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AREA CLASSIFICATION OF CANADA'S INTERNATIONAL TRANSACTIONS

United States
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Other Sterling Area includes the countries of the Commonwealth, United Kingdom depend-
encies, Burma, Iceland, Iraq(until 1959), Ireland, Jordan, Libya and Republic of South Africa.

Other OECD Countries include all the European countries participating in the Organisation
for Economic Co-operation and Development, except the United Kingdom, Ireland and
Iceland. These are Austria, Belgium, Luxembourg, Denmark together with Greenland,
France, Federal Republic of Germany, Greece, Italy, Netherlands, Norway, Portugal,
Spain, Sweden, Switzerland and Turkey. The United States, Canada and Japan are also
members of the organization. Prior to 1962, this group was called the Organisation for
European Economic Co-operation, in which Canada and the United States held only
associate membership.

All Other Countries include countries in Latin America, Africa and Asia outside the
Sterling Area, the Soviet Area, international financial agencies (unless otherwise indi-
cated), and all other countiies not specified above.

International Financial Agencies, where mentioned in this report, cover the International
Bank for Reconstruction and Development, International Monetary Fund, International
Finance Corporation and International Development Association.

OTHER RELATED PUBLICATIONS

“Quarterly Estimates of the Canadian Balance of International Payments’ (Catalogue
No. 67—001) $2.00 per year,

‘““The Canadian Balance of International Payments — A Compendium of Statistics from 1946
to 1965" (Catalogue No. 67—505) $2.50 per copy.

SYMBOLS

The interpretation of the symbols used in the tables through-
out this publication is as follows:

.. figures not available.
... figures not appropriate or not applicable.

— nil or less than $0.5 million (less than $50 million in case

of tables in billions of dollars).

-- amount too small to he expressed.

P preliminary figures.

" revised figures.

* new series not strictly comparable with earlier years.

Remittances should be in the form of cheque or money order,
made payable to the Receiver General of Canada and forwarded
tc the Publications Distribution, Dominion Bureau of Statistics,
Ottawa, or to the Queen's Printer, Hull, P.Q.
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SECTION 1

THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS

1963, 1964 and 1965






INTRODUCTION

Tha Ganhdliin gfonmy orimd shead in fhe
yvears 1963, 1964 und 1965. There were successive
increases of real output with the rate of growth
reaching 6.5 per cent in the fifth vear of expansion
in 1965. The devaluation of the Canadian dollar in
1962 improved the country’s competitive position:
and with the world trading environment continuing to
be generally favourahle, except for the economic
slowdown in 1965 affecting the United Kingdom and
Japan among Canada's important markets, Canada’s
exports rose impressively. Large shipments of wheat
to Sino-Soviet countries in the 3-vear period under
review were of considerable importance. Expanding
production from new mines in the Quehece - Labrador
area caused exports of iron ore to rise sharply in
1964. The signing of the Canada-United States
Automotive Agreement in January 1965 led to a sub-
stantial increase in both exports and imports of motor
vehicles and parts. In the first year of operation
in 1965, however, Canada’'s import balance on auto-
motive products continued to widen. Merchandise
imports also increased vigorously in response to the
strong domestic demand for materials, machinery and
other investment goods, automobiles and consumer
goods. In contrast, the value of imports of foods de-
clined in 1965, owing to a sharp drop in the price of
sugar. The transition in 1962 from a fluctuating to
a fixed rate of exchange, as well as the accompany-
ing reduction in the foreign exchange value of the
Canadian dollar, was an important underlying ele-
ment in the background affecting trade and some
other items of Canada's balance of international
payments. The deficit on non-merchandise transac-
tions, which topped $1 hillion hy a small margin in
1962 and 1963, rose to $1,125 million in 1964 and
and to $1,201 million in 1965.

Inflows trom abroad ot capital in long-tenn foms
were roughly equal to the deficil on current transac-
tions in 1963 and 1964, but failed to keep pace with
the rising current acecount deficit in 1965 when there
was a substantial inflow of capital in short-term
forms. This included heavy drawhacks of foreign
currency hank deposits and other short-term funds
employved ahroad. Net intflows from security transac-
tions (in particular from rising sales of new issues
abroad) have dominated the long-term movements of
capital. The receipts of foreign capital for direct
investment in Canada were less substantial in 1963
and 1964 but recovered to a more normal level in
1965. Special transactions in connection with the
Columbia River Treaty brought in $54 million in
1964 and $32 million in 1965.

In this period the United States authorities took
several important measures to improve their halance
of pavments position. The first of these, introduced
in July 1963 and promulgated in September 1964,
was an interest equalization tax designed to raise
by one per cent the cost of foreign borrowing in
New York. There was an immediate adverse reac-
tion on the Canadian financial markets, which how-
ever was ameliorated when an exemption was short-
ly negotiated for Canadian new issues. Further
measures were taken in 1965 with the introduction
of the United States foreign investment guidelines
early in the year. The cumulative effect was to
make the Canadian balance of payments and the
problems of management of the Canadian economy
even more interdependent with developments and
conditions in the United States, This task was not
made any easier by the failure of a prominent finan-
ce company in June 1965 and the uncertainties it
caused in the Canadian financial markets,

STATEMENT 1. Summary of the Canadian Balance of Payments between Canada and
All Countries, 1960-65

Acrount 1960
Merchandise exports (adjusted) ..o 5,392
Merchandise imports (adjusted) ... ... ... 5, 540
Merchandise trade balance ... - 148
Non-merchandise receipts ................ccocoien., 1,787
Non-merchandise payments .. .............cc.coeevvvvennnn.. 2,872
Deficit on non-merchandise transactions ... | -1,085
Current account balance ... -1, 233
Capital movements! 1,194
Long-term forms 929
Short-term forms 265
Change in official holdings of gold, foreign
exchange, and net balance with International
MeuekarygHund « 50 o .. o T - 39

1961 1962 1963 1964 1965 Change
millions of dollars

5, 889 6, 387 7,082 8, 238 8, 745 | + 507
5,716 6. 203 6, 579 7,537 8.627 | +1,090
173 184 503 701 118 | - 583

1, 899 2, 036 2, 207 2,509 257 19" % “31H
3, 000 3, 050 3. 231 3,634 3.920 | + 286
-1.101 | ~-1,014 | -1,024 | -1.125 | -1,201 | - 16
928 | - 830 | - 521 | - 424 | -1,083 | - 659

1, 218 985 667 787 1.240 | + 453
930 688 637 820 713 | - 107
288 297 3081 —s 28, 527 | + 560
290 155 146 363 157MMF & 1206

! Excluding change in official exchange holdings,



CURRENT TRANSACTIONS IN GOODS AND SERVICES

In the lengthy period of economic expansion
since 1961, Canada’s deficit in transactions with
other countries in current goods and services nar-
rowed annually until 1965. The severe but temporary
exchange difficulties experienced in 1962, which
responded rapidly to the official remedial measures,
did not leave a marked impact on the annual balance
of payments, in particular those pertaining to cur-
rent goods and services. The developments are
chronicled in the relevant quarterly reports on the
balance of payments, and are also analyzed in the
1962 Annual Report of the Governor of the Bank of
Canada. The current deficit of $424 million in 1964
was about 45 per cent of the $928 million deficit in
1961. The deficit of $1,083 million in 1965 was in
the direction of the billion-and-a-third dollar level,
which was the average for the period from 1956 to
1960. As the negative balance on non-merchandise
transactions moved in the sixties within a narrow
range of between $1,000 million and $1,200 million,
the larger changes in the annual current account def-
icits originated in merchandise transactions. The
import balances, which accompanied the hoist in
capital expenditures in the mid-fifties, continued
until 1960. The merchandise trade deficit of $148
million in that year swung around into a surplus of
$173 million in 1961, with a sharp gain in wheat
sales. This surplus expanded to $503 million in

1963 and to $701 million in 1964 before subsiding to
8118 million in 1965. The fluctuations in the mer-
chandise trade balances resulted from more sub-
stantial gains in commodity exports in 1963 and
1964 followed by a much larger increase in mer-
chandise imports than in exports in 1965,

Merchandise Exports

Between 1961 and 1965, the increases in mer-
chandise exports and imports were both large. Mer-
chandise exports expanded $2,856 million or 48.5
per cent from $5,889 million in 1961 to $8,745 mil-
lion in 1965. Merchandise imports rose $2,911 mil-
lion or 51 per cent from $5,716 million to $8,627
million over the same period.

The estimates of merchandise trade found inthe
statements and tables of this report have heen de-
rived by adjusting the Trade of Canada tigures
(Catalogue Nos. 65-004 and 65-007) for balance
of payments use. These adjustments, which are
described in ““About the figures” on Merchandise
Trade on page 12 of the balance of payments report
for 1961-62, include corrections for lags and omis-
sions (from a balance of payments point of view)
and a reflection of progress payments preceding
deliveries of ships, aircraft and certain defence
goods.

STATEMENT 2. Adjustments to Merchandise Trade, 1962 - 65

1962 1963 1964 1965
Item
Exportsﬁmports Exports | Imports | Exports | Imports | Exports | Imports
millions of dollars

Totals in trade returns .............occooeviinns 6.347.7 | 6, 257.8 | 6,980.1 { 6,558. 2 8,303. 4 7,487.7( 8,766.7 | 8. 633. 4
YMERE) o el % 65 - + BN - =29 7 - 1518 -
Wasslmsing 8.0 1 o o T +9.9 +37.0 + 9.6 R0 5 - = = —
S T e s S e Ry =0 A6 L OIS + 4.8 +73879 2 B &) 28 2,
Civil aircraft + 10 5 =7 7 K it w02 +16. 4 i 0. 2 +26. 2 + 4.9 S0
Defence goods +é S5 1 & Navg 6.1 -41.9 +40. 5 -42.0 + 0.4
Rlipaine dadinSEMETNS 5. . i ). .t N .. +15. 6 S698 | 0.3 - 27 Bl -20. 2 - 2.8 =15

Total agjistiments), ... .0 L. .5 +39. 4 -54. 8 +102.0 +20. 4 ~69NS +49. 1 =gl 9 (6
Adjusted merchandise trade (Table 2,

IHSMEUANF RN W | s, L. 6, 387 6, 203 7,082 6, 579 8, 238 7,537 8, 745 8,627

o -, [ e

Some of the more important adjustments for cur-
rent years are shown in the accompanying statement.
Being mainly compensation for lags in the export
tabulation, the adjustments for wheat tend to be
self-cancelling over time, With the change in 1964
in the presentation of the basic statistics from
‘*special trade’ (recording at the customs boundary)
to ‘“general trade’’ (recording at the national boun-
dary), the warehousing adjustment became no longer
necessary, The adjustments to substitute progress

payments for deliveries of civil aircratt have been
large, as have been similar adjustments pertaining to
military aircraft, submarines and other defence
goods.

Wheat has been one of the important contribu-
tors to the growth in merchandise exports. From a
shade under $400 million in 1960, shipments of
wheat exceeded $600 million in 1961 and 1962
and $800 million in 1963, The value of clearances
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climbed to nearly $1 billion in 1964 before declin-
ing to about $850 million in 1965, Shipments of
wheat and flour under contracts with the U.S.S.R.
were valued at roughly $190 million, $305 million
and over $250 million respectively in 1963, 1964
and 1965.

Even within a short period from 1961 to 1965,
there were noticeable shifts in the relative impor-
tance of commodity exports. Summarized by the
stage of fabrication, the proportion of crude mate-
rials slowly narrowed from 37 per cent in 1961 to
35 per cent of total exports in 1965. The decline in
fabricated materials was more noticeable, from more
than 50 per cent to 46 per cent in the same period.
On the other hand, the relative share of end or manu-
factured products rose impressively from about 12
per cent in 1961 to nearly 19 per cent in 1965. Ship-
ments of metal and mineral materials increased 44
per cent from $1,861 million in 1961 to $2,686 mil-
lion in 1965, but the relative share of this group de-
clined from 31.5 per cent to 30.5 per cent of total

STATEMENT 3. Merchandise Exports, classified

exports. Exports of forest products, which consti-
tuted the next important group of commodities, rose
29 per cent from $1,623 million to $2,100 million,
but their relative shares of total exports dropped
from over 27 per cent in 1961 to 24 per cent in
1965.

Farm and fish products represented 22 per cent
of total exports in 1961, on account particularly
of large deliveries of wheat to Mainland China and
to Communist countries in Eastern Europe, and
about the same proportion in 1964. The percentage
share slipped down below 20 per cent in 1965 with
smaller shipments to the U.S.S.R. and other Com-
munist countries. The decline in the proportionate
shares between 1961 and 1965 occurred notwith-
standing a rise of over $100 million in the exports
of fish, meat and cattle. Similarly an $85 million
gain in shipments of chemicals and fertilizers
from $251 million in 1961 to $336 million in 1965
was not enough to maintain the relative share of
the group, which narrowed slightly to below 4
per cent.

by Commodity Group and Stage of Fabrication,

1961 - 65
Group 1961 1962 1963 1964 1965
millions of dollars
Exports:
Commodity group:
Farm and fish products ............ccccreeeinvcninne e e 1, 301 1, 264 1. 464 1,844 1,736
Forest products _........ 1,623 1,701 1,824 2, 009 2, 100
Metals and minerals 1, 861 2, 063 2,169 2. 493 2, 686
Chemicals and fertilizers 251 248 268 308 336
Other manufactured goods and miscellaneous 719 903 1,073 1, 440 1, 667
RO talSEs. S T W . .. | el e e . cac . o« - e 3, 7155 6, 179 6, 798 8,094 8.525
Stage of fabrication:
erudgmateritiisies W o0, ... mtt. | SUNS ) e e 2,132 2, 242 2, 490 2,959 2, 995
Fabricated materials 2,917 3, 059 3, 265 3. 714 3. 926
End products 706 878 1, 043 1,421 1, 604
JHotalst, = N PUNS T ol stor . = e By e e 3. 135 6. 179 6, 798 8,094 8,325
RESCXNPORS! Lo Lol T SO0 L e el o N T 140 169 182 209 242
Totalstjalli expogts, . ... B0 N . LR R e 5, 895 6, 348 6, 980 8,303 8, 767

! As published in **Trade of Canada: Exports.

The largest expansion in the share of total ex-
ports, as mentioned before, from about 12 per cent in
1961 to 19 per cent in 1965, was recorded by other
manufactured goods. These exports were valued at
$719 million in 1961 and $1,667 million in 1965.
Included in the total for 1961 were whisky ($80 mil-
lion), agricultural, mining and industrial machinery
($150 million), aircraft ($100 million), motor vehi-
cles (nearly $50 million) and other machinery and
equipment (over $110 million). The same commodity
groups were distributed as follows in the 1965 total
of manufactured goods: whisky (under $120 million).
agricultural, mining and industrial machinery (over
$320 million). aircraft and parts (nearly $210 mil-
lion), motor vehicles and parts (over $360 million),
and other machinery and equipment (nearly $250

million). The major part of the increase in ship-
ments of motor vehicles and parts occurred in 1965,
as the totals for 1964 and 1963 were, respectively,
roughly $190 million and nearly $100 million.

The near doubling of exports of automotive
equipment in 1965 developed from the signing at
the beginning of the year of the Canadian - United
States Automotive Agreement, which provided for
the removal of tariffs from the two-way trade in new
cars and parts. As the rise in imports exceeded that
in exports, the deficit on trade with all countries in
automobiles and parts expanded by about a fifth in
1965. Other important influences affecting the exports
of manufactured goods were the United States de-
fence production-sharing business placed in Canada,
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particularly in aircraft, and the export credits fi-
nancing of durable goods shipped to India and va-
rious Latin American countries.

Merchandise Imports

At $8,627 million, merchandise imports in 1965
were half as much again as $5,716 million in 1961.
The proportion of foods declined from a little over
10 per cent in 1961 to 8 per cent in 1965, although
imports of food commodities increased $90 million
between the two years. Likewise other consumer
goods narrowed from 11 per cent to well under 10
per cent, notwithstanding an absolute increase of
roughly $170 million. Smaller reductions took place
in the percentage shares of industrial and construc-
tion materials, fuels and lubricants. Industrial mate-
rial imports at over $1,550 million constituted the
most important group of commodities in 1961, repre-
senting about 27 per cent of total imports. The share
of these imports valued at nearly $2,320 million
was down fractionally in 1965. The next single
group in importance was producer s’ equipment, whose
imports exceeded $1,310 million and 22 per cent of
total imports in 1961. These imports expanded
nearly 65 per cent to about $2,160 million, and
represented 25 per cent of all imports in 1965. Im-
ports of motor vehicles and parts more than doubled
from somewhat below $550 million in 1961 to almost
$1,170 million in 1965; and the proportionate shares

STATEMENT 4. Merchandise Imports, classified

of these imports were over 9 and 13 per cent respec-
tively. Fully one half of the rise of $620 million in
imports of automotive equipment took place in 1965,
following the signing of the free-trade agreement
with the United States, as referred to before. Imports
of other transportation equipment and parts, on the
other hand, declined some $70 million from 1961 to
$280 million in 1965, and the percentage share of
total imports was about halved to roughly 3 per cent.

By stage of fabrication, the proportions of im-
ports did fluctuate between 1961 and 1964 but not
by very much from the average levels over the four
years. These averages were about 19 per cent for
crude materials, more than 27 per cent for fabricated
materials and well over 53 per cent for end products.
In 1965, however, end prodicts rose to more than 56
per cent, while fabricated materials slipped below
27 per cent and crude materials declined to less
than 17 per cent, despite absolute increases in
1965 of nearly $55 million in the crude and about
$275 million in fabricated materials. Contributing
to the rising share for end products were increases
in 1965 of imports of machineryv of about $160 mil-
lion, transportation and communication equipment of
nearly $425 million (of whichover $300 million being
attributable to motor vehicles and parts), and equip-
ment, tools, consumer goods and miscellaneous
manufactured products together of nearly $200 mil-
lion.

by Commodity Group and Stage of Fabrication,

1961 - 65
Group 1961 1962 1963 1964 1965
millions of dollars
Commodity group:
Fuels T} Ll ) e o S e e O O o O 464 480 529 547 627
Industrial materials ... 1,560 1760 1, 857 2,079 2,317
Construction materials ., 213 220 203 274 Si
Producers’ equipment....... b A G o 8 R 1,314 1,479 1,617 1,896 2, 168
Transportation equipment and parts (excluding motor vehicles) 352 303 177 194 280
Meisnrviehi leSans PATCS ..o v e, B e e e vedigt B erens 346 655 698 849 1, 168
B2 e Do R R e e & T T 597 581 710 T3 687
O CEETIE, (el S0 Sl | T R S O 637 651 628 719 808
O GETICOMIMOBIIES:  Bvel,..o. 5. 8. Lot AL e, L L 7 86 138 139 21 272
Stage of fabrication:
e a7 115 g, s o MR ot St R S S 1,109 132089 1,302 1,401 1,455
Fabricated materials ..., LA S5 1,662 1,820 2,051 2,325
Tl o eieel | L S e S I AN FIONL T S 3,103 3,391 3,436 4,036 4,853
o S N 5,169 6,258  6,558| 1,488 8,633

! As published in ‘*Trade of Canada: Imports’’.

From 1961, the rise in average import prices
outpaced the advance in average export prices, ex-
cept in 1965, when there was no increase in the
import prices, taking the year as a whole. In this
vear, the average import prices, as seen from the

accompanying statement, stood nearly 10 per cent
above the level of 1961, while the average export
prices were less than 7 per cent higher. Accord-
ingly, Canada’s terms of trade became less fa-
vourable.
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STATEMENT 5. Indexes of Prices, Terms of Trade and Volume of Merchandise Trade, 1960 - 65

(1948 = 100)
Price indexes Volume indexes
BerBd Terms of
trade
Exports Imports Exports Imports
1960 ...... 112487 O 10185255 106.5 140. 2 181.3
1961 124.0 119.1 104.1 N5283 185.0
JCIST N N VUL | 128.1 124.5 102.9 158.3 192.0
128.9 129.4 99.6 Wk 2 193.6
130.7 130.8 99.9 203.3 218,17
132.4 130.8 101.2 A3 292. 1
128.8 12 0 101.4 147.0 170.1
128.9 128.9 100.0 INGERPe2) 201.1
128.9 131.4 98.1 175.5 192,2
128.7 130.2 98.8 197.3 210.6
129.3 132.6 il 176.4 190.6
130.5 182. 7 9858 211.0 235.6
131.4 129.9 101.2 216.9 214.0
131.9 129.8 101.6 208. 1 231.4
130.9 831150 99.4 179. 8 213.4
132.2 129.5 102.1 209.4 263.1
133.3 131.4 101.4 6, 246.3
133.9 131.2 102.1 241.9 284.8

Non-merchandise Transactions

The deficit on non-merchandise transactions
fluctuated within a narrow range in the sixties and
reached a level of $1,200 million in 1965. Interest
and dividends, which accounted for one half of the
non-merchandise deficit in 1961, accounted for
over 63 per centin 1965, as shown in the accompany-
ing statement., The contribution by travel transac-
tions of nearly one fifth of the deficit in 1960 con-
tracted sharply in the following years, in particular
after the lowering of the Canadian dollar in May
1962 to a new fixed parvalue of 92.5cents (U.S.).
From a small deficit in 1962, the balance on travel
switched to a small surplus in 1963 before return-
ing to a deficit position. Net payments of migrants’
funds and inheritances, which represented over 6
per cent of the ‘‘invisible’’ deficit in 1961, narrowed
gradually to a position of balance in 1965. The

deficit on freight and shipping services fluctuated
between about 3 per cent and more than 8 per cent
of the total in the period 1961 to 1965, and the value
of gold production available for export served as an
offset to reduce the non-merchandise deficit by
between 11 per cent and about 15 per cent. The
substantial remaining portion of the deficit, fluctuat-
ing between 36 per cent and 44 per cent, originated
from other current transactions, including official
contributions.

With the slow decline in recent years in the
shipments from Canadian gold mines of crude bul-
lion, the value of gold production available for ex-
port contracted from $162 million in 1961 to $138
million in 1965, which was at the lowest level since
1949. Gold production had stepped up to a higher
level in thatyear with the start of financial assist-
ance to marginal mines.

STATEMENT 6. Balances of Non-merchandise Items, All Countries, 1960 - 65

Item

1960 1961 1962 1963 1964 1965

Gold production available for export.............ooooeeeeeeceieennn..
iraalyexpendifuresss 2y, . e il T 5 e Tt
Interest and dividends............o.co.oooiioiviiicicniicce e
HreiEiandy Shipping s W= v e . e i
Inheritances and migrants’ funds.........c.ccooveveveeeeeerirenenen
Other current transactions including official contricutions

Balance on non-merchandise transactions.......................

millions of dollars

+ 162 + 162 + 155 + 154 + 145 + 138

-~ 207| - 160 - 43| + 24| ~ 50| - 32
=SS5 a5l g (S50 | = W77 1 s W
= B G i 52 e 0153 || sl | SO s || e B G
e 2 || S| S SRS (o R = g 32 =
=1, 382 k= =308 IFNSER08Y < B3d[M— " agsl = 136d

-1,085 | -1,101 | -1,014| -1,02% | -1,125| -1,201
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Travel Expenditures

The sharp improvement in Canada’s interna-
tional travel account over the three years 1961 to
1963 was concentrated in transactions with the
United States. As seen from Statement 7, the travel
deficit with overseas countries remained unchanged
al about $136 million over the 3-year period, as
moderate increases of about the same size occurred
in both the receipts and payments for travel in over-
seas countries. The receipts from United States
travellers expanded from $435 million in 1961 to
$512 million in 1962 and to $549 million in 1963,
while Canadian travel expenditures in the United
States declined over 15 per cent from $459 million
in 1961 to $388 million in 1963. The stabilization
of the Canadian dollar at a lowered value in terms

of foreign currency, referred to above, and the reduc-
tion in mid-1962 in the privilege of duty-free imports
by returning Canadians were important factors which
contributed to the decline in the spending. The sur-
plus in 1963 of $161 million on travel account with
the United States was the largest on record. In the
following two years, the receipts from the United
States increased more than 7 per cent and nearly 12
per cent to $590 million and $660 million. Probably
as Canadians became inured somewhat to the re-
straining influence of devaluation and curtailment
of duty-free tourist purchases, the expenditures
turned up sharply to $481 million in 1964, or 24 per
cent, and a further 10 per cent to $531 million in
1965. The travel surplus with the United States con-
tracted to $109 million in 1964, before rising to
$129 million in 1965.

STATEMENT 7. Travel Expenditures, 1960 - 65

Detail 1960 1961 1962 1963 1964 iSpg Wy ChEnes
millions of dollars
United States:
e TN S T R R R 8175 435 )16 549 590 660 +70
Payments.,. 462 459 419 388 481 031 +50
Jek (1T e N TS ¥ IO =487 - 24 + 93 +161 +109 +129 +20
Overseas:
R L M Tl s e e ot 751 v o oo Moo vt ndnees 45 47 50 60 i 87 +15
Payments... 165 183 186 197 231 248 +17
ez Te=T T O = =120 -136 -136 -137 -159 -161 =12
All countries:
G ol e S e L. (e 420 482 562 609 662 747 +85
Payments... 627 642 605 585 712 779 +67
~207 ~160 - 43 + 24 - 50 - 32 +18

As a result of a continuing expansion in travel
expenditures overseas from $197 million in 1963 to
$231 million in 1964, about three times as large as
the increase in receipts from $60 million to $72
million, the deficit on overseas travel account
widened from $137 million to $159 million in 1964.
The introduction in this year ofreduced airline fares
for overseas travel covering two to three weeks’
duration was undoubtedly a factor in the rise in
Canadian travel expenditures abroad. The travel

deficit with overseas countries widened slightly in
1965 to $161 million, with absolute increases of
about the same size in both the receipts and pay-
ments.

A more detailed presentation and analysis of
international travel statistics will be found in the
annual publication of the Balance of Payments
Section, ‘“Travel Between Canada and Other Coun-
tries'’ (Catalogue No. 66-201).

STATEMENT B. United States Dollar in Canada, 1960 - 65

Quarter High Low Close Noon average
Canadian cents
99.81 94.94 99. 66 96. 97
104. 38 98. 25 104. 34 101. 32
109. 00 104.69 10%. 72 106. 89
108. 56 107. 59 108. 06 1017.85
108.25 107. 25 107.38 107. 86
108. 50 o753 107.50 107. 80
108. 09 107.94 108.06 108. 02
108.25 108. 03 108.13 108. 09
108,22 107.50 107. 50 107. 87
107, 63 107. 25 107.38 107.46
108. 44 1O 3l 107.97 107. 71
108. 338 107.72 108. 34 108. 04
108. 50 107,58 107.598 107. 54
107.78 107.38 107. 50 107.53
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Interest and Dividends

As an issue largely of the continuing growth in
Canada’s net balance of indebtedness from $17.6
billion at the end of 1961 to about $21% billion at
the end of 1963, net payments of interest and divi-
dends, as seen from the accompanying statement,
grew appreciably from $581 million in 1962 to $761
million in 1965. Over the period there was a 31 per
cent rise, of which 12 per cent occurred in 1965.

The expansion in net payments of interest and
dividends was a consequence of a greater and more
regular increase in the payments. The receipts
gained from $202 million in 1962 to $310 million in
1965. The largest recorded receipts of $332 mil-
lion in 1964 were due to unusually l2+ge inflows of
dividends arising from direct investment. As men-
tioned in ‘‘4bout the figures  on the Income Account
on page 18 of the annual report on the bhalance of
payments for 1961 and 1962, interest and discount
eamed by the Exchange Fund Account constituted
an important and increasing element in total receipts
of interest. Following additions to the assets of
the Account, particularly in 1962, the earnings on
investments rose to a higher level in 1963. Total

holdings of foreign bonds, were estimated at $99
million in 1963 as compared with $80 million for
the preceding year. These receipts declined to $84
million in 1964 due to the deferment by the British
authorities in that year (and also in 1965) of the
regular interest of some $20 million on the 1946
loan. On the other hand the receipts from the United
States Government of nearly $10 million of interest
on holdings of non-marketable securities contributed
to raising the 1963 total to $94 million. These
special bonds were purchased under the financial
arrangements concluded in connection with the
Columbia River Treaty.

Paralleling the continuing expansion of Cana-
dian direct investment abroad and also of portfolio
investment in foreign stocks, dividend receipts in-
creased 77 per cent from $122 million in 1962 to
$216 million in 1965, The even larger total of $248
million in 1964 contained, as referred to above,
some $60 million of extraordinary dividends on
direct investment. In contrast to the highly irregular
fluctuations characteristic of the returns on direct
investment, the dividends received on portfolio in-
vestment rose fairly steadily from about $50 million

interest receipts, including those on portfolio in 1962 to $70 million in 1965.
STATEMENT 9. Detail of Investment Income, Receipts and Payments,
by Area, 1960 -65
United States United Kingdom Other countries All countries
Year o v B ividends s .
Miscel- Miscel- Miscel- Miscel-
laneous laneous laneous laneous | Total
Direct g(l);g "neone Initect }f)c?lritc; = VT Eﬁg i l;‘:lrit(; e
W) millions of dollars ’
Receipts:
10 A I I 34 64 74 8 24 5 26 15 4 68 | 103 83 254
)T Y & 33 7] i) 12 25 4 47 iy 6 g2 § 121 87 300
BOB20, e iBlseene 28 92 71 £ 23 18 40 14 12 3 129 g5 297
BOBE w0 38 117 51 7 249 19 31 13 14 76 | 154 84 314
1864 . Serwrmsmas 63 127 57 i 3 33 48 14 21 188 144 111 443
1(E1 ) Ry 61 143 65 33 7 37 52 14 29 146 | 164 131 441
Payments:
j1 <1 )RS R I 280 | 255 93 32 5l 11 6 32 31 318 | 338 135 791
DT TR TR 350 | 280 101 35 52 11 11 36 30 | 396 | 368 142 906
OB 2R, B 352 | 304 114 38 47 11 8 34 35 | 398 | 385 160 943
OGRS ..o X5, 32N 355 122 36 46 17 16 35 35 | 424 | 436 174 1,034
[ (8157 VT e | 485 | 365 132 58 46 17 19 37 52 | 562 | 448 2011, "[F15:2141
BEEHY.......... Nae. 5 516 | 403 145 43 48 14 22 39 59 | 581 | 490 218 |1, 289
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STATEMENT 10. Receipts and Payments of Interest and Dividends Between Canada and
All Countries, 1960 - 65

Receipts Payments [
Period Balance
Interest | Dividends Total Interest |Dividends Total
millions of dollars
76 95 171 239 417 656 ~485
79 134 213 259 505 764 ~551
80 2@ 202 274 509 783 =581
99 131 230 314 546 860 -630
84 248 332 335 6175 1,010 -678
94 216 310 372 699 1,071 -761
k7 28 45 65 131 196 -151
21 34 55 90 108 198 -143
18 26 44 67 114 181 -137
43 43 86 92 193 285 ~-199
19 48 67 i 166 239 -172
28 38 60 94 125 219 -159
19 35 54 7l 148 219 -165
24 127 151 97 236 333 ~182
20 47 67 7 163 240 ~173
26 47 i 108 144 252 ~179
19 51 70 78 152 230 -160
29 71 100 109 240 349 -249

Interest Payments

Interest payments rose fairly steadily from $274
million in 1962 to $372 million in 1965, or more than
35 per cent over the period. Large new sales to
foreign investors of corporate and provincial de-
bentures and lesser amounts of Government of
Canada and municipal bonds underlay the annual
increases in the interest payvments. Trade in out-
standing bonds contributed modestly as well to
these increases, while continuing retirements of
all classes of bonds provided partial offsets.

The accompanying statement indicates that
with the rise in the interest paid in foreign cur-

rencies from $182 million in 1962 to $239 million
in 1964, the proportion widened from about two-thirds
to more than 70 per cent of total interest payments.
The interest paid in Canadian dollars went up $5
million to $87 million in 1964, but the relative share
of the total declined from about 30 per cent to 26 per
cent. The amount of $74 million paid by provincial
authorities in 1962 represented 27 per cent of total
interest payments to non-residents; and the payment
of $105 million in 1964 raised the proportion to over
31 per cent. Canadian corporations, including rail-
ways, paid $128 million in interest in 1962, or well
over 46 per cent of total payments, and $142 mil-
lion, or more than 42 per cent of the total in 1964.

STATEMENT 11. Interest Payments to Non-residents on All Canadian Bonds and Debentures,
by Issuer, Currency and Area, 1962 and 1964

All countries United States United Kingdom | Other countries
Detail
1962 1964 1962 1964 1962 1964 1962 1964
P millions of dollars
Government Of Canada.................ccoceieiiieiiiineeians 23 38 14 27 2 1 ki ki
Proyincialesitem. 2. .. . 2.3 T4 105 70 101 3 2 1 2
Municipal.... 49 53 17 51 1 1 1 1
Railway ................ 16 15 o 6 7 K 2 2
Other corporation ..........ccooiimreiercmiineresnnae o 112 127 102 1ol'T} 5 5 & &)
lotalS ISR L B e T 274 335 240 302 18 16 16 gl
Payable in:

(a) Canadian dollars ..........ccccccivvvvvennnneeniiienns 82 87 58 63 10 9 14 15
(b) Foreign currencies........... 182 239 172 231 8 ki 2 1
(c) Optionally in (a) or (b) 10 9 10 8 - - - 1
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Dividend Payments

Dividend payments expanded 37 per cent from
$509 million in 1962 to $699 million in 1965. The
payments of $505 million in 1961 stood almost as
high as the 1962 total because of the apparent carry-
over into 1961 of some $30 million to $40 million of
dividends, which normally would have been paid in
the fourth quarter of 1960. The supplementary bud-
get introduced in late December of 1960 probably
contributed to delaying some dividend remittances.
Over two thirds of the impressive rise in dividend
payments from $546 million in 1963 to $675 mil-
lion in 1964 was attributed to an extraordinary divi-
dend declared by a Canadian subsidiary to its parent
in the United States betore the introduction of mi-
nority interests, together with some other non-recur-
ring dividends. Despite the absence of these non-
recurring pavments in 1965, direct investment divi-
dends were even higher, due to larger payments by
hoth public companies and subsidiaries.

Retained Earnings

As shown in the accompanying statement, the
income remitted in the sixties averaged about 52
per cent of the estimated total direct investment
earnings accruing to foreign countries of control of
investments in Canada, as compared with an aver-
age of about 45 per cent in the decade of the fifties
and of roughly 55 per cent in the early postwar
years, In the 3 recent years ending in 1964, ahout
60 per cent on the average was retained by non-
resident contgolled firms in manufacturing, over 20
per cent in mining, petroleum and natural gas and
the remainder in utilities, merchandising and finan-
cial institutions. Well over 90 per cent of the undis-
tributed eamings accrued to investors in the United
States.

STATEMENT 12. Estimated Total Direct Investment Earnings Accruing to Foreign Countries
of Control, 1960 - 65

Item 1960 1961 1962 1963 1964 1965
millions of dollars
Remiftiadsincome’ L. w28 T e 318 396 398 424 562 581
Allowance for witholding tax ............ccccoorvvvennnn, 28 57 52 52 58
Undistributed earnings .........ccoeeiviiiceiiiiiernennn, 280 240 305 410 455 0
Total earnings .............cccooeeviiiiimiiccce s, 626 693 55 886 1,075
Pelcentage of earnings distributed abroad................ 51 57 53 48 52

! Including interest paid on funded debt owned to non-resident parent companies.

The payments of dividends on portfolio invest-
ments rose only moderately from $118 million in
1962 to $125 million in 1965. The impact of buovant
corporation profits on dividend pavments abroad was
reduced by fairly sizeable retirements and more sub-
stantial repurchases of Canadian stocks in recent
vears,

Industrial Classification

As a result of the much larger increase in divi-
dend payments on foreign direct rather than on port-
folio investments, the proportion of the former rose
from about 77 per cent in 1962 to 82 per cent in
1965. Industrially, as seen in Statement 13, divi-
dends paid abroad by companies engaged in manu-
facturing activity stood at $241 million and $330
million and represented over 47 per cent and 49 per
cent of all dividends remitted abroad in 1962 and

1964, respectively. Dividends paid by mining and
smelting, excluding petroleum and natural gas,
amounted to over $83 million, representing more than
16 per cent of all dividend payments in 1962, and
expanded to $141 million, accounting for roughly
21 per cent of the 1964 total. Dividend remittances
by the integrated petroleum and natural gas industry
increased from nearly $78 million in 1962 to more
than $91 million in 1964. The ratios of these to total
payments stood at more than 15 per cent and be-
tween 13 and 14 per cent in the two years., The pay-
ments of dividends abroad by financial institutions
on the other hand declined from $44 million, and
under 9 per cent of the total in 1962, to over $35
million, and more than 5 per cent of total dividend
payments in 1964. Utilities, merchandising and other
enterprises accounted for a minor share of about 12
per cent of all dividend pavments to non-residents,
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STATEMENT 13. Industrial Classification of Dividend Payments' on Direct and
Portfolio Investments, by Area, 1962 -65

All countries United States United Kingdom Other countries
Industry
. Port- : Port- ; Port- ; Port-
Direct ik Total | Direct tolio Total |Direct ol Total [Direct ol Total
millions of dollars
1962
Manufacturing: .
Vegetahlo products ................ 18.6 9.8 28.4 11.2 8.3 19.5 6.0 1.1 fil=al 1.4 0.4 1.8
Animal products .. 4.5 0.1 4.6 4.4 0.1 4.5 0.1 - 0.1 - — =
Texbilesw ........... 3.8 0.7 4,5 2.1 0.3 2.4 1.7 0: 35" 12xl0 — 0.1 0.1
Wood and paper pr 29.8 | 11.4 SIREE 23 . T8ILIRE T [ B3N 6.1 2.2 8% - 0.5 0.5
Iron and its products ....... 82.6 5.0 | 87.6 81.3 SN 85.0 1.3 0.8 2.1 - 0.5 0.5
Non-ferrous metals ...... 20.0 1is¥i 21.7 19. 79 0% | 2053 0.2 | 0.2} 0.4 | 0.1 0.8 | 0.9
Non-metallic minerals ............ 7.8 0.4 8.2 740 0.1 Tow! 0.2 0.3 0.5 0.6 — 0.6
Chemicals and allied products | 40. 4 1398|4208 28.9 I% 3 30.2 |10.1 0.4110.5 1.4 0.2 1.6
Miscellaneous manufactures.. 2.7 0.1 2.8 24 0.1 2.8 — - - - - -
Sub-totals manufacturing.... | 210.2 | 31.1 | 231.3 |181.0 |23.3 [204.3 |25.7 ! 5.3 (31.0)] 3.5 2.5 | 6.0
Petroleum and natural gas ... Lo Tl 6.0 1 ST TS T Sl RO - 1.1 gl 0.2 1.5 j| Ay
Mining and smelting ... H2m6| 3N (¢ B3t If 528" (NUBER2H Y it [ 0,1 4.5 4.6 - 824 Il 1382
URIIIBIES . oo aton, . SHE INT23..5) [~ 299 4.4 |12.0 ; 16.4 | 0.6 | 7.6 | 8.2 | 0.8 | 3.9 | 4.7
Merchandising ............... 22.7 1.6 | 24.3 14.9 | 0.8 ; 15.7 | 7.2 | 0.8 | 8.0 | 0.6 — 0.6
Financial institutions Bl [TUOMT T 24 i ddlg@ell 138l 1230 82557 | - 3.6 105" ik 1 2T 1.7 | 4.4
@O BIen CNLBIPIISES . ki dorane e haneey i TR T G.8 8.3 7.3 | 0.7 8.0 | 0.3 - 0.3 0.1 0.1 0.2
Sub-totals, non-manufactur- ! :
(VB . S W . B2 (180.2 | 87.3 | 267.5 |164.0 |47.4 [211.4 |11.8 | 24.5 '36.3 | 4.4 | 15.4 |{19.8
Totals ........ccccoeeviieeee. 1 390.4 1 118.4 | 508.8 |345.0 | 70.7 |415.7 [37.5 [ 29.8 1 67.3 | 7.9 |17.9 125.8
1963
| ! i
fotalsy Bk, N 317 129 546 365 81 | 446 36 29 . 65 16 19 | 35
1964
Manufacturing: }
Ve_getahle products ............. 42.9 11.5 54. 4 35.9 9.8 45.7 6.7 1.2 7.9 0.3 0.5 0.8
Animal products ......... 4.2 0.1 4.3 4.1 | 0.1 | 4.2 | 0.1 = 0.1 ~ 3 =
Rexhilas ... 0k, ... 9.8 0.6 10. 4 6.2 0.2 ! 6.4 3.6 | 0.4 4.0 - -
Wood and paper products 27.2 15.3 | 42.5 1SRRI S28R9. | 100N 12 SEN(EN 2N - 0.9 | 0.9
Iron and its products ....... 124.5 5.8 [130.3 [120.4 | 4.5 1124.9 159" 0. BWiN25 T 11 2.2 SN OS5 2R
Non-ferrous metals ... 24.3 1.6 25.9 22.9 0.5 23.4 154 0.2 1.3 0.3 0.9 1.2
Non-metallic minerals .. 11.8 0.6 12. 4 5. 4 0.2 5.6 6.1 0.4 6.5 0.3 = 0.3
Chemicals and allied products | 40.7 1.7 | 42.4 | 28.5( 1.0 1 29.5 | 8.5 | 0.4 | 8.9 | 3.7 0.3 4.0
Miscellaneous manufactures .. 92 0.1 7.3 7.1 (1)) e 7/ 5 0.1 = 0.1 = = —
Sub-totals manufacturing.... | 292.6 | 37.3 [329.9 |247.7 (28.1 [275.8 |38.1 | 6.1 44.2 | 6.8 | 3.1 9.9
Petroleum and natural gas ... | 83.3 7.9 | 91.2 | 78.6 | 4.8 | 83.4 - 1.2 1.2 | 4.7 1.9 | 6.6
Mining and smelting ..... 107.8 | 33.1 [ 140.9 |107.7 [17.1 |124.8 - 54| 5.4 | 0.1 {10.6 |[10.7
Utilities ........ 9.5 19.4 | 28.9 5.2 110.5 Woull | 38311 602 (=950 (1 A ONIEEST | EISEN
Merchandising ............ 26.8 1.4 | 28.2 | 13.0 .2 BT 2,1 115, 3 I 0N (LI I5, B 2535 - 2.5
Financial institutions b0 I SR G 20500 35516 8.6 | 6.8 15,4 | 3.8 [(11.0 [14:8 | 3.2 | 2.2 | 5.4
Other enterprisSes .ocvevvevicrenes. | 19, 6 e 20868 | 181 0.7 18.8 1.4 — 1.4 | 0.1 0.2 | 0.3
Sub-totals, non-manufactur-
INE ooviniviiniincniiiinnnen | 262.6 | 82.7 [345.3 |231.2 | 41.1 [272.3 [19.8 (24.0143.8 |11.6 |17.6 |29.2
Totals ..o, [ 555.2 | 120.0 | 675-2 [478.9 [ 69.2 (548.1 [ 57.9 |30.1 [ 88.0 [18.4 |20.7 [39.1
1965
otalsw., BN X0, 08 574 125 699 510 7l 581 43 32 5 2 22 43

! Includes profits of unincorporated branches of Canadian corporations.

The first four of the industrial groups referred
to below, viz., manufacturing, mining and smelting,
petroleum, and natural gas and finance, were ranked
in the same order of importance in each of the three
selected yvears, and were responsible for paying
between 85 per cent to 89 per cent of all dividends

to non-residents. To broaden the scope of compari-
son, reference is made here to the information on
industry detail published in Tables 5,13 of *'The
Canadian Balance of International Payments; A
Compendium of Statistics from 1946 to 1965
(Catalogue No. 67-505). Led by manufacturing,



which accounted for over one half of direct invest-
ment dividends in each of the three years, petroleum
and natural gas and mining and smelting followed in
order of importance. The mining and smelting group,
however, ranked second in 1964. Merchandising
ranked fourth as a dividend payer in 1962 and 1964,
but finance was more important in 1960. The com-
bined contribution of the four most important indus-
tries accounted for about 90 per cent of the dividends
paid on direct investment in each of the three years.
Dividend remittances by the manufacturing industry
ranked first in importance, but represented from
about a quarter to less than one third of all divi-
dends returned on non-resident owned portfolio in-
vestment. Mining and smelting, finance and utili-

ties followed in the order of importance in 1962
and 1964 as sources of dividends on portfolio in-
vestment, but in 1960, mining ranked fourth after
finance and utilities. These four groups were
responsible for paying over 90 per cent of all port-
folio dividends in each of the three years.

The preponderant portion averaging well over
80 per cent of total dividend payments flowed to
the United States in the four years from 1962 to
1965. In the same period about 12 per cent of the
dividends was paid to investors in the United
Kingdom; and investors in other countries received
nearly 6 per cent.

STATEMENT 14. Distribution of Dividends Paid by Selected Industries,
1960, 1962 and 1964

Industry 1960 1963 1964
per cent
All dividends:
MERULA CUIRIIIES. Toix. . 1 rveacomsinnte, Mo oo taliasson soas¥e s eaabonios inass 0 e e os 46.2 47. 4 48.8
Mining and smelting ... 14.7 16. 4 20.9
Betralelmiand natiial, GBS 1. .. .coteinsessnssissonss oliecion N EL 198 80 4 L5 13.5 15.3 1395
BEANGRRSS ... Mool a0 e L L e T L e 11.2 8.7 5.8
fiofalsss oov 5 W B R o a W il s 85. 6 87.8 88.5
Direct dividends:
Manufacturing ........coeceveeenen. 53.2 GRIoG 52.7
Betrelcum andinatural gas' .. % s W oy e T, L0 16. 8 18.4 15.0
Mining and smelting ....... 13.4 1558 19. 4
MerchandiSiaRy ...l T ap . deom oot - sl e, i 5.0 5.8 4.8
Rinangel. 0y Laal e T als. .. bt dss T (0 T - 6h] 580 208
Totals 94.5 96. 5 9.7
Portfolio dividends:
ManufactiGing Mk, . b o a0 B, RSN W WCAE, 188 ML L 8. 26.0 26.3 %S T
Miminghandl SIElTAR . .o Bl AR T Wy Ty 18.4 26+ 1 27.6
Finance 25.9 20.7 16. 7
LTS U100 1 25T 1 G S ™ e S . R s o . v S 23.9 19. 8 16,2
MOTAISINSE. el N Bl T S o e 94.2 92.9 91.6

Freight and Shipping

The net payments on freight and shipping serv-
ices fluctuated between about $80 million and $90
million in the sixties, except in 1964, when the
deficit dropped to $35 million. Freight and shipping
receipts rose 32 per cent from $509 million in 1962
to $673 million in 1965. Payments increased over a
quarter from $595 million in 1962 to $755 million in
1965, The deficit in the latter year of $82 million
was $4 million below that of 1962. The lowering of

the deficit to $35 million in 1964 resulted from a
much more substantial rise in freight and shipping
receipts that year, when merchandise exports gained
$1,156 million or over 16 per cent, in comparison
with a rise of $958 million, or 14.5 per cent in mer-
chandise imports over 1963. Inland freight receipts
on Canadian exports increased markedly, as did
also ocean freight receipts and expenditures in
Canada by foreign-operated vessels. The increases
on the payment side for the corresponding items
were smaller than in the case of the receipts.
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STATEMENT 15. Detail of Freight and Shipping Transactions, Receipts and Payments,
Between Canada and All Countries, 1960-65

Detail 1960 1961 1962 1963 1964 1965
[
millions of dollars
Receipts by Canada
Ocean shipping:
Gross earnings on exports .. % 83 90 103 119 116
Charter operations ........ . 3 2 4 3 6 3
Shipping between forelgn ports 25 28 31 33 3 50
ST QRSP0 W L b 103 118 125 139 162 169
Expenditures in Canadian ports ..........ccccecereerennen 58 67 T2 T4 80 90
Gross receipts on ocean shipping ............. 158 180 197 213 242 259
Inland freight on eXports ........cceccococevveeevicvvinnee e 207 225 213 240 2T 274
T TS T v T S o S i R g S 0 S 38 34 | 30 32 33 42
Other receipts ...... 39 17 69 78 92 98
GIOSS TeCLIPES ... e vt cmr b cnar e rene 442 486 509 563 644 673
Payments by Canada [
Ocean shipping:
Expenditures abroad of Canadian operators. in-
cluding charter payments .. o 114 130 130 150 161 178
Freight on imports via Canadxan ports ................ 157 164 175 184 174 208
Grass ShipRing payndBnts ... M. v fe e ceccinn: 271 294 305 334 335 386
Inland rail freight in U.S. on 1mports
Coal via vessel .. Mer. L 35 37 39 51 52 58
Coal via rail ....... 8 i g 6 5 5
Other rail freight .............. 110 98 96 97 98 102
siilerr S S S S PO . 153 142 142 154 155 165
Miscellaneous payments .......ccc.eccceiirirvneeirocineseennns 109 132 148 160 189 204
BEOSSINAVITBIES 5, o 0. e B ei b dinee e snos ive fanmese 533 568 595 648 679 55
Balance on freight and shipping transactions ........ -91 -82 -86 -85 -35 -82

Inheritances and Migrants' Funds

From a peak of $82 million in 1860, the net pay-
ments of migrants’ funds and inheritances declined
to $51 million in 1962 and further to a position of
balance in 1965. Immigration into Canada, which
had averagedabout 157,000 persons in the ten-year
period 1951 to 1960 (within a range of 282,000 in
1957 and roughly 104,000 in 1960) fell to 71,700 per-
sons in 1961. The arrivals in Canada for permanent
settlement however picked up in 1962, and continued
to increase steadily to a level of over 146,700 per-
sons in 1965. Rising without interruption from $124
million in 1962, immigrants’ funds and inheritances
reached the highest recorded level so far of $211
million in 1965. Emigrants’ funds and inheritances,
stood at $175 million in 1962, rising by stages to
to the highest level on record of $211 million in
1965,

Miscellaneous Transactions

Canada’s deficit on other non-merchandise
transactions increased from $408 million in 1962 to

$475 million in 1964, before contracting slightly to
$464 million in the following year. From a low point
in this period of $36 million in 1962, official contri-
butions rose to $92 million in 1965. Responsible
for this growth were shipments of grain under the
international food aid program, grants of goods and
services under bilaceral programs to assist emerging
countries in the Commonwealth and the French-
speaking African states and cash contributionsunder
multilateral aid programs through international agen-
cies. Except for the expansion to $41 million in
1962 and the contraction to $6 million in 1965, the
deficit on other government expenditures approxi-
mated $30 million during this period. Higher de-
fence payments were largely instrumental in ex-
panding the deficit in 1962; and increased expendi-
tures in Canada by foreign governments, including
an extraordinary receipton defence research sharing
contributed to the contraction of the deficit in 1965.

Net payments of personal and institutional re-
mittances tended to lessen in recent years as the
increases in receipts were moderately higher than



8=

those of payments. The deficits on miscellaneous
investment income (other than those covered undet
Interest and Dividends) widened in 1962 to $65 mil-
lion and to a higher level again of $90 million in the
following year, with the gains in the receipts being
outpaced by those in payments. Larger transfers of
income from branch operations abroad of financial

institutions and increasing interest earned on cre-
dits extended on export sales of Canada’s grain and
capital goods contributed to the rise in receipts.
Higher interest payments on inter-company loans,
mortgages and on rising short-term borrowings ac-
counted for the expansion of payments of miscel-
laneous investment income.

STATEMENT 16. Detail of Freight and Shipping Transactions,
by Area, 1963 - 65

All countries United States United Kingdom Other countries
Detail
1963 { 1964 | 1965 | 1963 | 1964 | 1965 [ 1963 | 1964 | 1965 | 1963 | 1964 | 1965
millions of dollars
Ocean shipping
Canadian operators:
Receipts:
Gross earnings on exports............ 103| 119} 116 30 31 38 48 35 40
Shipping between foreign ports,
including charter operations ..., 36 43 53 7 8 3 5 26 30
Sub-totals ..., 139 162| 169 37 39 41 53 61 70
Payments: Expenditure abroad of
Canadian operators, including
charter payments ...........cccceevveenneens 150 161 178 22 19 43 45 85 91 o
Ballance ML NIRRT, el 1{- 9 15 20 = 8 -24 | -217
Foreign operators:
Receipts:
Expenditures in Canadian ports 74 80 90 3 9 26 26 45 45
Payments:
Freight on imports via Canadian
BARYS, o e e R e S R 184 174 208 42 36 51 44 91 94
Balianaets: . .. fe.0p 00 20 A I -110f -94( -118| - 39| - 27 -25| -18 -46 | -49
Balance on ocean shipping| -121 -93| -127| - 24| - 7 =3y -10 -70| -76
Inland transportation
Inland freight:
Receipts:

BV 0 T e e e R e R 129 131 . N 5% j
Other (truck, pipeline, vessel, |
etEl et de 2, T 1 N, ot o 78 89 59 0 X e
Sub-totals .............cocviemreeivesnerenens 318 369 372 207| 220 38 51 qi) 98

Payments
BUANI) i et ensssmen s shens Bans TR 154| 155! 165| 154| 155 : . o5
Other (truck, pipeline, vessel,
G2 ) e SER. L L o oo 160 | 189| 204| 160 189 L o
Sub-totals ......coeeevieeiennieneen, 314 344| 369 314| 344 e =
Balance on inland freight.......... 4 25 3| -107| -124 38 51 3 98
Net rail intransit revenues .................... 82 33 42 32 33 — - - = o'
Balance on inland transpor-
tation ..............ocooinnien S Bo 38| - 45| - 15| - 91 38 51 13 98
Balance on freight and ship-
ping transactions .. ........... - 85| -35| - 82| - 99| - 98 11 41 3 22 -
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The deficit on business services and related
transactions widened about 30 per cent from $171
million in 1960 to $218 million in 1965. As described
in ““dbout the figures —Miscellaneous Current Tran-
sactions’’ on pages 30 and 31 in the report for 1961
and 1962, a broad range of items is covered under
business and other services. Payments flow across
international borders between branches, subsidiaries
and affiliates and their home offices for production
and distribution rights, royalties, research, advertis-
ing, management, engineering and consulting serv-
ices. Payments are also made between persons and
unincorporated and unaffiliated enterprises in
Canada and abroad for franchises, copyrights, film

rentals, professional services, etc. In the main these
transactions accounted for the growth in the receipts
for the whole group from $229 million in 1962 to
$291 million in 1965 and in the payments from $430
million to $509 million during the same period. In
addition both the expenditures in Canada of foreign
airlines and of Canadian airlines abroad rose mode-
rately each year.

Detailed information of payments reported by
Canadian companies under the Corporations and
Labour Unions Returns Act, classified by types of
sertvices and by industry groups, will be found in
the Annual Repo_rts published under that Act.

STATEMENT 17. Components of All Other Current Transactions, Receipis and Payments,
by Area, 1960 - 65

All countrles United States
1960 1961 | 1962 | 1963 | 1964 | 1965 | 1960 | 1961 | 1962 | 1963 | 1964 | 1965
millions of dollars

Receipts:
Government transactions .,, 131 124 126 144 151 176 105 96 98 110 113 122
Personal and institutional r 30 33 34 36 38 42 18 18 20 21 22 24
Miscellaneous income 83 87 95 84 111 131 74 7 1 51 57 65
Business setvices ang other transactions ............ 203 208 229 236 257 291 145 145 156 160 167 182
Totals 47 452 484 500 357 640 342 336 345 342 359 393

Payments:
Official contributions 61 56 36 65 69 92 - = - - — -
Government transactions, N.0.P. .....ccveecrremcinineronis 161 155 167 172 181 182 38 36 40 45 46 52
Personal and institutional remittances ... 98 99 29 102 102 103 26 26 26 25 2 27
Miscelianeous income 135 142 160 174 201 218 93 101 114 122 132 145
Business services and other transactions ... 374 398 430 440 479 509 313 331 359 367 397 408
Totals... 829 850 892 953 | 1,032 | 1,104 470 494 539 339 602 632

Net payments:
Official contributions -6l -56| -36| -65| - 69| - 092 — - — - - -
Government transactions, n.o.p. .. -30] -31| ~41]| ~28| -30] - 6| + 67 + 60 + 58| +65| + 67| + 70
Personal and institutional remittances -68| -66| -~-65| -66| -64| -61| - 8| - 8| - 6] - 4| - 5| - 13
Miscelluneous inCome ..........uiveeiiunvenans -52| -55| ~-65| -90| ~90| ~87( -19| - 24| -43] -71| - 75| =~ 80
Business services and other transactions -171} -190| -201| -204| -222| -218| -168| -186( -203| -207| -230| =-226
[ e L. = e ~382| -398| -408| -433| -475| -~-464| -128| ~158| -194( -217( -243( -239
United Kingdom Other countries
mililons of dollars

Receipts:
Government transactions N 15 15 14 18 23 23 11 13 14 16 15 31
Personal and Institutional remittance 1 2 2 2 2 3 11 13 12 13 14 15
Miscellaneous lncome 5 4 12 19 33 37 4 6 12 14 21 29
Business services and other transactions 32 33 38 38 14 47 26 30 35 3s 46 62
Totals 53 54 66 17 102 110 52 62 3 81 96 137

Payments:
Official contributions 3 — - - - - 58 56 36 65 69 92
Government transactions, n.o.p. . 35 34 33 29 42 32 88 85 94 98 93 98
Personal angd institutional remittances ... 19 18 18 19 19 18 53 55 55 58 56 58
Misceljaneous income ...... 11 11 11 17 17 13 31 30 35 35 52 60
Business services and other transactions ............ 33 36 39 37 46 53 28 31 32 36 36 48
Tolals 101 99 101 102 124 116 258 257 252 292 306 356

Net Payments:

Official contributlons -3 - - - - - - 58| -56| -~36| -65 -69| - 92
Government transactions, N.0.p. ... ~20 -19 -19 4l -19 -9 -7917| -2} ~-8| ~ 8| ~18| -~ 67
Personal and institutional remittances ..., =18 -16 -16 -17 -17 -15| - 42| - 42| - 43| - 45| - 42| - 43
Miscellaneous income -6 -1 + 1 + 2 +186 +24| - 27| - 24| -23) -21| -31| -3
Business services and other transactlons ............ = & < S0 + 1 = 7 SR % W= + 3] + 2| +10 + 14
Totals.._..... -48 ~43 ~-33 =25 -22 ~ 6| -206( -195| -179| -211| -~210| -219
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About the figures —

The Annual Reports under the Corporations and
Labour Unions Retums Act include some 30 categories
of payments in the field of income and services made
to non-residents by reporting corporations, A comparison
of the concepts employed in the two series will be
found on pages 100 to 102 of the Report under the Cor-
porations and Liabour Unions Returns Act for 1962. In
addition to payments by corporations covered in that
report, balance of payments estimates of business serv-

COMPARISON OF PAYMENTS TO NON-RESIDENTS FOUND IN THIS REPORT WITH THOSE REPORTED
UNDER THE CORPORATIONS AND LABOUR UNIONS RETURNS ACT

ices include commissions paid to non-resident agents
(which are not among the services specified under the
Act), international telephone and telegraph charges,
expenditures abroad of Canadian airlines, payments of
other non-reporting corporations, transfers of trade
union funds, and a wide variety of non-corporate dis-
bursements including franchises and the earnings of
international migrant labourers and commuters.

Transactions by Areas

United States. — In the sixties, Canada’s inter-
national transactions in goods and services con-
formed to the traditional pattern of a surplus with
overseas countries in part offsetting the deficit with
the United States. From a level of about $1,350 mil-
lion in the two years 1960 and 1961, Canada's cur-
rent deficit with the United States fell below $1,100
million in the following year, before resuming its
expansion to a peak of $1,912 million in 1965. Total
receipts from the United States rose more than 30
per cent from $5,219 million in 1962 to $6,806 mil-
lion in 1965 while total payments expanded 38 per
cent from $6,311 million to $8,718 million, The rela-
tive share of the deficit ascribable to merchandise
trade ranged between 40 per cent in 1962 and over
49 per cent in 1960 and 1964, but this proportion
rose sharply to over 54 per cent in 1965. Both mer-
chandise exports and imports increased in excess
of 60 per cent over this 5-year period. Merchandise
exports advanced without interruption from $3,040
million in 1960 to $4,993 million in 1965, as did also

merchandise imports from $3,713 million to $6,034
million. Forest products, metals and minerals dom-
inated Canada’s exports to the United States, ac-
counting for about 70 per cent in 1961 and 1962, but
this proportion contracted to approximately 66 per
cent in 1964 and nearly 63 per cent in 1965. Manu-
factured goods expanded fairly steadily from about
13 per cent of total exports in 1961 to nearly 22 per
cent in 1965.

In reaching $4,993 million in 1965, merchandise
exports recorded a substantiai gainof nearly $600
million or over 13 per cent over 1964, The largest
increase of over $130 million in shipments of auto-
motive products ensued from the signing in January
1965 of the agreement with the United States. Ma-
chinery exports expanded more than $60 million, and
gains of about $40 million each occurred in ship-
ments of cattle, meat and fish together, newsprint
and aluminum. Exports of a variety of commodities
increased less substantially; and these included
whisky, nickel, zinc, crude petroleum, wood pulp,
fertilizers and fabricated steel materials.

STATEMENT 18, Summary of Current Account Balances, by Area, 1960 - 65

E ) Rest of Other
. All United United : Other
Period countries | States | Kingdom Stgl';:g g&g& countries
> millions of dollars
=15 283 -1, 359 +169 + 43 — N/ - 19
- 928 -1, 341 +195 + 27 - 30 +221
- 830 -1, 092 +225 + 17 - 82 +102
=521 -1,148 +417 - 31 - 92 +333
= 1424 -1, 635 +605 +101 =107 +612
-1,083 -1,912 +510 +135 -158 +342
= 1234 - 346 + ‘82 + 17 - 19 %132
- 204 =842 +117 =55 - 20 + 46
¢ 29 - 56 + 98 = e S 44017
- 112 - 404 +120 =8130) = 26 +228
= w2b =5 "kl + 87 + 27 —Hi3 +104
- 150 - 507 +149 + 10 - 36 +234
+ 208 - 119 +156 28 - 31 +179
- 146 ()] +213 + 41 - 27 + 95
el 305 - 589 +106 + 55 =84 4 13
= 86l =530 +141 + 47 - 175 + 57
+ 36 =70 +134 + 19 - 46 + 99
- 4 364 =528 +129 + 14 =30 +149
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The growth in Canada's imports from the United
States has been distributed over a wide range of
commodities, but machinery and automotive products
have been in particular notable. Machinery, account-
ing for about 20 per cent of the total imports from
the United States in recent years, was valued at
roughly $1,175 million in 1965. Imports of automo-
tive products, which exceeded $700 million in 1964,
represented 14 per cent of total imports in that year:
and following an increase to over $1,000 million in
1965, the proportion rose to nearly 17 per cent. The
increases in the value of machinery and automotive
products represented more than one half of the $830
million expansion in the imports from the United
States from $5,204 million in 1964 to $6,034 million
in 1965. Imports of equipment and tools, including
controlling instruments, laboratory equipment and
electronic computers, rose more than $75 million, and
imports of aircraft and parts more than $55 million
and of coal about $40 million. Chemicals rose well
over $30 million as also did each of fabricated steel
and non-ferrous materials. Less substantial gains
occurred in imports of fresh fruits and vegetables,
magazines and books, photographic material and
some consumer goods. On the other hand, imports
from the United States of meat, soya beans, cotton
and woven fabrics were lower in 1965, as compared
with 1964.

In non-merchandise transactions with the United
States, the deficit reached its first recent peak of
$726 million in 1961, before falling 9 per cent to a
level of about $660 million in the following two
years. This deficit again climbed 25 per cent in 1964
to $827 million and widened to the highest level so
far recorded of $871 million in 1965. The non-mer-
chandise transactions accounted for about 60 per
cent of Canada’s total deficit with the United States
in 1962, but the proportion narrowed in successive
years to under 46 per cent in 1965. The contraction
in the non-merchandise deficit to $654 million in
1962 was largely ascribable to the reappearance of
a surplus in the travel account, the first since 1951,
The contraction oftravel expenditures by Canadians
in the United States in 1962 and 1963, following the
introduction of stabilization measures, has been
described earlier. The resulting travel surplus of
$161 million in 1963, the highest on record in the
postwar period, provided a 24 per cent offset to the
deficit arising from other ‘‘invisible’’ items. The
travel offsets narrowed to 13 per cent and nearly 15
per cent in 1964 and 1965, respectively.

The value of gold production available for ex-
port reduced the non-merchandise deficit in 1963 by
more than 23 per cent, and by some 17 per cent and
nearly 16 per cent in the following two years. As
indicated by figures shown in Table 5.03 on page
159 of **The Canadian Balance of International Pay-
ments: A Compendium of Statistics from 1946 to
1965'*, transactions in interest and dividends have
contributed at least 80 per cent of Canada’s non-
merchandise deficit with the United States since
1962. In this period, between about 12 and 15 per
cent of the deficit originated from freight and ship-
ping transactions, between approximately 8 and 13

per cent from inheritances and migrants’ funds and
27 and 33 per cent from other current service tran-
sactions.

More than the entire increase of $44 million in
the non-merchandise deficit with the United States
to $871 million in 1965 arose from interest and divi-
dends, with freight and shipping and the reduced
value of gold production avzilable for export con-
tributing smaller additions to the deficit. The ex-
pansion of $55 million in the net payments of in-
terest and dividends to $715 million in 1965 arose
from an increase of $69 million in the payments (dis-
tributed $36 million to interest and $33 million to
dividends), offset in part by a gain of $14 million
in the receipts. Both the receipts and payments of
interest and dividends stood in 1965 at the highest
level so far recorded of $204 million and $919 mil-
lion, respectively. As a result of larger increases
in the receipts than in paymentsin 1965, the bal-
ances on account of travel, migrants’ funds and
miscellaneous groups of transactions improved by
$20 million, $11 million and $4 million, respec-
tively.

United Kingdom. — Canada’s traditional sur-
plus with the United Kingdom on transactions in cur-
rent goods and services expanded from $169 million
in 1960 to $417 million in 1963 and then to $605
million in 1964, before dipping down to $510 mil-
lion in 1965. Total receipts increased $389 million
or one-third from $1,166 million in 1962 to $1,555
million in 1965. Total payments rose more moderately
from $941 million in 1962 to $1,045 million, up $104
million or 11 per cent. The improvement in the bal-
ances up to 1964 resulted from increases in the ex-
port balance combined with contractions in the non-
merchandise deficit. In 1965, on the other hand, the
merchandise surplus narrowed and the ‘‘invisible’’
deficit widened moderately.

The proportion of total receipts represented by
merchandise exports fell from 79 per cent in 1962 to
76 per cent in 1965, reflecting a larger increase in
non-merchandise receipts than in the moderate gain
in commodity exports from $924 million in 1962 to
$1,219 million in 1964, before subsiding to $1,184
million. Farm products together with comparatively
small amounts of fish products accounted for some
30 per cent of total exports in 1962 and 1963 but
declined to below 27 per cent in 1965, primarily due
to smaller wheat shipments. The relative shares of
forest products stood at about 19 and 20 per cent,
while the proportion ofthe most important commodity
group, metal and mineral materials, rose from 37 per
cent in 1962 to nearly 41 per cent in 1965. Other
manufactured goods accounted for over 7 per cent
of total exports in 1962 and some 8 per cent in 1965.

Over one half of the $35 million contraction in
merchandise exports to $1,184 million in 1965 was
attributable to the decline in the value of wheat
clearances to the United Kingdom. Exports of news-
print and fabricated steel materials were each down
about $15 million from 1964. Shipments of nickel
and alloys were about $16 million lower in 1965,
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those of dairy produce $12 million and those of iron
ores and fish products were each about $4 to $5
million smaller. An increase totalling over $30 mil-
lion occurred in exports of non-ferrous metals such
as nickel, precious metals, copper, lead and zinc.

The annual totals of merchandise imports from
the United Kingdom have not changed very much in
the sixties, except for a fall to $521 million in 1963
from the average level of $585 million for 1961, 1962
and 1964. The 1965 total of $624 million was not
much higher than the $611 million in 1960. Canadian
imports from the United Kingdom cover a wide range
of commodities, with minor concentrations in fabric,
steel and non-ferrous materials, machinery, transpor-
tation equipment (including motor vehicles and parts
and aircraft engines and parts), other equipment,
tools and consumer goods. Motor vehicles consti-
tuted the single most important group of commodi-
ties contributing to the import decline in 1963. A
large part of this reduction was, however, recovered
in the following year. Fabricated steel materials,
machinery, aircraft, aircraft engines and parts, and
electrical and laboratory equipment were featured
in the $40 million rise in imports to $624 million
in 1965.

The deficit on non-merchandise transactions
which stood at $144million in 1960 contracted rather
sharply in the subsequent years to a low level of

$30 million in 1964, before turning up to $50 mil-
lion in 1965. Contributing significantly to this
favourable development were increased net receipts
from freight and shipping services and inheritances
and migrants' funds, together with declining net
payments formiscellaneous currenttransactions. The
unusually low deficit of $30 million in 1964 on non-
merchandise transactions originated f{rom extra-
ordinary receipts of dividends on direct investment
in the last quarter of the year, sufficiently large to
counterbalance the postponement by the United King-
dom authorities of payment of interest on the 1946
loan. On account of the special receipts, the deficit
arising from interest and dividend transactions was
estimated at $24 million in 1964, as compared with
$51 million in 1963 and 1965, respectively. Travel
deficits stood at $47 million and $55 million in 1964
and 1965, respectively, in comparison with the aver-
age of $49 million in the sixties, The widening in
the travel deficit resulted from a rise in expendi-
tures by Canadians in the United Kingdom from $80
million to $89 million in 1965, while receipts in-
creased by $1 million to $34 million. The surplus on
freight and shipping transactions was unchanged in
the 2 years at $41 million, and the net receipts from
migrants’ funds and inheritances narrowed $1 mil-
lion to $21 million, The deficit from other miscel-
laneous current transactions declined from $22 mil-
lion in 1964 to $6 million in 1965, owing largely to
the non-recurrence of the payment in early 1964 of
Canada's share of the costs of defence operationin
Korea.

STATEMENT 19. Summary of Canada’s Current Transactions, by Area, 1960 - 65

Merchandise Non-merchandise Total
Year L
Exports Imports Balance | Recelpts | Payments| Balance | Receipts | Payments| Balance
millions of dollars
Aill countries
1960 ... 5,392 5, 540 - 148 1,744 2,829 -1, 085 7. 136 8, 369 1,233
1961 5, 889 5, 1716 + 173 t, 899 3, 000 -1, 101 7,788 | 8. 716 - 92
1962 6, 387 6. 203 + 184 2, 036 3,050 -1, 014 8,423 | 9. 253 - 830
1963 7,082 6,379 | 508 2, 207 3. 231 ~-1,024 9, 289 9,810 = 528
1964 8,238 7. 537 + 701 2, 509 3,634 -1,125 10, 747 1% ~ 424
196554 8,745 8,627 118 2,719 3,920 L -1. 201 11, 464 12, 547 -1,08
United States
3. 040 3,713 - 673 1, 247 1,933 - 686 4, 287 5.646 | -1.359
3.213 3,828 - 615 1,326 2,052 =5 7126 4, 539 5,880 ! ~-1.341
3,767 4, 205 - 438 1. 452 2, 106 - 654 5, 219 6, 311 -1, 092
3,970 4. 458 - 488 1, 544 2, 204 - 660 5.514 6. 662 -1,148
4, 396 5. 204 - 808 1,662 2, 489 - 827 6, 058 7,693 -1,635
4,993 6,034 -1, 041 1,813 2,684 =B 6. 806 8.718 =1, 91
United Kingdom

1960 ... 94 611 1 313 224 368 - 144 1, 148 979 <+ 169
1961 924 593 + 33 237 373 - 136 1, 161 966 | + 195
1962 ... 924 578 + 348 242 363 == 2 1. 166 941 + 225
1963 ... 1, 017 Sl + 496 284 363 | 1, 301 884 + 417
1964 ... INail8 584 + 635 391 421 - 30 1.610 . 005 + 6035
NOES. . T, 1,184 624 + 560 371 421 - 50 1,558 1, 045 + 510
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STATEMENT 19. Summary of Canada’s Transactions, by Area, 1960-65 — Concluded

Merchandise Non-merchandise Total
Year
Exports Imports Balance | Receipts | Payments | Balance | Receipts | Payments| Balance
R TR T miilions of dollars
Other sterling area

340 284 + 56 7hil 84 =13 411 368 + 43

a3 298 +.33 93 99 =t 424 397 + 27

338 326 + 12 87 82 L | 425 408 + 17
409 418 - 9 91 113 -22 500 531 - 31

515 417 + 98 123 120 a3 638 537 +101

531 385 +146 135 146 b § 666 531 +135

Other OECD Europe

591 371 +220 129 356 =208 720 (¥4 =1

618 416 +202 144 376 -232 762 792 -30

622 454 +168 148 398 -250 770 852 - 82

662 474 +188 158 438 -280 820 912 - 92

749 558 +191 170 468 -298 919 1,026 =107

840 707 +138 216 507 -291 1. 056 1,214 -158

Other countries

497 61 - 64 73 88 < I 570 649 ]

803 581 +222 99 100 i | 902 681 +221

736 640 + 96 107 101 35 843 741 +102
1.024 708 +316 130 113 + 17 1. 154 821 +333
1,359 74 +585 163 136 R | 1,522 910 612
1,197 877 +320 184 162 + 22 1,381 1.039 +342

Rest of the sterling area., — In current transac-
tions with the rest of the sterling area, Canada's
annual surpluses, which decreased from $43 million
in 1960 to $17 million in 1962, turned into a deficit
of $31 million in 1963. After changing into a surplus
again in the following year of $101 million, largest
since 1952, the positive balance continued to ex-
pand to $135 million in 1965. Total current account
receipts from this area rose from $425 million in
1962 to $666 million in 1965, up $241 million or 57
per cent. Total payments for goods and services in-
creased $123 million or 30 per cent from $408 mil-
lion to $531 million in 1965. Deteriorating trade bal-
ances combined with increasing official contribu-
tions adversely influenced the current account bal-
ances up to 1963, while a substantial improvement
in the merchandise trade balance thereafter primarily
contributed to the re-appearance of large current
account surpluses. The improvement in the merchan-
dise surplus occurred as a result of the exports ris-
ing from $409 million in 1963 to $531 million in
1965, while the imports declined from $418 million
to $385 million in the 2 years. More than 40 per cent
of the $106 million rise in exports in 1964 was con-
centrated in Canadian exports to Australia. Ship-
ments of aircraft, engines and parts increased about
$15 million, that of newsprint $8 million and of plas-
tics about $4 million. Smaller gains coveted a vati-
ety of other commodities. An increase of $10 mil-
lion in exports to India in 1964 comprised fairly
large shipments of wheat, locomotives and aircraft,

offset in part by reduced exports of copper and rail-
way rails. A gain in exports of over $10 million in
motor vehicles and parts, together with smaller in-
creases in newsprint and aluminum, which was off-
set by reduced wheat shipments, produced an overall
export advance of $9 million to the Republic of
South Africa. More moderate increases in exports in
1965 to the Republic of South Africa, Kenya,
Zambia, Trinidad, Jamaica and New Zealand, offset
by reduced shipments to Australia, Ghana, Ceylon,
Hong Kong and India produced a $16 million rise in
exports to $531 million. Sugar was the principal
cause of the fall of $32 million in imports from the
rest of sterling area in 1965. Reductions in sugar
imports were distributed as follows in millions of
dollars; Mauritius ($6'%2), Australia ($9'%), Fiji ($2%),
British Guiana ($11%), Jamaica ($10) and Trinidad

($4). There were offsetting increases in imports
from countries such as India, Hong Kong and
Malaysia.

Canada’s recent overall balances on non-mer-
chandise transactions (including official contribu-
tions) with the rest of the sterling area have been
small, with surpluses in 1962 and 1964 and deficits
in the other years. As on the average at least 80 per
cent of the foreign economic aid from Canada has
been directed to Commonwealth countries, official
contributions to this area have grown with the devel-
opment of the bilateral and international food aid
programs. These official contributions were cut back
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from $49 million in 1961 to $29 million in 1962, but
have subsequently grown to $73 million in 1965.
Higher receipts of dividends on direct investment
contributed to enlarging the surplus on interest and
dividends from $25 million in 1963 to $40 million in
1964. Larger gains in freight and shipping teceipts
than in payments in the most recent years have
widened the surplus, and the increased number of
immigrants with higher per capita funds raised the
surplus on inheritances and migrants' funds in 1965
significantly.

Other OECD countries in Europe. — Canada's
current account balance with the other OECD coun-
tries in Europe, which was regularly in a surplus
position until 1958, changed into a substantial def-
icit exceeding $100 million in 1959. The deficit con-
tracted to $7 million in 1960 but has been growing
since, and was estimated at $158 million in 1965.
Total receipts gained $286 million or 37 per cent
from $770 million in 1962 to $1,056 million in 1965.
Total payments increased from $852 millionto $1,214
million over the same three years, up $362 million
or over 42 per cent. Generally declining merchandise
surpluses combined with a widening deficit on non-
merchandise transactions have brought about the
deterioration in the current account position.

From an average level of $620 million in 1961
and 1962, merchandise exports to the other OECD
countries in Europe rose nearly 7 per cent to $662
million in 1963. Relative increases of about twice
the magnitude occurred in each of the following two
vears to $749 million in 1964 and $840 million in
1965. Canadian exports to West Germany expanded
about $40 million in 1964, followed by increases of
$24 million to Belgium-Luxembourg, of $16 million
to France, of over $14 million to the Netherlands
and of $9 million to Sweden. Exports to Italy how-
ever declined more than $14 million. Non-ferrous
metallic materials accounted for well over 40 per
cent of the increase in the exports to West Germany,
and wood pulp shipments were also slightly higher.
Zinc, primarily ores and concentrates, represented
nearly $15 million of the 1964 gain in the exports
to Belgium-Luxembourg. Exports of lead and dairy
products were moderately higher, while shipments
of wheat were down in excess of $10 million. There
were minor increases as well as decreases involving
other commodities. Fairly small individual changes
were recorded in commodity exports to France. In-
creases covered copper, asbhestos, and wood prod-
ucts, while shipments of wheat and plastics were
lower. Dairy products, flax and other seeds, lumber
products and zinc were among the commodities
whose exports increased to the Netherlands in 1964,
while shipments of oats, iron ores and communica-
tion and navigation equipment were lower, Exports
of copper, motor vehicles and parts and gasoline to
Sweden were higher, but the shipments of aluminum
declined in 1964. Among exports to Italy, there were
decreases in wheat and other agricultural products,

aluminum, and fabricated steel materials, offset in
part by increases in dairy products, barley and
instruments,

The net increase of $91 million from $749 mil-
lion in 1964 to $840 million in 1965 in the exports
to other OECD countries in Europe was comprised
principally of a gain of more than $30 million to
Italy, of about $25 million each to Belgium-Luxem-
bourg and the Netherlands and of between $10 mil-
lion to $15 million each to Norway and Spain. From
a high level in 1964, Canadian exports to West
Germany receded more than $20 million. The increase
in 1965 in the shipments to Italy of wheat, barley
and rapeseed amounted to nearly $20 million. Ex-
ports of iron ores rose about $6 million as did also
those of non-ferrous metals. A smaller increase was
recorded in wood products, and moderate decreases
occurred in exports of dairy products, asbestos and
fabricated steel materials, The increase to the
Netherlands in 1965 in the shipments of wheat, oil
seeds and products of animal origin exceeded $10
million, but there were partially offsetting declines
in the exports of dairy products and rye. Lumber,
pulp, fabricated steel and non-ferrous metal mate-
rials and navigation instruments increased moderately
as well; but aircraft exports were down slightly.

Principal export gains to Belgium - Luxembourg
covered a number of commodities including wheat
(about $10 million), metal materials (notably zinc)
and automobiles. Exports of dairy products, lumber
and aircraft however declined. A $15 million rise in
exports to Norway in 1965 was attributable in the
main to nickel ores and copper. Larger shipments of
metal materials, including steel billets, communica-
tion equipment and cattle, offset in part by lower
exports of rapeseed, accounted for a net gain of
over $12 million in the exports to Spain in 1965.
Canadian exports increased modestly to Austria,
Denmartk, Greece and Turkey, and declined slightly
to Portugal, Sweden and Switzerland.

Following a rise of more than 4 per cent between
1962 and 1963, Canada’s imports from other OECD
countries advanced nearly 18 per cent to $558 mil-
lion in 1964 and again by more than 26 per cent to
$707 million in 1965. From among a large number of
commodities which contributed to an increase of $26
million in Canadian imports from Germany in 1964,
the more prominent groups included chemicals, steel
materials, motor vehicles, machinery (amounting to
nearly $12 million), fabrics and belting. About three
fourths of a $9 million rise in imports from Belgium -
Luxembourg in 1964 was attributable to fabricated
steel materials and the remainder to diamonds and
glass. A $10 million increase in the imports from
France was distributed over a wide variety of com-
modities, including wines, steel materials, motor
vehicles and parts. Fabrics, steel bats, machinery
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and wines accounted for a major portion of an in-
crease of $12 million in the imports from Italy. There
were small increases in imports from many other
European member countries of the OECD.

France accounted for about 18 per cent of the
$149 million increase in Canadian imports from this
area in 1965. Among a host of individual commodity
changes, increases were recorded in the imports of
steel materials, motor vehicles and parts, computers,
printed matter and wines.

More than four fifths of an increase of $39 mil-
lion in Canadian imports from Germany in 1965 in-
cluded steel products, machinery, motor vehicles
and parts, chemicals, sound eguipment and parts,
sewing machine parts and bearings. Small decreases
of about $1 to $2 million occurred in the imports of
rubber belting, wheel tractors and conveyors. Higher
imports of steel materials accounted for about one
half of the rise of over $16 million in imports from
the Netherlands. Imports of ships and sound equip-
ment and parts were also higher in 1965. A rise of
nearly $17 million in imports from Sweden was dis-
persed over a large number of commodities, includ-
ing steel materials, bearings, pulp mill machinery,
automobiles, transformers and other electrical equip-
ment, furs and leather. Most of the increase of nearly
$13 million in imports from Belgium-Luxembourg
was accounted for by steel bars, plates and struc-
tural shapes. Imports of electric motors and trans-
formers were up slightly butthoseofreaper-threshers
and glass declined in 1965. Increases in machinery,
steel materials and motor vehicles contributed more
prominently than many other commodities to a rise
of nearly $13 million in Canadian imports from
Italy in 1965, Small increases in imports occurred
from Switzerland, Denmark, Norway, Portugal and
Spain.

In recent years, the receipts from non-merchan-
dise transactions have increasedless rapidly —rising
from $148 million in 1962 to $216 million in 1965 —
than the payments, which expanded over 25 per
cent from $398 million in 1962 to $507 million in
1965. The deficit on the ‘‘invisibles’’ accordingly
widened from $250 million in 1962 to $291 million
in 1965, but down slightly from $298 million in the
preceding year. Between 1962 and 1965, the deficit
on travel, interest and dividends and freight and
shipping rose at uneven rates. Canada's travel im-
balance with other OECD Europe, widened $18 mil-
lion from $70 million in 1963 to $88 million in 1964,
as the expenditures by Canadians travelling to
Europe rose from $86 million to $105 million, while
the receipts were almost stable.

In 1965, travel receipts advanced $10 million
to $27 million, because of a large gain in the number
of visitors to Canada, which probably was induced
by reduced airline fares. Following the substantial
rise in 1964 in the travel payments abroad by Cana-
dians there was a rise of §1 million in 1965. The

net receiptsof migrants’ funds and inheritances more
than doubled from $10 million in 1964 to $21 million
in 1965, accompanying an increase in this year of
more than 25 per cent in the arrival of immigrants
from other OECD countries in Europe. The deficit
arising from other current service transactions has
remained relatively unchanged at a level slightly
in excess of $100 million. A reduction in 1965 in the
net pavments on government account due to receipts
from research cost sharing was counterbalanced by
a deterioration in the balances of miscellaneous in-
come and business services.

All other countries. — Canada’s current transac-
tions with all other countries in the sixties have
recorded not only large surpluses (e.g. $612 million
in 1964) but have exhibited sharp annual changes —
in the range of $270 million to $300 million in three
of the five recent vears ending in 1965. Total re-
ceipts advanced about 64 per cent from $843 million
in 1962 to $1,381 million in 1965, while total pay-
ments rose roughly 35 per cent from $741 million to
$1,039 million, Wheat shipments to Mainland China,
the U.S.S.R. and other communist countries have
played an important part in these transactions and
have been facilitated in some cases by special fi-
nancing arrangements. The accompanying statement
shows that their value in the 5-year period totalled
$1,630 million. If their value is taken out for the
comparison, the current balances with all other coun-
tries do not exceed $100 million in either direction
during the period. The largest over-the-year change
taking place between 1964 and 1965 is also reduced
to under $180 million. In non-merchandise transac-
tions, Canada’s economic aid to this group of coun-
tries increased from $7 million in 1962 to $18 mil-
lion in 1965, while the surplus from services rose
from $13 million to $40 million. In consequence of
these offsetting changes, the net receipts for all
non-merchandise transactions widened moderately
from $6 million in 1962 to $22 million in 1965.

Exclusive of the substantial amounts of wheat
shipments to the Sino-Soviet countries, merchandise
exports recorded relative annual increases between
1962 and 1964 of 25 per centand 20 per cent succes-
sively, which were followed by a decline of about
8 per cent in 1965. Increased shipments of Canadian
commodities to Japan, Mexico and several other
Latin American republics mainly accounted for the
rise in 1963. Cuba, Venezuela, Mexico, Japan, and
the Philippines were the principal destinations of
the increases in the exports in 1964. Shipments from
Canada in 1965 declined to Japan, Mexico, Cuba and
a number of other countries, but rose to Peru and
Venezuela.

About a $30 million expansion in Canadian ex-
ports to Japan in 1964 was derived from larger ship-
ments of wheat, barley, non-ferrous metals, asbestos,
coal, pulp, newsprint and many other commodities,
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offset in part by smaller exports of oil seeds, iron
ores and lumber. The decline of exports in the fol-
lowing year of roughly %15 million was primarily due
to lower wheat shipments, but there were less sub-
stantial reductions covering iron ores and scrap,
non-ferrous metals, lumber, and newsprint. These
losses were partially offset by increased shioments
of barley, rve, oil seeds, pulp and chemicals. Wheat,
communication equipment and electrical supplies
contributed to a modest rise in exportsto the Philip-
pines in 1964. Wheat and wheat flour (covered under
the Russian contract) constituted more than half of
the increase of some $45 million in the exports to
Cuba. Other gains occurred in dairy products, fer-
tilizers and medical supplies., Wheat and flour ship-
ments increased again in 1965, but only moderately,
while the exports of many other commodities, notably
fertilizers, declined, contributing to a net overall
reduction of exports to Cuba in 1965. An increase
in the exports of railway rail and track material
amounting to $12 million accounted for more than
the net increase in the Canadian exports to Mexico
in 1964. There were smaller increases in shipments
of machinery and equipment, which were exceeded
by reductions in the exports of commodities such as
aluminum and newsprint. A decline in shipments in
1965 of rails, track material and locomotives
amounted together to about $19 million. Smaller de-
creases in machinery and equipment were offset by
rises in shipments of newsprint and several other
commodities. Wheat, dairv products, steel materials,
motor vehicles and parts were featured prominently
among increased commodity exports to Venezuela,
totalling nearly $20 million, in 1964. Larger exports
of motor vehicles and parts, dairy products and
newsprint, counterbalanced in part by lower wheat
shipments, steel materials and plastics, resulted in
a small overall increase in exports to Venezuela in
1965. An increase of about $7 million in shipments
of motor vehicles and parts and a much smaller rise
in railway rolling stock accounted for well over two
thirds of the $11 million expansion in the Canadian
exports to Peru in 1965.

Merchandise imports from all other countries
increased annually 11, 9 and 13 per cent from $640
million in 1962 to $877 million in 1965. Imports of
crude petroleum from the Middle East and from
Venezuela and of raw sugar from Cuha figured prom-
inently in the import expansion in 1963. In the fol-
lowing year a substantial decline of about $36 mil-
lion in petroleum imports from the Middle East
(principally Saudi Arabia) was offset 75 per cent
from a continued rise in imports from Venezuela.
Sugar imports from Cuba dropped more than $11 mil-
lion to almost nil in 1964. Imports from Japan rose
more than $40 million. As is frequently the practice
of international oil companies, substantial imports
of crude petroleum in 1965 were switched from
Venezuela (i.e. down $34 million) to Saudi Arabia,
but imports of fuel oil from Venezuela rose nearly
$20 million. Fuel oil imports also increased from
the Netherlands Antilles, but much less substan-
tially. Raw cotton imports from the U.S.S.R. in-
creased $6 million. There were small rises in im-
ports from other eastern European countries, Main-
land China and several Latin American countries,
but the largest individual gain in 1965 of some $55
million was recorded in the imports from Japan. From
among a wide variety of industrial and consumer
goods which contributed to the increased Canadian
imports from Japan in 1964 and 1965, yarn, fabrics
and clothing taken together, fabricated steel mate-
rials, plywood, motor vehicles and parts (partic-
ularly in 1965), tape recorders, radio and TV, and
cameras were more prominent.

Among the items producing small positive bal-
ances since 1962 in Canada’s non-merchandise
transactions with all other countries, the more sub-
stantial surpluses have originated from freight and
shipping services and much smaller ones from the
interest and dividend account and migrants’ funds
and inheritances. The deficits arising from miscel-
laneous current transactions and the official con-
tributions have provided partial offsets.

STATEMENT 20. Shipments of Wheat to Sino-Soviet Countries, 1961 - 65’

Area 1961 1962 1963 1964 1965 Total
millions of dollars
MainlandiGhina 8 ... R I R . . e 94 145 97 118 104 558
UESsSIRABNAICUDbA .. ... o I e 13 — 182 255 235 685
12T 17T RS Ny S | " R 38 30 14 50 21 148
BZechOSIONAKID o.......0.. o e mdle bt cnore b aeene finedhes 21 — 148 48 29 111
Other eastern European countries ... ... 23 2 19 47 37 128
ilotalse | . _ @ =08 oo W aomme bl sl s ) 184 177 325 518 426 1,630

! Based on Board of Grain Commissioners' statistics.
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CAPITAL MOVEMENTS

Background and Summary

The annual outline of Canada’s balance of
international pavments between 1959, the year of
peak imbalance on current account, and 1965 is
provided in Statement 21

Statistics of the balance of payments can only
be properly interpreted and balance of payments
developments can only be properly evaluated against
the changing domestic and external environments
which they link. Within the scope of this publication
it is possible only to point to a selection of the fac-
tors needed for appraisal. Some of the influences
such as variations in the levels of economic activity
in North America and elsewhere have already been
noted, as has been the recurring demand in recent
vears for Canadian wheat from the Sino-Soviet
countries.

It will be recalled that the years covered by this
report were marked by considerable economic pro-
gress in Canada and in its principal world markets,
and by the end of the period, with the further eco-
nomic expansion achieved by the United States and
Canada, for the first time in the post-war period
virtually all the industrialised countries of the world
simultaneously enjoyed high levels of employment.*

The momentum which carried the Gross National
Product in Canada to successive new high levels
from 1961 was accompahnied by and associated with
the investment boom in North America and else-
where. In the three years 1963, 1964 and 1965 husi-
ness gross fixed capital formation in Canada rose
successively to $7.6 billion, $9.1 billion and $10.4
billion, or some 50 per cent above the 1962 level.
At the same time capital formation by governments
in Canada rose 35 per cent above the 1962 level to
$2.4 billion in 1965. Overall the increase from 1962
to 1965 totalled 47 per cent.

While the savings which finance capital forma-
tion are generated in a varietv of places within the

! ““International Monetary Fund’’, 1966 Annual

Report, p. 3.

economy, a program of this magnitude inevitably led
to heavy demands on both domestic and foreign
capital markets to satisfy the enlarged financial
requirements of provinces and municipalities as well
as of business. The absorption of capital overseas
assoclated with the high levels of activity which
prevailed in most of the industrialised economies,
contributed to further pressures in the United States,
the principal source of international capital, at a
time when that country was itself subject to capital
restraints. The competition for investment funds
drove interest rates to high levels as the various
markets tried to maintain spreads sufficiently wide
to attract capital. Both the international structures
and the stages of development of capital markets in
various parts of the world were a factor in the sub-
stantial enlargement of the Eurodollar and other
international money markets which had emerged in
the fifties and in which Canadian banks played a
prominent role. As a result the degree of interna-
tional financial interdependence was greatly in-
creased.

The United States balance of payments position
proved less tractable than many had expected, and
the United States authorities made vigorous efforts
to achieve a greater measure of balance in their
international transactions. This is not the place
to describe in any great detail the special financial
relationships existing between Canada and the
United States, but it is necessary within this short
review to indicate some of the principal develop-
ments in these efforts which were of special rele-
vahce to Canada.

There were other influences working on capital
movements between Canada and other countries in
these years. Severe balance of payments strains in
the United Kingdom had at times effects on capital
as well as current account transactions, as monetaryv
ahd exchange restrictions were brought to bear on
their problems by the authorities in that country,
and as the international financial community re-
sponded in a series of rescue operations.

STATEMENT 21. Summary of the Canadian Balance of Internationa: Payments, 1959 - 65

Item

1959 1960

1961 1962 1963 1964 1965

Capital movements in long-term forms ........cccoovvmeeivnniin.
Capital movements in short-term forms! ..............c..oceeo..
Balance on goods and Services ............cccooooeeiiniieiiii,

Change in official holdings of gold, foreign exchange,
and net International Monetary Fund position, less

special international financial assistance .................. -

millions of dollars

1001408 929 930 688 637 820 713

290 265 288 205 30 - 33 527
-1,487 | -1, 233 =923 -830 a2l -424 (-1,083
NN 310 290 155 146 363 157

! Excluding items in final line,
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In Canada government policies affected in a
number of ways the character of international capital
flows. Among these were tax changes having balance
of pavments implications which were proposed in the
budget of 1963, and the extension of programs for
the tinancing and insurance of export credits which
led to sizable outflows. In Canada, too, rapid devel-
opment of the short-term money markets continued,
with the emergence of some new techniques and
instruments. Non-residents provided important
amounts of capital to this market, which experienced
severe strains and underwent considerable change
following the default of a major Canadian finance
company and associated concerns in 1965.

The net inflow of capital in long-term forms,
which had reached a peak of $1,490 million in 1956,
continued at levels upward of $900 million, or
several hundreds of millions of dollars higher than
earlier, during each of the succeeding five years.
These inflows then continued at somewhat lower
levels, ranging between $637 million and $820
million, from 1962 to 1965.

An extended period of substantial inflows was
interrupted in 1962 when Canada experienced a brief
but severe exchange crisis generated by a variety of
convergent influences. Flows of capital in long-
term forms were in balance in the first half of 1962
but were again succeeded by a period of substantial
net inflows. Developments during this period were
described in considerable detail in the previous
volume of this series. In the following four quarters,
inflows in long-term forms totalled $1,273 million,
and if allowance is made for new security issues
sold but not delivered the figure rises to $1,448
million. Some special factors contributed. The Gov-
ernment of Canada had re-entered the United States
capital market in 1962 for the first time in more than
a decade, leading the way for the resumption of new
issues there by other large Canadian borrowers.
Substantial inflows occurred for the purchase by
non-residents of major Canadian concerns. The ex-
tension of provincial utility enterprises gave rise to
large demands for funds which were obtained in the
United States market.

In 1963, in contrast to 1962 when the capital
inflows in long-term forms occurred entirely in the
second half of the year following the action taken
to restore balance in Canada’s external finances,
the inflows were confined largely to the first half
of the year in which $585 million of the total inflow
of $637 million was received. 3roadly speaking it
may be said that 1962 was divided by the exchange
crisis which occurred in June, while the vear 1963
found a dividing point in the announcement of tax
measutes in Canada and in the United States. But
these watersheds represent an oversimplication
which may conceal or obscure both the interaction
of developing situations and the lags between deci-
sions and flows which were of some real significance
in these vears.

By the end of the first quarter of 1963 the spate
of new issues abroad abated sharply, although deliv-
eries continued to be substantial during the second

quarter. Late in June the Canadian budget introduced
a number of measures desighed to influence the
balance of payments, including a measure to remove
from ccertain non-resident purchasers of Canadian
securities the burden of Canadian withholding tax.
The immediate effect of this measure was largely
nullified when a Presidential Message was deliv-
ered to the United States Congress in July proposing
the introduction of an Interest Equalization Tax on
purchases of foreign securities. The Canadian
balance of payments reacted swiftly. Within twenty-
four hours there was a greater loss of official hold-
ings of gold and foreign exchange thanin any similar
period, even during the difficult days of the spring
of 1962. The situation was soon eased by the pro-
posal to exempt new Canadian issnes, but uncer-
tainties relating to the tax effectively deterred the
sale of new Canadian issues in the United States
market and as deliveries of earlier sales dwindled,
the bite of the tax proposal became increasingly
apparent in the figures.

These policy measures no doubt also contributed
to the swings in movements of capital in short-term
forms, as did the announcement in mid-September of
major wheat export contracts. The impact of the
latter transactions themselves and of their contri-
bution to the general economic outlook was clearly
diffused through a number of the short-term capital
items.

Direct investment inflows tended to decline in
1963 with the phasing out of some very large invest-
ment projects financed by this type of movement and
reductions in inflows for the acquisition of existing
Canadian concerns.

The situation changed rapidly after mid-1964.
Passage through the United States Congress of the
legislation providing for the Interest Equalization
Tax and the establishment of the anticipated exemp-
tion for Canadian new issues released the way for
an accumulation of new issues. Capital inflows in
long-term forms in the last half of the year rose to
$684 million, bringing the total for the year to $820
million, compared with 8637 million in 1963. In
keeping with the spirit of the Canadian undertaking
to the United States that it was not its intention to
increase its foreign exchange reserves through the
proceeds of borrowing in the United States, the
Minister of Finance in December 1964 appealed to
the provincial authorities to avoid as far as pos-
sible adding to the volume of new Canadian issues
in the United States at thal time. Short-term capital
flowed from Canada, and through Canada from the
United States, to the Eurodollar market, and there
were substantial inflows to the Canadian money
market and on open account.

In 1965 demands for real resources found a
counterpart in financial pressures, and although
capital inflows in long-term forms were somewhat
lower than in 1964, there were extraordinarily large
inflows of capital in short-term forms. The pres-
sures deriving from the underlying economic situa-
tion were augmented by exogenous events.
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The first quarter of 1965 was affected by the
introduction by United States authorities of addi-
tional measures to restore balance in their interna-
tional financial position. The program of guidelines
introduced by the United States authorities in Feb-
ruary 1965 aimed at voluntary action to reduce out-
flows of United States capital and to repatriate
excess liquid holdings abroad. These guidelines
contained some specific provisions for Canada in
keeping with the circumstances which had been
recognized in the exemption granted new Canadian
issues from the interest equalization tax. Neverthe-
less the guidelines led to some diifficulties in the
Canadian market for short-term securities which did
not benefit from the special provisions applicable
to long-term investment. They also had marked
effects on foreign currency banking operations of
the Canadian chartered banks. Canadian banks were
requested by the Canadian Government to conduct
their foreign currency operations in a way that would
reinforce and not prejudice the effects of the United
States program. During the second quarter of 1965
investor confidence experienced a sharp shock with
the default of a Canadian finance company and the
subsequent revelation of widespread involvement of
other companies. These external and domestic factors
created problems of considerable delicacy for the
monetary authorities.

Canada’s net payments on current account with
the United States were higher in 1965 than in 1964,
but the enactment of the Interest Equalization Tax
legislation during the summer of 1964 and the special
arrangements which became effective with respect
to Canada had removed a barrier to Canadian new
issues and as a result the net receipt of capital in
long-term forms was considerably highber in the ear-
lier part of 1965 than a year earlier. In contrast,
however, to 1964, a net capital outflow to the United
States in short-term forms (even after a significant
drop in private deposits of Canadians in United
States dollars) offset most of the inflow from that
country in long-term forms in each of the first three
quarters of 1965, leaving a massive balance. Settle-
ment of this was achieved in part by drawing down
official holdings of United States dollars and in
part through a substantial withdrawal of funds from
the rest of the world. Indeed transactions between
Canada and the rest of the world over the year as a
whole gave rise to net multilateral settlements, or
receipts applied on Canada's account with the
United States, aggregating almost $1,500 million
compared with $27 million in 1964. To a consider-
ahle extent these movements arose from the important
international role of the Canadian banking system.
withdrawal from the system of substantial foreign
currency deposits by United States residents, to-
gether with the necessity for financing from Cana-
dian resources a larger balance of Canada’s trans-
actions with the United States, led almost inevitably
to a substantial liquidation of net Canadian claims
in United States dollars on overseas countries.

These developments highlight dramatically the
interdependence of the international financial
system.

In 1965 the inflow of foreign direct investment
capital turned upwards, after four vears of decline,
but inflows in some long-term forms were inhibited,
while repurchases of outstanding equities, influenced
probably by market developments as well as perhaps
by the Interest Equalization Tax in the United
States, occurred on an increasing scale. Very great
pressures were therefore concentrated on the remain-
ing substantial channel for long-term inflows (apart
from direct investment), the sale to non-residents
of new issues.

In the latter part of the year, at a time when the
Canadian balance of international payments is
normally relatively strong, the current account and
general balance of payments were suddenly strength-
encd as a result of the second large wheat sale to
Russia. During the autumn Canadian borrowers were
also selling a large volume of Canadian securities
in the United States. As a result Canada's exchange
reserves, including the net creditor position in the
International Fund. increased well above the level
at which it was aimed to hold them in accordance
with the understanding with the United States. The
Canadian authorities regarded this abnormal rise as
temporary, but it coincided with a period when the
United States was quite concerned over its balance
of payments.

Accordingly after reviewing the matter with the
United States authorities, the Minister of Finance
agreed that the financial authorities of both coun-
tries should cooperate in requesting Canadian bor-
rowers and their underwriters to endeavour to defer
until 1966 the delivery to the Canadian borrowers of
the proceeds of security issues in the United States.
The United States authorities informed the Minister
that they would place no impediment in the way of
making such deferred deliveries in 1966. As a result
of this action in November 1965 it was hoped to
smooth out the quarterly flow of capital between the
two countries in a manner that better reflected the
balance of payvments requirements,

In the late fall the United States authorities
decided that their balance of payments position
required the adoption of further guideline measures.
Two were of major concern to Canada, The first
requested United States financial institutions other
than banks to limit the increase in their holdings of
long-term foreign investments to a small portion of
their holdings at an earlier date. The Canadian
authorities considered that this restriction on the
sale of long-term securities in the United States,
if applied to Canada, would have had very adverse
effects. Accordingly they sought and obtained an
exemption from this restriction, justified on the
same grounds as the original exemption from the
Interest Equalization Tax, and in consideration for
a Canadian undertaking of the same kind regarding
the level of Canadian reserves. Since it was not
considered desirable to rely too heavily on general
monetary and fiscal measures to control the inflow
of capital, alternative techniques involving the
repatriation of outstanding Canadian securities in
the United States would be used if necessary.
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The second important measure was a voluntary
ceiling on direct investment by United States cor-
porations. Vigorous representations were made by
the Canadian authorities that the application of this
guideline to Canada was inappropriate but after con-
sideration the United States authorities came to the
conclusion that the guideline had to be without
special exceptions if it was to be effective in meet-
ing the aims of their general balance of payments
program.

Widespread concern was evoked in Canada by
the developments in the United States program to
strengthen its balance of payments position. The
subject was discussed in March 1966 by the Joint
Canada — United States Ministerial Committee on
Trade and Economic Affairs. The Secretary of State
for External Affairs reported to the House of Com-
mons that the United States members made clear that
the United States Government was not requesting
United States corporations to induce their Canadian
subsidiaries to act in any way that differed from
their normal business practices as regards the
repatriation of earnings, purchasing and sales poli-
cies, or their other financial and commercial acti-
vities. The actions which were taken served effect-
ively to moderate the potential consequences of the
program for the Canadian economy.

As the statistics in this report show, Canada’s
international transactions have on balance con-
tributed strength to the United States balance of
payments position. The ditficulties which have been
experienced in adapting the United States measures
to Canada’s special relationship are in some sense
a reflection of that relationship.

In the event, long-term forms of inflow over the
whole of 1965 were equal to only about two thirds
of the deficit on current account, roughly reversing
the position in the previous year although it may be

noted that there was a substantial increase of un-
delivered new issues. The principal factors in the
reduction between 1964 and 1965 of net capital
inflows in long-term forms were a substantially
increased outflow for the repatriation of Canadian
equities, and a substantial contraction in bank and
other borrowing. The effects of these declines were
partly ameliorated by enlarged inflows for direct
investment in Canada.

The shortfall was supplied by capital inflows
in short-term forms. Volatility is a characteristic of
these movements. The very large shift of well over
half a billiondollars which occurredin 1965 reflected
substantial inflows mainly through reductions of
Canadian holdings abroad of bank balances and other
short-term funds concentrated largely in the first
half of the year when the heavy drawbacks of resi-
dents’ funds employved by the Canadian banking
system in the Eurodollar market occurred. During
the year there was a substantial repatriation of
Canadian finance company paper but these outflows
were offset by enlarged external borrowing of other
sorts by these institutions. The announcement in the
third quarter of the second large sale of wheat to the
U.S.S.R. gave promise of future export receipts and
there were anticipatory inflows. As the year closed
there were further large inflows of capital arising
from changes in intercompany account balances,
other short-term loans and accounts payable, etc.
Over the yvear Canada’s net external monetary assets
rose.

This summary has noted the prominent place of
new issues in the years from 1962 to 1965 and some
of the official intervention which modified their
pattern. Special interest may therefore attach to
Statement 22 comparing actual inflows in long-term
forms with series adjusted to reflect the timing of
security offerings.

STATIEMENT 22. Capital Movements in Long-term Forms, 1962 - 65

Adjusted to reflect
Period Actual inflow timing of security
offerings
millions of dollars
BRI . e B e, AR BER), | S R S N SR N +688 +968
1963 ..... +637 +426
1964 ... +820 +749
R — +713 +972
1962 1Q ... + 14 +116
nQ .. =14 -140
Q.. L......% +228 +518
/T2 +460 +474
068 1 Q ..a +381 +499
1nQ ... +204 - 43
mne . 24 =85
vaQ . + 25 + 5
1964 "1Q .......ccn.. + 3 - 33
0777 T +133 + 88
1nQ ... +212 +401
0 R W I S I o et O T S| U +472 +293
YA [(Ta) SRS " I 0 & 7 U SRS R NS RS AL Y +128 +209
Q5. +134 +105
1naQ ... +216 +331
vQ +235 +327
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Sector Assets and Liabilities

Statement 23 provides an analysis of capital
movements between Canada and other countries
during 1963, 1964 and 1965 showing the flows af-
fecting Canada’s external assets (other than official
monetary movements) and Canada's external liabili-
ties, each classified by sector. This statement em-
phasizes the importance of the private sector and of
provincial and municipal governments in Canada's
international capital account. It shows the very sub-
stantial changes made each year to both external
assets and external liabilities. Unlike the basic
presentations elsewhere in this report, the statement
incorporates on a gross bhasis the foreign currency
operations of the chartered banks conducted from
Canada. (The complex nature of these operations
and the difficulties to which theyv give rise when
interpreting various presentations of the balance
of vayments are referred to in a note on page 55.)
It may be noted, for example, that the net out-
flows recorded for the banking sector in 1963 and
1964 in fact include cover for substantial increases
in foreign currency deposits held in Canada by
Canadian residents. Had these residents chosen to
hold deposits of this nature with foreign banks or
even with branches of the Canadian banking system
outside Canada, the effect would have been to reduce
or eliminate the outflow attributed to the banking
sector and to correspondingly reduce the inflow on
short-term account which in the statement is attrib-
uted to the private sector. (The basic presentation
of the Canadian balance of payments for all sectors

of the economy as a group recorded capital inflows
in short-term forms of $30 million in 1963 and $527
million in 1963 and a capital outflow in short-term
forms of $33 million in 1964.)

The fact that gross transactions between Canada
and other countries aggregate very large sums is
easy to overlook as attention tends to be focused
on the balances of groups of transactions. Using
data for 1965 it will, of course, be widely recognized
that the deficit on current account of $1,083 million
was made up of receipts of $11,503 million and pay-
ments of $12,586 million, or gross exchanges aggre-
gating over $24 billion. It is more difficult to put a
meaningful figure on gross capital transactions,
although in the case of long-term securities detailed
reports show that the net inflow of $541 million in
1965 involved receipts of $2,513 million and pay-
ments of $1,972 million. To this turnover of $4,485
million there might be added $2,361 million repre-
senting the turnover of short-term money matket
instruments. Without allowing for the turnover in
many short-term forms such as foreign currency
deposits of banks and of private Canadian residents,
nor for turnover within the very substantial group of
short-term loans and inter-company accounts receiv-
able and payable, capital transactions in 1965 in-
volved over $9 billion. Taking into account also the
transactions in official holdings of external mone-
tary assets, gross transactions between Canada and
other countries during 1965 are clearly indicated to
have been well over $35 billion.

STATEMENT 23. Capital Movements® between Canada and Other Countries, 1963 - 65
Summary by sector assets and liabilities

1963 1964 1965
ecto i . Affecting . Affecting . Affecting
oy Altecting | Atfecting | Ganada's | Allecting | Aftscting | Canagars | AfScHng | Aflectng | Canada's
externel external [ o pop0) | €xternal | external | o0 | external external | .y 0ina)
assets liabilities fiabilities assets' [labilities | ;00 55iee assets’ | liabilities |y eihiae
millions of dollars

Private:
Long-term -177 409 232 - 266 485 219 -251 742 491
Short-term ....... -117 268 151 - 178 520 342 - 48 107 59
Columbia River Treaty transactions ............. - - - -~ 220 274 54 32 — 32
SR R R A L SR -500 377 -123 - 167 486 -281 645 -185 460
Provincial and municlpal governments .......... - 268 268 - 522 522 - 331 337
Government of Canada..........ococooeniniicincnne 26 113 139 - 54 -15 - 69 -156 14 -139
Totallsiminim... §5. i T ... -768 1,435 667 ~1,48% 2,272 187 222 1,018 1,240

1 Excludes changes in official holdings of gold and foreign exchange and changes in Canada's net balance with the International Monetary Fund.
* Columbia River Treaty transactions are shown separately because of their special character. (See text, page 50,) Funded debt of government

enterprises is included with the appropriate government sector.

1 A minus sign indicates an outfiow of capital from Canada and & corresponding increase in Canada’s external assets.

4 Data for the banking sector include changes in assets and liabilities which are netted out {n the data elsewhere in this report in accordance
with the treatment described on page 55. They include both Canadian andforeign currency items, Because of the existence of substantial foreign
currency claims on and by other residents of Canada, the net change bears no relationship to the foreign currency position of the banking system.

Direct Investment in Canada

he net movement of capital into Canada for
direct investment in foreign-controlled enterprises
during 1965 amounted to $405 million, substantially
higher than the inflows of $280 million and $270
million during 1963 and 1964, respectively. The

figures for these two earlier years were, succes-
sively, the lowest recorded since 1950.

The flows of long-term capital in connection
with direct investment mayv be said to comprise
several streams. Some of them are directed to new
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capital formation; others arise from the consumption
of capital. Others relate to the purchase or sale of
existing enterprises or assets. Yet others arise from
changes in financial structure, the interchange of
equity and debt financing, recourse to various
financial markets, shifts in financial working capital,
etc. Many of these transactions tend to be large and
irregular. They may be inwards or outwards. At
times their net impact may be largely in one direc-
tion or the other and may substantially obscure any
trend of more regular flows.

In the main, the net inflows aggregating $280
million in 1963 and $270 million in 1964 reflected
additional investment by foreign corporations in
their Canadian subsidiaries or branches and con-
tributed to new capital formation in Canada. In both
years inflows for the takeover of existing concerns
by non-residents were on balance exceeded by out-
flows from Canada covering the repurchase of
foreign equity in Canadian enterprises. This was a
reversal of the situation in most earlier years, par-
ticularly 1962, when net inflows for the takeover by
non-residents of Canadian enterprises and for re-
financing, etc. having no counterpart in current new
capital formation in Canada accounted for well over
a quarter of the net movement. Indeed the swing in
this type of transaction served to explain ahout $175
million of the decline of $225 million in the net
inflow from 1962 to 1963.

During 1965 there were significant outflows on
balance, particularly in the first quarter, covering
takeovers and refinancing operations. Abstracting
the various special transactions not related to cur-
rent capital formation in Canada, the remaining
flows appear to have been somewhat more evenly
divided by quarters and generally larger than the
overall totals for the immediately preceding years.

The long period during which the industrial
distribution of direct investment inflows was domi-
nated by the demands of the petroleum and natural
gas industry and mining came to an end in 1963
when manufacturingassumed first place. It accounted
for more than a third of the net direct investment
inflow in 1963 and more than two thirds of the 1964
inflow. Gross inflows to manufacturing in 1964 were
significantly higher than in 1963 but were somewhat
more reduced by outflows. Petroleum and natural gas
was in second place, receiving more than a quarter
of the net movement in both 1963 and 1964 although
the flow was considerably reduced from previous
vears when the influence of takeovers was more
prominent. The finance industry followed with about
one tenth of the 1964 movement. Inflows into mining
were sharply down from 1963 when they represented
about one sixth of the net movement.

It has alreadv been noted that in 1965 direct
investment inflows were about 50 per cent larger on

balance than in 1964.° Net inflows to manufacturing
continued to outpace thoseto other industrial sectors
and represented about half of the net movement.
There were important takeover and refinancing trans-
actions in each direction, which produced, on bal-
ance, a moderate inflow. Petroleum and mining also
received important amounts, but on balance the net
movements to or from other industrial sectors do not
appear to have been large. Petroleum was affected
by outflows from several large takeover transactions.

In the light of the changing industrial composi-
tion of the flows, it is of interest to note that invest-
ment in manufacturing in Canada, as reported in
““Private and Public Investment in Canada'’, rose
by 7 per cent from $1,269 million in 1962 to $1,358
million in 1963, and then increased dramatically to
$1,831 million in 1964 and $2,340 million in 1965.
In contrast to declining direct investment inflows
from non-residents to the petroleum and natural gas
industry total capital outlays in the industry in
Canada in 1964 and 1965 rose by about 8 per cent
and 9 per cent, respectively, over the 1963 level.
A similar pattern was evident in other mining.

Geographically the bulk of the net inflow for
direct investment continued to originate from the
United States. Net movements from that country
accounted for $220 million in 1963, $188 million in
1964 and $353 million in 1965 out of totals of $280
million, $270 million and $405 million, respectively.
United Kingdom-controlled investment gave rise to
net inflows of $38 million and $55 million in the two
earlier years and to an outflow of $2 million in 1965
which appears to have been largely associated with
the drawing down of intercorporate liabilities. Other
OECD countries in Europe accounted for inflows of
$27 million and $47 million in 1964 and 1965 and
other sterling area countries forinflows of $4 million
and $3 million, respectively. A net outflow of $4
million to all other countries in 1964 was offset by
a $4 million inflow in 19635.

The industrial distribution of movements of
capital for United States direct investments in
Canada from 1955 through 1964 is given in Table 5.
Data in this form are not yet available for 1965. The
figures show the changing mix of gross inflows and
outflows. Many United States-controlled companies
in Canada obtain investment capital from sources in
the United States other than their parent companies
or principal owners. These investments, which from
time to time generate substantial capital flows,
affect total United States investments in controlled
companies in Canada. In this table they are included
in the category ‘‘Other Capital Movements’’ which

2 There are many reasons why capital flows for
direct investment are not always closely related to current
capital formation. See ““Albout the figures — Foreign Direct
Investment in Canada’" Page 35, '“The Canadian Balance
of International Payments 1960 and International Invest-
ment Position'’,
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also includes classification adjustments and adjust-
ments for investment abroad by United States-
controlled enterprises in Canada. In most post-war
vears, and particularly in the late 1950's, they have
involved substantial net inflows of capital. How-
ever, they have tended to decline in recent years,
and in 1964 they resulted in a net capital outflow.
When these movements are taken into account, the
net capital flow from the United States affecting the
book value of United States direct investment in
Canada is shown to have been considerably different
from the flow of direct investment capital and its
industrial distribution. The further continuing and
important element in this series is the growth of
undistributed earnings accruing to United States
owners, but it is also affected, at times quite er-
ratically, by revaluations, reclassifications, and
similar accounting adjustments. It will be noted that
the actual capital flow associated in any given
period with a change in the control of a company
may give rise to shifts of a quite different order of
magnitude.

New material recently published in the United
States® covering Canadian affiliates of United States
companies in the manufacturing, mining and petro-
leum industries confirms the importance of the part
played by foreign-controlled enterprises in invest-
ment activity in Canada. However, the flows of
direct investment capital may be seen to be marginal
in the sense that they appear to be significantly
more volatile than other sources of financing. Thus
in 1964 funds from the United States invested in
these Canadian affiliates accounted for only 6 per
cent of funds used by them, including net income
retained, depreciation and depletion, and funds ob-
tained in Canada and elsewhere. When the total
funds needed increased by some U.S. $730 million
in 1965 the use of United States funds jumped some
U.S. $500 million to 23 per cent of the total. Depre-
ciation and depletion supplied 39, 38 and 31 per
cent of these funds in 1963, 1964 and 1965, respec-
tively, net income retained 33, 33 and 22 per cent,
and funds raised elsewhere than in the United States
17, 19 and 21 per cent, respectively.

Canadian balance of payments estimates do not
reflect the accrual to non-residents of undistributed
earnings on Canadian investments. Such earnings
are an important source of corporate financing, and
have been a factor contributing to the rapid growth
of the equity of non-residents in Canadian industry
and commerce. The retention of earnings on port-
folio investment in Canada includes passive or
involuntary reinvestment by foreign shareholders
(although, of course, they may dispose of their
investment if they choose to do so). On the other
hand the retention of earnings on foreign direct
investments in Canada arises from the decision or
acquiesence of non-resident investors in a position

3 “*Sources and Uses of Funds of Foreign Affiliates
of U.S.Firms, 1965°*, Survey of Current Business, January,
1967, Office of Business Economics, United States Depart-
ment of Commerce.

to control the company. It is, therefore, tantamount
to the introduction of additional capital from abroad.

Some of the factors affecting the distribution or
retention of earnings have been referred to earlier.
Table 7 shows substantial outflows in the direct
investment account representing the return of capital
to its foreign owners, amounting, in 1964, to the
unusually high figure of $461 million to the United
States alone. A part of these outflows reflects the
withdrawal of foreign investors from some enter-
prises, but by far the largest part seems to cover
capital repayments arising fromcash flows generated
in the enterprise in Canada, and may often be sub-
stantially offset by the retention in Canada of un-
distributed earnings accruing beneficially to non-
residents. Such outflows may in a sense be regarded
as really transfers of income although they take a
capital form.

Revised estimates of the total undistributed
earnings on all foreign direct investments are in-
cluded in Table 6. Earnings retained during 1964
are estimated to have amounted to about $455 mil-
lion. The accumulation of undistributed earnings
has added $5,215 million to Canada’s external
indebtedness in the 19 years from 1946 to 1964.
Industrial details for 1960 and 1961 published in
Statement 12C of the report for 1961 and 1962 indi-
cate that well over half of these undistributed
earnings accrued to manufacturing. Retained earn-
ings on foreign portfolio investment in Canada add
further large amounts. The estimates show that
undistributed earnings of foreign direct investment
in Canada have fluctuated considerably. The trend
was typical of the undistributed earnings of all
Canadian corporations, although the share of foreign
direct investment has been declining. Many extensive
enterprises owned in Canada by non-residents have
not yet reached the stage of significant earnings.

Direct Investment Abroad

Net outflows of Canadian capital for direct
investment abroad reached $135 million in 1963, %95
million in 1964 and $125 million in 1965. The 1963
flow was the largest on record and compared with
previous peaks of $105 million in 1952 and 1956.
As in earlier vears, the totals reflect a multiplicity
of transactions having little in common with respect
to origin or destination.

Geographically, in 1963 the United Kingdomwas
the largest recipient of Canadian direct investment
capital with net outflows of $40 million to that
country. Among the important industrial areas of
investment were the beverages and distribution
sectors. Direct investment in the United States fol-
lowed with a net outflow of $36 million in which the
finance industry and manufacturing playved an im-
portant role. Other OECD countries in Europe fol-
lowed close behind with receipts of $33 million
much of which was directed to manufacturing. In-
vestments in other sterling area countries and in
all other countries each received outflows from
Canada of $13 million.
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The geographic pattern changed considerably
in 1964 when the United States and sterling area
countries other than the United Kingdom assumed
first place, each receiving $35 million of the direct
investment outflows of Canadian capital. Prominent
among the investments in the United States were
beverages and finance, but there were outflows to
other industrial sectors which were more than offset
by the return of Canadian capital. Manufacturing,
mining and finance were prominent among invest-
ments in sterling area countries other than the
United Kingdom. There was a sharp contraction in
outflows to the United Kingdom. These fell from
the exceptionally high level of 840 million recorded
in 1963 to 23 million in 1964. While there continued
to be important outflows to some manufacturing
enterprises, funds were withdrawn from some other
Canadian direct investments in the United Kingdom.
It will be recalled that the United Kingdom was
experiencing exchange difficulties at this time and
it may be supposed that some of the larger enter-
prises reduced their working capital in the United
Kingdom. Other OECD countries in Europe were the
next largest recipients of Canadian direct invest-
ment capital in 1964 hut at $18 million, the amount
was well below the levels of some earlier years.
Manufacturing and beverages accounted for an im-
portant part of the total. The net outflow to all other
countries also contracted and at $4 million was
somewhat less than one third of the figure for the
previous year.

In 1965 the outflow to the United States doubled
to $70 million, most of which was directed to the
manufacturing and financial sectors. The geogra-
phical distrihution of flows to overseas countries
was little changed. The outflow to sterling area
countries other than the United Kingdom increased
slightly to $38 million. This was principally allo-
cated between mining, transportation and finance.
The outflow of $17 million to other OECD countries
in FEurope again went mainly to manufacturing and
beverages. On halance, there was a small inflow of
$2 million from the United Kingdom and an outflow
of the same amount to all other countries.

Summary of Transactions in Portfolio Securities

The net capital inflow from Canada’s interna-
tional transactions in portfolio securities exceeded
the inflow for direct investment in foreign-controlled
enterprises, traditionally the major type of long-
term capital inflow, in each of the vears, 1963 to
1965. In total, the net inflows of 8471 million, $645
million and $541 million for 1963, 1964, and 1965,
respectively, were equivalent to over 80 per cent of
the aggregate deficit on current account for the
three-year period.

Details of transactions in Canadian and foreign
issues respectively are given in Tables 9 and 10,
and in summary form in Statements 24 to 27. The
proceeds of new issues of Canadian securities sold
to non-residents in 1965 amounted to $1,209 million
but there were offsetting retirements of $382 million
of foreign-held Canadian securities. Trading in

outstanding Canadian securities led to a net capital
outflow of $202 million hringing the net inflow from
transactions in Canadian securities to $625 million.
In the opposite direction there was a net capital
export of $84 million from all transactions in foreign
securities by Canadian residents.

In each of the three years under review overall
transactions in portfolio securities with the United
States gave rise to suhstantial inflows of capitai,
which were moderately reduced by purchase bal-
ances with the United Kingdom. Apart from an out-
flow of $30 million in 1963 from dealings in Cana-
dian securities with residents of other OECD
countries, net transactions with other countries
involved fairly small movements.

The United States has long been the principal
source of the capital arising from Canada’s interna-
tional transactions in portfolio securities. Only
twice over the past two decades, in 1947 and 1955,
have there been net outflows to that country in any
year as a whole. The net capital inflow from security
transactions with the United States totalled $613
million in 1965 compared with $576 million and
$685 million in 1963 and 1964. The movement in
1965 included net sales of $685 million of Canadian
securities, comprising $28 million of outstanding
bonds and debentures and $1,166 million of new
issues offset by $326 million of retirements and net
purchases of outstanding stocks amounting to $183
million. A similar pattern was followed in 1963 and
1964 with substantial inflows from the sale of new
issues together with modest net sales of outstanding
bonds outweighing outflows for the repurchase of
outstanding stocks and retirements. Transactions
with the United States in foreign securities in 1965
led to a capital outflow of $72 million compared with
a %41 million outflow in 1964, The 1965 outflow
involved net purchases of outstanding and new
issues totalling $51 million and $27 million, respec-
tively, which were slightly reduced by an inflow of
$6 million from retirements. Inflows of $17 million
from retirecments and %42 million from net sales of
outstanding issues were partly reduced by purchases
of $34 million of new issues to produce an inflow of
$25 million in 1963.

Security transactions with the United Kingdom
in 1965 produced a net capital outflow for the sixth
vear in succession. Net repurchases of Canadian
issues accounted for the overwhelming proportion of
outflows of $84 million, $53 million and $62 million
in 1963, 1964 and 1965, although in each vear small
outflows also accrued from the net purchase of
foreign securities. In each year transactions in
Canadian securities were dominated by outflows for
the repurchase and retirement of outstanding secu-
rities (particularly of stocks) held by non-residents.
An especially large outflow of $82 million in 1963
included retirements amounting to $40 million and
the repatriation of $5 million of foreign-held bonds
and of $55 million of foreign-held stocks. These
movements were reduced hy sales of new issues
amounting to $18 million. Purchase halances of $45
million and $61 million from trading in Canadian
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securities in 1964 and 1965 conformed to this broad
pattern. Transactions in foreign securities with the
United Kingdom led to small outflows of $2 million
in 1963, $8 million in 1964 and $1 million in 1965,
which resulted almost entirely from trading in out-
standing issues.

There was a small purchase balance of $21
million from security transactions with other foreign
countries in 1963. Contributing to this total were
onutflows of $1 million for the purchase of foreign
issues and of $7 million and %49 million for the
repurchase and retirement of outstanding Canadian
issues. These outflows were reduced by receipts of
336 million from the sale of new Canadian issues.
The overall outflow of $10 million in 1965 came from
net purchases of foreign securities. Transactions in
Canadian securities were more or less offsetting
with retirements producing an outflow of $33 million
and sales of outstanding and new issues inflows of
%3 million and $28 million. In 19684 a net intlow from
transactions in Canadian securities of $16 million,
comprising retirements of $43 million and net sales
of $38 million and $21 million of new and outstanding
issues, was reduced by a net outflow of $3 million
for the acquisition of foreign securities.

A high volume of portfolio security movements
between Canada and other countries is normal. In
1965 the total value of transactions leading to a net
inflow of $541 million approximated %4.5 billion or
about $0.8 billion higher than the 1963 level.

Statistics compiled by the Bank of Canada indi-
cate that gross deliveries of new Canadian issues
in both domestic and foreign capital markets during
1665 amounted to $7.0 billion. Retirements totalled
$4.6 billion to leave a net new supply of $2.4 bil-
lion, or significantly less than in 1964 when the net
new supply reached $3.0 billion of which $557 mil-
lion comprised Government of Canada direct and
guaranteed issues. In contrast, in 1965 the Govern-
ment of Canada retired $62 million of its issues —
the first time there has been no net increase since
1957. After accounting for retirements non-residents
purchased $697 million of new and outstanding
issues in 1964, or the equivalent of 23 per cent of
the net new supply. In 1965, however, net purchases
by non-residents, though somewhat lower at $625
million, constituted 26 per cent of the significantly
smaller net new supplv. Net purchases by non-
residents in 1963 formed about 18 per cent of the
net new supply. Foreign capital invested in pro-
vincial securities was equal to 37 per cent of the
net new supply of provincial issues in 1965 com-
pared with 41 per cent in 1964, 30 per cent in 1963,
and 18 per cent in 1962. The sharp rise in 1963 was
associated with a substantial increase in net new
horrowing by provinces. Foreign investment in mu-
nicipals represented ahbout 22 per cent of net new
issues in 1965 compared with 33 per cent in 1964
and 22 per cent in 1962. In 1963 there was a net
outflow of $14 million from transactions with non-
residents, which was equivalent to about 4 per cent
of the net new supply. In the case of corporate and
institutional bonds and debentures, net purchases

bv non-residents increased from 42 per cent of the
net new supply in 1962 to 47 per cent in 1963 and
49 per cent in 1965. The 1964 figure was somewhat
lower at 39 per cent. When transactions in stocks
are combined with those in corporate and institu-
tional bonds and debentures, net purchases of the
net new supply by non-residents rose in each year
from 6 per cent in 1962 to 20 per cent in 1965, de-
spite substantial net outflows for the retirementand
repurchase of foreign-held Canadian stocks.

In their trading in Canadian securities foreign
investors appear to be influenced by many consider-
ations including exchange rate factors, relative
investment opportunities elsewhere, and the political
and economic climates at home and abroad. The
controversy over the takeover of public utilities by
provincial authorities which was in evidence be-
tween 1961 and 1963 appears to have subsided
somewhat by 1964 but it seems likely that invest-
ment confidence was further shaken in 1965 by the
failure of a major Canadian sales finance corpora-
tion and disclosures relating to other publicly
traded corporations.

During the period under review security trans-
actions between Canada and other countries were
also significantly influenced by balance of payments
measures introduced by the Governments of several
countries, including Canada. Steps were taken in
the Canadian budget of 1963 to relieve certain non-
resident purchasers of Canadian honds of the burden
of the Canadian withholding tax but in .July 1963 a
proposal to adopt an interest equalization tax was
introduced in the United States. Although the inten-
tion of exempting Canadian borrowers was announced
shortly afterwards, uncertainty continued to dominate
the United States capital market as a source of long-
term financing for Canada for the rest of that year.
In 1965 the United States Government adopted addi-
tional measures, including, by joint arrangement
with the Canadian authorities, the deferral of some
deliveries of Canadian offerings on the New York
capital market and the introduction of a series of
voluntary guidelines to inhibit the export of United
States capital. Steps taken in 1965 by the United
Kingdom Government to improve its balance of pay-
ments position included a provision to allocate to
official reserves 25 per cent of the foreign currency
proceeds received by United Kingdom residents from
the sale or redemption of securities of countries
outside the sterling area and so to reduce substan-
tially the new supply of so called investment cur-
rency available to United Kingdom residents for
investment in the securities of non-sterling area
countries.

Transactions in Qutstanding Canadian Securities

Trading in outstanding Canadian securities in
the period 1963-65 followed the broad pattern of
purchase balances set in 1962, when net sales
of bonds and debentures to non-residents were more
than offset by net repurchases of foreign-held com-
mon and preference stocks. This contrasts sharply
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with the period from 1950 to 1961 when substantial
capital inflows from the net sale of outstanding
stocks was the pattern for most years. As shown in
Statement 24, there were substantial purchase bal-
ances of $131 million and $202 million in 1963 and
1965, respectively. The repatriation of Canadian
equities which dominated trading in both 1963 and
1965, accounted for exceptionally large net out-

flows of $170 million and $264 million while net
sales of Canadian bonds resulted in inflows of $39
million and $62 million, respectively. A sharply
reduced net outflow of $98 million from the repatria-
tion of Canadian stocks combined with a moderate
increase, to $77 million, in the net sale of bonds
and debentures led to a much smaller purchase
balance of $21 million in 1964.

STATEMENT 24, Portfolio Transactions in Canadian Securities between Canada
and Other Countries, 1963 -65
outst;l‘rig(iirfgl?ssues New issues Retirements Total
Country and tyne of security
1963 | 1964 | 1965 | 1963 1964 1965 1963 | 1964 | 1965 | 1963 | 1964 | 1965
millions of dollars
UnitediStatess| .. ... S8 o - 64 -14 | -155 | +930 | +1,040 | +1,166 | =315 [ =300 | =326 | +551 | +726 | +685
United Kingdom ........cccevveeviunnn.. -60) -28|-53(+18(|+ 22|+ 15|-40|=-39|~-23|~82|~-45]|~ 61
Gther countriesi s .. "W Wi -7 +21 |+ 6|+36|+ 38|+ 28 (-49|-43|-33|=-20|+16 ]+ 1
Hiotals b "y .02 Ta T Sl =181 -21|-202 | +984 | +1,100 | +1,209 | -404 | -382 { —382 | +449 | +697 | +625
Bonds and debentures ................. | + 39 +77 | + 62 | 4970 | +1,078 | +1,179 | =324 | =324 | =374 | +685 | +831 | +867
Common and preference stocks..., | =170 | =98 {-264 | + 14{+ 22|+ 30|~80|{~-58|- 8 |-236|-134 | -242
The geographical distribution of these net half of the year. However, on the whole, increases

capital flows showed little variation over the three-
year period. Transactions in outstanding stocks
generated net outflows to each of the three main
areas in each of the three years. Trading in out-
standing bonds and debentures, on the other hand,
resulted in net capital inflows from the United
States and other countries and outflows to the United
Kingdom in each year.

Overall, trade in outstanding Canadian securi-
ties produced net outflows in all quarters of 1863,
and in all quarters of 1965 except the third when a
small net inflow occurred. Purchase balances in the
first and fourth quarters of 1964 were considerably
reduced by inflows in the second and third quarters.
The net capital outflows for the repatriation of out-
standing common and preference stocks, which com-
menced in the fourth quarter of 1961, continued in
each quarter of the three-year period.

The average of common stock prices in Canada,
as measured by the D3S Investors Index, rose 3 per
cent during 1965, about one seventh of the rate of
increase recorded in 1964 and one third of that in
1963. In contrast to 1964 Canadian prices in 1965
were less strong than those in the United States,
as measured by Standard and Poor’s ‘500" Index.
There was a close similarity in the magnitude and
direction of movement in the two indexes during the
first six months of 1965, with each rising steadily
up to May and falling in June. Monthly movements
were again broadly similar in direction in the latter

were larger and decreases smaller in the United
States so that the index in that country reached a
new monthly peak in November 1965 and closed the
vear at its second highest monthly level ever. In
contrast Canadian stock prices in December 1965
were still 5 per cent below the May monthly peak.

The roughly parallel movement in stock prices
in the two countries mirrors the similarity of market
influences as well as the interlisting of issues.
Gross sales to non-residents in 1965 of $427 mil-
lion of outstanding Canadian stocks were $107
million lower than in 1964 and amounted to about
one eleventh of the value of securities traded on the
principal exchanges in Canada —about three quarters
of the 1964 proportion. Gross purchases from non-
residents of $691 million represented about one
seventh of trading on Canadian exchanges —roughly
the same proportion as in the previous year. Included
in the above comparisons is trading on the so-called
“Z”" markets. These are special trading facilities
set up by the principal stock exchanges in Canada,
shortly after the July 1963 proposal in the United
States for the Interest Equalization Tax. On these
markets United States residents may buy Canadian
securities from their fellow countrymen without
incurring a tax penalty. Transactions on these
special markets were somewhat in excess of $20
million in 1965, down significantly from the 1964
total of about $30 million. The largest of these *‘Z"’
markets is operated by the Toronto Stock Exchange
and it is interesting to note that the main decrease
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in the value of their trading occurred on the indus-
trials section while there was only a small decline
in the value of shares traded on the mines and oils
section. As a result of these changes the value of
shares traded on the industrials section of the
Toronto ““Z'" market which had been only slightly
less than on the mines and oils section in 1964
declined to about one half in 1965. It should be
noted that all purchases by United States investors
of the stock of certain Canadian corporations, in-
cluding some of the largest, whether from United
States residents or not, have been exempted from
the incidence of this tax. Exclusion is based mainly
on the degree of United States ownership and the
volume of trading of the shares on stock exchanges
in the United States. Trading of the shares in these
companies on exchanges in Canada between United
States residents would not be reflected in the ‘2"’
market figures but would form a part of the grand
total of all shares traded on stock exchanges in
Canada.

New Issues and Retirements of Canadian Securities

The net capital inflow from the sale of new
issues of Canadian securities to non-residents,
which, in 1963, reached $984 million, the highest
level since the war, moved to successively higher
peaks of $1,100 million and $1,209 million in 1964
and 1965. The 1963 data include the delivery of the
second half of a 8270 million United States pay
offering, which constituted the first Government
borrowing outside Canada since 1950 and acted as
a lead to other sections of the long-term market.
Sales to non-residents of new issues of provincial
governments expanded sharply to $343 million in
1963 and to $439 million in 1964 but fell to $297
million in 1965. A similar pattern was followed by
sales of new municipal issues which rose to %62
million and $182 million in 1963 and 1964 and
contracted to $86 million in 1965. Sales of new
corporate bond issues, commencing from a high level
of $331 million in 1962. continued to grow in each
of the three vears under review. Proceeds for 1965,

most of which were ear-marked for further expansion
of the pulp and paper, and petroleum and natural
gas industries, reached the unprecedented level of
8768 million, or almost as much as the $392 million
of 1963 and $414 million of 1964, combined. Details
of the new issues classified by issue and currency
of payvment are provided in Table 9. These show
that there was considerable quarterly variation in
the sale of new issues to non-residents during the
three years.

United States residents purchased over 96 per
cent of the new issues sold to non-residents in
1965 compared with 95 per cent of both the 1963
and 1964 amounts. The proportion of new issues of
Canadian honds and debentures sold to non-residents
which were pavable either optionally or solely in
foreign currency was 85 per cent in 1963, 79 per
cent in 1964 and 81 per cent in 1965.

Statement 25 gives details of offerings of new
Canadian bonds and debentures made to United
States residents and delivery data appropriate for
balance of pavments purposes over the ten-year
period 1956 to 1965. The figure of $1,408 million
for total offerings to United States residents in 1965
is the highest recorded for any year since statistics
of offerings have been compiled, and easily exceeds
the previous high of $957 million reached in 1964.
It should be noted, however, that a proportion of the
new Canadian issues placed with United States
underwriters is frequently resold to residents of
other foreign countries. In contrast to 1964 and
1963, offerings of new Canadian issues during 1965
were fairly evenly distributed between the four
quarters. Substantial amounts of the offerings,
especially in the third and fourth quarters, were
for later delivery. The undelivered balance of sales
at the end of 1965 was $310 million or six times
the vear-end figure for 1964. This is in part a reflec-
tion of the joint request made in November by the
Canadian and United States Governments to defer
until January 1966 the delivery of new Canadian
issues placed on the New York capital markets.

STATEMENT 25, Offerings and Deliveries of New Issues of Canadian Bonds and Debentures
Sold to Residents of the United States, 1963 - 65

Item

1963 1964 1965

Ofienives) foralatier deliveny Sset. .. A Lot Lo

BreeeeiesaSnevaliSSUBE MWEE . & | Lo

millions of dollars

Tl 957 1,408
322 12 46
111 51 305
922 1,028 1,149
122 51 310
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The growth in Canada's external liabilities
from the sale to non-residents of new issues of
Canadian bonds and debentures is naturally some-
what greater than the proceeds derived from the
transactions. The total proceeds of new issues of
these Canadian securities sold to non-residents
in 1965 was 81,179 million. This included $229
million from the sale of Canadian bonds and deben-
tures payable in Canadian funds and $950 million
payable optionally or solelv in foreign currencies.
As many bond issues are sold at a discount, the par
values at which they should be redeemed (unless
repurchased through the market) are, of course,
somewhat above the amounts received by the bor-
rowers. In addition there may be certain underwriting
costs to payv in foreign currencies when the issues
are floated abroad.

Statement 26 compares yields on representative
long-term bonds issued by the Governments of
Canada and the United States. (It is considered that
differences in bond vields between Canada and the
United States are among the factors determining the
source of new capital raisings by the major Cana-
dian borrowers. Other factors may include the magni-
tude of financinginvolved and the possible saturation
of the Canadian market, the relative standings in
Canadian and foreign markets of various borrowers
and their relationship to the markets, as well as the
type of industry involved.) Changes in interest rates

in Canada and the United States appear to have been
more sympathetic during the years 1963, 1964 and
1965 than they were in either of the two previous
yvears. In both Canada and the United States interest
rates tended to rise in 1963 and 1965 and to decline
in 1964. The vield on the representative long-term
Government of Canada issue shown in the statement
rose by 9 base points to 5.16 per cent during 1963
and by 47 base points to 5.53 per cent during 1965.
The yield on the roughly comparable United States
Government issue increased by 35 base points to
4.19 per cent during 1963 and by 33 base points to
4.49 per cent during 1965, but fell 3 base points to
4.16 per cent during 1964. In 1964 the yield on the
Canadian bond declined by 10 base points to 5.06
per cent. Over the three-year period the yield dif-
ferential varied between 127 base points in August
1963 and 88 in January 1965. It should be noted,
however, that the comparison of yields betwcen
central government issues may not be the one most
appropriate for analysis of international security
transactions. Markets for these instruments appear
at times to have reflected special local domestic
monetary and fiscal situations. It is not improbable
that an investor mayv give to the securities of his
own central government a specially preferred posi-
tion, and may equate the securities of a foreign
central government in his portfolio with those of a
high grade junior government or corporation. Special
tax considerations in the United States add to the
difficulty of comparisons.

STATEMENT 26. Yields on Representative Long-term Government Bonds, 1963 - 65

Last Wednesday Canada? lsjt';itt:g, Differential
per cent
IasEohedember, 5. S8 8. N 5. 07 3. 84 .23
TOGR = MAHGH Sede.. e L B R o B L sl L L 5.07 3.88 1.19
JUDBI IS, e = 4.91 3.99 .92
September .... 5.08 3.99 1.09
December 5. 16 4. 19 97
TMOGARIMAIChE. .. o o bt s B L i B B s e vneres L) 4.25 1.00
June ........... 5.20 4,10 iy (0]
September .... 5. 21 4,16 105
December .... 5. 06 4,16 .90
OG5 Manghi ). s ... ol e T R 5.11 4,13 .98
JUDES....... . 5920 4,15 1.05
September .... 5. 40 4,35 1.05
Decsmber, =S 0 0 e el 8L 5458 4.49 1.04

! 3%% January 15/75-78.
2 3%% June 15/78 - 83.

Retirements of Canadian securities in 1963
climbed to a record level of $404 million, the largest
amount recorded since the early post-war years when
retirements were motivated by circumstances ad-
vantageous to refunding. In 1964 and 1965 retire-
ments were somewhat lower at $382 million. In
keeping with the current trend towards increasing
retirements of Canadian bonds, which is to a large
extent a direct consequence of the massive volume

of new borrowing undertaken in the earlier post-war
period, retirements of Canadian bonds held by non-
residents rose appreciably to $324 million in 1963
and 1964 and $374 million in 1965. The purchase of
private utility companies by provincial authorities
considerably augmented retirements in 1963 and 1964
and accounted for the major proportion of equity
retirements of $80 million in 1963 and $58 million
in 1964.
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Transactions in Foreign Securities®

Apart from a small net inflow of $22 million in
1963, the pattern of annual purchase balances, which
has been a feature of Canada's international trans-
actions in foreign securities since 1939, continued
unbroken to 1965. In 1964 and 1965 there were ex-
ceptionally large outflows of $52 million and $84
million respectively, the bulk of which went to the
United States. There were also small outflows in
both vears to the United Kingdom and other coun-
tries. A modest sales bhalance with United States
residents in 1963 was slightly reduced by purchase
balances with residents of the United Kingdom and
other foreign countries. The 1963 sales balance was
chiefly explained by a shift in the direction of
trading in outstanding issues. The net inflow of $40
million, which was evenly distributed between bonds
and stocks, compared with outflows of $65 million
in 1962 and of $31 million and $53 million in 1964
and 1965. The 1965 outflow which was almost en-
tirely attributable to dealings in United States
securities included a substantially increased out-
flow of $72 million for the net purchase of stocks
and a net inflow of $19 million from the sale of bonds.

In 1963 Canadian residents purchased $39
million of new foreign issues, mainly of United
States and Israeli bonds, and in 1965, $56 million
of new issues, or nearly twice the 1964 amount of

4 See Table 10,

$31 million. Purchases of new United States securi-
ties in 1965 rose sharply to $27 million while a new
offering of a Canadian dollar issue by an interna-
tional institution accounted for most of the unusually
large outflow of $29 million recorded for other foreign
countries. The retirement of a Canadian dollar issue
of the same international institution constituted a
major part of an exceptionally large inflow of $25
million which resulted from retirements of Canadian
held foreign securities in 1965, The unusually large
inflow of $21 million in 1963 chiefly involved the
retirement of United States issues,

The attractiveness of investment in foreign
securities to Canadian investors is determined by
many long-term considerations. The relative eco-
nomic conditions and expectations in Canada and
abroad; the limited opportunity in some industries
for investment in publicly-owned Canadian compa-
nies and the possibility of indirect investment in
wholly-owned Canadian subsidiaries through owner-
ship of shares of the foreign parent companies;
exchange rate considerations; the increasing diffi-
culty of large Canadian institutional investors to
trade on a relatively small market without affecting
prices significantly; and the decrease in certain
types of public utilities securities available for
investment are among the influences which have
been felt in recent years. Recent vears have also
seen increased portfolio investment abroad by some
Canadian investment managers and the creation of
some mutual funds for such investment.

STATEMENT 27. Portfolio Transactions in Foreign Securities between Canada
and Other Countries, 1963 - 65

outstg‘r{g(il:g‘?ssues New issues Retirements Total
Country and type of security
1963 | 1964 | 1965 | 1963 | 1964 | 1965 | 1963 | 1964 | 1965 | 1963 | 1964 | 1965
millions of dollars
WRIEEE STatBae. .. .ocvcaeeom, 2. v eseeionsesialaie +42 525 5 -34 =20 S0 +17 s + 6 +25 -41 =2
United Kingdom ......ccocoeeeiiiiiiiniiinieenens = =653 = - - — - — - —52 =R - 0
Other countries -1 + 3 -1 =3 5) kil -29 + 4 Rl ) +19 = =" =l
Motalsh .. Lt s e +40 | -31 | -53 | -39 | -31 | -56 | +21 | +10 | +25 | +22 | -52 | -84
Bonds and debentures ...................... +20 | - 9 HI9 | =37 -19 S46 +21 +10 +25 + 4| -18 + 8
Common and preference stocks ........ | +20 | =22 | -72 =20 0ah2, | F =20 - - - +18 -34 | -92
United States ‘‘Income Accumulating Funds’’ bring together some of their more pertinent and

The organization in 1954 and the years fol-
lowing of a group of rather special Canadian diver-
sified management investment companies introduced
a new and important factor into trade in outstanding
securities between Canada and the United States.
The special character of these international invest-
ment media was substantially eliminated by the end
of 1964. Data covering 1954 to 1965 which follow,

interesting operations during this period.

These new open-end funds made their first
appearance in mid-1954 and by the end of that year
seven were in existence. They were incorporated in
Canada and through rulings obtained under United
States legislation were able to offer important tax
advantages to United States investors. Although
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the arrangements were technical and complex, in
broad outline the companies were liable to relatively
low tax rates in Canada either as non-resident-
owned investment corporations or as other corpora-
tions whose income was largely exempt from Cana-
dian corporation tax. They complied with certain
organizational requirements established under new
administrative arrangements by the United States
authorities, and were authorized to offer their shares
in the United States market. The funds paid no divi-
dends and under United States tax legislation in-
creases in the value on redemption of shares held
by United States residents attracted tax rates appli-
cable to capital gains rather than the higher rates
generally applicable to income. The funds thus
provided particular attraction for United States
investors subject to relatively high rates of personal
taxation who sought a medium for long-term capital
appreciation and wished to participate under profes-
sional management in the then booming Canadian
market in equities,

The essential purpose of the funds was to
provide an attractive medium for United States
portfolio investment in Canada, and although tech-
nicallv they were Canadian corporations controiled
by residents of the United States, throughout the
period thev have been treated in Canadian balance
of payments statistics as representing United States
portfolio investors. Their transactions in Canada
are therefore embraced within statistics of interna-
tional trading of Canadian securities. From the
beginning the funds were also significant investors
in equities in countries other than the United States
and Canada. These transactions occurred for the
most part outside Canada and are consequently not
reflected in the Canadian statistics,

By 1959 there were ten funds of this character
in existence and it is understood that they had some
130,000 shareholders in the United States, in many
ways a surprisingly large numher in view of their
rather special objectives and features. Mid-1959
marked the peak of these institutions. It is estimated
that by that time their net assets reached $404 mil-
lion, comprising $353 million of Canadian equities,
$6 million of Canadian long-term bonds, $35 million
of non-Canadian securities and $10 million of other
net assets. These holdings originated from share-
holders’' subscriptions aggregating $311 million
together with about $35 million of net income which
had heen retained and about $58 million of capital
appreciation, realized and unrealized. A large part
of the capital was suhscribed during 1954 when the
institutions first came on the scene, In each of the
yvears from 1955 to 1957 further net sales by the
funds of their own shares raised sums ranging be-
tween $60 and $68 million. Following sharp market
declines in the latter part of 1957 sales of new
shares barely kept pace with redemptions and by the
tirst half of 1959 there were net withdrawals of
capital from the companies.

During their first five years of life the funds are
estimated to have purchased $268 million of Cana-
dian equities, their net acquisition having reached a

peak of $78 million in 1956. Market observers attrib-
uted considerable importance to these operations in
their explanations of the sharp rises in Canadian
equities which occurred from time to time during
the period, and substantial purchases which occur-
red in the latter part of 1957 when Canadian prices
were falling, must have played a moderating role.
It is of some interest to note that on the basis of
the overall movement of Canadian equities between
Canada and the United States it would appear that
in 1954 and 1955 the funds as a group were some-
what more important than all other United States
investors. In 1956 virtually all of the net movement
can be attributed to the funds and in 1957 there was
a substantial offsetting movement when the funds
purchased on balance $78 million of Canadian
equities and other United States investors appeared
to have disposed of $68 million. As the growth of
the funds tended to moderate in 1958, other United
States investors hecame on balance the more im-
portant source of this type of capital inflow, with
the funds accounting for ahout $13 million of the net
purchases of $70 million by all United States in-
vestors in that year. By early 1939 the funds had
become net sellers of Canadian equities although
other United States investors continued to be very
large buyers.

After mid-1959 the funds tended to contract.
Investors disposed of shares in the funds through-
out the period during which they continued to pro-
vide a special tax advantage. By the end of 1962
the net capital subscribed had been reduced to $151
million and the market value of the net assets of
the funds had fallen to $256 million. The impact on
the Canadian balance of pavments was somewhat
larger than these figures might imply because the
funds increased their holdings of equities outside
the United States and Canada while at the same
time they reduced sharply their holdings of Cana-
dian equities. The market value of their holdings of
non-Canadian securities rose from $35 million in
mid-1959 to $52 million at the end of 1962. In the
same period the market value of Canadian securities
held by the funds fell from $359 million to $175
million. This decline reflected the net sale by the
funds of some $164 million of Canadian securities.

Amendments during 1962 to the United States
tax legislation had the effect of substantially elimi-
nating the special tax position enjoyed by United
States shareholders of the funds. The interest
equalization tax proposed in mid-1963 introduced
a further factor inhibiting their operations. In the
succeeding months five of the funds chose to shift
their domicile to the United States. This was accom-
plished by exchanges of shares and the subsequent
liquidation of the original Canadian corporations.
Two of the funds merged, and hy the end of 1964
only four of the ten remained. Responding to the
United States tax changes these funds soon com-
menced the payment of dividends to their share-
holders and it could be said that at this stage the
funds had in effect lost all of the special features
which originally characterized them.
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STATEMENT 28.Net Purchases of Canadian Stocks by United States ‘‘Income Accumulating Funds''
and All Other United States Residents, 1954 -65

Un}:‘f:cig‘ées U 't(?ithsert U Tgtgl,
) q nited States nited States
Rstaol Ac%l:llgglsa}gmg residents residents
millions of Canadian dollars
1954 — January -December ......ocoiveivriieiiinierie e ccie e aenas 44 43 87
1955 —January -December ...... 57 34 91
1956 — January -June _........... 41 7i 48
July - December ............ 28 - 8 20
1957 — January - June ... 46 - 47 =il
July - December ... 32 = 2 11
1958 — January - June ..... 10 9 19
July - December ... 3 48 51
1959 — January- June ... = 60 55
July - December .. 2 32 20
1960 — January- June ... =20 49 29
July - December ... 1 26 27
1961 — January - June ..... -53 120 67
July -December ... -18 73 55
1962 — January - June ... ~27 39 12
July - December ... 82 £l =28
1963 —January - June ... -28 -+ 32 - 60
July - December ... =23 = 16 - 39
RosaEsapualpy=Jdune. .S el s e, 3 - 34 =48l
July - December ... 1 = 22 =
1965 — January - June ..... =3 -112 'S
AT IDIEE RIS o it S e S I — ] - 65 FR6H

During the transition period 1963 and 1964,
there continued to be on balance capital withdrawals
from the funds amounting to $37 million overall,
although this development was arrested in mid-1964
and in the latter part of that year there was some
growth in the net capital subscribed. Changes of
domicile involved the transfer of $155 million of
assets including $92 million of Canadian securities.
These factors were principally responsible for the
decline of $174 million in the overall net assets
of the funds to $82 million. During 1963, the funds

continued to be large sellers of Canadian stocks
accounting for more than half of the net sales by all
United States residents. In 1964 they were small
net purchasers although other residents of the United
States continued to be substantial sellers. The over-
all net assets of the funds continued to decline
during 1965 although at a considerably reduced rate.
By the year's end, it is estimated that they had
fallen to $71 million. There were further net capital
withdrawals during 1965, but the amounts involved
(an estimated $10 million) were only small.

STATEMENT 29. Selected Data relating to Canadian-based United States
““Income Accumulating Funds’’, 1934 - 65

Item 1954 1955 1956 1957 1958 1959
millions of Canadian dollars
Year-end market value of net assets
Canadian bonds and debentures ............cooecviiivmiieiioiiceiicireeeee e e 14 4 10 6 i/ 12
ECanadilan SUOGKS, §i Mikeae Eistaieevueeieie s doesivenasenissrinnme 90 167 245 255 346 319
Sub-totals, long-term Canadian securities 104 171 255 261 333 331
oIl S RIS S R KN R OO 11 20 26 26 32 43
Other assets, net 13 31 17 14 10 10
TlE R, s thbomont oy AR E =Sl o, e 130 222 298 301 395 384
CHEMES Sonihe 25T A S SRy TR SN S PR . . SOy 130 92 76 3 9 -11
Source of change
Capital paid in —Cash, net ................. 101 68 60 62 i -10
Canadian securities ................ 21 - - — - -
Transfers of domicile — Canadian securities .... — - — - - —
Other assets ......c..cce.e = - - — — -
Net income retained ..............c..ccoceernnan. . 1 4 1 9 9 9
S-S R 5 oo SN S . BRI — 128 72 67 iik 16 Sl
Capital appreciation, net?® ... 7 20 9 -68 78 -10
Ml o cnocon Do B S ST B S SRRt - S 0. 130 92 76 3 9 -11
Estimated net purchases of Canadian Stocks ..........cceccoocimivniiie. 44 57 69 8 13 =ik

See footnotes on page 47.
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STATEMENT 29. Selected Data relating to Canadian-based United Stales
‘“Income Accumulating Funds'’, 1954 -63 — Concluded

Item

Year-end market value of net assets

Canadian bonds and debentures ............ccccoiiiiiiiviievceciieeeeeeaee

Canadignsstoaks ... 5.l L5 5.

Sub-totals, long-term Canadian SeCUrities ...........c..cviet

FOreIgRSIBOURITTOS . .00 ...... . B o dove o iwvio s sl LBt the e e s scccosincs e comne
QNartasHate = ngt Lo W S NN Gl e el L

(LOTRES R LR, X o e e st <o s oo oo I S v

Source of change
Capital paid in—Cash, net ...

Canadian sccurities ...

Transfers of domicile — Canadian securities ..

Other assets ..............

Net income retained .......................... ]
Sub-totals ..................

Capital appreciation, Net? ..o e resreecieeee s ens
GERERIEL  Wee  BS0 TNENE W T T A .

1960 1961 1962 1963 1964 1965
millions of Canadian dollars

........ 8 6 8 1 - -

L 267 269 Iz 123 44 3T

........ 275 275 176 124 44 37

........ 48 50 52 84 33 29

........ 6 14 29 13 5 8

329 339 256 221 82 71

........ =55 10 -83 ) -139 -11
|

-31 -T1 -56 =85 = I -10

= < = s | <= 88 E

= = - =16 ~ 57 -

9 8 i 2 — -

S22 —63 -49 -43 -147 ~-10

........ =83 73 -34 8 8 = i

........ h] 10 -83 -35 -139 =i 1]

........ -19 ~T1 -59 =51 4 -6

! Realized and unrealized appreciation less distribution.

Note: These estimates are based in part on balance sheet data which do not correspond precisely with calendar

periods.

Long-term Investment Abroad by the Government
of Canada

Canadian povernment assistance abroad takes
a variety of forms including official contributions,
payvments of the regular and special assessments to
international agencies of which Canada is a member,
loans to national governments, capital subscriptions
to international investment agencies, and export
credits provided by the government or guaranteed
by it. Only the transactions which give rise to claims
on non-residents are reflected in the capital ac-
count of the balance of payments while the contri-
butions and assessments are among Canada's current
pavments. Another tvpe of long-term investment
abroad by the Government of Canada which appeared
for the first time in 1964 was a substantial invest-
ment in medium-term non-marketable United States
Government securities representing employment of
part of the proceeds of receipts under the Columbia
River Treaty.

Loans made by the Government of Canada to
other national governments amounted to $10 million
in 1963, $2 million in 1964 and $1 million in 1965.
These outlays were all to sterling area countries.
Those in the two earlier years represented advances
made to India in connection with the purchase of
aircraft while the advances in 1865, which were
extended mainly in the fourthquarter, were practically
all under the new development or ‘‘soft'’ loan pro-
gram which complements the existing structure of
Canada’s foreign aid program. These are loans
administered by the External Aid Office and can be
for a period as long as 50 years. Normally there are
10 vears of grace before the first repayment becomes
due and no interest is pavable except for an annual

‘‘service charge'’ of 0.75 per cent. Soft loans must
be spent on Canadian goods and services and are
deslgned to help finance projects for which commer-
cial financing is unavailable. The program was
initiated in November 1964 but no amounts were
disbursed until 1965, Total commitments earmarked
for specific projects under this development loan
program up to the end of 1965 amounted to almost
$100 million —about 95 per cent to Commonwealth
countries with the remainder going to Latin American
countries. In general, loans to Commonwealth coun-
tries have been negotiated directlvon an intergovern-
mental basis while those to Latin America are
handled through the Inter-American Development
Bank.

Repayments to Canada on inter-governmental
loans made in earlier years totalled $25 million in
1963 and 210 million in each of the years 1964 and
1965. These amounts were very much smaller than
those which had occurred for some vears previously:
it will he recalled that in 1962 repavments aggre-
gated $129 million which included accelerated
repayments of principal amounting to $91 million
from several countries which served to ease Canada’s
international financial position at that time. The
accelerated repayments made in 1962 have had a
long-term effect of reducing prematurelv infiows of
capital from this source.

The major repayments in 1963 were received
from the United Kingdom with other amounts coming
from India, Belgium and Ceylon. The 1964 and 1965
totals were down sharply from 1963 mainly because
the United Kingdom availed itself of the waiver
provisions applicable to the Canadian loan of 1946
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and as a result there were no receipts comparable
to the repavment of $18 million received in 1963.
Most of the repayments in 1964 and 1965 were from
India and Belgium.

Among other movements of official capital in
long-term forms were subscriptions paid by Canada
to the International Development Association amount-
ing to $8 million in each of the years 1963 and 1964,
and to $13 million in 1965. This institution was es-
tablished to assist in economic development in
developing countries whose ability to make good
use of capital exceeds their capacity to service
loans extended on conventional terms. By the end
of 1965 Canada had paid into the Association about
$54 million. Not all of these funds had been used
by the Association and there were some offsetting
liabilities to it mainly included in the item for
Government of Canada demand liabilities.

By the end of 1965 the outstanding balance on
the loans of nearly $2,500 million extended by
Canada since the beginning of World War II amounted
to $1,360 million, including $83 million deferred in-
terest on the 1946 loan to the United Kingdom. The
amount outstanding on that loan was $1,161 million
and a further $199 million was outstanding from other
overseas countries on post-war loans made under
Part II of the Export Credits Insurance Act, special
wheat, flour and aircraft loans, etc. and from the
United Nations. There was in addition $32 million
owingto Canada on intergovernmental loans extended
following World War I. At the end of 1965 payments
were overdue on the inter-governmental loans made
in the interwar years and on the post-war loans to
China. These inactive loans amounted to $80 million
out of the total of $1,392 million outstanding.

Reference has already been made to the invest-
ment bv the Government of Canada in medium-term

non-marketable United States Government securities
arising out of transactions related to the Columbia
River Treaty. These complex transactions are de-
scribed in a later section.

Apart from these inter-governmental loans there
were large net outflows of capital from Canada
arising from loans and advances under government
programs related to the financing of Canadian
exports —including both agricultural produce, es-
pecially to the Sino-Soviet bloc, and a wide range
of capital equipment todeveloping countries, particu-
larly those in Latin America and the Commonwealth.

Net long-term export credits extended by Canada
directlv or indirectly under guarantee or at risk of
the Government of Canada, as measured for balance
of payments purposes, amounted to $63 million, $72
million, $164 million and $187 million successively
through the years from 1962 to 1965, While long-term
under balance of payments conventions, i.e. extend-
ing for a period of more than one year, significant
parts of these credits would, in commercial parlance,
be regarded as medium-term.

The series which appear in Statement 30 cover
all the long-term credits extended from Canada
directly or indirectly at risk of the Government of
Canada. Included therefore, are amounts receivable
in Canada under the normal export insurance program
authorized by Section 14 of the Export Credits
Insurance Act, as well as receivables coming under
Sections 21 and 21A which provide respectively for
insurance of large amounts atrisk of the Consolidated
Revenue Fund and for long-term financing of export
sales and related engineering and technical serv-
ices. Other amounts which are included in the series
cover exports oncredit terms by other crown agencies
and departments.

STATEMENT 30. Export Credits Extended from Canada Directly or Indirectly at Risk of the
Government of Canada, 1962 -65

Quarter Commodity Geographical distribution
Yearly
Item
tota) A Other
; 1 United {Sterling Other
I )1 i IV | Wheat!|Other SiEResll Ao SECD i
urope
millions of dolla~s

Credits extended ................ 1962 80 32 il 11 26 9 71 37 4 - 39
1963 107 3 21 46 37 60 47 - 5] - 102

1964 321 38 75 123 85 251 70 — 19 - 302

1965 252 59 74 76 43 175 i 22 19 i 207

Credits repaid ...................... 1962 17 L 8 2 6 ki 10 4 - 1 155
1963 35 4 il 9 11 22 13 % 1 1 26

1964 157 ki 23 i 50 136 21 9 2 - 146

1965 65 17 13 22 13 22 43 22 2 - 41

Net credits extended ... 1962 63 31 3 9 20 2 61 33 4 -1 27
1963 1 10 37 26 38 34 -1 4 -1 76

1964 164 31 5 46 35 115 49 -9 17 - 156

1965 187 42 61 54 30 153 34 - 17 4 166

Credit outstanding, end of 1965 592 360 | 232 45 42 4 501

! Includes associated flour contracts.
? United Kingdom nil.

Note: Credits extended represent an outflow of capital from Canada or a debit in the Capital account,
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The details appearing in the statement show
that credits extended under these facilities have
reached very large totals. Credit in connection with
the sale of wheat to countries of the Sino-Soviet
bloc has formed an important part of the total. In
general, terms of this financingtend to be reasonably
short, ranging between 18 and 36 months. From time
to time the series have been affected by the irregular
nature of repayments when some of the importing
countries have chosen to prepay in advance of the
due date substantial portions of their indebtedness.

At the end of 1965, the total amount outstanding
on account of export credits extended from Canada
directly or indirectly at risk of the Government of

Canada was placed at $592 million, of which $360
million related to wheat and assorted flour contracts.
Further small amounts had been re-discounted
abroad and had therefore involved no capital export
from Canada although a contingent liability existed
in respect of them.

The financing for these credits comes from a
variety of sources. Substantial amounts of the long-
term credits provided under Section 21A have been
sold to the Export Finance Corporation of Canada,
Litd. and the net financing provided by crown agen-
cies and departments was $270 million. The remain-
ing $322 million was provided by the private sector.

About the figures —

CAPITAL MOVEMENTS IN LONG-TERM FORMS BETWEEN CANADA AND THE UNITED STATES
AS MEASURED IN THE TWO COUNTRIES

Persons making use of balance of pavments sta-
tistics compiled in Canada and in the United States
frequently seek some explanation for apparent differ-
ences. In general the concepts used in measuring long-
term capital movements in the statistics of the two
countries are quite similar. In the notes which follow
a briet description is given of some of the variations in
treatment of specific types of transactions, and a few
comments are made on the methods of collecting the
statistics.

1. Direct Investment

The basic definitions of direct investment in the
two countries are similar but the United States statistics
show a higher level of direct investment in Canada than
do the Canadian statistics. In general the United States
statistics are intended to cover all investment by United
States residents in controlled companies, while the
Canadian statistics cover only transactions of a long-
term character with principal owners. Listed below are
some of the more important factors contributing to the
differences in the two sets of statistics.

(a) The sale of new issues of securities of United
States-controlled companies in Canada to unrelated
United States residents are considered in the United
States statistics as direct investment, but in the
Canadian statistics as new security issues. A similar
difference occurs in the case of retirements.

(b) In the United States statistics, receivables. payables,
and other short-term items between United States-
controlled companies in Canada and their parent
companies are included in direct investment. In the
Canadian series they are included in direct invest-
ment only if they are likely to remain outstanding for
more than one year; otherwise they are included with
short-term capital.

There are undoubtedly some instances in which the
character of ownership of specific companies (for
example, whether or not they are non-resident con-
trolled) is regarded differently in the balance of
payments presentations of the two countries. In addi-
tion there are probably some differences in treat-
ment in practice of transactions relating to second-
ary foreign organizations, such as overseas sub-
sidiaries of Canadian subsidiaries of United States
corporations.

(d) In the Canadian statistics transfers of capital in
connection with the operations of United States-
controlled insurance and finance companies usually
appear in '‘other long-term capital movements'’ or

~

(c

in some instances in short-term capital movements.
In the United States statistics such transfers are
usually included with direct investment.

(e) In both countries the usual treatment of profits and
losses of unincorporated Canadian branches of
United States companies is to show an increase or
reduction in the value of the direct investment in
the Canadian branches, and an increase or reduction
in investment income. In the case of profits and
losses on branch operations of United States petro-
leum companies, however, the treatment is different.
In the United States statistics these are treated like
any other branch operations. In the Canadian sta-
tistics, on the other hand, profit and loss entries
were not permitted to affect the figures until the
individual companies reached an accumulated profit
position. (This treatment was based on the view that
the losses arose largely from write-offs for tax con-
siderations in the United States.)

2. Security Transactions

Again the basic concepts employed in the two coun-
tries are similar but the treatments of some specific
types of transactions are different. The problem of
drawing the line between direct investment and new
issues of securities has been mentioned above.

In Canada. information on new issues of Canadian
securities sold to non-residents and payable in Cana-
dian dollars as well as those payable in United States
dollars is obtained on a current basis from investment
dealers, chartered banks, various other confidential and
public sources, and on a less frequent basis from insur-
ance companies, pubtished portfolios, and uitimately
from many debiors. Information on trade in outstanding
securities is obtained on a monthly basis from invest-
ment dealers (including foreign investment houses
operating in Canada), chartered banks, members of the
stock exchianges. and some investment funds and insti-
tutions. Estimates of retirements of non-resident hold-
ings of Canadian securities are based on information
available on the geographical distribution at the time
of the original sale of each security adjusted by an
estimate of trade in the outstanding issue during its
lifetime. The Canadian statistics may miss same private
sales of securities which are placed directly with United
States investors by Canadian borrowers without the
services of investment dealers operating in Cabada.
The Canadian statistics pick up only some of the trans-
actions in outstanding securities which are handled for
Canadian residents by United States dealers not oper-
ating in Cabhada.
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The United States Treasury collects information
from United States banks, brokers and dealers on pur-
chases and sales of long-term securities by foreigners.
These reports cover transactions in outstanding issues,
new issues and redemptions. Data on new issues of
securities are estimated independently from information
obtained from the Securities Exchange Commission and
from the market. Estimates of United States resident
holdings of retiring foreign securities are based on the
distribution of securities at time of issue. Trade in
outstanding securities is a residual series obtained
by deducting new issues and retirements from total
purchases and sales and making some further adjust-
ments for official transactions shown elsewhere. There
may be some difficulty in identifying purchases by
United States residents of new issues of Canadian-pay
securities; such purchases therefore may be included
with trade in outstanding issues. There seems to be
one fairly important omission in the United States cover-
age of securities transactions: no information is received
on the sales and purchases of securities handled directly
by Canadian brokers and dealers for United States
residents, On balance, it could probably be concluded
that the Canadian statistics in this area are more com-
plete than the United States statistics.

The Canadian statistics are published in consider-
able detail. A breakdown is given of transactions in
Government of Canada direct and guaranteed securities,
provincial, municipal, railway and other Canadian bonds
and stocks, United States bonds and stocks, United
Kingdom bonds and stocks, and other foreign bonds and
stocks. The United States authorities collect data on
trade in securities under five headings: United States
Government bonds and notes, United States corporate
and other stocks, foreign bonds, and foreign stocks.
From these statistics it is not possible to segregate
trade with Canadian residents in Canadian bonds and
stocks from total trade with Canadian residents in all
non-United States bonds and stocks.

There are two major types of security transactions
which are treated differently in the two sets of statistics:

(a) In the Canadian statistics foreign branches and
agencies of Canadian life insurance companies are
treated as non-residents. and Canadian branches and
agencies of foreign life insurance companies are
treated as residents. In the United States statistics
the definitions of residents and non-residents are
understood to be comparable. but in practice it is
very difficult to identify security transactions of
United States' branches of Canadian life insurance
companies. As a consequence the transactions of
these branches may be included with those of their

Canadian home offices and treated as trade with
non-residents. There would be no comparable entry
in the Canadian statistics.

(b) There is also a difference in the treatment of some
Canadian incotporated investment funds which have
been set up by United States interests to purchase
Canadian and other foreign securities. In the Cana-
dian statistics these funds are treated as residents
of the United States. When they issue or redeem
shares there is no entry in the Canadian balance of
payments, but when they purchase Canadian securi-
ties in Canada the transactions are recorded as non-
resident purchases of securitics. In the United States
statistics, on the other hand, these funds are treated
as residents of Canada. When they issue shares to
United States residents this transaction is included
with sales of securities by foreigners, but when the
fund then buys Canadian securities no entry is made
in the United States balance of payments statistics.
If a fund deals only in Canadian securities the dif-
ference in the statistical treatment in the two coun-
tries would be mainly one of timing, apart from the
inclusion in the Canadian statisties of purchases of
securities financed through the retention of invest-
ment income and capital profits. If a fund sells some
of its Canadian security holdings to Canadian resi-
dents and buys European securities from European
residents the Canadian statistics would show a
capital outflow while the United States statistics
would record no capital movement,

3. Other Long-term Capital Movements

Under this heading the Canadian statistics include
such items as long-term bank loans, mortgage loans,
stretch-out payments under uranium contracts, and
transfers of funds by insurance companies. It is under-
stood that transfers of funds by insurance companies
are treated as direct investment in the United States
statistics.

4. Summary

If transactions in long-term capital are considered
in total, in order to get around the problems of drawing
lines between direct and portfolio investment, direct
investment and ‘‘other long-term capital’’, and within
portfolio investment between new issues and trade in
outstanding securities, there sometimes remain signifi-
cant differences between the Canadian and United States
statistics. The most important factors appear to be more
comprehensive coverage of securities transactions in
the Canadian data and the Canadian treatment as short-
term of substantial flows recorded as long-term under
the concepts used in the United States.

The Columbia River Treaty

Studies and negotiations between Canada and the
United States in connection with the development of
the hydro-electric power potential of the Columbi
River extended over a period of twenty years. The
Columbia River Treaty and Protocol signed by the
two countries in 1964 embodied a unique and complex
set of arrangements for the development of these
waters, of which only the bare highlights can be given
in these paragraphs. For further details the reader is
referredto "*The Columbia River Treaty and Protocol —
A Presentation’’, which was issued in April 1964 by
the Departments of External Affairs and of Northern
Affairs and Natural Resources. (This publication is
available from the Queen’s Printer, Ottawa, Price
$3.00, Catalogue No. E2-4564.) Special financial
arrangements agreed between Canada and the United
States in connection with the project were described

by the Minister of Finance in some detail in the
House of Commons on July 10, 1864.

Under the arrangements British Columbia under-
took to build, within a nine-year period, storage
projects in the Columbia River basin in Canada.
These facilities will control a verv large amount of
water, part of which will he committed to produce
power benefits downstream in the United States,
which will be shared equally between the two coun-
tries as well as substantial benefits in and for
Canada itself. Some of this storage will also be
operated to provide flood control; and pavments
will be made to Canada for flood damage prevented
in the United States. Canada sold its share of the
first thirty vears' production of downstream benefits
in return for a lump sum pavment on September 16,
1964 in the amount of $253,929,534 in United States
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funds. Flood control payments to be made to Canada
hy the United States in the vears 1968, 1969 and
1973 aggregate a further $64.4 million in United
States funds.

Funds necessary for the purchase of downstream
benefits were raised in the United States by the
Columbia Storage Power Exchange, a non-profit
organization of the power producers and users con-
cerned, and paid to the Government of Canada in
United States funds. The Government of Canada
then paid equivalent Canadian funds to the Govern-
ment of British Columbia, apart from some funds
which British Columbia elected to receive in United
States dollars in order to redeem outstanding debt.
The United States funds remaining in the hands of
the Minister of Finance were invested in medium-
term non-marketable securities of the United States
Government. As these securities mature it is ex-
pected that their proceeds will be taken into the
Exchange Fund Account and employed in short-term
United States Government securities in the normal
way. The effect of the arrangement is to even out

the flow of funds into Canada's holdings in the
£xchange Fund Account, and to spread the impact
of the transfer of so large a sum of money on the
United States balance of payments over a longer
period. The non-marketable securities acquired
under the arrangement do not form a part of Canada’s
official holdings of foreign exchange. The Minister
of Finance indicated however, that while there was
no formal agreement, on the basis of discussions
with the United States Treasury, he was confident
that should need arise arrangements could be made
to translate the securities into marketable securities,

As shown in Statement 31 all but $50,000,000
of the receipt of $233 929,534 in United States funds
was invested in securities maturing from 1963 to
1971 inclusive. The remaining amount of $50, 000,000
was in effect made available in United States funds
to the Province of British Columbia. Canadian dollar
equivalents of this amount and of the subsequent
maturities of the securities acquired appear in item
D11 as net receipts under the Columbia River Treaty
arrangements.

STATEMENT 31. Columbia River Treaty Funds

mQ

Transactions 1964

Official holdings of medium term
non-marketable United States
Government securities n.i.e,

IV Q December 30, 1965
1965
Millions of
Percentage Maturity United States
dollars

Receipts under Treaty .........ciieeseincrcseraeninn +274

Change inofficial holdings of medium-term non-
marketable United States Government securi-
ties.niLelgtincrease, =) k.. .mete oo 8 5 ...} =220

Net capital movement recorded in item D11 + 54

Capital Movements in Short-term Forms

A net inflow of $30 million was recorded in
1963 from all capital movements in short-term forms,
followed by an aporoximately equal net outflow of
$33 million, in 1964, These relatively small annual
totals were produced by large, but roughly com-
parable, quarterly movements in both directions. In
1965 the quarterly movements were mostly in the
same direction and resulted in a record annual short-
term net capital inflow of $527 million,

The volatility of short-term capital movements
between Canada and other countries is also apparent
from their geographical distribution especially in
1964 and 1965. In 1963 net outflows of $14 million
to the United States and $16 million to the United
Kingdom were overshadowed by a $60 million net

millions of
Canadian dollars

- 4% Nov. 1, 1966 30.0
4%, Nov. 1, 1967 30.0
1Y Nov. 1, 1968 30.0
4% Nov. 1, 1969 30.0
4%, Nov. 1, 1970 30.0
+32 1Y Nov. 1, 1971 23.9
+32 Total 173.9

— - — e —

inflow from other countries. (The geographical dis-
tribution of these flows in 1963 is however affected,
as noted elsewhere in this report, by the misalloca-
tion to the United States of certain movements with
other countries.) The following year short-term
transactions with the United States produced an
inflow of $626 million, while there was a net out-
flow to the United Kingdom of $631 million. aug-
mented by a $28 million outflow to other countries.
In 1965 the balance of short-term transactions with
the United States was again reversed and resulted
in a net outflow of $508 million. There was an even
larger swing of $1,180 million in transactions with
the United Kingdom to produce a net inflow of $549
million while transactions with other countries also
led to an exceptionally large net inflow of $486
million,
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STATEMENT 32. Short-term Capital Flows, by Area, 1963 -65

All countries United States United Kingdom Other countries
Item
1963 | 1964 | 1965 | 1963 1965 | 1963 1964 | 1965 1963 1964 | 1965
millions of dollars
D14 N o 17 12 45 T 16 10 - - 10 15 10 6 20
1075 R S S S SO S 13 | —-45 | 482 | =21 610 | =518 =16 | =621 534 50 -34 466
Motalls) | gd Tadis o .8 30 | -33 | 527 | -14 626 | -508 -16 | -631 549 60 -28 486

In each of the three years under review non-
residents increased their total holdings of Canadian
dollars and, in particular, their holdings of Canadian
dollar deposits which aggregated about $570 million
by the end of 1965. Residents of the United States,
the United Kingdom and other countries held some
$350 million, $70 million and $150 million, respec-
tively. Government of Canada demand liabilities
payable to non-residents increased by $1 million in
1963 and $2 million in 1965 to total somewhat more
than $28 million, mainly in the form of interest-free
demand notes issued to international investment
agencies,

The participation by non-residents in the
Canadian treasury bill market as shown in Statement
33 continued to decline throughout the period, for
even though there were net sales to non-residents
in 1963 for the first time since 1962, the volume of
transactions was less than half the 1963 total.
International investment agencies were the main
non-resident investors in these instruments while
other holders appeared to be small and scattered.

As shown by the accompanying bar chart the
holdings by non-residents of Canadian short-term
monev market instruments throughout the period
continued to be predominantly in Canadian finance
company paper. The net inflow from the sale of
these latter instruments was particularly large in
the last quarter of 1963 and the first half of 1964

while there was a persistent decrease in United
States holdings which began in the fourth quarter
of 1964 and continued throughout 1965. In contrast
residents of other foreign countries in the last three
quarters of 1965 became significant holders of these
instruments, accounting for one sixth of all non-
resident holdings at the end of 1965. At December
1965 the $316 million of non-resident holdings ac-
counted for just over one third of the total short-
term paper issued by Canadian finance companies.
The $478 million held at December 1964 represented
over two fifths of the larger amount outstanding at
that time.

Transactions in other finance company obliga-
tions of a short-term nature (which include borrow-
ings from foreign banks and advances from parent
companies) led, on balance, to inflows of $35 mil-
lion, $52 million and $209 million in 1963, 1964 and
1965, respectively. An important factor in the con-
siderably increased inflow recorded in 1965 was the
reorganization of the financial structure of a finance
company following its acquisition in 1965 by new in-
terests in the United States. In addition there are, of
course, other finance company transactions not identi-
fied separately which are included with capital move-
ments in long-term forms, notably in new issues and
retirements of Canadian securities. All in all the in-
ternational borrowing of these companies let to suc-
cessivenet inflows of about $200 million, $325 million
and $125 million in the three years under review.

STATEMENT 33. Transactions in Canadian Treasury Bills between Canada
and All Countries, 1963 -65

1

Sales
Quarter

Repurchases
and maturities

Holdings by
non-residents
at end of period

Net change
in holdings

1963 | 1964 | 1965 | 1963

1965 | 1963 | 1964 1965 1964 | 1964 | 1965

T2 52 55 63
61 63 33 78
112 58 47 94
67 36 18 | 104

QA 52 e, o s o 312 209 (| 153 | 339

millions of dollars

48 28 9 4 27 75 43 50
49 43 ~-17 14 ~10 58 57 40
74 49 18 -16 =R8 76 41 38
54 21 =37 -18 ) 39 23 35

225 141 27 -16 I 39 23 35
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TOTAL NON-RESIDENT HOLDINGS OF CANADIAN SHORT-TERM
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International transactions in Canadian commert-
cial paper (including bankers’ acceptances) and
other short-term paper (including notes of banks,
mortgage loan companies and municipal and pro-
vincial governments) in total led to net outflows of
$23 million and $11 million in 1963 and 1964 and a
net inflow of $10 million in 1965. Total non-resident
holdings declined abruptly to $12 million at the end
of the first quarter of 1963 then reached a peak of
$55 million at the end of the first quarter of 1964
and closed 1965 at $27 million. The gross volume
of international transactions in these instruments
fell substantially throughout the three-year period,
with the decline being concentrated in the paper
of manufacturing and commercial enterprises as the
volume of transactions in both provincial guaranteed
paper and bankers’ acceptances developed and ex-
panded rapidly in the latter part of 1963.

The existence of short-term interest rate differ-
entials between the major financial centres of the
world is, of course, a primary factor influencing
international flows of short-term capital. Instruments
negotiated in the money market vary as to term, cur-
rency, credit risk, etc., so do the character, require-
ments and relationships of lenders and borrowers.
When considering these capital flows a wide variety
of interest differentials could be appropriate; treas-
ury bill yields are one such gauge for which pub-
lished data are readily available. However, as pre-
vionusly noted, the volume of international transactions
in Canadian treasury bills especially between Canada
and the United States has declined in importance
in recent years so that while the trends shown in
treasury bill yields probably apply generally to
other interest rates, these rates are not neces-
sarily those at which the bulk of short-term funds
move,

In 1963 yields on three-month Canadian treas-
ury bills were at their highest in the early part of
the year as they continued their descent from the
very high level of 5.51 per cent per annum estab-
lished on July 19, 1962. Yields trended downward
from 3.94 per cent at the beginning of the year to
3.19 per cent in early June then climbed again to
close the year at 3.78 per cent., The variation in
yields on the weekly tenders for Canadian treasury
bills was smaller in 1964 with a high of 3.90 per
cent in March to a low of 3.33 per cent inJune rising
to 3.82 per cent at the end of the year. Yields de-
clined in the first part of 1965 reaching a low of
3.61 per cent in April then climbed more or less
steadily to the beginning of December when they
jumped significantly in sympathy with the increase
in the bank rate to reach a high of 4.56 per cent
towards the end of December.

United States short-term interest rates as
measured by the yields on United States treasury
bills were, at 2.83 per cent, considerably below
those prevalent in Canada at the beginning of 1963.
As indicated by the accompanying chart, the dis-
parity between the yields was largely eliminated by
the end of 1963 and with minor fluctuations the
yield differentials remained relatively small until
December 19635.

Yields on Canadian and United States treasury
bills as quoted in their respective countries are not
strictly comparable mainly because Canadian bills
are quoted on a true yield basis while United States
bills are quoted as a yield on the par value.® If the
yields are adjusted to the same quotation basis, the
yield differential with forward exchange cover was
some 50 basis points in favour of Canadian treasury
bills at the beginning of 1963. The differential
largely fluctuated in Canada’s favour until June of
1965, when it was again some 30 basis points. A
sharp swing then developed so that by September
1965 there was a covered vield differential in favour
of United States treasury bills which rose to some
70 basis points by the end of the year. Protected
interest rate differentials are theoretically the
stimulus to movements of arbitrage capital which
continues flowing until rising costs of exchange
protection and falling yields eliminate any further
inducement. In practice, however, when account is
taken of the costs attendant on transactions and
other factors, such differentials are often too narrow
to motivate movements of arbitrage capital. At times
investors choose to accept the risk of exchange rate
fluctuation or may have requirements which do not
involve repatriation of matured bills into domestic
currency.

While yields on treasury bills provide some
indication of what has been happening to short-
term interest rates, the bulk of non-resident short-
term funds are invested in other money market
investments, particularly Canadian finance com-
pany paper. Yields on these instruments are, of
course, normally above treasury bill yields. Events
which had a particularly important effect on the
availability and price of short-term funds moving
into treasury bills, commercial and finance company
paper, in the period under review, were measures
taken by the United Kingdom authorities particularly
in the autumn of 1964 to encourage non-residents
to maintain their sterling balances, certain of the
steps taken in the United States in February of 1965
to improve its balance of payments position, the
default of a Canadian finance company in June of
that year and the December 1965 rise in the bank
rate both in Canada and abroad. In response to these
and other factors interest rates paid by large finance
companies for 3 to 6 month paper, which were about
414 per cent in January 1963 rose to 6 per cent in
December 1965. Rates moved down to 3% per cent
in the early summer of 1963, edged up erractically
to about 4% per cent in June of 1965 then jumped a
further 1%4 percentage points by the end of the year.

Bank balances and other short-term funds held
abroad by Canadian residents increased substantially
in both 1963 and 1964 rising by $258 million and
$528 million, respectively; with the decline of $138
million in 1965 these holdings totalled about $1.7
billion at the end of that year. A variety of factors
influence these holdings. The current account bal-
ance and long-term capital movements, such as new
Canadian issues sold abroad, would be significant

S For an explanation of the difference see the Tech-
nical Note pp. 1253-4 of the United States ‘‘Federal
Reserve Bulletin’' of October 1964.
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determinants of these balances when they are em-
ployed temporarily in this fashion. The changing
domestic and international interest rate structure,
the balance of payments difficulties of the United
Kingdom and the United States and the measures
taken to counter them would also have an important
if not paramount influence throughout a large part
of this period. The Royal Commission on Banking
and Finance referred in its Report (page 138) to the
substantial foreign currency deposit business of the
Canadian banks with residents of Canada, and has
described the technique which has been developed
under which holders of Canadian dollars may in
effect acquire short-term foreign currency invest-
ments through the banking system without incurring

exchange risk. Outflows for these ‘‘swapped’’ de-
posits were about $10 million in 1963 and $310
million in 1964. A reduction of these holdings in
1965 led to a net inflow of approximately $170
million.

All other transactions in short-term forms pro-
duced net inflows of $166 million, $246 million and
$287 million in 1963, 1964 and 1965, respectively.
This category reflects the change in net short-term
banking and other loans to Canadian residents and
accounts receivable and payable. In addition, it
includes the balancing item representing the differ-
ence between direct measurements of the current
and capital accounts.

About the figures —

BANK BALANCES AND OTHER SHORT-TERM FUNDS ABROAD!
(excluding Official Reserves)

For convenlence of description this item may be
divided into two parts, (1) foreign currency deposits of
residents of Canada whether with banks in Canada or
abroad. together with their holdings of foreign treasury
bills, etc.. and (2) the spot positions or net holdings in
foreign currencies of the head offices and branches in
Canada of the Chartered Banks (which are exclusive of
the cover for deposit liabilities in foreign currencies).

A considerable part of the first component is
reflected on questionnaires collected from some thou-
sands of Canadian corporations, but the schedules do
not, of course, cover all the resident holders of foreign
currency. A more comprehensive figure of the change
may be derived through the use of aggregative banking
statistics where these are available. Use is made of
the deposit tiabilities in foreign currencies pavable to
residents of Canada at head offices and branches in
Canada of Canadian Chartered Banks together with
estimates of additional foreign currency held by resi-
dents with institutions directly outside the country.
Among the supplementary sources employed in the latter
estimates are the data reported by United States banks
to the Treasury Department of that country covering
their short-term liabilities in United States dollars to
residents of Canada other than banks and official insti-
tutions. There are included additionally in the series,
minor working balances of the Bank of Canada and
Government of Canada in currencies other than United
States dollars and sterling.

With respect to the net holdings of foreign currencies
by the head offices and branches in Canada of the

Chartered Banks, it should perhaps be noted that Canada

has an extensive international banking business. The
special foreign character of this business tends effec-
tively to keep much of it separate from the Canadian
economy. To the extent that foreign currency deposits
are obtained from non-residents and employved directly
outside Canada. this foreign currency business gives
rise to no net capital movements to or from Canada.

Canadian global balance of pavments statistles
historically have been designed to exclude matching
foreign banking assets and liabilities denominated in
foreign currencies, whether held in Canada or abroad,
on the grounds that the business is by its nature largely
‘*extra Canadian’' and has only limited direct signifi-
cance for the Canadian economy itself. (Foreign cur-
rency operations of the Canadian banking system are
treated somewhat similarly in the principal series of
banking statistics in Canada.)

The following explanation of the treatment in Cana-
dian balance of payments statistics of foreign currency
claims of and on the Chartered Banks in Canada relates
only to spot claims on the books of head offices and
Canadian branches (without allowance for inner reserves).

Symbols
A

1

Foreign currency asset of a Canadian Char-
tered Bank

L = Foreign currency liability of a Canadian
Chartered 3ank

n = Non-resident debtor or creditor
r = Resident debtor or creditor

NFXA = Net foreign currency (spot) assets of a
Canadian Chartered 3ank.

Y{Am+1) - L(n+0] = NFXA

Entries’

The appropriate net balance of payments entry is
A (Lip = Ay this is the entry conventionally used in

most countries’ balance of payments statements and
attributes to the banking rather than the private sector
the accumuiation by residents of foreign currency posi-
tions through the banking system.

Canadian Chartered Banks have on their books in
Canada a substantial volume of foreign currency claims
both of and on residents. The behaviour of deposits in
foreign currency belonging to residents of Canada is
not generally influenced by whether they represent
claims on Canadian or non-Canadian bunks. Accordingly.
residents’ holdings of foreign currency deposits. whether
with Canadian or foreign banks, have been included
together as already noted. Similarly, foreign currency
borrowing by Canadians, whether from Canadian or
foreign banks, is included in the items for miscellaneous
capital movements either in long-term (D 13) or in short-
term (D 17) forms. Thus Canadian balance of payments
statements include as capital movements

in item D17.1 - A\ (L, + NFXA)
in items D13.2 and D17.5 \ LY
-A (L, ¢+ NFXA-A)

The effect of this treatment is to arrive at an appro-
priate global entry as will be evident from the following
reconciliation:

An-Ln + Ar_Lr = NFXA
L'n F AL = -(Lr + NFXA - Ar)

! Revision of not on page 69, ‘‘The Canadian
Balance of International Payments 1961 and 1962, and
International Investment Position’’.

? The presentation in this section follows the
balance of payments convention that increases in lia-
bilities (or decreases in assets) are expressed as posi-
tive amounts.




- 56 -

The treatment followed does not, however, yield data
appropriate for the regional distribution of each of the
three components in the capital account, although a
distribution by currency is possible. Until the end of
1963 no other data were available, and this currency
distribution was used. (The result was sometimes to
attribute to a specific country some transactions carried
out in its currency with third countries. This difference
in treatment affecting the bilateral statements occa-
sionally led to observations on the basis of statistics
compiled in other countries about capital '‘movements’’
to or from Canada which were not apparent in official
Canadian statistics.)

Data newly available provide distributions since
1963 of the underlying claims on the basis of the resi-

dency of the creditor or debtor and have made possible
a net bilateral adjustment in respect of the three com-
ponent items as a group. This is brought into the ac-
counts wholly through Item D17.1.

The new information on the foreign currency assets
and liabilities of Chartered Banks in Canada, classified
bu currency and by type and country of residence of
bank customers, has been published in the 3ank of
Canada Statistical Summary monthly since August 1965.
These balance sheet data yield the following changes
in the foreign currency assets and liabilities in Canada
of Chartered Banks after adjustment to eliminate changes
in value resulting from variations in exchange rates. It
should be noted that the changes may not correspond in
sign with balance of payments conventions.

STATEMENT 34. Canadian Chartered Banks, 1964 - 65
Net Lransactions in foreign currency assets and liabilities of head offices and branches in Canada

1965
Item 1964 1965
1Q nQ mQ wvQ
LTS &t millions of dollars
Assets with residents of:
LOTTTEET [0 TR e S S S SN S N T 40 -207 -215 - 83 2712 -181
@lierfcounilesSEs s 8 W o el s oo sy 691 -441 -231 -323 14 99
Totals non-resident ................................. 731 -648 -446 -406 286 - 82
Gk * R T N i e RS (b) 198 276 100 Tl 60 45
IRDENE 8 S e R S 929 —3ia -346 Fain 346 a3
Liabilities with residents of: i
LR e TR T, i e SRS S ROt 328 | -727 -327 -261 - 25 -114
Other countries 100 505 100 103 288 14
Totals non-resident ................................ 428 —222 27 -158 263 -100
Cliie e TR § ke SO - (a) 532 -107 -167 -136 143 53
SNOGRISE % L8 e . sl N . 960 oy -394 -294 406 - a9
Net assets with residents of:
UmiedrStatesil teky, .2 ... L e el T -288 520 112 178 297 - 67
Other countries 591 -946 -331 -426 -274 85
Notalssnenzresidents .. .........o....coocc. Bonen..s 303 -426 -219 -248 23 18
(Crirhn e e S e BRSPS ~334 383 267 207 - 83 - 8
TLET s i e v M (L (a) Sl ="3 48 — 4t L - 60 10
The above statement shows the effect on Canada's The data newly available have not therefore led to

balance of payments of foreign currency banking opera-
tions of the Canadian chartered banks. As described
above, the amounts identified as (a) are embodied within
item D17.1 (e.g. this item in 1965 includes an inflow
of $150 million, reflecting decreases of $107 million in
residents’ holdings of foreign currency deposits with
Canadian chartered banks in Canada and of $43 million
in the net foreign currency holdings of these institu-
tions); the amount identified as (b) is embodied within
items D13.2 and D17.5 (e.g. in 1965 as an aggregate
inflow of $276 million).

any change in Lhe conceptual framework of the global
statement of capital movements. For the period since
1963 bilateral statements have however been based on
the new data which identify the residency of banking
claims as well as their currency which was the only
basis of allocation earlier. The discontinuity in the
series at the end of 1963 implied an accumulated over-
statement of net inflows from the United States and the
United Kingdom of the order of $200 million and $250
million respectively. and a corresponding understatement
of inflows from other overseas countries.




Multilateral Settlements

Canada’s transactions with countries other than
the United States normally give rise to large receipts
which together with the use of gold provide, in total,
the means of financing Canada’s deficit arising from
all transactions with the United States (including
those related to Canada’s exchange reserves in the
form of liquid claims on that country). From 1946
through 1963 these receipts aggregated about $8.6
billion. In only one of these years, 1959, was the
traditional pattern reversed and net receipts of $158
nillion from all transactions with the United States
were applied to an exceptionally large imbalance on
current account with overseas countries. In the
seventeen other years net receipts from overseas
countries applied in the United States account
ranged between $133 million (in the exceptional
conditions prevailing in 1950) and $1,016 million (in
the also unusual circumstances of 1952). Figures
for the vears after 1963 reflect improvements in the
geographic classifications of foreign currency
banking transactions of and through the Canadian
banking system; these improvements revealed that
the earlier series had reflected accumulated net
overstatements of inflows from the United States
and corresponding net understatements of inflows
from the rest of the world of the order of $200 mil-
lion. The series for net receipts from all transactions
with countries other than the United States cited
above are accordingly somewhat understated.

Statement 35 shows the composition of Canada’s

balance of payments identifying separately some key
elements in transactions with the United States and

STATEMENT 35.

with all other countries, and showing separately
from the United States transactions in non-monetary
and monetary gold which are, by convention, nor-
mally included under the United States. This state-
ment shows that all transactions with countries
other than the United States gave rise to net receipts
of $27 million in 1964 and $1,499 million in 1965.
In 1963, when however the bilateral distribution of
banking transactions was subject to somewhat arbi-
trary conventions, the figure was $378 million. Apart
from the sharp swings in the current account balance
with these countries, which are discussed elsewhere,
there were substantial changes in the pattern of
capital transactions in short-terin forms, largely
related to Eurodollar operations, although changes
in official holdings of foreign exchange and in
Canada’s net balance with the IMF were also
significant.

With the United States current account deficits
continued to rise. Capital transactions in long-term
forms, in the circumstances, showed remarkable
stability in total. Capital inovements in short-term
forms showed large swings reflecting in part the
foreign currency banking operations of or through
the Canadian banking system but also considerable
shifts in Canadian money market and related trans-
actions, The total balance settled by gold and ex-
change transfers from other parts of the world
amounted to some $415 million in 1963 (subject to
the qualification mentioned earlier), shifted excep-
tionally to a balance of $53 million in the opposite
direction in 1964, and then reversed again to a
massive imbalance of $1,502 million in 1965.

Bilateral Statement of Multitaleral Settlements in the Canadian Balance

of International Payments, 1963 - 65

United States! any:"&:‘gﬁ;n&]d Other countries? Totals
1tem
1963 1964 1965 1963 1964 | 1965 [1963° | 1964 1965 1963 1964 1965
millions of doilars
Current account balance ... ..........ccccvvivrveisriaiannns -1,302 |-1,780 [-2,050 154 145 138 | 627 |1,211 829 | -521 -424 |-1,083
Capital transactlons in:
Long-ierm forms 843 1,013 964 - - — {-206 | -193 | -251 637 B20 713
Short-term forms o 14 626 |- 3508 - - - 44 -859 (1,035 30 | - 33 527
SUD=LOVES] ..%.......ooh st essoienen R e 829 | 1,639 456 - - -~ [-162 | -852 784 667 787 1,240
Comprising:
Foreign currency banking transactions lhmugh
the Canadian banking system X 287 |- 519 - - - .o | =590 M5 -303 426
Other capital flows . 1,352 975 - - - ~262 | -161 1,090 814
Increase (-) in official holdings of gold, foreign
exchange and net balance with IMF ... 58 194 92 | -117 | =225 {-135 |- BT | -332 | -114 -146 | -363 -157
Total balance settled by exchange transfers |- 415 53 |-1,502 T8 3| 378 27 11,499 - - -
. . LB i A — S EE—— E

3 Excluding gold production available for export and changes in officiai holdings of gold which are attributed conventionally.

repon to the account with the United States.
? Including international financlal agencies.

elsewhere in this

> There is a discontinuity at the end of 1963 in the allocation bilateraiiy of capital movements in short-term forms implying accumulated earlier
net overstatements of infiows from the United States and corresponding net understatements of infiows fromthe rest of the worid of the order of $200

miflion.
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Official Holdings of Gold and Foreign Exchange and
Canada’'s Balance with the IMF

Movements in a country's official monetary
assets normally provide the principal element in the
temporary adjustment of its overall balance of pay-
ments position. This is particularly the case under
conditions where only small variations about a fixed
exchange parity are permitted and the fiscal and
monetary measures at the disposition of the authori-
ties may be longer run in their effect and may at
times conflict with domestic objectives.

The traditional monetary assets available in the
form of official holdings of gold and foreign exchange
have been supolemented in the postwar period by
the creation of a variety of other facilities. Among
these is the International Monetary Fund established
at the end of World War II, whose resources have
been augmented by increases in quotas and by the
adoption of the General Arrangements to Borrow.
And in more recent vears a considerable network of
reciprocal credit arrangements has been developed
between the world’s major central banks. Some refer-
ences to these arrangements insofar as theyv have
affected Canada will be given later.

The variations in Canada’s official monetary
assets which are described below reflect the bal-
ance of all the transactions and influences described
in the earlier sections of this report and of the inter-
action between them. In the comments which follow,
emphasis is given to the specific monetary transac-
tions not already described.

It should be noted that the figures used through-
nut this section are expressed in terms of United
States funds unless otherwise specified.

Reference was made earlier to the network of
reciprocal credit facilities developed by the world’s
major central banks. Canada has on occasion been
recipient or giver of assistance through these ar-
rangements. Sometimes transactions have been
reversed within a statistical accounting period and
there have been no discernible statistical effects.

3ut the existence of these facilities has played an
important role in international liquidity and monetary
stability.

It will be recalled that in 1962 support for the
Canadian dollar included the provision of central
bank assistance from the United States and the
United Kingdom as well as offers from other coun-
tries. A further example of the use of these facilities
occurred in November 1963, at the time of the pres-
sure on the United States dollar which developed
following the assassination of President Kennedy.
T'he Federal Reserve 3ank of New York drew various
currencies including Canadian dollars equivalent
to U.S. $20 million under its swap agreement with
the Bank of Canada. (This swap was repaid in
mid-December.)

The severe exchange crisis which developed
in the United Kingdom in the latter half of 1964 was
the occasion for further international co-operation
of this kind. Massive lines of credit were made
available to the Bank of England by a group of
central banks and the United Kingdom made sub-
stantial drawings from the International Monetary
Fund which involved, inter alia, the Fund’s utilizing,
for the first time, its authority to borrow from mem-
ber countries including Canada under the General
Arrangements to Borrow.

The bilateral statistics of Canada’s official
holdings of gold and foreign exchange shown in this
report reflect the Bank of Canada’s participation in
lines of short-term credit of $1,000 million and $3,000
million which were extended to the Bank of £ngland
in September and December, respectively, by a con-
sortium of central banks. The Bank of Canada’s
share of the first credit line amounting to $30 million
had been drawn on in full by the end of November
and repaid by the end of December. Its $200 million
share of the second credit facility was drawn on to
the extent of $50 million at the year-end. These
transactions were reversed by mid-1965 when the
United Kingdom used drawings from the International
Monetary Fund to repay central bank assistance.

STATEMENT 36. Exchange Holdings and IMF Balance, 1963 - 65

End of period

WER TN o Ao o e o SR PR SRSt (BN R Gopmpey: 4

1964 1Q
nQ ..
mQ
vQ

1965 1Q

maq .
vaQ

Official holdings Net balance with
of gold and International
U.S. dollars Monetary Fund

millions of dollars
.... I 2,600 ~138
2,692 -138
2,568 alad
2,595 - 58
2,466 20
2,534 26
2,625 80
2,674 197
2,554 240
2,480 327
2,614 403
2, 665 815 5]
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STATEMENT 37. Canada’s Account with the International Monetary Fund

; Canadian liabilities = IMF holdings
Canadian assets of Canadian dollars

Transactions Transactions Canada’s

e ?et
Period . et balance

Net Sales of :
Total ) - drawings Total with
Subscrip- | [ ane assets Sutli)g:;)p- gf'?:::iggsn (=) of Cg:lalg‘::n liabilities | IMF*
(gons (GAB) and currencies Canadian to IMF'
UOtR) loans by b‘i"“&“ for
y other
Canada A5 A gold
; millions of United States dollars

| 550.0 550. 0 412.5 - 99.6 25.0 337.9 212.1
550.0 300.0 50.3 688.2 -138.2
550.0 - 79.7 608.5 ~ 58.5
15.0 565.0 15.0 ~-166.0 -99.0 9.0 367.5 197.5
3500 600.0 35.0 -183.4 o 246.6 353.4
o 1K 1] 2 JEETTTR——— N ., = 550.0 - 79.17 608.5 - 58.5
1964 1Q . 550.0 - 58.8 - 20.0 529.17 20.3
1nQ .. 550.0 - 5.0 524.7 25.3
ImQ .. 550.0 - 50.0 - 5.0 469.7 80.3
wvQ .. 15.10 565.0 15.0 - 57.2 - 69.0 9.0 367.5 197.5
1965 1Q ... 565.0 - 42,5 325.0 240.0
nQ ... 35.0 600.0 35.0 -114.0 24 5 273.5 326.5
nQ ... 600. 0 - 76.0 197.5 402.5
waQ . 600.0 49.1 246.6 353.4

* This is a cumulative measure of the net resources provided by Canada to the IMF. The Canadian dollar equivalent of the change appears as
item H 2 in the balance of payments statement. Canada’s net balance with the IMF, when positive, represents the so-called ‘‘gold tranche position’’
plus borrowing under the General Arrangements to Borrow (GAB). This may be drawn by Canada virtually automatically on statement of baiance of pay-
ments need, but Canada would then be under an obligation to restore its net balance to 25 per cent of the Quota.

Note: The statement is expressed in terms of United States dollar equivalents in accordance with the IMF practice. Since members are obli-
gated to maintain the gold value of the IMF’s holdings of their currencies, from time to time there have been adjustment payments between the IMF
and Canada in Canadian dollars arising from changes in the exchange rate. These transactions are not reflected above because the series are shown
in United States dollar equivalents, and do not appear inthe balance of payments statements because only the change in Canada's net asset Is shown,

The adjustment transactions affect the Public Accounts of Canada.

Canada’'s external reserves, which suffered
heavy losses during the severe exchange crisis in
the early summer of 1962 had substantially recovered
by the end of the third quarter and by the year-end
were actually $155 million (in Canadian dollar
terms) higher than the year-end level for 1961.
Official holdings of gold and United States funds
stood at $2,539.4 million, and Canada had a net
debtor position® of $138.2 million with the Interna-
tional Monetary Fund.

By the end of 1963 official holdings had risen
by $60 million and Canada’s net position with the
International Monetary Fund by $86 million (both
expressed in Canadian funds). In total, therefore,
external reserves showed a smaller increase in 1963
than in either 1961 or 1962. When the Interest Equal-
ization Tax proposal was introduced into the United
States Congress in mid-July Canada’s official hold-
ings of gold and United States dollars, already
reduced by the partial repayment (of $80 million)
of the 1962 IMF drawings, incurred heavy lusses for
a short period as uncertainty seized Canada’s finan-
cial markets before the announcement that Canadian

¢ This represents the net resources made available
to Canada hy the TMF and retlects the extent to which the
Fund’s bholdings of Canadian dollars exceeds Canada's
quota. {(In addition Canada had a further obligation to
restore its gold tranche position to $137.5 million,)

new issues were to be exempted. Between the end
of June and the end of Julv, official holdings dropped
from $2,692 million to $2.501 million. Official hold-
ings, however, were dramatically boosted in mid-
September when exceptionally large contracts for
the sale of wheat and flour to the Soviet Union were
announced, and by the end of 1963 were $94 miltion
higher than the July figure,

By the end of 1964 official holdings of gold and
United States funds increased by a further $79 mil-
lion to $2,674 million, but, even so, remained some-
what lower than the June 1963 level. Canada's net
position with the International Monetary Fund im-
proved by $277 million to the end of 1964 when her
so-called “‘gold tranche position’' together with
loans made under the General Arrangements to
Borrow amounted to $197.5 million.” During the year
Canada made repayments (for technical reasons,
mainly in Deutsche marks, Netherlands guilders and
French francs) to the International Monetary Fund
of $166.0 million. Other countries made net drawings
of Canadian dollars equivalent to U.S. $300 million.

7 This represents the net resources made available
by Canada to the IMF, and may be drawn virtually auto-
malically on statement of balance of payments need al-
lhough Canada would then be under an obligation to
restore the figure to 25 per cenl of the Canadian quota.
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3y the end of October, therefore, Canada had ful-
filled her obligation to the IMF of restoring her
‘‘gold tranche position’’ to 25 per cent of her quota
of $550 millions. In December, Canada's position
was increased as a result of assistance extended
to the United Kingdom under the auspices of the
International Monetary Fund. In December the United
Kingdom, following severe exchange losses, made a
drawing of $1,000 million from the IMPF including the
equivalent of $69 million in Canadian funds. The
Fund simultaneously purchased from Canada $9
million of Canadian funds against gold. In conjunc-
tion with several other countries, Canada increased
the Fund’'s resources by making available to it under
the General Arrangements to Borrow, $13 million in
Canadian funds. The balance of $45 million repre-
sented a drawing down of the IMF’'s Canadian dollar
holdings. On balance these transactions added a
further $60 million to Canada's net balance with the
the Fund, These transactions had little effect on
Canada’'s official holdings of sterling as these are
normally limited to working balance.

Although over 1965 official holdings of gold and
foreign exchange fell slightly, the balance with
International Monetary Fund rose by $168 millionand
Canada’s net international monetary assets in-
creased on balance by $157 million (both figures in
Canadian dollar terms).

Official holdings of gold and United States
funds, at $2,665 million at the end of the year 1965
were $9 million lower than at the beginning. Official
holdings of sterling continued to be limited to
working balances.

Canada’s ‘‘gold tranche position’' with the
International Monetary Fund together with loans
made under the General Arrangements to Borrow
amounted to $353.4 million at the end of 1965, an
increase of $155.7 million during the year. Contrib-
uting to this change were drawings of Canadian
dollars by other countries totalling $290.5 million

and their repurchases with Canadian currency of the
equivalent of $107.1 million of their own currencies.
The Fund also acquired Canadian dollars equivalent
to $27.5 million and $35 million from gold sales to
Canada under the General Arrangements to Borrow,
respectively. These figures indicate a much greater
volume of transactions with the Fund than in any
earlier year, although a significant part represented
technical transactions of an offsetting nature. In
total, there were 47 transactions in Canadian dollars
in 1965 includinga total of 13 drawings by 8 separate
countries and 32 repurchases by 15 countries. In
1964 there were 13 transactions including repur-
chases by Canada in 5 currencies, and drawings of
Canadian dollars by 3 countries,

The largest transaction in 1965 occurred in
May when the United Kingdom made a drawing of
$1,400 million from the Fund. This included the
United States dollar equivalent of $107.35 million in
Canadian dollars. The Fund replenished its hold-
ings of Canadian dollars by the sale to Canada of
$27.5 million of gold and by borrowing $335 million
from Canada under the General Arrangements to
Borrow. The net effect was to increase Canada's
balance with the IMF by $80 million.

During 1965 the United States purchased fromn
the Fund Canadian dollars equivalert to U.S. $85
million. These drawings were of a technical nature;
the United States sold the Canacdian dollars thus
acquired for United States funds to other members
wishing to make repayments to the Fund. Since early
in 1964 the Fund's holdings of United States dollars
have exceeded 75 ner cent of that country’s quota
in the Fund, and under the Articles of Agreement
other members have been precluded from making
repavments to the Fund in United States dollars.
The effect of these technical transactions is can-
celled as far as Canada is concerned as repavments
to the Fund by other countries offset the drawings
by the United States,



SECTION 2

CANADA'S INTERNATIONAL INVESTMENT POSITION
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GENERAL REVIEW

Estimates of the various external assets and
liabilities relating to the nation’s international
investment position are presented in Tables V to
XVI at the end of this report and appear in summary
form in Statements 50 to 52. The difference between
the assets and liabilities is described as the Cana-
dian balance of international indebtedness.' This
balance arises from the amount by which foreign
investments in Canada and other kinds of liabilities
abroad exceed external assets owned by Canadians

It might be appropriate to classify the com-
ponents of this aspect of Canada’s international
economic and financial relationships in a variety of
ways. There could be special interest in distin-
guishing long-term and short-term components, or
components providing for contractual repayment,
or those carrying service obligations in foreign cur-
rency at a predetermined rate; or in the range of
vields (immediate or accrued) attaching to their
term and liquidity; or in their division between the
private and public sectors. Each of these might have
meaning in the context of a particular study. While
it is not possible to compile all the components of
Canada’s international investment position in such
a way as to permit precise classifications on all
these bases, a great manv combinations to meet

particular purposes are made possible by the variety
of detail included in Tables V to XVIand in some of
the statements in this section.

Canada's balance of indebtedness rose by 4 per
cent or $0.8 billion to $20 1 billion in 1964. With
the exception of 1963 when the balance moved up by
$0.7 billion to $19.3 billion this was the smallest
increase recorded for any vear since 1950 The net
indebtedness of Canada to investors in other coun-
tries has shown a persistent growth from its post-
war low of $4.0 billion in 1949, The principal fac-
tors contributing to the growth of this indebtedness
are Canada’s current account deficit and the net
balance of earnings accruing but not paid on foreign
investments in Canada less those on Canadian in-
vestments abroad. Among the factors contributing
to the more moderate rises in 1963 and 19654 were
sharply decreased inflows of direct investment capi-
tal as well as a significant growth in the flow of
Canadian direct investment abroad and an increase
in the volume of earnings retained abroad by Cana-
dians. However, in 1963 and 1964 income of non-
residents reinvested in Canada increased sharply
and there were significant increases in the net
inflow of portfolio capital.

STATEMENT 50, Canada's Balance of International Indebtedness, Selected Year Ends, 1926 - 64

[tem 1926 | 1930 | 1939

1945 [ 1949 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964

Gross liahllities to other countries ... | 6.4 8.0 | 7.4
Gross external asSsSets s . B sreeveees 1.8 e 5 139
Net indebtedness ... 3.1 6.5 | 3.3

o]

V]

£y
.

billions of dotlars

OLSMII0N 85, 181
0=l 5. 3mlr=8. 2 =S8,

256 I1T2 S
G, 05| 9. Tigl0. 2" Ll

28.8 (30.4 {32.8

wr

4.2 | 4.0 |13.3 [15.3 |16.6 |17.6 [18.6 (19.3 (20.1

Note: For details see Table V. As figures are individually rounded, totals do not necessarily equal the sum of their

component parts.

It will be noted that the 1964 figures for foreign
direct and short-term investment in Canada incor-

porate several major changes affecting the con-
tinuity of the international investment position
series. A detailed description of these changes is

given in the note “About the figures’ see p. 65,

The major contributor to the increased balance
of indebtedness in both the year and the decade bhas
been the expansion in foreign long-term investments

! The term inciudes equity investments as well as
contractual bhorrowings and is used in the broad sense
generally accented in bhalance of payments terminology.

in Canada. These have been rising over a long
period, heing a prominent source of the financing of
investment in Canada. Their value totalled $27.4
billion at the end of 1964, up from $26.1 billion a
vear earlier and $7.1 billion at the beginning of the
post-war period. The rates of increase of about 5 per
cent in both 1963 and 1964 were less than in some
earlier periods The largest parts of the increases
in the value of this group of investments have come
from inflows of capital to Canada which are reflected
in the capital account of the balance of payments.
In addition, other significant parts of the growth
have originated in the retention in Canada of parts
of the earnings on investments accruing to non-
residents.
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STATEMENT 51. Value of Non-resident Owned Investments in Canada,
Selected Year Ends, 1900 - 64

Owned by residents of 1900 | 1914 | 1918 | 1926 1930 | 1939 1945 1961 1962 L 1963 ‘ 1964
e millions of dolla?s—_ a1 i Y vl
United States ............c........ 168 881 11,630 (3,196 (4,660 (4,151 [4,990 (18,001 (19,155 |20,479 ]21,443‘
United Kingdom . 0800 (12,0778 [ 2.729 |2, 630 2. 766" 2376 MeLaT50 | 3,38l 3,399 | 3,331 3,463
Other countries 14 178 177 170 188 286 352 2,224 e a2 2,324 | 2,448

Total book value ... 1,232 3,837 (4,536 (6,003 | 7,614 |6,913 |7,092 | 23,606 |24, 889 1 26,134 |27,354'

! Privately estimated; for sources see Table XII.

A major part of the recent increases has been
due to the expansion in direct investments in busi-
ness enterprises which are controlled abroad. Total-
ling $15.9 billion these made up nearly 60 per cent
of the 1964 total. However, in 1963 and 1964 direct
investments grew rather less rapidly than in earlier
vears while portfolio investments grew considerably
more rapidly. The increases in direct investments
were distributed among primary and secondary indus-
tries with gains in manufacturing exceeding those
in the petroleum and mining industries. There were
also sizable rises in merchandising and ‘“"other enter-
prises’’, but utilities other than pipelines remained
practically unchanged. There was a large gain in
non-resident holdings of government and municipal
bonds, mainly as a result of sales of new issues to
non-residents. In the case of other portfolio invest-
ments the increase was small with miscellaneous

investments held mainly intermediaries

recording a small decline.

through

Investments owned in the United States, which
rose from $20.5 billion in 1963 to $21.4 billion in
1964, accounted for most of the increase in the
total. United States holdings of Canadian govern-
ment and municipal bonds, which amounted to $4.3
billion at the end of 1964, were the main source of
this rise, but there were also substantial gains in
direct investment, which had a book value of $12.9
billion at the end of 1964, other portfolio holdings
and miscellaneous investments. Investments owned
in the United Kingdom in 1964 rose to a total of
$3.5 billion, while investments owned in other coun-
tries increased by about the same amount to a total
of $2.4 billion.

STATEMENT 532, Value of United States Investments in Canada,
Selected Year Ends, 1926 - 64

Classification 1926 1930 1945 1949 1 959 1960 1961 1962 1963 1964
millions of dollars
Direct investment .......................... 1,403 |1,993 2,304 |3,095 9,912 10,549 [11,284 |12,006 |12,754 (12,901°*
Government and municipal bonds 909 11,205 |1,450 |1,534 | 2,764 | 2,903 | 3,049 | 3,387 | 3,869 | 4,336
Other portfolio investments ........ 799 11,368 (1,106 |1,107 2,242 2,349 2, 562 2,726 2,829 2,958
Income accumulating investment
IS E - .. s it = = - - 381 264 266 164 128 42
Miscellaneous investments .......... 85 94 130 170 5817 653 840 872 904 | 1,206
Total book value ..................... 3,196 4,660 | 4,990 |5,906 | 15,826 |16,718 (18,001 19,155 |20,479 |21 6443
Other liabilities to non-residents brought direct and portfolio investments abroad and $1.5

Canada’s total external liabilities at the end of 1964
to $32.8 billion. Canadian long-term investments
abroad totalled about $7.3 hillion (about $1.6 billion
of them being directly offset by items included among
other liabilities to cover the equity in them of non-
residents). They included $35.3 billion of private

billion of Government of Canada credits. To the
total of long-term investments must be added other
short-term assets abroad, including Canada’s offi-
cial holdings of gold and foreign exchange, private
and banking holdings of foreign funds, and accounts
receivable, bringing gross assets to $12.7 billion.
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About the figures —

The 1964 data on Canada's international investment
position incorporate several major changes affecting
the continuity of the series.

1, Following a re-appraisal of the statistics for
sales finance and consumer loan companies, some $450
million of their inter-company and other liabilities pre-
viously recorded as ‘‘Other long-term indebtedness’’
was Treclassified in the data for the end of 1964 as
““Short-term payables n.i.e.”” This brings the figure for
the short-term liabilities of Canadian finance compa-
nies to non-residents at that time to about $875 million.
This treatment conforms with that used in measuring
flows in the capital account of the balance of payvments.

The classification of intercorporate liabilities
involves considerable practical difficulties, The dis-
tinction between long and short-term capital used in
Canadian data is based on probable behaviour rather
than strict form. Respondents are asked to classify as
long-term those claims which are intended or likely to
remain outstanding for more than one vear from the date
incurred. This concept has proved more meaningful than
adherence to the strict term of claims because demand
obligations or open account claims are frequently ap-
plied in parent company-subsidiary accounting to capital
having an essentially long-term function. In general,

FOREIGN DIRECT AND SHORT-TERM INVESTMENT IN CANADA, 1964 — DISCONTINUITIES

STATEMENT 53, Coverage Adjustment, End of 1964

therefore, the definitions adopted approximate the
“‘“normal’’ capital employed. In the finance field where
substantial and continuing roll-over of short-term debt
is typical, this generalization is less valid, but the
sources of financing, as has frequently been demon-
strated, may be highly variable. Short-term claims and
changes in them which are excluded from direct or other
long-term investment under these definitions are in-
cluded respectively in other categories of the invest-
ment position and in the ‘‘Other capital movements’’
group of transactions,

2. The enterprises covered in the survevs of inter-
national investment are identified from a variety of
sources, but there is inevitably some lag in the process
of estahlishing a list of Canadian corporations in which
there is foreign ownership. This has not affected esti-
mates of direct investment capital flows of Canada as
the practice has heen followed of including an allow-
ance for current under-coverage. Reports under the
““Corporations and Labour Unions Returns Act'’ for
1862 have confirmed the validity of these earlier allow-
ances, and the 1964 investment position data reflect
the addition of about 400 of such companies. As shown
in Statement 53°the book value of foreign investment
involved in these adjustments at the end of 1964 approx-
imated $170 million.

Book valus of investment owned in
Item -
United States Kliggcfgm co(;l)rtx,tll'(’izes Total
millions of dollars
Direct investment ... ... ... 68 22 68 158!
Regi@liosinvestmenty 95 g e oomonn L Lo on . i 2 . 6 11
Pola) INVESUMONT uzmun i tins: oo 555 b iTTzene o3 o810 sees s dES 70 ) 74 169

companies respectively.

The net effect of these two groups of adjustments
on the series for foreign long-term investment in Canada
at the end of 1964 was a reduction of about $280 mi}-
lion, reflecting a reduction of about $380 million in
investments of United States residents, and increases
of about $25 million and $75 million in investments of
residents of the United Kingdom and other countries
respectively,

3. Higher than normal changes in the investment
position also occurred from the transfer of ownership

' Includes approximately $34 million and $44 miliion of investment in real estate companies and other finance

and control of several real estate companies between
the United States, United Kingdom and other countries
in 1964, Changes in classification of this sort are quite
common and, in some instances, a comparatively small
change of ownership of a marginal nature is sufficient
to cause a major shift in the classification of invest-
ment between the direct and portfolio categories and
between countries of control,

Canadian 1.ong-term Investment Abroad

Canadian direct investment abroad has con-
tinued to rise reflecting capital outflows and undis-
tributed earnings. Details by area and industry at
the end of 1964 and some earlier vears appear in
Statements 54 to 56, while the following section of
this report discusses the underlying ownership and

control of these investments by Canadians and

non-residents.

The total book value of Canadian direct invest-
ment in branches, subsidiaries and controlled com-
panies amounted to $3,356 million at the end of
1964, having mote than doubled in the preceding
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decade. A part of this growth reflected the rising
value of foreign currencies in terms of Canadian
funds.

Slightly more than 60 per cent of these invest-
ments at the end of 1964 was in the United States
and the remainder was divided about equally between
the United Kingdom, other commonwealth countries,
and the rest of the world. Investments overseas have
been growing rapidlv and the percentage in the
United States has fallen from more than 75 per cent
a decade earlier.

A large number of Canadian corporations and
aother persons have direct investments outside
Canada, but the bulk of the value is represented by
a relatively few large corporations. In 1963 some
13 Canadian enterprises had direct investments out-
side Canada aggregating $50 million or more, ac-
counting for $2,197 million, or 70 per cent of the
total, A further 8 enterprises whose direct invest-
ments outside Canada ranged between $20 million
and $50 million accounted for $224 million or 7 per

cent of the total. The group of enterprises having
direct investments outside Canada with a book
value between $5 million and $20 million numbered
38 and accounted for $358 million or 12 per cent of
the total. Thus 59 enterprises with direct invest-
ments outside Canada of $5 million or over ac-
counted for $2,779 million or 89 per cent of the total.
The remaining direct investments abroad, those by
enterprises whose aggregate investments outside
Canada had a value of under $5 million, totalled
$346 million.

Some measure of the wide dispersion of these
investments will be indicated by the fact that the
Canadian data for 1963 include investments aggre-
gating 35 million or more in 32 countries.

The 59 enterprises having direct investments
outside Canada of $5 million or more included about
18 which involve a continuing supplyv of basic ma-
terials or parts from Canada, representing by value
about one third of the group, The remaining group of
41 enterprises included 7 in the utility field, repre-
senting some 15 per cent by value of the total group.

STATEMENT 54. Canadian Direct Investment Abroad, Geographical Distribution,
Selected Year Ends, 1949 -64

Area | 1949 lQSL[ 1958 | 1959 | 1960 | 1961 1962 | 1963 | 1964

™. T i T il millions of dollars
R RS R N . . e e e et 7210 1,231 1,440] 1.498| 1.632| 1,756| 1,823| 1,965[ 2,025
iSRS OmY. e o B et 59 119 200 235 267 288 344 392 457
A1 7= T T e S St = SNSRI 47 T 137 161 158 154 144 160 167
07111 T V011 0 e L T RO p N S 25 55 156 168 173 177 200 234 255
A o e T T T S TUITUY T SRR e SR i 20 48 64 65 68 44 45 59 65
European Economic Community (Common Market) } 41 45 56 64 87 112
T S L 34 62 36 a5 35 a9 62 79
Vi) 2T - S S T L - b5 40 56 65 Ll 74 104 114 141
eta R e el el L U SR 10 15| 25 26 32 44 48 52 95

Sy T e e R | 926| 1,619| 2,149| 2,295 2,481| 2,628| 2,821 3,6125| 3,356

1 20 republics and Puerto Rico.

? Includes sterling area countries and French and Dutch possessions.
Note: For industrial distribution see Statement 56 and Table VII.

STATEMENT 5353. Canadian Direct Investment in Furopean Economic Community {(Common Market),
Year Ends, 1959-64

Country 1959 1960 1961 1962 1963 1964
i millions of daollars
Belgiumsand Bukembaurgdl £ a0l L 2 1 10 15 13
rangels - SRR W B L T 24 2 17 22 31
A N . et B, o) o n = 8 11 10 18 24
Nethertands J 2 7 8 18
West Germany 10 3t) 20 24 31
Aafimle L T e | SR S S 41 15 56 64 87 112
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STATEMENT 56. Canadian Direct Investment Abroad, Industrial Detail,
Year Ends, 1961 - 64

g : Other
United United Commonwealth
States Kingdom countries
Classification =
1961 1962 { 1963 | 1964 | 1961 | 1962 | 1963 { 1964 | 1961 | 1962 | 1963 | 1964
- " millions of doilars -
Rallwayse . oo o eilunesassossests 278 282 279 213 - - - - - — - =
Other utilities ..............c....... 142 149 160 151 12 9 9 8 15 16 17 21
Industrial and commercial .. 1,018 (1,092 | 1,108 (1,158 | 271 | 327 | 367 | 432 951 132 | 149 ( 186
MARIRIE S 55550 2000 oreesanssranssionsans 51 33 41 36 - - - — 145 | 161 162 | 160
Petroleum? ., 189 192 264 261 - - - 1 - 1 1 9
Financial .... 37 44 90 AL 2 2 11 10 4 6 10 181
(0111210 T St R e e S OO 41 31 23 31 3 6 5 6 20 20 38 39
[IOCALSS = o ... 8 Dot . e 1,756 | 1,823 11,965 | 2,025 | 288 | 344 | 392 | 457 | 279 | 336 | 377 | 426
Other
countries Total
1961 1962 1963 1964 1961 1962 1963 1964
millions of dollars
Raillgaysy...... Sl v S il — - — — 278 282 279 273
@iker wiilities tx k. A5 o1 19 34 36 226 193 220 216
Industrial and commercial 182 218 268 311 1,566 1,769 1,892 2,087
Mining ........ 47 63 a1 82 243 2517 274 218
Petroleum! .. 14 13 14 13 203 206 279 284
Financial ....... 2 3 2 2 45 55 113 138
Other .......... g 2 2 4 67 59 68 80
MioralSi -« SeC.  de 1 W | 305 318 391 448 2, 628 2, 821 3,125 3, 356
gL

! Excludes pipelines which account for most of ‘‘Other utilities’’ in the United States,

Canadian capital invested abroad in other long-
term forms is shown in Tables V and VII.

Portfolio holdings of foreign securities by
Canadians are estimated to have totalled more than
$1.9 billion at the end of 1964. Hnldings of bonds
amounted to about $0.3 billion and holdings of stocks
to $1.6 billion, A significant proportion of the $1.3
billion holdings of United States stocks? appears to
have represented investment by Canadian financial
intermediaries. At the end of 1964 holdings of for-
eign stocks by trusteed pension funds amounted to
$133 million (book value) or $170 million (market
value) while holdings by mutual funds® amounted to
$186 million (cost price) or $236 million (market
value). It seems probable that the bulk of these hold-
ings consisted of United States stocks.

Government of Canada credits to other govern-
ments and to the United Nations amounted to $1,517

2 An extended note on Canadian portfolio holdings
of stocks of United States corporations was provided in
‘*The Canadian Balance of International Payments 1961
and 1962 and International Investment Position’’.

3 For further information about the assets of trusteed
pension funds and mutual funds respectively see ‘‘Trus-
teed Pension Plans, Financial Statistics’® (DBS Cata-
logue No. 74-201, Annual) and ‘‘Business Financial
Statistics Balance Sheets, Selected Financial Institutions’’
(DBS Catalogue No. 61-006, Quarterly).

million at the end of 1964. The two largest compo-
nents were the balance of $1,059 million (including
deferred interest) on the 1946 loan to the United
Kingdom, and $219 million representing proceeds of
Columbia River Treaty receipts employed in medium-
term non-marketable United States Government
securities.

Among other Canadian long-term investments
abroad were Canada’s subscriptions to the interna-
tional investment agencies (the International Bank
for Reconstruction and Development, the Interna-
tional Development Association and the International
Finance Corporation) aggregating about $0.1 billion,
and miscellaneous investments of $0.4 billion. On
balance this represented exports of agricultural and
industrial products directly or indirectly at risk of
the Government of Canada, including somewhat more
than $0.1 billion financed directly by the Govern-
ment or its agencies. Other long-term claims on non-
residents included such items as uninsured export
credits, real estate, estates and trusts, bank loans.
and equity in international unions, totalling a further
$0.1 billion, but there has also been included in this
group of items, as a negative component, an amount
of roughly corresponding magnitude representing the
reserve against inactive credits of the Government
of Canada.,
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Equity of Non-residents in Canadian Assets Abroad

Non-residents have an important equity in
Canadian direct investments abroad through their
ownership of Canadian corporations. For this reason
figures of Canadian long-term investments abroad
cannot be set directly against the total of non-
resident long-term investments in Canada.* This
non-resident equity arises from foreign ownership
in whole or in part of Canadian companies having
subsidiaries or branches in other parts of the world.
Details appear in Statement 57. The total capital at
the disposition of Canadian direct investment com-
panies abroad is larger than is indicated by the
value of Canadian direct investments abroad which
reflects only investment from Canada. Some of the

foreign companies concerned have in addition non-
Canadian participation through ownership of their
funded debt or stock.

During the ten-year period from 1954 to 1964
the book value of Canadian direct investment abroad
increased by $1,737 million to $3,356 million. Direct
investment by foreign-controlled Canadian enter-
prises accounted for 56 per cent of this growth and
the equity of foreign residents through their invest-
ment in Canadian companies for about 58 per cent.

Total direct investments abroad of Canadian
companies are frequently more significant for the
Canadian balance of payments than the Canadian

STATEMENT 57. Non-resident Equity and Control of Canadian Direct Investment Abroad,
Selected Year Ends, 1954 - 64

1954 1960 1961 1962 1963 1964
Ty Milli ] Milli - Milli ‘M'll' Milli sl Milli
illions per |Millions| o lons| oo illions| 5. illiony lons| o,
of cent of cent of cent of cent of cent of cent
dollars dollars | ©® dollars dollars dollars dollars
Equity
United States residents............ 484 | 30 947 | 38 995 | 38 | 1,106 | 39 | 1,174 | 38 | 1,297 | 39
United Kingdom residents ...... 76 5 86 3 88 3 97 4 109 ] 132 4
Other non-residents................. 3 2 91 4 99 4 115 4 131 4 145 4
Sub-totals, non-residents ... 595 | 37| 1,124 ! 45 | 1,182 | 45 | 1,318 | 47 | 1,414 | 45 | 1,574 | 47
1
Canadain residents ................. 1,024 | 63 | 1,357 | 55 | 1,446 | 55 | 1,503 | 53 | 1,711 | 55 | 1,782 | 53
Totals ................ccooeevviennn, 1,619 (100 | 2,481 (100 | 2,628 |[100 | 2,821 (100 | 3,125 [100 | 3,356 (100
Control
United States-controlled Cana-
dian enterprises.............c..... 425 | 26 967 | 39 575|136+ MRLFO3S W)l 3e { 1rISSE | 3T [ 1B 0T NINE9
Other foreign-controlled Cana-
dian enterprises.........cccocuen.. 12 1 74 78 3 96 3 114 4 137 4
Sub-totals, foreign control .. 437 | 27 1,041 | 42| 1,035 | 39| 1,131 | 40 1 1,272 | 41 1,444 | 43
Canadian controlled enter-
prises and resident Canadian
individuals ............ooceevinenn. 1,182 73 1,440 58 1,593 61 1,690 60 1,853 59 1,912 57
gotalsE MONNE . 1,619 100 | 2,481 | 100 | 2,628 | 100 | 2,821 [100 | 3,125 (100 | 3,356 | 100

Note: Values given above do not reflect ownership by non-residents held directly in the enterprises abroad.

equity. For example, it is the total capital movements
and the total income transfers arising from these in-
vestments that are relevant. Effect on the balance of
payments isS an important criterion for inclusion of
investments abroad of Canadian companies.

There are other important instances where
investments outside Canada of Canadian companies
or of branches of non-resident concerns are excluded
from the statistics of Canadian investment abroad
(and Canadian liabilities correspondingly reduced)
because their international transactions are of no
real relevance to the Canadian balance of payments.
The group includes Canadian investment and holding

‘*For a description of the statistical technique
followed to derive estimates of foreign investment in
Canada. see ‘‘Canada’s International Investment Position
1926 - 1954°", page 67.

companies wholly-owned abroad whose assets are
also wholly situated abroad, the foreign ownership
in some Canadian companies operating only abroad
in which beneficial Canadian ownership is minor,
and some subsidiaries abroad of operating companies
wholly-owned abroad if the operations abroad are
not directly related to the Canadian functions.

The investments outside Canada referred to in
the preceding paragraph amounted at the end of 1961
to about $3 billion and were quite apart from the
substantial assets of nearly $6 billion held abroad
by Canadian banks and insurance companies in
respect of their liabilities to non-residents. Taking
into account all types, the total investment abroad
of Canadian corporations and institutions held bene-
ficially for non-residents fell not far short of $10
billion at the end of 1961.
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Direct Investment in Canada

Direct investment in Canada by non-residents
has increased almost sixfold in the post-war period,
from $2,713 million at the end of 1945 to $15,889
million at the end of 1964 when it represented some
58 per cent of total long-term investment in Canada
by non-residents. Direct investments in foreign-
controlled enterprises have grown more rapidly than
portfolio investments in most years since 1945,
although this growth appears to have slowed down
somewhat in 1963 and 1964. The importance of these
direct investments in some of the main areas of
growth like resource industries and secondary manu-
facturing has given them a special significance. By
the end of 1964 the value of foreign direct invest-
ment in manufacturing had grown to $6,545 million
while in petroleum and natural gas, an area of
especially dynamic growth, it had grown to $4,201
million from $141 million in 1945,

This aspect of foreign investment in Canada
has been dominated by direct investment from the
United States. At the end of 1964 United States
direct investments. valued at $12,901 million, made
up over 80 per cent of total foreign direct invest-

ments in Canada. These investments were more than
five times the 1945 value of $2,304 million. In com-
parison, United States-owned portfolio investments
trebled in value during the same period to $8,542
million. The value of direct investments owned by
United Kingdom residents has increased to almost
six times the 1946 low of $335 million. At $1,944
million British direct investments comprised 12 per
cent of total foreign direct investments in Canada
at the end of 1964. An industrial distribution of
direct investments owned in the United States and
the United Kingdom can be found in Table X.

Direct investment in Canada by countries other
than the United States and United Kingdom has in-
creased since the end of World War II from $61 mil-
lion to $943 million by the end of 1963 and $1,044
million by the end of 1964. The period of rapid in-
crease was interrupted in 1963 when there was a
small decline of $5 million in the book value of
these investments. But over the post-war period as
a whole, their rate of growth was considerably higher
than for investments by either the United States or
United Kingdom, although of course the amounts
involved are smaller.

STATEMENT 58. Direct Investment in Canada by Countiries Other than the United States
and United Kingdom, Selected Year Ends, 1955-63

Book value
Country of ownership
1955 1957 1959 1961 1963
millions of dollars

/NI B IO SO, ISy SR (U S 6 6 i i 1
Sterling area in western hemisphere | L - 4 9 16 18
e StOR N £ ATER BBl . .. e ol im0 v s o 8 10 22 22 il
Sub-totals, sterling area excluding United Kingdom .. 14 20 38 45 32
Belgium... 107 139 164 197 199
Denmark .. 7 7 9 9 6
France..... 64 92 107 143 146
Germany ........ 14 56 82 102 109
Netherlands .. 9 23 34 141+ 224
Sweden ............ 12 19 27 34 35
Switzerland.................... T2 92} ¢ 101 128 142
CHER OEED-CERIODEY ... .0ca B ol omm.  cvvoessersgre s Bonins o s 3 4 4 g 9
Sub-totals, OECD countries other than sterling area 288 432 528 759 870

Vi M OEET 1V gl COUUOGY g o S Sl SRR o . 2 6 6 10 I
Other Latin American countries ... 1 3 2 1 2
Sub-totals, Latin America _....... 3 9 8 11 14
Wil ciacuntnies . 0. L. k.. L LN Aok Tees) )0 W] 20 33 36 25 27
Tamisesm-J T L8 TRt 1t T o el N Py 325 494 610 840 943

! Inciudes mainly foreign-controlled investments whose beneficial ownership has not been identified by country.
? Distribution of these totals by industry will be found in Table X, part D.

Statement 58 shows the geographic distribution
of ownership of these investments at biennial inter-
vals from 1955 to 1963. It reveals exceptionally
rapid growths of direct investment by the Nether-
lands, the data for which are influenced by the sta-
tistical treatment of some large international com-
panies and by the Federal Republic of West Germany
which increased from $14 million to $109 million in

the eight-year period. The next largest increases
were in investments by Belgium, France and
Switzerland. At the end of 1963 the Netherlands was
the largest source of direct investment in Canada
apart from the United States and the United Kingdom,
Belgium followed, then France, Switzerland and
Germany in that order, each with more than $100
million.



The largest parts of Dutch and of Belgian in-
vestment were in the petroleum industry. French and
Swiss investments tended to be in the financial
category, which includes also real estate ownership.
German investments, on the other hand, tended to be
in manufacturing.

Statement 59 shows the total Canadian and
foreign investment in Canada in enterprises con-
trolled in countries other than the United States and
the United Kingdom at biennial intervals from 1955
to 1963. In most cases these values range from 40
pet cent to 50 per cent above the values of direct
investment and reflect investment in the companies

()] =

from Canada or from third countries. An industrial
distribution at the end of 1960 will be found in
Statement 35 A of the ‘‘Canadian Balance of Interna-
tional Payments, 1961 and 1962 and International
Investment Position’’.

The figures do not include ‘‘miscellaneous
investments’’ in real estate, mortgages, assets ad-
ministered for non-residents, private investment
companies, etc., which amounted to $646 million
at the end of 1963 and $622 million at the end of
1964, Some of these investments are similar in
character to the direct investment covered in these
statements.

STATEMENT 59. Total Canadian and Foreign Investment in Canada in Enterprises
Controlled in Countries Other than the United States and United Kingdom,
Selected Year Ends, 1955 - 63

Book value
Country of control
1955 1957 1959 1961 1963
millions of dollars

TS TG oo demo oo, O IR e, W N A S DORIIy, . A 11 6 7 7 1
Sterling area in western hemisphere .. - 1/ 16 24 28
OIER S HERIINPRATE A . onuivores i s okihes THHETTs svans 57550 « Ts s o0 is B ov 4-45aB0E 0157 8 10 31 30 37
Sub-totals, sterling area excluding United Kingdom .............. 19 23 54 64 66
TEE) 2 1T1) o e Hroa ot S T . N HSL R PO — OO S 140 174 224 308 310
Denmark ... i 8 9 9 9
EITET NI 9 R e L S 101 156 178 2417 297
Germany ......... 16 66 112 126 138
Netherlands ... 11 26 36 150" 266
el T B L i oot - ot TR R S5 N L SRS S < T 15 21 33 69 69
STz ETIEME] S e ot S et (SO LN PRI, wopt 86 111 1152 165 185
Other OECD (EUrope) ......ccceceevvenecenens e SR | 5] 4 5 6 11
Sub-totals, OE.CD countries other than sterling area .............. 3719 566 749 1,080 1,285
ERENTEL . somon: pooonmmon Domoho - oo0s cOTe ST SRR oo U USSR TN 3 6 6 113 13
Other Latin AMerican COUNLTIES ....ccocociieinrienienrrceeneeeeesanreas 1 3 2 1 3
Sub-totals, Latin America ..............oociirirriiecinrae e e 4 9 8 14 16
(O e L@ T S o b et P ARSI SN SRR S TONPUR DUNOE: =N 29 44 49 29 32
TEIELD, oo - foooitos 0 e Ll RPNy, SRR IR TRIORE. - 431 642 860 1, 187 1,399

! Includes mainly foreign-controlled investments whose beneficial ownership has not been identified by country.

The channels used by many of these overseas
countries for portfolio investment in Canada, which
at the end of 1963 and 1964 amounted to $735 mil-
lion and $782 million respectively, preclude identi-
fication by countty of ownership, but the overwhelm-
ing part of the total may be considered to be owned
in Western Europe.

Ownership of Net Canadian Long-term Funded Debt

Statement 60 provides a detailed classification
of the estimated distribution of the ownership of
Canadian long-term funded debt by currency of pay-
ment at the end of 1954 and 1964 (net of sinking
funds). Over this ten-year period outstanding funded
debt is estimated to have risen by 86 per cent to
$44.4 billion of which $6.1 billion or 14 per cent
provided for payment solely or optionally in foreign
currency. At the end of 1964 such issues accounted

for 2 per cent of Government of Canada debt (ex-
cluding railway debt), 23 per cent of provincial debt,
21 per cent of municipal debt, 20 per cent of railway
debt, and 20 per cent of other corporate funded debt.
They represented 21 per cent of all funded debt
other than Government of Canada direct issues. Total
non-resident ownership rose by 116 per cent to $8.2
billion. Perhaps one third of this total represented
investment from the United States by insurance com-
panies; some of these companies also have large
investments in Canadian securities arising from their
Canadian business. Securities owned by non-residents
accounted for 5 per cent of the Government of Canada
debt, 26 per cent of provincial debt, 26 per cent of
municipal debt, 26 per cent of railway debt and 29
per cent of other corporate funded debt. This was
19 per cent of all funded debt or 27 per cent of all
funded debt except Government of Canada direct
issues.



STATEMENT 60, Estimated Distribution of Ownership of Net Canadian Long-term Funded Debt,

End of 1954 and 1964
Classification by currency of payment

Distribution of ownership

Amounts
outstanding ; s
United United Other
Debtor and currency Canada States Kingdom countries
1954 1964 1954 1964 1954 | 1964 | 1954 | 1964 | 1954 | 1964
millions of dollars
Government of Canada, direct and guar-
anteed excluding railways:
Payable in Canadian dollars only® ... | 12,640 | 16,848 | 12,284 |16,293 265 348 22 21 69 186
Payable in foreign currencies only .... 392 348 97 6 242 342 49 — 4 -
Payable optionally in Canadlan or
foreign currencies ............ - &) ] - 1 - 8 — - — - -
1
Sub-totals ... 13,041 [ 17,196 | 12,382 | 16,299 515 690 k| p. || 73 186
|
|
Provincial, direct and guaranteed ex-
cluding railways:
Payable in Canadian dollars only ...... 29043 1l 1) 126" | 52, 456 || 1402 45 238 30 60 12 25|
Payable in foreign currencies only .... 512 2L 1 3 510 | 2,165 1 - - 9
Payable optionally in Canadian or
foreign CUrrencies ..........cccccoveene. 388 84 22 1A 359 66 T 1 - -
SubStotalsy &, 8.1 0 ma 3,443 | 9,986 | 2,479 | 7,422 914 | 2,469 38 61 12 34
i {
< i |
Municipal: 1 |
Payable in Canadian dollars only ...... 1,491 3,778 | 1,389 | 3,540 | 72 203 26 25 a4 10
Payable in foreign currencies only ... 285 959 14 { 2 267 949 3 3 1 5
Payable optionally in Canadian or
foreign CUTTENCIeS .....ovvveeerivresinnneeens 87 48 2 I 22 | 54 25 6 1 - -
Sub-totals .........ccoceiviecieieenanees 1,863 | 4,785 | 1,430 | 3,564 , 393 (1,177 35 29 5 15
! ' !
Railways: i
Payable in Canadian dollars only ...... 895 1,596 | 850 1,461 30 52 7 12 8 71
Payable in foreign currencies only .... 422 394 | - 21 133 105 | 287 | 247 2 21
Payable optionally in Canadian or | [ I
foraienJeurnenciesiey... O SRCTE T E 253 1| 116 | = 111 1 4 - 22 =
| i
Sub-totals ... [1 1,570 | 1,991 : 966 ! 1,482 274 158 | 298 | 239 32 92
| ‘ |
Other corporations:
Payable in Canadian dollars only ...... 351930 1558,-309%, 2179 ' | <1 1248 249 797 142 164 23 75
Payable in foreign currencies only .... 689 | 2,023 9 61 664 | 1,931 11 8 5 23
Payable optionally in Canadian or | ‘
foreign currencies ........oooccerviecenne. | 86 8 18 20 68 58 - - - =
‘ 1
Sub-totals ..., | 3,968 [ 10,410 § 2,806 | 7,354 9812 2,786%| 1533 ; 172 28 98
Total bonds and debentures:
Payable in Canadian dollars only ...... 20,762 (38,256 | 19,758 |35, 969 661 (1,638 | 227 282 116 | 367
Payable in foreign currencies only .... [ 2,300 | 5,901 1620 93 11,816 |5,492 87| 258 2 58
Payable optionally in Canadian or
foreign currencies .........cccovveiecnnen. 823 211 184 59 600 150 07 2 22 -
MOLALS™. S -2 s st e omem e o asoossiion 23,883 (44,368 | 20,063 (36,121 |3,077 | 7,280 | 393 | 542 150 | 425
1954 1964
! Excludes treasury bills and notes . 1,530 2,140
? Includes corporate bonds held by Unlted States parent compames and afﬁllates
Payabile in CanadianidolamShBmI R .. . ... 55, . ioecooeeeiesirnesioneeaseeoss ssasistiasssassseesnossonssssass sos 7 5
Payable in foreign currencies only .........cccceveiiireennens R 142 108
Payable optionally in Canadian or foreign CUITeNCIeS ........cccceeiiimiivieneeeeneiieessirersvenses 39 14
INTU T T IO oy s v e PSSR N SR Sy SN = O B el 1Y 127



Investment in Canadian Financial Institutions and
Enterprises

Details of the components of the financial®
category of the international investment statistics
for the end of 1962, 1963 and 1964 are given in

5 It should be noted that the enterprise is the general
unit of classification emploved in this report, as dis-
tinguished from the corporation normally employed as the
unit in many other statistical series. Thus, for example,
three largest companies normally thought of as in the
heverage industry, although frequently classified to the
finance industry in other series, appear in this report
with manufacturing enterprises.

Statement 61. During the ten-year period ending 1964
this group of investments has grown somewhat more
quickly than total foreign long-term investment in
Canada. Foreign investments in the group totalled
$1,014 million at the end of 1954 when they repre-
sented about 8 per cent of total foreign long-term
investment in Canada and $2,503 million at the end
of 1964 when they represented over 9 per cent of all
investments.® Some categories of these investments
are similar to parts of ‘‘Miscellaneous investments’’
which are the subject of later comment.

6 See ‘“1hout the figures — Foreign Direct and Short-
term Investment in Canada,1964, — Discontinuities’’ p, 65.

STATEMENT 61. Detail of Foreign Investment in Financial Category,
Selected Year Ends, 1962 - 64

Direct investment
United United Other
Type States Kingdom countries Total
1962 | 1963 1964 | 1962 | 1963 |1964 | 1962 | 1963 | 1964 | 1962 1963 1964
: millions of dollars
Banks, trust, finance, mortgage
companies, investment serv-
ices,brokers,insurance agents 641 T38| 432* 36 26 33 59 56 57 736 829 | 522¢
Insurance companies .................. 500 506 | 492 110| 100} 120| 66 62,01 562 676 668 | 674
| ! | [
Real estate companies ... 1941)] Il P | W 51| 52| 75| 61| 72| 102| 232| 249| 249
Other holding companies ............ 26 25 35 37 35} 37 62 61 79 125 121 151
Totals as in Table X ... |1,287 | 1,394 |1,031* 234 222 265 248 251 300 1,769 1, 867 |1, 596*
Total
(Direct and portfolio investment)
| 2 e [ — =, 4
United United Other
E States Kingdom countries Total
[} 1962 | 1963 | 1964 | 1962 | 1963 | 1964 | 1962 | 1963 | 1964 | 1962 | 1963 | 1964
millions of dollars
Banks, trust, finance, mortgage
companies, investment serv-
ices,brokers,insurance agents |1,008 | 1,189 796* 23! 225 224 i T4 74| 1,316| 1,488(1, 094*
Insurance companies .................. 514 524| 508 ‘ 111 101 122 67 63 63 692 688 693
Real estate companies ... 149 159| 215 ,‘ 83 82 84 76 88| 118 308 329 417
Income accumulating funds® .....| 164 123 as [ ) d z ¢ 4 164 123 42
Other holding companies ........... 37 38 56 62 73 T 109108 =130 208 219 257
Totals as in Table IX ... ... |1,872| 2,033(1,617*| 487| 481| 501, 329 333| 385| 2,688| 2,847|2,503*

! Investment in Canadian securities only,

2 Minor investment by United Kingdom and other countries is included with ‘“‘Other holding companies’’.
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Miscellaneous Foreign Investments in Canada

Statement 62 provides detailed estimates of the
components of the ‘‘Miscellaneous investments’’
category of foreign investment in Canada. Included
in this category are non-corporate commercial and
residential real estate, mortgages, assets adminis-
tered for non-residents by financial intermediaries
such as trustees, private investment companies,
and other investments such as the portion in Canada
of international bridges owned in the United States.
This group of investments has been growing rapidly
and almost quadrupled in value in the decade from
1954 to 1964. The largest part of the total of $2,037
million is represented by investment in Canadian
securities, conservatively estimated at $999 million
at the end of 1964. Perhaps two thirds of this covers

investment in the stocks of both public and private
Canadian companies and the balance investment in
Canadian bonds. The next largest component is in-
vestment in mortgages on Canadian real estate,
totalling $490 million; most of this investment is by
United States financial institutions. Real estate
and all other investments in Canada held through
these channels totalled $275 million. Columbia
River Treaty receipts, which appeared for the first
time in 1964, amounted to $273 million.”

The 1960 report in this series contained a note
“About the f[igures—Miscellaneous Investments'’.

7 For a description of the arrangements related to
the Columbia River Treaty, see p. 50,

STATEMENT 62. Detail of Foreign Investment in ‘‘Miscellaneous Investments'’' Category,
Year Ends, 1954-642

Type 1954 1955 | 1956 1957 1958 1959 1960 1961 1962 1963 1964
" millions of dollars
Canadian securities .............. 302 313 413 J 479 613 785 863 (1,001 1, 043 1, 026 999
Mortgages on Canadian real .
gstate e ., B0 B .4 109 168 250 250 295 310 355 440 440 470 490
Real estate in Canada.......... 115 120 125 G 115 150 160 190 195 190 205
Columbia River Treaty ........ = e = - - = - - - - 273
Other investments ............. 35 40 30 30 40 40 50 65 o 85 70
Totals as in Tables VIII
AR X, e el e 0 361 641 818 879 (1,063 (1,285 |1,428 (1,696 | 1,753 | 1,771 | 2,037
Country of ownership®
: b W
1961 ’ 1962 1963 1964
; United | Other : United | Other ; United | Other : United | Other
g{’altt:;j King- | coun- gl';‘tlﬁ: King=- | coun- g?;tgg King- | coun- g?&fgg King- | coun-
dom | tries x dom | tries . dom | tries ' dom | tries
millions of dollars
!
Canadian securities .............. 215 191 595 231 195 | 617 234 183 | 60¢ 241 176 582
Mortgages on Canadian real
estate.. ..o 434 3 3 434 3 3 463 3 4 482 3 5
Real estate in Canada.......... 151 16 23 160 15 20 155 15, 20 165 15 25
Columbia River Treaty ........ = = - | - — = - - - 273 - -
Other investments ................ 40 13 12 47 15 13 52 20 1 45 16 10
Totals as in Tables VIII
T (1 [l 0, O S e R 840 223" | 633 872 228 | 633 904 221 | 646 | 1,206 209 | 622

! Real estate, mortgages, assets administered for non-residents, private investment companies, etc.
2 For 1952 and 1953, see Statement 25, **The Canadian Balance of International Payments, 1960 and International

Investment Position'’.

3 por years 1956 to 1960 (subject to minor revisions) see ‘“The Canadian Balance of International Payments and
International Investment Position’’ for the years 1957 to 1961 and 1962, respectively.
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Number of Canadian Concerns with Some Foreign
Ownership

3y the end of 1964, as shown in Table XI, the
number of Canadian concerns controlled abroad had
risen to 7.808*%. The increases during 1962, 1963,

8 It should be noted that there may be some lag in
identifying Canadian corporations in which there 1s foreign
ownership and year-to-year changes may be subject to
some distortion. See ‘“‘dhour the figures — Foreign Direct
and Short-term Investment in Canada, 1964 -— Discon-
tinuities’’, p. 65,

and 1964, were 172, 45, and 341 respectively. As
seen in Statement 63, the Bureau’s records covered
almost 11,000 Canadian concerns in which non-
resident capital was directly or indirectly invested
in significant amounts at the end of 1964. The total
number of Canadian corporations of all sorts at the
beginning of that year was over 150,000, Statement
63 also shows the great corporate activity in the
field of foreign investments.

STATEMENT 63. Change in Recorded Number of Canadian Concerns in which Foreign Capital
is Invested, 1962 -64

Item

Controlled in

g : Other All
United United e :
g gn foreign | Canada Total
States | Kingdom | .o\ eries| countries
1962
Numbena@besinningof vean ........ ... K i 5,206 1,423 | 622 7,250 2635, 9,885
Add: i
New concerns with foreign capital ............ocovevvveecinn, + 340 +R3BN + |34 + 419 + 114 + 533
RSO cantroll.. & B4 0 et Lo + 17 + BY g ad + 30 + 41 + W
Subtract:
M e O R CORTOIE & . . et oo e is 44 5 = - 53 - 18 - 11
Concerns now wholly-owned by Canadians .. & = - =% ) =12 - 47
Concems liquidated, merged, €tC. ....occvvrvveeirirciereneennreennn, - 159 38 - 15 - 209 - 42 - 251
Add:
Net increase in Canadian subsidiaries of these concems + 23 - 2 = 1 + 20 + 45 + 65
Number at end of year (Table XI) .............................. 5, 354 1,422 646 7,422 2,763 ' 10, 185
1963
Number at beginning of YEar ....cooveeviveriiieierereereeeee e 5, 354 1,422 646 7,422 2,763 | 10,185
Add:
New concerns with foreign capital ..c..coooviiiinninncinns + 265 + 28 + 37 + 330 + 109 i + 439
BRSBTS RDGANRION .- 30K, Lo e e v veccs i e en s en o + 18] + 8 ey WO # 930 it aL8d & a8
Subtract: I ‘
IS 1 6 TN o) e S S AUURRR, | ~ig - 61 3 - 33 - 20 - 53
Concerns now wholly-owned by Canadians .. -~ 42 o - ~ 49 = R
Concerns liquidated, merged, etc. .......occoooiiiiviiiiiiiiiinne. - 214 S| 379 - 297 - 74 = 371
|
Add:
Net increase in Canadian subsidiaries of these concerns + 47 +SBEl - & 59 + 59 + 118
Number at end of year (Table XI) ... ... 5, 404 1,413 | 650 | 7,467 2,812 | 10,279
| l
1964
Number at beginning of Year ............ccocoivciiiiniiiiiiinneiennceen. 5,404 1.418 650 7,467 2,812 10, 279
Add: |
New concerns with foreign capital ... B +43H8 + 681 + 149 + 595 +71 85 + 680
SRRSIEES. Of CONERAIE L a2 .. L e T L B + 2 + 4 ‘ ' R38R +-122 + 60
Subtract:
TN T TER0Y T TeXoyal st SR A Tl e S O SR AU OO - 125 = 48 - 4 - 37 2197 - 60
Concerns now wholly-owned by Canadians .. - 17 =i NS =177 - 36 - 49 - 85
Concerns liquida ted, merged, etc. .......oc..ee... - 191 - 56 - 39 - 286 = /(0] 66
Add:
Net increase in Canadian subsidiaries of these concerns + 16 - g + 60 + 67 + 151 + 218
Number at end of year (Table XI) ............................. 5, 590 1, 400 818 7,808 2,928 | 10,736

Note: These numbers exclude about 250 nog-resident-owped investment corporations whose Canadian assets are
measured indirectly and are a component of the ‘“Miscellaneous investments' group.
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Foreign Financing of All Canadian Investment

The importance of non-resident investment in
Canada in relation to gross and net capital formation
in Canada over the past 20 years is shown in State-
ments 64 and 65 and in the charts on page 76. In
the periods 1954 to 1957, and 1958 to 1961, both
including yvears of intense capital formation, Canada’s
net use of foreign resources amounted to about one-
third and direct foreign financing to 43 per cent and
47 per cent, respectively, of net capital formation.
In the four years 1962 to 1965, however, the relative
use of foreign resources was almost hajved to 19 per
cent mainly in reflection of the sharp narrowing in
Canada’s current account deficit with the rest of
the world. Direct financing of net capital formation
by non-residents declined moderately to 43 per cent.

The specific significance of these measures
together with their definitions is described in *“4bout

the figures — Foreign Financing of All Canadian
Investment'’, found on page 50 of the 1960 edition
of ““The Canadian Balance of International Payments
and International Investment Position’'. As indicated
by ratio A2, Canadian savings were adequate to
finance 66 per cent of net capital formation between
1958 and 1961 and 81 per cent between 1962 and
1965. But not all domestic savings were used for
new investment in Canada. A portion of Canadian
savings was, for example, invested abroad, while
some savings were employed for the retirement of
debts contracied abroad in earlier periods. Accord-
ingly, since 1961 Canadian savings directly financed
a smaller part of net capital formation in Canada,
i.e. roughly 60 per cent, and direct foreign financing
(in ratio B2) accounted for the remaining 40 per
cent. Included in these non-resident savings were
retained earnings generated within the Canadian
economy.

STATEMENT 64. Foreign Financing of All Canadian Investment, 1946 -65

Measure 1946 - 49 1950 - 53 1954 - 57 1958 -61 1962 - 65
percentages
A. Use of foreign resources as a percentage of:
1 gross capital formation .............cc..coeoieiivniiiiis - 14 26 27 20
2inet capital formatlBne N5 .. tos.. .o o s consares sanie oo ) 14 3% 34 19
B. Direct foreign financing of:
legroSS\CapifgiNformation g1 o o S e 19 23 il 33 33
2 net capital formation ... 24 29 43 47 43

! The incidence of a new issue placed abroad by the Government of Canada has been eliminated.

Note: Foradescription of statistical methods, see ‘‘About the figures —Foreign Financing of All Canadian Invest-
ment’’ in ‘“The Canadian Balance of International Paymenfs, 1960 and International Investment Position’”, p. 50.

Canada was a net exporter of capital in the
period 1946 to 1949 as well as in some earlier years
not shown in Statement 65. In these post-war years
no net foreign resources were utilized in domestic
capital formation as Canada was able; on balance,
to invest abroad. Direct foreign financing, however,
still represented about a quarter of net capital
formation. With the turn of the decade, the tempo of
foreign investment in Canada increased. The use of
foreign resources as a proportion of gross investment
rose sharply to an average of 14 per cent for the
years 1950 to 1953 and to 26 per cent (1954 to 1957)
and 27 per cent (1938 to 1961). However, during the
four years 1962 to 1965 the proportion fell to an

average of 20 per cent. The ratios to net capital
formation for these four periods were 14 per cent,
32 per cent, 34 per cent, and 19 per cent, respect-
ively. A third of gross capital formation was financed
directly in recent years by foreign capital as com-
pared with about a fifth in the two earlier periods.
Direct foreign financing of net investment almost
doubled from 24 per cent to 47 per cent between
1946 and 1961 but declined to an average of 43 per
cent in the period 1962 to 1965. Around 1929 and
1930 foreign capital was, relatively, even more im-
portant than in recent years. Direct foreign financing
was estimated to represent at least one half of net
capital formation.
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FINANCING OF ALL CANADIAN INVESTMENT
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STATEMENT 65. Use of Foreign and Domestic Resources
in Gross Capital Formation in Canada, 1946 - 65

Gross Net use of Net use of
Year capital domestic foreign
formation tesources resources
blllions of dollars

1946 2.0 2.1 =l
1947 2.8 2.8 2
1948 3.2 3.4 e
1949 3.6 3.5 ol
1950 ... 4.5 3.8 7
1951 : 5.7 4.7 ! Lo
1852 6.0 5.8 | 4
1953 6.6 5.4 1.1
1954 5.6 | 4.4 1
{1 TR R e —" 6.6 4.9 [ L6
1956 9.1 8.7 ’ 2.4
1957 8.9 6.4 2.5
1958 8.0/ 6.0 2.0
1959 8.8 ‘ 6.2 2.6
Dot ... .. RN L.... o 8.7 6.4 ! 2.3
1961 8.2 6.1 2.1
1962 9.2 1.1 2.1
1983 9.9 7.9 2.0
1964 1.3 9.3 2.0
196588 T .. 13.7 10.8 1 2.9

Note: Forstatlstical method see ““About the figures' in "*The Canadlan

Bulance of International Pavments, 1960 and Inlemational Investment Posl-
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Foreign Ownership and Control®’ of Canadian Industry

The estimates appearing in Tables XII to XVI
and in the statements in this section bring forward
to the end of 1963 book value data which show the
relative positions of Canadian and foreign invest-
ment in Canadian industry and commerce.!® In the
two years for which data have now become available,
there has been a growth of $4.5 billion or more than
9 per cent in the estimated total capital employed
in the selected areas of Canadian industry for which
measurements have been possible, viz. manufacturing,
petroleum and natural gas, mining and smelting,
railways, other utilities, merchandising and con-
struction. Non-resident-owned capital financed $1.8
billion of the increase, while an increase of $1.9
billion was attributable to externally controlled
enterprises. These amounts were somewhat larger
than in the previous two-year period reviewed in the
last report but they represented slightly smaller
proportions of the growth.

Taken as a group, the proportion of these indus-
tries owned by non-residents remained at 35 per
cent, unchanged since 1961. The share of United
States investors rose from 27 per cent to 28 per cent
in 1962. Foreign ownership of manufacturing has
remained at 54 per cent since 1961, while in mining
and smelting the non-resident-owned proportionwhich
rose to 63 per cent in 1962 returned to 62 per cent
in 1963. Non-resident ownership in the petroleum
and natural gas industry increased to 64 per cent
from 63 per cent in 1961 and 1962, An increase in
foreign ownership of petroleum, which was to some
extent associated with the takeover of a large
Canadian-controlled concern, was partly offset by
increased Canadian investment in enterprises en-
gaged in the distribution and marketing of natural
gas. The declining role of foreign capital in rail-
ways, generally characteristic of the period since
the beginning of World War II, continued, and is
reflected in a reduction of the non-resident-owned
proportion by two percentage points to 23 per cent.
Non-residents maintained their 13 per cent owner-
ship of utilities other than railways.

® The term ‘'control’’ as used throughout this report
relates to the aggregate investments in Canada in com-
panies whose principal owners are non-residents. Most
instances are subsidiaries or branches of business enter-
prises located outside Canada. The essential character-
istic of the group of companies is a relationship imply-
ing potential control. No attempt is made in classifying
companies to measure the actual exercise of control in
practice. For a detailed description of the principles
followed in classifying companies in the direct invest-
ment group see ‘““dbout the figures — Foreign Ownership
and Control’’ in ‘‘The Canadian Balance of International
Payments, 1961 and 1962, and International Investment
Position'’, pp. 95-97.

1 Changes in industrial classifications in certain
series used in the construction of the estimates appear
to have given rise to some discontinuities for which ad-
justments have heen made wherever possible, Some of the
remaining changes may reflect those in the statistical
source material. For a technical note on the statistics
see ‘“‘dbout the figures” in '‘The Canadian Balance of
International Payments, 1960 and International Invest-
ment Position"’, pp. 62-63.

Similar tendencies are evident in series cover-
ing foreign control of these sectors. In the whole
group of industries for which estimates are pos-
sible, the proportions controlled by residents of all
foreign countries and of the United States both
edged up by one percentage point in 1962 to 34 per
cent and 27 per cent, respectively. In manufacturing
foreign control rose in the two-year period from 59
per cent to 60 per cent, and in the petroleum and
natural gas industry non-resident control increased
by 2 percentage points to 74 per cent. The foreign-
controlled proportion of mining and smelting fell
from 59 per cent to 58 per cent in 1362 but rose to
59 per cent again in 1963. Foreign control of rail-
ways remained unchanged at 2 per cent while foreign
control of utilities other than railways declined by
one percentage point to 4 per cent.

In longer perspective, foreign ownership of
Canadian manufacturing has increased gradually
from 38 per cent in 1926 to 54 per cent in 1963 and
control has expanded from 35 per cent to 60 per
cent. Foreign ownership of mining and smelting has
also reflected an almost uninterrupted growth from
37 per cent in 1926 to 62 per cent in 1963 and con-
trol has risen from 38 per cent to 59 per cent, which,
however, was somewhat lower than in 1959. Apart
from these industries there has developed a sub-
stantial petroleum and natural gas industry which in
1963 was 64 per cent foreign-owned and 74 per cent
foreign-controlled. Both foreign ownership and con-
trol reached peaks in 1956 but, with the expansion
of natural gas enterprises largely owned and con-
trolled by residents, declined until 1961 and 1962,
respectively, when they again began to show moder-
ate increases. Foreign ownership and control have
declined in both railways and other utilities.

Since 1926 United States ownership has risen
from 19 per cent to 28 per cent of the industries
covered in these comparisons, while ownership by
other non-residents has fallen relatively from 18 per
cent to 7 per cent. United States-control of the group
has risen from 15 to 27 per cent, and control by
residents of other countries from 2 per cent to 7 per
cent. The marked disparity between the ownership
and control ratios reflects inter alia the substantial
repatriation of railway and other utility investments
from the United Kingdom during the war.

Estimates of book values, upon which these
ratios are based, are found in Table XVI, and a sum-
mary of the changes in the nine years ending 1963,
the full period for which comparable detail is avail-
able, is given in Statement 66. These reveal that
much the major part of the growth of manufacturing,
petroleum and natural gas, and mining and smelting
is represented by increased ownership and control
by non-residents of each of these industrial sectors.
At the same time the predominant part of increased
investment in railways, other utilities, and mer-
chandising and construction is represented by
domestic capital.
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STATEMENT 66. Ownership and Control of Selected Canadian Industries,
Net Change in Book Values, Nine Years Ending 1963

item Y el ML’L‘S i [T - e gieg 1§1ng Total
natural gas | smelting construction
) ~ billions of dollars
Ownership
United States ... 2,9 2.5 132 = 0.8 0.3 7.6
Other foreign .........cocevcineinerimniinienes 0.7 0.7 0.1 = — 0.1 1.6
SubstoialSe o Rue T s 396 352 1.4 - 0.2 0.8 0.4 9L 2
(€7 1716 D2 - e S S GRS PONO 128 1.6 0.6 1. 4 6.1 3.3 14.7
T L o S F A EE 5.4 3.8 1.9 1.2 6.9 0 23.9
Control

United States ......a.ccmesmeiececssan 2.9 239y 1.1 - 0.1 0.3 7.2
Other fOTEZN .ov.veecveceeveeerevescsesisers " 0.8 | 0.2 < = 0.3 2.5
S e 1S SRR O S I 4 4.0 2 13 - 0.1 0.6 Lo
@R AV s S s eevgoress hereingee toss 1.4 1.1 0.6 1% 2 6.8 3.1 14.2
T S P R R 5.4 4.8 ey 2 6.8 S8k 23.9

Note: As figures are individually rounded, totals do not necessarily equal the sum of their component parts,

More detailed data on the ownership and control
of Canadian industry appear in Table XV and in
Statement 67, covering most of the commodity-
producing industries other than agriculture. In the
manufacturing sector ten identified industrial group-
ings show the marked variation in the degree of non-
resident ownership and control. In six of these sub-
groups non-resident ownership represents more than
half of the total investment, and ranges between
roughly 91 per cent for automobiles and parts and
20 per cent for textiles and iron and steel mills.
Over the nine-year period covered in Statement 67,
non-resident ownership, in relative terms, has grown
faster than domestic ownership in six of the groups;
rubber, pulp and paper, agricultural machinery, auto-
mobiles and parts, transportation equipment and iron
and steel mills. It has fallen slightly in beverages,
textiles and chemicals and has remained relatively
stable in electrical apparatus. Non-resident owner-
ship advanced 25 percentage points between the end
of 1954 and 1963 in transportation equipment, 13
percentage points in automobiles and parts, and 12
petcentage points in agricultural machinery enter-
prises.

Investment by non-residents is also important
in the areas of manufacturing for which separate
estimates are not available. This group accounts
for well over 40 per cent of the value of manufac-
turing enterprises. Non-resident ownership repre-
sents about 59 per cent and has grown faster than
for manufacturing as a whole.

This large group of companies classified as
““Other manufacturing’’ shown in Table XV is quite
heterogeneous. The group is made up of industrial
subgroups which cannot be shown separately either
because of difficulties of arriving at the total invest-
ment (and consequently the Canadian investment)
using a variety of secondary sources in addition to
the records of international investments, or due to
the need to avoid disclosing investments in indivi-
dual enterprises. The value of the estimated total
investment and the Canadian investment shown are
therefore subject to some reservations.

The heterogeneous nature of the group is indi-
cated by Statement 68 showing the industrial classi-
fication of the foreign investment in companies
according to broad groups presented in Table IX.
It will be observed that the group ‘‘Other manufac-
turing’’ includes primary export industries such as
the aluminum and lumber industries and a great
variety of secondary industries mainly producing for
the Canadian market, such as food, tobacco, build-
ing and construction materials and many kinds of
machinery and metal processing.

Foreign ownership of the petroleum and natural
gas industry rose by 4 percentage points to 64 per
cent over the nine-year period. Non-resident owner-
ship of smelting and refining of non-ferrous native
ores declined from 59 per cent to 52 per cent over
the nine-year period, but non-resident ownership
of mining as a whole has increased on account of
the rise in other mining.
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STATEMENT 67. Ownership and Control of Selected Canadian Indusiries,
Selected Year Ends, 1954 -63

Foreign ownership

1954 ]1957_1195.9 [ 1951] 1963

Foreign control

Enterprise classification
1954 [1957 [1959 ] 1961 [ 1963

per cent
Manufacturing:
[BENelaesy, | wl .. ... oL o e i 29 28 26 26 26 20 1153 L3 14 gty
Rubiher B 18 78 84 86 88 87 93 97 98 99 97
Textiles ........... 21 21 22 24 20 18 19 23 23 20
Pulp and paper _, 51 53 52 51 o2 S6L § w95 49 46 47
Agricultural machinery 37 37 43 45 49 36 | 88 99 a0 50
Automobiles and parts ....... 8 8 89 90 91 95 95 97 97 97
Transportation equipment N.0wDe .oouvvvveeeeviiieennnnnn 34 47 58 i) 59 ] 8467 73 70 78
Primary iron and steel ... 16 24 29 & 5 4 6 26 23 5 g
Iron and steel mills ... " o, " 30 20° LR 5 o, 25 14
Electrical apparatus , 70 70 4 i3 70 I R T 81 8 "
Chemicals..............c....... 64 62 61 62 63 8 a5 (7 6 8
@thes manufachining Wi onmsl b B ey, 46 50 52 56 59 52 Ll 61 66 70
Sub-totals (excluding petroleum refining) ... e 50 51 54 54 31 | 36 57 59 60
Petroleum and natural gas ............ccceeceeiennioinnnnns 60 63 62 63 64 6oL ) .76 73 R 4
Mining: I
Smelting and refining of non-ferrous native ores 59 54 56 58 52 55 8imr«66 66 5 51
Other miing"........ 0 15, 0L L L0 e L 55 56 959 64 66 49 | 59 59 60 62
ST P Tl SR, ==, B A TR | 36 56 58 62 62 31 ‘ 61 61 59 59
Totals of above industries .. ... ... 51 54 35 37 59 55 1 61 62 63 64

! Includes enterprises also engaged in the manufacture of other heavy equipment which tends to overstate foreign-
owned and controlled proportion of capital actually engaged in the manufacture of agricultural implements only.

STATEMENT 68. Analysis of Foreign Investments in ‘‘Other Manufacturing’’, 1963
(Also shown in Table XV)

Owned in
Industry classification
United Unlted Other Total
States Kingdom | countries
= . T millions of dollars
Other vegetable products, including various foods and tobacco .................... 342 128 13 483
Animal products, including meat, dairy and leather products ............cccouurune 147 8 i 162
Other wood products, including saw and other wood processing mills,
furniture, sAndSPOIINE, ..o m e Bl ool e W SRS E o 296 29 15 340
Other iron products, including non-agricultural machinery and metal
[z Vet YT -3 s s MR i Myl P i N . ¥ 826 53 65 944
Other non-ferrous metal products, including aluminum and metal fabricating 567 152 10 729
Non-metallic minerals, including cement, glass, and other building mate-
rials and products 171 67 83 321
MiSeelianeous sz ... & 00 MRS B 0T Wi BTN S el L 115 6 1 122
Other eNtEIDTISes Sl o R N cevch- . . ccortotn et 292 48 21 361
dotalsy othecimanufactiGing WM b o 8 | . oL LR 2, 736 491 215 3,462

Corresponding figures measuring foreignh control
of Canadian industry indicate that over the nine
vears from 1954 to 1963 non-resident control has
risen in all the subgroups of manufacturing, except
three. It ranged in 1963 from 97 per cent in the cases
of rubber and of automobiles and parts, to 17 per
cent in beverages and 14 per cent in iron and steel
mills. In addition non-resident control of the ‘‘Other
manufacturing’’ category has risen to 70 per cent.

Foreign control of the petroleum and natural
gas industry as a whole rose sharply in the early
part of the period, to 76 per cent in 1957, but sub-
sided by the end of 1961 to 72 per cent, as a result
of the growth of the natural gas industry, which tends
to be more heavily financed and controlled in Canada.
8y 1963, however, with increased investment in
petroleum, it rose to 74 per cent. Foreign control
of smelting and refining increased by 11 percentage



200 -

points to 66 per cent in 1959 but then declined
steadily to the end of 1963 when it stood at 52 per
cent, or 7 percentage points lower than in 1954. On
the other hand there has been a sSubstantial growth
of foreign control of other mining, and of mining as
a whole,

Taking together the three main groups, manufac-
turing, petroleum and natural gas, and mining, as a

whole, non-resident ownership has risen by 8 per-
centage points in the nine-year period to 59 per cent
at the end of 1963, At the same time foreign control
has risen by 9 percentage points to 64 per cent.

Furtherinformation on the control of these indus-
tries is given in Statement 69, which also shows
separately those parts of each sector represented by
government enterprises at the end of each of the five
years 1959 to 1963.

STATEMENT 69. Analysis of Control of Selected Canadian Industries, Year Ends, 1959 -63

Controlled in Controlled in
Canada Canada
Industry classification
o United | Other . United | Other
Total G;wglr? Private | States |foreign Total G;‘éﬁrtn Private| States | foreign
enter- erl;tsirs- Al grr;:s(gs-
prises p prises
billions of dollars per cent
End of 19597
ManacHIninE ) W s 1§k 052 4.8 5.1 146 100 1 42 44 13
Petroleum and natural gas .. D6 0.1 1.4 317 0.4 100 2 25 67 6
Other mining and smelting .. 8L 0.1 gt 81 1.6 0.3 100 2 31 53 8
RANVANSIT &l Bl 5.2 315 Il 6 0.1 - 100 67 31 2 -
QUMERNTRINGIES' ...l . i il 8.5 ga3 2.8 0.4 0.1 100 62 R 4 I
Merchandising! and construction . .. gl 5 0z 1 8.6 0.6 0.-2 100 1 90 6 3
Total of above ... 43.6 9.2 ! 20.4 | 1.5 285 100 21 47 26 6
End of 1960"
Mantfacturingese W0 . 8....... ... 12:2 0.3 4.8 5.4 1.8 100 2 39 44 15
Petroleum and natural gas .. 61 L 3. 5 3.9 0.5 100 2 25 64 9
Other mining and smelting.. 843 (5] L2 1 0N 100 2 3 o8 8
RAllWays) ...ome...oco Mliveneie.- .. bn3 3.6 1.6 {0 Jge | — 100 68 30 2 —
Other utilities ...........ccccevieveecivieeennnen. Q2 3.6 B8] 0.4 0.1 100 61 34 4 1
Merchandising® and construction ...... 9.4 0.1 8.3 0.6 0.4 100 1 88 i 4
Total of ABOVE .............ccccooverrieccrae 45.6 | 9.8 | 20.5 | 12,0 3.2 | 100 22 45 26 1
End of 1961° |
MRRUEACIUTING = oo 12,7 [ 0.3 | =49 | 57| 18] 100 2| 39| 45| 14
Petroleum and natural gas . 6.4 0: 1 [WSIEG) cEeamD. (047 100 2 26 63 9
Other mining and smelting..... gl 0.1 (R3S L 0.2 . 100 3 38 52 1
Ty R 5.4 37 [Be } 0.1 o 100 68 30 2 L)
Ok I I S 10.3 B8 2 3.6 0.4 (0.8 100 61 34 4 1
Merchandising® and construction .. ... 9.4 0i.1 883 . A0N6 o858, | 100 1 88 6 5
TOtANON ADOVE .. 87 a8 seooreer e niasne | 47.6 10. 5 |N2183 ° W26 3.1 100 22 45 26 7
End of 1962° i
ManifactUBIREs ... ciie- b diveeeeveens § 3] 053 5.0 590 = ]'NG 100 2 38 45 15
Petroleum and natural gas 6.9 (05} 1 7 483 098 100 2 24 63 11
Other mining and smelting 3.6 0.1 1.4 ) 082 100 3 39 52 6
RAilways .....cocoiioniniienen. 5.4 2T 1.6 (I I — 100 ¢ 68 30 2 -
OMeRItiloicic ST 8 o 5% LN L 10. 6 f.'3 28 Qe || » 105 100 69 27 4 -
Merchandising! and construction ...... 9.5 0.1 8 3 0.6 0:5 100 1 88 6 o
Total of above.... .. ... ... 49. 2 11.6 | 20.8 ‘ 13.2 I 3.5 | 100 24 42 27 1
End of 1963 |
Manufacturing ... ovooooeeorvomreerrmeries 181 o1 JBRs. 54 N6ie i 1.9 | 100 1 39 46 14
Petroleum and natural gas..... 7.3 - 1.9 4.6 0.8 100 - 26 62 12
Other mining and smelting.. 318 0.1 155 2.0 053 100 1 40 52 7
Railwiays . s ® 0 58 B 1E5 0.1 - 100 69 29 2 —
Other Utilities .............occcvervivere e 12482 B3 3.4 0.4 (1} 71 100 68 28 4 -
Merchandising?® and construction ... 9.8 o1 8.6 0.7 0.5 100 1 87 i 5
Total of above ... ... ... ... Lyt gl 2s 2 R22 14.0 3.6 100 24 42 27 T
1 i

! Estimates of total capital employed in merchandising are founded on less satisfactory data than for other series
and must be regarded as illustrating broad relative magnitudes only.

Note: As figures are rounded, totals do not necessarily equal the sum of their component parts.
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About the figures—

DATA ON FOREIGN OWNERSHIP AND CONTROL IN THIS SERIES OF REPORTS AND IN ANNUAL
REPORTS UNDER THE CORPORATIONS AND LABOUR UNIONS RETURNS ACT

Readers of this series of reports prepared in the
Balance of Payments Section of the Dominion Bureau
of Statistics (hereinafter identified as DBS) may wish
to have a description of the character and relationship
of the data on foreizn ownership and control to some-
what similar data published in the Annual Reports under
the Corporations and Labour Unions Returns Act (here-
inafter identified as CALURA).

After making allowance for the qualifications at-
tached to each series, their differences are not sur-
prising and their results not contradictory. Each explores
in a different way somewhat different groupings of cor-
porations or enterprises (families of corporations). Each
provides measures of the degree of prominence of foreign
enterpriseés in the sectors of the Canadian economy
covered.

Before discussing the reasons why different figures
emerge in these reports, it may be pertinent to em-
phasize that both sets of series represent tabulations
derived from batance sheet data classified or distri-
buted in various ways according to the geographical
origin of the capital, and are not presented as measures
of behaviour.?!

The four sections into which this note is arranged
provide: (1) a listing of the principal differences be-
tween the CALURA and DBS series on foreign ownership
and controi; (2) an indication of the extent to which the
series on non-resident contro! are reconcilable; (3) a
statistical example illustrating the different treatments
followed in the series; and (4) a reference list of tech-
nical notes on the series.

1. Principal Differences

(a) Concept. — The maindiffirence between thetwo series
is one of concept. Foreign ownership as used in this
DBS report refers to the proportionate share of non-
residents in the capital (at book value) of a corpora-
tion or group of corporations. Capital as used in the
series covers long-term debt and equity (including
retained earnings) employed in Canada. The
CALURA report deals with each corporation as a
whole; the entire corporation is assigned (by degree
of ownership) on the basis of the ownership of the
voting shares. For a corporation to be assigned to
the group as ‘'50 per cent non-resident-owned’’, for
example, 50 per cent of the number of voting shares
of the corporation would have to be non-resident-
owned, but the entire corporation would be assigned
to this category. In contrast, in the halance of pay-
ments series covering foreign ownership, only that
part of the capital (including long-term debt) em-
ployed in Canada which is actually owned by non-
residents is assigned as non-resident-owned. For-
eign ownership in the balance of payments is there-
fore applied to a value series, while under CALURA

! It should also be noted that accounting practices
vary widely, and that there are some grounds for be-
lieving that the practices of private companies may
tend to differ from those of public companies. Private
companies are more prevalent among the large compa-
nies which are foreign-controlled than among those
which are controlled in Canada. To the extent that the
practices show any consistent variation, a bias may be
imparted to any percentage series derived from finan-
cial data.

(b

(c) Industrial

(d

(e

(f

)

)

~—

~—

it is a criterion of classification of companies. The
concepts of foreign ownership as used in the two
series are thus not comparable.

Some similarity between the sets of data exists
in the area of foreign control. As used in the bal-
ance of payments reports this term is applied to
value or ratio series where control of the capital
of a corporation through its voting stock is the cri-
terion of classification of the corporation. Similarly,
foreign control in the CALURA series is a classifi-
cation criterion applied to those corporations 50 per
cent or more owned by non-residents as measured
by the voting shares of the corporation {(or the alter-
native series covering reporting corporations 50 per
cent or more owned by non-residents together with
their subsidiary corporations). In the balance of
pavments reports the value figure used is the total
capital (long-term debt plus equity) emploved in
Canada, while the CALURA series uses tota] assets
of the corporation as the value asgregate, These
differences are described in greater detail tater,

Assets vis-a-vis Capital. —CALURA provides a
classification of total assets basically by degree
of non-resident ownership of the voting stocks of the
corporation, either directly or through other Cana-
dian corporations. An attempt has been made in
Table II of the CALURA report for 1962 to provide
comprehensive estimates of total assets for indus-
try groups with which tabulated data may be compared.
The DBS series for foreign control provides book
values of long-term capital tnvestment in Canada
in corporate enterprises controlled by non-residents,
Long-term investment includes both long-term debt
and shareholders' equity. An attempt is made to
provide comparable estimates for the book values of
all long-term forms of investment in Canada for
selected industry groups.

Classification.—In the CALURA data
the company is the unit used for industrial classi-
fication while the enterprise (or family of companies)
is the unit in the DBS series. Even where there are
apparent similarities in the industrial descriptions
employed the resulting data will therefore not be
fully comparable,

Consolidations. — The CALURA data are gross in
the sense that they include intercorporate items
between Canadian parent companies and their sub-
sidiaries. The DBS series are net in the sense that
the enterprise concept eliminates intercorporate
items between Canadian parent companies and their
subsidiaries, and follow consolidated statements.
Furthermore these consolidations sometimes reflect
accounting adjustments and allocations heyond the
mechanical process of intercorporate eliminations.

Foreign Investments. — CALURA data are gross in
the sense that they include investments outside
Canada to the extent such investments are held hy
the Canadian corporate entity. Assets beld by
foreign incorporated subsidiaries are excluded from
the data but the equity and debt investment hy the
parent in these operations is reflected in the assets
of the parent in Canada. The D3S series are ad-
justed to exclude investment outside Canada,

Exemptions. — The CALURA series are subject to
statutory exemptions of some companies by reason
of size or other characteristics and estimates for
these exemptions are contained in the 1962 report
only in Table II in which the assumption is implicit
that less than 50 per cent of their voting stock is
held by non-residents.
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(g) Degree of Control. — The CALURA series classified
corporations according to the degree of non-resident
ownership of the voting shares of the corporation
and control hy non-residents can only be inferred
for that group of corporations, 50 per cent or more
owned by non-residents, The DBS series however
includes a small number of companies as non-
resident-controlled in which control may be exer-
cised without majority ownership, and correspond-
ingly excludes a small number of companies whose
majority ownership rests with non-residents but in
which control may be exercised by residents.

(h) Nominee Holdings.~— Another point of difference
which is not likely to be as important on balance is
the degree of success achieved under each of the
statistical systems in identifying non-resident own-
ership masked through the use of Canadian nominees.

2. Reconciliation of the CALURA Series and DBS Series
on Non-resident Control

A precise reconciliation of the CALURA series
and the DBS series bearing on non-resident control is
not feasible at this time. However, the percentages
found in Table II of the CALURA Report for 1962 cover-
ing assets held by reporting corporations more than 50
per cent non-resident-owned and those for foreign-
control in 1962 appearing in this report would corre-
spond provided the following conditions existed:

(a) the reporting corporations more than 50 per cent
non-resident-owned were in no way different, rela-
tively, to the universe in respect of their short-
term iiabilities;

(b) the reporting corporations more than 50 per cent
non-resident~-owned were in no way different, rela-
tively, to the universe in respect of their assets
representing claims on or ownership of subsidiaries
in Canada;

There is only fragmentary evidence of the com-
bined effect of including or excluding short-term
liahilities from the series and.of possible distortion
of the CALURA series because of the compounding
of intercorporate items within an enterprise. From
Tabies A, B, C and D on pages 97 and 98 of the
CALURA report for 1962, it can be established that
the ratio of assets to equity among reporting cor-
porations 50 to 100 per cent owned by non-residents
and their subsidiary companies was 1.78, while in
the case of reporting corporations less than 50 per
cent owned by non-residents and their subsidiary
corporations it was 2.12 per cent. This marked dis-
parity could reflect both different corporate struc-
tures and lower dependence by non-resident-con-~
trolled concerns on bank loans and short-term debt.
It may be noted that investments in affiliates repre-
sent a substantial item in ‘‘Taxation Statistics,”’
but little is yet known about differences, if any, in
corporate structure of foreign and domestically con-
trolled enterprises in Canada. To the extent that the
differences cited reflected only differing uses of
subsidiary organizations hy reporting corporations
the percentage 24.8 appearing in Table II for 1962
could have been affected by about 2 percentage
points.

(c) the totals were confined to the same industry groups
or that the CALURA data for agriculture and serv-
ices (which are not among the areas of national
wealth covered in the DBS series) had broadly the
same ownership characteristics, as a group, as the
other industry groups;

If agriculture (which is valued at market rather
than depreciated cost as in the other industry groups)
and services are excluded, from the CALURA series,
the percentage of gross assets held by corporations
reporting under CALURA which are more than 50 per
cent non-resident-owned rises sharply from 25 per
cent to 30 per cent. It may be noted that any ratios
must be derived from reasonably consistent industry
groups, and that depending upon the framework of
integration the area covered may be widened or
narrowed. Some comments on a full approach will be
found in the final paragraph of the note on page 63
of the 1960 balance of payments report.

CALURA series are also provided for the finance
group but are not aggregated with other industry
groups, since the assets of this industry largely
represent claims on other business organizations
already reflected in their assets, or claims on the
government, personal or external sectors.

(d) the reporting corporations more than 50 per cent
non-resident~-owned were in no way different, rela-
tively, to the universe in respect of their assets
outside Canada;

Canadian direct investment abroad of $2,821
million at the end of 1962 as shown in balance of
payments series inciuded $1,131 million by Cana-
dian companies controlled outside Canada. These
figures are based on the values on the halance
sheets of the foreign subsidiaries etc. rather than
the values at which they are included in assets as
reported under CALURA. In any event, their exclu-
sion to arrive at assets in Canada, however valued,
would not appear likely to alter the ratios signi-
ficantly.

(e) there were no companies exempt under CALURA
which were more than 50 per cent owned by non-
residents;

In principle, the 4,137 reporting corporations
and their subsidiarv corporations shown in Tables
A and B on page 97 of the CALURA report for 1962
correspond closely to the group of about 7,650 con-
cerns classified as foreign-controlled in this report;
the difference should be a numerical reflection of
exemptions under CALURA.

Apart from the material which is presented in Part
C (pp. 96-99) of the CALURA report, the CALURA
data classifv reporting corporations by degree of
non-resident ownership., The group more than 50 per
cent non-resident-owned does not correspond to cor-
porations 50 per cent or more owned by non-residents
and their subsidiary corporations, but the differences
are on halance not large; total assets varied between
$27.2 billion and $26 9 hillion, total equity between
$15.3 billion and $14.7 billion.

It is not possible to produce estimates correspond-
ing to the CALURA items for the substantial number
of small companies which appear to have been ex-
empt, nor is it known to what extent their inclusion
would have shifted the ratios.

(f) the assets in corporations more than 50 per cent
non-resident-owned which residents were in a posi-
tion to control were equal to the assets in corpora-
tions 50 per cent or less non-resident-owned which
non-residents were in a position to control.

-~

The extent to which this is the case cannot be
established at this time, but the amount of discre-
pancy is probably not large.

3. Statistical Example

The balance sheets which follow are presented as
the basis for a highly simplified exercise in the appli-
cation of the various statistical procedures emploved.
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Unconsolidated j
5 Foreign | lidati
Item Canadian company - 0“;(17“1&38 on Consoil\jdated
A B j &' “ i D
H |
75 |
l
350 5 75 { 50 5 550
250 -~ 250
120 - 120
200 - 200
Bited asBelst ... ittt oo Sl .. 1, 000 500 650 500 2,650
Less deprectation ...........ceiieemreerescinnss - 720 = 1igE-1 - 295 | - 100 --1,.220
Totalustels. B, TWLE w i = 1,200 | 400 500 450 - 570 | 1, 980
cCurrentiliabililkies kX......... 0 0 ... B8 250 50 | 50 50 400
SOTEE R TIIRTEIE T5<. - 55 neae senrenenssioshoners o MIHIA 350 100 100 ] - 50 500
Of which: l
Owned bY A oeiveiininircceecrrenanneeesaenee | ( 50) (- 50)
Owned by non-residents ................... ( 200) (50) ( 250)
|
Minority interest in subsidiaries ............. 140 ; 140
CABIRT. 17 . ..o snes o Bwvsie oo xesisne  sasgaits oo sdhes o 500 200 200 200 - 600 500
Of which:
Ownediby A dfee. | sl St (200) (120) ( 200) (- 520)
Owned by non-residents .................. (375) ( 38D
BatmRd SUIPIUS' M. ... .o R o e i 100 50 150 200 - 60 440
Total liabhlitie s ..« B oo ens deeese v 1,200 300 500 450 — 570 1,980
|

Corporations and Labour Unions Returns Act. —
Under CAL URA separate returns would be filed by com-
panies A, B and C (unless in an exempt class), Pro-
cessing would yield the following results:

Degree
rg; ﬁ%’:{t Total Total
ownership assets equity
{ per cent)
Company:
/5 YRS SR SRR » -~ 75 1,200 600
BR S o e, LS 8 400 250
€ P vt ORIy 8- 45 500 350

(Degree of non-resident ownership represents the pro-
portion of voting stock held by non-residents, directly
or beneficially through other Canadian corporations.)
Each of these companies could be attributed to a dif-

ferent industry classification but the total impact of
them on the CALURA series would be as follows:
Total Total
assets equity
Degree of non-resident
ownership:
75-94.9 per cent ............... 1,600 850
25-49.9 per cent ................ 500 350
liotals .-....2..0. N0 0. 2,100 1,200

From the balance sheets it may be noted that on a
consolidated basis(i.e. exclusive of the double counting
of intercorporate items) the assets of companies A, B
and C would aggregate only 1,730 (including 200 in-
vested outside Canada in Company D), The consolidated
equity would total 880 (which might also be considered
to include some capital employed outside Canada).

DBS Balance of Payments Section Series. — The
non-resident owners of Company A are in an unequivocal
position to control companies A, B and C and these are
all classified as foreign-controlled notwithstanding the
fact that the degree of non-resident ownership in C is
less than 50%. The measure used is long-term capital
employed in the enterprise less the element outside
Canada; in other words the value of long-term invest-
ment in Canada. This measure would in praclice he
constructed mainly from the consolidated values for A,
as follows:

EONREYERIN ARIL ..o, - ..o sad s o Bae7ote osresgoosss iEs oo o niratins 500
Minority interest 140
CRItRT SO K™ . e o cie e e o Bt Moo s oo e e o eall 500
EfniedlSutpllS. :.sf. ..o S Sl B .. o 00 0 T 440
SUbtotallF o 8. | . ol e e e 1,380
From this would be deducted the long-term capital
employed outside Canada, in this case the eguity
INLC ORI WD S oac .- o = » e carobi . b . W - = 400

The value established for long-term investment in
Canada in enterprise A would therefore be estab-
lishiediase:, e 0., 0000 Lk ae 8 L e 1,180
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Neither the CALURA series nor the DBS series for
control involves apportioning investment between resi-
dent and non-resident sources. The statistical unit as
a whole is first classified (as to degree of non-resident
ownership or as to control); each series then proceeds
to tabulate differing measures (e.g. total assets, total
equity, long-term investment in Canada).

On the other hand DBS series for foreign ownership
measures sources of capital. For this purpose the value
attributed to foreign long-tern investment in Canada in
enterprise A would he calculated as follows:

Liong-term debt held by non-residents......cevur......... 250
Equity held by non-residents (75% of 500 + 440) .... 705
Less:

chi%%)v of non-residents in Company D (75% of
)

Total foreign long-term investment in Canada
INEEtEmuSe Y. MmN ..o Al ... U658

The Canadian-owned investment in the enterprise in
Canada would be 525. DBS tabulations would attribute
the various values entirely to the industry representing
the principal activity of companies A, B and C, in this
case probably the industry of A,

. Percentage series for foreign control and owner-
ship are obtained by relating the value data to corre-
sponding estimates for the whole industry.

4. Reference List of Technical Descriptions

The principal technical descriptions which will be
useful in a comprehensive study of the relationship of
data collected under the Corporations and Labour
Unions Returns Act with Series produced in the Balance

B of Payments Section of the DBS are listed below,

Manufacturing Operations in Canada of Foreign-
controlled Enterprises

A new survey covering 196} confirms the im-
portance in the Canadian manufacturing industry of
foreign-controlled enterprises, as well as the im-
portant role which foreign investment plays in total
Canadian economic activity''. According to the
survey's findings, in 1961, 1,464 foreign-controlled
manufacturing establishments representing the bulk
of foreign-controlled investment in Canadian manu-
facturing and comprising 4.5 per cent of all manu-

11 The results of the 1961 survey together with those
of the 1946 and 1953 surveys are shown in Tables XVIIA
to XX E. Supplementary data are published in the summary
statements accompanying this section of the report. It
will be noted that the tables are divided into four main
groups, In addition to giving an indication of the degree
of coverage provided in the three surveys Tahles XVII A
to XVII E show investment and production data classified
according to principal activity of the enterprise. The
remaining tables show production data only. In Tables
XVIITA and XVIII B these data are classified by geogra-
phic regions of Canada, in Tables XIXA to XIXC, by
establishment and twenty industry grouping and in Tables
XX A to XXE, by establishment and nine industry group-
ing.

Scattered throughout each of the sources is a good
deal of descriptive material to assist readers in rec-
ognizing the limitations of the data and the difficulties
of interpreting them.

““CALURA: Report for 1962'":

(a) Note to Table I on page 17, which indicates that
throughout the report all totals are derived from the
addition of items appearing on the halance sheets
or income statements of individual corporations, and
therefore reflect the inclusion of substantial inter-
corporate financial items which would be eliminated
in a consolidation of the corporate sector of the
economy.

(b) Note 3 on page 18, which provides a highly synop-
tic description of the statistical processes used in
the report and summarizes the principal sources of
difference between them and related DBS series.

(¢) Parts B and C of Appendix B (Reporting Require-
ments, Concepts and Definitions) on pages 93 to
99, which describe the concept and measurement
of degree of non-resident ownership of corporations
reporting under the Act, majority control without
majority ownership of voting shares of corporations
in Canada, and nominee shareholders.

DBS ‘““The Canadian Balance of International Pay-
ments and International Investment Position'":

Statistical note on pages 55 and 56 of the issue for
1960. which describes the industrial classification
of enterprises.

(d

—

(e) Statistical note on pages 62 and 63 of the issue for
1960, which describes the estimates of the value of
total capital and resident-owned capital in some
areas of national wealth.

(f) Statistical note on pages 95 to 97 of the issue for
1961 and 1962, which describes the concepts of
foreign ownership and control as used in the report.

facturing establishments in Canada, accounted for
29.4 per cent of all employment provided, 34.5 per
cent of all salaries and wages paid, and 40.4 per
cent of all factory shipments made by Canadian manu-
facturing establishments. Regionally, the relative
importance of foreign-controlled plants was greatest
in Ontario, where their shipments represented 48 per
cent of total shipments and lowest in British Colum-
bia, where 27 per cent of shipments came from
foreign-controlled plants. Foreign control varied
much more widely by industrial group:; the selling
value of foreign-controlled factory shipments ranged
from 2.3 per cent of the clothing industries’ total to
89.9 per cent of the total for the petroleum and coal
products’ industries.

The selected United States-controlled manufac-
furing establishments numbered 1,104 (3.4 per cent
of manufacturing establishments) and accounted for
factory shipments valued at $7,896 million or some
46 per cent more than the corresponding figure of
$5,420 million for 1953. This represented almost 33
per cent of 1961 shipments by all manufacturing
establishments or nearly 3 percentage points more
than in 1953. The 289 establishments controlled in
the United Kingdom constituted 0.9 per cent of all
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establishments and gave rise to factory shipments
valued at $1,568 million or 6.5 per cent of all Cana-
dian factory shipments. Shipments of $327 million
(1.3 per cent of total factory shipments) originated
with the 71 establishments controlled in all other
foreign countries.

On average, the selected foreign-controlled
enterprises provided more employment per estab-
lishment, higher wages and salaries, and a higher
output per employee than the average for all manu-
facturing industry. Selected establishments con-
trolled in the United States, the United Kingdom and
other foreign countries had, an average, 258, 267,
and 153 employees, respectively, compared with the
industry average of 39; paid salaries and wages per
employee of $4,889, $4,661, and $4,805, respectively
(the industry average was $4,136) and had shipments
per employee of $27,758, $20,329, and $30,212 com-
pared with the industry-wide figure of $19,165. The
value added by manufacture per employee averaged
$11,999, $9,406 and $11,904 respectively for enter-
prises controlled in the United States, United King-
dom and other countries compared with an average
of $8,445 for all enterprises,

In part, these differences®? probably reflect the
generally higher capital intensity of the foreign-
controlled enterprises covered in the survey, with
the possibility that their manufacturing operations
include a higher degree of vertical integration and
are more concenirated in those industries which call
for large amounts of capital. It is also likely that
there is a concentration of foreign interest in the
larger firms with greater potential. There is, natural-
ly, relatively little foreign ownership in industries
characterized by large numbers of small establish-
ments that make up a significant part of industrial
operations. {In fact, ten such industries —saw-mills,
bakeries, butter and cheese plants, pasteurizing
plants, feed manufacturers, men's and women’s
clothing factories, printing and publishing, printing
and bookbinding. and household furniture —seven
of which are among the 20 leading industries—
together account for 40 per cent of the total number
of manufacturing establishments.)

In 1961 aggregate investment in Canadian manu-
facturing industry by United States-controlled manu-
facturing enterprises averaged $18,600 per employee
engaged in manufacturing or some 92 per cent more
than the $9,700 per employee average for the whole
industry. Aggregate investment per emplovee by

12 Unfortunately, it was not possible to assemble
information reilating to the Canadian-controlled enter-
prises with an aggregate investment of between $1 million
and $25 million. Corresponding comparisons for the over
$25 million capital group on p. 89 present a more mean-
ingful picture because the averages per establishment
relate to the same size group for both foreign and Cana-
dian-controlled enterprises. It is to be expected that
establishment averages for foreign-controlled enterprises
will be much greater when they are compared to averages
for the total universe irrespective of size considerations.

United Kingdom and other foreign-controlled manu-
tacturing enterprises averaged $17,500 and $40,300."°

Although it was necessary to limit the survey
in 1961, as in 1946 and 1953, to a study of foreign-
controlled enterprises with an aggregate investment
in Canada of $1 million or more (book value), as it
was not practical to trace individually the control-
ling interest in each of 32,000 or so manufacturing
establishments in Canada, the general increase in
the size of enterprises together with price changes
has made coverage more complete in 1961, In 1961
there were 578 selected foreign-controlled manufac-
turing enterprises in Canada, of which 465, 86 and
27 were controlled in the United States, United
Kingdom and other foreign countries, respectively.
They constituted almost 95 per cent of aggregate
foreign-controlled investment in Canadian manufac-
turing industries.

The percentage of aggregate investment in
United States-controlled manufacturing companies
covered by the selected enterprises was somewhat
higher in 1961 at 94 per cent than in both 1953,
when the 303 enterprises falling within this category
constituted 90 per cent of the total, and 1946, when
150 enterprises constituted 81 per cent of the total.
The selected companies controlied in the United
Kingdom and other foreign countries in 1961 formed
96.8 per cent and 95.5 per cent of their respective
totals.

The proportion of total foreign-controlled invest-
ment in the manufacturing industry covered by these
larger enterprises in 1961 varied from 78 per cent
in the case of miscellaneous manufactures to almost
98 per cent in the case of wood paper products.™
The coverage of United States-controlied enterprises
in 1961 ranged from 77 per cent (textiles) to 98 per
cent (wood and paper products) compared with a
range of 68 per cent (textiles) to 96 per cent (non-
ferrous metals) in 1953 and with a range of 37 per
cent (textiles) to 90 per cent (animal products and
non-ferrous metals) in 1946.

131t has not been possible to make the production
and investment data, from which these averages have
been calculated, entirely compatible. In general, the
production data published in this report relate to the
operations of the manufacturing establishments of both
manufacturing and nhon-manufacturing enterprises. With
the exception of averages of investment per employee
and per establishment, all the averages published here
are compiled on this basis. In the case of the investment
averages, it is considered more appropriate to exclude
details of the manufacturing establishments of non-
manufacturing enterprises, as the investment data pertain
to manufacturing enterprises only. It will also be noted
that the investment data include amounts of investment
in non-manufacturing activities by manufacturing enter-
prises.

14 Details of coverage are available for the nine
principal manufacturing activities only (Tahles XVIIA to
XVIIE). For the 20 industry groups and individual indus-
tries the range of coverage may vary more widely.
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The 1951 survey also provides fuller coverage
of the manufacturing establishments of those foreign-
controlled enterprises which were principally engaged
in non-manufacturing activities.

Capital Size Structure.— Statements 70 to 72,
which give details of the manufacturing operations
of Canadian and foreign-controlled establishments
in 1961, by size of aggregate investment and country
of control, draw attention to the great importance to
the Canadian manufacturing industry of enterprises
with an ageregate investment in Canada of over $25
million and to the imvortance of foreign-controlled

enterprises, and United States-controlled enterprises
in particular, to this capital size grouping.

Statement 73" classifies United States-control-
led manufacturing enterprises in Canada at the end
of 1946, 1953, and 1960 by size of investment while
Statement 74 classifies all foreign-controlled enter-
prises in Canada at the end of 1960 according to
size of investment, country of control and principal
activity.

1s Statements 73 and 74 revise data first published
in Statement 41 and Statements 39-48, respectively, of
“The Canadian Salance of International Pavments, 1961
and 1962, and International Investment Position’’.

STATEMENT 70. Selected Data relating to Aggregate Investment in Enterprises
whose Principal Activity is Manufacturing, End of 1960

Aggre gate investment’
Aggregate investment in Canada Enterprises Average per | Average per
manufac- employee
Total turing engaged in
establish- manufac-
ment turing
No. millions $'000
of dollars
vore than $25 million, controlled in:
GRlteISERESN. . ool T8 A T .. L 37 3,000 9,868 20 4
IRRNERREABML.. ... il . v voriitonsesTigsevmesTBaessssncsademsenn eotumebes 11 960 7,330 21.4
Cthe IMfeneiSRRCOUNIINES L. ... .. oo so8asbersttotsssossstossssoreraboates 4 192 23,947 144.0
Sub-totals, outside Camada .. ... 52 4,152 9,371 22.8
(@ gt o e N SUSIA S 83 2,859 6,601 18.9
Totals, all enterpriSes...............c...ovvvveeverveessreecsssessmsnace 85 7,011 8,002 21.0
$1 to $25 million, controlled in:
WO o] i e S e e B U o RPN PR 0y { 428 1:;81% 2,528 14.7
10 71703 T o, ok S 1 SR S - i 75 356 2,578 11.8
Otifer ForeiBnI COMMBRESE 9., oo L ... 0 oo feveveeeessorsassenane Siosathoe ] 23 157 3,087 21.4
Sub-totals, outside CARAAA ..o, ‘ 526 2,328 2,564 | 14.4
More than $1 million, controlled in:
L0711 el | (e e e B S S ey S - SUPU U - OO 465 4,815 4,707 18.6
T L I N OO S 5 86 1.316 4,892 17.5
@ther’ foneiEnreointaiiRswlt,. . L8 o B L e 27 349 5,915 40.3
Totals, outside Canada ...........ccccooviiiiveve oo 578 6,480 4,79 18.9
Totals, all manufacturing enterprises ... ... ... - - 12,247 378 9.7

! These figures include details of investment by the manufacturing enterprises in non-manufacturing activities.
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STATEMENT 71. Totals and Averages per Establishment and Employee for Principal Statistics of Manufacturing
for Selected Foreign-controlled Enterprises, 1961
Classification by size of aggregate investment in Canada and country of control

Enterprises with an aggregate investment in Canada

More than $25 million controlled in

Item
A b Other All
United United All
i foreign foreign Canada
States Kingdom counttles T o countries

Establishments .............cvviiinmeinienanan. No. 364 134 12 510 474 984

Total eMPlOYEES .....ccccuviieinricctsmmisesriasssonens i 159, 409 45, 302 2,034 206, 745 169, 152 375, 897
Average per establishment ... o 438 338 170 405 357 382

Total salaries and wages ..........coccunianinns $ million 840 218 12 1,070 823 1,893
Average per establishment ........ccoorennnes $°000 2,308 1, 632 968 2, 099 1,735 1,924
Average per employee ........covmeeiiiannins $ 5, 270 4,829 8, T11 5, t77 4, 863 5,036

Value added by manufacture ... $ milllon 2,086 447 35 2, b68 1,860 4,428
Average per establishment.................... $'000 5,731 3,339 2, 881 5,036 3,924 4, 500
Average per employee .......cceceveiiiviinnnn $ 13,087 9,877 16, 998 12, 422 10, 997 11,781

Selling value of factory shipments ........... $ million 5, 208 997 121 6,326 4,200 10,616
Average per establishment ...........c......... $'000 14, 306 7. 446 10. 060 12,404 9, 050 10,788
Average per employee . .......ervvrirsrmisnees $ 32,668 22,023 59, 349 30, 598 25, 360 28, 241

Enterprises with an aggregate investment in Canada
$1 million to $25 million controlled in More than $1 million controlled In All
enterprises
5 Other All Other All
United United Unlted | United :
forei furelgn foreign | forelgn
States | Kingdom | countries! countries| States |Kinedom 1., niries| countries

Establishments ......ccevmneninnnnanns No. 740 155 59 954 1,104 289 71 1,464 32, 415

Total eMPIOYEES ...coivvernniriemricirmranimencianas " 125,035 | 31,841 8,792 | 165,668 | 284,444 | 77,143 | 10,826 | 372,413 | 1, 264, 946
Average per establishment ................. o 169 205 149 174 258 267 153 284 39

Total salaries and wages .. $ million 551 141 40 732 1,391 359 52 1,802 5,231
Average per establishment................... $'000 T4 908 685 767 1,260 1,244 733 1,231 161
Average per employee .......oooniiineens $ 4,403 4, 422 4, 596 4,417 4,889 4, 661 4, BD5 4,839 4,136

)

Value added by manufacture .............. $ million 1,327 278 94 1, 699 3,413 725 129 4, 267 10, 682
Average per establishment ..... $°000 1,793 1,795 1, 598 1,781 3,092 2511 1,815 2,915 330
Average per employee.......cveierens $ 10, 611 8,736 | 10,726 | 10,257 11. 999 9,406 | 11,904 11, 459 8, 445

Selling value of factory shlpments ........... $ million 2, 688 571 206 3,465 7,896 1,568 327 9,791 24, 243
Average per establishment .......ccoeveerie. $°000 3,632 3,681 3,498 3, 632 7.152 5, 427 4, 607 6, 688 748
Average per employee... $ 21, 498 17,919 23,471 20, 915 27,758 20, 329 30,212 26, 291 19, 165

t Including the manufacturing operations of selected enterprises principally engaged in non-manufacturing activities,
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STATEMENT 72. Statistics of Manufacturing Operations of Canadian and Selected Foreign-controlled Establishments, 1961
Classification by size of aggregate investment and country of control

Percf:ntage of allbclar;ladlan
. manufacturing establishments
Cost at| Value Sfal{umeg
Estab- Salaries| plant | added of Sellin
Aggregate Investment in Canada lish- | Employees and of ma- by factory 1 Cost at| Value 7 lueg
ments wages | terials [ manu- ship- Estab-| Em- ?ia . plant | added aor
used | facture | poovcs | lish- | ploy- | G°F | ofma- | by | O
ments | ees aliEs terials | manu- ship-
& used | facture | ~"bC,
number millions of dollars per cent
More than $25 milllon, controlled in:
United States...... 364 159,409 840 | 3,010 | 2,086 | 5,208 e 1 | 256N G 22.9 19.5 21.5
United Kingdom.. 134 45,302 218 528 447 997 0.4 3.6 4.2 4.0 4.2 4.1
Other foreign countries .................. 12 2,034 12 84 35 121 w1 0,1 0.2 0.7 0.3 0.5
Subtotals, outside Canada.......... 310 206, 745 1,070 | 3,622 2,568 | 6,326 1.6 | 16.3 | 20.3 27.6 24.0 26.1
Crnada 474 169,152 823 2,314 1,860 | 4,290 1.4 | 13.4 b5 W6 LB 17.7
Totals, all enterprises 984 375,897 1,893 5, 936 4,428 | 10,616 3.0 ‘ 29.7 36.2 45.2 41.5 43.8
$1 million to $25 million, controlled in:
United States...... 740 125, 035 551 1,336 1,327 2,688 2.3 3.9 10.5 10.2 12.4 11.1
United Kingdom... 155 31, 841 141 284 | 278 57 0.5 285 gty 290 2.6 2.4
Other foreign countries ................ 59 8,792 40 1o | 94 206 0.1 0.7 0.8 0.8 (1)) 0.8
Subtotals, outside Canada.......... 954 163, 668 732 | 1,730 i 1,699 | 3,465 259 13.1 | 14.0 13.2 159 14.3
: |
More than $1 million, controlled in: | i
URited Statest.. .......c.ccosneranensessensones 1,104 284,444 | 1,391 | 4,346 | 3,413 | 7.8B96 3.4 | 98,5 {2606 338 31.9 32.6
United Kingdom................... 289 77,143 359 812 725 | 1.568 0.9 641 % T6Ng 6.2 6.8 6.5
Other foreign countries ., 11 10. 826 52 194 129 3284 0.2 0.8 1.0 L35 1.8 HoB
Totals, outside Canada ......... 1,464 372,413 | 1,802 | 5,352 | 4,267 | 9,791 | 4.5 | 29.4 | 34.5| 40.8 | 39.9 | 40.4
Goladl .. . .. ... 0 M.
Less than $1 million, controlledin: |30. 951 892,533 | 3,429 | 7,776 | 6.415 | 14,452 | 95.5 | 70.6 | 65.5 59.2 60.1 59.6
All countries ...
Totals, all enterprises_........ 4 32,415 1,264,946 | 5,231 [13,128 | 10,682 | 24,243 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0

! Selling value reflects cost of fuel and electrlcity (not shown) in addition to cost at plant of materials used and value added by manufacture.

Enterprises with an Aggregate Investment of
Over 825 Million. — A large proportion of the invest-
ment in foreign-controlled as well as in Canadian-
controlled manufacturing enterprises is concentrated
in relatively few concerns. At the end of 1960 out
of the total of $6.8 billion invested in foreign-
controlled manufacturing enterprises, (exclusive of
the integrated petroleum industry) nearly $4.2 billion
or 61 per cent was attributable to 52 concerns. each
with an aggregate investment in Canada of over $25
million. The book value of investment in the 33 very
large Canadian-controlled manufacturing enterprises
amounted to $2.9 billion or about 53 per cent of
aggregate Canadian-controlled investment.

However, United States and United Kingdom-
controlled investment in manufacturing enterprises
was more heavily concentrated in very large con-
cerns than was either Canadian or other foreign-
controlled investment. At the end of 1960 the 37
very large concerns controlled in the United States
comprised $3.0 billion or 39 per cent of the total

of $5.1 billion invested in United States-controlled
manufacturing enterprises in Canada. Nearly 71 per
cent, or $1.0 billion, of the aggregate investment in
United Kingdom-controlled manufacturing enterprises
was provided by the 11 United Kingdom-controlled
concerns which came within this capital size group,
while 52 per cent or $0.2 billion of the aggregate
investment in manufacturing enterprises controlled
in other foreign countries came from 4 concerns in
this group.

It is not surprising that a greater proportion of
the investment in foreign, than in Canadian, con-
trolled manufacturing enterprises falls into this
category. Foreign enterprises wishing to invest in,
or trade with, Canada (and this often leads to invest-
ment) face various barriers. such as distance and
communication difficuities, differences in business
practices and marketing techniques, which place the
large enterprise, because of its greater resources,
at an advantage over the smaller. Because of United
States’ proximity to Canada, the similarity of many
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of the commercial practices and institutions of the
two countries, the widespread influence of United
States advertising and consumption patterns on the
Canadian market, etc., these barriers are far less
important to United States than to United Kingdom
enterprises, and this, together with historical fac-
tors may explain the much higher concentration of
United Kingdom investment in the very large manu-
facturing enterprises. Investment in manufacturing
enterprises controlled in other foreign countries,
however, does not appear to conform quite so easily
with this explanation. Other foreign investment in
very large manufacturing enterprises, at 52 per cent
of the total was lower than the Canadian figure.
However, other foreign investment in manufacturing
enterprises with an aggregate investment in Canada
of over $10 million at the end of 1960 constituted
over 80 per cent of total investment in manufacturing
enterprises by other foreign countries, or only
slightly lower than the corresponding figure of 83
per cent for the United Kingdom and some 9 per-
centage points higher than the equivalent United
States figure.

The comparative importance of investment in
United States-controlled manufacturing enterprises
with an aggregate investment in Canada of over $25
million has arisen sharply since 1946 and 1953. In
1946 only 8 United States-controlled concerns came
within this group and they covered 32 per cent of the
total investment in United States-controlled manu-
facturing enterprises, At the end of 1953, 22 United
States-controlled concerns accounted for nearly 53
per cent of the total, and by 1960, there were, of
course, 37 enterprises accounting for 59 per cent
of the total.

The increase in the value of United States-
controlled investment in this category between 1953
and 1960 approximated $1.4 billion. In part, this
reflects the addition of $0.7 billion representing the
value at the end of 1960 of 14 enterprises each
valued at $25 million or less in 1953 and the forma-
tion of one new enterprise since 1953, An additional
$0.1 billion or so of the increase stemmed from
United States acquisition of three entetprises which,
in 1953, were controlled in Canada and had an ag-
gregate investment of more than $25 million. The
rest of the increase ($0.6 billion) came principally
from retention of earnings and new capital raised by
the 19 concerns remaining in this category since
1953. (Of the 22 original concerns in the group,
control of one was acquired by Canadian residents
and two were merged with other concerns in the
group between 1953 and 1960.)

In 1961, although constituting only 3 per cent
of Canada’s 32,415 manufacturing establishments,
the 984 establishments of enterprises (both foreign
and Canadian-controlled) with an aggregate invest-
ment in Canada of more than $25 million provided

29.7 per cent of all employment, 36.2 per cent of
all salaries and wages paid, and 43.8 per cent of
the factory shipments, of Canadian manufacturing
industry. As might be expected, salaries and wages
paid by establishments in this group, at $5,036 per
employee, were significantly higher than the manu-
facturing industry average of $4,136 but in total
represented only 42.7 per cent of value added by
manufacture compared with the industry average of
49.0 per cent, presumably reflecting higher capital
intensity.

The average number of employees per establish-
ment at 382 was almost ten times the industry aver-
age of 39 and value added per employee was also
appreciably higher (811,781 compared with $8.445).
The aggregate investment per employee engaged in
manufacturing, at $21 000, was more than double the
industry average of $9,700:'® this may, in part,
reflect the existence of highly integrated concerns
whose operations extend vertically into non-manu-
facturing activities, although it should be noted that
the large manufacturing establishments of petroleum
and mining, whose value is excluded, are highly
capital intensive.

Establishments controlled in Canada which
numbered 474 and represented 48.2 per cent of estab-
lishments in this category accounted for only 42.0
per cent of value added by manufacture and 40.4 per
cent of factory shipments by the group. Foreign-
controlled establishments comprised 51.8 per cent
of the group total but produced $6,326 million of
shipments (59.6 per cent of total shipments from
establishments in this group or 26.1 per cent of total
Canadian factory shipments).

The 364 United States-controlled establishments
in the group accounted for 42.4 per cent of total
emplovment provided by the largest enterprises, or
2.6 percentage points less than Canadian-controlled
establishments, but registered 17.1 per cent of the
value added and 49.1 per cent of factory shipments
or 5.1 and 8.7 percentage points respectively more
than the Canadian-controlled establishments. Estab-
lishments controlled in the United Kingdom and other
foreign countries represented 13.4 per cent and 1.0
per cent respectively of establishments in this cate-
gory but produced only 10.1 per cent and 0.8 per
cent, respectively, of value added.

On average, United States-controlled establish-
ments in this group had more emplovees, paid higher
salaries and wages, and achieved a higher value of
output per employee and per establishment than
either their Canadian or United Kingdom-controlled
counterparts. United States-controlled establish-
ments had on average some 438 emplovees, compared
with the Canadian 357 and United Kingdom 338 (and
39 for all manufacturing establishments); paid $5,270

1% See footnote 13, p. 85.
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in salaries and wages per emplovee compared with
the $4,853 and $4,829 ner employvee paid respectively
by the Canadian and United Kingdom-controlled es-
tablishments (and the manufacturing industry average
of $4,136); and the value added by their manufac-
facturing activities was $13,087 per employee com-
pared with figures of $10,997, $9,877 and $8,445
respectively for Canada, the United Kingdom and all
manufacturing industry. On average, however, estab-
lishments controlled in other foreign countries paid
higher wages ($5,711) per emnloyee and achieved a
higher net product per employee ($16,998) but had

fewer employees (170) than their United States.
United Kingdom and Canadian-controlled counter-
parts. Establishments of manufacturing enterprises
controlled in other foreign countries had an aggregate
investment per employee engaged in manufacturing
of $144,000 or over 6§ times the United States aver-
age investment per employee of $22,100, The United
Kingdom average was a slightly lower, at $21,400,
while the Canadian figure of $18,900 was the lowest
of the four categories.'’

17 See footnote 13 p, 85,

STATEMENT 73. United States-controlled Manufacturing Enterprises® in Canada,
Selected Year Ends, 1946 - 60
Classification by size of investment

2 Aggregate investment United States
Enterprises in Canada ownership
Aggregate investment
in Canada
1946 1953 1960 1946 1953 1960 1946 1953 1960
Number Millions of dollars
More than $25 million ...........oeceeireennnn. 8 22 3 464 1,634 3,000 329 1, 084 2,438
$10 to $25 million ........ccccoevveivinnnnnnn. 22 29 42 362 401 639 3Rl 370 556
ditoymitamiilianisd 1. .......... 0.0 080 118 251 386 340 749 1, NG 331 699 1,106
Less than $1 million.........co..ccvevvnene 742 855 | 1,039 300 81's 2817 272 294 248
10T 1 | E e St S S 890 ( 1,157 | 1,504 | 1,466 | 3,099 | 5,102 | 1,263 | 2,447 | 4,348
Per cent

More than $25 million .......................... 1 2 2 22 82 59 26 44 56
$10 to $25 million ..........oeoveeivicnviennnne. 3 2 3 25 13 12 26 15 13
Witoe 10 millGEe’ N . [ o Salal | & 13 22 26 23 24 23 26 29 25
Less than $1 million.......................... 83 74 69 20 10 6 22 12 6
Totals'y. Lo 4. 0.0 ... 100 100 100 100 100 100 100 100 100

! Data exclude petroleum refiners shown elsewhere.
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STATEMENT 74. Foreign-controlled Enterprises in Canada, End of 1960°
Classification by principal activity, country of control, and size of investment.

Manufacturing, controlled in Petrolet::rgnzgl[()inr&ttil;‘al £as, Mlngn?:l(;i“sergﬁlntmg.
Item United United
gt’;i[t:gr K?!{'i&%?nr fggli?n l’o:qelil gn S({gltteid’ é(nlg %?gg‘r fo glllgn g:‘é:gg xﬁl‘dn s(z,dtgglr ro‘?é{gn
& countries | countries foreiizn countries foreign |countries
countties countries
Number
Enterprises: p— s
More than miliion 7 11 4 52 26 13
$10 to $25 million ... 42 11 6 59 18 } © 47 { 10 } 4 29
1 to $10 milifon .... 386 64 17 467 69 14 83 50 14 64
Less than $1 million ... 1,039 108 55 1,202 92 12 104 158 19 177
FROGGESY, S S L L 1, 504 194 82 1,780 205 30 234 233 61/ 270
Miilions of dollars
Aggregate ln;estmeﬁt: 5 B
More than $25 million 3, 00! 960 192 4,152 3,281 13313
$10 t0 $25 MILLEOD ..oocon s 639 162 102 903 200 ss2| apime 19313 } o e
1 to $10 million 1,176 194 55 1,425 207 36 307 172 42 214
Less than $1 milllon .........coceeiviienvrennenene 287 43 17 347 41 5 46 40 1 47
R o LS R T e R O e 3, 102 1,359 366 6, 827 3,857 513 4,430 1,750 273 2,023
Direct invest;nesnt: - )
More than $25 million 2,438 465 100 3,003 2,413 1,034
$10 to $25 million 556 116 64 136 35|} e | a0 { 166 } R
1 to $10 million ....... 1, 106 151 49 1,304 2122 35 257 118 31 149
Less than $1 million 248 36 5 299 23 4 24 30 4 34
Totals ............... 4, 348 68 226 5,342 | 2,883 428 | 3,313 1,348 91| 1,439
Utillties .
(excluding | Merchan- Financial, Other, All enterprises in Canads, controlled 1n
pipelines), | dising. controiled | controlled
controﬂed co?;rgﬂed in all in all
ina R foreign foreign Other All
foreign ; ® United United
foreign countries | countries foreign foreign
countries | countries Slales Kingdom | ¢,iniries | countries
Number
Enterprises:
More than $25 million ... 4 7 11 } 4 { 92 16 7 113
$10 to $25 million ..., 5 1 16 92 16 14 122
1 to $10 million ..., 36 106 179 70 712 185 88 985
Less than $1 million 60 1,093 463 515 2,780 519 308 3,607
103 1,213 671 589 3.676 736 417 4,827
Millions of dollars
Aggregate investment:
More than $25 million?... 350 402 956 } §9 { 9, 015 1.705 556 11,276
$10 to $25 million ... 76 114 241 1,441 226 232 1,899
1 to $10 million ... 131 273 539 193 2,244 528 240 3,012
Less than $1 million ... 20 195 168 101 665 180 6 921
b L e o Ly SO et 577 984 1, 904 363 13,363 2,639 1,104 17,108
Direct investment:
Mote than $25 million ... 107 258 681 } 25 { 6, 825 813 360 7.998
$10 to $25 miilion 61 89 167 1,163 152 160 1,475
1 to $10 milifon 108 245 469 155 1,992 431 203 2,828
Less than $1 millio 9 165 147 92 569 139 65 773
285 757 1,464 272 10, 549 1,533 188 12,872

L This statement revises the 1960 figures published in **The Canadian Balance of International Payments, 1961 and 1962, and International In-
vestment Position'’, (DBS Catalogue No. 67-201 Annual) in Statements 39 to 48 where (igures for 1946 and 1953 are also published.
1 At the end of 1960, aggregate investment in private and government enterprises controlled in Canada with an aggregate investment in Canada

of over $25 million was as follows:

Private enterprises ...
Government enterprises .,

Petroleum Mining
Manufacturing and and Utilitles  Merchandising Financial Other
natural gas smelting
millions of dollars
2,630 892 585 4,367 610 3,148
229 128 66 8,643 27 -
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Enterprises with an Aggregate Investment of $1
Million to $23 Million. — The 526 foreign-controlled
manufacturing enterprises which had an aggregate
investment in Canada of betiween $1 million and $25
million at the end of 1960 provided $2.3 billion or
34 per cent of the total of $6.8 billion invested in
foreign-controlled manufacturing enterprises. The
954 establishments of foreign-controlled enternrises®®
in this capital size group, representing 2.9 per cent
of all Canadian manufacturing establishments, gave
rise to 13.1 per cent of the employment, 14.0 per
cent of salaries and wages, 15.9 per cent of the
value added hy manufacture, and 14.3 per cent of
factorv shipments provided by the Canadian manu-
facturing industry. Although, on average, the number
of employees per establishment (174); average sala-
ries and wages paid per employee ($4,417); value
added ($10,257) and factory shipments ($20,915) per
employee were appreciably lower than the correspond-
ing items in the over $25 million capital size group,
in each case they exceeded the averages for the
whole manufacturing industry.

United States-controlled enterprises were easily
the most important in this capital size group. Their
740 establishments represented 77.6 per cent of
estahlishments in this category (the 155 United
Kingdom establishments comprised 16.2 per cent of
the total and the 59 establishments of other foreign
countries 6.2 per cent). They provided 75.5 per cent
of the employment compared with the United King-
dom’s 19.2 per cent and the 5.3 per cent of other
foreign countries; paid 75.3 per cent of salaries and
wages (the United Kingdom and other foreign coun-
tries paid 19.2 per cent and 5.5 per cent respective-
1y); and contributed 78.1 per cent of the value added
and 77.6 per cent of total factory shipments (United
Kingdom figures were 16.4 per cent and 16,5 per
cent, respectively, and other foreign countries’
figures 5.5 per cent and 5.9 per cent respectively)
of the respective totals for this category.

On average, establishments controlled in other
foreign countries had fewer employees (149) than
either United Kingdom (205) or United States (169)
controlled establishments. However thev paid higher
salaries and wages (34,596 per employee compared
with $4.422 for the United Kingdom and $4,403 for
United States-controlled enterprises) and produced
more value added and factory shipments per em-
ployee ($10,726 and $23,471 compared with $10,611
and $21,498 for the United States and $8,736 and
$17,919 for the United Kingdom) than corresponding
enterprises controlled in the United States and the
United Kingdom. There were appreciable differences
between the average selling value of factory ship-
ments and value added per employee of the United
Kingdom-controlled enterprises and the correspond-
ing enterprises of the other two foreign categories.
Indeed the selling value of factory shipments from
United Kingdom-controlled factories, at $17,919 per
employee was somewhat below the average 0f$19,165

'* This includes the manufacturing establishments
of selected enterprises principally enzaged in non-manu-
facturing activities,

for the whole manufacturing industry, and value
added per employee was not substantially higher
than the manufacturing industry average. However,
the average investment per employee engaged in
manufacturing in United Kingdom-controlled manu-
facturing enterprises in this capital size group, at
$11,800, was only ahout $2,100 higher than the ma-
nufacturing industrv average and was rather less
than the average for the United States ($14,700) and
other foreign countries ($21,400).

Industry Distribution, — Statistics of the manu-
facturing operations of all Canadian and selected
foreign-controlled establishments, classified by
industry, are given in Tahles XX A to XX E. These
tahles classify the 1961 data according to the same
nine industry groupings used in the 1946 and 1953
surveys. In addition, the data for 1961 are classified
into twenty industry groupings in accordance with
the Standard Industrial Classification (revised 1960)
in Tables XIX A to XIXC.

It will be seen that in 1961 foreign-controlled
manufacturing operations were most heavily con-
centrated in the petroleum and coal products indus-
tries where they represented 89.9 per cent of total
factory shipments, in the transportation eguipment
industries (75.2 per cent), chemicals and chemical
products industries (61.5 per cent) and electrical
products industries (55.0 per cent). Conversely the
impact of foreign control was lowest in the clothing
industries, and printing, publishing and allied in-
dustries where foreign-controlled shipments formed
only 2.3 per cent and 5.9 per cent of total shipments.

The importance of United States control ranged
widely from the clothing industries where the value
of shipments from United States-controlled plants
constituted only 2.3 per cent of the industry group
total to the petroleum and coal products industries
(79.5 per cent). In every industry group apart from
the tobacco products industries shipments from
establishments controlled in the United Kingdom and
all other foreign countries (excluding the United
States) kept below 20 per cent of total shipments by
the group.

Statement 75 shows the relative importance of
establishments of the selected foreign-controlled
enterprises to the twenty leading Canadian indus-
tries in 1961 determined by selling value of their
factory shipments. These industries accounted in
that year for 50.7 per cent of the total shipments
from Canadian factories. The industries are ranked
in the statement hy the compound annual growth rates
of their factory shipments from 1957 to 1963, It will
be seen that foreign-controlled establishments pro-
vided 44.9 per cent of the shipments of these twenty
industries or a rather higher proportion than their
40.4 per cent share of total Canadian shipments.
Some degree of foreign control was evident in 1961
in all but two of these industries (printing and pub-
lishing. and metal stamping, pressing and coating).
In six of the industries foreign control (as measured
by the proportion of total factory shipments) ex-
ceeded 60 per cent. Foreign control was strongest
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in motor vehicle manufacturing where it accounted
for 99.0 per cent of the selling value of factory ship-
ments, petroleum refining (91.2 per cent) and air-
craft and parts manufacturers (87.2 per cent). In
contrast, shipments from foreign-controlled butter

and cheese plants, men’s clothing factories and
pasteurizing plants comprised 2.9 per cent, 4.1 per
cent and 9.3 per cent of total factory shipments from
these respective industries.

STATEMENT 75. Selling Value of Factory Shipments of Selected Foreign-controlled
Manufacturing Establishments and of All Canadian Manufacturing Fstablishments
for the Twenty Leading Industries in 1961, Ranked by Compound Annual
Growth Rates of Factory Shipments, 1957 - 63

All Canadian manufacturing Selec‘ﬁ‘;g{f{gl‘iﬂ;f,ﬁ’;‘“““"d
establishments establishments
Industry Compound s ;();rgﬁntage
1957 1963 gmﬂ}&uﬂte 1961 ma%i?ggzll?rning
1957 - 63 establishments
1961
$ million % $ million %
Motor vehicle parts and accessories manufacturers 279.4 544.9 11.8 260. 6 73.9
Metal stamping, pressing and coating industry ........ 286. 4 483.0 9.1 - —
Motor vehicle manufacturers ........occcveveiiieniceninnnennnn, 941.2 1,528.7 8.4 862.5 99.0
Bleed.manufaclurels She... . ol e miE W 22245 339.7 7.3 46.9 11612
Manufacturers of industrial chemicals ......coervieenens 366. 3 553.8 Tl 297. 6 62.4
Fruit and vegetable canners and preservers .......... 259.1 379.0 6.5 158. 1 48.2
Miscellaneous machinery and equipment manu-
faclline Sl M. Sk . el Lo 0.0 g 398.2 577. 1 6.4 193.8 49.6
Sawmills (except shingle mills)..., 484.3 690.7 6.1 84.2 15.8
Miscellaneous food manufacturers 343.0 487.2 6.0 190. 6 46, 7
Iron and steel MIlls ........c..ccoievciiniineveiteeeceeeermeneen T11.1 963. 2 5.52 110.6 14.0
Totals, 20 leading industries.........................c...... 10,798.3 | 14,389.6 5.1 5,513.8 44.9
Totals, all industries ... 21,452.3 | 28,9%42.7 5.1 9,790.9 | 4. 4
Slaughtering and meat packing plants .........c.cccceeeivoen. 868. 2 1,142.3 4.7 158.7 14.7
Petroleum refining «..........occveveenereneis suesseeeoneorerassvassnse 1,00%7.0 I8 3225 ] 4.6 1,0%9.7 91.2
PaSEBMRATRE DIANES ... 8.0 oo osesnsce e s ossvsvosts 356. 8 457.7 4.2 38.2 9.3
Billptandypaper, millSpsk. -5 0. L el o A0 1,415.8 1,793.2 4.0 691. 2 42.3
Butter and cheese plants ............ceceiieinenineine 265.1 335.1 4.0 9.3 2
Printing and publishing 313.3 389.7 B - -
BRIRRRES et o .. L R e e O 324.2 394.5 3.3 57.9 15.7
Smelting and refining.............cccooiiiinnviencrenenne 1,265.3 1. 52082 Sl 958. 9 65. 2!
Men’s clothing factories ... 273.8 326.9 3.0 11.3 4.1
Aircraft and parts manufacturers 417.3 360. 6 ~2.1 303.7 87.2

! Value added by manufacture by the selected foreign-controlled manufacturing establishments in this industry,
however, represented 90.0 per cent of the total value added in 1961 by all Canadian manufacturing establishments.

Statement 75 also ranks the twenty leading
industries in 1961 by the compound annual growth
rate of their factory shipments between the vears
1957 and 1963." No clear pattern emerges from these
figures to link foreign-controlled plants with in-
creased shipments during this period. Soth the
industry which recorded the highest growth rate in
shipments between these two years and the industry
which recorded the only decrease had high levels of

'* These are the earliest and latest years for which
comparable data are available at the date of publication.

foreign control. Furthermore the industry showing
the second highest growth rate and the industry
showing the lowest growth rate were entirely or
almost entirely controlled in Canada. (The largest
growth rate of 11.8 per cent was recorded by motor
vehicle parts and accessories manufacturers; in
1961, 73.9 per cent of the selling value of shipments
of this industry came from selected foreign-controlled
enterprises. The decrease of 2.1 per cent per anhum
occurred in aircraft parts manufacturers where in
1961, 87.2 per cent of shipments came from selected
foreign-controlled establishments.)
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Regional Distribution. —In 1961, as in 1963,
foreign control of Canadian manufacturing operations
was strongest, both in absolute and relative terms,
in Ontario and Quebec, the provinces in which Cana-
dian manufacturing industry is most heavily concen-
trated, (In 1961 Ontario and Quebec accounted for
49 per cent and 30 per cent respectively of the sel-
ling value of Canada’s factory shipments, or roughly
the same proportion as in 1953.) Statement 76 shows

that in 1961 the value of shipments from the plants
of the selected foreign-controlled enterprises ex-
ceeded 48 per cent and 34 per cent of all factory
shipments from Ontario and Quebec, respectively,
The corresponding figures for the other geographic
regions were 33 per cent (Atlantic Provinces), 33
per cent (Prairie Provinces) and 27 per cent (British
Columbia).

STATEMENT 76, Statistics of Manufacturing Operations of Selected Foreign-controlled
Fstablishments, 1961
Classification by geographic region and country of control

1 Cost at Value Selling
= Eatab” Employ- | Salaries | plant of added value of
RELOD it s ees s materials | by manu- factory
EES used facture | shipments!
No. millions of dollars
Atlantic Provinces
Controlled in:
NREBEARSTates Ba: ... 0. ... 5.0 i, 23 3,705 16 109 55 166
United Kingdom ............. 23 9,426 45 67 68 143
Other foreign countries 4 83 - - 1 2
Totals, all foreign countries ................ 50 13, 063 61 176 124 311
Quebec
Controlled in:
L e | S o S E R e S 218 Tl 209 342 923 824 1,776
United Kingdom ........... 74 26,938 126 300 264 584
Other foreign countries ........... 22 398 19 102 54 S
Totals, all foreign countries .................. 313 102,125 487 1,325 1,142 2 il
Ontario
Controlled in:
HNIUEERSTEIMBEE Siie..o. . ... 1. boeeionnisasvnessansinas 664 182, 864 900 2. 708 2,149 4,935
United Kingdom ........... 128 | 35, 666 165 3176 338 715
Other foreign countries 28 4,122 g 50 46 95
Tolals, all foreign countries ............. 815 223,252 1, 087 3,129 208 5, 745
Prairie Provinces
Controlled in:
1E 7171 =7 b= T L N S 119 b B 50 2157 207 575
United Kingdom .............. 28 | 2,991 13 29 27 58
Other foreign countries ................ 10 | 848 5 26 17 44
Totals, all foreign countries .................. 156 16, 452 8 412 251 677
British Columbia?
Controlled in:
L0 p1ie SFEIETIE T R iy < i el 81 14, 053 73 254 178 444
United Kingdom ............... 3 2,273 10 40 28 68
Other foreign countries ... 14 1,195 6 16 11 29
Totals, all foreign couniries _................. 130 | 195521 89 310 217 541
Total
Controlled in:
niediStaest . ..o 1,104 284, 144 1,391 4,346 3F4L3 7,896
United Kingdom ............... 289 T77.143 359 812 725 1,568
Other foreign countries 7)) 10, 826 52 194 129 327,
Totals, all foreign countries ................. 1,464° 372,413 1, 802 3,362 4,267 9,791

See footnotes at end of table.
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STATEMENT 76, Statistics of Manufacturing Operations of Selected Foreign-controlled
Establishments, 1961 — Concluded

Percentage of all Canadian manufacturing establishments
Region Cost at Value Selling
Elsits?xlz- Employ- Sail:;lrées plant of | added by | value of
ments ees e materials manu- factory
: B used facture | shipments?
per cent
Atlantic Provinces
Controlled in:
WnitECNSEAtaS. i s M 2o e e 1.0 6.1 7.8 21k 2 13.9 17.7
United Kingdom _............. 1.0 15%2 22001 1282 17.2 i5) 2
Other foreign countries 0.2 0.1 0.2 0.1 0.3 ()82
Totals, all foreign countries ................. 222 21.4 30.1 34.5 31.4 33.1
Quebec
Controlled in:
United States ..........ccocoovvviiienns 2.0 16.8 21. 0 280 2680 24. 2
United Kingdom ..... 0. 6.4 7.8 1.5 8.2 8.0
Other foreign countries,.. 0.2 0.9 1.1 2.6 1.7 2.1
Totals, all foreign countries .................. 2.9 24.1 29.9 33.3 35.6 34.3
Ontario
Controlled in:
Unitedistates' . 5000k L 585 30.9 34.6 42.7 39.6 41.3
United Kingdom .............. 1.1 6.0 6.3 5.9 6.2 6.0
Other foreign countries 0.2 0.8 0.9 0.8 0.8 0.8
Totals, all foreign countries ......_........... 6.8 37.7 41.8 49.4 46.6 48.1
Prairie Provinces
Controlled in:
Unitedy Statps a5 Sl o, D 8 3end) 13. 8 16. 6 29. 1 26.4 28. 1
United Kingdom ..._....... 0.8 Bt 3.6 2.3 3.5 2.8
Other foreign countries ............ 0.3 0.9 1.2 2. 8L 2092 22
Totals, all foreign countries .................. 4.3 18,0 21.4 33.5 32.1 33.1
British Columbia?
Controlled in:
United StAtes.........cc.ocovvmrieniieenieirierre e 2.3 14. 4 16.5 23.8 20. 6 22.5
United Kingdom ..... . 1.0 2 3 283 Sio 218 7] 385
Other foreign countries......... 0.4 1) 1.5 1.5 156 1.4
Totals, all loreign countries .................. 3.7 17.9 20.3 29.0 2810 27.4
Total
Controlled in:
WUnikedRSHakas) . . oo o B nikes. ¥ae s 3.4 2215 26. 6 38 It 31.9 32.6
United Kingdom ............... 0.9 6.1 6. 9 6.2 6.8 6.5
Other foreign countries 0.2 0.8 1.0 1.5 1.2 1.3
Totals, all foreign countries .................. 4.5 29,4 34.5 40.8 39.9 30.4

! Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and

value added by manufacture.
* Also includes Yukon and Northwest Territories.

* Totals corrected for the exceptional allocation of the establishments of an international enterprise to more than

country of control.

In every region without exception, companies
controlled in the United States (followed by com-
panies controlled in the United Kingdom) provided
the major proportion of all shipments emanating from
foreign-controlled manufacturing plants.

United States control was greatest in Ontario
where it represented over 41 per cent of all factory
shipments, or 1.6 percentage points more than in
1953. In absolute terms, the value of factory ship-
ments by United States-controlled companies in
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Ontario during 1961 amounted to $4,935 million, or
over 20 per cent of total Canadian shipments and 40
per cent more than the equivalent 1953 figure of
$3,525 million. The relative importance of United
States control of Quebec manufacturing industry
declined slightly between 1953 and 1961, In 1961
United States-controlled plants contributed 24 per
cent, or 1.2 percentage points less than in 1953, of
total shipments from factories in the province. How-
ever, during the eight-year period the actual value of
shipments from Quebec’s United States-controlled
factories rose by 30 per cent from $1,368 million to
$1,776 million. During the years 1953 to 1961 United
States companies extended their control over the
manufacturing industries of the other three geogra-
phic regions quite substantially. In the Prairie Prov-
inces the value of shipments from United States-
controlled factories increased from 1953’s level of
$293 million, or 20.8 per cent of the region’s total
factory shipments to $575 million (28.1 per cent of
total shipments) in 1961. A considerable part of this
increase can be attributed to heavy United States
investment in the nickel and petroleum refining in-
dustries, although pulp and paper. chemicals and
slaughtering and meat packing also showed signi-
ficant increases. In the Atlantic Provinces in 1961,
$166 million, or 17.7 per cent of the region’s total

shipments, came from United States-controllied fac-
tories. This represents an appreciable increase
since 1953 when United States-controlled fac-

tories produced $69 million or 9.2 per cent of the
regional total, and is almost entirely explained by
the increased output of United States-controlled
petroleum refineries. The aluminum refining, wood,
pulp and paper, and petroleum refining industries
were responsible for most of the increases in ship-
ments from United States-controlled companies in
British Columbia. In contrast with 1953, when they

accounted for only $164 million, or 12.0 per cent of
the province's shipments, United States-controlled
establishments in 1961 were the source of 22.5 per
cent($444 million) of all British Columbia shipments.

The relative importance of United Kingdom
control in 1961 varied quite considerably from region
to region. Factory shipments from United Kingdom-
controlled plants represented less than 3 per cent
of total shipments of the Prairie Provinces, but,
in contrast, in the Atlantic Provinces they exceeded
15 per cent of the total, and in Newfoundland 32 per
cent of the total, (individual figures for the other
Atlantic Provinces were: Nova Scotia, 24 per cent,
New Brunswick, 3 per cent and Prince Edward Island,
nil). Indeed the value added by manufacture at
United Kingdom-controlled plants in the Atlantic
Provinces, at 17.2 per cent, constituted a higher
proportion of the regional total than value added by
United States-controlled plants (13,9 per cent);
United Kingdom-controlled plants in the Atlantic
Provinces provided 2'% times more employment than
the United States-controlled plants (15.2 per cent
of the regional total compared with 6.1 per cent)
and had a salaries and wages bill which was nearly
three times larger (22.1 per cent compared with 7.8
per cent). In Quebec, Ontario and British Columbia
shipments from United Kingdom-controlled establish-
ments formed 8.0 per cent, 6.0 per cent and 3.5 per
cent respectively of each province's total shipments.

In no case did shipments from plants controlled
in other foreign countries constitute a significant
part of a region’s total shipments. The highest pro-
portion of a regional total was in the Prairie Prov-
inces (2.2 per cent), the lowest in the Atlantic
Provinces (0.2 per cent).

STATEMENT 77. Regional Sources of Total Selling Value of Factory Shipments
from the Canadian Establishments of Selected Foreign-controlled Enterprises, 1961

Controlled in

Region i
All foreign United United Other foreign
countries States Kingdom countries
per cent

ACIAODIRAPTO VANCOS 1y 15 nus.- 54555+ Sihees as i3T5 5vcs0 0 resasesonsasiis sasiionss 8.2 2.1 9.2 0.5
Quebec ....coceviniiiennees 2657 22.5 =2 48.0
Ontario 5817 628" 45.6 29.2
Prairie Provinces (578 ) 18 S8 13.6
British Columbia® ....... 5.5 bag 4.3 8.7
Trpnals [n e T TSR BT It S 100. 0 100. 0 1060. 0 100. 0

Per cent of total Canadian shipments ...........ccocoueericvnnenn. 40. 4 32.6 6.5 183

! Also includes Yukon and Northwest Territories.
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It will be seen from Statement 77 that the
'regional distribution of foreign-controlled manufac-
turing operations in Canada varied quite significantly
according to the country of control. In each instance
manufacturing was concentrated in Ontatio and
Quebec. Overall, Ontario was easily the most impor-
tant location; accounting for 58.7 per cent of all
foreign-controlled manufacturing activity in Canada
in terms of factory shipments. Quebec accounted for
25.7 per cent of all foreign-controlled manufacturing
activity. For United States and United Kingdom-
controlled companies Ontario was the most impor-

tant manufacturing region; their Ontario and Quebec
plants accounted for 62.5 per cent and 22.5 pet cent
tespectively (United States-controlled companies)
and 45.6 per cent and 37.2 per centrespectively
(United Kingdom-controlled companies) of total
factoty shipments from their Canadian plants. Howe-
ver, the situation was reversed in the case of the
other foreign-controlled companies. Their Quebec
plants accounted for 48.0 per cent of their total
factory shipments compared with their Ontario plants
29.2 per cent.

About the figures —

The information published in this report has bheen
obtained by collating data collected in the Census of
Manufactures for 1961 and data relating to the owner-
ship and control of Canadian industry at the end of
1960 as published in ‘‘The Canadian Balance of Inter-
national Payments, 1961 and 1962 and International
Investment Position’’ (DBS Catalogue No. 67-201).

This survey is the latest in a series of three which
was commenced in 1949 when the Bureau published a
special report on important United States direct invest-
ment in Canada including statistics of their manufac-
turing operations. This was followed by a similar study
covering the year 1953.?

The present survey is more ambitious than either
of the earlier surveys. In addition to data relating to
selected enterprises controlled in the United States,
it provides details of the manufacturing operations of
selected enterprises controlled in the United Kingdom
and other foreign countries. For the first time, too, it
has been possible to provide some information about
the manufacturing activities of enterprises classified
according to the size of their aggregate investment in
Canada. This has made possible, inter alia, the inclu-
sion of details of Canadian-controlled enterprises with
data relating to the manufacturing operations of enter-
prises with an aggregate investment in Canada of more
than $25 million.? Thus, the reader is enabled for the
first time to compare the manufacturing operations of
Canadian-controlled enterprises with foreign-controlled
enterprises of an equivalent capital size. When making
such comparisons, however, considerable caution should
be used. The reader should bear in mind the distinction
between enterprises and companies on the one hand,
and establishments on the other, The investment data
published throughout this report are based on the book
value of capital investment in Canadian enterprises.

! The first report, relating to the year 1946, was
published in 1949 as ‘‘U.S. Direct Investments in
Canada: Statistics of Investments in All Companies
and Operations of the larger Manufacturing Compa-
nies’’. This report is now out of print. Details of the
1953 study were published in ‘‘Canada’s International
Investment Position, 1926-1954"" with supplementary
information being included in ‘‘The Canadian Balance
of International Payments, 1955, and International
Investment Position’’. The figures for 1946 and 1953
which appear in the present study have been revised to
correspond as closely as possible with the 1961 data.

? Por practical reasons it has not been possible
to provide information relating to the Canadian-
controlled enterprises with an aggregate investment
of $25 million or less,

MANUFACTURING OPERATIONS OF SELECTED FORFEIGN-CONTROLLED ENTERPRISES

The whole of the book value of the enterprise is clas-
sified by the principal activity in which it is engaged.
Statistics of industrial operations on the other hand are
compiled by establishment® or plant, each individual
component of the enterprise being treated separately,
The significance of this is far-reaching. 1The typical
modern enterprise, which consists of one or more com-
panies under common ownership and financial control,
produces a wide range of differentiated goods and
services, and has establishments operating in indus-
tries other than the one in which it is principally enga-
ged. Even enterprises engaged in the same principal
activity vary substantially in respect of the degree and
nature of their involvement in subsidiary industries. It
should be noted, in this connection, that the statistics
of industrial operations published in this report include
details of the manufacturing operations of enterprises
classified as non-manufacturing with regard to their
principal activity and that the aggregate investment
figures for entemprises classified as manufacturing
include their investment in non-manufacturing activ-
ities,

Attention is also drawn to two major breaks, in
1960 and 1961, in the continuity of the series of indus-
try statistics upon which this survey is partly based
and which therefore affect the comparability of the 1961
statistics published in this report with statistics for
1953 and 1946. The 1961 data reflect the introduction
of a revised industrial classification and a change in
the definition of the reporting unit (estahlishment).

The revised Standard Industrial Classification,
introduced in 1960*, resulted in substantial changes in
a number of industries because of the shifting of estab-
lishments from one industry to another or because of re-
grouping of establishments into different industry
classes. From 1961 onwards establishments (accounting
entities) which are not primarily engaged in manufac-
turing are no longer included as manufacturing estab-
lishments in the basic {ndustry statistics.

3 For statistical purposes an ‘‘establishment'’ is
defined as the smallest unit which is a separate oper-
ating entity capable of reporting all elements of baslic
industrial statistics., See the ‘‘Standard Industrial Clas-
sification Manual'’, DBS Catalogue No. 12-501, Occa-
sional.

* There has been one other revision (in 1948) in
the Standard Industrial Classification in the period
spanned by the three studies. Where time series have
been provided in this present study, the data included
have been made as consistent as possible with those
produced by the original study relating to 1946.
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STATEMENT 78. Original and Revised Data, Number of Establishments and Selling Value
of Factory Shipments, 1960

Number of Selling value of
establishments factory shipments
Province or industrial group
Original | Revised |Difference| Original Revised | Difference
number millions of dollars

AANIC PIOVATIEES .. . ... e e 5B craath crasan e sbaio ovests 2,988 2,367 | - 641 943 912 =31l
(DI oo rrmrmc oo i TR T S R SRR - 1 11,961 11,093 | - 868 7,206 7,075 - 131
Ontario ..... 13, 387 12,090 | - 1,297 11, 686 11,480 - 206
Prairie Provinces ...........o..... B S | ey 4,321 3,682 - 645 15 SR 1,901 - 72
EhitiShieblumbiagoy. | S ad i om ok 4, 009 BM630 || 319 1, 940 1,912 Sl 28

Canadal . s 5. o M e esi SR 36, 682 32,852 | - 3,830 23, 748 23, 280 - 468

|

Food and beverage industries 8,488 T, SN & 890 4,880 4,668 - 212
Tobacco products industries 40 S = 1 334 334 -
Rubber industries 92 89 | - 3 328 328
Leather industries .... 608 580 | - 28 268 266 =
Textile industries ..., 924 886 | - 38 811 796 L5
KNl MR e tee. 2. eeis e S reiee BamassoassiossneisTonasson 362 3564 | k'3 6 198 200
Clothing industries ..... 2,391 2,306 | ~ 85 771 763 - 8
\W0T510] 1T DETHES R oo PO e GNP BB My 7,490 5,730 | - 1,760 1,068 1, 007 = 161
Furniture and fixture industries ........................ 2,099 010N 1= 29 348 342 = 10
Paper and allied industries .........ccccceeeeees 581 565 = 16 el 2.8 2, 1126 -2
Printing, publishing and allied industries ........ 3,462 3,410 | - 52 866 846 - 20
Primary metal industries ..o, 418 404 | - 14 2,743 2,729 - 14
Metal fabricating industries ...........ccocvvevierennns 2,896 2,756 | - 140 1,433 1,413 = 20
Machinery INdUSLHES ..........cccccimmainieieerinmarnainennes 533 1'%k | 4= 14 642 637 S [
Transportation equipment industries ................. 687 677 - 10 2,001 2, 000 5
Electrical products industries .......ccccoeeveereenennnen 548 536 = 12 1, 1%6 1,166 - 10
Non-metallic mineral products .......cccococceirinnicns 14831 1,296 | - 86 647 639 = 46
Petroleum and coal products ......cccocecveceveereevennns 96 91 = 5 1,198 1,150 - 48
Chemicals and chemical products ........ccceeeeivienns 1,143 1,063 = 80 1,374 1,358 = Bl
Miscellaneous manufacturing industries ........... 2,493 1,881 & 1612 539 512 Al

1 Also includes Yukon and Northwest Territories.

Some indication of the effect of these changes is
given in Statement 78 which compares manufacturing
data compiled on the original and revised bases and
which should be consulted by all comparing the 1961
statistics, when classified by industry or geographic
region, with figures for 1946 or 1953.

It will bs noted that the greatest difference ($212
million) occurred in the food and heverage industries.
About $119 million of this is explained by the removal
of a new industry —the poultry processors’ industry,
which was introduced for the first time in 1960. The
remaining difference is mainly attributable to thetransfer
of several hundred feed reports, which were found to be
principally engaged in trade, from the manufacturing

universe to non-manufacturing industries. The difference
of $61 million in the wood industries total resulted
mainly from the transfer of a large number of sawmills
out of manufacturing to other industries and a change
from a value of production basis (lumber sawn hy con-
tract was formerly given full value) to a value of ship-
ments basis (revenue for only contract sawing). A
difference of $48 million in the value of shipments in
the petroleum and coal products industries was mainly
caused by discontinuation of the practice of including,
with the value of products made for sale, products made
for own use (mostly fuel oil) in petroleum refineries,
(Further information concerning these changes can
be found in the ‘‘General Review of the Manufacturing
Industries of Canada’, and 1961, DBS Catalogue No.
31-201.)




SECTION 1

Tables 1 to 10 relate to the

Canadian Balance of International Payments

Other related text and statements are listed in the
Table of Contents at the front of the report.
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TABLE 1. Summary of the Canadian Balance of International Payments, 1926 - 63

Current account Capital account Change
in official
Totals' Balances }I,Of]zmé
. Long- | Shor- | Net | Toreien
Nan- (i,fgﬁ:?_l forms® | forms* | ment e::g:rgp
Receipts| PoY- [ Caaan] ™eIhAN ) butlons, | pouars | United | United | Other IMF
ments | 40 e m'cluglmg States |Kingdom|countries balance®
actions v;t:;tnxtrgg
w _ millions of dollars
LORHE S bl .. e 1,665 1,538 299 |~ 172 - 127 |~ 231 58 300 Bo o - 128 =™~
1927 1,633 | 1,643 158 |- 168 = iz 10 |- 248 | - 19 257 - 10 27 17 7
1928 1,788 | 1,820 132 [~ 164 - | = 32 |- 349 | - 2 338 | - 110 93| - 17 ~ 49
1929 1,646 | 1,957 | - 94 |- 217 = | RN R - .99 225 182 g2 274 - 37
1830 1,297 1,634 | - 93 |- 244 — |- 3837 |- 344 | - 106 113 392 | - 18 373 36
1331 972 1,146 gles " 195 - |- 174 |- 205 - 54 85 87 54 141 - 33
1932 808 304 9N 1188 - |- 9 |- 168 | - 14 86 55 38 93 =13
1933 828 831 164 [~ 166 = k& 2l 148 26 85| - 41 371 - 4 =
1934 1,020 952 164 | - 36 = 68 | - 80 46 102 | - 91 27| - 64 4
1935 1,145 1,020 206 | - 81 - 125 | - 28 62 92| - 150 27] - 123 2
1936 1,430 1,186 M2 |- 98 = 244 |- i 122 123 | - 244 = - 244 -
1937 1,593 1,413 265 | ~ 85 - 180 | - 1 135 122 | -~ 158 - 21 ~ 180 =
1938 1,361 1,261 195 | ~ 35 ~ 100 | - 149 127 122 | - 33| - 67| - 100 ve
IR e e e 1,457 1,331 193 | ~ 67 — 126 |- 116 137 105 M= SRLI2e TIRE ..
i
1940 1,776 | 1,627 196 | - 47 = 149 | - 292 343 98 | - 186 40 | ~ 1486 3
BN o s 2,458 1,967 468 23 - 491 |~ 318 734 75 | - 191 268 M 568
NSRRI, WO 3,316 | 3,277 | 1,109 |~ 8- 1,002 98 |- 180 223 56 | - 903 130 - 713 - 674
1943 ... 4,064 | 3,376 | 1,471 (- 265|- 518 688 | - 19 | 648 59 114 | - 438 | - 324 364
[ T RN e S 4,557 | 4,499 | 2,192 (- 1,174 1~ 960 58 31| - 28 55 147 69 216 274
1945 4,456 | 3,768 | 2,032 |- 486 |- 858 688 36 | 151 501 190 | - 210 - 20 668
R ... .6 S, R 3,365 | 3,002 OIS SN 97 363 {- 607 ! 500 470 | - 715 86 | - 629 - 266
1947 3,748 3,699 BENE=" SHLEL | - 38 49 |- 1,134 633 550 | - 721 4 - 717 - 668
1948 ... 4,147 | 3,696 432 42 ) - 23 451 |- 393 486 358 43 - 2/ 41 492
1949 4,089 | 3,912 298 /- 10!~ ] 177 |- 601 446 332 | - 29 - 20! - 49 128
1950 . 4,230 | 4,549 T1- 321 - 5|- 319 (- 385 24 42 610 431 1,041 722
1951 5,147 5,669 | - 151 |- 352 |~ 9 =, Bi2gl= '8d5 223 210 666 | — 98 568 56
1952 5,673 | 5,486 485 (- 282 | - 16 187 (- 830 387 630 455 | - 605 | — 150 37
1953 ... 5,493 | 5,341 - 60 |- 363 - 25 |- 448 |- 907 132 327 649 | - 239 410 - 38
1954 s 5,248 | 5,672 1Eg [P =" N431 "}’ 11 {- 424 |- 800 229 147 599 | - 51 548 124
T e Syl SR 5,859 | 6,546 | - 211 |- 452 [ = 24 |- 687 |- 1,029 332 10 414 229 643 - 44
1956 6,475 | 7,847 - 728 |- 614 |~ 30 |- 1,372 |- 1,650 } 253 25| 1,490 | - 70| 1,420 48
POGR " e S 6,529 | 7,980 | - 594 |- 817 |~ 40 |- 1,451 (- 1,579 ‘ 120 8| 1,320 26 | 1,346 - 105
1858 6, 452 7.589 - 176 |- 908 | - 53 |- 1,137 [~ 1,167 ! 97 - 67| 1,153 93 | 1,246 109
1959 ... 6,813 | 8,300 | ~ 421 |~ 994 |- T2 |- 1,487 |~ 1,221 l 16 -282 | 1,179 297 | 1,476 - 11
1960 7,136 | 8,363 | ~ 148 |- 1,024 | - 61 [-1,233 |- 1,359 169 - 43 929 265 | 1,194 - 39
1961 7,788 | 8,716 173 1--1,045 | - 56 [- 928 |- 1,341 ‘ 195 218 930 288 | 1,218 290
1962 8,423 | 9,253 184 |- 978 | - 36 |~ 830 |- 1,092 225 37 688 297 385 155
1963 .. 9,289 | 9,810 503 [~ 959 |- 85 | - 521 [- 1,148 | 417 210 637 30 667 146
1964 ..o, 10,747 | 11,171 701 |- 1,056 |- 69 |- 424 |- 1,635 l 605 606 820 | - 133 187 363
GG RN LIS WSS ... ¥, " 11,464 | 12, 547 118 |- 1,109 | - 92 |- 1,083 |~ 1,912 510 319 3 527 1,240 157

! Excludes mutual aid to NATO countries; these amounts are:

1950 1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965
millions of doilars

57 145 200 246 284 222 157 107 142 63 43 35 41 23 47 39

2 Data for 1942 to 1946 include the 1942 $1,000 million gift to the United Kingdom, mutual aid, contributions to UNRRA and military and other relief;
subsequent data cover official contributions of @ non-military nature,

3 The years 1927 to 1937 includes direct investments, new issues, retirements and trade in outstanding issues of Canadian securities, trade in outstanding
issues of foreign securities, and insurance transaclions. The years 1938 to 1945 include new lssues, retirements and trade in outstanding issues of Canadlan
securities, trade in outstanding issues of foreign securities, nel loans and advances by the Gavernment of Canada,

4 Includes balancing item representing dlfference between direct measurements of current and capital accounts. Flgures for 1927 to 1945 include all
capital movements in forms not recorded as long-term.

* The years 1927 to 1937 include gold holdings only.
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TABLE 2. Annual Statements of the Canadian Balance of International Payments, 1961 - 65
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13.1
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17.4
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Account

Current receipts:

Merchandise exports (adjusted).,..
Mutual aid to NATO countries ...
Gold production available for export
TrAvE]l @XPeNUITUTES .....cocoiriuriirieriiineannrersssaessssarasssassssassasstesasoness
Interest and dividends
Freight and shipping ...
Inheritances and immigr
All other current receipts ..

Total current receipts ...

Current payments:

Merchandise imports (adjusted) ........
Travel expenditures
Interest and dividends .
Freight and shipping
Inheritances and emigrants' funds .,
Official contributions ................
Mutual aid to NATO countries

All ather current payments

Toatal cwrent payments ...

Cwrrent account balance:

Merchandise traAe .....cc..ocoiiiieninric et s ere s s snesese
Other transactions, excluding B9 .
OfficidllcontrShutiBns .. L §... .. 7t . oo i Lol L TR A e

Capital account:

Direct investment:
Direct investment in Canada
Direct investment abroad...
Canadian securities!
Trade in outstanding bonds and debentures
Trade in outstanding common and preference stocks .
New issues .,
Retirements ..
Foreign securities:
Trade in outstanding Issues ...
New issues .. 8
Retirements .
Loans, capital subscriptions, etc., by Government of Canada:
Loans and advances by chernment of Canada .,
Capital subscriptions to international investment agencnes
Repayment of post-war loans and advances
Repayment of war loans and advances |,
British financial settlement and interim
Columbliay RIVeriTre Aty shet... .. .. ... ko, sisy. 6850 frvsvassasezss

Export credits extended from Canada direcuy or lndirectly s.t
risk of the Government of Canada .......
Long-term capital transactions n.i.e.
Finance company borrowing ...
(o)), TR o O
Change in Canadian dollar holdings of foreigners:
DePOoSilSi, S s
Government of Canada demand liabitities,
Canadian treasury bills
Other capital movements:

Bank balances and other short-term funds abroad (excludlng |

official reserves) ..........

Canadian commercial paper, ete. .
Canadian flnance company paper ...

Canadian finance P y obligations n.i.e.
All other transactions!.

Net capital movement (excluding monetary items shown below)in:

Long-term forms (D1 to D13) .
Shart-term forms (D14 £0 D 1T) ...coeiiiinvivronssiereisersnon cvesmessesassssmors

Balance to be settled (C4 + E3)

iBulance seitled by exchange transfers ...

Ofticial monetary movements in the form of:

Change in official heldings of gold and foreign exchange .
Change in net Inlernational Monetary Fund Position ..
Other special international financial assistance

DT R S R eyt IORIRTOR AU N L S

See footnote at end of table.

1961 1962
5,889 |6,387
38 41
162 155
482 562
213 202
486 509
104 124
452 484
7,823 (8,464
5,716 (6,203
642 605
764 783
568 595
176 178
56 36
35 4t
794 856
B, 751 (9,294
+ 173 | +184
~1,045 | -978
LI =R6
- 928 | -830
560 505
- =80 | -105
61 64
39 = =115
548 729
- 301 | ~319
- 6 | - 68
= B8 "% I
G 20
- =
= 8 |~ 15
38 129
Included
with D13.2 | - 63
5 14
103 | - 64
33 | - 10
= 2 |- 4
— 58 4
140 | 93
| “Included

with D 17.4
95 119
B0 95
930 688
288 297
1,218 985
290 155
229 537
61 | -378
- - 4
290 153

1963

7,082
23

154
609
230
563

151
500

9,312

+503
-969
- 65
=521

280
-135

39
~170
984
~-404
40

2

25

1l
YE]

43

~258

- 23
93

35
166

637

60
86

146

1964

- 424

6
116
28

196
52

246
820

87

363

86
217

363

millions

Between Canada and all countries

1965°

8, 745

405
125

62
264
1,209
382

138

LD
162

208
287

713
527

1,240

157

11
168

157

1961 i 1962
of dollars
3,213 3,767
162 158
435 512
LIS 120
23D 259
51 61
336 345
4,539 5,219
3.828| 4,205
459 419
630 656
333 353
138 139
493 538
5,880 6,311
- 6151- 438
- T726|- 654
-1,341|-1, 082
366 328
- 25 6
74 84
122~ 1t
489 690
= 2208 247
7|~ 59
- 19|~ 13
5 17
Included
with D 13.2|- 33
5 12
149~ 94
54 18
- 9|~ 9
-w 68 18
123 142
Included
__withD174 |
100 121
158 103
953 680
358 393
1,311 1,073
= 30|~ 19
257 554
227 538
- |- 3
227 535

1963

244

23
93

35
118

843

14
829
319

378

59

59

1964

o
AR

@<

117
34

106

196

52
267

A
626

1,639

Between Canada and the United States

1965°

4,993
138
660

204
327

393
6, 806

-1,041
- 871

=1,912

w
L@t

w
oG ow

205
304

964
-~ 508

456

-1,456

1,499
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TABLE 2. Annual Statements of the Canadian Balance of International Payments, 1961 -63 — Continued
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Between Canada and the United Kingdom

Between Canada and other
sterling area countries

Account d s
1961 1862 | 1963
Current receipts:
Merchandise exports (adjusted) 924 924 1,017
Mutual aid to NATO countries " o o5
Gold production available for export - P -
Travel expenditures 21 22 28
Interest and dividends . 37 28 3l
Freight and shipping .. oo R SR B o T 100 98 105
Inheritances and lmmlgrams ‘funds . 25 28 43
All other current receipts , | & 54 66 T7
Total current receipts . 1,161 | 1,166 (1,301
Current payments: |
Merchandise imports (adjusted) .. 593 578 521
Travel expenditures ... 71 71 70
Interest and dividends , 87 85 82
Freight and shipping 93 88 94
Inheritances and emlgrants® funds ........... - 23 18 15
Official contributions ... .. - - -
Mutual aid to NATO countries | 5 Ao . 1B
All other current payments ... 98 101 102
Total current paymenis . . / | 966 941 884
Current account balance: 1
Merchandise trade........., +331 | +346 | +496
Other transactions, excluding B9 -136 | ~121 | - 79
Official contributlons £ = i
Total ... +193 | +225 | +417
Capital account:
Direct investment:
Direct investment in Canada........ccceuriviriene . 125 62 38
Direct investment 8broad..............coruemimniimecisesimeenes - 16 -2l | -40
Canadian securities:
Trade in outstanding bonds and debentures ...,........ - 12 - 5
Trade in outstanding common and preference ‘stocks | ! -61 | ~-65 | -55
New issues ... " 24 18 18
Retirements - 41 | - 37 | - 40
Foreign securlties:
Trade in outstanding issues -1l |- 2|- 2
New issues .. = 2 - -
Retirements .. = — 1 -
Loans, capital subscriptions etc., by Government of Canada:
Loans and advances by Government of Canada [ - - -
Capitai subscriptions to internatlonal investment - - -
Repayment of post-war loans and advances . 17 17 18
Repayment of war loans and advances ......., = & -
British financiai settlement and interlm advances (net - - -
Columbia River Treaty, net - - -
——
Export credits extended from Canada directly or indirectly at risk Included
of the government of Canada with D 13.2 - -
Long-term capital transactions
Finance company horrowing ., - 1 |- 1
Ol o 5 18 | - 11
Change in Canadian dollar holdings of forelgners:
Deposits 4|~ 12 1
Government of Canada demand llabiiities, - = -
Canadian treasury bills - 3 - R |
Other capital movements: .
Bank bhalances and other shori-term funds abroad (excluding
official reserves) ... 18 | =37 | - 4
Canadian commercial paper, etc. ., Included -
Canadian finance company paper ., with D17.4 -
Canadian flnance company obligaﬁom naEer. - — -
All other transactlons? | . 2| -28 |- 12
Net capital movement (exciuding monetary items shown below)in: \
Long-term forms (D1 to D1I3) ...ccoeccneiicnanninn : 28 8 | - 80
Short-term forms (D 14 to D17) o ! 21 [ =77 | - 18
TOLRIS SRR ..o oo 49 | - 85 | - 96
Balanceltotbe sERISINEE + E3))....5 55, ..l csmwstossoridh 5vss0o 55 sibmaesasiasvons 244 140 321
' Balance settled by exchange transfers ... ] -242 | -142 | -320
Official monetary movements in the form of: l
Change in official holdings of gold and foreign exchange ., 2| -1 1
Change in net International Monetary Fund Position , - - -
Other special international financial assistance.. - |- 1 =
I, S ERORNR H R B——— 27 e 1

1964

+635

- 30 |~

+605

55

35

19657

millions of dollars

1
D e CH
- WV oW NN

|

I

1Y

549
473

985

-1,039

1961 1962 | 1963 | 1964 | 1065°
331 | 338 | 409 | 15| 531
oy [ | 11 9
43| 33| 26 41 41
7] 29| 33 44 a4
6 8| 12 13 21
10 9 12 14 20
424 | 425 00| 638| 666
298 | 326 | 418 a17| 385
21 210 =21 23 27
1 1 1 1 1
4 5 5 7 1
4 4 4 5 4
49| 2| 57 58 73
20| 22| 2 26 30
397 408 a3 337 531
+33 +12 -9 + 98 +146
+43 | +31 | +35 1 +61| + 62
Big |- 220 | d5A e ca) M 75
w27 | 17| 31| +to1| 4135
97 [h= (2R [Pt 4 3
~20 |w 2aip | o Zan M= 25N | st
= 3 - i -— -
3 i | i - =
ey g | |1
1 — 1 1 1
_ T T 2 e
5 5| s 8 8
Inciuded
wlth D13.2 -4 -4 - 17 - 17
| —= 2O S <]
34l = 5 5| - 2
- | -1 1 12 45
Included — - -
wlth D17.4 - ] -
Lo 8| ~22 5
23 | -4¢ | 2=a9.[F - 52 || -’55
G <=5 e B 48
=18 1 1/=65 |* ensrNseinEl | ' 7
9| -48 | -46 as | 128
o f=ast] Ve ||\ s Tz

See footnotes at end of table.
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TABLE 2. Annual Statements of the Canadian Balance of International Payments, 196165 — Concluded

Between Canada and other Between Canada and all
QECD countries in Europe other countries
Account R ——
Na. t961 1962 | 1963 1964 19657 1961 1962 1963 1964 1965°
millions of dollars
A Current receipts:
1 Merchandise exports (adjusted).. 618 622 662 749 840 803 736 | 1,024 | 1,359 | 1,197
2 Mutual aid to NATO countries ... o oy o5 o' “e o] 5% o o0 0o
3 Gold production avaitable for export .. - - = - = = = - N s
4 Travel expenditures . ............... 13 14 16 17 27 6 6 8 1] 17
5 Interest and dividends 12 11 8 8 8 ) 10 i0 13 17
6 Freight and shipping.. ... 67 62 68 6 84 62 61 78 93 82
1 Inheritances and Immigrants’ funds - ] 15 19 21 21 34 7 8 10 19 14
1l All other current receipts .............. 37 42 45 48 63 15 B2 24 34 54
112 Total current receipls . ...............occireniiiininiiieeree et 762 770 820 919 | 1,056 902 B43 | 1,154 | 1,322 3,381
1 =
B ‘(‘urrenl payments: |
1 Merchandise imports (adjusted) .. 416 454 474 558 707 581 640 708 74 877
4 Travel expenditures ,...... 12 15 86 105 106 19 i9 20 23 26
5 Interest and dividends 4 N 44 39 48 52 57 2 2 2 3 3
6 Freight and shipping 114 124 137 146 161 24 25 34 38 46
9 Inheritances and emigrants’ funds i 11 t1 il 1pl! 13 2 2 =l 4 4
9 Official contributions ... ... " 1 - 2 1 1 (] 7 (] 10 18
10 Mutuai aid to NATO countries . .o B aa b 0o 0o 90 do aa
11 All other current payments 134 149 154 153 169 47 45 48 58 65
12 Total current payments ... ... ... 5B 792 832 912 | 1,026 | 1,214 681 741 | 821 910 | 1,039
‘ !
c Current account balance: i
1 Merchandise trade 4202 | +168 | +188 +191 +133 +222 | ¢+ 86| +316 +585 1320
3 Other transactions, exciuding B9. -231 | -250 | -278 -297 =290 + 5] +13| + 23 + 37 + 40
3 Officiai contributions . =] = = Ay =S b RGN e - 10 - 18
4 -30| -82| - 92 -107 -158 +221 +102 +333 +612 1342
D Capital account:
Ditect investment:
I Direct investment in Canada .. 57 111 37 27 47 3 - 4 - 4 4
2 Direct investment abroad ... SORIRIN="825 1) 5533 - 18 = DI - 18| -2 -13 B Ea2
Canadian securities:
3.1 Trade in outstanding bonds and debentures - Sl | ) 6 42 31 - - 3 S 6
3.2 Trade in outstanding common and preference stocks. - SRLOA = SO & - 19 e il - - - - -
4 New issues ... 20 21 22 20 28 15 - 14 18 —
5 Retirements -19; -35] - 42 =130, X 20 -2l - =1 N2 - 8
Foreign securities:
6 Trade in outstanding issues .. = 2 I - 3 & il - 2 - -
ki New Issues e = = - - = = gl < SN TG L - 24
8 Retirements N - - = - - 3 2 3 4 18
Loans, capital subscriptions, etc., by Government of Canada:
9.1 Loans and advances by Government of Canada ... . - - - - - - ey - - -
9,2 Capital subscriptions to international investment agencies = = - - - =18 [w== 15| LI 8 = { - 13
10.1 Repayment of post-war loans and advances 15 107 2 2 2 1 - - - -
10.2 Repayment of war foans and advances .. = - - - - - - - - -
10.3 British financial settlement and interim 5 = = - - - - - - - e
11 Columbia River Treaty, net .........coccoveiiniiioeicieee e = = - = = - - - - -
12 Export credits extended from Canada directly or lndirectly at | Included Included
risk of the Government of Canada with D13.2 1 1 - - 4 |withDI13,2] - 27| - 76 ~-156 ~166
Long-term capital transactions n.i.e
3.t Flnance company borrowing. - 1 1 =R - - - - -
13,2 Girom W Wesnoles 8 ol mm o BE - 4 &l 18 = 18 - 45 TGN [=n 9\ 4 Hisl
Change in Canadian di
td,1 Deposits 8| ~I0 6 3 8 ~368| - 4 - S 4
14.2 Government of Canada demand liabilities = - - - - 7 5 2 2 4
14.3 Canadian treasuty hills 12| - 21 1 = 1 = 1 77 - 4 - i
Other capitali movements:
1t Bank balances and other short-term funds abroad (excluding
OIficial t@SEIVES) ... ..ot ettt vt s e nains = = =B 2 176 Sl W 5 I - 65 183
17.2 Canadian commercial paper, ete, . Inciuded - - - Included - - 11
1558 Canadian finance company paper ... with D 17.4 - =5 4 with D 17.4 - - 35
17.4 Canadian finance company obligations n.i,e. SN . 2 - - - - - - - -
17.5 All other transactions =l SalNE= 33 6 (5] 20 59 6 1
E Net capital movemenl (excluding monetary ltems shown below) in:
1 Long-tetm forms (D1 to D13) ... 46 1r| - 4 23 48 - 74| - 51| - 93 -167 -170
2 Short-term forms (D14 to D17) . LR sl ) 8 35 193 - 94 29 54 - 58 245
& Totals .. 44 84| - 12 58 241 -168 | - 22| - 39 223 3
F Balance to be settled (CE+E3) ... 14 2 -104 - 49 83 33 80 294 387 417
G -14| - 2 104 49 - 83 8| -438| -208 -110 -249
n-=
C+ E+ G |Official monetary movements in the form of:
1 Change in officiat hoidings of gold and foreign exchange .. . - - - = = = 2 = - -
2 Change in net [nternationai Monetary Fund Position,. - - - - - 61 -378 86 271 168
3 Other speclal international linancial assistance : - - - - - - - - - -
4 Totalse.. o ol b 8 . Wbk o [ . = = - - - 61 -378 86 2717 168

! Includes changes in loans and accounts receivabie andpayable, and also baisncing item representing differences between direct measurements of current and capital
accounts,
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963-65

T

Between Canada and all countries

Account 1963 1964 1965°P
No 1 1 1 v 1 it uI v I n m v
ol millions of dollars
A Current receipts:
1 Merchandise exports (adjusted).. ... 1,776 {1,806 |2,014 |1,730 |2,198 (2,182 | 2,128 {1,826 |2, 191 | 2,263 |2,465
2 Mutual aid to NATO countries ... oo o ae we e .e 33 S os .a . i
3 Gold production available for export 4] 38 36 39 33 41 36 35 35 34 35 34
4 Travel expenditures ... 51 129 325 104 59 140 351 1§2 63 158 415 111
5 Interest and dividends 45 55 44 86 67 60 54 151 67 73 70 100
6 Freight and shipping... | 117 14§ 148 157 133 164 176 171 143 172 181 177
7l Inheritances and lmmlgrants funds 27 38 48 38 32 ! 50 44 42 55 63 51
11 All other cusrent receipts 123 126 126 125 133 136 140 148 155 156 159 170
12 IRl CISTENGTECRIRIES............. .t Lo b ot iossians Beosciaiaress vl . |1,890 2,303 | 2,533 {2,563 | 2,187 | 2,782 2,989 | 2,789 {2,331 | 2,839 | 3,186 |3,108
B Current payments:
L Merchandise imports (adjusted 1,412 11,702 |1,655 (1,810 |1,695 |2,047 |1,827 (1,968 | 1,865 218 (2,102 | 2,442
4 Travel expenditures .. 114 158 204 109 150 187 238 137 152 210 271 146
5 Interest and dividends 196 198 181 285 239 219 219 333 240 252 230 349
6 Freight and shipping ... 128 164 178 178 136 175 187 181 155 198 204 198
1 Inheritances and emigran 39 44 50 52 40 47 58 56 43 49 61 58
9 Official contributions ... 15 18 16 18 12 16 22 19 23 20 k) | 18
10 Mutual aid to NATO countrie . o ’e ’e oa o3 516 .e .. ae ol =
il All other current payments ... 220 223 220 225 25§ 241 230 241 248 252 251 261
12 Total current payments 2,932 (2,781 | 2,935 | 2,726 | 3,199 | 3,150 | 3,472
C Current account halance: 1
1 Merchandise trade 1+ T4 + 74| +151 | +204 | + 35 | +151 | <355 | +160 | - 39 | - 27| +161 | + 23
2 Other transactions, excludlng 59 | -293 | -260 | -106 | -30@0 | -359 | -285 { -125 | -287 | -333 | =318 | - 94 | =369
3 Official contributions ... =015 | - 18vn=ll8| | -#8Nl = 12 | <1167 = 22 | “=S1081 23N 2NN EEnail i -8
4 T gt i R SRS -234 | -204 | + 29| -112 | -336  -I50 | +208 | -146 | -39% -360, + 36 | -364
D Capital account:
Direct Investment:
1 Direct investment in Canada .. 8 48 4 80 85 32 51 102 70 126 96 113
2 Direct investment abroad ... =3[ -4} =29} -33| --32 | =58 64’ A NINNE. 4% - -53| -28
Canadian secusities: |
il Trade in outstanding bends and debentures .. 23 2igm=a7 | = 8 4 15 36 22 4 16 37 5
3,2 Trade in outstanding common and preference 8 -57T| -44| -27 | - 42| -44 | - 9| - 5| ~-40| -91 | -83 | -28( - 62
4 New issues . 410 405 94 % 138 322 | 109 531 283 321 294 311
5 Retirements “hga . -198 | =068 | SuSENl <110 | -119 ) =sG00 & GoRIN- LGENNESEI e (NS aae N N 180
Foreign securi .
6 Trade in outstanding issues .. S 215y =g 18 - | -26]= 2. -"a| =24l -6 -18| - 5
7 New issues . M7 - T3 [E=NES | N2l G | —o11 = 8| -21 "W - 8| -~ 14
8 Retirements . X 5 5 5 6 2 3 2 3 3 15 3 4
Loans, capital subscriptions, etc., by Gover n
9.1 Loans and advances by Government of Canada ... - - o S | - | - - - - -1
9.2 Capltal subscriptions to international investment ngenctes,... - - - -8 - - - i g - - - - 13
10.1 Repayment of post-war loans and advunces .. - 8 - | 19 4 3 | 1 2 5 2 1 2
10.2 Repayment of war loans and advances........... - - - - - - - - - - - -
10,3 British financiai settiement and interim advances (net) - - 2 | - - - —- - - - - —
11 Columbia River Treaty, N8t ............ccccooiiomevoiiiinieinoariienn: - - - | - - - 54 - - - - 32
12 Expost credits extended from Canada directly or indirectly at
risk of the Government of Canada 1| ~10f ~37T| -26| -31| -52| =46 =351 - 424 -1gk| = 540 - 30
Long-term capitai transactions n.i.e.:
13.1 Finance company bofrowing 4 8 9\l - 10 q | 6l -lallse 2| =1 S NS 4 -
1382 Other .. 148 - 19 17 Gam - "10 25 85 16 50 5 - 2 1
Change in Canadian doliar holdmgs of foreigners:
t4,1 DEPASIS 2o o v s e - 28 38| - 11 44 207 |79 8 =R 53 38 =980 | V=11 49
14.2 Government of Canada demand liabilities = -1 an Sl 5 - = 3 - 3 1=l = A 12
14.3 Canadian treasury bills 9 - 17 i8 - 317 4 14 ~- 16 -~ 18 29 -10] - 2 - 3
Other capital movements:
17.1 Bank balances and other short-term funds abroad (excludjng
1 official reserves) =aG2 - 82F|"Rigs 24 150 | -128 | ~165 | -385 170 141 -4 | - 99
1.2 | Canadian commercial paper, etc. - 38 15 | /="l 12 27 | = .20 |5 ™48 — = 8 3 -
183 i Canadian finance company paper ... 20 2 22 49 107 102 4! - 17| ~ 34| - 2| - 61 - 65
17.4 Canadian finance company obllgauons n..e =510 iBl | =" 2N = 42 | i8 37 26 99 9 | - 6
17.5 All other transactions® ... 30 140 | = 16 1287 =58 182 | - 30 32 42 243
E Net capital movement (excluding monetary items shown beiow) in:
1 Long-term forms (D1 to D13) 381 204 27 25 3 133 212 472 128 134 216 235
/) short-term forms (D14 to D17) =Bk 111 =15 i15 291 85 | 264 | -145 195 22NN 2S! 13t
3 Tt R e R e St 300 315 | - 88 140 294 218 | - 52 az7 323 361 190 366
I | |
F Balance to be settled (C4+E3) ..o ) . 66 111 | - 59 28| - 42 68 | 136 I81| - 12 1 226 2
’ |
G Balance settled by exchange ranS{erS. ... ......covmmmerionrinner oo | - - - ' - - - | - - - - - -
H: \ |
¢+ E+G |Official monetary movements in the form of:
1 Change in official holdings of goid and foreign exchange . 66 111 | -145 l 28 | -127 62 97 54| -118| - 92 144 55
2 Change in net International Monetary Fund Position ... - 86 - 85 59 127 46 93 82| -~ 53
3 Other special international financial assistance - = - = — — - = = — = -
4 b T g o B S e T S 66 111 - 39 28 | - 42 68 156 181 S 1 226 2

See foptnate at end of table.
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963 -63 — Continued

Between Canada and the United States
Account 1963 1964 1965P
! i m v 1 n it} v I I 11 v
No.
< millions of dollars
A Current receipts:
1 Merchandise exports (adjusted) 889 | 1,012 | 1,034 |1,035 952 (1,128 | 1,148 | 1,168 | 1,070 | 1,271 | 1.269 |1, 383
2 Mutual aid to NATO countries ... .o os oo .. .. . do ., . .. “s .
3 Gold production available for export, 41 38 36 39 33 41 36 35 35 34 35 34
4 Travel expenditures . 46 1Ll 300 92 53 120 321 96 53 133 375 99
5 Interest and dividends 36 38 34 47 50 41 42 57 41 52 42 69
6 Freight and shipping 59 72 16 72 63 76 84 . 67 86 91 83
i Inherltances and immigrants’ funds 11 15 23 16 14 18 24 21 15 24 29 23
I All other current receipts 82 86 87 B7 a8 89 a0 92 96 97 101 99
12 Total current receipt 1,164 (1,372 (1,590 {1,388 (1,253 '1.513 | 1,745 | 1,547 [ L, 377 [ 1,697 | 1,942 | 1,790
B Current payments:
il Merchandise imports (adjusted) e 1,030 | 1,159 | 1,084 | 1,185 {1,231 (1,409 | 1,230 | 1.334 |1,376 | 1,547 | 1,422 | 1,689
4 Travel expenditures 79 110 130 69 109 131 149 92 113 149 176 93
5 Interest And dividends ... e e emae 158 170 147 252 192 188 | 182 288 200 219 192 308
8 Freight and shipping T1 97 108 102 76 108 112 105 86 118 122 115
1 Inheritances and emigrants’ funds 34 35 41 42 35 36 43 43 35 368 44 45
9 Official contributions - - - = - - - - - - - -
10 Mutual aid to NATO countries . . . oo . . .o . o . . . .o
11 All other cutrent payments 138 143 136 142 151 150 148 153 158 157 158 163
12 Total current payments 1,310 [ 1,714 | 1,646 | 1,792 | 1,794 (2,020 | 1,864 2,015 1,966 | 2,227 |2,112 | 2,413
C Current account balance:
1 Merchandise trade .. =141 ~14T | = 50 | =150 | =279 | =281 -8 -166 | -306 | -276 | -153 | =306
2 Other transactions, excluding B9 =205 | -195 | - 6 | -254 | =262 | =228 | - 37| =302 283 | -254 | - 17| -317
3 Official contributions = - - - - - = =) = & = oy
4 Totals ........... =346 | -342 | - 56 | -404 | -341 | -307 | -119 | -468 | -588 | -330 | -170 | -623
D Capital account:
Direct investment:
1 | Direct investment in Canada 58 25 63 T4 63 29 37 58 s7T 113 82 101
2 1 Direct Investment abroad ........ -4 - 4¢|~9|~-9|~-6|-19 17| =271 - 41 T 24| - 12
Canadlan securities:
3.1 Trade in outstanding bonds and debentures .. - 19 2! - 6 - 1 9 22 8 6 8 16| - 2
3.2 Trade in outstanding common and prererence atocks . - 31 ~29"! -~ 14| =25 ~30 1 -~ 1 3| =24 -59| -5 | - 20| - 48
4 New issues 397 384 89 60 129 300 96 515 271 315 286 294
5 Retirements -50| ~-149| - 38 | -7 | ~-88 | -B8 | -S54 ~7T0]| ~ 58| ~160 | - 41 | - 67
Foreign securities:
6 Trade In cutstanding issues 4 20| ~ 2 20| - 3| -25 1 1 - 17, ~ 18 -17 | - 2
T New issues ... - 6| - 2| - 4(-22|- 4|~ 86| - 4| -86|~-~8|-5|-8|-28
8 | Retirements ... 5 4 4 4 I 2 1 1 1 2 2 1
! Loans, capital subscriptlons, etc,, by Govemnment of Canada:
9.1 Loans and advances by Government of Canada ........coccoeveienennn - - - - - - - - - - - -
g2l ulg Capital subscriptions to intermational investment agencles - - - - - - - - - - - -
10.1 Repuyment of post-war (oans and advances - - - - - - - - - - - -
10.2 Repayment of war loans and advances ... - - - - = — - - - - - -
10.3 British financlal settlement and interitn advances (net) - - - - - - - - - - - -
it Columbia River Treaty, net - - - - - - 54 - - - - 32
12 Export credits extended from Canada dlrectly or lndirectly at
risk of the Government of Canada ............oooiiieeenieinnn 2 2 2 2 2 2 3~ - [} 5
Long-term capital transaclions n,i.e.:
13.1 Finance company borrowing 2 9 8|~ 9 3 7) =13 = 21 = t| = 8 4 -
13.2 Other........... 10! - 30 2] 64 | - 7 23 80 21 59| =- 7T - 17| -18
Change in Canadian dollar holdings of foreigners:
14.1 Deposits - 16 30| -3 20 9| -1 - 24 50 24 | =27 - 19 27
14.2 Government of Canada demand tlabifities ..., = =) =i = = = == S T ISl o) P | -
14.3 Canadian treasury bills 2 L= 6| —-24] - § 4 ~ 5| - 10 5| - 2 - 4
Other capital mavements:
17.1 Bank balances and other short-tern funds abroad (excluding
offlcial reserves) ... =52 | - 88| -147 43 159 106 | -60 | ~99 1 -187 | -263 | -350 { - 17
17.2 Canadlan commerical paper, etc, ~ 39 13| =11 14 27 | =21 | - 18 1| - 2 1 81~ 17
17.3 Canadian finance company paper ! 21 2 22 48 107 103 3| =17} -3 -22( -8 ~-T0
17.4 Canadian finance company obligations Nel€ .oviiivinicccviiinanes | =11 18 [ ~ 1 21 - 2 i 16 a7 26 98 80 [ - 9
17.5 All other transactions®............ = 28 152 -583 | - 9¢-20 120 | - 47 214 ] - 5 23 59 227
E Net capital movement (excluding monetary items shown below) in:
1 Long-term forms (D 1 to D }3) 396 252 113 82 61 233 242 477 199 196 278 290
2 Short-term forms (D14 to D17) e | = 67 120 ' ~188 121 275 312 | -135 174 | ~176 | ~193 | -294 155
3 Totals ———CeTe S L | 328 372| -75| 203( 336 45| 107| 631 23 3| - 13 443
F Balance t0 be setled (C4+E3) i | = 17 30 | -131 | -201 | -205 - 12| -183 | -566| =327 -18% | -178
G Balance settled by exchange t f 82 68 | - 2 229 65 88 | -162 409 328 330 232
(‘: F+G | Official monetary movements in the form of:
1 Change ln official holdings of gold and forelgn exchange &5 99 | =133 28 | -140 74 76 21 | =157 1 145 54
2 Change in net Internationai Monetary Fund Position - — - - - - - - - -
3 Other speciai international financial assistance ... = = = = = = = = = — - -
4 Tolals ... 83 99 | -133 28 | ~140 '] 6 21 ) -1 i 145 54

See footnote at end of table.




TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963 -63% — Continued
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Between Canada and the L'mted Kingdom

See footnote at end of table,

Account 1963 1964 1965P
No. 1 m v f I m v 1 1 I i
millions of dollars
A Current receipts:
1 Merchandise exports (adjusted) 213 268 270 266 266 324 323 306 257 306 309 312
2 Mulual aid to NATO countries ve b o . . . .o . “s e s .s ..
3 Gold production avatiable for export - - - - - - - = = - A
4 Travel expenditures S_— 2 i 15 4 /4 10 15 6 3 10 16 §
5 Interest and dividends .....c..ooecomimniinen. 1 5 1 24 & 5 2 T1 10 5 14 11
6 Frelght and shipping 28 27 26 29 28 34 34 34 29 6 36 ?g
7 Inheritances and immigrants’ funds.............c.eceeieeien i e s 10 §11 11 11 10 12 12 12 10 14 14
11 All other current receipts ..... 20 20 19 18 24 24 25 29 29 27 27 27
12 Total current receipts ... 269 338 342 352 332 409 411 458 338 398 416 403
B Current payments:
1 Merchandise imports (adjusted).......... 103 139 136 143 136 171 134 143 140 157 154 173
4 Travei expenditures ... 9 15 31 13 12 17 36 15 8 23 40 18
5 RnfeTES AR RANGINIIEAAS L. ..., . oouc. coveen . e st b 26 14 28, 20 35 17 24 28 26 17 24 24
6 Freighl and shipping 21 24 24 25 20 22 23 24 23 24 24 24
7 Inhentances and emigrants® funds 2 4 5 4 2 6 10 6 5 8 13 6
9 Official contributions., - - - - = = = = Es - = -
10 Mutual aid to NATO countries .o ae ve . .o .. .. . .e ae ‘e .o
11 All other current payments 26 25 26 25 40 27 28 29 30 28 29 29
12 Total current payments ...........c.ccooeeene 187 221 244 232 245 260 255 245 232 257 282 274
C Current account balance:
1 Merchandise trade .............. +110 | +129 | +134 | +123 | +130 | «153 | +189 | +163 | +117 | +I49 [ #155 | +139
2 Other transactions, excludmg B9 ~28 | ~12 | -36| ~ 3] -43| - 4| ~33 +50| ~11 | - 8 ~21| - 10
3 Official contributions .. - - = - - - 3 = = & = .
4 Totals ... + 82| +137 | + 98 | +120 [ + BT | +149 | +156 | +213 | +106 | +141 | +134 | +129
D Capital account:
Direct investment:
1 Direct investment in Canada .. 6 17 6 9 12|~ 4 10 37 2| - 2 1] - 3
2 Direct investment abroad =Sl =922 (= BRI =N 2258 = .6 1 217 9|~ 3|~ 3] -1
Canadian securities:
31 Trade in outstanding bonds and debentures . - -1 - - 4 2| -6 1 2| -~ 6 Z 4| - 3
3.2 Trade in outstanding common and preference stacks -8 -15| ~11 ~ S L -~ 5|~ 3| ~ 8| ~2|~-161-6|- 8
4 New issues ... i 3 1 7 3 17 5 7 5 I} ? 7
5 Retirements ~7 0 =19 | =12 | =52 =150~ T |~ 2L =LY SNIE S - RN SRR
Foreign securities:
6 Trade in outstandlng Issues . 2 1|~ 3| - 2|~ 3;- 2 IS sl 1= (#= 51 - =
7 New issues ... - - - - - - - - - - - -
8 Retirements .. - - - - - - - - - - - -
Loans, capital subscriptions, etc., by ‘Govemment olCanadn.
9.1 Loans and advances by Government of Canada . - - - - - - - - - - - -
9.2 Capital subscriptions to international 1nvestmen - - - - - - - - - - - -
10.1 Repayment of post-war loans and advances .. - - - 18 = . = = = — = =
10.2 Repayvment of war loans and advances ..... - - - - - - - — - - - —
10.3 British financial settiement and interim advances (net) .. - - - - - - - - - - - -
11 Columbia River Treaty, net .. = - - - - - - - - - - - -
12 Export credits extended from Canada directLy of indlrecuy at g
risk of the Government of Canada I S = = = g o = fi= - i -
Long-term capital Lransactions n.i.e. ‘
13.1 Finance company borrowing -1 - - = 1 = = - - -
13.2 Other ... 1 4 - 8|~ 8]~ 2 4 1 = - 16 1 = 3
Change in Canadian doflar haldings of foreigners |
14.1 Depasits .ovciiiricnns - 6 I (] 14 |- 9 3 (- 4| -1 3 CAl =g ) 12
14.2 Government of Canada demand hnbxliues - - - - - - - - - - - -
14.3 Canadian treasury bifls 4 | - 4 12 | - 13 5 4 1|~ 9 i 6|~ 2|~ 6
Other capital movements: |
17.1 Bank balances and other short-term funds abroad (exclud.lng ! |
ofticial reserves) . -7 8 11 | - 16 | =117 | -130 | - 90 | -246 204 298 61 { =12
17.2 Canadian commercial paper, etc. . = I = ol = = i = = 1 2l =N 2
17.3 Canadian finance company paper . - - = = o = = 1 2 d gl ~
17.4 Canadian finance com?any obligations n.i.e. - Lo = k.8 L R 1 - " B | 3 3
17.5 All other transactions - 3|-1 - -2 9 4[-~15|-36]-26 14| -12|~ 5
E Nel capital movement ( excluding monetary items shown below) in: g
1 Long-term forms (D1 to D 13) -B19 ' - 328] =28 &— Wl — 38 4 = {9 14 46 | -~ 32 | -23| - 9| -10
2 Shart-term forms (D 14 to D17) = e RER L 14 | - 17 | ~112 | -119 | -108 | -292 183 324 52 | - 10
3 Totals -31 | -33 | -14, ~18|-~130 -138 | - 94 | -246| 151 | 303 3 -2
F Balance to be settled (C4 +E3) 51 B4 84 102 | - 63 11 62 | - 33 257 442 177 109
G Balance settled by exchange transfers -5 | - 72| - 96 -102 76 | - 23 | - 41 66 | -218 | ~-535 | -178 | 108
H=
C+E+G |Official monetary movements in the form of:
1 Change in official holdings of gold and foreign exchange .. 1 12 | - t2 = 13 | - 12 21 33 39 | ~-93 | - 1 il
2 Change In net International Manetary Fund Position - - - - - = - - - - - -
3 Other speclal international financial asaistance . - - - - - - - - - - - -
4 Totals 1 12 | - 12 = 13 | - 12 21 33 39| -93 | -1 1
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963 - 63 — Continued

Between Canada and other sterling area countries

Account 1963 1964 1965°

I 11 I v 1 0 m v I n 81 v

millions of dallars

-

Current receipts:

Merchandise exports (adjusted) ........vvcnniininenninne 92 110 101 106 101 134 137 143 i21 154 130 126
Mutual aid to NATO countries . o . o = os % o o8 o op a0
Gold production available for export .. =
Travel expenditures 1
Interest and dividends . 5
Freight and shipping...... i
Inheritances and immigrants' funds 3 §
10

—

=
=

s

s
Sy

£ B2 CO e e
S
PP PRTeY
w &

3 O
-
=3

N e

All other current receipts
Total current receipts ... 1

D e ad N CH ok LI B —
g oo

8 wweoan!

« 1

N WwWOEW

1 1 1 127 161 169 181 156 187 163 138

——

=

Current payments:

Merchandise imports (adjusted) 62 104 114 138 i
Travel expenditures 8 7 4 2

Interest and dividends 1 - - -
Freight and shipping 1 1 1 2
Inheritances and emigrants® funds 1 1 1 1
Official cantributions 14 16 14 13
Mutual aid to NATO countries N G a5y N i
All other current payments 6 6 I 6 7 1

Total current payments .. 93 133 141 162 100 151 1

120 114 110 62 102 108 113
8 i1 1 4 )

L Qe m@
|
%3
PRy T
©w
w
w

£ eSO e —
—
%]

S @ Baw!w
b
=23
—

—

140 101 140 146 144

C Current account balance:

Merchandise trade ... +30 + 6 =) =32 +28 +14 +23 +33 +59 +52 422 +13
Other transactions, excluding B9 .......... s 1 +5 +14 +15 + 8 + 9 +20 +24 +13 +14 +20 +15
Offlcial contributions ... -14 -16 -14 =18 = g -13 -20 =6 -17 -19 -23 -14

TotaisV Meie "Wihal 1 UL RIS L5 e = v17] -~ 8| -13) -30| e27| «10]  +23]  ed41| 433 47| 18] <14

o P -

D Capital account: { i | |

Dlrect investment: |
Direct investment in Canada ... :
Direct investment abroad .

Canadiar securities:

Trade in outstanding bonds and debentures
Trade in outstanding common and preference stocks ...
New issues ......ie
Retirements W e O

Foreign securities:
Trade in outstanding i
New issues ...
Retirements

Loans, capita) subscriptions, etc., by Government of Canada:

i Loans and advances by Government of Canada ...

2 Capital subscriptions to international investmen

d Repayment of post-war Joans and advances .

2

3

1
e
(]
[T
Ui
[
o 0o
——
]

L3
o3
1
—
—
1
Yy
1
™ -
|
B2
_
S -

-18 =

0 -

[
[
1t
[
[
[ |
[ |
[
bt
[
1k
[ |

[}
I L
1
|
I
I

II
-
i
it
]
i
o

-
I
|
-
-
1
1

Repavment of war Joans and advances ..
s British financlal settlement and interim advances {net)
11 Coiumbia River Treaty, net
12 Export credits extended from Canada dxrectly or 1ndkrectly at
risk of the Government of Canada .............
Long-term capital transactions n.i.e.:
i3.1 Finance company borrowing
13.2 Other ....coveeccenness
Chnnge in Canadian dollar holdings of foreigners:
14.1 Deposits
14.2 Government of Canada demand liabilities .......ociiiciiiies
14.3 Canadian treasury bills
Other capital movements:
17,1 Bank ba)ances and other short-term funds abroad (excluding
official reserves) .......
17.2 Canadian commerclal paper, etc.
17.3 Canadian finance company paper
t7.4 Canadian finance company obllgatlons n.i.e. .vininiiniiiin.
17.5 Al] other transactions

CCCP® WM DWW -

— e

-
[ i 17
=
e
=
L
[
o
it
L)

[ O I |
|

1
-
1
B2
[
-
I
i
)
-3
)
-3
)
«
)
«
t
w0
1
«
)
»ny

._
-
_l
™
]

[ %)
]

~
3
t

o
1

-
i
w
(]

o

]
—
[
-
w

I

I
—

(R~

1
©
—
=

1
25

[
1
[ )
I
i
1
)
i
l
1
i

w! 11

E Net capital movement (excluding monetary jtems shown below) in:

Long-term forms (D | to D 13} -1
Short-term forms (D14 to D 17) 2
1

Totals .

5 ~t5 S -16
1 &) 44 -4
6

-6 23 -20

-14 -13 3 =33 ~16 =46 =

ERIN EYON

i1 18 -11 18 -63 -10 - =

F Balance to be settled (C4 ¢+ E3) ... I8 - 4 219 -41 45 -53 13 41 49 41 44 -6

G | Balance settled by exchange (ransfers .. -18 4 19 41 -43 55 -13 -41 -49 -41 44 6

€ +E+G | Official monetary movements in the form of:

Change in official holdings of gold and foreign exchange
Change in net International Monetary Fund Position
Other special intemational financia) assistance ...

Totals - - - - - - = = £ = = =

|
1
|
1
I
i
[
i
P
i
)

LAY SR

See footnote at end of table,
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963 -65% ~ Continued

Between Canada and other OECD countries in Eutope
Account 1963 1964 1965°
THEEY i | o
1 I 111 v I l i} 11 | v I I1 11 v
No. i ] el LN -
millions of doliars
A Current receipts: |
1 Merchandise exports (adjusted) ... 119 169 180 194 144 190 199 i 216 169 189 226 256
2 Mutual aid to NATO countries ... e B g & o N F o " . d- % o3
3 Gold production available for export — - - - - = i - = = Y
4 Travel expenditures ... 2 K 4 3 2 5i 3 4 7 12 4
5 Interest and dividends - 4 - 4 1 4 - 3 1 3 1 3
6 Freight and shipping . 14 1% 19 18 15 18 2] 22 1 20 23 24
7 Inheritances and immigrants’ funds . 3 7 6 5 4 1 5 5 6 11 10 g
11 All other current receipts k ‘ ) 5 11 11 12 11 12 12 13 12 13 13 25
12 Total current TeCEIPS ... e I 49 | 215 | 220 | 236 | 177 | 236 | 244 | 262 | 209 | 243 | 285 | 319
B Current payments:
1 Merchandise imports (adjusted) .. . £ 2.5) 127 122 150 94 152 I 142 170 2 193 183 219
4 Travel expenditures ... 12 20 34 20 14 24 45 22 12 24 45 25
5 Interest and dividends 11 13 127 P 11 g 2 18 13 15 13 16
6 Preighl and shipping .. 29 34 36 38 31 37 39 | 39 35 41 42 43
i Inheritances and emigrants® funds 2 3 3 3 2 3 | s 2 3 4 4
9 Officlal contributions ... | - - 1 ! e 1 & i i = L 1 =
10 Mutual aid to NATO countri . W 3 S £ e )
11 All other current payments ... | 38 38 39 38 38 42 34 39 39 42 43 45
12 Total current payments ... ; 168 235 | 247 262 190 272 i 273 i 289 213 318 Bail 352
C Current account halance: ‘ l
il Merchandise trade +44 +42 ' +58 +44 +50 | -38 +57 46 | + 57 -4 | +43 | + 37
2 Other transactions, excludlng B9 -83 -62 -84 ~69 63 =13 -88 =739 8 =71 | -~ B8 | - 70
3 Official contributions ... = LRI T« S - S 108 ol -1 - | -1 - - - L e b | -
4 ) R S T o NI N RN s SO S | e ’ =20 =27.| -26 ~13 ~36 =31 -211 - 4 -1 | - 46 | - 33
4 i | |
| H |
D Capital account: i ! i
Direct Investment: [ |
1 Direct investment in Canada = . 16 | 8 i 6 10 7 4 6 7 14 12 14
2 Direct investment abroad -6 -10 -10 -7 -1 -8 =1 -8 |= 3 -2|- 8|~ 4
Canadian securities: |
3.1 Trade in outstanding bonds and debentures 4 4 2 - 1 12 i ] 17 3 6 19
3.2 Trade in outstanding common and preference stocks <8 - =! o) =4t g = 5 = [ = B I =0 - =121 =18
4 New issues 6 W 4 5 6 (] 3 5 7 5 (] 10
5 Retirements . = ~24 -4 -1 - =19 = N -7 -5 -B!l - 8]~ 4
Foreign securities: |
6 Trade in outstanding issues - - 1 = 1 8 1 -3 i 2 - = EET=: 2
7 New issues | - - = — - — - — - —
8 I Retirements . — = — = e — = = B =
Loans, capital Go |
9.1 Loans and advances by Govemment or Canada ., _ = - — — fl = = = = - —_ =
KN Capital subscriptions to internationa] investment agencies | — - - - B = - - e = = =
10.1 Repayment of post-war loans and advances i - 2 - - = 2 - = 4 2 = —
10.2 Repayment of war loans and advances ... ! = - - - - £ - X - =X = B =
10.3 British financial settiement and interim advances (net) . | - - - - - = =al — E L = =
] Columbia River Treaty, net .. = = = = s = - = =N — - =
"2 Export credits extended from Canada ditectly or lndlrecLy at !
risk of the TJovernment of Canada ......... - - 1 - - - = = 2 - - 2| -2
Long-term caplital transactions n.i.e. ‘ l
13:1 Finance company borrowing .. 3 -1 - -1 - -1 -1 - - — - -
13.2 Other . - | 6 3 9 -1 =11 3 —u 94 4 -1 6
Change in an !
14,1 Deposits | 3 1 i 20 =18 -2 - - 1. i | 9
14.2 Government of Canada demand liabilities - - - - e = L - s - - k. e
14.3 Canadian treasury bills ., - = 1 1 -1 6 -6 - - - - 1 -
Other capital movements: |
17.1 Bank balances and other short-term funds abroad (excluding |
official reserves) ) -IE -2 -2 -2 54 -38 | -4 =10 98 39 148 | ~106
17.2 Canadian commercial paper, ete, - ‘ 1 1 -2 - [ -1 il 1 - -
”.3 Canadian finance company paper =2E - - il = 4 1 [ - - 3 - -
4 - - - - - - - - - =1 -
17.5 -5‘ -4 3 -1 8 1? 144 10 1| -2|- 4 11
i
E Net capital movement (excluding monetary items shown below) in: 1 r ‘
Long-term forms (D 1 to D 13) ... 8 =18 =0 | -2 11 2 | 8 R 10 10 13 15
Short-term forms (D 14 to D 1T) . 3| -3 44 4 81 48 ! 3 -1 100 43 138 | - 88
3 U T e o O S S SN S SO SN -5 | -11 2 2 92 46 11 | 1 110 53 151 | - 73
F Balanceto be settled (C4 + E3) ... -4 =38 -23 -24 9 -82 ~20 -26 106 —28 103 | -106
' !
G Balance settled by exchange transfers ... | 24 \ 31 25 24 =79 82 20 26 | -l06 22 | ~108 106
i
- ! [
C +E +G | Official monetary movements in the form of: t
1 Change in official holdings of gold and forelgn exchange . I = ol = — x <o SRS S - = - -
2 Change in net International Monetary Fund Position .. - - - - - -} - | = = . — =
3 Gther special internatlonal financial assistance | 1B - - - - =y [ - :- = = -
4 Totals .. | L - L 5 = = . - - ™ - i
L& 0] Mo, |

See footnote at end of table.
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963 - 65 — Concluded

No.

9] = >
— I
0 —~COIB - [ERERE T- YT N XY X PN

- WD e
B —

N—~OOOWY WIR LMEWW o=
fad B e DD —

[,

(X

F

H-
C+EYG

- Wwas—

Between Canada and all other countries

Account 1963 1964 1965°
1 1] m v 1 n b1 v I n 111 w
a ] miiiions of doilars
Current receipts:
Merchandise exports (edjusted) 173 207 221 413 267 422 375 295 209 271 329 388
Mulual aid to'NATO-COURLEES. ...............ccccoamuesisicitbinismasesistarons ssass N e " ar @ . ba - . e 00
Goid production available for export - - - - - = .y B = - 4N =
Travel expenditures - 4 3 i 1 ) 3 L] 2 5 8 2
Interest and dividends, ........... 3 2 2 3 3 2 3 5 4 3 4 6
Fretght and shipping .... 14 17 18 29 18 26 25 24 19 18 21 24
Inheritances and immigrants® funds 1 3 (<] 3 il 2 k) 3 4 2 4 4
All other current receipts ... ol (f 6 6 5 1 8 9 10 13 15 12 14
Total CUTTent TeCeIPS _..........c.ionsiiminssinsiiiiimenisence 198 248 253 453 298 463 420 341 251 314 378 438
Current payments:
Merchandise imports (adjusted) 142 173 199 194 161 195 207 211 175 219 235 248
Travel expenditures 6 5 3 7 5 4 i (] 5
Interest and dividends . - 1 - 1 E 1 t 1 - 1 1 1
! Freight and shipping .. 6 8 9 11 8 8 11 11 9 11 13 13
Inheritances and emigrants’® funds - 1 - 2 - 1 t 2 - 1 1 2
Official contributions 1 2 1 2 3 2 2 3 6 1 7 4
Mutual aid to NATO countries ¢ e o e -8 5o g ] Iz - o ofs '. o
\ All other current payments 1 bl 12 14 15 15} 14 14 16 1% 18 16
| Total current payments ... 166 202 226 |. 227 194 229 | 241 246 214 257 279 289
1
r Current account balance: ) |
[ Merchandise trade .. +31 +44 +22 | +219 +106 +227 | +168 +84 +34 +52 | 484 | 140
{ Other transactions, excluding B 9 + 2 v 4 FABA " 1] gl LI e | +14 + 9 + 8 12 | + 13
| Official contributions - -4y 2 T U PN T A ¢ S B S S l E RN
] Totals ... A +32 +46 +27 1 +228 | <104 | +234 | 4179 +93 «37 +57 i 199 | 149
: \
| Capital account: |
| Direct investment:
| Direct investment in Canada -1 9 S I N gas 1 -ads e 2k 3 & i -
[ Direct investment abroad =3, 2 - R 2 - =4 &1 e =
Canadian securities:
: Trade in outstanding bonds and debentures................. - 2 1 - - - 1 -3 1 - l - s
Trade in outstanding common and preference stocks . - - - - — = - - o = 1 =
New lssues - 11 . 3 = 9 5 4 S - = 8
Retirements .. - 6 L - ="l - -3 = s = IR
Foreign securities:
Trade in outstandlnx EE-TTT-E N - - - i - - - - - =1 - -
New issues . 5 A T Y SRR ) Tan -3 -19 52 =1l
i REBrements, | - e S el LT - 1 1 1 1 1§ 1 1 1 13 | 3
Loans, capital subscriptions, etc., by Govemment of Canada: | |
Loens and advances by Gove: t of Canada - - - - - - - - - - - -
Capital subscriptions to internatlonal investment agencles - - - o - - - o -] - - - =ML3
| Repayment of post-wer loans and advances _ . =l 1 _ -l 1L o . - e o | -
Repayment of war loans and advances . - - i = = . L L} I r L
| British financial settlement and interim a - - - - - - - - — - - -
% _Columbla"RiVer THeaty=neb ... 8 o B e cvceeeees cootie - - - - - - - - - - - | -
| xpotl credits exlended from Canada directly or indirectly at
risk of the Government of Canada ... - ~10 ~38 | -28 | -33( -47 | - 41 =35 ~28 =52 =55 | - 31
Long-term capilal transactions n.i.e.: |
Finance company borrowing .. - - - - - - - - - - - | -
Other .. 2 - - - 3 & - = 2 o | 2 g (eI
Change in Canadian doliar holdings of foreigners:
Deposits o..o..oooecrronas - 2 £ - - 6= ~ 15 s sl 2 | 2
Government of Canada demand liablllities ... - -3 - 5 - 5 a3 - 5 - F B -5 | 12
Canadian treasury biils 3 -5 ==l F> 5 - ke 1 21 -14 1] =1
Other capital movements: i
Bank balances and other short-term funds abroad (excluding
official reserves) ... = 1 - =) N | 28uk = 3TMle- 21 =39 52 aq 25 | 49
Canadian commercial paper, eLe, ... - = - - - - — - - 5 -8 11
Canadian finance company paper - - - - - - — - — 15 15 13
Canadian finance company obligations n.b.e. . - - - - - - - - - - - -
Ail other transactlons! ... 7 | 1 ¢ | 6 48 =' 3 1 1 I -
Net capital movement (exciuding monetary items shown below) in: ' \
Long-term 10ms (D 1 10 D 13) ..ccocvircuinnibeeimisercnscacsessececssemsens s [ -3 -7| 42| -4 |-3¢ -50|-36| -47| -44| -3¢| -48| -4
Short-term forms (D 14 to D 17) 9 = 47 5 32 | -~ 28 | 7,30 [ 32 89 44 34 | 78
Totals ... 6 -14 3| -3 - 2| -] -66; -9 45 10 -14 34
’ \
Batance to be settled (C4 + E3) 38 32 32 192 10z 136 113 16 82 67 85 1‘ 183
Balance settled by exchange transfers, ... ... ~38 -32 4| -192| - 17! -150 | - B4 (38} ~36 26 43 l ~236
o o
Ofticial monetary movememts in the form of: | : f !
|
Change in official hotdings of gold and foreign exchange | - - - | - - - - - -1 = - -
Change in net International Monetary Fund Posltion . ! - - 86 - 85 6 59 i27 46 93! 82| - 53
Other special International financial assistance ........ - - - - - - - - - - - -
1T O R IO B . - - 86 - 85 6 39 127 46 93 &J ~ 53
Ll = JE 1 ol B N Y e

! Includes changes in loans and accounts receivable and payable, and also balancing ltem representing differences between direct measurements of current and capltal

accounts,
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TABLE 4. Annual Statements of the Canadian Balance of International Payments, by Area, 1963 -65

1963
Account g v —= 7
Total U.S. U.K. RSA OECD | Other
No. b 7 L_
millions of dollars
A Current receipts:
1 Merchandise exports (adjusted) 7,082 3,970 1,017 408 662 1,024
2 Mutual aid to NATO countries 23 - S B o Lo
3 Gold production available for export 154 154 — — - -
4 Travel expenditures . 609 549 28 8 16 8
5 Interest and dividends .. ! 230 155 31 26 8 10
6 Freight and shipping 563 279 105 33 68 8
il Inheritances and immigrants’ funds 151 65 43 12 21 10
11 All other current receipts 500 342 77 12 45 24
12 Total cutrent receipts 9,312 | 5,514 1,301 500 820 1, 154
| |
B Current payments: i
1 Merchandise imports (adjusted) 6, 579 ‘ 4,458 521 418 474 708
4 Travel expenditures ... 585 388 70 ol 86 20
S Interest and dividends ... 860 727 82 1 48 2
6 Freight and shipping 5 " 648 378 94 5 13 34
7 Inheritances and emigrants' funds 185 | 152 15 4 1l 3
9 Official contributions .............. 65 - — 57 2 6
10 Mutual aid to NATO countries .. 23 N, » . . oq
3¢ All other current payments .. 888 559 102 25 | 154 48
12 Total current payments ............c..cc.cveeeruimvenernns 9,833 6, 662 | 8B4 531 912 821
C Current account balance:
1 Merchandise trade ......... J +503 - 488 +496 -9 +188 +316
2 Other transactions, excluding B9 .. -959 - 660 19 35 | -RI8 + 23
3 Official contributions ............. =NGE - — S5 r e == G
4 (O EALSIN vt Wi, RSN - S e P A LT -321 —-1,148 +417 ~31 972 +333
D Capital account: ‘
| Direct investment: |
1 Direct investment in Canada ... . | 280 220 38 -1t 37 - 4
2 Direct investment abroad -135 - 36 - 40 -13 =33 - 13
Canadian securities: i
3.1 Trade in outstanding bonds and debentures 39 36 1 b - 6 3
3.2 Trade in outstandlng common and preference stocks .. -170 - 99 =50 - - 16
4 New issues . 4 R 084 930 18 - 22 14
5 Retirements . -404 = W31l - 40 - - 42 &
Foreign securities:
B Trade in outstandlng issues 40 42 =2 -2 — 1
7 New jssues . , - 39 =3 B33 - - - Sald
8 Retirements 2l 17 - 1 - 3
Loans, capital subscnptmns etc., by Government of Canada:
9.1 Loans and advances by Government of Canada ... B 0] - - -10 - -
9.2 Capital suhscriptions to intemationel investmen 8 - — - - - 8
10.1 Repayment of post-war loans and advances . 25 - 18 5 2 -
10.2 Repayment of war loans and advances ............. - - - - - -
10.3 British financial settlement and interim advances (net) - - = = - -
11 Columbia River Treaty, net . - - - - - -
12 Export credits exlended from Canada directly ‘or lndlrectly at
risk of the Government of Canada ...........cooovvveeeeeevecece s = %) 7 — -4 1 - 76
Long-term capital transactions n.i.e.:
13.1 Finance company borrowing ........... 1 SR . 11 11 = U - 1 -
13.2 OthSree M. . oo s 15 65 = 4 18 o |
Change in Canadian dollar holdmgs of foreigners:
14.1 DEERS it . L e e 43 31 1 5 6 =
14.2 Government of Canada demand liabllities 1 = 1 - - - 2
14,3 Canadian treasury bills ... = 2 23 -1 - 1 - 4
Other capital movements:
17.1 Bank balances and other short-term funds abroad (excludmg
official reserves) -258 - 244 — g 1 S e =
17.2 Canadian commercial paper, etc. - 23 = gitedt - — - -
17.3 | Canadian finance company paper . 93 93 - - - -
17.4 Canadian finance company obligations n.i.e. 35 35 - - — -
17.5 All other transactions = 166 118 =1 8 =] 59
E Net capital movement (excluding monetary ltems shown below) in:
1 Long-term forms (D1 to DI3) ..ooviiiiiiivcniae v iererssesmsnerecneaens [ 637 843 - 80 -29 i = &5
2 Short-term forms (D14 to D1T) ... 30 - 14 - 16 14 = M8 54
3 Totals . 667 829 - 96 =15 =2 - 39
F Balance to be settled (C4+E3) ..., 146 - 319 321 ~46 | -104 294
i \
G !Balance settied by exchange transfers ................oooimn... | - 378 ~-320 16 104 -208
H:=
C+E +G |Official monetary movements in the form of:
1 Change in official holdings of gold and foreign exchange ... 60 59 1 - - -
2 Change in net Internationai Monetary Fund Position ... 86 - - - - 86
3 Other special international financlal assistance ......... = = = — = =
4 TG B o TR E: St St USRI . 18 146 59 1 - = 86
1

! Includes changes in loans and accounts receivable and payable, and also balancing item representing differences between direct measurements of current
and capital accounts,
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of International Pavments, by Area, 1963 -63

1964 19659
Total U.S. UK RSA ' QECD Qther Total Uu.s. U.K RSA OECD ‘ Other No
millions of dollars
i ! i I A
8,238 4,39 | 1,219 515 749 1,359 8,7;3 1,993 1,184 531 8440 1,197 1
47 | = N i 3 A, i nl 2
145 145 = L — = 138 138 = - g = 3
662 590 33 i1 17 t1 747 660 34 9 27 17 4
332 190 80 41 8 13 310 204 40 41 8 17 5
644 301 130 44 76 93 673 327 136 44 84 82 6
169 171 46 13 21 2 211 91 51 21 34 14 1
557 359 102 4 48 34 640 393 110 20 63 54 | 11
10, 794 6,058 | 1,610 638 | 919 1,522 11,503 6, 806 1,555 666 1,056 1,381 | 12
t B
7,537 5,204 584 417 558 774 8,627 6, 034 624 385 707 877 1
712 48t 80 23 105 23 779 531 89 27 106 26 4
1,010 850 104 1 52 3 1,071 919 91 i 57 3 5
679 399 89 i 146 38 755 442 95 1 161 46 6
201 15% 24 5 11 4 211 160 30 4 13 4 7
69 = 5 58 L 10 92 = = 13 1 18 9
47 - . = | » i 39 | . B I, " b, 10
963 802 124 26 : 153 58 1,012 632 116 30 169 65 il
11,218 7,693 1,005 337 | 1,026 910 12,586 8,718 | 1,043 531 1,214 1,039 | 12
! i ‘
! ®
701 | - 808 635 | 98 | t91 585 118 -1, 041 560 146 133 320 )
-1,056 | - 827 | - 30 S1 -297 | 37 -1,109 - BTl - 50 62 | ~290 40 2
- 69 = - | -538 ! - - 10 - 92 B = - 13 -1 ~ 18 3
- 424 | -1,635 603 101 -107 612 -1,083 -1,912 510 135 ~158 342 4
| [
[ | "
270 188 55 4 27 - 4 405 353 - 2 3 47 4 1
= ROSRim B | - 3 -35 - 18 | - 4 - 125 - 10 2 - 38 - 17 -2 2
1 38 1 - 42| o 62 28 -3 " 31 6 3.1
- 98| - 52 - 27 = ~ 19 | = - 264 - 183 - 50 = - 31 - 3.2
1,100 1,040 | 22 - 20 18 1,209 1,166 15 - 28 = 4
- 382 | - 300 | -39 | L - 31 - 12 - 382 ~ 326 - 23 - - 25 - 8 5
31 [ - 26 | - 8 S 3 e - 53 - sl =71 g - i = 6
31 20 | = -4 = -1 - 56 - N == -5 = - 24 B
10 5 ‘ = 1 = 4 25 6 i = 18 8
= 12 - | - -2 - - - 1 ~ - -1 - - 9.1
- 8 Sl - - | - - 8 - 13 £ — ~ - -13 9.2
10 - - 8 2 | - 10 - - 8 3 o 10.1
=, - - - | - | - - - - = = = 10,2
= = 5 = =1 2 = = = = - = =l 10.3
54 54 - - - = 32 32 E | > = = 1|
- 164 9 - -17 | - -156 S - - - 11 - 4 -166 | 12
= 46 ="' 5 i = -2 - - 3 - 3 = & 4 — 13.1
116 117 -1 -1 i 4 54 39 - 12 - 6 18 5 BT
28 34 - 11 5 iy | = 1 31 5 16 -2 8 4 | 14.
= — % = = = | 2 2 - 2 - L = 4 | 14.2
- 16| - 16 1 - -1 | - 12 ] S - -1 T i
- 528 106 | -583 12 2 - 65 138 - 811 551 45 176 gl I P
T = i = vy ol - 10 - 2 i 8 _ 1n | 17.2
196 196 = = 5 —1 kS - 162 ~ 208 7 - 4 35 | 17.3
52 52 — =L = | L 209 205 4 - = = 17.4
246 267 - a8 -22 33 | 6 287 304 - 29 5 6 i 11.5
E
820 1,013 | 3 | -52 23 | -167 713 964 - 0 - 55 48 ~170 L
- 33 626 ! -631 | -5 35 | - 58 527 - 508 549 | 48 193 245 b
87 1,639 | -628 | -57 | 58 | -225 1,240 456 475 | = ] 241 13 3
) l | l
|
363 4 [ - 23 ‘ 44 ‘ -39 187 157 -1, 456 983 128 83 417 F
! ‘ ! 1
~ a7 . 44 | 49 -110 = 1,499 -1,039 | -128 - 83 249 |G
‘ {
‘ C+E+G
86 31 55 - . - ~ - 1 43 - 54 4 L & 1
217 = L o - 277 168 - - = - 168 2
= 3 r = ! == = * - -3 i - 3
363 31 55 N - 277 L 157 43 - 54 - - 168 4
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TABLE 5. Uniled States Direct Investment in Canada, Industrial Distribution of Capital Movements and Reconciliation
with Change in Book Value, 1955 -64
A minus sign indicates an outflow

|
Industry 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964
millions of dollars
Direct investment:
Gross inflows:
Petroleum and natural gas mdustry‘ 198 254 262 209 203 180 156 156 144 129
Mining . 57 76 81 81 141 209 157 165 107 134
Pulp and paper ....... 35 43 48 19 18 26 13 13 U 31
Manuafacturing .. 87 135 121 95 158 138 149 178 164 247
vtilities .o, . 9 2 4 3 8 14 T 18 - 1
MELGR AR - ... i-comme 55 70 3o s e ST s vc e s TG me s 24 20 33 14 35 20 32 55 22 33
Financial .............. 21 24 25 8 34 i 40 49 30 39 40
Miscellaneous ... ; 12 18 | 19 16 16 | 23 41 28 10 28
Uarey TN o ST 0 SR for i, 443 572 593 445 613 | 650 604 637 493 649
f
Gross outflows: | !
Petroleum and natura] gas industry! ... 2 22 25 8 33 22, 50 44 88 69
Mining ......... s ks 4 22 25 8 35 13 47 24 61 123
Pulp and paper ...... 44 4 15 24 24 13 3 29 11 47
Manufacturing 53 36 70 62 60 89 66 150 67 109
Utilities | T 1 3 1 1 2 10 5 8 6
Merchandising.. 6 8 22 19 20 31 21 21 12 53
Financial .. 3 3 18 4 7 27 13 5 21
Miscellaneous 7 11 1.2 13 8 12 14 23 21 33
Totals .........ccooceeneee R I o L o ol 126 107 190 141 185 189 | 238 309 273 161
|
|
Net capital flows for direct investment: f
Petroleum and natural gas industry! 196 232 237 201 170 158 106 18165 56 60
Mining . g 53 54 56 73 106 196 110 141 46 11
Pulp and paper b, B SO | -9 39 33 =5 -6 13 10 -16 -4 -10
IMERMEBGIIRINE ... ol oot e s erae 34 99 31 33 98 49 83 28 97 138
e U N 2 1 1 2 7 12 -3 13 | -8 - 3
Merchandising .. 18 12 11 o) 15 =11 11 34 10 - 20
Financial .. 18 21 7 2 30 33 22 17 34 19
Miscellaneous ......c.coivveeccincvniinnes 5 1 ki 3 8 11 27 -1 ~11 - 5
Totals .. 317 465 403 304 428 461 366 | 328 220 188
4 1
Other capital movements:? I | ! i
Petroleum and natural gas industey? .....ccoevverrevvenenn. 17 130 130 47 19 -10 87 43 44 - 37
Mining .... -29 13 17 53 14 24 82 -14 #1%5 65
Pulp and paper . -2 - -9 -4 -1 19 - 23 = K -
Manufacturing 16 1 101 54 2 ) ) -12 =61 -136
Utilities d -2 =1 1 = -8 -14 14 -6 17 24
MerchandiSing . ...t e - I -5 3 -2 7 10 - 8 2
Financial 62 126 11 33 46 62 68 85 67 12
MiSCellANeoNuS .o e e 1 -1 -5 -3 =il SN2 ~-11 -2 -1 9
Totals 63 269 241 182 109 77 257 117 52 - 66
[
Net capital movements:
Petroleum and natural gas industry® _............... 213 362 367 248 189 148 193 133 100 23
I R O B 24 67 13 126 150 220 192 127 31 76
Pulp and’ paper ... -11 39 24 -9 = 32 10 7 -6 - 10
Manufacturing 50 100 152 87 110 40 90 16 36 ¢l
Utilities ... - - 2 1 =l -2 11 T 9 19
Merchandising ..... 18 13 6 -2 13 -4 21 34 13 - 18
Financial ....... 80 147 18 35 6 95 90 102 101 31
Miscellaneous 6 6 2 - ki 9 16 -3 -12 -1
Totals 380 734 644 486 337 338 623 445 272 122
Increase in undistributed earnings and other factors in-
cluding revaluations, reclassifications, and similar
accounting adjustments ..... 346 145 436 817 330 99° 112 277 476 259
Net increase in book value ..............cvvvviirinnna. 126 879 1,080 573 867 637 35 72 48 147°

Q Elxp]orat\ons development, refining, transportation, distribution and marketing.

? New issues, retirements, borrowing, investment abroad, etc., affecting the total value of investment in Canada by United States residents in United
States-controlled enterprises: also includes classification adjustment.s in respect of direct investment transactions representing significant investment in
non-United States controlled enterprises,

* This figure is affected by unusually large reclassifications between United States direct and other investments.

Note: In addition to investment in new construction and new machinery and equipment included in l_)usjness gross fixed capital formation as published
in the National Accounts, the above figures reflect investment in other forms and the acquisition of existing assets and resources of Canadians. For these
and other reasons the series are not strictly comparable.
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TABLE 6. Estimated Constituents in the Value of Foreign Direct Investment in Canada, 1955 =65

Ttem 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965
= T I miliions of dollars BT = T
|
Net capital Inflow for direct investment ..........cocoveermeeruiviees. ‘ 445 650 545 430 570 670 560 505 280 270 405
Increase in undistributed earnings .......c...coceeeveerecrmereereenes 335 400 425 235 350 280 240 305 410 455 r .
OUNET, TRCIOTEY . i7r. ot s oreecstaliases pomens sass Bse oot 0088 184 90 291 86 106 16 65 113 84 -270? i
Net increase in DOOK VAIE .....vececieeecrensensesaninsssosassnssssessnnses 964 | i.140 | 1,261 75t 1,026 966 865 923 774 455 .
Book value at year end 7,728 | 8,868 (10,129 | 10,880 (11,808 12,872 (13,737 (14,660 {15,434 | 15,889° .e

! New lssues, retirements, borrowing, investment abroad, etc, affecting the total value of foreign direct investment in Canada, and other factors including
revaluations, reclassifications and similar accounting adjustments,
? see ‘‘About the figures —Foreign Direct and Short-term Investment in Canada, 1964, Discontinuities’* on page 65,

TABLE 7. Foreign Direct Investment in Canada, by Area, 1955-63

1
Area | 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965
T ] ) & SRR - millions of dollars ey b =Fir T T

United States ........oewremmnnanns . 3117 465 403 304 428 461 366 328 220 188 353
United KiNGAOM ......coovvvimeieeevveeesceeensnennn 79 101 73 94 88 117 125 62 38 55 -2
Rest of sterling area .......... -2 1 4 4 -1 5 9 -4 ~-11 4 3]
Other OECD Europe 50 82 63 30 55 86 57 111 37 27 47
Other countries .. 1 1 2 -2 - 1 3 8 -4 -4 4
All countries ..., 445 630 545 430 570 670 360 305 280 270 403

TABLE 8. Canadian Direct Investment Abroad, by Area, 1955-65

Area 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965

—— b i - S S——

millions of doliars

United StAtes ..........ccoevvecsisrseerersnenn ~-63 ~ 68 =35 - =10 -18 =25 6 - 36 -35 - 70
United Kingdom ............ 1 -2 - 5 g -5 44 ~-15 -16 - 21 - 40 -3 2
Rest of steriing area .............. -10 - 25 -26 -12 -9 -3 =20 - 41 - 13 =35 - 38
Other OECD EUTODE .....ccu.uericeerereserecmsevesm emnes srsesenssossesssassesens - 1 -3 = & -6 -16 -1 -29 - 33 -i8 - 17
Othet countries -10 - 8 ~19 -1 -16 8 -18 - 20 - 13 -4 k.

All countries -85 -10% -80 ~40 -83% =50 -80 =103 -133 -85 -125
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TABLE 9. Portfolio Transactions in Canadian Securities Between Canada and All Other Countries, 1961-65

-~

New issues

Payable in Canadian doliars only

Payable optionally or solely

in foreign currency

Nod 1961 1962 1963 1964 1965 1961 1962 1963 1964 1965
[ millions of dollars
All countries
Bonds and debentures;
1 Government of Canada, direct .............. 37 22 38 43 28 - 134 135 = -
2 Government of Canada, guaranteed ..., - - - - - - - - - -
3 Provincial government (including guaranteed) 34 36 15 29 25 32 112 328 410 272
4 Municipal govemment (inciuding guaranteed) . 18 14 20 31 15 29 60 42 181 71
5 Corporation issues (including railways)y .. 46 54 15 123 161 308 277 317 291 807
6 O oo i o s o 405 v el . i e e e e < T e 138 126 148 226 229 369 583 822 852 950
T Totals, common and preference StOCKS .......cceevivrvrvesneisrnvmnnas 44 20 14 22 30 — = = 4 o
|
8 Totals, all securities ............cooviviiimnn i 179 146 162 248 259 369 5383 822 852 950

et s
B e DO

14
15

United States

Bonds and debentures:
Government of Canada, direct
Government of Canada, guaranteed ....
Provincial government (including guaranteed)
Municipal government (including guaranteed).
Corporation issues (including railways) ......

Sub-totals ....

Totals, common and preference StOCKS .......ccecemrvoecrenviueioeniasnens

(Gl Al s ecUBIties. .. .. . .. fuuies vorvessies arsane o s conea Bradtin.

United Kingdom

Bonds and debentures:
Government of Canada, direct ...,
Government of Canada, guarante
Provincial government (including guar
Municipai government (including guaranteed) .
Corporation issues (including railways) ...

Sub-totals....

Totals. common and preference stocks...

Totals, all SECUNLES ........cooccoii e it ceseneneseraee

Other sterling area

Bonds end debentures:
Govemnment of Canada, direct
Government of Canada, guaranteed ...
Provinciel government (including guaranteed)
Municipal government (including guaranteed).
Cotporation issues (including railways) ...

Sub-totals ....

Totals, common and preference stocks

Totals, AlSeCUFTHeS .. i . cimiunsricin o aasisisnsssissasonssnsorensons

Other OECD (Europe)

Bonds and debentures:
Government of Cenada, direct
Government of Canada, guaranteed ...
Provincial government (including guaranteed)
Municipal government (including guaranteed).
Cotporation issues (including railways)

Bl miilE e o R e it e 1t T S
Totals, common and preference stocks ....ivrerinniimninensenon
Totals, all SeCUTtes ..........coveecienmeiieinrccnnccniesresanniens

Other countries

Bonds and debentures:
Government of Canada, direct
Government of Canada, guaranteed ...
Provincial goverment (including guaranteed) .
Municipal government (including guaranteed).
Corporation issues (including railways)

Sub-totals

Totals, common and preference StoCKS .......c.oeemviciinicisoineccnnns

Totals, all securities

Data not avaiiable.
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TABLE 9. Portfolio Transactions in Canadian Securilies Between ('anada and All Other Countries, 1961 -65%

New issues
Trade in outstanding issues Retirements Totals
Totals
1961 l 1962] 1963| 1964 | 1965 | 1961 ] 1962J 1963 [ 1964 | 1965 | 1961 | {962 | 1963 | 1964 | 1965 | 1961 1962 |1963 11964 1965 | o
i ) millions of dollars =
i
|
31 156 173 43 28 52 54 27 41 38| -46| -72| -4 | -88| - 81 43 | 138 [ 126 |~ 4 (=15 1
- = - - - 231 - ¢ 15 19 15/ - 2 -14] - 2 - - 21 [- 18 13 19 15\ 1| 4
66 148 343 439 297 -10 9 1 15 12 -24| -22 | -170 | ~66 | - 34 32| 135 | 274 | 388 | 275 | 3
47 74 62 182 86 | 3 10 1 5 8| -38| ~41| ~77i ~53| - 50 12 43 |- 14 | 134 4 | 4
354 331 392 414 68| -17| - 5] - 5| -3|-11]| -136| ~-140 | -101 | -117 | -208 211 | 186 | 286 | 294 | 548 | 5
504 709 970 (1,078 | 1,179 ; 61 | 64 39 1 62 | -246 | -289 | -324 | -324 | -374 319 | 484 | 685 | 831 | 867 | &
44 20 14 22 30 39 | -115| -170 | ~-98 ( -264 | - 55| -~ 30 | - 80 | -58 | - 8 28 (=~125 [-236 |-134 (~-242 | 7
548 729 984 | 1,100 | 1,209 100 | - 51| -131 ~21 | -202 | -301 | -319 | -404 | -382 | -382 347 | 339 | 449 | 687 | 625 | 8
|
a 144 142 9 9 44 64 17 16 12 | ~ 18| -42 | -33 | -31 | ~35 31 | 166 | 126 |- 6 |- 14 | 9
= == = - - 19 | - 9 9 1 1 - | -~ 8 - - - 19 - 17 9 [~ | 11D
54 136 337 430 290 | -2 13 6 15 13| ~17| -13|-66|-62| -~ 32 35 | 136 | 277 | 383 | 271 | 11
46 73 61 179 86 3 11 1 6 8| -3|-38|-~-175|~52]| -48 14 46 |- 13 | 133 46 | 12
350 323 382 410 | 764 10 5 2 2| - 6| -119| -127 | - 94 | -114 | -204 241 | 201 | 290 | 298 | 554 |13
455 | 676 922 {1,028 1,149 74 84 35 38 28 | -189 | -228 | -268 | -259 | -319 340 | 532 | 689 | 807 | 858 | 14
34 14 8 12 1 122 | -11| -99 521 =83 &3 L opiofiie a7TIli—sal Sk R 125 |- 16 |-138 |~ 81 |-173 |15
489 690 930 | 1,040 |1, 166 196 3| - 64 14 | -155 | -220 | -247 | -313  -300  -326 463 | 316 | 551 | 728 | 685 |16
9 5 11 7 8 -2 6 - 31- 3|~ 4|=-13(-17 |~-17|~-186 31~ 21 6 [-13 =11 |17
- - - - - 1 1| -1 2 3 -1 - | -1 - - - 1 |- 2 2 3 [18
7 8 3 4 201 = Aol (=1 2| == 2|-8B}-"4l-3]- 2 4 -1 [- 2 3] - |19
1 il - 1 - - - - - - =3[~ 2|-1[=1|=1]=2]//1]|1 - = 1 |20
1 1 2 1 - -10 |- 6|~ 3 2'-3-11-5—3—2-3-20—10-4-3-621
18 15 16 13 | 10 | -12 - | -5 1 [- 3|(-21|-28(-26 |~23 |=22 |=-15 |[-18 [-15 |-11 |-15 |22
6 3 2 si i -61 | - 65 | ~ 55 27 [-50 | -20 | ~ O |=-14 | -6 {~ 1 | ~-75 -7 |~67 [-34 |-46 |23
24 18 18 zzl 15| -73 ; - 65 - 60 28 :-53 ! -41|-37-40 |~38 | - 23 —wi—sa-sz{-aa-sllzq
| | l [
| | |
‘ | |
- - - - ‘ - - - - - - - - - - - - - - | - - |25
- - - - - - - - - - - - - - - - - - - - |26
- - - - - - - - - — - - - - - - - - - - |27
- - - - - - - - - - - - - - - - - - - - |28
- - - - - - - - - - - - - - - - - - ‘ -~ - |29
- - - - - - - - - - - - - - - - - - - - |30
|
- - - - - -3 i - - - - - - - 3 - - - - (31
- - - - [ - -3 - - = = - - - - - |- - - - - |32
| !
8 7 6 9! 1 10 | - 16 | 7 30 ' 23 | - 3| ~-17-17 |-28|-22 15 [- 26 [- 4 11 12 |33
- - - - - 3 4 7 18 1i-1[-86]~-1 - - 2 |- 2 6 18 11 |34
5 4 3 5 S5zt =3 i= a0 - 2 [-"1="5]=1 - |- - -7 - -1 4 4 |35
- - 1 2 - - |=-1| ~=1i=1 [ A= -l -1]-1 - |- 1 - - 2 - 1 |- 1 |36
3 g 8 3|4—7—4}~4-3-2-6-8-4—I-2-10-5—-1—‘37
16 18 18 19 20 -1 -20 6 42 31 | -15| ~-33 | -23 |~30 [ ~-25 - -3 1 31 26 |38
4 3 4 1| 8| -19 -39j-16'-19‘-31 C o IR (2R C IR | - | ~19 (- 38 -31-19—23;39
20 21 22 zo: 28 | —zo =38 |-20% "23 | '~ |- 10| 38| ez {~a14 2 -19 |-73 [-30 | 12 3 |40
[ \
'i \
15 - 14 18| - - - 3|~ 2 6 | -21 - |=17|-12 |- 8|~ 8 - 10 4 |- 2 4;
— - — - - -— -— - —-— -— . —_ -— - - -— -— - - 4
- - - -1 - - - - - - - - - - - - - - - - |43
- - - a9 5 - - - - - - - - - - - - - - ~ |44
- - - - - - - - - - - - - - - - - - - - |45
15 - 14 18 | - - - 3 |- 2 6 | - 21 - |=-7|-12 |- 8|~ 86 - 10 4 (- 2 |46
- - - i - - - - - - - - ~ - - - - - - |47
15 - 14 18| -~ - - 3 (- 2 6 |- 21 - |- 71 |-12 |- 8 |- 8 - 10 4 - 2 |48
| - -
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TABLE 10. Portfolio Transactions in Foreign Securities Between Canada and All Other Countries, 1961 -65

New issues outstaTrig?xsgl;‘ssues Retirements Totals
1961| 1962|1963 | 1964 | 1965|1961 | 1962|1963 | 1964 | 1965|1961 | 1962|1963 | 1964 |1565{ 1961 | 1962 | 1963| 1964|1965
millions of dollars
All countries
Bonds and debentures: )
-4{-1|-6|-858|-22 BRI~ 8|-1 1 2 5 5 2 3 4 |- 4 7|-4]-18
-16|-4 -%|-8|-3] - |-1 3 (-3 2 2 5 5 3| 15]-14 | - 5|-8| 14
~5|-4;-5|-21!-2 5 6 1 -1, - 3 5 5 2 3 3 17 1i-1 1
-5(-5{-23|-4i-9 3 1 8|-4| 16 2 5 6 3 4] - 1]1-9|-5] 11
~30 |-14 | -37 | -18 3—36 14 |- 2 20 |- 9 | 1 4 20 21 10] 28}~ 4 4| -18 8
~1]=-1(-1]-1)-5]|-3|-20(-3 1(-15 | — - - - - |-4|-21 |~4| -~ [-20
~3|-1|~|(-3}|-4] — (-33| 18 |-23 [-18 | — - - - — |-3|-34 | 18 |-26 |-22
-2|~-1| ~|-3|-6|-4|-11|~-5]| - |~-18] ~ - - - - |-6|-12 |-8]|-3!-24
-2 - |-1}-8|-8|-13-2| 10| —~ |-21]| - - - - - |-15|-2 91-51(-26
-8|-3|-2|-12|-20|-20 |-66 | 20 |-22 |-72 | —- - - - — |-28|-69 | 18 |-34 | -92
|
EREN = 28l= THIESNGH| ~217 3 |-28 85| — [-14 2 53 8 2 3 - | =25 3!-4}-38
=19 (-8 (-3 |-11|-17] - |-3¢| 21 |-26 |-18 2 5 5 3| 15]-17 -3¢ | 23 -3¢ |- 8
S SRR | - 8 1|~ SN ESRS 1 S8 3 3 5 2 3|-3[-5|-4 -4 |-23
-7|=-5|-24|~-9(~-14|=10|~1]| I8 (|(-4|=-5 2 5 6 3 4 | =18 1 =010 =T~ 0N =18
~38 (-17 (-39 | -31 |-5%6 |- 6 -68 | 40 -31 |-53 89 20| 21 10 | 25|-33 . -65! 22 | -52 -84
United States
Bonds and debentures.............cccecceeeeeeeee.. | =13 | =10 | =321 -8 |- 8| 14 |- 4| 16 |- 7T | 21 S5t 17| 17 S 6 6 3 I |(-10]| 19
Common and preference sStocks .........oocceenen. -6(-3|-2|-12/-19|-7|~85| 26 |-19 |-72 | - - - - - |-131-58 | 24 |-31|-81
Totals, all securities ... ~19 | -13 | -34 ! -20 | -237 1:-39 42 1-26 |-51 5 17| 17 3 6{-7|~55| 25 |-41 [-712
I
United Kingdom
Bonds and debentures........................| — | =1 | = | = |=2] = 4|-21-2]| - 1| - = =]-2 ' 1| 4f-24-2
Common and preference stocks ... = 2| — - - ~ 89! =2 =2 G~ 6 1( - - - - -~ [-1nj-2]-6(-86 1
Totals, all securities ... -2 - - - - |-11|-2]|-2|-8|-1 - 1| - - - | -13 ‘ el B P e
Other sterling area
Bonds and debentures ... =13 - -|=-4|~-5] - - - - - b - i 1 1]1-12| - 1]=3i= ¢
Common and preference stocks ................... + = = = = = - |=-1f - - = - - - - - - |=1] - -
Totals, all securities ....._.................. -13( - - |-4}-5| — - |=-1] - - | - 1 1 1|-12| — - |-3|-4a
! |
! .
Other OECD (Europe) ! ;
Bonds and debentures................ g - . - e 2 2| -~ - - - - - -  * 2 2% 4 L
Common and preference stocks - - - - - |-4]-11| - 3|-1] - - - - —|-4|-11] - 3|=-1
Totals, all securities ........................ - - - - — ||%& 2 |- g9iF = IR =] - - - - -l-2|~-9]| - SRS 1
Other countries
Bonds and debentures -4|-4|-5|=-"7(-23] - - - - - 3 2 3 4 185ha 11l 5&2 ISE28Fald! |— 5
Common and preference stocks = = = Sl 1= 2 1) - - - - - - — — 2 1{f — -1
Totals, all secorities ......................... =~4li- 4] - 5 =7 -2~ 2 1| - - 3 2 3 4| 181{-1| - |-1]-3|-6




SECTION 2

Tables V to XXE relate to

Canada’s International Investment Position.

Other related text and statements are listed in the
Table of Contents at the front of the report.
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TABLE V. The Canadian Balance of International Indebtedness, Selected Year Ends, 1926 - 64!

-
Item 1926 | 1930 | 1939 ‘ 1945 ; 1949 | 1955 | 1956 |1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963 | 1964
Canadian liabilities: SR g dollars
Direct investment V11, X 1.8| 2.4 23] 2.7| 3.8] 7.7| 8.9]10.1] 109 11.9[ 12.9} 13.7| | 154 15,9
Government and munlcipal bonds IX 1.4 1.7 HE o8 .8 9N N2. B8 2.8 3881 & 3 3.4 3.7 4.2 C
Other portfolio investments VIII.... 2.5| 3.2 2.6 2.4 2.3| 3.2] 3.7| 4.1 4.4 4.6{ 4.6 | 4.7 4.7 4.7 el
Miscellaneous investments VIII . 0.3 0.3| 03| 0.3( 0.3| 0.6| 0.8 0.9 15 1.3 1.4 1.7 1.8 1.8 2.0
Foreign long-term lnvestments in Canada
)T, Rt 000 . O T 08 6.0| 7.6 6.9 7.1 8.,0( 13.5|15.6)17.5 19.0| 20.9| 22.2| 23.6| 24.9| 26.1 | 27.4
Equity of non-residents In Canadian assets | I 1
abToadk e B e £ . 0.2] o.2] 0.3 07| o.8f 8] o.9 1.0} l.l[ B2y 130 4 w6
Canadian dollar holdings of non-residents ...... . - | 0.3 0.3 0.4| 0.4| 0.4| 0.4 0.5 0.5i ). 046 [ 0.6 ‘s 0.6 ' 0.6 0.6
Gross liabilities? . 6.4 { 8.0 7.4 I 7.6| 8.7(14.6!16.7(18.7| 20.4| 22.4 I 24.0, 25.4 | 26,8 \ 28.1 | 29.3
United States? ... 3.5| 4.9 | 4.5 I S.47 6.4 11,1 "12.6p1d. 1.1 15.5] 17.0 | 18.0} 19.3] 20.6; 22.0 28. 1*
United Kingdom® 2.7| 2.9 2.6 1.8 1.8/ 25 2.8 31| 3.2 3.4 3% 41" 285 3.6 3.15" 86
Other countries?.? , 0.2 0.2} 0.3 0.4 0.5 1.0 156 1.5 1 2 2.4 85 26 290 2.8
Short-term payables n.l.e.* NS R T X R W RA T AR SRR AR | R R R
GrOSS HAbIlIIeS L. ... 6.4 8.0 7.4 8.2 9.3/15.1]17.5]19.6| 21.5| 23.8| 25.6| 21.3| 28.8 | 30.4 | 32.8
§ |
Canadian assets: '
Direct investment VII.. 0.41°0.4| 0.2 08| 0.9| 17| 1.9 2.1 23t 243 2.5 %2 6M NoNg b P L
Portfolio investments V 0.5%) 0.5 0.7 | 'OJGM 0.6 |- 1,051 ; 0NSNIEH 1.1 1.2 1.3 5% 1.7 1.8: 1.9
Government of Canada cred fo- - - 0.7 2.0 1,61 1.6 | 1.6 1.5 1.5 1.5 1.4: 1.3 1.3] 1.5
Government of Canada subscnpnons ’ { i
national investment agencies - - - - 0.1 | 1O Ifgmat 1 [JNuisT 0.1 0.1 0.1 05gl [ 0.1 0.1 0.1
Miscelianeous investments’ - - - - - (-0.1 - 1=-0.1{ -0.1 - = il [y i 0.2 0.3 0.4
Canadian long-term investments abroad . 0.9 1.3 1.4| 2.0/ 3.6 4.4| 4.5| 4,7 4.8 5.0 5.3 | 5.07 Gef 6.6 7.3
Government of Canada holdmgs of gold and ‘ | i
foreign exchange VI .. — - &S| TN 1.2‘ 1.8) 1.9| 1.8 ns 1.8 8y 2B R 2.8y 2.9
Net IMF position - - - | = 0.1 0.1, 0.1 0.1 0.1 ‘ 0.1 0.21 0.21 ~0.14 -0.1, 0.2
Other Canadian short-term holdings of ex- !
Rhised T T R e O WESL L R, Y 8 - 0.1 0.1 0.4, 0.6 O. 1.0 1.0 12 TIETS Niag TR | T
Gross asSets? ... N3] 1.3 1.9‘ 3.91 5.1 6.8 7T.L[i %5 1.7 8.0 8.5 9.2) 9,8 10.6)|12.2
Government of Canada holdings of gold, | ‘ ‘ \ ‘
foreign exchange and net IMF position — - (1,53 | 1500 [ 1. 3" SN 2=10 1.9 2.0 1.9 290 2.4 =0 25| Bl
United States?:®........ucconvnmrinieinninenioens 0.7 0.9] 0.9( 1.0" 1.3] 23| . 26| 3.0 3l 3.3 3" 3.9 4.1 4.7* 4.9
United Kingdom? 0.1 0.1 0.1 0.7 1.6 1.4 1.4 1.4 1.4| 1.4 1.5 1505 B 1.9% 2.6
Other countries?® ... 0.8} 05| 0.4 0.8] 09| 1| 1|2 143l 1.3‘ 153 1.4 1.5 %132l § 116
Short-term receivables n.i.e. 5 . 8 0.1] 0.2| 0.3| 0.4| 0.4 0.5( 0.5 05| 0.5 0.5 0.5| 0.4
GIOBSIASSRLSR . .. oo ot mvwss 5ocs o n e e iions 1.3 1.5 1.9 4.0 5.3 .1 1.5 7.9"' 8.21 8.5 9.0, 9.7 10.2] 11.1!12.7
Canadian net international indebtedness: 4 !
INBOIRBLUITIES . Lol ol oo oo aeeiils 8. 1% - 6.9 5.5‘; 4.2 4.0 8.0f10.0| 11.8 13.3! 15.3 16.6 17.6 18. 6 19.3 | 20.1
Government of Canada holdings of gold, '
foreign exchange and net IMF position - — ] -0.5 | -1 --1. 3| =230M8=2. OMB=g1™0 | - 2.0/} = 1SS 290UE = 2N IESSONCHINES2 SIS |
United States?-® 2.8 4.0] 3.6| 4.8 5.1 8LHEN0, OIGEIE 11 12,41 13064 S14. 538554 | ERNEUGHINE TSR0
United Kingdom®-°, 2.6 2.8 7o) e | 0.2 1.1 1.4 1.6 1.8 1.9 2'0i %0 2.0 16% 1.0
Other countries? *, -0.3{-0.3(-0.1|-0.1| -0.4| -0.1 0.2| 0.3 0.4 0.8 1.4l 1.1 1.1 1.4° 1.2
Short-term n.i.e.b...... ot - ! 0.4| 0.4| 0.2| 0.3| 0.6 0.6 1.0 1.1‘ 1.4 N6 1.8 | p2a8°

* For 1933 and missing years after 1945 see Table 12 In ‘“The Canadian Balance of International Payments — A Compendium of Statistics from 1946 to
1965'" (DBS Catalogue No. 67-505).

? Excludes short-term receivables and payables.

’ Includes international investment agencies.

* Country distribution not available,

* Includes $0.9 biliion finance company obligations.

® Includes $0.2 billion medium-term non-marketable United States Government securities acquired under the Coiumbia River Treaty arrangements,

7 Includes export credits by Government and private sectors less reserve against Government inactive assets.

* Net external assets of the chartered banks of Canada amounted to $370 million in 1926 and $180 million in 1930.

® Excludes Government of Canada holdings of gold and foreign exchange.

Note: As figures are rounded, totals donot necessarily equal the sum of theircomponent parts. Roman numerals refer to tables with further detail.

General note applicable to all statistics of foreign investments in Canada

Common and preference stocks are lncluded at book (equity) values as shown in the halance sheets of the issuing companies, bonds and debentures are
valued at par, liabllities in foreign currencies being converted into Canadian dollars at the original par of exchange.

Investments in Canadian companies have been classified according to principal activities in Canada.

Investments in Canada shown as owned by residents of the Unites States and the United Kingdom include some Investments held for residents of other

countries.
For more detailed explanations see ‘‘Canada‘s [nternational Investment Position, 1926-1954"",

TABLE VI. Canada's Official lloldings of Gold and United States Dollars,* 1953 - 63

At end of 1853 1954 1955 1956 1957 1958 1959 1960 1961 1862 1963 1964 1965

millions of U.S. dollars

1.845.3 (1,827.2 {1,871.5 |I,871.4 |1.923.6 |1.867.7 |1.888.3 1.856.1 |1,934.9 |1.709.4 |2.600.1 |2.465.5 |2,554.1
1,750.1 |1,863.3 |1,930.4 [1,899.5 [1.941.8 |1,921.4 |1,934.2 |I1,773.9 |1,985.2 lI.BUB.'?’ 2,691.6 |2.533.9 (2,480.1
1,787.3 {1,898.6 |1,936.7 |1,903.5 |1,889.9 |1,888.2 [1,938.3 |1,813.0 (1,924.3 |2,444.6% [2,568.3 (2,624.5 |2,614.1

3 12,664.5

1,818.5 |1,942.6 {1,900.8 |1,936.2 [1,828.3 (1,939.1 |1,869.2 |I,829.2 2,055.Bl2.539.4’ 2,595.0 (2,674,

! Gold, United States dollatrs and short-term securities ofthe United States Government held by the Exchange Fund Account and other Government accounts
and net holdings of the Bank of Canada.
? Includes some funds representing special international financial assistance in the form of central bank swaps and/or net IMF drawings.
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TABLE VII. Canadian Long-term Investments Abroad,® Selected Year Ends, 1926 - 64?

Direct investment in branches, Portfolio investment in
subsidiaries and controlled companies foreign securities Total
private Government
Location and year r— long-term | of Canada Total
Railways | Industrial l Mining Other Total Total investments| credits
and and and A direct Stocks | Bonds | portfolio abroad
utllities [commercial l petroleum investment investment
milllons of dollars
. 397 o IE 493 890 36 926
iy » 443 . N 789 1.232 31 1,263
249 289 123 10 il & 511 208 719° 1,390 31 1.421
239 337 138 6 720 454 167 621 1.341 707 2.048
246 414 | 155 W 822 426 153 379 1.401 1,816 3,217
276 598 91 6 926 4717 161 638 1,564 2,000 3,564
418 1,106 340 27 1.891 785 221 1, 006 2,897 1,587 4.484
425 1,198 410 40 2,073 811 2ot 1,068 3,141 1,560 4,701
429 1,250 427 43 2,149 868 250 1,118 3,267 1,528 4,795
457 1,343 417 18 2,295 934 249 1,183 3,478 1.495 4,973
456 1,482 | 459 | 84 2,481 | 1,050 265 1,315 3.796 1,462 5,258
504 1,566 446 112 2,628 | 1,195 216 1,471 4,099 1,424 5,523
475°* 1,769 | 463 114 2,821 1,445 218 19 ed 4,544 1,301 5.845
499 1,892 553 181 3,125 1 1,521 275 1,796 4,921 1,285 6,206
489 2,087 | 562 218 3,356 | 1,642 290 1,932 5,288 i g 6.805
211 176 21 4 412 380 121 501 913 - 913
212 i 214 25 4 455 37 92 409 864 - 864
217 272 37 5 531 283 83 ) 366 897 - 897
247 413 58 3 721 345 98 443 1,164 - 1,164
318 804 190 22 1.39%4 569 84 653 2,047 - 2,047
380 833 206 32 1,451 593 118 111 2,162 - 2162
379 ; 833 197 31 1,440 659 111 710 2,210 - 2,210
382 862 191 63 1,498 734 11 845 2,343 - 2,343
374 971 223 64 1. 632 827 120 947 2,579 - 2019
420 1,018 240 78 T 06 & 938 | 119, 1,057 2,813 - 2,813
431 1,092 225 75 1.823 ! 1,124 116 1,240 3,063 - 3, 063
439 1,108 305 113 1,965 | 1,197 110 1,307 3,272 - 3,272
424 ’ 1,158 | 297 146 2,025 | 1,327 118 1,445 3,470 219° 3,689
i
- 53 - 6 59 22 21 43 102 = 102
- 53 - 1 54 26 217 53 107 561 668
- 64 - - 64 26 26 52 116 1,331 1,447
- 58 - 1 59 21 19 40 99 1,434 1,533
3 135 - 1 139 30 16 46 185 1, 1794 1,364
3 168 - 1 172 33 15 48 ; 220 Wy 1,391
3 | 196 - 1 200 27 14 41 241 1,125 1,366
10 224 - 1 235 25 i 37 272 1, 108* 1,380
14 240 - 3 257 26 16 42 299 1, 092% 1,391
121 2 - L] 288 45 16 61 349 1.074%] 1,423
9* 327 | - 8 344 51 16 67 411 | 1,057¢] 1,468
9 367'} - 16 392 53 16 69 461 | 1,039 1, 500
6 ] 432 1 16 457 | 55 15 70 527 1, 059 1,586
{ |
7 30 17 - 54 17 15 22 6 - 6
7 34 | 28 - 69 7 12 19 88 - 88
8 47 | 30 - 85 0 11 18 103 - 103
6 51 19 - 76 6 8 14 90 - 90
8 85 98 - 191 1 21 28 219 - 219
8 93 131 3 235 il 21 28 263 - 263
i 102 150 i 266 8 21 29 295 34 329
8 120 153 10 291 8 19 27 318 35 353
10 121 156 12 299 10 18 28 327 35 362
15 95 145 24 219 11 30 41 320 30 350
16 132 162 26 336 12 31 43 379 25 404
Y | 149 163 48 371 13 29 42 419 29 448
21 I 186 169 50 426 14 kY] 46 472 25 497
J\ i
31 30 85 - 146 102 51 153 299 31 330
20 36 85 1 142 104 36 140 282 146 428
21 31 88 2 142 110 33 143 265 485 770
23 31 14 2 70 105 36 141 211 566 11
29 82 52 4 167 119 100 279 446 408 854
34 104 kk! 4 215 178 103 281 496 389 885
40 119 80 4 243 174 104 278 521 369 890
57 137 73 4 271 167 107 274 545 352 897
58 150 80 S 293 187 111 298, 591 335 926
57 182 61 5 305 201 111 312 617 320 937
19¢ 218 76 5 318 258 115 373 691 2194 910
34 268 85 4 it 258 120 378 769 e 986
36 311 95 6 448 246 125 3n 819 214¢ 1,033
= i __J

t pigures exclude investments of insurance companies and banks (held mainly against liabilities to non-residents), subscriptions to international invest-
ment agencies (Table V), and miscellaneous investments (Table V). Figures include the equity of non-residents inassets abroad of Canadian companies (Table V).

1 For years 1951 -55 see Table VII, ““The Canadian Balance of International Payments, 1961 and 1962, and International Investment Position'.

' Medium-term non-marketable United States Government securities acquired under the Columbia River Treaty arrangements.

* Includes deferred interest amounting to $22 million in 1956, to $44 million in 1957 through 1963, and to $64 million in 1964.

% Includes investments In Newfoundiand prior to 1949.
° Includes $7 million United Nations in 1962 and 1963, and $6 million in 1964.
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TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends, 1945- 64
Classification by type of assets and nature of national ownership

A, Owned by all non-residents B. Ownaed in United States
Long-term investments
in Canada
1945 | 1958 1959 | 1960 | 1961 | 1962 | 1963 1964 1945 | 1958 | 1959 | 1960 1961 | 1962 | 1963 1964
- i millions of dollars
By type of assets
Bonds and debentures:
Government and municipal® .. 1,662 | 2,621 3,112 3,269 3,438| 3,737 | 4,207 | 4,682 |1,450| 2,344| 2,764 | 2,903 | 3,049| 3,387| 3,869 | 4,336
Railways .............. 843 484 492 499 512 475 483 509 495 165 159 152 174 143 151 158
Other corporations .. | 561 2,181 2,241 2,309 | 2,400 2,672 2,860 3, 056 414| 1,863 1,924 1,980 | 2,124 2,402]| 2,585 2,786
Sub-totals ..o, 3,066 | 5,286 | 5,843 6,077 6,350 6,884| 7,550, 8,247 |2,359| 4,372 4,847 3,035| 5,347/ 5,932| 6,605 7,280
Capital stock of Canadian com- ;
paRiES..o S8k g L 3,194 | 9,352 9,916 (10,480 10,865 (11,631 12,009 | 12,655 | 2,.088| 6,679| 7,117 | 7.472| 7,894 8,460 8,907 9,446
Other corporation assets®................ { 548 | 2,967 3,490 3,965 | 4,429 4,457| 4,681 | 4,373 413| 2,512| 2,954 | 3,294 3,654 3,727| 3,940 3,469
Income accumulating lnvestment | -
funds ... - - 342 321 264 266 164 123 42 - 342 321 264 266 164 128 42
Miscellaneous investments ... 284 | 1,063% 1,285| 1,428 | 1,696 1,753 1,771 | 2,037 130 536 587 653 840 872 904 1,206
Total investments ... 7,092 | 19,010 20,857 |22, 214 |23, 606 124, 889 |26, 134 | 27,354 | 4,990 |14, 441 15,826 16,718 (18,001 19, 155 |20, 479 21,443
i |
!
By nature of national ownership | \
1. Direct Investments (controlled
in country of ownership): :
Bonds and debentures: |
v 46 32 28 14 13 4 4 3 38 28 24 10 10| 1 1 1
281 | 1,135 1,182/ 1,211| 1,346( 1,565| 1.608 | 1,567 254| 1,058 | 1,108 | 1,116 (1,255 1,486, 1,523 1,470
327 | 1,187 l.zm'; 1,225 | 1,339 1,369 | 1,612 | 1,570 292| 1,086| 1,130 | 1,126 | 1,265 1.487‘ 1,524 1,471
Capltal stock of Canadian com- |
panies 1.860 | 6,826 | 7,324! 7,839 | 8,190 | 8,983 | 9,529 | 10,232 | 1,613| 5,515| 5,922 | 6,263 6,579, 7,093| 7,612, 8,177
Other corporation assets® ... 526 | 2.887 | 3,372 3,808 | 4,188 | 4,108 4,293 | 4,087°| 399| 2,444 2,860 | 3,160 3,440 3,426 3,618 | 3, 253°
Total direct investments ... 2,713 | 10,880 [11,906 12,872 |13, 737 |14, 660 |13, 434 | 15,889* 2,304 | 9,045 9,912 | 10, 349 |11, 284 12,006 12,754 | 12, 901°
11. Government and municipal bonds' ‘ 1,662 | 2,621 3,112 3,269 3,438 3,737 4,207 | 4,682 | 1,450 2,344 2,764 | 2,903 | 3,049 3,387/ 3,869 4,336
|
Hi. Other portfolio investments (not
controlled In country of owner-
ship):
Bonds and debentures: I
Railways: 1
Controlled in Canada ............ | 795 45t 462 483 4917 470 478 505 457 137 134 t41 163 141 149 156
Controlled in other coun- |
CrIaSi: b oo S .. 2 1 2 2 2 1 1 1 - - 1 1 1 1 1 1
Other corporations:
Controlled in Canada ............ 220 756 773 809 91 836 979 | 1.141 158 682 696 748 kih} 815 954 1,117
Controlled in other coun-
tries ... e 60 290 286 289 263 271 273 348 2 123 122 115 98 101 108 199
Sub-totals ... 1,077 | 1,498 (1,523 | 1,583 | 1,553 1,578 | 1,731 | 1,993 617 942 953 | 1,006 1,033 1,058 1,212 | 1,473
Capital stock of Canadian com-
panies:
Companies controlled in
(v T AR e ||, 1.249 | 2,274(2,322| 2,340 2,395 2,351 2,189 | 2,131 462 1,081 1,100 | 1,104 | 1,215| 1,259 1,196 1,165
Compantes controlled in othe
countrles ... 85 252 270 301 280 297 291 2082 13 83 95 105 100 108 97 104
Other corporation assets:
Companies controlled in
(CLrEG ) IR S S 16 59 93 129 197 297 327 1985 13 53 79 117 187 263 284 135
Companles controlied in other
COUNrles ......cooovececcncninnnens 6 21 25 28 44 52 61 91 1 15 15 17 2 38 38 81
Income accumulating Investment
NAS. W e W o N W - 342 321 264 266 164 123 42 - 342 321 264 266 164 123 42
Total other portfolio invest- |
ments . ... | 2,433 | 4,446 (4,554 4,645 ( 4,735| 4,739 | 4,722 | 4,746 | 1,106 2,516| 2,363 | 2,613 | 2,828/ 2,890 | 2,952 3,000
IV, Miscellaneous investments:
Real estate, mortgages. assets
admlnistered for non-resi-
dents, private  investment
compantes, etc. . 284 | 1,063 1,285( 1,428 | 1,696| 1,753 | 1,771 | 2,087 130 536 587 653 840 872 904 | 1,206
SUMMARY
1. Direct investments ................. | 2,713 | 10,880 {11,906 (12, 872 (13, 737 |14, 660 15, 434 | 15,889° 2,304 | 9,045 9,912 | 10, 549 [11,284|12,006|12,754 | 12, 901*
II. Government and municipal bonds | 1,662 | 2,621 | 3,112/ 3,269 3,438| 3.737| 4,207 | 4,682 1,450 2,344| 2,764 | 2,803 | 3,040| 3,387| 3,860 | 4,336
111, Other portfolic investments ......... | 2,433 | 4,446 | 4,554 | 4,645 | 4,735 4,739 | 4,722 | 4,746 | 1,106 | 2,516 2,563 | 2.613 | 2,828] 2,890 2,852 3,000
1V. Miscellaneous investments .... 284 | 1,063%1,2B5) 1,428 | 1,696| 1,753 | 1,771 | 2,037 130 536 587 653 840 872 504 | 1,206
Total investments ............... | 7,092 | 19,010 |20,857 |22, 214 |23, 606 |24, 889 |26, 134 | 27, 354 | 4,990 |14, 441 15,826 | 16,718 |18,001 |18, 153 |20, 479 | 21, 443

See footnotes at end of table.
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TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends, 1945 - 64 — Concluded
Classification by type of assets and nature of natlonal ownership

Long-term investments

C. Owned in United Kingdom

|

D, Owned in all other countries

in Canada [ 5 D
1945 | 1958 | 1959 | 1960 1961 1962 | 1963 | 1964 | 1945 1958 1959 | 1960 1961 I 1962 | 1963 1964
3 milllons of dollars 1
By type of assets |
[ {
Bonds and debentures:
goy}ernmem and municipal’ [ é?’l ;gg 141 égg lg; 137 12; 111 55 132 207 239 242 213 217 235
ailways 6 291 2 264 25 259 32 21 42 57 50 68 73 92
[ 116 207 206 214 185 178 178 172 31 111 111 115 91 92 97 98
, 389 J 644 638 631 | 620 579| 338 542 118 270 360 411 383 373 87 423
Capital stock of Canadian com- ! ] !
panies .............. 73| 1,934 1,983 2,078 E 2,023 | 2,083 2,040 | 2,085 133 739 816 930 948 | 1,088 | 1,062 1,124
Other corporation assets®. 103 312 378 439 | 515 509 512 627 32 143 158 232 260 221 229 277
Miscetlaneous investments ... 85 198 200 21 223 228 221 209 69_ 329° | 498 564 633 653 646 622
Total investments 1,750 | 3,088 3,199 3,359 | 3,381 ‘ 3,399 | 3,331 3,463 352 1,481 1,832 2,137 | 2,224 2,335 | 2,324 2,448
| ’ T i |
By nature of national ownership | l | } ) ]
I, Direct investments (controlled in |
country of ownetship): I i
Bondsl and debentures: i | | ‘,
Railways ... 8 1| 4| o] 3 3 3 2 - > - = = = | =3
Other corporations . 13 45 | 39 | 46 [ 38 24 25 35 14 32 37 49 ] 53 55 60 62
Sub-totals ..o 21 49 43 | 50 41 27 28 ‘: Qg 14 32 37 49 53 | 35 60 62
Capital stock of Canadian com- ! _ | } : | ! i
R, . 5. 5. LY. k. O 226 938 972 | 1,057° 1,072 1,209 1,244 1,331 21 373 450 519* | 539, 681 673 724
Other corporatlon assets® ............ 101 309 369; 428* 500 470! 465 5'76| 26 134 143 220%; 248 212 210 258
| i | | | |
Total direct investments ... 348 | 1,296 1,384 1,533 ‘I I 613I 13 706‘ 1, 333 ‘ 1,944 | 61 339 i 610 T88 % 840 948 943 1,044
| ! H 1 0 |
1 | i e Tl
Il. Government and municipal bonds' 1 157 | 145 141 127 147 i 137 121 | 111 | 35 182 207 239 242 ‘ 2137 217 233
: [ ! i | | |
1. Other portfolio investments (not !
controlled In country of own- | |
ership): |
Bonds and debentures: 1 I ]
Railways: |
Controlled in Canada ... 306 287 286 285 284 | 261 256 i 257 32 27 42 517 50 68 73 92
Controlled in other c 1 | |
(T, S R e N, 2 1 1 1 i - - - - - - - - - | - =
Other corporations: J |
Controlleg in Canal:ia ............ 46 23 28 18 3 4 5 5 16 51 49 41 | 17 17 20 )
Cuntralled in other coun- h
tries ... r 57 139 139 148 144 150 148 132 1 28 25) 25 J 21 20 17 1%
Sub-totals ... 411 450 454 454 432 ' 413 409 394 49 106 116 123 88 105 110 128
‘ i
Capital stock of Canadian com- | | i | '
%anies: i | " | ' ’
ompanies controlled In ! ! |
CRUAHR ........ooo. oo steiorsercrasarne 691 923 935 924 86¢ [ .81 708 674 96 270 287 ’ 312 320' 305 [ 283 292
Companies controlled in other [
COUTEGIES Wow. ... 8. ... cv..e o, 56 13 | 16 97 93 | 87 88 80 16 96 99 09 89 102 106 108
Other corporatlon assets:? !
Companies controlled in |
GRipaday. S 2 )| 4 5 6 30 36 48 1 5 10 ! 4 4 i | 12
Companies controlled in other ' |
countries ... oo | - 2 L 6 9| 9 1 3 5 4 5 8 8 5 12 ki
Total oth rifolio i t- ’ ‘
otal other portfolio invest-
MIENCHRe TN ... #1160 1,449‘ 1,474 | 1,486 | 1,398 | 1,328 | 1,252 | 1,199 167 481 517 546 309 521 " 318 547
: ‘ |
IV. Miscellaneous investments: | :
Real estate, mortgages, assets | !
admlnistere? for  non-resi- H ‘
dents, private investment
compantes, €te, ......ooviviverreiecnns 85 198 ' 200 211 223 228 221 209 69 3298 498 564 633 653 646 | 622
|
SUMMARY
! 1
L. Direct investments ............c.cc.cc..n. 348 (1,296 1,384 1,535 | 1,613 ‘ 1.706| 1,737 | 1,944 61 539 610 788 840 948 943 1,044
I1. Government and municipal bonds 157 145] 141 127 147 137 121 11t 55 132 207 239 242 213 217 235
IOI. Other portfolio investments ... 1,160 | 1,449 | 1,474 | 1,486 | 1,398 1,328 1,252 1,199 167 481 517 546 508 521 518 547
1V. Miscellaneous investments . a5 198 200 211 223 228 221 209 69 329*§ 498 564 633 653 646 622
Total investments............. | 1,750 | 3,088 | 3,193 i 3,359 | 3,381 3,399 3,331 3,463 352 | 1,481 1,832 2,137 | 2,224 2,335 2,324 | 2,448
|

! For division into Government of Canada, provincial and municipal see Tabte 1X.
? Includes net assets of unincorporated branches and other long-term investments.
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TABLE 1X. Foreign Capital Invested in Canada, Selected Year Ends, 1945 - 64
Classiflcation by type of investment

. A. Owned by all non-residents l B. Owned in United States
Long-term investments !
in Canada by type -

of investment }
1945 1958 1959 1960 1961 1962 1963 1964 1945 1958 1959 1960 1961 1962 | 1963 1964

millions of dollars

Government securities: |

Dominion ... ! 564 612 BLL | 657 788 I 899 897 682 396 383 382 416 576 695 | 690
Provincial r 1,276 | 1,585 | 1,632 | 1,743 | 1.862 | 2. 21T | 2.564 574 | 1,207 (1,509 | 1.544 | 1,641 |1,768 |2, 1277 2, 469
Municipal .. 781 915 | 1.026 | 1.038 | 1,087 | 1,091 | 1,221 194 741 872 977 992 | 1.043 | 1,047 ) LETT
Sub-totals . 2,621 | 3,112 3,269 | 3,438 3,737 | 4,207 | 4,682 | 1,450 | 2,344 | 2,764 | 2,903, 3,049 | 3,387 | 3, 869 I 4,136
A | |

Manufacturing: i ! |
vegetable products ., 268 608 664 720 749 787 ‘ 824 828 199 469 509 551 1 586 620 654 653
Animul products 61 114 128 132 | 145 149 . 162 169 47 102 115 118 132 135 1471 153
Textiles ... 83 135 ! 140 141} 148 142 | 145 148 41 . 73 79 84 | 93 92 971 99
Wood and paper p| 455 1, 200 | 1,211 1,315 | 1,410 | 1,464 ! L, 545 1,703 383 ; 1,021 | 1,026 1.116 {1,207 | 1,242 1,323 ‘ 1,422
Iron and products . . 319 1,312 1 1,451 | 1,580 | 1,647 | 1,742 | 1,895 1. 952 297 | 1,038 | 1,172 | 1,286 {1,339 ; 1,425 ! 1,577 1,643
Non-ferrous metals ... 274 1,103 | 1,153 || Td88 10 185 | IRNARL| | 1. 283 (W8 N9T 209 879 9 928 973 992 996 i 969
Non-metallic minerals . 57 207 227 276 286 310 321 314 48 129 f 142 151 158 162 171 179
Chemicuis and allledproducts B 169 617 660 698 768 810 848 | 1,094 124 444 473 492 553 584 628! 851
Miscellaneous manufactures ... 37 85 92 98 08| 116 122 133 | 34 9 86 ! 92 101 109 115 | 127

Sub-totals (excluding petro- | { | ‘ 1 -

leum refining}

| 5,381 | 5726 | 6115 6,446 6,731 7,074 | 7.532 1,382 | 4.234 | 4.530 4,818 5. 142 | 5,361 5, 703| 6, 096

| \
Petroleum and natural gas ... 160 l 3,187 | 3.455 | 3,727 ‘ 4,029 | 4,384 4.703 | 4.786 ! 152

2.866 | 3,108 © 3.184% 3,444 | 3.662| 3,945 3,964

Other mining and smelting .............. 356 | 1,657 1,783 | 1,977 [ 2,094 2, 297 | 2,347 | 2.473 271 1.386 | 1,513 | 1,701 | 1,821 | 1,998 | 2,054 | 2, 115
I |
Public utilities: | | I
Railways ... 1, 599 1.413 i.405 1,406 | 1,366 | 1,270 ! 1,231 1, 236 720 489 472 | 479 506 472 476 491
Other (oxcludmg pipelines ‘and 4 |
public enterprises) .. 493 712 739 743 656 691 ’ 580 605 374 523 544 | 551 513 557 505 553
Sub-totals . 2,092 | 2,125 | 2,144 | 2, 149 | 2,022 | 1,861 | 1. 821 1,841 | 1,094 1,012| 1,016 | 1,030 | 1,019 | 1,029 881 1,044
| |
Merchandlsing ... 220 184 878 872 917 972 | 1,003 1.092 158 549 612 608 629 674 698 739
}
Einancial oW .. M. ... 0 5251 1,938 | 2,190 | 2,380 l 2,616 | 2,688 | 2.847 | 2.503% 285 1,314 1,471 1,587 | 1,775 1,872 | 2,035 i 65~
Other enterprises ... 70 254 284 297 348 366 | 361 408 62 200 225 l 234 282 300 292 328
Miscellaneous investments ... 284 | 1,063% 1.285 | 1.428 1 1.696 { 1.753 | 1.771 | 2,037 130 536 587 653 840 8724 904 1.206
Total investments ... |7,092 19,010 | 20, 857 |22, 214 123. 606 lPI. 889 26, 134 | 27, 354 | 4,990 | 14, 441 (13, 826 LIG. 718 |18, 001 |19, 155 20, 419 | 21, 443
C. Owned in United Kingdom D. Owned in all other countries

I T I
1945 | 1958 | 1959 l 1960 | 1961 | 1962 | 1963 | 1964 | 1945 | 1958 1958 | 1960 | 1961 | 1962 | 1963 | 1964

millions of dollars

Government securities: |
Dominion ... - 65 60 48 50 48 34 21 44 103 169 | 181 191 164 170 186
Provinciul %, 45 47 48 47 67 60 58 61 5 22 28 41 35 34 32 34
Municlpal ... 112 33 33 32 30 2 29 29 6 7 10 17 16 15 15 15
Sub-totals 157 145 141 127 147 137 121 111 35 132 207 239 242 213 217 235
Manufucturlng:
V’egetable%roducts " 66 124 181 137 136 136 | 153 158 3 15 24 32 27 31 17 11
Animal products 6 6 7 8 7 7| 8 6 8 6 6! 6 6 7 q 10
Texilles ............... 38 60 59 55 53 48 46 47 4 2 2| 2 2 2 )
Wood and paper products 64 155 ! 159 167 174 188 182 244 8 24 26 32 28 34 40 37
Iron and products 12 202 194 201 209 209 | 206 203 10 72 85 93 99 108 112 106
Non-ferrous metals .. 64 195 192 188 177 183 184 182 1 29 33 | 39 35 36 32 40
Non-metallic minerals 8 40 45 55 54 66 67 49 1 38 40 | 70 14 82 a3 86
Chemlcals and allied products 36 146 158 169 176 183 180 183 9 27 34 | a1 39 43 4*5 60
Miscellaneous manufactures ... 2 5 5 5 6 | 6 6 5 1 1 i 1 1 1 1 i
Sub-totals ( exclmling neuo— | | . |
teum refining) ... 296 933 945 983 992 1,026 1,032 1,097 45 214 251 312 3121 344 339| 339
Petroleum and natural gas ... i 134 162 270° 296 355 380 436 ' 187 185 I 273 289 367 378 l 386
\ )
Other mining and smelting .............. 60 171 160 152 \ 148 184 161 211 19 100 110 124 125 115 132 147
Public utililies:
REIINAYS Rl B, 0ol e 806 794 783 55 699 618 584 560 73 130 150 172 161 180 171 185
Other ( excluding pipelines and
public enterprises) . 90 i15 125 125 76 78 58 25 29 74 70 ! 67 67 56 32 27
Sub-totais 896 909 508 880 kL] 696 637 583 102 204 220 | 239 228 236 203 212
MerchandiSing B v @ 4R ... 57 197 225 214 238 241 250 213 5 38 41 50 50 57 55 80
RIRanclalen s T ke ... ... 186 360 413 469 512 467 481 501 54 264 306 324 328 329 333 385
Other enterprises ... 6 41 45 51 50 455 48 60 2 13 14 12 16 21 21 22
Miscelianeous investments ... ... 85 198 200 211 223 228 221 209 69 329¢ 498 564 633 653 646 822
Total investments ., ... ... 1,730 | 3,088 3,199 | 3.359 | 3.381 3,399 3.331| 3 463 352 | 1481 1.832 2,137 2, 224) 2,333 2,324 2. 448
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TABLE X. Foreign Direct investment' in Canada, Selected Year Ends, 1945 - 64

Classification by type of business

Direct investment in Canada
by type of business

A. Owned by all non-residents

B. Owned in United States

1945 | 1958 | 1959 1960 i 1961 | 1962 | 1963 1964 | 1945 11958 | 1959 | 1960 | i961 | 1962 | 1963 1964
] millions of dollars
Manufacturing: E |
Vegetable products ........occuvnne 200 521| 578 637 648 691 738 738 140| 403 442 488 504 539 583 576
Animal products ......c.cciiiinens 47 105; 119 122 135 140 153 160 44 95 108 111 125 129 141 148
Textiles ... 56 115; 117 118 122 124 127 129 28 63 68 72 78 82 87 89
Wood and paper products .......... 348 945 951| 1,033 | 1,064| 1,098 1,184( 1.289 316| 819] 822 886 939 850 | 1,029 ‘ t,078
Iron and products.......cccoeeeeeeeee. 277 1,205| 1,345| 1,441 | 1,504 1.584| 1,730 1,776 272| 961{1,095) 1,198 [1.248 1,326 | 1,479 | 1,538
Non-ferrous metals ... 210 926 977 983 1,020] 1,022| 1,034 1,013 203 845 892 880 931 939 845 923
Non-metallic minerals ............... 43 174 198 240 249 265 274 267 39 110[ 127 134 140 136 145 152
Chemicals and allied products ‘ I-H: 595 | 637 671 741 780 822( 1,043 118| 434 460 478 538 565 605 810
Miscellaneous manufactures ... 7 33| 82 89 87 106 115 120 130 31 6 83 91 100 | 108 114 125
Sub-totals (excluding petro- '
leum refining)........cc.ccocoe. 1,359 4,668 5,011| 5,342 | 5,389 5,819 6,182| 6,345 |1,191|3,806/4,097| 4,348 4,603 4,775 | 5,132 5,439
Petroleum and natural gas........... 141} 2,816| 3,082( 3,313 | 3,.534| 3,901 4,119 4,201 141(2,598(2,836| 2,885°% 3,060 |3,277 | 3,464 | 3.472
Other mining and smelting............ 237| 1,116 1,223 1,439 | 1.549) 1,686] 1,758 1,915 215(1,030(1,146| 1,348 | 1,451 {1,595 1,666 | 1.774
Utilities (excluding pipelines) ... 375 287 282 285 289 294 299 301 358 216f 217 224 228 238 250 276
MELERANAISIRE)..... ... doveteersivansssansiars 202 684 761 57 804 859 883 967 147| 45B8| 505 501 520 565 586 622
PHER DRI, .. 550 stus e it tiacs 339| 1,073| 1,289 1,464 | 1,660| 1,769 1,867 1,596°| 198 750/ 904 1,028 | 1,171 (1,287 1,394 | 1,031*
Other enterprises ........co.eueoverernes 60 236 258 272 312 332 326 364 54| 187 207 215 251 269 262 287
Totals ... 2,713 (10,880(11,906 (12,872 |13, 737|14,660 15,434|15, 889°(2,304|9,045| 9,912!10,549 11,284 [12, 006 12, 754 | 12, 901°
L | ol WITEC U TS el 0 L NIET 4 -
C. Owned in United Kingdom D. Owned in all other countries
1945 | 1958 | 1959 1960 | 1961 | 1962 1963 | 1964 |1945 | 1958 |1959 | 1960 | 1961 | 1962 | 1963 1964
millions of dollars
Manufacturing:
Vegetable products .........eeene 60 108 117 124 123 129 146 152 - 10 19 25 21 23 9 10
Animal products ... 3 5 6 6 6 6 T 6 = 5 5 5 4 5 5 6
Textiles .......cccccevuenenee 26 } 51 49 45 43 41 39 39 2 1 - 1 1 1 1 1
Wood and paper products ........ 301 125 127 138 115 133 133 192 2 1 2 9 10 15 22 19
EENRENARDIOAUGCES ..., v.cviesnssssoluses 4 186 180 185 191 190 180 185 1 58 70 58 65 68 61 53
Non-ferrous metals .......c.coeeee 8 63 64 65 65 80 62 59 - 18 21 28 24 23 23 31
Non-metallic minerals ................ 4 30 34 38 37 49 49 3l - 34 37 68 72 BO 80 84
Chemicals and allied products 19 143 150 162 170 177 176 177 7 18 27 31 33 38 41 56
Miscellaneous manufactures ... 2 5 5 5 5 5 5 4 - 1 1 1 1 1 1 1
sml)t:luon'lna rl:ﬂ;f:;)ludlnzpeuo- 156 716 32 68 55 790 807 845 12| 146] 182 226 3 254 243 261
Petroleum and natural gas........... — 90 116 208° 234 298 323 390 - 128] 130 220 240 326 332 339
Other mining and smeltlng........... 22 Kig 68 66 62 67 63 104 - 9 9 25 36 24 29 37
Utilities (excluding pipelines) .... 16 41 40 40 38 38 33 14 1 30 25 21 23 18 16 11
MEIBHANISIORES. ... .ovvssmeszeretee..... 51 191 219 208 231 236 24 268 4 35 37 48 53 58 53 an
IRBRCITIL. ... . oo oo s75as0 o osmasns 98 142 168 198 246 234 222 265 43 181 217 238 243 248 251 300
Other enterprises ... ) 39 41 47 47 43 45 58 1 10! 10 10 4 20 19 19
MOLALR).. .o e onisiniaaan 348 1.2961 1.384( 1,535 | 1,613 1, 7061 1,737 1,944 61| 539 610 788 840 948 943| 1,044

! Direct investment covers investment in branches, subsidiaries, and controlled companies; the figures are part of the totals In Tables VIII and IX.
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TABLE XI. Number of Canadian Concerns Controlled Abroad, Year Ends, 1962 - 64!
Classification by type of business and country of ownership

15
Con-
Controlled in United States Controlled in United Kingdom i Controlled in other countries ;tl;(t)lsli%%
Canada
Type of business
Subsidiaries i A Subsidiaries y Subsidiaries _

o | orases | Total | or U UOGRSE | Totat | or | Gorsied | Total | Totl
controlie number ntrolle number | controlle number | number
companies branches companies branches companies branches

1962
Manufacturing: i
Vegetable products 165 6 171 64 - 64 [ 14 - 14 249
Animal products .......... 62 - 62 8 - 8 6 - 6 76
Textiles 101 1 102 28 1 29 4 - 4 135
Wood and paper products .. 251 12 263 55 2 57 17 - 17 337
iron and products ........ 551 18 569 190 1 112 37 1 38 719
Non-ferrous metals 327 10 337 46 - 46 25 1 26 409
Non-metallic minerals ... 91 4 95 48 - 48 ! 25 - 25 168
Chemicals and aliied products 340 27 367 61 1 62 | 20 1 21 450
Misceilaneous manufactures .............. )24 B 132 13 - 13 | 5 - 5 150
Sub-totals (excluding petroleum I
RElEningE) R e e 2,015 83 2,098 434 3 439 | 153 3 136 2,693
Petroleum and natural gas.... 377 g8 470 32 - 32 29 4 33 535
Other mining and smelting.......... " A 283 35 318 57 - 57 | 22 - 22 397
Utilities:
TGy s R U T SR 8 B 13 6 - 6 1 - 1 20
Other utilities (excluding pipelines) 105 23 128 34 4 38 27 8 35 201
Merchandising . 986 135 1,121 394 40 434 154 10 164 1,719
Financial:
Financial institutions except insur-
ance 102 13 115 43 = 43 22 3 25 183
Insurance ... 26 164 190 27 80 107 18 42 60 357
Real estate 156 17 173 67 2 69 33 2 35 277
Other holding companies? 39 S 44 41 1 42 47 1 4B 134
Other enterprises 602 82 684 146 9| 155 62 5 67 906
Totals, all companies® ... 4,699 635 5, 354 1,281 141 1,422 568 78| 646 7.422
1963
Manufacturing:
Vegetable products 172 6 178 56 - 56 9 - 9 243
Animal products 63 1 64 6 1 7 6 - 6 7
Textiles 102 1 103 21 1 28 6 - 6 137
Wood and paper products 256 10 266 59 2 61 17 - 17 344
Iron and products 592 23 615 116 - 116 39 1 40 Kie|
Non-ferrous metals ... 329 6 335 45 - 45 27 - 27 407
Non-metallic minerals 69 4 73 46 - 46 25 - 25 144
Chemicals and allied products .......... 351 25 376 63 - 63 23 1 24 463
Miscellaneous manufactures .............. 139 4 143 12 - 12 5 - 5 160
Sub-totals (excluding petroleum
T T T i PO o R, 8 2,073 80 2,153 430 4 434 157 2 159 2,746
Petroleum and natural gas ... 379 99 478 30 - 30 32 4 36 544
257 34 29 58 - 58 21 1 22 371

Other mining and smelting............ccccens

See footnotes at end of table,
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TABLE Xi. Number of Canadian Concerns Controlled Abroad, Year Ends, 1962 -64' — Concluded

0

T
!

Con-
Controlled in United States Controlled in United Kingdom Controlled in other countries | ;mgﬁ:
Canada
Type of business
Subsidiaries " o Subsidiaries L N Subsidiaries - i
or l:)%r';%%' Total or %’;g‘&%’ Total or l:)%r‘:tce%r Total Total
controlled branches number controlled HERNaRES number controlled branches number | number
companies companies companies
1963 — Concluded
Utilities:
Railways' | .o ol ! 0E L 8 5 13 6 ull 6 - - - 19
Other utilities (excluding pipelines) 96 28 119 34 4 | 38 23 8| an 188
Merchandising .............ccoocmivieninnnnn 983 125 1,108 393 39 432 152 11 ; 163 1,703
|
Financial: |
Financigl institutions except insur-
et 116 16 132 46 - 46 20 3 23 201
Insurance . 31 168 199 28 9 107 17 42 59 365
Real estate 167 20 187 70 | 1 1 38 4 42 300
Other holding companies: 33 5 38 42 ‘ - 42 48 1 49 129
Other enterprises ...........coerercnnee 611 5 686 141 8 149 65 1 ‘ 66 801
Totals, all companies* ... 4,754 650 5,404 1,278 133 1,413 573 7 650 1.467
; 1
1964 |
| ]
Manufacturing: :
Vegetable Products ..o . 169 6 175 68 1 69 10 3 10| 254
Anima) products 61 1 62 8| 3 11 8 - 8| 81
Textiles 100 1 101 25 | - 25 4 - 4! 130
Wood and paper products .. 247 10 257 () - 5 14 — 14 346
Iron and products................. 616 o) 637 106 - 106 45 )| 46 789
Non-ferrous metals 327 1 334 46 - 4€ 25 - 25 405
Non-metaliic minerals ... 73 4 Ky 25 - 25 21 - 27 129
Chemlcals and allied products .......... 362 22 384 54 - 54 31 1 ae 470
Miscellaneous manufactures ... 146 3 149 8 - 8 3 <5 3 160
Sub-totals (excludlng petroleum
refining) .. 2,101 3 2,176 415 4 419 167 2 169 2,764
Petroleum and natural gas ... 382 96 478 37 - 30 T4 4 8| 593
|
|
Other mining and smelting .................... 281 33 314 52 - 52 24 1 25 391
I
Utilities: ‘
o TETE T S I R S — 8 5 13 6 - (] - - - 19
Other utilities (excluding pipelines) 89 23 112 27 3 30 21 8 291‘ 171
Merchandising ... t. 033 127 1, 160 365 35 402 163 9 172 1,734
Financial:
Financial lnsmutlons e:cept insur-
ance .. g M. 2 . 115 19 134 51} - 51 20 2 22! 207
Insumnce 33 163 196 28 76 104 19 40 59} 359
Real estate .. 194 18 212 8 2 80 100 4 104 396
Other holding companies?.................... 56 2 58 44 - 44 83 i 84 | 186
Other enterprises . ........cccoovimicriveniarenies 665 72 737 168 7 175 5 1 6, 988
Totals, all companies® ... 4, 957 633 5,390 1,271 129 1,400 746 T2 Blsj 7,808

3 The book value of all investments in these companies by residents of the country in which control lies is shown as direct investment in preceding tables,
? Excludes non-resident-owned investment corporations included with portfoiio investments.
* Includes wholly-owned subsidiaries of Canadian companies controlied in the U.S. 1,132; in the U.K. 515; in other countries 133,
* Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 1 179; in the U.K. 532, in other countries 128,
* Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 1,195 in the U.K. 523;in other countries 188.
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TABLE XII. Estimates of Foreign Capital Invested in Canada, Selected Year Ends, 1900 - 64

1900 1914° 1918? 1926 1930 1933 1939 1945 1946 1947 1948 1949 1950 1951
Millions of dollars
Investment by residents of the
United States:
Direct ........ il B 1,403 | 1,993 | 1,933 | 1,881 | 2,304 | 2,428 | 2,548 | 2,807 3,095 | 3,426 | 3,896
Portfolio®.... ol N 1 1,793 | 2,667 | 2,559 | 2,270 | 2,686 | 2,730 | 2,653 | 2,760 | 2,811 | 3,123 | 3,363
HocalSy TN ... 168 ‘ 881 1,630 3,196 | 4,660 | 4,492 | 4,151 4,990 | 5,158 | 5,201 5,567 | 5,906 | 6,549 7,259
|
|
Investment by residents of the
United Kingdom: :
Direct | N il 338 392 376 | 366 348 335 372 400 428 468 497
Portfolio? . . N, - 2,301 | 2,374 2,307 ; 2,110 | 1,402 ! 1,335 | 1,275} 1,210 | 1,289 | 1,282 | 1,281
Totals ... 1, 050 2,718 | 2,729 | 2,637 | 2,766 | 2,683 2,476 1, 750 | 1,670 1,647 1,610 | 1,717 1, 150 1,778
Investment by residents of ]
other countries: |
Direct R 43 42 43 49 61 63 66 63 | 63 81 127
Portfolio® ... | Ll B 121 146 147 237 291 290 277 269 ! 271 284 313
BTotalSie . .. B aaseeseiine- 14 178 | k] 170 188 190 286 352 353 343 332 | 340 363 440
| i i i i
Investment by all non-residents: ; | |
Direct ... 1, 782 2,427 | 2,352 2,296 | 2,713 2,826 2,986 3,270 ! 3,586 | 3,975 | 4,520
Portfolio® » LA 5 . 4,221 | 5,187 | 5,013 | 4,617 | 4,379 | 4,355 | 4,205 | 4,239 4,377 | 4,689 4,957
Totals ... 1,232 | 3,837( 4,336 | 6,003 | 7,614 | 7,365 | 6,913 | 7,092 | 7.181: 7,191 | 7,309 7,963 | 8,664 | 9,477
\ I
Percentages
Percentages, by area, of total
non-resident investment:
United States ......... 14 23 36 53 61 61 60 70 72 72 74 74 6 76
United Kingdom . 85 72 60 44 36 36 36 25 23 23 22 22 20 19
Other countries 1 5 4 3 8| 3 4 5 5 5 4 4 4 5
1852 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964
Millions of dollars
Investment by residents of the
United States:
Direct ....... 4,530 | 5,206 5, 787 6,513 | 17,392 8,472 9,045 9,912 10, 549 11, 284 12,006 | 12, 754 12,901+
Portfolio? ... 3, 467 3, 664 3,877 3,762 | 4,397 4,792 5,396 5.914 : 6,169 6,717 T, 149 1.725 8, 542
Totals ... ... 7,997 8,870 | 9,664 10,275 | 11,789 | 13,264 | 14,441 15,826 16,718 | 18,001 | 19,6155 20,479 | 21,443
Investment by residents of the |
United Kingdom: |
Dlregite:.. . . 544 612 759 890 1,048 1,163 1, 296 1,384 1,535 1,613 1,706 1,737 1,944
Portfolio? . 1,342 1,396 | 1,418 | 1,466 1,620 1, 754 1,792 1,815, 1,824 1,768 1,693 1,594 1,519
Totals ... 1,886 2,008 2,177 | 2,356 2,668 2,917 3,088 i 3,199 3,359 3,381 3,399 3,331 3,463
Investment by residents of J
other countries:
Direct ....... 144 185 218 325 428 494 539 610 788 840 948 943 1,044
Portfolio® . 358 398 485 517 684 789 942 1,222 1,349 1, 384 1,387 1,381 1,404
Totals .. 502 383 703 842 1,112 1,283 1, 481 1,832 2,137 2,224 2,335 2,324 2,448
Investment by all non-residents:
Direct ....... 5,218 6,003 6, 764 7,728 8,868 10,129 10, 880 11,906 12,872 13,737 14, 660 15, 434 15, 889
Portfolio® 5,167 5,458 5,780 5. 745 6,701 7.335 8,130 8,951 9, 342 9,869 10, 229 10, 760 11, 465
10,385 | 11,461 | 12,544 | 13,473 | 15,569 17, 464 19,010 20,857 | 22,214 23,606 24,889 26, 134 27, 354
Percentages
Percentages, by area, of total
non-resident investment:
United States il 17 aT 6 76 76 76 76 5 6 7 8 8
United Kingdom . 18 18 17 18 17 17 16 15 15 14 14 13 13
Other countries 5 5 [ 6 7 il 8 9 10 10 9 ] 9

! Estimated by Dr. Jacob Viner, ‘’Canada’s Balance of International Indebtedness, 1900-1913’*, (Cambridge 1924),

7 Estimated by Prof. F.A. Knox, Excursus appearing in '"Canadian-American Industry’’ Marshall, Southard and Taylor, (New

¥ Including miscellaneous investments.

Haven, Toronto 1936).
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TABLE XIII. Non-resident Ownership as a Percentage of Selected Canadian Industries, Selected Year Ends, 1926 - 63°

Industry classification 1926 | 1930 | 1939 | 1948 [ 19542 | 1954 | 1955 | 1956 | 1957 | 1958 | 1959 (1960 | 1961 | 19627| 1963

Percentage of total owned by all non-residents: |

MEMABLIANRY,. e .. 1vim S 100 0 38 40 42 42 48 47 47 48 50 51 51 52 54 54 54
Petroleum and natural gas.............oinenn g 9 8 Tl | 60 63 ! 65 63 62 62 62 83 63 64
Mitiligtand sqelting, do..............oooecorime o Bt igur i o 37 44 40 39 | 57 53| 53 54 56| 56 58 60 62 83 62
Jro R N S SO i | 55 56 57 45 ‘ 35 35 33 33 30 29 27 26 25 23 23
GEheMITTABIORS . oot . L. 7o s e i S o 32 36 2 20806, 1 14 13 14 13 14 14 14 13 13 13

Totals of above industries and merchandising* . 37 39 38| 32 | 32 32 32 33 M 34 34 34 33 33, 35

Percentage of total owned by United States residents:

Manufacturing ... 30 43 34 35 39 37 ! 37 38 39 40 41 41 13 43| 44
Petroleum and natural €88 ... : 2 % ; c 57 | 58 59 57 56 55 53% 54 53 ~ 54
Mining and smelting ..., 28 34 31 32 52 47 | a6 46 46°| 47 49 52 54 55 54
LRI .. J. ... % 5 0, B TR ol b o B - a8 15 21 18 21 15 15| 13 12 S 10 9 9 9 9 ’ ]
e uitlities | ... ... L. ol MR . 23 30 20 16 15 12 ] 10 11 L 12 12 12 1 ¥ il e

Totals of above industries and merchandising* .. .. 19 i 24 22 23 23 25 25 l 26 26 26 26 27 27 ‘( 28 l 28

! For yeats 1951 to 1953, see Table XII, ““The Canadlan Balance of International Payments, 1957 and International Jnvestment Position®’.

2 petroleum and natural gas tndustry not available separately before 1954. For treatment see page 33, ‘'The Canadian Balance of International Payments,
1957 and International Investment Position™.

S Commencing in 1957 the equity of non-residents in the holding of Consoltdated Mining and Smelting Company of Canada Limited vy Canadian Pacific Rail-
way Company has been included under mining and smelting.

* Corporations engaged in the construction industry are included in the postwar period.

Note: For data from which this table was constructed and for further explanations see Table XVI.

TABLE XIV. Non-resident Control as a Percentage of Selected Canadian Industries, Selected Year Ends, 1926 - 63’

Industry classification 1926 | 1930 | 1939 1948}1954' 195-&‘1955 1956 | 1957 | 1958 | 1959 | 1960 | 1961 | 1962 | 1963

Percentage of total control by all non-residents:
TR (T Ve L RN IR O, IR, Wy, RO 35 36 38 43 54 50t I 152 52 56 57 57 59 59 60 60
Petroleum and natural g8S ............ocoinimminnn 3 3 2 2 3 69 79 80 76 73 3 73 72 74 4

Mining and smelting.... 38 47 42 40 57 51 | 81 58 61 60 61 61 59 58 59

IR Ys MRr O el e L 3 3 3 3 2 2 2 2 2 2 2 2 2 2 2
OREUENIREE o . M oo S 20 29 26 24 11 8 8 L 5 5 5 5 4 4
Totals of above industries and merchandising’. ... 17 20 21 25 | 28 28 ‘ 30 ’ Sl e 32 32 33 33 33 34

i |
Percentage of total control by United States residents: ‘ | |

Manufacturing ... e S e W o N 30 31 32 39 | 45 42 | 42 41 43 44 44 44 45 45 16

Petroleum and natural gaS ... d . ‘ : 4 67 e 3 70 67 67 64*( 63 63 62

Mining and smelting ..., 32 42 38 37 54 49 | 55 52 52 51 53 53 52 52 52

REAWRYE 5. ...covtstaee deesoses smen fhomes-sommntocaas soes oo g 010 3 3 3 3 b == 2 2 2 2 2 2 2 2 2

Other utilitles ........... e s el =, . o 20 29, 26 24 11 ey o6 4 4 4 4 4 4 4 4
|

Totals of above industries and merchandising® ... 15 18 19 22 24 24 [ 26 26 27 26 26 26 26 27 27

! For years 1951 to 1953, see Table X1V, ‘““The Caradian Baiance of International Payments, 1957 and International Investment Position®’,

2 Petroleum and natural gas industry not available separately before 1954, For treatment see page 33. ““The Canadlan Balance of International Payments,
1957 and International Investment Position’",
* Corporations engaged in the construction industry are included in the postwar period.

Note: For data from which this table was constructed and for further explanations see Table XVI.
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TABLE XV. Ownership and Control of Selected Canadian Industries, Year Ends, 1961 - 63"
o i et @ e T&‘:ﬁﬁ“ﬁfﬁ?ﬁ;f?ﬁ Percentage of capital Percentage of capital
mast(’ed enterprises controlied in employed owned in employed controlled in
Enterprise classification total Else- R
invest- Other . where Other "
Unlted | Unlted United . Unlted {United United| where
ment |Canada coun- |Canada outside |Canada A coun- {Canada
States |Klngdom tiles States Cunada States Kingdom G States guat:;gs
W = millions of dollars B per cent ik
End of 1961"
Manufacturing:?
Beverages ... 522 383 120 16 3 447 69 6 4 23 3 - 86 (&) 1
Rubber 211 26 170 15 - 2 192 17 12 81 ki - 1 91 8
Textiles . .. 614 466 93 53 2 476 85 53 76 15 9 - 17 14 9
Pulp and paper .. 2.223 | L.098 959 148 18 1,196 773 254 49 43 7 1 54 35 11
Agricuitural machin 186 102 79 1 4 92 90 4 55 42 1 2 50 48 2
Automobiies and parts 467 45 421 1 - 13 451 3 10 90 - - 3 97 —
Transportation equipment n.o.p. 249 107 58 84 — 74 64 111 43 23 34 - 30 26 44
Primary iron and steel .. 873 614 165 65 29 651 114 108 70 19 8 3 75 13 i)
Electrical apparatus 595 159 380 35 21 128 394 73 27 64 6 3 22 66 12
Chemicals ... 1,226 459 553 176 38 297 638 291 38 45 14 3 24 52 24
Other. . ... 5,502 | 2,415| 2,426 448 213| 1,833 2.801 868 44 44 8 4 34 50 16
Sub-totals . ... ... .. 12,668 | 5, B74/ 5,424 1,042 328 5,209 5,671 1, B8 46 43 B 3 41 45 14
Petroleum and natural gas............ 6,428 | 2,399| 3,444 296 289 1,768 4,038 622 31 54 5 4 28 63 9
Mining:
Smelting and refinlng of non-fer-
rous native ores 968 432 421 62 53 434 534 = 45 44 6 5 45 55 =
Other mining 2,428 870, 1,400 86 2 968| 1,243 217 36 58 3 3 40 51 9
Sub-totals . ................. 3, 396 1,302| 1,821 148 125 1,402 1,777 27 38 54 4‘ 4 41 52 7
Totals of above industries | 22,492 9,575/ 10, 689 1, 486 42| B,379 11,486 2,627 43 : 47 1 : 3 37 51 12
End of 1962 !
Manufacturing:? | !
Beverages ... 550 415 121 11 3 472 T2 6 5 22 ¢ 1 86 13 1
Rubber. . 210 21 169 14 - 4 190 16 13 80 1 - 2 90 8
Textiles .. 639 497 92 48 2 501 90 48 8 14 8 = 78 14 8
Pulp and paper .. 2,282 | 1,103 995 160 241 1,221 784 21 48 44 7 i 54 34 12
Agricultural machinery 187 93 90 1 3 88 96 3 50 48 oxd 2 47 51 2
Automobiles and parts E 495 51 443 1 - 23 470 2 10 90 - - 5 95 -
Transportation equipment n.o. p 243 94 58 91 - 58 67 118 39 24 37 - 24 28 48
fron and stee] mills a 938 691 151 59 37 738 92 108 14 16 6 4 79 10 11
Electrical apparatus 669 200 116 32 21 157 439 73 30 62 5 3 23 66 11
Chemicals ., 1,351 541 584 183 43 331 697 3117 40 43 14 3 25 52 .
Other............. 51525 2.280( 2,542 471 232 1.691( 2.903 931 41 46 9 4 31 52 17
Sub-totals . ... 13,089 | 5,992 35,661 1,071 363 3,290) 5,900 1, 899 46 43 8 3 40 45 15
Petroleum and natural gas . ... 6,922 2.538] 3,662 3557 367 1,796] 4.334 192 37 53 5 5 26 63 11
Mining:
Smelting and refining of non-fer-
rous native ores ... 1,042 465 436 89 52 506 536 — 45 42 8 5 49 51 -
Other mining 2,595 875| 1,562 95 63 1,025 1,353 221 34 60 4 2 39 52 9
Sub-totals .. ... . ... 3,637 1,340 1,998 184 115 1,327 1.B89 221 3 33 5 3 42 52 6
Totals of above industries | 23,648 | 9,870)11,321 1,610 847 8,613]12,123 2,912 42 48 7l 3 37 51 i2
End of 1963
Manufacturing:’
Beverages .. 589 436 137 12 4 488 1014 - 74 23 2 1 83 17 -
Rubber ... 216 28 175 13 - 6 195 15 13 81 6 - 3 90 ki
Textiles .. 13 568 97 46 2 568 96 49 80 14 6 - 80 13 7
Pulp and paper . 2,313 | 1,108} 1.027 153 251 1,217 817 279 48 44 1 1 53 35 12
Agricultural machinery 207 106 96 1 4 104 103* - 51 46 1 2 50 50 -
Automobiles and parts 573 51 521 1 - 15 558* - 9 91 - - 3 97! -
Transportation equipment n.o. p 253 103 64 86 - 55 85 113 41 25 34 - 22 33 45
Iron and steei mills 874 696 70°* 65 43 152 14+ 108 80 8 7 S 86 29 12
Electrical apparatus 691 208 429 32 22 161 458 72 30 62 5 3 23 66 11
Chemicals .., 1,337 489 623 180 45 295 127 315 37 47 13 3 22 54 24
Other 5.888 | 2.426| 2,756 491 215| 1,790 3.154 944 41 47 8 4 30 54 16
Sub-totals .. .. ... 13,654 | 6,219| 3,995 1, 080 360 5,451| 6,308 1, 895 46 44 8 2 40 46 14
Petroleum and natural gas . ... 7,295 | 2,592| 3,945 380 378| 1.841| 4.609 845 36 54 5 5 26 62 12
Mining:
Smelting and reflning of non-fer-
rous native ores 3 1. 066 513 415 84 54 521 545 - 48 39 8 5 49 51 E
Other mining 2,743 949| 1.639 7 78] 1.038| 1,435 270 34 60 3 &) 38 52 10
Sub-totals .. ... ... 3,809 1.462| 2,054 161 132| 1,559 1,980 270 38 349 4 4 41 52 i
Totals of above industries | 24, 758 | 10,273(|11, 9% 1.621 870] 8,8%1|12,897 3,010 41 48 7 4 36 52 12

! The figures in this table are subject to important statistical qualifications which are described under the note “About the figures —Estimated Values of
Total Capital and Resident-uwned Capital in Some Areas of National Wealth'’,

temntional Investment Position'’

! Includes **Other enterpnses

on pages 62-63 of ‘*The Canadian Balance of Internationai Payments, 1960 and In-

’ Includes emerpnses also engaged in the manufacture of other heavy equlpment which tends to overstate foreign-owned and controlled proportion of capital
actuaily engaged in the manufacture of agricultural implements only.
* Includes minor amounts attributable to United Kingdom and other countries; an offsetting adjustment has been made in other manufacturing.
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TABLE XVI. Estimated Book Value, Ownership and Control of Capital Employed in Selected Canadian Industries,
Year Ends, 1954 -63"'

Industry 195¢ | 1955 | 1956 | 1957 | 1958 | 1859
T I ¥ billions of dollars
Total capital employed
Manufacturing ....................... 8.3 8.9 10.0 10.7 11.0 11.7
Petroleum and natural gas 2.5 3.0 3.5 | 4.5 5.1 5.6
Other mining and smefiting ....................ciiiiiiins 1.9 200 2.5 2.8 2.9 3.1
Railways ... 4.1 4,2 4.4 4.6 l 4.9 5.2
Other utilities 5.3 5.8 6.4 & 8.0 g5
Merchandising’ and construction 6.1 6.6 7.3 7.8 8.5 9.5
Totals of above 28.2 30.5 34.1 37.6 i 40.5 43.6
|
4.4 4.7 8.2 5.4 5.4 5.7
1.0 L1 153 1.6 2.0 252
0.9 1.0 1.1 L & 1.3 1.3
2867 2.8 2.9 3:2 3.5 3.8
Other utilities ................. 4.6 5.0 58S BE 3N 6.9 7.3
Merchandising and construction ... ot 5.5 6.0 excR h ol | 8.6
IRIRISTOIADOVE] | 0., S oo viss s o W 19.1 20. 6 22.7.1  24.8 ‘ 26.7 28.8
Non-resident-owned capital:* [ i
Manufastuming 1.................L.. 0. .bi... 3.9 4.2 4.8 5.3 5.6 6.0
Petroleum and natural gas ... ) 1.9 2.3 2.8 | 3.2 3.5
Other mining and smeiting .. 1.0 1.1 18 1.6 L 1.8
RAHIWAYS ..o 14 1.4 T o [ oL 1.4
Other Utilities .. ......c.ccoomrivionns OFR 0.7 0.9 1.0 | 1.1 %2
Merchandising . 0.6 0.6 (ts (148 0.8 0.9
T LT e el i W | 9.1 9.9 | 1.4 129 13.8] . 14.8
|
United States-owned investments:* i ;
Manufacturing ... 3.1 3.3 38| 4.2 s.4] 48
Petroleum and natural gas 1.4 1.9 2l 216 2.9 | 3.1
Other mining and smeiting 0.9 1.0 | ‘ gk 3 1.4 | )| G
Raiiways 0.6 0.6 0.5 0.5 \ 0.5 0.5
Othier, Gdllities N .. . .. .. ... .7 0.6 0.6 ! o ‘! as l 0.9 1.0
Merchandising .. .. 0.4 0.4 0.5 0.5 085 0.6
Totals of above .. .. .. . 7.0 7.6 B.7 9.9 10.7 11.35
I
Total Canadian and foreign investment in enterprises |
controlled outside Canada:
Manufacturing ... 4,3 4.6 502 598 6.3 6.7
Petroleum and natural gas .. 1.7 2.3 2.8 3.4 3.8 4.1
Other mining and smelting ... 1.0 | 04 1.4 ) 1] 1.8 1.9
RElaY.S Ml ... 5. 0.1 0.1 (50 0.1 0.1 0.1
Other utilities .., ... 0.4 0.4 0.4 0.4 0.4 0.5
Merchandising . ... .. 0.5 0.6 0.6 0.7 0.7 0.8
Totals of above 8.0 9.3 10.5 12.2 13.1 14.0
Total Canadian and foreign investment in enterprises
controlled in the United States:
Manufacturing - 3.5 3.7 4.1 4.6 4.8 5.1
Petroieum and naturai gas . . Ll 2,2 2.6 q 3.5 3.7
Other mining and smelting ... 0.9 i.1 1.3 1’45 1515 1.6
Railways .. . 0.1 081 0.1 0.1 0.1 0.1
Other utilities 0.4 0.4 0.3 0.3 0.3 0.4
Merchandising ... 0,4 0.4 (6)55] 0.5 0.5 0.6
Bals-aaeve o W e T 6.9 1.9 B.B 10.0 [ 10.7 11.3

1960 |

S T

12.2
6.1
3.3
5.3
9.2
9.4

45.6

5.8
2.3
1.3
%9
1.9
8.5
29.9

6.4
3.7
2.0
1.4
1.3
0.9
13.7

5.1
3hos

7.2
4.4
2.0
0.1
0.5
1.0
15.2

5.4
3.9°
1.7
0.1
0.4
0.6
12.0

1961

12.7
6.4
3.4
5.4
10. 3
9.4
47.6

7.3
4.7
2.0
0.1
0.5
1.1
15.7

5.7
4.0
1.8
0.1
0.4
0.6
12.6

BN R (AT
l&l‘ 13.7
6.9 243
3.6 | 3.8
&4/ 5.3
10. 6 12.2
9.5 9.8
4&21 52.1
6.0 i 6.2
2 2.6
is8 1.5
4.1 4.1
9.2 10.6
8.5 8.8
31.8 33.8
i 1 7.4
4.4 | 4.7
oL 3 B3
1.3 152
i.3 1.5
1.0 1.0
17.4 18.3
!
5.7 6.0
sl 3.9
2.0 2.1
0.5 | 0.5
1.2 | 1.4
0.7% 0.7
13.6 | 14.6
ms! 8.2
| ‘ 5.4
2.1} 2.3
0.1 \ 0.1
0.5 0.5
.1 1.1
16.7 17.6
5.9 6.3
4.3 4.6
1.9 2.0
0.1 0.1
0.4 0.4
0.6 0.7
13.2| 14.0

Payments, 1958 and International Investment Position’’,

! Estlmated from “*Taxation Statistics'® and other sources.
* Estimates of total capital employed in merchandising are founded on less satisfactory data than forother series and must be regarded asiilustrating broad

relative magnitudes only.

* The figures shown are in some cases somewhat larger than the corresponding data in preceding tables.
manufacturing and some funded debt of governments and municipaiities relevant to undertakings in ‘“Other utilities’* has also been included.

! For selected year ends 1926 to 1956 (without segregation of petroleum and naturai gas industry)see Table XVI, **The Canadian Balanceof International

*'Other enterprises®' have been included with

Note: Because of rounding and of possible statistical shortcomings in parts of the series, some of the yeat-to-year changes derived from the table may
have only a limited significance and may from time to time be misleading. Because of rounding totals do not necessary equal the sum of their component

parts.
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TABLE XVIIA. Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada, End of 1946
with Statistics of Manufacturing Operations for the Selected Enterprises, 1946
Classification by principal activity of enterprise

All United States-controlled

Selected United States-controlled

enterprises enterprlses!
Principal manufacturing Percentage of all United States
activity of enterprise Aggregate United direct investment
Enterprises investment Stales
in Canada ownership Aggregate United
Enterprises investment States
Na. in Canada ownership
No. millions of dollars per cent
I VegetableNpnadiigtasim.. ... L0 ...l 8 . 93 157 146 26 86 87
2 | Animal products...... 30 49 42 20 90 90
3 | Textiles ......cccovvriiniieninns 54 32 29 11 37 41
4 |Wood and paper products . 117 367 350 12 81 81
5 |Iron and products........ 208 308 283 22 81 80
6 | Non-fertous metals . 101 310 | 208 19 90 8¢
7 | Non-metallic minerals 41 34 33 17 65 6%
8 | Chemicals and allied products ... 213 170 134 11 70 64
9 |Miscellaneous manufactures ... 50 | 36 36 10 67 67
i : ‘
10 Totals—Manufacturing enterprises ... 905° 1,463 ‘ 1,261 17 ' 81 ri
11 | Manufaciuring operations at selected United States- ;
controlled petroleum refining, exploration and
development, mining and merchandising enter-
917113 & 51 moomnmaa oo O o SRTRrry | SRR . H 5 « o silt 98 oo
12 Grand totals . ee e aee o “ee “ee

! Manufacturlng enterprises are those included in the DBS report ‘‘United States Direct Investments in Canada: Statistics of investmentsin all companies
and operations of the larger manufacturing companies’* (1949) regrouped to correspond with corporate investment classlfication.
2 Gross value of products reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and vaiue added by manufacture.

TABLE XVIIB, Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada. End of 1953
with Statistics of Manufacturing Operations for the Selected Enterprises, 1953
Ciassiflcation by principal activity of enterprise

All United States-controlled

Selected United States-controlled

enterprises enterprises
Principal manufacturing Percentage of all United States
activity of enterprise Aggregate United direct investment
Enterprises investment States e United
0 Sl SpcishiD Enterprises investment States
No. in Canada ownership
No. millions of dollars per cent
1| Vegetable Products ........cccccecinciieininne s cssseniniens 101 290 261 40 90 91
2! Animal products .............. TE " 40 71 70 15 89 90
3| Textiles ... o 68 47 43 22 68 70
4 | Wood and paper products .. 137 678 560 25 95 94
5 | Iron and products 301 665 591 32 83 82
6 | Non-ferrous metals ........... 156 822 519 28 96 94
7| Non-metaliic minerals 52 92 72 33 81 85
8 | Chemicals and allied products ... 266 368 266 15 86 81
9| Miscellaneous manufactures 79 66 65 14 80 80
i
10 Totals—Manufacturing enterprises .............cciiene 1 200’| 3,099 2,447 28 90 88
11| Manufacturing operations at selected United States- i
controlled petroleum refining, exploration and
development, mining and merchandising enter-
PRISESHE S S W i e J I 3 i 4 a
12 Grand (otals) e B T e e v Y. \ e coe Boxe PR

t Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture.

1 These concerns had 182 wholly-owned manufacturing subsidiaries in Canada,
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with Statistics of Manufacturing Operations for the Selected Enterprises, 1946

Classification by principal activity of enterprise

Selected United States-controlled enterprises!

Manufacturing operations classified by enterprise

=i ' i.Aggregate United
nterprises nvestment States
i ; Salaries Cost at plant Value ,
in Canada ownership S e Emplayees Tl of maierials added by Grossd\ altuc;
wages used manufacture of products o
No. millions of dollars No. milllons of dollars
24 135 127 8 20,641 36 139 108 2007 1
6 44 38 T2 8,831 16 108 28 137 2
6 12 12 7 3.432 5 9 9 18 3
14 296 284 58 16,628 36 100 89 204 4
45 250 227 73 t 48,398 93 218 154 378 H]
19 278 179 59 | 38.424 69 113 133 258 6
0 22 22 12 I 2,366 5 9 12 P ]
24 119 86 89 12.321 22 60 il 144 | 8
5 24 24 9 4.674 9 16 18 34 9
130 1,180 999 457 | 153,715 291 772 630 1,447 ] 10
| :
1
- 20 11.796 24 | 213 67 296 | 11
|
e ene L ¥k 167,511 313 9835 697 ; 1,743 | 12
e
* These concerns had 100 wholly-owned manufacturing subsidiaries in Canada.
4 These concerns had 32 wholiy-owned manufacturing subsidiaries ln Canada,
TABLE XVIIB. Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada, End of 1933
with Statistics of Manufacturing Operations for the Selected Enterprises, 1953
Classification by principal activity of enterprise
Setected United States-controlled enterprises
Manufacturing operations classified by enterprise
Aggregate United . g
Enterprises investment States T Cost at
plant Value Selling value
in Canada ownership Establishments Employees and of materials added by of factory
wages used manufacture shipments! No.
No. millions of dollars ~ No. mlllons of dollars AT
40 262 238 122 31.370 99 | 335 312 654 1
6 63 63 53 8,248 26 166 50 219 2
15 32 30 23 6,343 16 23 26 50 | 3
34 643 526 141 30,457 117 290 285 608 | 4
96 554 486 133 79.013 293 866 580 1,458 5
44 86 486 97 58,661 200 368 433 835 6
17 80 61 27 7.058 25 49 57 15| 7
40 317 216 122 21,588 74 181 217 411 8
11 53 52 17 17.009 61 ik 106 184 9
; |
303° 2.790 2,157 35 259,748 911 2,354 2, 066 | 4,535 | 10
|
! 36 19. 491 78 594 253 885 | 11
vou i ki 279,239 989 2,948 2,319 5.420 | 12

® These concerns had 58 wholly-owned manufacturing subsidiaries in Canada.
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TABLE XVIIC. Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada, End of 1960
with Statistics of Manufacturing Operations for the Selected Enterprises, 1961
Classification by principal activity of enterprise

All United States-controlled

Selected United States-controlled

enterprises enterprises
Principal manufacturing Percentage of all United States
activity of enterprise Aggregate United direct investment
Enterprises? investment States A .
A . ggregate United
In Canada ownership Enterprises investment States
No, in Canada ownership
No. millions of dollars per cent
1 | Vegetable products 115 528 488 42.6 96.4 97.4
2 | Animal Products .......ccceeieciinnsconmnnenes e 41 113 111 24.4 90.9 91,2
3 |Textiles .......... 78 B5 72 25.6 e 6.7
4 |Wood and paper ProduUCES .........corrrercenmerunies sovaersonsnans 176 1,003 886 30.1 97.5 97.9
5 | Iron and products 425 1,301 1,198 34.4 93.17 93.9
6 | Non-ferrous metals .. 222 1,241 890 33.3 96.5 95.8
7 | Non-metallic minerals ........ccceceenee 63 167 134 42.9 92,3 91.6
8 |Chemicals and allied products .. 282 570 478 23.8 89.9 89,1
9 | Miscellaneous manufactures 106 a4 91 22.6 9.2 80.6
10| Totals —Manufacturing enterprises ... 1, 504 3,102 4,348 30.9 94.3 9.3
11 | Manufacturing operations at other selected United-
States-controlled enterprises ...
12 Grand totals ........c.ocoeoiiins W ) .
= -

1 Totals have been corrected for the exceptlonal allocation of enterprises to more than one industrial group.

2 Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture.

TABLE XVII D, Investment in All and in Selected Manufacturing Enterprises in Canada Controlled in the United Kingdom and
Other Foreign Countries, End of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961
Classification by principal activity of enterprise

Principal manufacturing
activity of enterprise

All enterprises controlled in the
United Kingdom and other

foreign countries

Selected enterprises controlied in the
United Kingdom and other

foreign countries

Percentage of all direct investment

Enterprisest .Aggr%lgnatet Direct
nterprises investmen I mant A +
in Canada geregate Direct
Enterprises investment
No. in Canada investment
No. milllons of dollars per cent
1 | Vegetable products 19 283 149 68.4 98.3 97.8
2 | Animal products 10 12 11 40.0 88.8 87.8
3 | Textiles ...ccceeeenees, o R W B 24 52 46 41,7 92.3 92.8
4 | Wood and paper products .......ccoeovieecccn v necn ccnesice e 39 337 147 35.9 97.6 91.8
5 | Iron and products ... 74 379 243 40.5 95.1 94,7
6 | Non-ferrous metals 44 172 93 38.6 94,9 92.7
7 | Non-metallic minerals ............... 23 207 106 52,2 98,4 97.9
8 | Chemicals and allied products 43 276 193 48,8 (71 86.6
9 | Miscellaneous manufactures 9 7 6 22,2 63.7 58.4
Totals — Manufacturing enterprises: :
10 United Kingdom ..................cocoorvremioerenreee 194 1,359 768 43,0 | 9%. 8 95.4
11 Other fOreign COUNIEIes ...................ccoocoveumooncmccns 82 366 | 226 32.9 9.5 93. 0
Manufacturlng operations at other selected enter-
prises controlled in the United Kingdom and other
foreign countries:
12 United Klngdom ..................
13 Other foreign countries
Grang totals:
14 United Kingdom ..o ..
15 Other foreign countries .................ccco.ccoinne L B . .

! Totals have been corrected for the exceptional allocation of enterprises to more than one industrial group.
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TABLE XVHC, Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada, End of 1960
with Statistics of Manufacturing Operations for the Selected Enterprises, 1961
Classification by principal activity of enterprise

Selected United States-controlled enterprises

=

Manufacturing operations classified by enterprise

Aggregate United
Enterprises? investment States Salarles GBE at
plant Value
in Canada QRNRISIED Establishments Employees and of materials added by
wages used manufacture |
No, millions of dollars No, millions of dollars

49 509 | 476 176 34,000 144 519 432
10 103 | 101 8 10,746 46 249 87
20 66 56 31 7,412 24 48 54
53 978 867 109 32,149 161 359 366
146 1,220 1,125 256 91,346 470 1,226 904
4 1,197 852 151 51,373 253 497 501
295 154 123 57 7,256 33 64 BS
67 513 426 137 19,096 96 251 346
24 7% 14 28 6,123 29 16 55
4653 4,815 | 1, 100 1,023 239, 501 1,256 3,259 2, 830
81 24,943 135 1,087 583
. 1,104 | 284, 444 1,391 4, H6 3,413

Selling vaiue
of factory

shipments? |

969
336
103
761
2,135
i, 008
157
616
103

6, 188

1,708
7,896

z
=

[7- 20 RN B - S I A S

—
-]

e
o

* These concerns had 417 wholly-owned manufacturing subsidiaries in Canada.

TABLE XVHD, Investment in All and in Selected Manufacturing Enterprises in Canada Controlled in the United Kingdom and
Other Foreign Countries, End of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961

Classification by principal activity of enterprise

and other foreign countries

Selected enterprises controlled in the United Kingdom

Manufacturing operations classified by enterprise

B Aggregate Direct
Enterprises 1{:"'5%%’: investment Salaries Cost at plant Value Selllng value
Establishments Employees and of materials added by of factory
wages used manufacture shipments? {No,
No. millions of dollars No. millions of dollars
13 278 146 58 16, 141 66 236 191 423 | 1
4 11 10 9 666 2 25 to 35 | 2
10 47 42 22 3,918 15 35 25 62/ L3
14 329 135 38 11, 169 56 108 111 231 | 4
30 361 230 59 29,917 146 220 209 434 | -
17 163 86 25 8,297 40 95 66 167 6
12 204 104 24 2,738 14 19 33 56 | 7
21 268 187 90 10,374 50 136 159 34 | 8
2 4 3 3 531 2 -3 3 5|98
86 1,316 132 269 15, 081 350 760 101 1,490 | 10
21 349 211 59 8. 670 41 117 106 227 { 11
|
20 2,062 9 52 24 78 |12
it 12 2,156 | 11 i 23 100 |13
i
! [
i 8 289 77, 143 359 812 125 1,568 | 14
; S0 11 10, 826 32 194 129 327 | 15
—a—sd o L | l

? Seiling value reflects cost of fuei and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture.



TABLE XVIIE. Investment in All and in Selected Foreign-controlled Manufacturing Enterprises in Canada,

P =

End of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961
Classification by principal activity of enterprise

All foreign-controlled

Selected foreign-controlled

enterprises enterprises
Principal manufacturing Percentage of all direct investment
activity of enterprise Aggregate Direct
i 1 inv
Enterprisest | - investment | i yogiment Aggregate T
investment L
= inlEanada investment
No. millions of dollars per cent

1 | Vegetable products ... 134 811 637 46.3 97.1 97.6

2 | Animal products ... 51 125 122 27.5 90. 7 90. &

3 | Textiles . 102 137 118 29.4 82.9 82. &

4 | Wood and paper products 215 1,340 1,033 31.2 97. 6 97. 0

5 | Iron and products .. 499 1, 680 1,441 35.3 94.0 94.0

6 | Non-ferrous metals . 266 1,413 983 34.2 96. 3 95. &

7 | Non-metallic minerals .. 86 374 240 45.3 95.7 94, 4

8 | Chemicals and allied products 325 846 671 27.1 92.2 91.2

9 | Miscellaneous manufactures ... 115 101 97 22. 6 78.1 79.3
10 Totals —Manufacturing enterprises .. ... . .. 1, 780 | 6, 827 5,342 32.5 94.9 94.4

|
11 | Manufacturing operations at other selected foreign- i
controlled enterprises.. i . | f i
12 Goom a0 .4l ; . 3 ] |‘
N e =
! Totals have been corrected for the exceptional allocation of enterprises to more than one industry group.
TABLE XVIII A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled
Establishments, 1953
Classification by geographic region
All Canadian manufacturing establishments
Area
d Cost at Value Selling
Eﬁ;‘;‘_" Em- Saal::ixes plant of added by \;alue of
ployees materials manu- actory
ments e used facture shipments?

No.

i . d No. millions of dollars
INipaanticREToMince s, T L e e 3, 840 68, 895 166 406 312 745
2 | Quebec 12,132 441, 555 1,226 2,816 2,425 5,387
3 | Ontario . 13,114 634, 554 2,018 4,560 4,130 8,877
4 |Prairie Provinces ... . ... 4, 674 88, 426 246 872 509 1,407
5 | British Columbia? 4, 347 94, 021 301 726 617 1,369
6 Totals 38, 107 1, 327, 451 3, 957 9,381 7.993 17, 785

! Selling value reflects cost of fuel and electriclty (not shown) in addition to cost at plant of materials used and value added by manufacture.
TABLE XVIII B. Operations of Al Canadian Manufacturing Establishments and of Selected United States-controlled
Establishments, 1961
Classification by geographic region
All Canadlan manufacturlng establlshments

Area . Cost at Value Selling

g, b Em- Salarles | plantof | added by | value of

et ployees wages materials manu- factory
used facture shipments®

No.
No. millions of dollars
1 |Atlantic Provinces 2, 204 60, 864 203 511 397 940
2 |Quebec ... .. 10, 955 423, 729 1,626 3,983 3,208 7,327
3 jOntario ... 12,081 591, 415 2,597 6,337 5,430 11,957
4 |Prairie Provinces 3, 660 91, 282 364 1,229 783 A

5 |British Columbia? ... . 3, OIS 97, 656 441 1,068 864 1,971
6 p e S - 32,415 1,264, 946 5,231 13,128 10, 682 24,243

! Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture.

* Also includes Yukon and Northwest Territories,
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TABLE XVILE. Investment in All and in Selected Foreign-controlled Manufacturing Enterprises in Canada,
End of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961
Classification by principal activity of enterprise

Selected foreign-controlled enterprises

i

[ Manufacturing operations classified by enterprise
| Aggregate Direct [ - iy —
Enterprises ‘i'l'l"éit::a'g investment Salarles Cost at plant Value Selling value
Establishments Employvees and of materials added by of factory
wages used manufacture shipments’ No.
No. millions of dollars No. | millions of dollars
| i
62 87 622 234 50,141 | 210 755 623 l 1,392 1 1
14 | 114 111 87 117412 48 274 97 TR T2
30 | 113 98 53 11,330 39 83 79 | 165 - 3
67 1,307 1,002 147 43,318 217 | 467 4717 | 992 @ 4
176 | 1,581 1,355 315 121,263 | 616 | 1,446 1,113 | 2,569 5
91 1,360 938 176 59,670 | 293 | 592 567 ‘ 1,175 | 6
39 358 227 81 9, 994 47 | 83 118 208 17
88 781 613 227 228,470 | 146 | 3817 505 920 | 8
26 19 7 31 6, 65¢ I 31 49 58 | 108 | 8
578 6, 480 5,043 1.351 343, 252 | 1,647 | 4.136 3, 637 ‘ 7. 905 : 10
|
5 | ~
- : 113 29, 161 155 1,216 630 | 1,886 |11
{ 1,464 372,413 | 1,802 5,352 1,267 ‘ 9,791 112
i d i | A Ty
? Seiling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture,
TABLE XVIII A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled
Establishments, 1953
Classification by geographlc region
Selected United States-controlled manufacturing establishments
Percentage of all manufacturing establishments
Ell‘stub Em- Salarciles Ciost atr Xgl\éeb Sellllnilr
: sh- ani plant o added by value o
Estab- - I salaries pc’;g[s,: :} ad‘{,zlé"’by “slehléngf ments ployees wages | materials manu- factory
lish- 1 o and material - D used facture shipments!®
& ployees ot aterials manu actory
men used facture shipments? No.
per cent No. millions of dollars
0.5 325 5.4 11.1 6.2 9.2 19 2,403 9 45 19 69 | 1
1.6 17.8 212 24.3 25.5 25.4 199 78,463 264 686 619 1,368 2
< 29.0 33.0 41.6 3576 39.7 434 184, 190 665 1,898 1,555 3,525 kK
1.4 #-9 9.8 25.1 13.2 20.8 67 69 24 219 67 293 4
12 a1 8.8 13.8 9.6 12.0 52 7. 194 2%, 100 59 164 )
2.0 21.0 l 25.0 3.4 29.0 30.5 7 279,239 989 2,948 2,319 5,420 | 6
* Also includes Yukon and Northwest Territories.
TABLE XVIHIB. Operations of All Canadian Manufacturing Establishments and of Selected United States-controlled
Establishments, 1961
Classification by geographic region
Selected United States-controlled manufacturing establishments
o b e —— ——— T - e L e
Percentage of all manufacturing establishments x | ™ R
L 05t a alue ng
5 Cost at value Sellin 5 | g S%nd " | plantof | added by | value of
Estab- E { Salaries Tant gf addect veflue gf ments ployees iecs materials manu- factory
lish- Hs-= 1" o "and DAL g | used tacture shipments?®
i ployees [ wages materials manu- . factory il
Een used facture | shipments' { | No.
per cent o= = No. millions of dollars
1.0 6.1 7.8 21.2 13.9 | 17.7 23 3, 705 16 109 55 166 | 1
20 16.8 2110 242 25.7 24.2 218 71, 209 342 923 824 1,896 | 2
5.5 30.9 34.6 42.7 39.6 41.3 664 182, 864 900 2,703 2,149 4,935 | 3
359 1= 16. 6 29.1 26. 4 28. 1 119 12,613 60 357 207 575 4
293! 14. 4 1855 23.8 20. 6 22.5 81 14, 053 13 254 178 444 5
3.4 22.3 26.6 3.t 31.9 32.6 1.108° 284 444 1,391 4,346 3.413 7.896 | 6

3 Total corrected for the exceptional allocation of the establishments of an international enterprise to more than one country of control,
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Establishments, 1961
Classification by establishment and twenty industry grouping

All Canadian manufacturing establishments
Industrial group

Cost at Value Selling

Ehs;:?- Em- Salax;.lr;es plant of added by value of

Ments ployees wages materials manu- factory

used facture shipments?
No.
No, millions of dollars
1 {Food and beverage industries ..., 7.444 188, 855 688 3,149 1,705 4, 905
2 | Tobacco products industries ..., 38 9,442 39 205 129 335
3 [Rubber industries ... [ 93 18, 860 82 149 172 331
AT A RTINS SN I I 555 31,413 90 151 140 291
SRR TRRS ... W | 883‘ 62, 544 213 468 393 875
|
RS ... .. L e R e e ‘ 358 21, 459 57 117 101 219
.‘
ORISR B ... S L b e b i e 2,307 817,728 234 428 Ki k] 802
SRROOMRAUSIIEELL. ... ... .oooeoensrnansiesnanivasissossnpg oo B TSR sensans s ilblEme s sec oo scn 5,251 80, 042 280 585 431 1,035
9 | Purniture and fixture industries................ 2,089 33,563 112 175 185 362
10 | Paper and allied indUSEHIS ........cceueiieiennivemeninressesissenansesrecseeecanene 569 94, 862 ‘ 471 1,021 1,071 2, 206
1
11 | Printing, pubjishing and allied industrles .............oceiieciienrinins 3,428 72, 7719 ‘ 328 276 591 872
12 | Primary metal inAUSLILES .....ccccveereercrionnrrssncessuenrorssnesnisnssrsosensouns sessaneans 410 87,238 l 458 1,592 1,130 2, 806
13 [ Metal fabrlcating InQUSEIIES ......ccveeeeonericccciiiicc e st inas 2,859 94,611 ' 422 734 739 1,493
kM aahinersdindustries s o e b U L R 546 42, 083 ’ 196 304 330 630
15 | Transportation equipment iNAUSEIIES .......cccvviieirrccnrersccsiirecnens 671 107, 709 \ 522 1,130 829 1,961
16 | Electrical products indUSLHES .........ccoceeecviimmminnicvimssinirsasstmearare s conens 531 19, 531 354 585 617 1,206
17 | Non-metallic mineral progucts ............cccviciiiasiecns ssnsseanes 1,292 40, 128 l'74l 250 381 675
18 | Petroleum and coal products industries 91 14, 053 85| 921 291 1,220
19 Chemicals and chemical products industries...........c.ccccmruninn 1,072 52, 167 254 624 761 1,434
20| Miscelianeous manufacturing InQuStries ...........c.coocivmvevceiiiiiennes 1,928 46, 289 172 264 309 875
21 Grand totals 32,415 l,26-l.946| 5,231 13,128 10,682 24,243
L

t Comparable data are not availabie for earlier years although a somewhat similar distribution for selected United States-controlled establishments in
1953 wil) be found in Table XVIII of ““Canada’s International Investment Position, Selected Years, 1926 to 1954", (DBS Catalogue No, 87 -503; Occaslonal).
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TABLE XIX A. Operations of All Canadian Manufacturing Establishments and of Selected United States-controlled
Establishments, 1961"
Classification by establishment and twenty industry grouping

Selected United States-controlled manufacturing establishments

5
Percentage of all manufacturing establishments j
Cost at Value Selling |
s = = !-:l'ls;:_b- lEm- sa;‘:,ﬁes plxtant olf added by v{alue of
. ost af alue ing ployees materials manu- actory
!?lsst,:f’- Em- S“L‘:]";ES plant of | added by value of Jents, Yaess used facture | shipments?
NEnis ployees dorne materials manu- factory
g€ used facture shipments? No.
per cent No. millions of dollars {
2.8 14.5 16.9 18.9 21.5 19.7 210 27,431 116 595 366 967 1
21.0 352 983 19.3 6.7 16. 2 8 1,250 4 40 9 54 2
23.7 67.0 71.8 78.4 76.2 76.9 22 12,634 59 119 131 255 3
2.7 9.1 10,4 10.9 10.8 10,6 15 2,847 9 16 15 31 4
3.3 19, 8 14.0 16.5 20.9 18.4 29 7.716 30 1y 82 181 5
2.0 6.7 6.6 GLATR 8.0 T 7 1,436 4 8 8 16 6
0.3 1.9 20 1.9 2.9 2.3 7 1,645 5 8 11 19 417
|
(1) | 6.9 8. 1 9.8 8.3 9.0 40 5,511 24 57 36 93 8
I ' |
0.5 6.4 T 5.9 6.6 | 6.3 4 11 2,132 8 1o 12 23 9
12.8 27.4 28.8 30.8 30.2 30.5 73 25, 964 135 314 324 674 | 10
I
0.4 2R 2.3 5 1 3.7 4.1 13 1,601 a 14 22 361 11
11.5 36."2 36.3 34.6 47.5 40.0 47 31,577 166 | 551 537 TalliZ 8. 0112
|
3.9 19.4 21. 4 26.0 27.0 26.5 112 18,314 90 | 191 200 395 | 13
12.6 36.4 37.3 41.2 42.8 | 42.1 69 15,305 73 125 141 269 | 14
6.5 46.7 51,9 3.6 58.3 66.8 44 50, 239 271 831 483 1,310 | 15
17.5 41.0 43.6 42.6 45.4 44.6 93 32,618 154 | 250 280 537 | 16
i
3.8 15747 19.8 23.0 22.7 22.4 49 7,118 35 58 B7 151 | 17
39.8 60.6 59.7 80.3 77.8 9.5 36 8,514 51 739 226 970 ’ 18
14.9 35.4 37.2 40.5 44.9 43.0 160 18,474 95 252 341 617 | 19
8.4 26.2 31.9 35.1 33.0 | 34.0 59 12,118 55 93 102 195 | 20
3.4 22.5 26. 6 33.1 al.9 32.6 1,104 284, 444 1,391 ' 4,346 3,413 7.89 | 21

2 selling value reflects covst of fuel and electricity (not shown) in addition to cost at plant of materials used and' value added by manufacture.
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Classification by establishment and twenty industry grouping

Selected manufacturing establishments controlled in ali foreigh countries —
Percentage of all manufacturing establishments

Industrial group Eif’;;}" - Sag;xges glzsnct ztf . (}éziéx% ! lel&l?ngr
B e S R R BT e N T
per cent

Food and beverage industries ..., 3.8 19.8 22.3 23.6 27.1 24.7
Tobacco products industries ..........coooiinerenverens P 3 P 3 J J
Rubber IndUSLHIES ......ccovmrcimiinmmimnioniicssiniorcsssins b y 3 % £ )
Leather industries ... oo 2.9 9.1 10.4 10.9 10. 9 10.6
Textile industries ._..........cciiiiininn i 5.2 18.7 22.17 24.2 29.2 26.6
F (0170 0 B I R s SRR (e S P o ¥ 4 2 3
GlothinginAUSIEBER. " 8o i0 oe i o neiestsenies isrnison sone 0.3 1.9 2.1 1.9 2.9 2.3
WEDD InAUSERIRSKA . K. ... tivve. o et b b bostrasresmscer i 0.9 8.1 10.2 | 10.9 9.6 10. 2
Furniture and fixture industries ...................... 3, 3 2 2 s H
Paper and allied industries . .........coeiciiiinnies 1 38.1 39.7 41.3 39.9 40.6
Printing, pubiishing and sliied industries 0.7 3.9 3.8 7.5 5.2 5.9
Primary metal industries ... 15.1 44.0 44. 4 41.5 63.1 46.5
Metal fabricating industries ... 4.8 29.1 31.6 33.7 35.6 34.7
Machinery industries ..........omcnconennn. 15.0 43.9 45.0 48.9 50.3 49.6
Transportation equipment industries ... 9.2 58.8 63.9 80.5 68.8 5.2
Electrical products industries ............ S 21.7 50.7 54.0 | 54. 4 54.6 55.0
Non-metallic mineral products ... 5.8 25.0 28.1 31.4 31.7 31.2
Petroleum and coal products industries .............. 47.3 68.3 67.6 91.3 86.0 89.9
Chemicals and chemical products industries ............. 22.9 51.9 54.0 59.0 63.3 61.5
Miscellaneous manufacturing industries ., 3 112 29.8° 35.9° 43.3° 41.9° 42,57

otalsy SNE 8. Bd . T8 N e 4.5 29.4 34.5 40.8 39. !-)i 40.4

! Comparable data are not available for earlier years although a somewhat similar distribution for selected United States-controlled estab-
lishments in 1953 will be found in Table XVIII of *“Canada's International Investment Position, Selected Years, 1926 to 1954'°, DBS Cat. No. §7-503,

Occasional,

2 gelling value refiects cost of fuel and electricity (not sbown) in addltion to cost at plant of materials used and value added by manufacture.
3 Separate details for tobacco products, rubber, knitting mills and furniture and flxture industries not publishable; all included with miscel-

laneous manufacturing industries.

* A breakdown of the totals by country of control is given in Table XXD.
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TABLE XIX C. Operations of All Canadian Manufacturing Establishments and of Selected Establishments Controlled in the

United Kingdom and Other Foreign Countries, 1961!
Classification by establishment and twenty industry grouping

Selected manufacturing establishments controlled in the United Kingdom and other foreign countries
" Percentage of all manufacturing establishments in Canada
Cost at Value Selling

Eﬁ;aht_" lEm- Sa:‘%es plant olr added by | value of 4 "
ployees materigls| manu- factory . ¢ ost at Vatue elling
ments NP EES used facture |shipments?® Eﬁ;‘_’ Em- S“‘;‘;:ﬂes plant of | added by [ value of
ments ployees WREBS materfals | manu- factory

§ used facture |shipments?
No. millions of dollars per cent

Food and beverage industries 56 9, 879 37 147 97 246 0.8 5.3 5.4 4.1 5.6 5.0

Tobacco products industries .......... | T 8 3 J D S ™ ’ 4 3 3 '

[

Rubber industies .........cccocevereenenee 3 L > 2 2 3 o S 3 ’ ’ !

Leather industries .......c.cowneinne - - - - - - - - - - - -
t

Textile industries 17 4,617 19 36 32 7 | 1.9 7.4 8.7 .7 8.3 8.2

Knitting mills ....ccooivnieconecnemiessnnenee r 3 . ) . 3 ? L i . 3 ’
Clothing industries ...........eooeeeee - = - - — =iy - - - - - -

| 1
Wood industries ............covemenn. 9 943 4 7 8 13 0.2 1.2 1.5 1.1 1.3 1.2
Furniture and fixture indus- i

EEBRB ... 0ms. Lo tauvsensmnesos sorestlnesnsangnsne 5 S 2 # - 3 o : J N k x
Paper and allied industries ........ 25| 10,187 52 107 104 223 4.4 10,7 10.9 10.5 | 9.7 10.1
Printing, publishing and ailied

FRAUSIGIESY <. oz mas eoscsooms comiomss 12 1,204 5 7 9 15 0.3 1.% 1.5 2.4 1.5 1.8
Primary metal industries ........... ) €3 6, 767 37 110 63 182 3.6 7.8 8.1 6.9 5.6 6.5
Meta] fabricating industries ............ 26 9,178 43 56 63 123 0.9 9.7 10.2 i, 11 8.6 8.2
Machinery industrles ................ 13 3,149 15 23 25 48 2.4 7.5 7.7 7.7 7.5 7.5
Transportation equipment indus-

EELES Loiieniirinienr s seone s 18 | 13,070 62 8 87 164 2 1 2.1 12.0 8.9 10.5 8.4
Electrical products industries ........ 22 7,723 37 69 57 128 4.2 9.7 10.4 11.8 9.2 10.4
Non-metailic minera}l products ........ 26 2,933 14 21 34 59 2.0 7.3 8.3 8.4 9.0 8.8
Petroleum and coal products in-

dustries 5 1,084 ki 102 24 128 5.5 7.1 7.9 11,0 8.2 10.4
Chemicals and chemical products ‘

1 (115 14 1 R A SRR 84 8,626 42 116 140 265 7.8 16.5 16.8 18.5 18.4 18.5
Miscellaneous manufacturing in- |

[T R S -, 32% 8,609 37 1274 1133 232¢) 0, 6.7 8.0° 13, 99 12573 12. 7%

I
L RS | 360 | 87,969 411 i, 006 854 1, 895 i 1.1 6.9 1.9 .1 8.0 L 7.8

! Comparable data are not available for earlier years although a somewhat similar distribution for selected United States-controlled establishments In
1953 will be found in Table XVIH of “Canada'’s International Investment Position, Selected Years, 1926 to 1954'', DBS Catalogue No, 67 - 503, Occasional,

1 8elling value refiects cost of fuel and electricity (not shown) in addition to cost at plant of materiais used and value added by manufacture,

> Separate details for tobacco products, rubber, knitting mills and furniture and fixture industries not publishable: all included with miscellaneous

manufacturing industries.

4 A breakdown of the totals by country of control is given in Table XXE,
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TABLE XX A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1946
Classification by establishment and nine industry grouping

All Canadian manufacturing establishments

Industrial
group Estab- E- .Sala- Sgﬁt gtt n;azl;%y Gross
e loyees teskere materials manu- LLUTE o]
ments ploy wages fised (Btute products?
No.
No. millions of doliars

1 | Vegetable products .. 5,916 137,170 207 871 576 1,470
2 | Animal products . 4,528 102, 844 152 849 27 1..132
3 | Textiles ........... 3,082 164, 737 228 460 418 889
4 | Wood and paper products 11,994 224,121 366 679 749 1,484
5 | fron and products ... 2,358 249,279 476 635 1735 1,406
6 | Non-ferrous metals . 740 B4, 853 150 413 278 719
7 | Non-metallic minerals ... 910 36,493 64 240 174 446
8 | Chemicals and allied products L0 3, 240 67 159 204 376
9 | Miscellaneous manufactures ........ 704 21, 381 32 50 61 113
10 T TRR . e B B 00 S e STl o bmamomdi owiinr a1 o-vimnatrons 31,249 1, 058, 156l 1, 141 4,358 3,467 8, 036

! Manufacturing establishments are those included in the DBS report ‘‘United States Direct Investments in Canada: Statistics of investments in &ll com~
panies and operations of the larger manufacturing companies'’ (1949} together with manufacturing establishments of selected United States direct investment
mining and merchandising enterprises and regrouped by product manufactured.

TABLE XX B. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1953
Classification by establishment and nine industry grouping

All Canadian manufacturing establishments

Industrial group Cost at Value Selling
EIS‘:?:‘ Em- rigglg;xd plant of added by value of
me:nts ployees waTes materials manu- factory
ge used facture shipments®
No. T
No. millions of dollars
1 | Vegetable products 5,776 146,235 389 1,403 1,063 2,502
2 | Animal products .. 3,175 95,576 2315 1,263 435 o717
3 | Textiles .. 4,041 193, 261 139 828 714 1,559
4 |Wood and paper products .......... 17,174 285,276 &1l 1,542 1,709 3,354
5 | Iron and products .. 3,319 344,295 1,189 2,017 2,102 4,188
6 | Non-ferrous metals 973 128,914 429 1gilo 916 2, 090
7 | Non-metailic minerals ...........cooceennes 1,194 51,464 174 710 451 1232
8 | Chemicals and allied products 1,105 50, 207 165 404 448 882
9 | Miscellaneous manufactures ........... 1,350 32,223 86 103 155 261
10 Totals ............. 38, 107 1,327,451 3,957 9,381 7,993 17,785
f’ Selling value of factory shipments reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by
manufacture,
TABLE XX C. Operations of All Canadian Manufacturing Establishments and of Selected United States—controlled Establishments, 1961
Classification by establishment and nine industry grouping
All Canadian manufacturing establishmunts
Industrial group Cost at Value Selling
Eﬁgﬁ' Em- riessal:r;d plant of added by value of
et ployees s materials manu- factory
& used faciure shipmenis®
No =
No. milllons of dollars
1 | Vegetable products .. 5L 143, 654 537 1,825 1,515 3,385
2 | Animal products ... 3,418 109, 564 379 1,867 658 2,544
3 LTextiles ............50 3,104 168, 055 ! 491 976 848 1,837
4 |Wood and paper products ... 11,699 287, 996 1,216 2,094 2.323 4,557
5 |Iron and products ......... 4,032 288, 270 1,378 2,649 2,400 5,110
B[ INGn-ferrens MEtRISI . ms.. .. iy ers sorodoorerson sbamsocomsntans ensenmnnarssnnnes 1,028 126, 482 585 1,724 1,266 3,042
7 | Non-metaliic minerals ... 1,383 54,181 259 1,171 672 1, 895
8 | Chemicals and allied products 1,350 59,719 280 682 81l 1,543
9 | Miscellaneous manufactures 1,230 2,025 106 140 189 330
10 Tl e B o BT A e B SR 1 32,415 1,264,946 l 5,231 13,128 10, 682 24,243

1 8elling value of factory shipments reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by

manufacture.
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TABLE XX A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1946

Classification by establishment and nine industry grouping

Selected United States-controlled manufacturing establishments?

Percentage of all manufacturing establishments ' &
Estab- Sala- 063 TR Gross
Em- plant of added by
Cost at Value lish- ries and value of
b | Em | e | plmtor | adiedby | SIS | penty | vlovees | ol | muterals | man | o
ployees N materials manu-
ments wages hed i products? t NG
per cent No. [ millions of dollars
1.4 14 17 t5 19 17 80 19,713 35 135 to7 245 1
1.5 9 11 13 10 1 66 8,830 | 16 111 28 140 2
0.5 3 4 4 5 4 18! 5, 556 8 20 19 39 3
0.6 8 10 16 13 15 68 17,682 37 109 96 219 4
3.4 24 21 36 23 29 81 52, 907 102 226 171 406 5
6.9 50 52 51 54 53 51 42,289 8 212 151 382 | 6
a1 20 23 47 27 38 25 7.120 ’ 15 114 47 169 | 7
8.2 28 28 30 33 32 83 10, 611 19 48 67 120 8
L. 13 | L6 22 20 20 8 2,803 ! 5 11 12 23 9
1%¥5) 16 18 23 20 22 177 167,511 315 985 697 1,743 |10

* Gross value of products reflects cost of fuel and electricity (not shown) in addition to cost at piant of materials used and value added by manufacture,

TABLE XX B. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1953

Classification by establishment and nine industry grouping

Selected United States-controlled manufacturing establishments

Percentage of all manufacturing establishments -
Cost at Value elling
Estab- Sala-
: 3 Em- . plant of added by value of
Estab- E Sala- CIOStt utf Xdalgeb Seilllngf lish- ployees ries and materials manu- factory
lish- Loy ries and Ll | i R puco ments LLLLS used facture shipments! |
ents ployees wilkas materials manu- factory i
s & used facture shipments? |No.
per cent No. millions of dollars 1
2.0 20 24 23 29 26 118 29, 943 95 324 308 639 1
1.6 9 11 14 12 13 51 8,214 26 176 54 231 2
8t 1 5 6 1 8 8 35 9,925 27 62 54 118 3
9.2 11 15 20 7 19 159 32, 431 123 308 299 6841 4
4.2 28 30 47 33 39 142 96, 603 358 943 691 1,651 §
8.8 50 i) 52 60 56 86 64,737 225 576 550 1,178 6
R 27 31 56 31 46 44 13,691 54 401 142 569 | T
10.8 37 39 35 42 39 119 18, 451 64 141 187 340 | 8
1.3 16 20 17 22 20 17 5, 244 17 18 34 52 9
2.0 21 25 R 29 30 ™ 279,289 | 989 2,948 2,319 5.420 | 10
1

TABLE XX C. Operations of All Canadian Manufacturing Establishments and of Selected United States-controlled Establishments, 1961
Classification by establishment and nine industry grouping

Selected United States-controlled manufacturing establishments
Percentage of all manufacturing establishments i -
Cost at alue elling
Estab- Sala-
; 3 Em- plant of added by value of
Estab- Em- Sala- Cl(:\t: gtr ad‘{jil;eb Vsa‘itl;n:, ':“:;‘t' ployees | fesand | o orials manu- factory
lish- ployees ries and m‘;terlnls mgnu-y factory B b used facture shipments?
ments WaBco used facture shipments® No.
per cent No. millions of dollars

3.4 22.6 25.9 27.8 28.3 28.2 178 32,420 139 508 428 955 1
2.3 1t.0 13.1 13.9 14.4 13.9 78 12,026 50 260 94 354 2
1.4 6.4 7.8 9.5 11.9 10,7 43 10, 797 38 93 101 196 | 3
N3 14. § 14.7 19,2 17.4 18.5 140 35,973 179 403 403 842 ‘ 4
5.9 30.2 32.6 44,2 35.7 39,7 239 87, 085 450 1,171 856 2,030 | 5
12.9 49.0 52.9 45.7 62.6 53.3 133 61, 970 309 788 793 1,622 | 6
6.1 28.8 32.8 67.8 46,3 58.9 85 15, 582 85 794 311 V086 1 17
12.8 32.9 35. 4 39,1 43.2 41.5 173 19,630 99 266 351 641 | 8
2.8 33.2 39.6 45,2 40,1 42.4 35 8,961 42 63 76 140 | 9
3.4 22,5 26.6 33.1 31.9 32'6J 1,104 284,344 1,391 4, 346 3,413 7,896 |10
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TABLE XX D. Percentage of Operations of All Canadian Manufacturing Establishments Represented
by Selected Establishments Controlled in All Foreign Countries, 1961
Classification by establishment and nine industry grouping

Selected manufacturing establishments controlled in all foreign countries —
Percentage of all manufacturing establishments

Estar dies | oS Ak indine 1Ly
lish- ployees and materials manu- factory
ments WEELS used facture shipments*
per cent
Vegetable products.................coeie, 4.8 34.0 38.4 41.2 41.2 41.1
Animal products ..........ccoociveronescriuinnns p i E 1 5 :
Textiles .. 2.0 .3 11.6 11305 3 15.8 14.6
Wood and paper products ...............ccoccrveininiainins D 1.6 17.0 : 19.8 25.1 22.6 24.1
QR RRANTTORIELS 2. ..otbesiesrs oL s msonnne oo ensiss 7.6 ‘ 40.9 43.5 52.8 44.7 48.6
RGRISEIoUSIMETI SIS | - . ..o e e I 15.5 ! 56.1 60.5 52.0 68.7 59.6
Non-metallic MINETALS ... .oivvureie i .4 36.2 40.9 8.3 54.9 68.8
Chemicals and allied products.... 19.8 48.1 51138 56.9 60.9 59.3
Miscellaneous ManuUfaCtUTeS ... ............ccovvenreconrarernerionsnns 2N 16.1? 19.67 3TE 20.97 18. 17
Tk o SRR O 4 POt S, LS U SN ORI S S ‘ 4.5 29.4 34.5 40.8 : 39.9 40. 4
United States. ... cccveervccmicicnireerecrinsi i e anneen e, o 3.4 22.5 26.6 33.1 31.9 32.6
United Kingdom.... 3 0.9 6.1 6.9 6.2 6.8 (i136)
Other foreign countries 0.2 0.8 1.0 14511 1.2 1.3

1 Selllng value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture.
3 Details for animal products not publishable; Included with miscellaneous manufactures.

TABLE XXE. Operations of All Canadian Manufacturing Fstablishments and of Selected Establishments
Controlled in the United Kingdom and Other Foreign Counlries, 1961
Classification by establishment and nine tndustry grouping

Selected manufacturing establishments controlled in the United Kingdom and other foreign countries

-y . - T e Percentage of all manufacturing establishments in Canada
ndustry grou A ost a u eiling
5 Eif;:P plg;'g-es S“L%‘;;es n?al.ta:rti:lfs aggﬁg-by vr:lc‘:grgf Estab- F Salariesjz’;; E;rﬂ‘}“lup 4, _Selling
ments wags used facture | shipments' lish- Em- and Sl R ad‘ded B Falue 0.'
s ployees WRges materials| manu- lactor,s_ ]
In used facture |shipments?®
No. millions of dollars per cent
Vegetable products ........ccoomiiciins 61 l 61,388 AT 245 196 436 132 11. 4 12.5 13.4 13.0 12.9
Animal products 7 s 1 i - Z : 4 v 2 J 2
Textiliecmssm. .. o =8 ... 18 1 4,767 19 37 33 72 0.6 2.8 3.9 3.8 3.9 3.9
Wood and paper products ............... 54 | 12,879 63 123 | 122 257 0.4 4.5 5.2 5.9 N2 5.7
Iron and products......... coroFORR L3 67 ‘ 30.863 150 228 | 218 452 b7 10.7 10.9 8.6 ‘ 9.1 8.9
Non-ferrous metals ........cooe. 26 8.988 44 108 ik 190 2.5 T 1 /g ] 6.3 \ 6.1 68
Non-metallic minerals..........ccocouvees 31 4,017 21 123 58 187 2.2 1.4 8.1 10.5 : 8.6 9.9
Chemicals and allied products . 94 9.091 44 122 143 274 7.0 15.2 15.9 17.9 : |8 17.8
Miscellaneous manufactures ... 12" 9762 35 '30’! th 27 | 0.7 0. T‘f 1‘0"; 0.8? 0 9!
TGRS =P, S, Lo Y o 360 | R7, 969 411 1,006 ’ 854 I,895 . 1.1 ; 6.9 7.9 o B.0 .8
United Kingdom................. B canovat 289 | 77.143 359 Bil ! 125 1.568 ! 0.0 6.1 6.9 6.2 6.8 6.5
Other foreign countries ................ 71 | 10,826 52 194 l 129 327 l 0.2 0.8 1.0 1.5 1.2 13

U Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture.
? Details for animai products not publishable; included with miscelianeous manufactures,
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