 18l = 8 - 10 |- 1 - - -
10 Repayment of post-war loans . - |+ 11 - |+ 9 - |+ 9 - 25 - |+ 9 - 25
1 Repayment of war 1oans ... + T+ + T+ 8|+ 71+ 8 |+ 7 8 - - - -
13 Subscriptions in gold and U.8. dollars to
IBRD, IFC and IMF .......cccoceeeminicniinannenne - — - - - - = — = — — 59

14 Change in Cnna.dian dollar holdlugs of
foreigners ......... - 33 |- 27|+ T+ 18- 16 |+ 41 [+ 80 9|~ 12|+ 46 22 |- 44

18 Change in official holdings of gold and
foreign exchange (increase, minus)..... | + 13 |- 22|+ 53|+ 61|~ 39|~ 52 |+ 32|- 50+ 49 -~ 43 & 67
17 Other capital movements.... + 124 |+ 114 |- 109 (- 3|+ 131+ 19 |- 137 109 [+ 113 |+ 202 34 |- 31
E Net capital movement ..........ccocoocieeeeeee |+ 437 |+ 543 |+ 212 | + 261 |+ 292 |+ 331 |+ 207 301 |+ 415 |+ 433 303 |+ 276

distributed by quarters.
For other notes applicable to this table see notes to Table I.

Notes: Quarterly totals in the account with all countries will not add to annual totals in Table I and Table IA since Mutual Aid to NATO countries is not
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TABLE 1V. Quarterly Estimates of the Canadian Balance of International Payments, 1957 -39 — Continued
B. BETWEEN CANADA AND THE UNITED STATES

| 1957 1958 19597
Account i S50
No. I I I v I i1 i1} v I u I v
millions of dollars
A 'Current receipts:
1 Merchandise exports (adjusted) ................ 654 728 794 758 650 719 1 782 652 853 808 882
3 Gold production available for export ........ 39 31 27 50 44 39 39 38 38 40 33 37
L} Travel expenditures . .. ... ... 27 64 184 50 28 62 17 48 28 70 198 55
5 Interest and dividends ...........ccoeveiceennnen 19 19 25 32 22 22 21 35 21 25 21 30
8 Freight and shipping ..........ccccoeeiicvcncrncnes 53 59 61 49 49 51 55 Lt 48 61 59 64
K Inheritances and immigrants’ funds _......... 9 13 14 11 10 13 14 11 9 13 15 11
11 All other current receipts ................ccceueee ‘ 89 84 69 61 73 67 63 7 13 T4 85 5
12 0 Total current receipts ... 890 995 | 1,174 1,011 876 872 | 1,120 1,042 869 | 1,136! 1,217| 1,1%4
B Current payments : }
1 Merchandise imports (adjusted) ................ ‘ 1,000 1,084 | 919 875 831 | 927 199 886 867 1,038 884 921
2 Travei expenditures ............. 9 112 \ 134 18 80 ‘ 113 136 84 93 112 154 86
5 Interest and dividends ...................covevinnnne . 92 129 ) 109 150 92 ; 115 122 171 106 126 120 185
6 Freight and shipping ..............ccccovveiannne, 13 102 ) 95 81 57 3 86 18 57 84 95 88
7 Inheritances and emigrants' funds .., 28 29 34 33 23 | 24 28 29 25 27 30 31
11 All other current payments ... 102 104 104 103 107 | 109 109 107 113 114 117 118
12 Total current payments ................c...... 1,374 | 1,560 | 1,395| 1,320| 1,190 | 1,361 | 1,280| 1,355| 1,261| 1,501 1,400 1,429
[
(G Curent account balance ... - 484 563 221 309| - 314~ 389 | - 160 313 392 365 183 | - 275
D Capital account:
Direct investment:
1 Direct investment in Canada.................. 4 WNT0) 104 107 100|+ 65|+ 75|+ 61 102 10 151 50 |+ 117
2 Direct {nvestment abrogad........................ = 8 11 9 T]=- 441- 12|+ 18 2 - 4 4|~ 1
Canadian securities:
3a Trade in outstanding bonds and de-
BENLUreS i, . . summse et e, s svassiaane - 189 11 15 25] - 6| - g = 9 10 i) 2 10 | - 4
3b Trade in outstanding common and
preference stocks ..........c.ccevvnecnecrennnn, + ] 10 9 3]+ T+ IO 25 27 27 1710 » 3
4 New issues + 247 275 126 4|+ 164 |+ 258 |+« 92 86 165 94 197 | + 165
5 Retirements - 21 32 25|~ 28|~ 40|- 25 39 32 66 45 |- 57
Foreign securities:
) Trade in outstanding issues ............. et 15 | 11 T 3| - 1[I " 5 4 13 8- 9
New (SSUES ........ccoceerverervennvrcrarranrsensannee - 4 ‘ 3| 3 5| = 4| - 6|~ 1 2 1 1 1~ 5
8 RetiFements .........coocvcvnrcrniseessmsossonsinnens + 1 il 1 1]« 11+ 1+ 1 1 2 2 1]+ 1
13 Subscriptions in gold and U.S, dollars to ’ |
IBRD, IFC and IMF . - | - - - - - - - - - - |- 59
14 Change in Canadian dollar holdlngs of ‘ 1
foreigners............. - 2 15 | 3 4 — I a5+ B 21 1 24 1|~ a3
[
16 Change in official holdings of gold and
U.S. doilars (increase, minus) .............. + 12 ’ (1 49 60|- 39|- 52|+ 33 50 49 44 4|+ 66
17 Other capitai movements ... + 107 102 | 140 11|+ 143+ 28| - 133 109 98 211 26~ 25
[
E Net capital movement + 378 409 103 176 + 302 |+ 282 |+ 140 218 390 3719 264 |+ 139
G Balance settied by exchange transfers ... .. + 106 136 118 13|+ 12|+ 97|+ 20 ] 2 14 Bl |+ 118
Total linancing of current account balance
[ R SR 4+ 484 563 221 309+ 314 | ¢ 389 |+ 160 313 392 363 183 | + 273
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TABLE 1V, Quarterly Estimates of the Canadian Balance of International Payments, 1957 -59 — Continued
C, BETWEEN CANADA AND THE UNITED KINGDOM

1957 1958 1859°P
Account s e
No. s 1I I v I I 111 v I I I v
millions of dollars
A Current receipts:
1 Merchandise exports (adjusted) ............. 160 178 207 189 153 206 193 214 183 202 189 227
4 Traveliexpenditlres.............covvreieerinnsions 2 8 7 3 2 7 7 2 2 ki 7 2
5 Interest and dividends ...........c.ccoceeeenenen 3 3 2 2 2 3 il 26 I 4 3 26
6 Freight and shipping ... 21 27 24 23 21 22 19 22 13 22 19 19
7 Inheritances and immigrants’ funds ........ 8 18 11 8 4 5 4 4 4 i ki 8
11 All other current receipts ............ccccccccun. 11 10 10 10 11 11 10 11 10 11 10 11
12 Total current recefpts ...................... 203 239 261 233 193 254 234 279 199 253 235 293
B Current payments:
1 Merchandise imports (adjusted) ........... 114 144 132 130 113 162 122 140 110 172 156 158
4 Travel expenditures .............cccecvecevinnnees (] 12 18 11 7 9 26 10 9 10 25 17
5 Interest and dividends ...........cccecverccecrcene 25 12 22 19 25 12 20 19 27 14 21 18
6 Freight and shipping ....ccccccocvvivvnncane 16 18 17 18 17 18 17 18 17 21 22 22
i Inheritances and emigrants’ funds .......... 2 5 6 7 3 1] 8 8 3 8 8 7
11 All other current payments ... 23 21 21 21 27 26 21 21 21 22 23 22
12 Total cusrent payments ... 186 212 216 206 192 234 214 216 187 247 253 244
(C) Current account balance ... + 19 + 27 + 45 + 27 a5 I3 + 20 + 20 + 63 + 12 6 —1'20 + 49
D Capital account:
Direct investment:
i Direct investment in Canada ............... + 8 + 23 + 15 + 19 + 19 +558 + 34 + 21 + 10 3 + 15 + 33
2 Direct investment abroad...................... T + 1 + i 5] ~ @ - 5 O ) + i = 1§ = I3 - 20 - 4
Canadian securities:
3a Trade in outstanding bonds and deben-
Lo S T RO O + 1 + 2 - 5 B 2 = - 1 & + 4 — %) + 4 - 9
b Tr?gi::eog:gmdlngcommonandpre- + 27 + 42 +51 Il - 4 + 3 + 3 + 2 - ="K a0 ]
4 New i + 23 + 13 + 14 + 9 + 11 + 18 + 4 + 8 + 15 + 8 o 7 + 012
5 Retirements ..., - 14 - 2 = g & 4 = i L G - 2 -1 - g = & ~hig - 5
Foreign securities:
6 Trade in outstanding issues ............... 2 = 1 + i 1 ! - - £ £ al + 1 - + 1
7 New | - - - - = - - - - = - -
8 Retirements .............cocociiiienvveriionens - - - - RSl - = = = - - -
Loans by Government of Canada:
10 Repayment of post-war ioans .............. - - - - - - - + 16 - - = + 18
11 Repayment of war foans....................... - I + 8 + 7 + 8 4 7 + 8 s o + 8 3 = . A
14 Change in Canadian dollar hoidings of
TORELENRIAE. .. 5. i, a0 il ace e o1eossnaeisvas - 16 - I8 + 4 + 10 - 13 + + 8 + 8 —] + 10 A5l Bl
16 Change in official hoidings of sterling
(increase, MiNUS) .......ccccoeuveeemscverrecnnie + 1 -5 + 4 + 1 - - -1 — = L (W + 1
17 Other capital movements - 3 + § + 17 + 18 N -8 - 1 - 10 = & + 4 + 4 =
E Net capital movement + 36 + 70 + 74 + 64 -2 + 28 + 51 + 52 - 18 16 + 10 + 46
G - |Balance seitled by exchange transfers ... - 388 - 9N -119 - 91 L | ~ 46 -1 -113 + 8 - 22 + 10 - 95
Total financing of cumrent account balance
RO R T o st o eosirevie o sroassnns - 19 =2 - 45 | =+ - 20 - 20 - 63 = 2 i ('} + 20 - 49
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TABLE IV. Quarterly Estimates of the Canadian Balance of International Payments, 1957- 59 — Concluded
D. BETWEEN CANADA AND OTHER COUNTRIES
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1957 1958 1959°
Account e
No. I o m v I i m v I I m v
millions of dollars
Rest of the Sterling Area:
Al Merchandise export8 ....eeisisemieninen 55 63 56 72 8 83 62 76 66 % 70 78
Other current receipts ......cccvceeiveares C 10 18 13 28 13 16 15 20 15 17 27 18
12 Total current receipts .....cicimeniiieiorans 85 81 69 100 91 99 7 96 8t 92 97 96
B 1 Merchandise imports ........cccmveevceciiicnnanne 40 70 67 62 36 64 53 59 e T4 87 64
Other current paymMents ........c.eveennisiannae 15 18 : 14 | 24 18 25 19 20 17 29 28 26
12 Total current payments ....ccoeveierinnienee | 55 89 81 86 54 89 72 79 54 103 25 80
C Current account balance ..........coceenieen + 10 - 8 - 12 + 14 + 37 + 10 + 5 +918 + 27 =M1 + 2 + 6
Non-sterling area overseas countries:
Al Merchandise exports ..... 230 247 246 260 203 269 207 235 180 226 221 263
Other current receipts 47 | 81 49 52 40 56 46 48 36 58 45 45
12 Total current receipts w...coecncisicsinnens 21 308 295 312 243 325 253 283 218 264 266 308
B 1 Merchandise imports ......... - . . 174 220 232 225 174 208 228 264 201 256 260 268
Other current PAYMERLS .e..cvermsieriisnisisrane 85 87 | 87 80 85 89 97 87 m 91 110 96
12 Total current payments ............... 259 307 \ 319 305 259 297 325 351 278 347 370 364
C Current account balance ............coovievenens + 18 1 - 24 + 7 - 16 + 28 -2 - 68 - 62 - 63 -104 - B6
C Current account balance with above areas 4+ 28 = 3 - 36 + 21 + 21 + 38 =167 - 51 - 35 -4 ~102 - 50
|
D |Ca pital account:
Direct investment:
1 Direct investment in Canada ... S50 28 + 11 4510 > B e . + 17 + 5 + 8 + 17 + 31
2 Direct investment abroad ........ceeeee -1 -1a - 13 = =ul3 =) - 8 - 10 - 8 = 5 - 8 =)
Canadian securities:
3a Trade in outstanding bonds and de-
bentures + 8 + 5 T C + 4 a6 + 2 + 1 + 18 + 15 + 19 + 18
3b Trade in outstanding common and pref-
erence StOCKS .c.eiieniareenirenrerennnes < 18 16 + 19 R0 - + 3 + 5 + 6 + 8 £ 49 + 8 ¢+ 5
4 New issues + 4 d + 4 + 2 + 4 + 19 +9G ¢ 1 + 6 N L) + 6 + 20
5 Retirements -1 -2 -3 . ol - 4 - = =k ot - 4 - 6 - 5
Foreign securities:
6 Trade In outstanding issues ............ - 1 Fo1 - = — =S 48] T = - -
0 New Issues EI U St U = =l W=l ] 2 2 B2l ] - -2
8 Retirements - ] - ¢ 1 - - o it be | & 4l - + 1 + 2
Loans by Government of Canada:
9 Drawings - - - - - 18 a - - 10 -1 - - -
10 Repayment of post-war loans ...... - + 11 - + 8 - + - + 9 - + 9 — ¢ 8
14 Change in Canadian dollar holdings of
fOrRIBNErS ..vvieieissisimuisiniainisnsimsiassanenns - 18 4 - + B +x 5 « N + 10 + 4 + 12 - = I
17 | Other capital MOVEMENES .uoreccureermsrsersresns + 20 Tl aay | SR R R 8 . i R T e s ol
E Net capital movement ..........ciiicinconcn | + 23 66 + 33 + 21 - 8 + 13 + 16 + 31 + 43 + 38 + 31 + 7
G Balance settled by exchange transfers ........ — L5l -3 + 3 - 42 - 13 - 35 + 51 + 20 =4t + 36 + 7 - 21
'l‘o(t‘a“l":héa)nclng i ||y ws sy - 28 j ] + 36 -21 = 21 - 38 T + 67 + 81 + 35 + 74 +102 + 50
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TABLE V. The Canadian Balance of International indebtedness, Selected Year Ends, 1926 -59*

Item 1926 {1930 | 1933 | 1939 | 1945 | 1949 | 1951 1952 1953 1954 1955 1956 1957 1958 | 19597
billions of doliars
Canadian liabilities:
Direct investments VIII, X 1.8 | 2.4 2.4 2.3 28T 3.8 4.5 Ll 7/ 6.0 8.8 o1 8.9 10.1 10.9 11.8
Government and municipal bonds IX l.4| 1.7 1.7 | 1.7 1.7 1.8 2.1 2.0 2.1 2.1 1.9 251 2.3 2.6 Bzl
Other portfollo investments VIII ........ 2.5 3.2 3.0 2.6 2.4 2.3 2t 2.5l 2519, 3.1 31 o6 3.9 4.1 4.3
Income accumulating investment funds ....., - - - — - - - - — 0.1 0.2 0.2 0.3 0.3 0.3
Miscellaneous investments VIl ............ 0.3| 0.3| 0.3 ] 0.3 0.3 | 0.3 0.3 0.4* 0.5 0.6 0.6 0.8 0.9 1.0 1.1
Foreign long-term investments in Canada
IR .. et e | 60l Tae | 7.4 | 8.9 |1 | B.O 9.3 | 10.4 | 11.5 | 12.5 | 13.5 | 15.6 | 17.3 | 19.0 | 20.7
Equity of non-tesidents in Canadian assets
BRIORE i e g e 24 LN . 0.2 0.2 0.3 0.4 0.4 0.6 0.6 0.7 0.8 0.8 0.9 1.0
Canadian dollar holdings of non-residents.. Y o6 52 0.3 | 0.3 0.4 0.4 0.3 0.3 0.3 0.4 0.4 0.4 0.5 0.5
Canadian short-term assets of IBRD and IMF - = - — - 0.3 0.3 0.3 0.3 0.2 0.2 6.2 0.2 0.2 0.4
Gross Habilities? ......................ooieivnnann, 6.4 B.0| 7.7 7.4 7.6| 8.9 | 10.6 | 11.4 | 12,6 | 13.7 | 14.8 | 17.0 | 18.9 | 20.6 | 22.6
United States? ...... 3.5 4.9 | 4.7 4.5 5.4 6.4 7.9 8.5 9.5 10.3 11.1 12. 6 14.2 15.5 16.9
United Klngdom? ... 2.7 2.9 2.8 2.6 1.8 1.8 1.9 2.0 22 2.3 2.5 2.8 3.1 3.2 3.4
Other countries, IBRD and IMF 0.2 0.2] 0.2 0.3 0.4 0.7 0.8 0.9 1.0 1.0 1.2 1.5 1.7 1.9 58]
Short-term commerclal payables?..... 8 4 69 0.4 | 0.4 0.7 0.5 0.3 0.4 0.5 . g 1.0 1.2 1.8
Gross liabilitles ...................... 6.4* B8.0' 7.7"| 7.4 80| 93| 11.3| 11.9 | 12.9 | 14.1 | 15.3 | 17.7 | 18.9 | 21.8 | 24.1
Canadian assets:
Direct lnvestments VII 0.4 0.4 0.4 0.7 0.7| 0.9 1.2 1.3 | 1.5 1.6 1.7 1.9 2.1 2,2 2.3
Portfolio investments VII.... 0.5| 0.8| 0.9 | 0.7| 0.6 | 0.8 0.6 0.8 0.9 0.9 1.0 1.0 1.1 15l 1.1
Government of Canada loans and advances VII = = = - 0.7 2.0 1.9 1.9 1.8 1.7 1.6 1.6 1.5 1.5 1.5
Government of Canada subscriptions to
IBRD, IFC and IMF ... - - - - - 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.8
Canadian long-term investments abroad .. 0.9 1.3 1.3 1.4| 2.0 4.0 4.1 4.4 4.5 4.6 4.7 4.8 5.0 5.1 3.5
Government of Canada holdings of gold and
foreign exchange VI .....cccoeevrvvvinienininn s od b o 0.5 1EST 1.2 1.8 1.8 1.8 1.9 1.9 1.9 1.8 1.9 1.8
Bank balances and other short-term funds
abroad ... r 4 b - 0.1 0.1 0.1 0.3 0.3 0.4 0.3 0.6 0.9 1.0 1.1
Gross assets’ 1.3 1.3 1.4 1.9 3.8 5.2 6.0 6.4 6.6 6.9 7.0 7.3 7.7 1. 4.3
Government of Canada holdings of gol
and foreign exchange .... — - - 0.5 1.7 1.2 1.8 1.8 1.8 1.9 1.9 1.9 1.8 1.9 1.8
United States?®® ... 0.7| 0.9 0.8| 0.9 0.9 1.1 1.4 il 7] 2.0 2.1 2.2 2.6 3.0 3.1 3.3
United Kingdom?3 .. 0.1| 0.1 — 0.1 0.7 | 1.6 1.5 15 1.5 1.5 1.4 1.4 1.4 1.4 1.4
Other countries, IBRD, IFC and IMF.. 0.5 0.5 0.6 0.4 | 0.5 1.3 1.3 1.4 1.4 1.4 1.4 1.4 1.5 1.8 1.9
Short-term commercial receivables® .......... 0o o .. o 0.1 0.2 0.2 0.3 0.2 0.3 0.3 0.4 0.4 0.5 0.5
Gross assels ..., .37 1.53% 1.4* 1.9 4.0] 3.5 6.3 6.7 6.9 7.2 1.4 7.7 8.1 8.4 8.8
Canadian net International indebtedness:
Net Habilities ..., 5.1%) 6.5 6.3?| 5.5 4.0| 3.8 5.0 5.1 6.0 6.8 7.9 | 10.0 | 11,8 | 13.4 | 15.3
- Government of Canada holdings of gol
and foreign exchange . - - - |-0.5|-1.7|-1.2|-1.8|-1.8|-1.8|~1.9|-19|-1.9|-1.8]{~-1.9|-1.8
United States?® 2.8! 4.0 3.9 3.6 4.6 5.3 6.5 6.8 7.5 8.2 8.8 | 10.0} 11.2| 12.4 | 13.6
United Kingdom??* 2.6 2.8 2.8 | 2.5| 1.1 0.2 0.4 0.5 0.7 0.9 1.1 1.4 1.7 1.9 2.0
Other countries, IBRD, .. |-0.3|-0.3 |-0.4 |-0.1 |-0,1|~-0.6 |~ 0.5 |~ 0.5 |~ 0.4 |[-0.4 |- 0.2 - 0.1 0.3 0.4
Short-term commercial indebtedness® o3 - o 4 . 0.3| 0.2 0.5 0.2 0.1 0.1 0.2 0.3 0.6 0.7 1.0

! For missing yeatrs after 1945 see Tables II and III in ‘‘Canada’s Short-Term External Assets and Liabilities 1945 - 1957" (DBS catalogue No, 87 -504)
? Excludes short4erm commercial indebtedness,

} Country distribution not available,

* Net external assets of the Chartered Banks of Canada amounted to $370 million in 1926, $180 million in 1930, and $91 million in 1933.

* Excludes Government of Canada hoidIngs of gold and foreign exchange.

Note: As figures are rounded. totals do not necessarily equal the sum of their component parts. Roman numerals indicate tahles in which further detail
appears.

General note applicable to all statistics of foreign investments in Canada

Common and preference stocks are included at book (equity) values as shown in the balance sheets of the lssuing companies, bonds and debentures are
valued at par, labilities in foreign currencies being converted into Canadian dollars at the orlginal par of exchange.

Investments in Canadian companies have been classified according to principal activities in Canada,

Investments in Canada shown as owned by residents of the United States and the United Kingdom include some investments held for residents of other
countries,

For more detailed explanations see ‘‘Canada’s International Investment Position, 1926 -1954"".

TABLE VI. Canada’s Official Holdings of Gold and United States Dollars,® 1950 - 59

At end of 1950 1951 1952 1953 1954 1955 1956 1957 1958 1959
mlllions of U.B. dollars

March 1,192.2 1.653.4 1,787.2 1,845.3 1,627.2 1.871.5 1.871.4 1,923.6 1,867.7 1, 888.3
June , 1.255.4 1,683.0 1.827.7 1.750. 1 1,863.3 1,930.4 1,898.5 1.941.8 1,921.4 1,934.2
September .. 1,789.6 1,610, 1 1,855.6 1,787.3 1,898.6 1,936.7 1.903.5 1,889.9 1,888.2 1,938.3

December 1,741.5 1.778.8 1.660.2 1.818.5 1,942.8 1,900.8 1,936.2 1,828.3 1,939.1 1,869.2

! Gold, United States dollars and short-term securlties of the United States Government held by the Exchange Fund Account and other Government accounts,
and net holdings of the Bank of Canada.
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TABLE VII. Canadian Long-Term Investments Abroad,* Selected Year Ends, 1926 -58

65

Direct investment in branches Portfolio investments 1
subsidiaries and controlled companies in foreign securities fliats
private  |Government
Location and year —=-1 long-term | of Canada | Total
Rallways | Industrial Mining Other Total Total investments| credits
and and and o] direct Stocks | Bonds | portfolio abroad
utilities |commercial | petroleum Investment investment
millions of dollars
In all countries:
1926 o, A 397 £ J: 493 890 38 926
SRCTRA RSN, |, 2L (ivus oo sadea masnsncraaataara o d = ENN e 443 .o .o 789 1,232 31 1,263
18938 X 249 289 123 10 €71* 511 208 719% 1, 390 31 1,421
1945 239 337 138 8 720 454 187 | 621 1,341 707 2,048
1947 246 414 155 1 822 426 153 5179 1,401 1,816 S
1949 276 553 91 6 926 477 161 638 1. 564 2,000 3,564
1951 320 123 117 6 . 166 467 142 6809 1, 115 1,922 3,697
1952 326 71 163 11 15241 6E9* 161 830 2,101 1. 866 3,987
1953 402 859 215 9 1. 485 690 179 869 2,354 1.778 4,132
1954 427 944 245 12 1,628 723 203 926 2,554 1,705 4,259
1955 438 1. 002 291 20 1,751 767 224 991 2,740 1,835 4,375
1956 418 I g 340 27 1,904 785 221 1,008 2.909 1, 565 4,474
E] dE S S R e 425 1,210 410 39 2,084 797 BENT: 1,054 3.132 1,515 4,647
1958 42¢ 1,276 427 43 2,174 828 250 1. 078 3.252 1,484 4,736
In the United States:
1926 & .. ot 50 250 - 55 195 445 - 445
E oq oe .o = 260 . . 459 719 = 719
211 176 21 4 412* 380 121 | 501% 913 - 913
212 214 25 4 455 Jis 92 409 264 - 864
217 272 37 o) 531 283 83 366 897 - 897
247 413 58 3 g2) 345 | 98 443 1,164 - 1,164
288 549 71 4 912 289 87 376 1,288 - 1,288
293 572 95 8 968 450% 86 536 1,504 - 1,504
365 632 123 7 1,127 469 95 564 1,691 - 1, 691
390 695 145 10 1,240 490 89 579 1.819 - 1.819
393 719 175 15 1,302 539 89 628 1,929 - 1,929
378 8117 190 22 1, 407 569 84 653 2,080 - 2.060
380 845 206 32 1,463 579 118 697 2,160 - 2, 160
31 858 197 31 1,465 631 111 742 2,207 - 2,207
In the United Kingdom: |
1926 .. .o v o .. o 45 52 - 52
1930 ve ,e . s 14 .o o 45 59 - 59
1939 . - 53 - 6 59* 22 % 43* 102 - 102
1945 - 53 - 1 54 26 27 53 107 561 668
1947 - 64 - - 64 26 26 52 116 1,331 1,447
1949 - 58 - 1 59 21 19 40 99 1,434 1,533
1951 1 8 - - 74 1\ 17 34 108 1,394 1,502
1952 i 80 - - 81 1l 14 3 112 1,357 1,469
1953 1 103 - - 104 16 18 29 133 1,292 1,425
1954 ... 1 116 - - 119 19 14 31 150 1,247 1,397
1955 4 128 - 1 131 29 17 46 177 1,202 1,379
1956 3 135 - d: 139 30 18 46 185 1, 157° 1,342
1857 ... 3 168 - 1 172 33 15 48 214 T, 12 1,341
1958 &l 196 - 1 200 27 14 41 241 1, 080° 1,321
1n other Commonweaith countries:?
1939 q 30 17 - 54 L 15 22 76 - 6
1945 i 34 28 - €9 o7 12 19 88 - 88
1947 8 47 30 - 85 7 il 18 103 - 103
1949 6 51 119 - 76 6 8 14 90 - 90
1951 i 61 20 - 88 6 8 14 102 - 102
1952 7 70 35 - 112 8 8 14 126 - 126
1953 6 i3} 54 - 133 6 8 14 147 - 147
1954 4 74 60 - 138 6 i 13 151 - 151
1955 4 83 72 - 159 il 21 28 187 - 187
1956 8 85 98 - 191 L 21 28 219 - 219
1957 8 93 131 2 234 T 21 28 263 - 263
1958 7 102 150 7 266 8 21 ) 295 34 329
In other forelgn countries:
1926 i N » 5. 140° i 8 253* 3934 36 429*
1930 %o 5. b s, 1694 105 180 285* 454" 31 485%
1939 31 30 85 - 146" 102 51 155 299 31 330
1945 20 36 85 1 142 104 36 140 282 146 428
21 31 88 2 142 110 33 143 285 485 770
23 il 14 2 70 105 36 141 211 566 i
25 39 26 2 92 155 30 185 271 528 805
25 49 33 3 110 196 53 249 359 509 868
30 51 38 2 121 199 63 262 383 486 869
32 57 40 2 131 210 93 303 434 458 892
39 72 44 4 159 192 97 289 447 433 880
29 82 52 4 167 179 100 279 445 408 853
34 104 T3 4 215 178 103 281 495 388 833
39 120 80 4 243 162 104 266 509 370 879

! plgures exclude Investments of insurance companles and banks which are held mainly against liabilltles to non-residents, and subscriptions by the
Government of Canada to the Internatlonal Rank for Reconstruction and Development, the Intemational Finance Corporation and the Internatlonal Monetary Fund,
which are partly offset by short term assets In Canada of these instltutions (Table V). Figures include the equity of non-residents in assets abroad of Canadian

companies (Table V).

? Includes investments in Newfoundland prior to 1949,
s Bxcludes deferred Interest amounting to $22 mlllion at the end of 1956, and to $44 million at the end of subsequent years,
4 Includes investments in "*Otber Commonwealth countries’’,



TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends, 1930-58
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Classification by type of security and nature of national ownership

Long term investments in Canada

A, Owned by all non-residents

B. Owned by United States

: -
1930 | 1945 | 1951 | 1955 | 1956 | 1957 | 1958 | 1930 | 1945 | 1951 | 1955 | 1956 | 1857 1958
millions of dollars
By type of assets |
Bonds and debentures:
Government and municioal® ... ... 1,706|1,662 (2,103 | 1,868 2,134| 2,324 | 2,621]1,205/1,450(1,898| 1,639 1,871 | 2,059 2,344
Railways 843 676 538 504 480 484 | 598| 485| 335 213 182 166 165
Other corporations 796| 561 674| 1,227| 1,500/ 1,963 | 2,178 | 600| 4l4| 542| 1,023) 1,254 1,665/ 1,361
T e e TR OIS e O s S 3,983 (3,066 3,453 | 3,633 4,138 4,767 | 3,283 [, 403 2,359/2,775 | 2,875 3,307 3,890 | 4,370
Capital stock of Canadian companies ... 2,856(3,194 {4,745| 6,942 8,003| 8,887 | 9,339 [1,832 [2,088|3,477| 5,026 | 5,722 | 6,341 | 6,685
[
Other corporation assets? ... 480| 548 951 2,090 2,369 2,688 2,978 | 331 | 413| 812 1,840 2,050 2,301 | 2,523
Income accumulating investment funds ... - - - 170 249 255 342 - - - 170 249 255 342
Miscellaneous investments .................c.oviiinnn 295| 284! 328 641 ‘ 818 879 1,048 94| 130| 195 367 ‘ 474 489 521
Total investments ... . ... |7614(7,092(9,477 13,476 15,577 17,476 18,990 },660 (4,990 7,259 10.278[11,802 13,276 fli.“l
By nature of national ownership
I. Direct investments (controlled in country of owner-
ship): |
Bonds and debentures: |
IREELNAY B ormss ... oo oot coisnes dusvpens s g vt B 52 46 36 36 36 32 32 42 38 29 29 | 29 28 28
Other corporations . 357| 281 346 119 82| 1,074 | 1,132 294 | 254 319 676 [ 728 1,003 | 1,056
Sub-totals ... . 409 327 382 i 818 1,106 | 1,164 | 336 | 292 348 703 t 738 | 1,031 1,084
Capital stock of Canadian companies ... 1,543 |1,860(3,205 | 4,944 | 5,732| 6,410 6,814 1,330 (1,613 2,750( 4,022 4,635 | 5,209 | 5,525
.Other corporation assets? ... .. .. ... 475| 526| 933 2,033| 2,315| 2,626 | 2,897 327| 399/ 798| 1,789 2,001 | 2,246 2,454
Total direct investments .. A 2,427|2,713 |4,520 | 7,732 8,863/10,142 10,873 1,993 12,304 3,896 6,516 7,394 | 8,486 0,063
| '
II. Government and municipal bonds® ... ... ... 1,706 |1,662|2, 103‘ 1,868 2,134 2,324 2,621 1,205 1,450(1,898| 1,639| 1,871 2,039 | 2,344
M1, Other portfolio investments (not controlled in
country of ownership): {
Bonds and debentures: |
Railways — Controlied in Canada .. .. 1,427 1795| 637 498 467 4417 451 | 556 457| 306 184 153 138 137
—Controlled in other countries .......... 2 2 3 3 1 1 i - - - - = - +
Other corporatlons —Controlled in Canada ... 421| 220( 239 369 478 618 756 | 30i 158 214 331 438 555 682
—Controlled in other coun- i
(012 gl e, A 18 60 89| 138 240 271 280 5 2 ] 16 89 107 123
T T 1 e S o 1,868(/1,077| 968 1,010 1,186 1,337 1,498 | 882| 617 520 531 678 800 942
Capital stock of Canadian companies:
Companies controlled in Canada ........................ 1,233(1,249(1,423) 1,838| 2,066 2,228 2,272 | 484 462 709 961 1,044 | 1,058| 1,077
Companies controlled in other countries .. ... 80 85| 117 180 205 249 253 18 13 18 43 43 74 83
Other corporation assets:? ‘
Compenies controlled in Canada ..............ccccveneres 5 16 11 42 33 46 80 4 13 10 38 31 43 54
Companies controlled in other countries ........... e 6 7 15 21 16 21 - 1 4 13 18 12 15
Income accumulating investment funds ... - - - 170/ 248 255| 342| -— - - 170 249  255| 342
Total other portfolio investments ... .. ... .. 3,186 2,433 2,526 3, 235;' 3,760| 4,131 4,446 1,368 1,108/ 1,270 1,756 2,063 2,242 2,313
|
IV. Miscellaneous investments: |
Real estate,mortgages,assets administered for non- |
residents, peivate investment companies, etc, .. 295 284 328 641 818 879 1,0487 94| 130 1895 367 474 489 521
SUMMARY
TDirectinveatmBntS A5 . ol od e o oms b 2,427(2,713|4,520| 7,732| 8,865/10,142(10,875 [, 993|2,304|3,896 6,516 7,394 | 8,486| 9,063
II. Government and municipal bonds ... ........... 1,706(1,662|2,103| 1,868 2,134| 2,324 2,621 [i,205|1,450{ 1,898 1,639 1,871 | 2,059 2,344
II1, Other portfolio investments ... 3,186/2,433|2,526| 3,235| 3,760| 4,131 4,446 J1,368(1,106(1,270{ 1,756| 2,063 | 2,242| 2,513
IV. Miscellaneous investments .. ... 295| 284| 328 641 818 879 1,048 94! 130/ 195 367 474 489 521
Total investments ... .............|7,6147,092/9,477 13,476 15,577 17,476|18,990 1,660 4,990 7,239 10,278 11,802 13,276 14,441
| = =il a ie | —

Sse footnotes at end of table.
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TABLE VHL Foreign Capital Invested in Canada, Selected Year Ends, 1930-38 — Concluded

Classification by type of security and nature of national ownership
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C. Owned by United Kingdom

D. Owned by all other countrles

Long term investments in Canada
1930 | 1945 | 1951 | 1955 | 1956 | 1957 | 1958 | 19301{ 1945 | 1951 | 1955 | 1956 1957 | 1958
- millions of dollars
By type of assets
Bonds and debentures:
Government and municipal® ...............cccooovemvrercricnn 488 157 146 141 152 145 145 15 55 59 88 111 120 132
Rallways .. ... 862 3i€ 309 298 296 290 292 21 32 32 29 26 24 27
Other corporations 171 116 104 157 174 201 207 25 31 28 47 72 97 110
Sub-totals ... 1,519 589 359 594 622 636 644 61 | 118 | 119 | 164 209 241 269
Capital stock of Canadian c« i 942 973 (1,044 1,426 | 1,647 [1,835 (1,914 82 | 133 | 224 | 490 634 11 740
Other corporation 83sets? ............cccommioimennimenn 134 103 110 179 231 270 311 15 32 29 k) | 88 117 144
Miscellaneous investments 1m 85 85 157 168 177 i98 30 69 68 [ 117 176 213 329"
Total investments . ..., 2,766 | 1,750 | 1,778 (2,336 | 2,668 2, 818 |3, 067 188 | 352 | 440 | 842 | 1,107 1,282 |1, 482
By nature of national ownership
L Direct investments (controlled In country of
ownership):
Bonds and debentures:
Railways ... 10 8 7 ki ¥ 4 4 - - - - - - -
Other corporations ... 49 13 13 11 21 ! 42 45 14 14 14 32 32 29 31
Sub-totals ... 59 21 20 18 28 | 46 49 14 14 14 32 32 29 31
|
Capital stock of Canadian companies 200 226 369 895 790 | 850 918 13 21 86 | 227 307 351 371
Other corporation 8ssets? ...............ccomivviveeies 133 101 108 178 230 ! 267 308 15 26 27 66 84 113 135
Total direct investments ... ... 392 348 497 891 | 1,048 |1,163 |1,275 42 61 | 127 | 328 423 493 537
1L Govemment mnd municipal bonds® ... 486 137 146 141 152 143 145 15 55 19 88 111 120 132
IIL Other portfolio investments (not controlled in
country of ownership):
Bonds and debentures:
Ratlways — Controiled in Canada ... 850 306 299 288 288 285 287 21 32 32 29 26 24 27
—Controlled in other countries ........ 2 2 3 3 1 1 1 - - - - - - -
Other corporations — Controlled In Canada ... 118 46 11 24 22 20 23 4 16 14 14 20 43 51
—Controlled inother count-
AREEII .| 5 8 57 80 122 131 139 139 r 1 - 1 20 25 28
Sub-totals ... 874 411 393 433 442 443 430 32 49 46 44 66 92 106
Capital stock of Canadian companies:
Companies controiied in Canada ...................... 685 691 602 672 783 910 922 64 96 112 205 239 260 2713
Companies controlled in other countries 57 56 63 59 4 | 14 E) 16 26 58 88 100 96
Other corporation assets:?
Companies controlled in Canada ... 3l 2 1 1 1 2 1 - 1 - 3 1 | 5
Companies controlled in other countries . - - i - - 1 2 - L 2 2 3 3 4
Total other portfolio investments ............ L9717 | 1,160 (1,070 (1,167 | 1,300 |1,433 [1,449 | 101 ' 167 | 186 | 312 87 456 484
IV, Miscellaneous investments:
Real estate, mortgages, assets administered for
non-residents, private investment companies
etc. 171 85 65 157 168 1717 198 30 69 68 | 117 176 213 320%
SUMMARY
I. Direct investments . ... 392 348 497 891 | 1,048 1,183 [1,275 42 61 | 127 | 325 423 493 537
II. Government and municipal bonds ....................... 486 157 146 141 152 145 145 15 55 59 88 111 120 132
IIL, Other portfolio Investments ..o 1,717 | 1,160 (1,070 (1,167 {1,300 |1,433 (1,449 | 101 | 167 | 186 | 312 397 456 484
IV. Miscellaneous investments ....................co.. 17 85 65 157 168 17 198 30 89 68 | 117 176 213 329"
Total investments ... ... 2,766 (1,730 | 1,778 2,356 |2,668 (2,918 (3,067 | 188 | 352 | 440 | 842 (1,107 (1,282 (1,482

! For division of Government of Canada, provincial and municipal see Table IX.

? Includes net assets of unincorporated branches and other iong term Investments,
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TABLE IX. Foreign Capital Invested in Canada, Selected Year Ends, 1930- 58
Classification by type of investment

A. Owned by all non-residents B, Owned by United States
Long term investments in Canada
by type of investment.
1930 | 1945 1951 | 1855 1856 1957 1958 1930 1945 | 1851 1955 1956 1957 1958
millions of dollars
Government securities:
Dominion . T e S 682 726 | 1,013 529 502 501 564 440 682 887 393 340 342 396
Provineial .........cocmecenecmsnercmeonens 592 624 | 771 888 | 1,081 ( 1,165 1,276 517 | 574 | 732 836 | 1,021 1,009 | 1,207
Municipal .. 432 312 319 451 551 658 7817 248 194 278 410 510 618 41
Sub-total s 1,706 | 1,662 (2,103 | 1,868 | 2,134 | 2,324 | 2,621 1,205 | 1,450 | 1,898 | 1,639 | 1,871 | 2,859 2,344
Manufacturing:
Vegetable products 208 268 366 483 522 578 607 123 199 277 365 401 440 468
Animal products , 50 61 T4 103 104 108 114 44 47 64 91 91 98 102
TeXGUESS s 082 49 83 117 122 128 128 131 26 41 81 65 70 71 73
wood and paper prod 586 455 718 996 | 1,111 | 1,169 | 1,200 489 383 568 826 941 989 | 1,021
Iron and products ... 262 319 530 894*| 1,083 | 1,208 | 1,307 233 297 492 769 891 981 | 1,048
Non-ferrous metals .. 125 274 463 783 895 ( 1,031 1,103 118 209 367 616 700 813 879
Non-metallic minerals 24 57 80 136 168 178 205 19 48 60 87 108 110 128
Chemicals and allied prod 122 169 297 452 501 582 618 89 124 227 304 345 418 445
Miscellaneous manufactures ... 33 37 70 595 66 82 84 33 34 57 53= 60 76 78
Sub-totals (excluding petroleum
reliming) ... 1,459 | 1,723 | 2,715 | 4,028 ( 4,579 | 5,064 | 5,369 1,174 (1,382 | 2,173 | 3,176 | 3,607 | 3,994 | 4,242
Petroleum and natural gas .................... 150 157 693 | 1,854 | 2,275 | 2,853 | 3,182 147 149 682 | 1,716 | 2,063 | 2,574 | 2,871
Other mining and smelting .................... 311 359 586 | 1,121 | 1,332 | 1,570 1,658 234 280 497 975 | 1,131 | 1,307 | 1,386
Public utilities:
Railways .. 2,244 | 1,599 (1,436 | 1,364 | 1,425 | 1,396 1,413 832 720 656 560 535 489 489
Other (excluding p.
enterprises) 634 493 524 575 629 660 711 522 374 439 434 461 471 523
Sub-totals ...... 2,878 (2,092 (1,960 | 1,939 | 2,054 | 2,056 | 2,124 | 1,354 1,094 | 1,093 994 996 960 | 1,012
Merchandising ...........c.cocemcivnenen. 190 220 3717 616 685 718 83 125 158 260 448 499 508 549
Financial institutions .. ............ 543 525 595 | 1,231 1,493 | [,781 | 1,845 251 285 353 816 991 ( 1,201 | 1,320
Other enterprises ........ccocercrecncvrvceconns 82 70 120 178 207 234 250 6 62 106 147 170 184 196
Miscellaneous investments ... 295 284 328 641 818 879 | 1,048 94 130 185 367 474 489 521
Total investments ... | 7,614 /7,092 |9, 477 |13, 476 | 15,577 | 17,476 | 18,990 | 4,660 |4, 990 | 7, 259 | 10, 278 | 11, 802 | 13,278 | 14, 441
C. Owned by United Kingdom D. Owned by all other countries
1930 | 1945 1951 1955 1956 1957 1958 1930 | 1945 1951 1955 1956 1957 1958
millions of dollars
Government securities:
Dominion .. 235 - 70 87 72 64 63 7 44 56 69 90 95 103
Provincial ! 69 45 38 39 45 41 47 6 5 1 13 15 19 22
Municipal ... 182 112 38 35 35 34 33 2 6 2 8 [} 6 7
Sub-totals 486 187 146 141 132 145 145 15 55 39 88 111 120 132
Manufacturing:
Vegetable products 84 66 80 106 107 126 124 1 3 9 12 14 12 15
Animal products ] 6 5 8 7 6 6 1 8 5) 6 6 6 8
Textiles ... 22 38 52 55 56 55 56 1 4 4 2 2 2 2
Wwood and paper products 95 64 140 155 153 160 155 2 8 10 15 17 20 24
Iron and products ......... 24 12 28 103* 153 168 186 5 10 10 22 39 59 73
Non-ferrous metals .. 8 684 91 153 173 192 195 1 1 5 14 20 26 29
Non-metallic minerals ...., 5 8 20 32 31 34 40 = 1 - 17 30 34 6171
Chemicals and allied products 32 36 60 132 137 142 146 1 9 10 16 19 22 27
Miscellaneous manufactures ... .. - 2 12 4% 4 5 5 - 1 1 2 2 1 1
Sub-totals (excluding petroleum
refining) ..o 271 296 488 46 823 888 913 12 45 54 106 149 182 214
Petroleum and patural gas . 3 i 7 31 72 108 134 - I 4 107 140 171 187
Other mining and smelting .. 72 60 58 86 118 162 170 5 19 31 60 83 101 102
Public utilities:
Railways ... 1,352 806 704 698 765 784 794 60 73 6 106 125 123 130
Other (excluding pipelines and public
enterprises) 100 90 56 86 97 112 115 12 29 29 55 71 i 13
Sab-totals 1, 432 896 760 784 862 896 909 T2 102 103 161 196 200 203
Merchandising 681 57 102 145 158 174 196 4 5 15 23 28 33 38
Financial institutions . ... ..., 243 186 142 241 286 332 361 49 54 100 174 216 248 264
Other enterprises ..............ccccoveiimeccnns 3 6 10 25 20 36 41 1 2 4 6 8 14 13
Miscellaneous investments .............. 171 85 65 157 168 177 198 30 69 68 117 176 213 329"
Total Investments ... 2,766 (1,730 | 1,778 | 2,336 | 2,668 | 2,918 | 3,067 188 352 EEL 842 | 1,107 | 1,282 | 1,48

! Includes 911 direct and 365 other (mainly utility) debt.
? Includes 668 direct and 113 other (mainly utility) debt.
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TABLE X. Foreign Direct Investment! in Canada, Selected Year Ends, 1930-38
Classification by type of business

Direct investment in Canada

A. Owned by all non-residents

B, Owned by United States

by type of business
1930 | 1945 [ 1951 [ 1955 | 1956 | 1957 1958 1930 | 1945 | 1951 | 1955 1956 | 1957 | 1958
millions of dollars

Manufacturing:
Vegetable products .........ccoveeeveveinieeennnins 165 200 291 397 439 492 521 94 140 214 302 339 375 403
ARMAPIGHUCES .. ..cchoseos o BB oo 42 47 66 91 92 98 105 38 44 60 83 83 89 95
BREXBILES . .. o csomyanses sons 550 hsaiagsve asssasiinesene 33 56 86 98 105 108 109 20 28 46 53 58 62 63
Wood and paper products .............ccoecevevrenns 378 348 564 812 877 927 945 334 316 454 687 156 801 819
Iron &nd products ... 203 208 467 805%| 978 | 1,099 | 1,200 199 272 451 706*| 816 906 970
Non-ferrous metals .......ccoooccoricnviercrcccvciannne 116 211 38 624 728 867 926 113 203 362 585 663 189 B45
Non-metalllc mmerals .......c.ccooeeermnrernes 20 43 74 122 142 156 172 17 39 59 79 90 100 109
Chemicals and aliied products ................... 102 144 257 431 481 561 597 86 118 219 291 332 405 435
Miscelianeous manufactures ................... 31 33 68 b 64 80 82 g1l 31 56 52x 59 5 76
Sub-totals (excluding petroleum refining) | 1,090 | 1,359 | 2, 248 | 3,437 | 3,906 4,388 | 4,657 932 | 1,191 (1,921 (2,838 | 3,196 3,602 | 3,815
Petroleum and natural gas..........ccovvninne 142 138 641 | 1,754 | 2,144 | 2,563 | 2,820 141 138 636 (1,637 | 1,978 | 2,384 | 2,603
Other mining and smelting..........c..ccciccnneannn 217 240 419 811 908 | 1,044 1,518, 191 218 397 781 857 971 | 1,033
Utilities (excluding pipelines) ................... 450 375 361 320 291 285 287 423 358 341 270 222 215 216
N R R TN T e 25 cr s e oo 785 osTERs Spamban s soinn 160 202 361 538 607 621 680 109 147 249 377 431 423 456
Einancial institutions ............ceeiemeiiomesssinns 304 339 378 706 814 | 1,025 1,079 136 198 253 475 650 718 156
IEETRCN LETDEIB OB . iate Honessolinessseos sroctansibossoor ssoll 64 60 112 166 195 216 233 61 54 99 138 160 173 184
RtATRI. ., 4.l ot 2,427 | 2,713 | 4,520 | 7,732 8,865 (10,142 | 10,875 | 1,993 2,304 |3,896 (6,516 (7,394 |8, 486 |9, 063

C. Owned by United Kingdom D. Owned by all other countries
1930 | 1945 | 1951 | 1955 | 1956 1957 1958 1930 | 1945 | 1951 | 1955 | 1958 1957 | 1958
millions of dollars

Manufacturing:
Vegetable products........coccocereicrcninceicnees 71 60 74 91 gg] 110 108 = = 3 4 17 ki 10
ot Ty N Ny, SN SOt 3 3 3 4 5 5 ] 1 - 3 4 4 4 5
BREXTALES ) ... . c..oocimn oo snnssossssnnscns Boonnnos ssifiosrssnsons 13 26 38 45 417 46 46 - 2 2 - - - -
Wood and paper produets .................cocovneen. 44 30 109 124 120 125 125 — 2 L 1 1 1 1
LORNENATDTOAWEES) L... oo .nn ot s siheats thazasns avae 3 4 14 87= 134 147 170 1 1 2 12 28 46 60
Non-ferrous metals ........ccccccemiminiieini 3 8 10 27 49 61 63 - - 3 12 16 17 18
Non-metallic minerals ... eeinininns 3 4 15 26 23 26 30 - - - 17 29 30 33
Chemicals and alliedgproducts ................... 15 19 30 129 135 139 144 1 i 8 11 14 17 18
MISCEIIBREOUS ..covvvicrine et — 2 12 4x 4 4 5 - - - 1 1 1 1
Sub-totals (excluding petroleum refining) 183 156 305 537 610 663 696 3 12 22 62 100 123 136
Petroieum and natural gas.........eceieeieenien 1 - 4 23 56 64 90 = - 1 94 110 115 127
Other mining and smelting........coieiemiivnionne 25 22 18 26 46 68 m 1 - 4 4 3 5 9
Utilities (excluding pipeiines) ..........c.cicrven 27 16 16 33 39 37 42 - I 4 17 30 33 29
Merchandising .......cccooveviiiincinnnicnniiniiic i 48 51 97 139 150 167 189 3 4 15 22 26 31 35
FIRRNCIALINSEILULIONS' ......c0n00e0u0cearocsnsoersroncarsens 133 98 48 109 117 131 142 35 43 Yty 122 147 178 181
Other enterprises ... 3 5 9 24 28 33 39 - 1 4 4 Ot 10 10
T e R e SR S e i 392 348 497 891 | 1,048 1, 163 1,275 42 61 i27 325 423 493 537

! Direct investment covers investment in branches, subsidiaries, and controiled companies; the figures are part of the totals in Tabies VII and IX,



70 DOMINION BUREAU OF STATISTICS
TABLE XI. Number of Canadian Concerns Controlled Abroad,® End of 1958
Classification by country of ownership and type of business
Controlled
Controlled in United States Controlled in United Kingdom Controlied in other countries outside
Canada
Type of business
Subsidiaries | Unlncor- Bubsidiaries | Unincor- Subsidiaries | Unincor-
orcontrolled{ porated n'ﬁfntbaér or controlled | porated nﬁgtbaér or controlled | porated n'\l.l\r)nt:elr ,{ﬂ%‘gﬂ
companles | branches companies | branches companies | branches £
Manufacturing:
Vegetable products ..., 148 kil 155 4 1 48 10 - 10 213
Animal products 59 - 59 & 1 6 ki =, K 72
Textiles 91 1 92 23 1 24 5 - 5 121
Wood and paper products ... 212 14 226 35 2 37 10 - 10 273
Iron and products ..... 461 22 483 96 1 97 23 - 23 603
Non-ferrous metals .. 266 8 274 38 2 40 20 - 20 334
Non-metallic minerals . 66 4 70 44 - 44 10 - 10 124
Chemicals and allied pro 304 31 335 51 1 52 14 2 16 403
Miscellaneous manufactutes 105 7 112 12 - 12 4 - 4 128
Sub-totals (excluding petroleum re-
fining) 1,712 94 1,806 351 9 360 103 2 108 2,2n
Petroleum and natural gas ...... 347 84 431 17 2 19 13 2 15 465
Other mining and smelting ......ococnrvernnenn. 277 35 312 60 - 60 16 2 18 390
Utllities:
Rallways 7 4 11 5 - 5 - - - 16
Other utilities (excluding pipelines) .... 102 21 123 32 4 38 35 7 42 201
Merchandising 801 139 940 341 34 375 118 6 124 1,439
Financial:
Financial institutlons except insur-
ance 65 9 T4 30 1 31 12 1 13 118
Insurance 17 166 183 25 86 111 8 43 51 345
Real estate 94 11%) 106 33 2 35 21 1 22 163
Other holding companies? ... 47 10 57 38 1 37 36 2 38 132
Other enterpriSes .cvvemreiemicrncciniana e 524 104 628 133 8 141 40 [} 46 815
Totals, all companies, 1958° .......... 3,993 678 4,671 1,063 147 1,210 402 12 474 6, 355
Totals, all companies, 1945° 1,594 391 1,985 320 133 453 56 26 82 2,522

! The book value of all investments in these companies by residents of the country in which control lles 1s shown as direct investment in preceding tables.
? Excludes non-resident owned investment corporations included with portfolio investments.
! Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 959; in the U.K. 353; in other countries 63.
¢ Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 210; in the U.K. 58; in other countries 2.

TABLE XII. Non-Resident Ownership as a Percentage of Selected Canadian Industries, Selected Year Ends, 1926-57?

Industry classification 1926 1930 1939 1948 1951 1954 1954 1955 1956 1957
L] - £ d L] L L
Percentage of total owned by all non-residents:
Manufacturing 38 40 42 42 45 48 47 47 48 50
Petroleum and natural gas ... - - - - - - 60 63 65 B4
Mining and smelting 37 44 40 39 51 57 53 53 54 567
Railways 55 56 57 45 50 35 35 33 33 30
Other utilities 32 36 27 20 17 17 14 12 14 15
Totals of above industries and merchandising® ........ 37 39 38 32 31 32 32 32 34 35
Percentage of total owned by United States residents:
Manufacturing 30 33 34 35 a7 39 37 37 38 39
Petroleum and natural gas - - - - - — 57 58 59 58
Mining and smelting 28 34 31 32 45 52 47 46 46 462
Railways 15 21 18 21 18 15 15 13 12 11
Other utilities 23 30 20 16 15 15 12 10 11 12
Totals of above industries and merchandising® ........ 19 24 22 23 24 23 25 25 26 27

! For years 1952 and 1953, see Table XII, *'The Canadian Balance of Intemational Payments, 1957, and International Investment Position®',

2 Commencing in 1957 the equity of non-residents in the bolding of Consolidated Mining and Smelting Company of Canada Limited by Canadlan Pacific
Railway Company has been included under mining and smelting.

¥ Corporations engaged in the construction industry are included in the post-war period.

¢ petroleum and natural gas industry not avaiiable separately. For treatment see footnote 2 to Table XVI.

Note: For data from which this table was constructed and for further expianations see Table XVIL
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TABLE XIII. Estimates of Foreign Capital Invested in Canada, Selected Year Ends, 1900 -39
Total non-resident Investment Percentage of total non<esident Investment
Year
: 1 United United Other
Direct ’ Portfolio Total States Kingdom countries
millions of dollars per cent
i 1,232 14 85 1
. 3,837 23 72 5
ok -G 4,536 36 60 4
1,782 4,221 6,003 53 44 3
2.427 5,187 1,614 61 36 3
2; 382 5,013 7.365 61 36 3
2,296 4,617 6,913 60 36 4
2.7d3 4,379 7,092 70 25 5
2,826 4,355 17.181 i 23 5
2,986 4, 205 7.191 i, 23 5
3,270 4,239 7.509 4 24 4
3.586 4,377 7,963 74 22 4
3,975 4,669 8,664 76 20 4
4,520 4,957 9,4 16 19 5
55 28! 1T 10,385 i 18 5
6, 003 5,458 11,461 7 18 5
6, 764 5, 780 12,544 ki 17 [}
7,732 5,744 13,4786 16 18 6
8, 865 6,712 15,577 18 17 7
10, 142 7.334 17.476 76 7 ¥
10,875 8,115 18,990 16 16 8
11, 825° 8, 850° 20, 675° 6 16 8
Investment by residents of the Investment by residents of the Investment by residents of
United States United Kingdom other countries
Direct IPL‘l’thIiO‘ l Total Direct | Porifolio' | Total Direct l Portfolio' | Total
millions of dollars
o s 168 a s 1,050 0T e 14
i ok 881 B 3 o 2,718 o ¥ 178
3 % 1,630 ok ve 2, 129 s b 177
1,403 | 1,793 3,196 336 2,301 2,637 43 127 170
1, 993 2,667 4, 660 382 2,374 2,766 42 146 188
1,933 2,559 4,492 376 2,307 2,683 43 147 190
1,881 2,270 4,151 366 2,110 2,476 49 284%, 286
2,304 2,686 4,990 348 1,402 1,750 61 291 352
2,428 2,730 L1585 335 14338 1,670 63 290 353
2,548 2,653 5,201 372 1,275 1,647 66 271 343
2,807 2, 760 5,567 400 1,210 1,610 63 269 332
3,095 2,811 5,906 428 1,289 1,M7 63 277 340
3,426 3,123 6,549 468 1,282 1,750 81 284 365
3,89 3,363 7,259 497 1,281 1,778 127 313 440
4,530 3,467 7,997 544 1,342 1,886 144 358 502
5,206 3,664 8,870 612 1,396 2,008 185 398 583
5,187 3,877 9,664 759 1,418 2. 50 218 485 703
8,516 3,762 10,278 891 1,465 2% 358 325 5117 842
7,394 4,408 11, 802 1,048 1,620 2,668 423 684 1,107
6,486 4,790 13,276 1,163 1188 2,918 493 789 1,282
9,063 5,378 14, 441 LalllD 1, 192 3,087 537 945 1,482
9, 850° 5, 8757 145, 71257 1,375° 1, 8757 3,2507 8007 1, 100° 1, 700°
! Including miscellaneous investments.
3 Estimated by Dr. Jacob Viner, ‘“Canada’s Balance of International Indebtedness, 1900-1913"*, (Cambridge 1924),
* Estimated by Prof. F.A. Xnox, Excursus appearing in ‘’Canadian-American Industry’’ Marshall, Southard and Taylor, (New Haven, Toronto 1936). Statls-
tics for 1926 and subsequent years are official data collected by the Dominion Bureau of Statistics,
TABLE XIV. Non-Resident Control as a Percentage of Selected Canadian Industries, Selected Year Ends, 1926-5371
Industry classification 1928 1930 1939 1948 1951 1954 1954 1955 1956 1957
. - . . . .
Percentage of total control by all non-residents:
Manufacturing 35 36 38 43 48 54 61 52 52 56
Petroleum and natural gas - — - - - - 69 79 80 76
Mining and smelting 38 47 42 40 53 57 51 51 58 61
Railways ... 3 3 3 3 2 2 2 2 2 2
Other utilities - 20 29 26 24 20 11 8 % 6 5
Totals of above industries and merchand(sing? 17 20 21 23 27 28 28 30 31 a3
Percentage of total control by United States residents:
MABEIGEUTING™ ... .. .. coc.. ecs Twanc iaeeees 30 3 32 39 42 45 42 42 41 44
Petroleum and natural gas - - - — - - 67 73 73 mn
Mlning and smelting . 32 42 38 37 51 54 49 55 52 52
Railways ... ... 3 3 3 & 2 2 2 ) 2 2
Other utilities ... . 20 29 26 24 20 11 7 6 4 4
Totals of above Industries and merchandising” ... .. 15 18 19 22 24 24 24 26 26 27

! For years 1952 and 1953, see Table XIV, '*The Canadian Balance of International Payments, 1957, and International Investment Position’’.
1 Corporations engaged in the construction industry are included in the post-war period.
* Petroleum and natural gas Industry not avallable separately, For treatment see footnote 2 to Table XVI,

Note: For data from which this table was constructed and for further explanations see Table XVI.
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TABLE XV, Ownership and Control of Selected Canadian Industries,* 1953-57?

Investment owned in:
Estimated —
Company classification total [+ g
investment Canada United United Other
No 3 States Kingdom countries
millions of doliars
End of 1955
Manufacturing:®
il Beverages ,.... 385 282 89 12 2
2 Rubber 139 6 102 g -
5) Textiles ....... 594 472 65 55 2
4 Pulp and paper ..., 1 1,442 715 589 132 6
S Agricultural machinery ...... g...... 160 102 58¢ iy T
6 Automobiles and parts ................. . 335 66 267 1 )
q Transportation equipment n.o.p. & 242 139 43 60 -~
8 Primary iron and steel ..... 438 371 57 8 2
9 Electrical apparatus.. 411 100 274 26 11
10 Chemicals .. 737 260 329 132 16
11 Other............ ) R | p— 4,011 2,385 1,450 334 72
12 Sub-totals ..... & 8, 894 4,688 3,323 ki | 112
R E IOl B UMNAD A ACITRIIERS .. vav oo cr o civennnsasaassnsensssssnnanannsannnnmmasiaesaisnnsmnnas 2,961 1, 107 1,716 31 107
Mining:
14 Smelting and refining of non-ferrous native ores ... 785 338 326 74 47
15 Other mining 1,315 572 675 48 20
16 Sub-totals.................... 2, 100 910 1,001 122 67
0] Totals of above INAUSIIIOS .............ccoocuiiriiieriiririiiseniieiieeeienes 13,933 6, 703 6, 040 924 286
End of 1956
Manulacturing:®
i Beverages .. 383 282 87 12 2
2 Rubber ... 160 28 119 12 —
3 Textiles .. I 588 460 70 ]
4 Pulp and paper ... .. 1,617 759 721 129 8
5 Agricultural machinery .. T S 169 105 64* w5
6 Automobiles and parts .. 375 79 294 i 1
i Transportation equipmen 268 112 52 104 -
8 Primary iron and steel .. 549 463 m 11 4
9 Electrical apparatus.. L. 470 130 294 30 16
10 B e - <l sl b an v o dhoenarsorsbonsesnones ehnn 823 295 372 137 19
11 Other........ 4,540 2,442 1,633 360 105
12 Sub-totals ...... 9,942 5, 156 3,777 832 157
13 |Petroleum and natural BAS .........cc.ocoooviiiniiiicii e e e ene 3, 500 1,223 2,063 72 140
Mining:
14 Smelting and refining of non-ferrous native otres : 844 358 347 81 58
15 Other mining .... 1,608 693 803 (i) 33
16 Sub-totals 2,453 1,051 1, 155 156 91
17 Totals of above IRAUSIIES .............cooovviieiiiiriierciie i 15, 895 7,432 6, 995 1, 080 388
End of 1957
Manufacturing’
1 Beverages 418 304 97 15 2
2 Rubber ... i 28 136 13 -
3 Textiles ... ” ko 609 481 f1il{ 55 )
4 Pulp and paper ............ 1,639 1 21 133 8
5 Agricultural machinery.. 174 103 684 — —
6 Automobiles and parts ... . 386 86 298 1 1
i Transportation equipment n,o.p. 21 148 57 2 -
8 Primary iron and steel .. 557 422 79 5il 5
9 Electrical apparatus...... 494 150 287 31 16
10 Chemicals ....... 942 360 418 142 22
11 RRLTIRI NS 0 el e 2o bes so s sonnstvonsssdtorssons 4,924 2,443 1. 930 411 140
12 Sub-totals 10,394 3, 296 4,178 924 196
13 |Petroleum and nAtUral GRS . ..ottt s s 4, 456 1,603 2,574 108 171
Mining:
14 Smelting and refining of non-ferrous native ores 893 411 350 70 62
15 Other mining 1,934 846 957 92 39
16 B i cllins dsne s ovoosssswotbacsanan snsans nane crssnsmasnsnssnnesse 2,827 1, 257 1, 307 162 101
17 Totals of above Industries ..., 17, 877 8, 156 8, 039 1, 194 16

1 The figures in this table are subject to important statistical qualifications which are described in ‘‘Canada’s Intemational Investment Position, 1926~
1954’ pages 68 to 70. It should be emphasized that book value series are based on corpotate classifications. Consequently the entire investment in Canada of
a corporation and its subsldiaries is normally attributed to its principal activity; in the case of some industrial subdivisions this could have significant effects
The corporate classiflcations of foreign investment used herein have been altered in some cases from those appearing eisewhere in this report to correspond
more closely with the classification of estimated total investment. The equity of non-residents in the holding of Consolidated Mining and Smelting Company of
Canada Limited by Canadian Pacific Rallway Company has been included under mining,



CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 73
TABLE XV. Ownership and Control of Selected Canadian Industries,' 1935-357*
T°mmcc‘;:glaﬁe?goﬁ:g{?:é fn‘:‘m&l Percentage of capital employed owned in: Fercentaz:osfrgﬁ;exgtailn:employed
Elsewhere Elsewhere
United United United Other United
Conada States %‘gﬂg: Bajads States Kingdom countries Canada. States g".f:g: No.
millions of dollars per cent
333 50 2 13 23 3 1 86 13 1 1
3 122 14 19 73 8 - 2 88 (o) [t 25)
488 57 49 80 11 9 - 82 10 8| 3
657 626 159 50 41 9 - 46 43 11 4
107 g 5 64 364 e 3. 67 334 ke 5
18 322 - 20 80 = - 4 96 = 6
108 44 80 Sill 18 25 - 45 18 3T T
404 34 - 85 13 2 - 92 8 - 8
6 279 56 24 67 6 3 18 68 14 9
174 38, 190 35 45 18 2 23 LD 26 | 10
1, 899 1, 7179 333 54 36 8 2 47 45 8|11
4, 262 3,739 893 53 37 9 1 48 42 10 | 12
623 2,173 163 37 58 1 4 21 73 6|13
246 539 = 43 42 9 6 31 69 - |14
659 610 46 43 51 4 2 50 46 4|15
903 1, 149 46 43 48 6 3 43 35 2|16
3, 190 7,061 1, 104 48 43 7 2 41 51 8 (17
334 47 2 14 23 3 - 87 12 1 1
5 141 14 18 14 8 - 3 88 Omil 2
477 61 50 78 12 10 - 81 10 gl 3
741 685 191 47 45 8 - 46 42 12 ] 4
111 58 e 62 38 o us 66 344 o 5
19 356 - 21 19 - - L 95 - 6
103 53 112 42 19 39 - 38 20 42| 7
511 38 - B4 13 2 1 93 7 — B
109 296 65 28 63 6 3 23 63 14 9
206 416 201 36 45 17 2 25 51 24 (10
2,170 15950 413 54 36 8 2 48 43 9|11
4, 786 4,108 1,048 52 38 8 2 48 41 11112
699 2,570 231 35 39 2 4 20 i3! 7113
258 586 - 42 41 10 a 31 69 - |14
772 683 154 43 50 5 2 48 42 10 | 15
1,030 1, 269 154 43 47 6 4 42 52 6 |16
6, 515 7,947 1,433 47 44 T 2 41 50 9|17
361 51 6 2 23 4 1 87 12 1 1
&) 157 15 16 ki 7 - 3 89 B 2
494 65 50 79 12 9 - 81 11 B| 3
7317 704 198 47 44 8 1 45 43 12 | 4
101 700 60 404 g 59 414 LTlr 5
21 365 - 22 T 1 - 5 95 - 6
g1 57 129 53 21 26 - 33 21 48 | 7
413 46 98 76 14 9 b 14 8 18| 8
112 317 65 30k | 60 i 3 23 64 13 9
234 484 224 38 45 15 2 25 S 24 (10
2,083 2, 294 537 50 39 8 3 42 47 11 | 11
4,662 4,610 1,322 50 39 9 2 44 3 Wi
1, 038 3,149 249 36 38 2 4 -3 1 3|13
308 585 - 46 39 8 it/ 34 66 - |14
800 866 268 44 49 5 2 41 45 14 | 15
1,108 1, 451 268 44 46 8 ] 39 52 9|16
6,828 9,210 1,839 43 43 7 3 38 52 10 | 17

* For 1953 and 1954 see Table XV, *‘The Canadian Balance of International Payments, and Intemationai Investment Position'’ for 1956 and 1857 respectively.
? Includes ‘‘Other enterprises®’.
* Includes minor amounts atttibutable to United Kingdom and other countries; an offsetting adjustment has been made in line 11.
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TABLE XVI. Estimated Book Value, Ownership and Control of Capital Employed in Selected Canadian Indusiries
Year Ends, 1954-37"

Industry 1954 1955 1956 1957
billions of dollars
Total capital employed:?
MR T T B e T SN O U RN, SOOI 8.3 8.9 9.9 10.6
Petroleum and natural gas 285 3.0 3.5 4.5
Other mining and smelting 1.9 2,1 2.5 2.8
Railways ... 4.1 4.2 4.4 4.6
Other utilities .._............cocccoeiionens 5.3 5.9 6.4 7.0
6.1 6.5 7.3 7.7
28.2 30.6 34.0 37.2
Resident owned capital:
Manufacturing 4.4 4.7 5.1 5.3
Petroleum and natural gas..............ccoceeeveveeeerenvennnn, 1.0 1.1 1’52 1.6
Other mining and smelting 0.9 1,0 1.2 1.3
Railways 2o 2.8 3.0 3.2
Other utilities ....... 4.6 5.2 5.5 6.0
Merchandising and construction 5.5 5.9 6.6 9.0
Totals of above................... 19.1 20,7 22.6 24.3
Non-resident owned capital:*
Manufacturing ....................... 3.9 4,2 4.8 5.3
Petroleum and natural gas 1.5 1.9 2.3 2.9
Other mining and smelting.. 1.0 1.1 1.3 1.6
Railways ... 1.4 1.4 1.4 1.4
Other utilities 0.7 0.7 0.9 1.0
Merchandising 0.6 0.6 0.7 0.7
TR OF i L e Sy SR S S TN O U 9,1 9.9 11.4 12.9
United States owned investments:*
B T N e oo o R, R S N N D | N SR O R 3.1 3.3 3.8 4.2
Petroleum and natural gas.........., 1.4 1.1 2.1 2.6
Other mining and smelting 0.9 1.0 1.1 Y
Railways 0.6 0,6 0.5 0.5
Other utilities 0.6 0.6 0.7 0.8
N 0 05t .. s ansar s b ses e etemsn s smostasnsenmsnsiibisisenserveses 0.4 0.4 0.5 0.5
Totals of ADOVE ... e 7.0 .6 8.7 9.9
Total Canadian and external investment in companies controlled outside Canada:
Manufacturing 4.3 4.6 5.2 5.9
Petroleum and natural gas...., w7 2.3 2.8 3.4
Other mining and smelting 1.0 1.2 1.4 1.7
Raiiways ... 0.1 0.1 0.1 0.1
Other utilities ....... 0.4 0.5 0.4 0.4
IMERCHHRAIERNEEIN o .. 000, oo or s iRt e rbsTar s conssbantSiBonsitere B B ccenreninsters e T nssovasavensond 0.5 0.6 0.6 0.7
Totals of above................occoeivviiiiecns 8.0 9,3 10.5 12,2
Total Canadian and external investment in companies controlled In the United States:
Manufacturing 3.4 3.1 4.1 4.6
Petroleum and natural gas 115k 2.2 2.6 3.1
Other mining and smelting... 0.9 1.1 2 5] 1.5
Railways ... 0.1 0.1 0.1 0.1
Other utilities ....... 0.4 0.4 0.3 0.3
Merchandising 0.4 0.4 0.4 0.5
Totals of above...... 8.9 7.9 8.8 10.1

! For selected year ends 1926 to 1956 (without segregation of petroleum and natural gas industry--see footnote 2) see Table XVI, '“The Canadian Balance
of International Payments, 1958, and International Investment Position®’,
? Estimated from ‘'Taxation Statistics'® and other sources, Investment in the Petroleum and Natural Gas Industry: Estimates for years prior to 1954 have

not been constructed for Tables X1I, XIV, or XVI grouping data for the petroleum and natural gas industry as a whole, as is done for more recent years in these
tables and for all years elsewhere in this report, Under procedures in use earlier, components of the industry have appeared under four separate categories of
investment, Concerns engaged in refining have been classified under manufacturing. Those engaged primarily in exploration and development of petroleum and
natural gas have been included under mining and smelting. Concerns engaged primarily in the transportation of petroleum and natural gas, whether by pipeline or
other means, have been shown as utilities, and those engaged primarily in marketing and distribution have been included under merchandising. (For further ex-
planation see page 33 of ‘“The Canadian Balance of International Payments, 1957, and Internationai Investment Position®").

* Estimates of total capital employed in merchandising are founded on iess satisfactory data than for other series and must be regarded as illustrating broad
relative magnitudes only.

¢ The figures shown are in some cases somewhat larger thanthe corresponding data in preceding tables, “*Other enterprises’’ have been included with manu-
facturing, and some funded debt of governments and municipalities relevant to undertakings in **Other utilities*’ has also been included,

Note: Because of rounding and of possible statistical shortcomings in parts of the series, it should be recognized that some of the amounts of year to year

changes, derived from the table as shown, may have only a limited significance and may from time to time be misleading.
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