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Rl, . (1. SSlFlC . 1IO\ OF (.-.U)AS tNt lR\.TtON H. lRt\S('llONS 

United States 

United Kingdom 

Other Sterling Area includes the countries of the Commonwealth,United Kingdom depend- 
encies, Burma, Iceland, Iraq(until 1959), Ireland, Jordan. Libya and Republic of South Africa. 

Other OECD Countries include all the European countries participating in the Organisation 
for Economic Co-operation and Development, except the United Kingdom, Ireland and 
Iceland. These are Austria, Belgium, Luxembourg, Denmark together with Greenland, 
France, Federal Republic of Germany, Greece, Italy, Netherlands, Norway, Portugal, 
Spain, Sweden, Switzerland and Turkey. The United States, Canada and Japan are also 
members of the organization. Prior to 1962, this group was called the Organisation for 
European Economic Co-operation, in which Canada and the United States held only 
associate membership. 

All Other Countries include countries in Latin America, Africa and Asia outside the 
Sterling Area, the Soviet Area, international financial agencies (unless otherwise indi-
cated), and all other countries not specified above. 

International Financial Agencies, where mentioned in this report, cover the International 
Bank for Reconstruction and Development, International Monetary Fund, International 
Finance Corporation and International Development Association. 

OTHER RELATED PUBLICATIONS 

"Quarterly Estimates of the Canadian Balance of International Payments"  (Catalogue 
No. 67-001) $2.00 per year. 

"The Canadian Balance of International Payments — A Compendium of Statistics from 1946 
to 1965" (Catalogue No. 67-505) $2.50 per copy. 

SYMBOLS 

The interpretation of the symbols used in the tables through-
out this publication is as follows: 

figures not available. 
figures not appropriate or not applicable, 

- nil or less than $0.5 million (less than $50 million in case 
of tables in billions of dollars). 

-- amount too small to he expressed. 
preliminary figures. 
revised figures. 

* new series not strictly comparable with earlier years. 

Remittances should be in the form of cheque or money order, 
made payable to the Receiver General of Canada and forwarded 
to the Publications Distribution, Dominion Bureau of Statistics, 
Ottawa, or to the Queen's Printer, H01l, P.Q. 
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SECTION 1 

THE CANADIAN BALANCE OF INTERNATIONAL PAYMENTS 

1963, 1964 and 1965 
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INTRODUCTION 

[h 	('u;t:a 	ii mv turCtl ahuad in the 
years 1963. 1964 and 1965. There were successive 
increases of real output with the rate of growth 
reaching 6.5 per cent in the fifth year of expansion 
in 1965. The devaluation of the Canadian dollar in 
1962 improved the country's competitive position; 
and with the world trading environment continuing to 
be generally favourable, except for the economic 
slowdown in 1965 affecting the United Kingdom and 
Japan among Canada's important markets, Canada's 
exports rose impressively. Large shipments of wheat 
to Sino-Soviet countries in the 3-year period under 
review were of considerable importance. Expanding 
production from new mines in the Quebec-Labrador 
area caused exports of iron ore to rise sharply in 
1964. The signing of the Canada- United States 
Automotive Agreement in January 1965 led to a sub-
stantial increas(' in both exports and imports of motor 
vehicles and parts, In the first year of operation 
in 1965, however, Canada's import balance on auto-
motive products continued to widen. Merchandise 
imports also increased vigorously in response to the 
strong domestic demand for materials, machinery and 
other investment goods, automobiles and consumer 
goods. In contrast, the value of imports of foods de-
clined in 1965, owing to a sharp drop in the price of 
sugar. The transition in 1962 from a fluctuating to 
a fixed rate of exchange, as well as the accompany-
ing reduction in the foreign exchange value of the 
Canadian dollar, was an important underlying ele-
ment in the background affecting trade and some 
other items of Canada's balance of international 
payments. The deficit on non-merchandise transac-
tions, which topped $1 billion by a small margin in 
1962 and 1963, rose to $1,125 million in 1964 and 
and to $1,201 million in 1965. 

In flo 	ruin a hr ad i it capital iii luna- t rm It on s 
were roughly equal to the (Iclicit on current transac-
tions in 1963 and 1964, but failed to keep pace with 
the rising current account deficit in 1965 when there 
was a substantial inflow of capital in short-term 
forms. This included heavy drawbacks of foreign 
currency hank deposits and other short-term funds 
employed abroad. Net  inflows from security transac-
tions (in particular from rising sales of new issues 
abroad) have dominated the long-term movements of 
capital. The receipts of foreign capital for direct 
investment in Canada were less substantial in 1963 
and 1964 but recovered to a more normal level in 
1965. Special transactions in connection with the 
Columbia River Treaty brought in $54 million in 
1964 and $32 million in 1965. 

In this period the United States authorities took 
several important measures to improve their balance 
of payments  position. The first of these, introduced 
in July 1963 and promulgated in September 1964, 
was an interest equalization tax designed to raise 
by one per cent the cost of foreign borrowing in 
New York. There was an immediate adverse reac-
tion on the Canadian financial markets, which how-
ever was ameliorated when an exemption was short-
ly negotiated for Canadian new issues. Further 
measures were taken in 1965 with the introduction 
of the United States foreign investment guidelines 
early in the year. The cumulative effect was to 
make the Canadian balance of payments and the 
problems of management of the Canadian economy 
even more interdependent with developments and 
conditions in the United States. This task was not 
made any easier by the failure of a prominent finan-
ce company in June 1965 and the uncertainties it 
caused in the Canadian financial markets, 

S 

STTEMFNT 1. Summary of the Canadian Balance of Payments between Canada and 
All Countries, 1960-65 

Account 	 1960 	1961 J 1962 J 1963 1  1964 J 1965 
 [ 

Change 

millions of dollars 

392 51889 6 387 7,082 8, 238 8,745 + 	507 

Merchandise imports (adjusted) ..............................5,540 

. 	

148 

5.716 6, 203 6.579 7,537 8.627 +1.090 

Merchandise trade balance 	.................................... 173 184 503 701 118 - 	583 

1.787 

. 

1.899 2, 036 2. 207 2.509 2.719 + 	210 

2.872 3,000 3.050 3. 231 3,634 3.920 + 	286 

Merchandise 	exports (adjusted) ..............................5, 

-1,085 -1, 101 -1, 014 -1, 024 -1, 125 -1. 201 - 	76 

Non-merchandise receipts ....................................... 

-1, 233 - 	928 - 	830 - 	521 - 	424 -1, 083 - 	659 

Non-merchandise payments ..................................... 

1, 194 1, 218 985 667 787 1. 240 + 	453 

Deficit on non-merchandise transactions 	............ 

929 930 688 637 820 713 - 	107 

Current account 	balance 	......................................... 

Capital 	movement& 	................................................. 

265 288 297 30 - 	33 527 + 	560 
Long-term 	forms 	.................................................... 

Change 	in 	official 	holdings 	of gold, 	foreign 

Short-term 	forms 	.................................................... 

exchange, and net balance with International 
Monetary 	Fund 	..................................................... - 	39 290 155 146 363 157 - 	206 

Excluding change in official exchange holdings. 
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CURRENT TRANS.CTJONS IN GOODS AND SERVICES 

In the lengthy period of economic expansion 
since 1961, Canada's deficit in transactions with 
other countries in current goods and services nar-
rowed annually until 1965. The severe but temporary 
exchange difficulties experienced in 1962, which 
responded rapidly to the official remedial measures, 
did not leave a marked impact on the annual balance 
of payments, in particular those pertaining to cur-
rent goods and services. The developments are 
chronicled in the relevant quarterly reports on the 
balance of payments, and are also analyzed in the 
1962 Annual Report of the Governor of the Bank of 
Canada. The current deficit of $424 million in 1964 
was about 45 per cent of the $928 million deficit in 
1961. The deficit of $1,083 million in 1965 was in 
the direction of the billion-and-a-third dollar level, 
which was the average for the period from 1956 to 
1960. As the negative balance on non-merchandise 
transactions moved in the sixties within a narrow 
range of between $1000 million and $1200 million, 
the larger changes in the annual current account def-
icits originated in merchandise transactions. The 
import balances, which accompanied the hoist in 
capital expenditures in the mid-fifties, continued 
until 1960. The merchandise trade deficit of $148 
million in that year swung around into a surplus of 
$173 million in 1961, with a sharp gain in wheat 
sales. This surplus expanded to $503 million in  

1963 and to $701 million in 1964 before subsiding to 
$118 million in 1965. The fluctuations in the mer-
chandise trade balances resulted from more sub-
stantial gains in commodity exports in 1963 and 
1964 followed by a much larger increase in mer-
chandise imports than in exports in 1965. 

Merchandise Exports 

Between 1961 and 1965, the increases in mer-
chandise exports and imports were both large. Mer-
chandise exports expanded $2,856 million or 48.5 
per cent from $5,889 million in 1961 to $8,745 mil-
lion in 1965. Merchandise imports rose $2,911 tail-
lion or 51 per cent from $5,716 million to $8,627 
million over the same period. 

The estimates of merchandise trade found in the 
statements and tables of this report have been de-
rived by adjusting the Trade of Canada figures 
(Catalogue Nos. 65-004 and 65-007) for balance 
of payments use. These adjustments, which are 
described in "About the figures" on Merchandise 
Trade on page 12 of the balance of payments report 
for 1961-62, include corrections for lags and omis-
sions (from a balance of payments point of view) 
and a reflection of progress payments preceding 
deliveries of ships, aircraft and certain defence 
goods. 

STATEMENT 2. Adjustments to Merchandise Trade, 1962-65 

1962 	1 	1963 	1 	1964 	1 	1965 
Item 

Exports I Imports I Exports I Imports  I Exports  I Imports  I Exports I Imports 
millions of dollars 

6, 347. 7 6, 257. 8 6,980. 1 6,558. 2 8, 303. 4 7 487.7 8, 766. 7 8, 633.4 Totals 	in 	trade 	returns 	........................... 
+ 6. 5 - + 37.7 - -29. 7 - +15. 8 - Wheat.........................................................

Warehousing 	....................... ..................... .+ 	9.9 +37. 0 + 	9.6 +20. 5 - - - - 
Ships 	......................................................... - 0. 3 + 7.6 + 	1. 3 + 4.8 + 3. 2 + 	2.6 + 	2. 2 + 	2. 2 

+ 0. 5 -77.7 + 	0. 2 +16. 4 0. 2 +26. 2 + 4.9 +10. 2 Civil 	aircraft 	........................................... 
7. 2 +15. 1 + 42.4 + 6. 1 -41. 9 +40. 5 -42.0 + 0.4 Defence 	goods 	......................................... 

+15. 6 -36. 8 + 	10.8 -27. 4 + 	2.7 -20. 2 - 2.8 -19. 5 
+39.4 -54.8 +102. 0 +20. 4 -65. 5 +49. 1 -21.9 - 6.7 

	

All other adjustments 	............................. 

	

Total adjustments 	............................... 

Adjusted merchandise trade (Table 2, 
items 	A 	1, 	B 	1) 	.... ................................ .6,387 6,203 7,082 6.579 8,238 7,537 8,745 8.627 

Some of the more important adjustments for cur-
rent years are shown in the accompanying statement. 
Being mainly compensation for lags in the export 
tabulation, the adjustments for wheat tend to be 
self-cancelling over time. With the change in 1964 
in the presentation of the basic statistics from 
"special trade" (recording at the customs boundary) 
to "general trade" (recording at the national boun-
dary), the warehousing adjustment became no longer 
necessary. The adjustments to substitute progress  

payments for deliveries of civil aircraft have been 
large, as have been similar adjustments pertaining to 
military aircraft, submarines and other defence 
goods. 

Wheat has been one of the important contribu-
tors to the growth in merchandise exports. From a 
shade under $400 million in 1960, shipments of 
wheat exceeded $600 million in 1961 and 1962 
and $800 million in 1963, The value of clearances 
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climbed to nearly $1 billion in 1964 before declin-
ing to about $850 million in 1965. Shipments of 
wheat and flour under contracts with the U.S.S.R. 
were valued at roughly $190 million, $305 million 
and over $250 million respectively in 1963, 1964 
and 1965. 

Even within a short period from 1961 to 1965, 
there were noticeable shifts in the relative impor-
tance of commodity exports. Summarized by the 
stage of fabrication, the proportion of crude mate-
rials slowly narrowed from 37 per cent in 1961 to 
35 per cent of total exports in 1965. The decline in 
fabricated materials was more noticeable, from more 
than 50 per cent to 46 per cent in the same period. 
On the other hand, the relative share of end or manu-
factured products rose impressively from about 12 
per cent in 1961 to nearly 19 per cent in 1965. Ship-
ments of metal and mineral materials increased 44 
per cent from $1,861 million in 1961 to $2,686 mil-
lion in 1965, but the relative share of this group de-
clined from 31.5 per cent to 30.5 per cent of total  

exports, Exports of forest products, which consti-
tuted the next important group of commodities, rose 
29 per cent from $1,623 million to $2,100 million, 
but their relative shares of total exports dropped 
from over 27 per cent in 1961 to 24 per cent in 
1965. 

Farm and fish products represented 22 per cent 
of total exports in 1961, on account particularly 
of large deliveries of wheat to Mainland China and 
to Communist countries in Eastern Europe, and 
about the same proportion in 1964. The percentage 
share slipped down below 20 per cent in 1965 with 
smaller shipments to the U.S.S.R. and other Com-
munist countries. The decline in the proportionate 
shares between 1961 and 1965 occurred notwith-
standing a rise of over $100 million in the exports 
of fish, meat and cattle. Similarly an $85 million 
gain in shipments of chemicals and fertilizers 
from $251 million in 1961 to $336 million in 1965 
was not enough to maintain the relative share of 
the group, which narrowed slightly to below 4 
per cent. 

STATEMENT 3. Merchandise Exports, classified by Commodity Group and Stage of Fabrication, 
1961 -65 

Group 	 1 	1961 	1 	1962 	1 	1963 	1 	1964 	1 	1965 

millions of dollars 
Exports: 

Commodity group: 
Farmand fish products ............................................................ 
Forest products ........................................................................ 
Metals and minerals ................................................................ 
Chemicals and fertilizers ........................................................ 
Other manufactured goods and miscellaneous ...................... 

Totals .................................................................................. 

Stage of fabrication: 
Crude materials ........................................................................ 
Fabricated materials ................................................................ 
Endproducts 	............................................................................ 

Totals .................................................................................... 

Re-exports ....................................................................................... 

Totals, all exports 1  .............................................................. 

As published in "Trade of Canada: Exports". 

1,301 1,264 1.464 1.844 1,736 
1,623 1.701 1,824 2. 009 2, 100 
1,861 2,063 2, 169 2. 493 2,686 

251 248 268 308 336 
719 903 1,073 1,440 1,667 

5,755 61179 6,798 8,094 8,525 

2,132 2,242 2,490 2.959 2,995 
2,917 3,059 3, 265 3,714 3,926 

706 878 1.043 1,421 1.604 
5.755 6,179 61798 8,094 81525 

140 169 182 209 242 

5,895 6,348 6,980 8,303 8,767 

The largest expansion in the share of total ex-
ports, as mentioned before, from about 12 per cent in 
1961 to 19 per cent in 1965, was recorded by other 
manufactured goods. These exports were valued at 
$719 million in 1961 and $1,667 million in 1965. 
Included in the total for 1961 were whisky ($80 mU-
lion), agricultural, mining and industrial machinery 
($150 million), aircraft ($100 million), motor vehi-
cles (nearly $50 million) and other machinery and 
equipment (over $110 million). The same commodity 
groups were distributed as follows in the 1965 total 
of manufactured goods: whisky (under $120 million). 
agricultural, mining and industrial machinery (over 
$320 million), aircraft and parts (nearly $210 mil-
lion), motor vehicles and parts (over $360 million), 
and other machinery and equipment (nearly $250  

million). The major part of the increase in ship-
ments of motor vehicles and parts occurred in 1965, 
as the totals for 1964 and 1963 were, respectively, 
roughly $190 million and nearly $100 million. 

The near doubling of exports of automotive 
equipment in 1965 developed from the signing at 
the beginning of the year of the Canadian -United 
States Automotive Agreement, which provided for 
the removal of tariffs from the two-way trade in new 
cars and parts. As the rise in imports exceeded that 
in exports, the deficit on trade with all countries in 
automobiles and parts expanded by about a fifth in 
1965. Other important influences affecting the exports 
of manufactured goods were the United States de-
fence production-sharing business placed in Canada. 
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particularly in aircraft, and the export credits fi-
nancing of durable goods shipped to India and va-
rious Latin American countries. 

Merchandise Imports 
At $8,627 million, merchandise imports in 1965 

were half as much again as $5716 million in 1961. 
The proportion of foods declined from a little over 
10 per cent in 1961 to 8 per cent in 1965, although 
imports of food commodities increased $90 million 
between the two years. Likewise other consumer 
goods narrowed from 11 per cent to well under 10 
per cent, notwithstanding an absolute increase of 
roughly $170 million, Smaller reductions took place 
in the percentage shares of industrial and construc-
tion materials, fuels and lubricants. Industrial mate-
rial imports at over $1550 million constituted the 
most important group of commodities in 1961, repre-
senting about 27 per cent of total imports. The share 
of these imports valued at nearly $2,320 million 
was down fractionally in 1965. The next single 
group in importance was produceis' equipment, whose 
imports exceeded $1,310 million and 22 per cent of 
total imports in 1961. These imports expanded 
nearly 65 per cent to about $2,160 million, and 
represented 25 per cent of all imports in 1965. Im-
ports of motor vehicles and parts more than doubled 
from somewhat below $550 million in 1961 to almost 
$1,170 million in 1965: and the proportionate shares  

of these imports were over 9 and 13 per cent respec-
tively. Fully one half of the rise of $620 million in 
imports of automotive equipment took place in 1965, 
following the signing of the free-trade agreement 
with the United States, as referred to before. Imports 
of other transportation equipment and parts, on the 
other hand, declined some $70 million from 1961 to 
$280 million in 1965, and the percentage share of 
total imports was about halved to roughly 3 per cent. 

By stage of fabrication, the proportions of im-
ports did fluctuate between 1961 and 1964 but not 
by very much from the average levels over the four 
years. These averages were about 19 per cent for 
crude materials, more than 27 per cent for fabricated 
materials and wellover 53 per cent for end products. 
In 1965, however, end products rose to more than 56 
per cent, while fabricated materials slipped below 
27 per cent and crude materials declined to less 
than 17 per cent, despite absolute increases in 
1965 of nearly $55 million in the crude and about 
$275 million in fabricated materials. Contributing 
to the rising share for end products were increases 
in 1965 of imports of machinery of about $160 mil-
lion, transportation and communication equipment of 
nearly $425 million (of which over $300 million being 
attributable to motor vehicles and parts), and equip-
ment, tools, consumer goods and miscellaneous 
manufactured products together of nearly $200 mil-
lion. 

STATEMENT 4. Merchandise Imports, classified by Commodity Group and Stage of Fabrication, 
1961-65 

Group 	 I 	1961 1 	1962 	1 	1963 	1 	1964 	1 	1965 

millions of dollars 
Commodity group: 

464 480 529 547 627 
1,560 1,751 1,857 2.079 2,317 

Construction 	materials .................................................................. 213 220 203 274 311 Producers' 	equipment ........ ............................................................ 1,314 1,479 1,617 1,896 2,163 
Transportation equipment and parts (excluding motor vehicles) 352 303 177 194 280 

546 655 698 849 1, 168 
597 581 710 713 687 
637 651 628 719 808 

86 

.. 

138 139 217 272 

Fuels 	and 	lubricants 	........................................................................ 
Industrial 	materials 	........................................................................ 

.... 

5, 769 6, 258 6,558 7,488 8,633 

Motor 	vehicles 	and 	parts 	.................................................................. 
Foods..................................................................................................
Other 	consumer 	goods 	..................................................................... 

Stage of fabrication: 

Other 	commodities 	............................................................................ 
Totals ............................................................................................ 

Crude 	materials .............................................................................. 1.109 1,205 1,302 1,401 1,455 
1,662 1,820 2,051 2,325 Fabricated 	matials 	.....................................................................1,557 

End 	products 	.................................................................................. 
. 

3,391 3.436 4.036 4,853 
Totals' 	......................................................................................... 

3.,103 
5, 769 6, 258 6.558 7,488 8,633 

As published in "Trade of Canada: Imports". 

	

From 1961, the rise in average import prices 	accompanying statement, stood nearly 10 per cent 

	

outpaced the advance in average export prices, ex- 	above the level of 1961, while the average export 

	

cept in 1965, when there was no increase in the 	prices were less than 7 per cent higher. Accord- 

	

import prices, taking the year as a whole. In this 	ingly, Canada's terms of trade became less fa- 

	

year, the average import prices, as seen from the 	vourable. 
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STATEMENT 5. Indexes of Prices, Terms of Trade and Volume of Merchandise Trade, 1960-65 
(1948=100) 

erio 
Price indexes 

trade 
Terms of  

Volume indexes 

Exports Imports Exports Imports 

123.0 115.5 106.5 140.2 181.3 
124.0 119.1 104.1 152.3 185.0 
128.1 124.5 102.9 158.3 192.0 
128.9 129.4 99.6 173.2 193.6 
130.7 130.8 99.9 203.3 218.7 

1960 	................................................................................. 

132.4 130.8 101.2 211.3 252.1 

1963 	................................................................................. 

128.8 127.0 101.4 147.0 170.1 

1964 	................................................................................. 
1965 	................................................................................. 

128.9 128.9 100.0 173.2 201.1 

1961 	................................................................................. 

128.9 131.4 98.1 175.5 192.2 

1962 	................................................................................. 

128.7 130.2 98.8 197.3 210.6 

	

IV 	......................................................................... 
1964 	I 	......................................................................... 129.3 132.6 97.5 176.4 190.6 

U 	......................................................................... 130.5 132.7 98.3 211.0 235.6 

1963 	I 	......................................................................... 
II......................................................................... 

131.4 129.9 101.2 216.9 214.0 

III......................................................................... 

131.9 129.8 101.6 208.1 231.4 
130.9 131.7 99.4 179.8 213.4 

III 	......................................................................... 
IV......................................................................... 

132.2 129.5 102.1 209.4 263.1 
1965p 	I 	......................................................................... 

II 	......................................................................... 
133.3 131.4 101.4 212.6 246.3 III 	......................................................................... 

IV 	......................................................................... 133.9 131.2 102.1 241.9 284.8 

Non-merchandise Transactions 
The deficit on non-merchandise transactions 

fluctuated within a narrow range in the sixties and 
reached a level of $1,200 million in 1965. Interest 
and dividends, which accounted for one half of the 
non-merchandise deficit in 1961, accounted for 
over 63 per cent in 1965, as shown in the accompany-
ing statement. The contribution by travel transac-
tions of nearly one fifth of the deficit in 1960 con-
tracted sharply in the following years, in particular 
after the lowering of the Canadian dollar in May 
1962 to a new fixed par value of 92.5cents (U.S.). 
From a small deficit in 1962, the balance on travel 
switched to a small surplus in 1963 before return-
ing to a deficit position. Net  payments of migrants' 
funds and inheritances, which represented over 6 
per cent of the "invisible" deficit in 1961, narrowed 
gradually to a position of balance in 1965. The  

deficit on freight and shipping services fluctuated 
between about 3 per cent and more than 8 per cent 
of the total in the period 1961 to 1965, and the value 
of gold production available for export served as an 
offset to reduce the non-merchandise deficit by 
between 11 per cent and about 15 per cent. The 
substantial remaining portion of the deficit, fluctuat-
ing between 36 per cent and 44 per cent, originated 
from other current transactions, including official 
contributions. 

With the slow decline in recent years in the 
shipments from Canadian gold mines of crude bul-
lion, the value of gold production available for ex-
port contracted from $162 million in 1961 to $138 
million in 1965, which was at the lowest level since 
1949. Gold production had stepped up to a higher 
level in that year with the start of financial assist-
ance to marginal mines. 

STATEMENT 6. Balances of Non-merchandise Items, All Countries, 1960-65 

Item 

Gold production available for export...................................... 
Travel expenditures.................................................................. 
Interest and dividends.............................................................. 
Freightand shipping ................................................................ 
Inheritances and migrants' funds............................................ 
Other current transactions including official contricutions 

Balance on non-merchandise transactions ....................... 

1960 1 	1961 1962 1963 1 	1964 1 	1965 

millions of dollars 

+ 	162 + 	162 + 	155 + 	154 + 	145 + 	138 
- 	207 - 	160 - 	43 + 	24 - 	50 - 	32 
- 	485 - 	551 - 	581 - 	630 - 	678 - 	761 
- 	91 - 	82 - 	86 - 	85 - 	35 - 	82 
- 	82 - 	72 - 	51 - 	34 - 	32 - 

- 	382 - 	398 - 	408 - 	453 - 	475 - 	464 

-1, 085 -1,101 -1,014 -1, 024 -1, 125 -1, 201 
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Travel Eperiditures 

The sharp improvement in Canada's interna-
tional travel account over the three years 1961 to 
1963 was concentrated in transactions with the 
United States. As seen from Statement 7, the travel 
deficit with overseas countries remained unchanged 
at about $136 million over the 3-year period, as 
moderate increases of about the same size occurred 
in both the receipts and payments for travel in over-
seas countries. The receipts from United States 
travellers expanded from $435 million in 1961 to 
$512 million in 1962 and to $549 million in 1963, 
while Canadian travel expenditures in the United 
States declined over 15 per cent from $459 million 
in 1961 to $388 million in 1963. The stabilization 
of the Canadian dollar at a lowered value in terms  

of foreign currency, referred to above, and the reduc-
tion in mid-1962 in the privilege of duty-free imports 
by returning Canadians were important factors which 
contributed to the decline in the spending. The sur-
plus in 1963 of $161 million on travel account with 
the United States was the largest on record. In the 
following two years, the receipts from the United 
States increased more than 7 per cent and nearly 12 
per cent to $590 million and $660 million. Probably 
as Canadians became inured somewhat to the re-
straining influence of devaluation and curtailment 
of duty-free tourist purchases, the expenditures 
turned up sharply to $481 million in 1964, or 24 per 
cent, and a further 10 per cent to $531 million in 
1965. The travel surplus with the United States con-
tracted to $109 million in 1964, before rising to 
$129 million in 1965. 

STATEMENT 7. Travel Expenditures, 1960-65 

I Change 
Detail 	 1960 	1961 	1962 	1963 	1964 	1 	1965 	in 1965 

millions of dollars 
United States: 

375 435 512 549 590 660 +70 
Payments ................................................ 462 459 419 388 481 531 +50 

- 87 - 24 + 93 +161 +109 +129 +20 
Overseas: 

47 50 60 72 87 +15 

Receipts 	.................................................. 

Payments................................................ 
. 

65 183 186 197 231 248 +17 

Balance 	................................................ ... 

Receipts 	.................................................45 

-120 

.. 

-136 -136 -137 -159 -161 - 2 
All countries: 

Balance 	................................................... 
.. 

482 562 609 662 747 +85 Receipts 	.................................................420 
Payments ................................................ 

. 
642 605 585 712 779 +67 

Balance 	.................................................. 
.627 
.207 -160 - 43 + 24 - 50 - 32 +18 

As a result of a continuing expansion in travel 
expenditures overseas from $197 million in 1963 to 
$231 million in 1964, about three times as large as 
the increase in receipts from $60 million to $72 
million, the deficit on overseas travel account 
widened from $137 million to $159 million in 1964. 
The introduction in this year of reduced airline fares 
for overseas travel covering two to three weeks' 
duration was undoubtedly a factor in the rise in 
Canadian travel expenditures abroad. The travel  

deficit with overseas countries widened slightly in 
1965 to $161 million, with absolute increases of 
about the same size in both the receipts and pay-
men t 5. 

A more detailed presentation and analysis of 
international travel statistics will be found in the 
annual publication of the Balance of Payments 
Section, "Travel Between Canada and Other Coun-
tries" (Catalogue No. 66-201). 

STATEMENT S. United States Dollar in Canada, 1960-65 

Quarter High I 	Low Close Noon average 

Canadian cents 

94.94 99.66 96.97 
104.38 98.25 104.34 101.32 
109.00 104.69 107.72 106.89 
108.56 107.59 108.06 107.85 
108.25 107.25 107.38 107.86 
108.50 107.31 107.50 107.80 
108.09 107.94 108.06 108.02 

1960 	....................................................................................99.81 

108.25 108.03 108.13 108.09 

1961 	..................................................................................... 
1962 	..................................................................................... 

108.22 107.50 107.50 107.87 

1963 	..................................................................................... 
1964 	..................................................................................... 

107.63 107.25 107.38 107.46 

1965 	..................................................................................... 
1964 	I 	............................................................................... 

108.44 107.31 107.97 107.71 

II 	............................................................................... 
III 	............................................................................... 

108.38 107.72 108.34 108.04 

	

IV 	............................................................................... 
1965 	1 	............................................................................... 

108.50 107.53 107.59 107.94 
H 	............................................................................... 

III 	............................................................................... 
IV 	............................................................................... 107.78 107.38 107.50 107.53 
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Interest and Dividends 
As an issue largely of the continuing growth in 

Canada's net balance of indebtedness from $17.6 
billion at the end of 1961 to about $21 billion at 
the end of 1965, net payments of interest and divi-
dends, as seen from the accompanying statement, 
grew appreciably from $581 million in 1962 to $761 
million in 1965. Over the period there was a 31 per 
cent rise, of which 12 per cent occurred in 1965. 

The expansion in net payments of interest and 
dividends was a consequence of a greater and more 
regular increase in the payments. The receipts 
gained from $202 million in 1962 to $310 million in 
1965. The largest recorded receipts of $332 mil-
lion in 1964 were due to unusually lge inflows of 
dividends arising from direct investment. As men-
tioned in '' -1 bout the figures"on the Income Account 
on page 18 of the annual report on the balance of 
payments for 1961 and 1962, interest and discount 
earned by the Exchange Fund Account constituted 
an important and increasing element in total receipts 
of interest. Following additions to the assets of 
the Account, particularly in 1962, the earnings on 
investments rose to a higher level in 1963. Total 
interest receipts, including those on portfolio  

holdings of foreign bonds, were estimated at $99 
million in 1963 as compared with $80 million for 
the preceding year. These receipts declined to $84 
million in 1964 due to the deferment by the British 
authorities in that year (and also in 1965) of the 
regular interest of some $20 million on the 1946 
loan, On the other hand the receipts from the United 
States Government of nearly $10 million of interest 
on holdings ofnon-marketable securities contributed 
to raising the 1965 total to $94 million, These 
special bonds were purchased under the financial 
arrangements concluded in connection with the 
Columbia River Treaty. 

Paralleling the continuing expansion of Cana-
dian direct investment abroad and also of portfolio 
investment in foreign stocks, dividend receipts in-
creased 77 per cent from $122 million in 1962 to 
$216 million in 1965. The even larger total of $248 
million in 1964 contained, as referred to above, 
some $60 million of extraordinary dividends on 
direct investment. In contrast to the highly irregular 
fluctuations characteristic of the returns on direct 
investment, the dividends received on portfolio in-
vestment rose fairly steadily from about $50 million 
in 1962 to $70 million in 1965. 

STATEMENT 9. Detail of Investment Income, Receipts and Payments, 
by Area, 1960-65 

United States 	I 	United Kingdom 	I 	Other countries 	I 	All countries 

Interest and Interest and Interest and Interest and Year dividends Miscel- dividends Miscel- dividends Miscel- dividends Miscel- 
laneous laneous laneous Total 

Direct fpO, F laneous 
income 

Directi, 
income 

DirectIi 
income 

Direct 
income 

millions of dollars 

Receipts: 

34 64 74 8 24 5 26 15 4 68 103 83 254 1960 	....................... 

33 79 77 12 25 4 47 17 6 92 121 87 300 1961 	....................... 

28 92 71 5 23 12 40 14 12 73 129 95 297 

38 117 51 7 24 19 31 13 14 76 154 84 314 

1962 	....................... 

1963 	....................... 

63 127 57 77 3 33 48 14 21 188 144 111 443 1964 	....................... 

1965 	....................... 61 143 65 33 7 37 52 14 29 146 164 131 441 

Pay me nts: 

1960 	........................ 280 255 93 32 51 11 6 32 31 318 338 135 791 

350 280 101 35 52 Il 11 36 30 396 368 142 906 

352 304 114 38 47 11 8 34 35 398 385 160 943 

1961 	........................ 

1962 	....................... 

372 355 122 36 46 17 16 35 35 424 436 174 1,034 1963 	....................... 

485 365 132 58 46 17 19 37 52 562 448 201 1,211 1964 	....................... 

1965 	....................... 516 403 145 43 48 14 22 39 59 581 490 218 1.289 
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STATEMENT 10. Receipts and Payments of Interest and Dividends Between Canada and 
All Countries, 1960-65 

Period 
Receipts Payments 

Balance 
Interest Dividends 

- 

Total Interest Dividends Total 

millions of dollars 

1960 	............................................................. 76 95 171 239 417 656 -485 
79 134 213 259 505 764 -551 
80 122 202 274 509 783 -581 
99 131 230 314 546 860 -630 

1964 	.............................................................84 248 332 335 675 1,010 -678 
216 310 372 699 1,071 -761 

28 45 65 131 196 -151 

1965 	.............................................................94 

21 34 55 90 108 198 -143 

1961 	.............................................................. 

1963 	1 	......................................................17 
II 	....................................................... 

26 44 67 114 181 -137 

1962 	............................................................. 

III 	.......................................................18 
IV 	....................................................... 43 43 86 92 193 285 -199 

1963 	............................................................. 

1964 	I 	....................................................... 19 48 67 73 166 239 -172 
II 	....................................................... 22 38 60 94 125 219 -159 

19 35 54 71 148 219 -165 
24 127 151 97 236 333 -182 
20 47 67 77 163 240 -173 

III 	....................................................... 
IV 	....................................................... 

26 47 73 108 144 252 -179 
1965 	I 	....................................................... 

19 51 70 78 152 230 -160 
II 	....................................................... 

III 	....................................................... 
IV 	....................................................... 29 71 100 109 240 349 -249 

Interest Payments 
Interest payments rose fairly steadily from $274 

million in 1962 to $372 million in 1965, or more than 
35 per cent over the period. Large new sales to 
foreign investors of corporate and provincial de-
bentures and lesser amounts of Government of 
Canada and municipal bonds underlay the annual 
increases in the interest payments. Trade in out-
standing bonds contributed modestly as well to 
these increases, while continuing retirements of 
all classes of bonds provided partial offsets. 

The accompanying statement indicates that 
with the rise in the interest paid in foreign cur- 

rencies from $182 million in 1962 to $239 million 
in 1964, the proportion widened from about two-thirds 
to more than 70 per cent of total interest payments. 
The interest paid in Canadian dollars went up $5 
million to $87 million in 1964, but the relative share 
of the total declined from about 30 per cent to 26 per 
cent. The amount of $74 million paid by provincial 
authorities in 1962 represented 27 per cent of total 
interest payments  to non-residents; and the payment 
of $105 million in 1964 raised the proportion to over 
31 per cent. Canadian corporations, including rail-
ways, paid $128 million in interest in 1962, or well 
over 46 per cent of total payments,  and $142 mil-
lion, or more than 42 per cent of the total in 1964. 

STATEMENT 11. Interest Payments to Non-residents on All Canadian Bonds and Debentures, 
by Issuer, Currency and Area, 1962 and 1964 

Detail 
All countries United States United Kingdom Other countries 

1962 1964 1962 1964 1962 1964 1962 1964 

millions of dollars 

Government 	of Canada .......................................... 35 14 27 2 1 7 7 
105 70 101 3 2 1 2 

. 

12 

53 47 51 1 1 1 1 
15 7 6 7 7 2 2 

Other 	corporation 	.................................................. 127 102 117 5 5 5 5 

Provincial 	...............................................................74 
.23 

274 335 240 302 18 16 16 17 

Municipal .................................................................49 
Railway 	...................................................................16 

Payable in: 

. 

Totals 	............................................................. 

87 58 63 10 9 14 15 (a) Canadian 	dollars 	.........................................82 
(b) Foreign 	currencies ...................................... 182 239 172 231 8 7 2 1 
(C) Optionally 	in 	(a) 	or (b) 	............................... 10 

. 

9 10 8 - - 1 
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Dividend Payments 
Dividend payments expanded 37 per cent from 

$509 million in 1962 to $699 million in 1965. The 
payments of $505 million in 1961 stood almost as 
high as the 1962 total because of the apparent carry-
over into 1961 of some $30 million to $40 million of 
dividends, which normally would have been paid in 
the fourth quarter of 1960. The supplementary bud-
get introduced in late December of 1960 probably 
contributed to delaying some dividend remittances. 
Over two thirds of the impressive rise in dividend 
payments from $546 million in 1963 to $675 mil-
lion in 1964 was attributed to an extraordinary divi-
dend declared by a Canadian subsidiary to its parent 
in the United States before the introduction of mi-
nority interests, together with some other non-recur-
ring dividends. Despite the absence of these non-
recurring payments in 1965, direct investment divi-
dends were even higher, due to larger payments by 
both public companies and subsidiaries. 

Retained Earnings 

As shown in the accompanying staitment, the 
income remitted in the sixties averaged about 52 
per cent of the estimated total direct investment 
earnings accruing to foreign countries of control of 
investments in Canada, as conipared with an aver-
age of about 45 per cent in the decade of the fifties 
and of roughly 55 per cent in the early postwar 
years. In the 3 recent years ending in 1964, about 
60 per cent on the average was retained by non-
resident contolled firms in manufacturing, over 20 
per cent in mining, petroleum and natural gas and 
the remainder in utilities, merchandising and fii'ian-
cial institutions. Well over 90 per cent of the undis-
tributed earnings accrued to investors in the United 
States. 

STJ%TFMENT 12. Estimated Total Direct Investment Earnings 'ccruing to Foreign Countries 
of Control, 1960-65 

Item 	 I 	1960 	1 	1961 	I 	1962 	I 	1963 	I 	1964 	I 	1965 

millions of dollars 

Remitted income 1  .......................................................... 

Allowance for witholding tax ...................................... 

Undistributed earnings ................................................ 

Totalearnings .......................................................... 

Percentage of earnings distributed abroad................ 

318 1 	396 I 	398 I 	424 I 	562 I 	581 

28 1 	57 I 	52 1 	52 1 	58 I 
280 I 	240 I 	305 I 	410 I 	455 I 

626 I 	693 I 	755 I 	886 I 	1.075  I 

51 I 	57 I 	53 I 	48 I 	52 

I  Including interest paid on funded debt owned to non-resident parent companies. 

The payments  of dividends on portfolio invest-
ments rose only moderately from $118 million in 
1962 to $125 million in 1965. The impact of buoyant 
corporation profits on dividend payments abroad was 
reduced by fairly sizeable retirements and more sub-
stantial repurchases of Canadian stocks in recent 
years. 
Industrial Classification 

As a result of the much larger increase in divi-
dend payments on foreign direct rather than on port-
folio investments, the proportion of the former rose 
from about 77 per cent in 1962 to 82 per cent in 
1965. Industrially, as seen in Statement 13, divi-
dends paid abroad by companies engaged in manu-
facturing activity stood at $241 million and $330 
million and represented over 47 per cent and 49 per 
cent of all dividends remitted abroad in 1962 and  

1964, respectively. Dividends paid by mining and 
smelting, excluding petroleum and natural gas, 
amounted to over $83 million, representing more than 
16 per cent of all dividend payments in 1962, and 
expanded to $141 million, accounting for roughly 
21 per cent of the 1964 total. Dividend remittances 
by the integrated petroleum and natural gas industry 
increased from nearly $78 million in 1962 to more 
than $91 million in 1964. The ratios of these to total 
payments stood at more than 15 per cent and be-
tween 13 and 14 per cent in the two years. The pay-
ments of dividends abroad by financial institutions 
on the other hand declined from $44 million, and 
under 9 per cent of the total in 1962, to over $35 
million, and more than 5 per cent of total dividend 
payments in 1964. Utilities, merchandising and other 
enterprises accounted for a minor share of about 12 
per cent of all dividend paments to non-residents. 
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STATEMENT 13. Industrial Classification of Diidend Paments on Direct and 
Portfolio Investments, b.i Area, 1962 -65 

All countries 	I 	United States 	I United Kingdom I Other countries 
Industry 

Direct II I Port- Total Direct Port-  Total 'Direct' Port-  Total Duect 	Total Port- I 
folio 	 folio 	 folio 	 folio  

millions of dollars 
1962 

Manufacturing: 
18.6 

5 
Vegetable 	products .................. 

8 
Animal 	products .......................4. 
Textiles 	...................................3. 
Wood and paper products 29.8 
Iron 	and its products ............... 82.6 
Non-ferrous metals 	.................20. 0 

Chemicals and allied products 40.4 
. Non-metallic minerals .............7.8 

Miscellaneous manufactures.. 2.7 
Sub-totals manufacturing.... 210.2 

Petroleum and natural gas 71.7 
52.6 Mining and 	smelting 	................... 

8 Utilities.......................................5. 
Merchandising 	............................. 22. 7 
Financial institutions ................. 19. 7 
Other 	enterprises ......................... 7.7 

Sub-totals, non-manufactur- 
ing.................................... 180.2 

Totals............................... 390. 4 

1963 

417 Totals 	................................. 

1964 

Manufacturing: 
42. 9 Vegetable products 	................. 

4. 2 Animal 	products ....................... 
Textiles................................... 9. 8 
Wood and paper products .......27.2 
Iron 	and 	its 	products ............... 124. 5 

24.3 Non-ferrous metals 	................. 
Non-metallic minerals .............11.8 
Chemicals and allied products 40. 7 
Miscellaneous manufactures .. 7.2 

Sub-totals manufacturing.... 292.6 
Petroleum and natural gas 83.3 

107. 8 
Utilities 	......................................9. 5 
Merchandising 	............................26.8 
Financial institutions ................15.6 
Other 	enterprises ........................19.6 

Sub-totals, non-manufactur- 

Mining and smelting 	................... 

262.6 ing..................................... 

555. 2 Totals...............................

1965 

Totals ...............................574 	125 1 	699 	510 	71 1 	581 

Includes profits of unincorporated branches of Canadian corporations. 
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The first four of the industrial groups referred 
to below, viz., manufacturing, mining and smelting 
petroleum, and natural gas and finance, were ranked 
in the same order of importance in each of the three 
selected years, and were responsible for paying 
between 85 per cent to 89 per cent of all dividends  

to non-residents. To broaden the scope of compari-
son, reference is made here to the information on 
industry detail published in Tables 5,13 of "The 
Canadian Balance of International Payments:  A 
Compendium of Statistics from 1946 to 1965" 
(Catalogue No. 67 - 505). Led by manufacturing, 
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which accounted for over one half of direct invest-
ment dividends in each of the three years, petroleum 
and natural gas and mining and smelting followed in 
order of importance. The mining and smelting group, 
however, ranked second in 1964. Merchandising 
ranked fourth as a dividend payer in 1962 and 1964, 
but finance was more important in 1960. The com-
bined contribution of the four most important indus-
tries accounted for about 90 per cent of the dividends 
paid on direct investment in each of the three years. 
Dividend remittances by the manufacturing industry 
ranked first in importance, but represented from 
about a quarter to less than one third of all divi-
dends returned on non-resident owned portfolio in-
vestment. Mining and smelting, finance and utili- 

ties followed in the order of importance in 1962 
and 1964 as sources of dividends on portfolio in-
vestment; but in 1960, mining ranked fourth after 
finance and utilities. These four groups were 
responsible for paying over 90 per cent of all port-
folio dividends in each of the three years. 

The preponderant portion averaging well over 
80 per cent of total dividend payments flowed to 
the United States in the four years from 1962 to 
1965. In the same period about 12 per cent of the 
dividends was paid to investors in the United 
Kingdom; and investors in other countries received 
nearly 6 per cent. 

STATEMENT 14. Distribution of Dividends Paid by Selected Industries, 
1960, 1962 and 1964 

Industry 1960 1962 1964 

per cent 

All dividends: 
46. 2 47.4 48.8 
14.7 16.4 20.9 Miningand 	smelting 	......................................................................... . 
13.5 15.3 13,5 Petroleum 	and 	natural 	gas 	............................................................... . 
11.2 8.7 5.3 

85.6 87.8 88.5 

Manufacturing..................................................................................... 

Direct dividends: 

Finance............................................................................................... 

53.2 53.8 52.7 

Totals............................................................................................. 

16.8 18.4 15.0 
13.4 13,5 19.4 

Petroleum 	and 	natural 	gas 	............................................................... . 
Miningand 	smelting 	......................................................................... . 

5.8 4,8 

Manufacturing..................................................................................... 

Merchandising................................................................................... 5.0 . 

4•5 

5.0 2.8 
Totals 	............................................................................................ 96.5 94.7 

Finance............................................................................................... 6.1 

Portfolio dividends: 
26.0 26.3 31.1 

.. 

26.1 27,6 
Manufacturing..................................................................................... 

25.9 20.7 16.7 
Miningand 	smelting 	........................................................................ 18.4 
Finance............................................................................................... 

23.9 19.8 16.2 Utilities............................................................................................. 

Totals ............................................................................................. 94. 2 92.9 91.6 

Freight and Shipping 

The net payments on freight and shipping serv-
ices fluctuated between about $80 million and $90 
million in the sixties, except in 1964, when the 
deficit dropped to $35 million. Freight and shipping 
receipts rose 32 per cent from $509 million in 1962 
to $673 million in 1965. Payments increased over a 
quarter from $595 million in 1962 to $755 million in 
1965. The deficit in the latter year of $82 million 
was $4 million below that of 1962. The lowering of  

the deficit to $35 million in 1964 resulted from a 
much more substantial rise in freight and shipping 
receipts that year, when merchandise exports gained 
$1,156 million or over 16 per cent, in comparison 
with a rise of $958 million, or 14.5 per cent in mer-
chandise imports over 1963. Inland freight receipts 
on Canadian exports increased markedly, as did 
also ocean freight receipts and expenditures in 
Canada by foreign-operated vessels. The increases 
on the payment side for the corresponding items 
were smaller than in the case of the receipts. 
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STATEMENT 15. Detail of Freight and Shipping Transactions, Receipts and Payments, 
Between Canada and All Countries, 1960-65 

Detail 1960 L 1961 1962 I 	1963  1 	1964 1965 

millions of dollars 
Receipts by Canada 

Ocean shipping: 
Gross 	earnings 	on 	exports .......................................75 83 90 103 119 116 

3 2 4 3 6 3 
. 

28 31 33 37 50 
Sub-totals 	.............................................................. 113 125 139 162 169 

67 72 74 80 90 Expenditures in Canadian ports 	.............................55 
Gross receipts on ocean shipping 	.................... 

.03 

158 180 197 213 242 259 

225 213 240 277 274 
34 30 32 33 42 

Other 	receipts 	...............................................................39 47 69 78 92 98 
Gross 	receipts ....................................................... 442 486 509 563 644 673 

Payments by Canada 

Charter 	operations 	.................................................... 

Ocean shipping: 

Shipping between foreign ports ...............................25 

Expenditures abroad of Canadian operators, in- 
114 130 130 150 161 178 

Freight on imports via Canadian ports 157 164 175 184 174 208 

Inland freight 	on 	exports 	.............................................207 
Intransit 	revenues 	.........................................................38 

271 294 305 334 335 386 
Inland rail freight in U.S. on imports: 

37 39 51 52 58 
7 7 6 5 5 

cluding charter payments ...................................... 

Other 	rail 	freight 	...................................................... 
. 

98 96 97 98 102 

Gross 	shipping payments ..................................... 

Sub-totals 	...............................................................153 142 142 154 155 165 

Coal 	via 	vessel 	.........................................................35 
Coalvia 	rail 	.............................................................8 

.110 

132 148 160 189 204 Miscellaneous 	payments 	.............................................109 

533 568 595 648 679 755 Gross 	payments 	.................................................... 

Balance on freight and shipping transactions -91 -82 -86 -85 -35 -82 

Inheritances and Migrants' Funds 
From a peak of $82 million in 1960, the net pay-

ments of migrants' funds and inheritances declined 
to $51 million in 1962 and further to a position of 
balance in 1965. Immigration into Canada, which 
had averaged about 157,000 persons in the ten-year 
period 1951 to 1960 (within a range of 282,000 in 
1957 and roughly 104,000 in 1960) fell to 71,700 per-
sons in 1961. The arrivals in Canada for permanent 
settlement however picked up in 1962, and continued 
to increase steadily to a level of over 146,700 per-
sons in 1965. Rising without interruption from $124 
million in 1962, immigrants' funds and inheritances 
reached the highest recorded level so far of $211 
million in 1965, Emigrants' funds and inheritances, 
stood at $175 million in 1962, rising by stages to 
to the highest level on record of $211 million in 
1965. 

Miscellaneous Transactions 
Canada's deficit on other non-merchandise 

transactions increased from $408 million in 1962 to  

$475 million in 1964, before contracting slightly to 
$464 million in the following year. From a low point 
in this period of $36 million in 1962, official contri-
butions rose to $92 million in 1965. Responsible 
for this growth were shipments of grain under the 
international food aid program, grants of goods and 
services under bilateral programs to assist emerging 
countries in the Commonwealth and the French-
speaking African states and cash contributions under 
multilateral aid programs through international agen-
cies. Except for the expansion to $41 million in 
1962 and the contraction to $6 million in 1965, the 
deficit on other government expenditures approxi-
mated $30 million during this period. Higher de-
fence payments were largely instrumental in ex-
panding the deficit in 1962; and increased expendi-
tures in Canada by foreign governments, including 
an extraordinary receipt on defence research sharing 
contributed to the contraction of the deficit in 1965. 

Net payments of personal and institutional re-
mittances tended to lessen in recent years as the 
increases in receipts were moderately higher than 
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those of payments. The deficits on miscellaneous 
investment income (other than those covered under 
Interest and Dividends) widened in 1962 to $65 mil-
lion and to a higher level again of $90 million in the 
following year, with the gains in the receipts being 
outpaced by those in payments. Larger transfers of 
income from branch operations abroad of financial 

institutions and increasing interest earned on cre-
dits extended on export sales of Canada's grain and 
capital goods contributed to the rise in receipts. 
Higher interest payments on inter-company loans, 
mortgages and on rising short-term borrowings ac-
counted for the expansion of payments of miscel-
laneous investment income. 

ST,-TFMFNT 16. l)etail 01 Freight and Shipping Transactions, 
by .rea, 1963-65 

All countries 	United States 	United Kingdom 	Other countries 

Detail 	
1963 11964 1965 1963 1964 	1963 19T

4165 
 1963 1964 1965 

millions of dollars 

Ocean shipping 

Canadian operators: 
Receipts: 

Gross earnings on exports ............ 
Shipping between foreign ports, 

including charter operations 
Sub-totals .................................... 

Payments: Expenditure abroad of 
Canadian operators, including 
charter payments ............................ 

Balance........................................ 

Foreign operators: 
Receipts: 

Expenditures in Canadian ports 

Payments: 
Freight on imports via Canadian 

ports............................................ 
Balance ........................................ 

Ralane on ocean shipping 

Inland transportation 

Inland freight: 
Receipts: 

Rail.................................................. 
Other (truck, pipeline, vessel, 

etc.) .............................................. 
Sub-totals .................................... 

Payments: 
Rail.................................................. 
Other (truck, pipeline, vessel, 

etc.) .............................................. 
Sub-totals .................................... 

Balance on inland freight .......... 

Net rail intransit revenues .................... 

Balance on inland transpor-
tation .................................... 

Balance on freight and ship-
ping transactions................ 

74 80 90 3 9 26 26 45 45 

184 174 208 42 36 51 44 91 94 
-110 -94 -118 - 39 - 27 -25 -18 -46 -49 

-121 -93 -127 - 24 - 	 7 -27 -10 -70 -76 
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314 
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32 

- 36 

- 85 

369 

155 

189 
344 

25 

33 

58 

-35 

372 

165 

204 
369 

3 

42 

- 45 

- 82 

129 

78 
207 

154 

160 
314 

-107 

32 

- 75 

- 99 

131 

89 
220 

155 

189 
344 

-124 

33 

- 91 

- 98 

38 

38 

38 

11 

51 

51 

51 

41 

73 

73 

'13 

3 

98 

98 

98 
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The deficit on business services and related 
transactions widened about 30 per cent from $171 
million in 1960 to $218 million in 1965. As described 
in ''.4 bout the figures —MiscellaneousCurrent Tran-
sactions" on pages 30 and 31 in the report for 1961 
and 1962, a broad range of items is covered under 
business and other services. Payments flow across 
international borders between branches, subsidiaries 
and affiliates and their home offices for production 
and distribution rights, roy alties, research, adverti s-
ing, management, engineering and consulting serv-
ices. Payments are also made between persons and 
unincorporated and unaffiliated enterprises in 
Canada and abroad for franchises, copyrights, film  

rentals, professional services, etc. In the main these 
transactions accounted for the growth in the receipts 
for the whole group from $229 million in 1962 to 
$291 million in 1965 and in the payments from $430 
million to $509 million during the same period. In 
addition both the expenditures in Canada of foreign 
airlines and of Canadian airlines abroad rose mode-
rately each year. 

Detailed information of payments reported by 
Canadian companies under the Corporations and 
Labour Unions Returns Act, classified by types of 
services and by industry groups, will be found in 
the Annual Reports published under that Act. 

STATEMENT 17. Components of All Other Current Transactions, Receipts and Payments, 
by Area, 1960-65 

All countries 	 United States 

1960 1 1961 1 1962 1 1963 1 1964 	1965 	1960 1 1961 1 1962 1 1963 1 1964 	1965 

ilions of dollars 

Receipts: 
131 124 126 144 151 176 lOS 96 98 110 113 122 

30 33 34 36 38 42 18 18 20 21 22 24 
Government 	transactions ............................................ 

87 95 84 111 131 74 17 71 51 57 65 
Personal and institutional remittances .................... 
Miscellaneous 	income 	...............................................83 
Business services and other transactions 203 208 229 236 257 291 145 145 156 160 167 182 

Totals ...................................................................... ..447 452 484 500 557 6411 342 336 345 342 359 393 

Payments: 
Official 	contributions ................................................ 86 36 65 69 92 - - - - - - 
Government transactions, n.o.p ............................... 161 155 167 172 181 182 38 36 40 45 46 52 

98 99 99 102 102 103 26 26 26 25 27 27 
142 160 174 201 218 93 101 114 122 132 145 

.61 

374 398 430 440 479 509 313 331 359 367 397 408 

Personal and institutional remittances ....................
Miscellaneous income ...............................................35 
Business services and other transactions .............. 

Totals ...................................................................... 829 850 892 953 1,032 1,104 470 494 539 559 602 632 

Net payments: 

. 

- 61 - 56 - 36 - 65 - 69 - 92 - - - - - - 
-  10 - 31 - 41 - 28 - 30 - 	6 • 	6'? + 60 * 58 65 + 67 + 70 
- 68 - 66 - 65 - 66 - 64 - 61 - 	8 - 	8 - 	6 - 	4 - 	5 - 	3 
- 52 - 55 - 65 - 90 - 90 - 87 - 19 - 24 - 43 - 71 - 75 - 80 

Official 	contributions ................................................. 
Personal and institutional remittances ................... 

-171 -190 -201 -204 -222 -218 -168 -186 -203 -207 -230 -226 

Government transactions, n.o.p ................................ 
Miscellaneous 	income 	............................................... 
Business services and other transactions ............. 

-382 -398 -408 -453 -475 -464 -128 -158 -194 -217 -243 -239 

United Kingdom Other countries 

Totals ....................................................................... 

millions of dollars 
Receipts: 

15 15 14 18 23 23 11 13 14 16 15 31 
1 2 2 2 2 3 11 13 12 13 14 15 Personal and institutional remittances .................... 
5 4 12 19 33 37 4 6 12 14 21 29 

Business services and other transactions 32 33 38 38 44 47 26 30 35 38 46 62 

Government 	transactions 	........................................... 

Totals ...................................................................... 53 54 66 77 102 110 52 62 73 81 96 137 

Payments: 

.. 

Miscellaneous income 	................................................ 

- - .- - - 58 56 36 65 69 92 
Government transactions, n.o.p. ............................. 34 33 29 42 32 88 85 94 98 93 98 

19 18 18 19 19 18 53 55 55 58 56 58 

OfficIal contributions .................................................3 
.35 

11 

. 

01 

11 II 17 17 13 31 30 35 35 52 60 
Personal and institutional remittances .................... 
Miscellaneous income 	................................................ 
Business services and other transactions 33 36 39 37 46 53 28 31 32 36 36 48 

Totals ...................................................................... 99 101 102 124 116 258 257 252 292 306 356 

Net Payments: 

.. 

crucial 	contributions ................................................ - 3 - - - - - - 58 - 56 - 36 - 65 - 69 - 92 
Government transactions, n.o.p. ............................. -20 -19 -19 -11 -19 - 9 - 77 - 72 - 80 - 82 - 78 - 67 

-18 -16 -16 -17 -17 -15 - 42 - 42 - 43 - 45 - 42 - 43 

.. 

- 6 - 7 + 	1 • 2 +16 +24 - 27 - 24 - 23 - 21 - 31 - 31 
Personal and institutional remittances ...................
Miscellaneous Income ...............................................
Business services and other transactions 

.. 

- 1 - 3 - 1 4 	1 - 2 - 6 - 	2 - 	I 3 + 	2 + 	10 + 	14 

Totals ...................................................................... 	. -48 -45 -35 -25 -22 - 6 -206 -195 -179 -211 -210 -219 
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About the figures- 

COMPARISON OF PAYMENTS TO NON-RI SIDFNTS FOI\D IN THIS REPORT WITH 1110SF REPORTED 
tNIWR THE CORPOR [IO\S AND L..%ROl'R t'NIONS RIT(RNS WT 

The Annual Reports under the Corpuratwns and 
Labour Unions Returns Act include some 30 categories 
of payments in the field of income and services made 
to non-residents by reporting corporations. A comparison 
of the concepts employed in the two series will be 
found on pages 100 to 102 of the Report under the Cor-
porations and Labour Unions Returns Act for 1962. In 
addition to payments by corporations covered in that 
report, balance of payments estimates of business serv- 

Transactions by Areas 

United States. - In the sixties, Canada's inter-
national transactions in goods and services con- 
formed to the traditional pattern of a surplus with 
overseas countries in part offsetting the deficit with 
the United States. From a level of about $1,350 mil-
lion in the two years 1960 and 1961, Canada's cur - 
rent deficit with the United States fell below $1,100 
million in the following year, before resuming its 
expansion to a peak of $1,912 million in 1965. Total 
receipts from the United States rose more than 30 
per cent from $5,219 million in 1962 to $6,806 mil- 
lion in 1965 while total payments expanded 38 per 
cent from $6,311 million to $8,718 million. The rela- 
tive share of the deficit ascribable to merchandise 
trade ranged between 40 per cent in 1962 and over 
49 per cent in 1960 and 1964, but this proportion 
rose sharply to over 54 per cent in 1965. Both mer- 
chandise exports and imports increased in excess 
of 60 per cent over this 5-year period. Merchandise 
exports advanced without interruption from $3,040 
million in 1960 to $4,993 million in 1965, as did also 

ices include con U1i.'siuns paid to non-resident agents 
(which are not among the services specified under the 
Act), international telephone and telegraph charges, 
expenditures abroad of Canadian airlines, payments of 
other non-reporting corporations, transfers of trade 
union funds, and a wide variety of non-corporate dis-
bursements including franchises and the earnings of 
international migrant labourers and commuters. 

merchandise imports from $3,713 million to $6,034 
million. Forest products, metals and minerals dom-
inated Canada's exports to the United States, ac-
counting for about 70 per cent in 1961 and 1962, but 
this proportion contracted to approximately 66 per 
cent in 1964 and nearly 63 per cent in 1965. Manu-
factured goods expanded fairly steadily from about 
13 per cent of total exports in 1961 to nearly 22 per 
cent in 1965. 

In reaching $4,993 million in 1965, merchandise 
exports recorded a substantial gain of nearly $600 
million or over 13 per cent over 1964. The largest 
increase of over $130 million in shipments of auto-
motive products ensued from the signing in January 
1965 of the agreement with the United States. Ma-
chinery exports expanded more than $60 million, and 
gains of about $40 million each occurred in ship-
ments of cattle, meat and fish together, newsprint 
and aluminum. Exports of a variety of commodities 
increased less substantially; and these included 
whisky, nickel, zinc, crude petroleum, wood pulp, 
fertilizers and fabricated steel materials. 

STATEMENT 18. Summary of Current Account Balances, by Area, 1960-65 

Period couies States Kingdom Sterling OECD coies 

millions of dollars 

1960 	............................................ 	.................................. -1, 233 - 1. 359 + 159 + 43 - 	7 - 79 
1961 	................................................................................. - 928 -1.341 +195 + 27 - 30 +221 
1962 	.............................................................. . ................. - 	830 

.. 

-1,092 +225 + 	17 -82 +102 
- 	521 -1,148 +417 - 31 - 92 +333 

1964 	................................................................................ - 424 -1.635 +605 +101 -107 +612 
-1,083 -1.912 +510 +135 -158 +342 

- 	234 - 	346 + 82 + 17 - 19 + 32 
- 	204 

. 

- 	342 +117 - 	5 - 20 + 46 

1965 	................................................................................. 

29 - 	56 + 98 - 13 - 27 + 27 
IV ............................................................................ - 112 

.. 

.. 

- 	404 +120 - 30 - 26 +228 

1963 	................................................................................. 

- 	336 - 	541 + 87 + 27 - 13 +104 1964 	I 	............................................................................. 
II............................................................................. - 	150 - 	507 +149 + 10 - 36 +234 

1963 	I 	.............................................................................. 
II............................................................................. 

+ 	208 - 	119 +156 + 23 - 31 +179 

III ............................................................................. +  

- 	146 

. 

- 	468 +213 + 41 - 27 + 95 
- 	395 - 	589 +106 + 55 - 	4 + 37 

III 	.............................................................................. 
IV............................................................................. 

- 	360 - 	530 +141 + 47 - 75 + 57 
1965 	I 	............................................................................. 

III ................ ............................................................ 36 - 	170 +134 + 19 - 46 + 99 
II............................................................................. 

IV ............................................................................ 
.+ 

-. 	364 - 	623 +129 . 	14 - 33 +149 
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The growth in Canada's imports from the United 
States has been distributed over a wide range of 
commodities, but machinery and automotive products 
have been in particular notable. Machinery, account-
ing for about 20 per cent of the total imports from 
the United States in recent years, was valued at 
roughly $1,175 million in 1965. Imports of automo-
tive products, which exceeded $700 million in 1964, 
represented 14 per cent of total imports in that year 
and following an increase to over $1,000 million in 
1965, the proportion rose to nearly 17 per cent. The 
increases in the value of machinery and automotive 
products represented more than one half of the $830 
million expansion in the imports from the United 
States from $5,204 million in 1964 to $6,034 million 
in 1965. Imports of equipment and tools, including 
controlling instruments, laboratory equipment and 
electronic computers, rose more than $75 million, and 
imports of aircraft and parts more than $55  million 
and of coal about $40 million. Chemicals rose well 
over $30 million as also did each of fabricated steel 
and non-ferrous materials. Less substantial gains 
occurred in imports of fresh fruits and vegetables, 
magazines and books, photographic material and 
some consumer goods. On the other hand, imports 
from the United States of meat, soya beans, cotton 
and woven fabrics were lower in 1965, as compared 
with 1964. 

In non-merchandise transactions with the United 
States, the deficit reached its first recent peak of 
$726 million in 1961, before falling 9 per cent to a 
level of about $660 million in the following two 
years. This deficit again climbed 25 per cent in 1964 
to $827 million and widened to the highest level so 
far recorded of $871 million in 1965. The non-mer-
chandise transactions accounted for about 60 per 
cent of Canada's total deficit with the United States 
in 1962, but the proportion narrowed in successive 
years to under 46 per cent in 1965. The contraction 
in the non-merchandise deficit to $654 million in 
1962 was largely ascribable to the reappearance of 
a surplus in the travel account, the first since 1951. 
The contraction of travel expenditures by Canadians 
in the United States in 1962 and 1963, following the 
introduction of stabilization measures, has been 
described earlier. The resulting travel surplus of 
$161 million in 1963, the highest on record in the 
postwar period, provided a 24 per cent offset to the 
deficit arising from other "invisible" items. The 
travel offsets narrowed to 13 per cent and nearly 15 
per cent in 1964 and 1965, respectively. 

The value of gold production available for ex-
port reduced the non-merchandise deficit in 1963 by 
more than 23 per cent, and by some 17 per cent and 
nearly 16 per cent in the following two years. As 
indicated by figures shown in Table 5.03 on page 
159 of "The Canadian Balance of International Pay -
ments: A Compendium of Statistics from 1946 to 
1965 11 , transactions in interest and dividends have 
contributed at least 80 per cent of Canada's non-
merchandise deficit with the United States since 
1962. In this period, between about 12 and 15 per 
cent of the deficit originated from freight and ship-
ping transactions, between approximately 8 and 13  

per cent from inheritances and migrants' funds and 
27 and 33 per cent from other current service tran-
sactions. 

More than the entire increase of $44 million in 
the non-merchandise deficit with the United States 
to $871 million in 1965 arose from interest and divi-
dends, with freight and shipping and the reduced 
value of gold production available for export con-
tributing smaller additions to the deficit. The ex-
pansion of $55 million in the net payments of in-
terest and dividends to $715 million in 1965 arose 
from an increase of $69 million in the payments  (dis-
tributed $36 million to interest and $33 million to 
dividends), offset in part by a gain of $14 million 
in the receipts. Both the receipts and payments of 
interest and dividends stood in 1965 at the highest 
level so far recorded of $204 million and $919 mil-
lion, respectively. As a result of larger increases 
in the receipts than in payments in 1965, the hal - 
ances on account of travel, migrants' funds and 
miscellaneous groups of transactions improved by 
$20 million, $11 million and $4 million, respec-
tively. 

United Kingdom. - Canada's traditional sur-
plus with the United Kingdom on transactions in cur-
rent goods and services expanded from $169 million 
in 1960 to $417 million in 1963 and then to $605 
million in 1964, before dipping down to $510 mil-
lion in 1965. Total receipts increased $389 million 
or one-third from $1,166 million in 1962 to $1,555 
million in 1965. Total payments rose more moderately 
from $941 million in 1962 to $1,045 million, up $104 
million or 11 per cent. The improvement in the bal-
ances up to 1964 resulted from increases in the ex-
port balance combined with contractions in the non-
merchandise deficit. In 1965, on the other hand, the 
merchandise surplus narrowed and the "invisible" 
deficit widened moderately. 

The proportion of total receipts represented by 
merchandise exports fell from 79 per cent in 1962 to 
76 per cent in 1965, reflecting a larger increase in 
non-merchandise receipts than in the moderate gain 
in commodity exports from $924 million in 1962 to 
$1,219 million in 1964, before subsiding to $1,184 
million. Farm products together with comparatively 
small amounts of fish products accounted for some 
30 per cent of total exports in 1962 and 1963 but 
declined to below 27 per cent in 1965, primarily due 
to smaller wheat shipments. The relative shares of 
forest products stood at about 19 and 20 per cent, 
while the proportion of the most important commodity 
group, metal and mineral materials, rose from 37 per 
cent in 1962 to nearly 41 per cent in 1965. Other 
manufactured goods accounted for over 7 per cent 
of total exports in 1962 and some 8 per cent in 1965. 

Over one half of the $35 million contraction in 
merchandise exports to $1,184 million in 1965 was 
attributable to the decline in the value of wheat 
clearances to the United Kingdom. Exports of news-
print and fabricated steel materials were each down 
about $15 million from 1964. Shipments of nickel 
and alloys were about $16 million lower in 1965, 
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those of dairy produce $12 million and those of iron 
ores and fish products were each about $4 to $5 
million smaller. An increase totalling over $30 mil-
lion occurred in exports of non-ferrous metals such 
as nickel, precious metals, copper, lead and zinc. 

The annual totals of merchandise imports from 
the United Kingdom have not changed very much in 
the sixties, except for a fall to $521 million in 1963 
from the average level of $585 million for 1961. 1962 
and 1964. The 1965 total of $624 million was not 
much higher than the $611 million in 1960. Canadian 
imports from the United Kingdom cover a wide range 
of commodities, with minor concentrations in fabric, 
steel and non-ferrous materials, machinery, transpor-
tation equipment (including motor vehicles and parts 
and aircraft engines and parts), other equipment, 
tools and consumer goods. Motor vehicles consti-
tuted the single most important group of commodi-
ties contributing to the import decline in 1963. A 
large part of this reduction was, however, recovered 
in the following year. Fabricated steel materials, 
machinery, aircraft, aircraft engines and parts, and 
electrical and laboratory equipment were featured 
in the $40 million rise in imports to $624 million 
in 1965. 

The deficit on non-merchandise transactions 
which stood at $144 million in 1960 contracted rather 
sharply in the subsequent years to a low level of  

$30 million in 1964, before turning up to $50 mil-
lion in 1965. Contributing significantly to this 
favourable development were increased net receipts 
from freight and shipping services and inheritances 
and migrants' funds, together with declining net 
payments for miscellaneous current transactions. The 
unusually low deficit of $30 million in 1964 on non-
merchandise transactions originated from extra-
ordinary receipts of dividends on direct investment 
in the last quarter of the year, sufficiently large to 
counterbalance the postponement by the United King-
dom authorities of payment  of interest on the 1946 
loan. On account of the special receipts, the deficit 
arising from interest and dividend transactions was 
estimated at $24 million in 1964, as compared with 
$51 million in 1963 and 1965, respectively. Travel 
deficits stood at $47 million and $55 million in 1964 
and 1965, reSpectively, in comparison with the aver-
age of $49 million in the sixties. The widening in 
the travel deficit resulted from a rise in expendi-
tures by Canadians in the United Kingdom from $80 
million to $89 million in 1965, while receipts in-
creased by $1 million to $34 million. The surplus on 
freight and shipping transactions was unchanged in 
the 2 years at $41 million, and the net receipts from 
migrants' funds and inheritances narrowed $1 mil-
lion to $21 million. The deficit from other miscel-
laneous current transactions declined from $22 mil-
lion in 1964 to $6 million in 1965, owing largely to 
the non-recurrence of the payment in early 1964 of 
Canada's share of the costs of defence operation in 
Korea. 

STATFMENT 19. Summary of Canada's Current Transactions, by Area, 1960-65 

Merchandise 	I 	Non-merchandise 	I 	Total 

Exports 	imports I Balance I Receipts Payments Balance I  Receipts I  Payments I Balance 

millions of dollars 

All countries 

year 

1960 .....................................................................5,392 	5, 540 	- 	148 
1961 .....................................................................5,889 	5,716 	+ 	173 
1962 .....................................................................6, 387 	6. 203 	• 	184 
1963 .....................................................................7,082 	6.579 	+ 	503 
1964 .....................................................................8,238 	7,537 	4 	701 
1965 .....................................................................8,745 	8.627 	4 	118 

1,744 	2,829 -1,085 7, 136 8.369 -1. 233 
1,899 	3, 000 -1. 101 7,788 8.716 - 	928 
2.036 	3,050 -1,014 8,423 9.253 - 	830 
2.207 	3.231 -1,024 9. 289 9.810 - 	522 
2,509 	3.634 -1, 125 10.747 11, 171 - 	424 
2,719 	3,920 -1,201 11,464 12.547 -1,083 

United States 

1960 	........ .. ............................. ............................. 3,040 3,713 - 	673 1, 247 1,933 - 	686 4. 287 5.646 -1. 359 
3,213 3,828 - 	615 1,326 2.052 - 	726 4,539 5,880 -1. 341 
3,767 4, 205 - 	438 1. 452 2, 106 - 	654 5. 219 6. 311 -1. 092 

1961 	..................................................................... 
3,970 

.. 

4, 458 - 	488 1, 544 2, 204 - 	660 5.514 6,662 -1. 148 
1962 	...................................................................... 
1963 	...................................................................... 
1964 	........... ......................................................... 4,396 5.204 - 	808 1,662 2,489 - 	827 6,058 7,693 -1,635 
1965 	..................................................................... ..4,993 6.034 -1, 041 1,813 2,684 - 	871 6.806 8.718 -1, 912 

United Kingdom 

924 611 + 	313 224 368 - 	144 1,148 979 + 	169 
924 593 + 	331 237 373 - 	136 1, 	161 986 + 	195 
924 578 + 	346 242 363 - 	121 1.166 941 + 	225 

1960 	....................................................................... 
1961 	....................................................................... 

1,017 521 + 	496 284 363 - 	79 1,301 884 + 	417 
1962 	....................................................................... 
1963 	..................................................................... 
1964 ...  ... .............................................................. 1,219 584 + 	635 391 421 - 	30 1.610 1.005 + 	605 
1965 	..................................................................... .1,184 624 + 	560 371 421 - 	50 1,555 1,045 + 	510 
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STATEMENT 19. Summary or Canada's Transactions, by Area, 1960-65 - Concluded 

Merchandise 	I 	Non-merchandise 	I 	Total 
Year 

Exports 	Imports 	Balance Receipts Payments Balance Receipts Payments Balance 

millions of dollars 

Other sterling area 

340 284 56 71 84 —13 411 368 + 43 
331 298 + 33 93 99 - 6 424 397 + 27 

1960 	................................................................... 
338 326 + 12 87 82 + 	5 425 408 + 17 

1961 	.................................................................... 
409 418 - 	9 91 113 - 22 500 531 - 31 

1962 	................................................................... 
1963 	................................................................... 

515 417 + 98 123 120 + 	3 638 537 +101 1964 	................................................................... 
1965 	................................................................... 531 385 +146 135 146 - 11 666 531 +135 

Other OECD Europe 

591 371 +220 129 356 -227 720 727 - 	7 
618 416 202 144 376 -232 762 792 -30 

1960 	.................................................................... 
622 454 +168 148 398 -250 770 852 - 82 

1961 	................................................................... 
1962 	................................................................... 

662 474 +185 158 438 -280 820 912 - 92 1963 	................................................................... 
749 558 +191 170 468 -298 919 1,026 -107 1964 	................................................................... 

1965 	................................................................... 840 707 +133 216 507 -291 1.056 1.214 -158 

Other countries 

497 561 - 64 73 88 - 15 570 649 - 79 
803 581 +222 99 10(1 - 	1 902 681 +221 
736 640 + 96 107 101 + 	6 843 741 .102 

1960 	..................................................................... 
1961 	..................................................................... 

1,024 708 +316 130 113 + 	17 1.154 821 +333 
1962 	..................................................................... 
1963 	................................................................... 

1.359 774 +585 163 136 + 27 1.522 910 4612 1964 	................................................................... 
1965 	................................................................... 1. 197 877 +320 184 162 + 22 11381 1.039 +342 

Rest of the sterling area. - In current transac-
tions with the rest of the sterling area, Canada's 
annual surpluses, which decreased from $43 million 
in 1960 to $17 million in 1962, turned into a deficit 
of $31 million in 1963. After changing into a surplus 
again in the following year of $101 million, largest 
since 1952, the positive balance continued to ex-
pand to $135 million in 1965. Total current account 
receipts from this area rose from $425 million in 
1962 to $666 million in 1965, up $241 million or 57 
per cent. Total payments for goods and services in-
creased $123 million or 30 per cent from $408 mil-
lion to $531 million in 1965. Deteriorating trade bal-
ances combined with increasing official contribu-
tions adversely influenced the current account bal-
ances up to 1963, while a substantial improvement 
in the merchandise trade balance thereafter primarily 
contributed to the re-appearance of large current 
account surpluses. The improvement in the merchan-
dise surplus occurred as a result of the exports ris-
ing from $409 million in 1963 to $531 million in 
1965, while the imports declined from $418 million 
to $385 million in the 2 years. More than 40 per cent 
of the $106 million rise in exports in 1964 was con-
centrated in Canadian exports to Australia. Ship-
ments of aircraft, engines and parts increased about 
$15 million, that of newsprint $8 million and of plas-
tics about $4 million. Smaller gains covered a vari-
ety of other commodities. An increase of $10 mil-
lion in exports to India in 1964 comprised fairly 
large shipments of wheat, locomotives and aircraft,  

offset in part by reduced exports of copper and rail-
way rails. A gain in exports of over $10 million in 
motor vehicles and parts, together with smaller in-
creases in newsprint and aluminum, which was off-
set by reduced wheat shipments, produced an overall 
export advance of $9 million to the Republic of 
South Africa. More moderate increases in exports in 
1965 to the Republic of South Africa, Kenya, 
Zambia, Trinidad, Jamaica and New Zealand, offset 
by reduced shipments to Australia, Ghana, Ceylon, 
Hong Kong and India produced a $16 million rise in 
exports to $531 million. Sugar was the principal 
cause of the fall of $32 million in imports from the 
rest of sterling area in 1965. Reductions in sugar 
imports were distributed as follows in millions of 
dollars: Mauritius ($6 1/), Australia ($9), Fiji ($21/2 ), 
British Guiana ($11 1/), Jamaica ($10) and Trinidad 
($4). There were offsetting increases in imports 
from countries such as India, Hong Kong and 
Malaysia. 

Canada's recent overall balances on non-mer-
chandi se transactions (including official contribu-
tions) with the rest of the sterling area have been 
small, with surpluses in 1962 and 1964 and deficits 
in the other years. As on the average at least 80 per 
cent of the foreign economic aid from Canada has 
been directed to Commonwealth countries, official 
contributions to this area have grown with the devel-
opment of the bilateral and international food aid 
programs. These official contributions were cut back 
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from $49 million in 1961 to $29 million in 1962, but 
have subsequently grown to $73 million in 1965. 
Higher receipts of dividends on direct investment 
contributed to enlarging the surplus on interest and 
dividends from $25 million in 1963 to $40 million in 
1964. Larger gains in freight and shipping receipts 
than in payments in the most recent years have 
widened the surplus, and the increased number of 
immigrants with higher per capita funds raised the 
surplus on inheritances and migrants' funds in 1965 
significantly. 

Other OECD countries in Europe. - Canada's 
current account balance with the other OECD coun-
tries in Europe, which was regularly in a surplus 
position until 1958. changed into a substantial def-
icit exceeding $100 million in 1959. The deficit con-
tracted to $7 million in 1960 but has been growing 
since, and was estimated at $158 million in 1965. 
Total receipts gained $286 million or 37 per cent 
from $770 million in 1962 to $1,056 million in 1965. 
Total payments  increased from $852 million to $1,214 
million over the same three years, up $362 million 
or over 42 per cent. Generally declining merchandise 
surpluses combined with a widening deficit on non-
merchandise transactions have brought about the 
deterioration in the current account position.  

aluminum, and fabricated steel materials, offset in 
part by increases in dairy products, barley and 
instruments. 

The net increase of $91 million from $749 mil-
lion in 1964 to $840 million in 1965 in the exports 
to other OECD countries in Europe was comprised 
principally of a gain of more than $30 million to 
Italy, of about $25 million each to Belgium-Luxem-
bourg and the Netherlands and of between $10 mil-
lion to $15 million each to Norway and Spain. From 
a high level in 1964, Canadian exports to West 
Germany receded more than $20 million. The increase 
in 1965 in the shipments to Italy of wheat, barley 
and rapeseed amounted to nearly $20 million. Ex-
ports of iron ores rose about $6 million as did also 
those of non-ferrous metals. A smaller increase was 
recorded in wood products, and moderate decreases 
occurred in exports of dairy products, asbestos and 
fabricated steel materials. The increase to the 
Netherlands in 1965 in the shipments of wheat, oil 
seeds and products of animal origin exceeded $10 
million, but there were partially offsetting declines 
in the exports of dairy products and rye. Lumber, 
pulp, fabricated steel and non-ferrous metal mate-
rials and navigation instruments increased moderately 
as well; but aircraft exports were down slightly. 

From an average level of $620 million in 1961 
and 1962, merchandise exports to the other OECD 
countries in Europe rose nearly 7 per cent to $662 
million in 1963. Relative increases of about twice 
the magnitude occurred in each of the following two 
years to $749 million in 1964 and $840 million in 
1965. Canadian exports to West Germany expanded 
about $40 million in 1964, followed by increases of 
$24 million to Belgium-Luxembourg, of $16 million 
to France, of over $14 million to the Netherlands 
and of $9 million to Sweden. Exports to Italy how-
ever declined more than $14 million. Non-ferrous 
metallic materials accounted for well over 40 per 
cent of the increase in the exports to West Germany, 
and wood pulp shipments were also slightly higher. 
Zinc, primarily ores and concentrates, represented 
nearly $15 million of the 1964 gain in the exports 
to Belgium-Luxembourg. Exports of lead and dairy 
products were moderately higher, while shipments 
of wheat were down in excess of $10 million. There 
were minor increases as well as decreases involving 
other commodities. Fairly small individual changes 
were recorded in commodity exports to France. In-
creases covered copper, asbestos, and wood prod-
ucts, while shipments of wheat and plastics were 
lower. Dairy products, flax and other seeds, lumber 
products and zinc were among the commodities 
whose exports increased to the Netherlands in 1964, 
while shipments of oats, iron ores and communica-
tion and navigation equipment were lower. Exports 
of copper, motor vehicles and parts and gasoline to 
Sweden were higher, but the shipments of aluminum 
declined in 1964. Among exports to Italy, there were 
decreases in wheat and other agricultural products, 

Principal export gains to Belgium - Luxembourg 
covered a number of commodities including wheat 
(about $10 million), metal materials (notably zinc) 
and automobiles. Exports of dairy products, lumber 
and aircraft however declined. A $15 million rise In 
exports to Norway in 1965 was attributable in the 
main to nickel ores and copper. Larger shipments of 
metal materials, including steel billets, communica-
tion equipment and cattle, offset in part by lower 
exports of rapeseed. accounted for a net gain of 
over $12 million in the exports to Spain in 1965. 
Canadian exports increased modestly to Austria, 
Denmark, Greece and Turkey, and declined slightly 
to Portugal, Sweden and Switzerland. 

Following a rise of more than 4per cent between 
1962 and 1963, Canada's imports from other OECD 
countries &lvanced nearly 18 per cent to $558 mil-
lion in 1964 and again by more than 26 per cent to 
$707 million in 1965. From among a large number of 
commodities which contributed to an increase of $26 
million in Canadian imports from Germany in 1964, 
the more prominent groups included chemicals, steel 
materials, motor vehicles, machinery (amounting to 
nearly $12 million), fabrics and belting. About three 
fourths of a $9 million rise in imports from Belgium - 
Luxembourg in 1964 was attributable to fabricated 
steel materials and the remainder to diamonds and 
glass. A $10 million increase in the imports from 
France was distributed over a wide variety of com-
modities, including wines, steel materials, motor 
vehicles and parts. Fabrics, steel bars, machinery 
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and wines accounted for a major portion of an in-
crease of $12 million in the imports from Italy. There 
were small increases in imports from many other 
European member countries of the OECD. 

France accounted for about 18 per cent of the 
$149 million increase in Canadian imports from this 
area in 1965. Among a host of individual commodity 
changes, increases were recorded in the imports of 
steel materials, motor vehicles and parts, computers, 
printed matter and wines. 

More than four fifths of an increase of $39 mil-
lion in Canadian imports from Germany in 1965 in-
cluded steel products, machinery, motor vehicles 
and parts, chemicals, sound equipment and parts, 
sewing machine parts and bearings. Small decreases 
of about $1 to $2 million occurred in the imports of 
rubber belting, wheel tractors and conveyors.  Higher 
imports of steel materials accounted for about one 
half of the rise of over $16 million in imports from 
the Netherlands. Imports of ships and sound equip-
ment and parts were also higher in 1965. A rise of 
nearly $17 million in imports from Sweden was dis-
persed over a large number of commodities, includ-
ing steel materials, bearings, pulp mill machinery, 
automobiles, transformers and other electrical equip-
ment, furs and leather. Most of the increase of nearly 
$13 million in imports from Belgium-Luxembourg 
was accounted for by steel bars, plates and struc-
tural shapes. Imports of electric motors and trans-
formers were up slightly but those of reaper-threshers 
and glass declined in 1965. Increases in machinery, 
steel materials and motor vehicles contributed more 
prominently than many other commodities to a rise 
of nearly $13 million in Canadian imports from 
Italy in 1965, Small increases in imports occurred 
from Switzerland, Denmark, Norway, Portugal and 
Spain. 

In recent years, the receipts from non-merchan-
dise transactions have increased less rapidly - rising 
from $148 million in 1962 to $216  million in 1965-
than the payments, which expanded over 25 per 
cent from $398 million in 1962 to $507 million in 
1965. The deficit on the "invisibles" accordingly 
widened from $250 million in 1962 to $291 million 
in 1965, but down slightly from $298 million in the 
preceding year. Between 1962 and 1965, the deficit 
on travel, interest and dividends and freight and 
shipping rose at uneven rates. Canada's travel im-
balance with other OECD Europe, widened $18 mil-
lion from $70 million in 1963 to $88 million in 1964, 
as the expenditures by Canadians travelling to 
Europe rose from $86 million to $105  million, while 
the receipts were almost stable. 

In 1965, travel receipts advanced $10 million 
to $27 million, because of a large gain in the number 
of visitors to Canada, which probably was induced 
by reduced airline fares. Following the substantial 
rise in 1964 in the travel payments abroad by Cana-
dians there was a rise of $1 million in 1965. The  

net receipts of migrants' funds and inheritances more 
than doubled from $10 million in 1964 to $21 million 
in 1965, accompanying an increase in this year of 
more than 25 per cent in the arrival of immigrants 
from other OECD countries in Europe. The deficit 
arising from other current service transactions has 
remained relatively unchanged at a level slightly 
in excess of $100 million. A reduction in 1965 in the 
net payments on government account due to receipts 
from research cost sharing was counterbalanced by 
a deterioration in the balances of miscellaneous in-
come and business services, 

All other countries. - Canada's current transao-
tions with all other countries in the sixties have 
recorded not only large surpluses (e.g. $612 million 
in 1964) but have exhibited sharp annual changes-
in the range of $270 million to $300  million in three 
of the five recent years ending in 1965. Total re-
ceipts advanced about 64 per cent from $843 million 
in 1962 to $1,381 million in 1965, while total pay-
ments rose roughly 35 per cent from $741 million to 
$1,039 million, Wheat shipments to Mainland China, 
the U.S.S.R. and other communist countries have 
played an important part in these transactions and 
have been facilitated in some cases by special fi-
nancing arrangements. The accompanying statement 
shows that their value in the 5-year period totalled 
$1,630 million. If their value is taken out for the 
comparison, the current balances with all other coun-
tries do not exceed $100 million in either direction 
during the period. The largest over-the-year change 
taking place between 1964 and 1965 is also reduced 
to under $180 million. In non-merchandise transac-
tions, Canada's economic aid to this group of coun-
tries increased from $7 million in 1962 to $18 mil-
lion in 1965, while the surplus from services rose 
from $13 million to $40 million. In consequence of 
these offsetting changes, the net receipts for all 
non-merchandise transactions widened moderately 
from $6 million in 1962 to $22 million in 1965. 

Exclusive of the substantial amounts of wheat 
shipments to the Sino-Soviet countries, merchandise 
exports recorded relative annual increases between 
1962 and 1964 of 25 per cent and 20 per cent succes-
sively, which were followed by a decline of about 
8 per cent in 1965. Increased shipments of Canadian 
commodities to Japan, Mexico and several other 
Latin American republics mainly accounted for the 
rise in 1963. Cuba, Venezuela, Mexico, Japan, and 
the Philippines were the principal destinations of 
the increases in the exports in 1964. Shipments from 
Canada in 1965 declined to Japan, Mexico, Cuba and 
a number of other countries, but rose to Peru and 
Venezuela. 

About a $30 million expansion in Canadian ex-
ports to Japan in 1964 was derived from larger ship-
ments of wheat, barley, non-ferrous metals, asbestos, 
coal, pulp, newsprint and many other commodities, 
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offset in part by smaller exports of oil seeds, iron 
ores and lumber. The decline of exports in the fol-
lowing year of roughly $15 million was primarily due 
to lower wheat shipments, but there were less sub-
stantial reductions covering iron ores and scrap, 
non-ferrous metals, lumber, and newsprint. These 
losses were partially offset by increased shioments 
of barley, rye, oil seeds, pulp and chemicals. Wheat, 
communication equipment and electrical supplies 
contributed to a modest rise in exports to the Philip-
pines in 1964. Wheat and wheat flour (covered under 
the Russian contract) constituted more than half of 
the increase of some $45 million in the exports to 
Cuba. Other gains occurred in dairy products, fer-
tilizers and medical supplies, Wheat and flour ship-
ments increased again in 1965, but only moderately, 
while the exports of many other commodities, notably 
fertilizers, declined, contributing to a net overall 
reduction of exports to Cuba in 1965. An increase 
in the exports of railway rail and track material 
amounting to $12 million accounted for more than 
the net increase in the Canadian exports to Mexico 
in 1964. There were smaller increases in shipments 
of machinery and equipment, which were exceeded 
by reductions in the exports of commodities such as 
aluminum and newsprint. A decline in shipments in 
1965 of rails, track material and locomotives 
amounted together to about $19 million. Smaller de-
creases in machinery and equipment were offset by 
rises in shipments of newsprint and several other 
commodities. Wheat, dairy products, steel materials, 
motor vehicles and parts were featured prominently 
among increased commodity exports to Venezuela, 
totalling nearly $20 million, in 1964. Larger exports 
of motor vehicles and parts, dairy products and 
newsprint, counterbalanced in part by lower wheat 
shipments, steel materials and plastics, resulted in 
a small overall increase in exports to Venezuela in 
1965. An increase of about $7 million in shipments 
of motor vehicles and parts and a much smaller rise 
in railway rolling stock accounted for well over two 
thirds of the $1 1 million expansion in the Canadian 
exports to Peru in 1965. 

Merchandise imports from all other countries 
increased annually 11, 9 and 13 per cent from $640 
million in 1962 to $877 million in 1965. Imports of 
crude petroleum from the Middle East and from 
Venezuela and of raw sugar from Cuba figured prom-
inently in the import expansion in 1963. In the fol-
lowing year a substantial decline of about $36 mil-
lion in petroleum imports from the Middle East 
(principally Saudi Arabia) was offset 75 per cent 
from a continued rise in imports from Venezuela. 
Sugar imports from Cuba dropped more than $11 mil-
lion to almost nil in 1964. Imports from Japan rose 
more than $40 million. As is frequently the practice 
of international oil companies, substantial imports 
of crude petroleum in 1965 were switched from 
Venezuela (i.e. down $34 million) to Saudi Arabia, 
but imports of fuel oil from Venezuela rose nearly 
$20 million. Fuel oil imports also increased from 
the Netherlands Antilles, but much less substan-
tially. Raw cotton imports from the U.S.S.R. in-
creased $6 million. There were small rises in im-
ports from other eastern European countries, Main-
land China and several Latin American countries, 
but the largest individual gain in 1965 of some $55 
million was recorded in the imports from Japan. From 
among a wide variety of industrial and consumer 
goods which contributed to the increased Canadian 
imports from Japan in 1964 and 1965, yarn, fabrics 
and clothing taken together, fabricated steel mate-
rials, plywood, motor vehicles and parts (partic-
ularly in 1965), tape recorders, radio and TV, and 
cameras were more prominent. 

Among the items producing small positive bal-
ances since 1962 in Canada's non-merchandise 
transactions with all other countries, the more sub-
stantial surpluses have originated from freight and 
shipping services and much smaller ones from the 
interest and dividend account and migrants' funds 
and inheritances. The deficits arising from miscel-
laneous current transactions and the official con-
tributions have provided partial offsets. 

STATEMENT 20. ShipWents of Wheat to Sino-Soviet Countries, 1961 -65' 

Area 1961 1962 1963 1964 1965 Total 

millions of dollars 

145 97 118 104 558 

13 - 182 255 235 685 

30 14 50 21 148 

Mainland 	China 	..................................................................94 

U.S.S.R. 	and Cuba 	............................................................. 

- 13 48 29 111 

Poland 	................................................................................33 

Czechoslovakia ..................................................................21 . 

2 19 47 37 128 Other eastern European countries 	..................................23 

Totals .......................................................................... ..... 84 177 325 518 426 1,630 

1  Based on Board of Grain Commissioners' statistics. 
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CAPITAL MOVEMENTS 

Background and Summary 

The annual outline of Canada's balance of 
international payments between 1959, the year of 
neak imbalance on current account, and 1965 is 
provided in Statement 21 

Statistics of the balance of payments can only 
be properly interpreted and balance of payments 
developments can only be properly evaluated against 
the changing domestic and external environments 
which they link Within the scope of this publication 
it is possible only to point to a selection of the fac-
tors needed for appraisal Some of the influences 
such as variations in the levels of economic activity 
in North America and elsewhere have already been 
noted, as has been the recurring demand in recent 
years for Canadian wheat from the Sino-Soviet 
countries 

It will be recalled that the years covered by this 
report were marked by considerable economic pro-
gress in Canada and in its principal world markets, 
and by the end of the period, with the further eco-
nomic expansion achieved by the United States and 
Canada, for the first time in the post-war period 
virtually all the industrialised countries of the world 
simultaneously enjoyed high levels of employment.' 

The momentum which carried the Gross National 
Product in Canada to successive new high levels 
from 1961 was accompanied by and associated with 
the investment boom in North America and else-
where. In the three years 1963, 1964 and 1965 busi-
ness gross fixed capital formation in Canada rose 
successively to $7.6 billion, $9.1 billion and $10.4 
billion, or some 50 per cent above the 1962 level. 
At the same time capital formation by governments 
in Canada rose 35 per cent above the 1962 level to 
$2.4 billion in 1965. Overall the increase from 1962 
to 1965 totalled 47 per cent. 

While the savings which finance capital forma-
tion are generated in a variety of places within the 

"International Monetary Fund", 1966 Annual 
Report, p. 3.  

economy, a program of this magnitude inevitably led 
to heavy demands on both domestic and foreign 
capital markets to satisfy the enlarged financial 
requirements of provinces and municipalities as well 
as of business. The absorption of capital overseas 
associated with the high levels of activity which 
prevailed in most of the industrialised economies, 
contributed to further pressures in the United States, 
the principal source of international capital, at a 
time when that country was itself subject to capital 
restraints. The competition for investment funds 
drove interest rates to high levels as the various 
markets tried to maintain spreads sufficiently wide 
to attract capital. Both the international structures 
and the stages of development of capital markets in 
various parts of the world were a factor in the sub-
stantial enlargement of the Eurodollar and other 
international money markets which had emerged in 
the fifties and in which Canadian banks played a 
prominent role. As a result the degree of interna-
tional financial interdependence was greatly in-
creased. 

The United States balance of payments position 
proved less tractable than many had expected, and 
the United States authorities made vigorous efforts 
to achieve a greater measure of balance in their 
international transactions. This is not the place 
to describe in any great detail the special financial 
relationships existing between Canada and the 
United States, but it is necessary within this short 
review to indicate some of the principal develop-
ments in these efforts which were of special rele-
vance to Canada. 

There were other influences working on capital 
movements between Canada and other countries in 
these years. Severe balance of payments strains in 
the United Kingdom had at times effects on capital 
as well as current account transactions, as monetary 
and exchange restrictions were brought to bear on 
their problems by the authorities in that country, 
and as the international financial community re-
sponded in a series of rescue operations. 

ST1TEMFNT 21. Summary of the Canadian Balance of Internationai Payments, 1959-65 

Item 	 1959 1  1960 1  1961 1  1962 1  1963 1  1964 j 1965 

millions of dollars 

Capital movements in long-term forms .............................. 

Capital movements in short-term forms' ............................ 

Balance on goods and services .......................................... 

Change in official holdings of gold, foreign exchange, 
and net International Monetary Fund position, less 
special international financial assistance .................... 

Excluding items in final line. 

1,179 929 930 688 637 820 713 

297 265 288 297 30 - 33 527 

-1,487 -1, 233 -928 -830 -521 -424 -1, 083 

- 	 11 - 	 39 290 155 146 363 157 
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In Canada government policies affected in a 
number of ways the character of international capital 
flows. Among these were tax changes having balance 
of payments  implications which were proposed in the 
budget of 1963, and the extension of programs for 
the financing and insurance of export credits which 
led to sizahle outflows, In Canada, too, rapid devel-
opment of the short-term money markets continued, 
with the emergence of some new techniques and 
instruments. Non-residents provided important 
amounts of capital to this market, which experienced 
severe strains and underwent considerable change 
following the default of a major Canadian finance 
company and associated concerns in 1965. 

The net inflow of capital in long-term forms, 
which had reached a peak of $1,490 million in 1956, 
continued at levels upward of $900 million, or 
several hundreds of millions of dollars higher than 
earlier, during each of the succeeding five years. 
These inflows then continued at somewhat lower 
levels, ranging between $637 million and $820 
million, from 1962 to 1965. 

An extended period of substantial inflows was 
interrupted in 1962 when Canada experienced a brief 
but severe exchange crisis generated by a variety of 
convergent influences. Flows of capital in long-
term forms were in balance in the first half of 1962 
but were again succeeded by a period of substantial 
net inflows. Developments during this period were 
described in considerable detail in the previous 
volume of this series. In the following four quarters, 
inflows in long-term forms totalled $1,273 million, 
and if allowance is made for new security issues 
sold but not delivered the figure rises to $1,448 
million. Some special factors contributed. The Gov-
ernment of Canada had re-entered the United States 
capital market in 1962 for the first time in more than 
a decade, leading the way for the resumption of new 
issues there by other large Canadian borrowers. 
Substantial inflows occurred for the purchase by 
non-residents of major Canadian concerns. The ex-
tension of provincial utility enterprises gave rise to 
large demands for funds which were obtained in the 
United States market. 

In 1963, in contrast to 1962 when the capital 
inflows in long-term forms occurred entirely in the 
second half of the year following the action taken 
to restore balance in Canada's external finances, 
the inflows were confined largely to the first half 
of the year in which $585 million of the total inflow 
of $637 million was received. 3roadly speaking it 
may be said that 1962 was divided by the exchange 
crisis which occurred in June, while the year 1963 
found a dividing point in the announcement of tax 
measures in Canada and in the United States. But 
these watersheds represent an oversimplication 
which may conceal or obscure both the interaction 
of developing situations and the lags between deci-
sions and flows which were of some real significance 
in these years. 

By the end of the first quarter of 1963 the spate 
of new issues abroad abated sharply, although deliv-
eries continued to be substantial during the second  

quarter. Late in June the Canadian budget introduced 
a number of measures designed to influence the 
balance of payments, including a measure to remove 
from certain non-resident purchasers of Canadian 
securities the burden of Canadian withholding tax. 
The immediate effect of this measure was largely 
nullified when a Presidential Message was deliv-
ered to the United States Congress in July proposing 
the introduction of an Interest Equalization Tax on 
purchases of foreign securities. The Canadian 
balance of payments reacted swiftly. Within twenty-
four hours there was a greater loss of official hold-
ings of gold and foreign exchange than in any similar 
period, even during the difficult days of the sprine 
of 1962. The situation was soon eased by the pro-
posal to exempt new Canadian issues, but uncer-
tainties relating to the tax effectively deterred the 
sale of new Canadian issues in the United States 
market and as deliveries of earlier sales dwindled, 
the bite of the tax proposal became increasingly 
apparent in the figures. 

These policy measures no doubt also contributed 
to the swings in movements of capital in short-term 
forms, as did the announcement in mid-September of 
major wheat export contracts. The impact of the 
latter transactions themselves and of their contri-
bution to the general economic outlook was clearly 
diffused through a number of the short-term capital 
items. 

Direct investment inflows tended to decline in 
1963 with the phasing out of some very large invest-
ment projects financed by this type of movement and 
reductions in inflows for the acquisition of existing 
Canadian concerns. 

The situation changed rapidly after mid-1964. 
Passage through the United States Congress of the 
legislation providing for the Interest Equalization 
Tax and the establishment of the anticipated exemp-
tion for Canadian new issues released the way for 
an accumulation of new issues. Capital inflows in 
long-term forms in the last half of the year rose to 
$684 million, bringing the total for the year to $820 
million, compared with $637 million in 1963. In 
keeping with the spirit of the Canadian undertaking 
to the United States that it was not its intention to 
increase its foreign exchange reserves through the 
proceeds of borrowing in the United States, the 
Minister of Finance in December 1964 appealed to 
the provincial authorities to avoid as far as pos-
sible adding to the volume of new Canadian issues 
in the United States at that time. Short-term capital 
flowed from Canada, and through Canada from the 
United States, to the Eurodollar market, and there 
were substantial inflows to the Canadian money 
market and on open account. 

In 1965 demands for real resources found a 
counterpart in financial pressures, and although 
capital inflows in long-term forms were somewhat 
lower than in 1964, there were extraordinarily large 
inflows of capital in short-term forms. The pres-
sures deriving from the underlying economic situa-
tion were augmented by exogenous events. 
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The first quarter of 1965 was affected by the 
introduction by United States authorities of addi-
tional measures to restore balance in their interna-
tional financial position. The program of guidelines 
introduced by the United States authorities in Feb-
ruary 1965 aimed at voluntary action to reduce out-
flows of United States capital and to repatriate 
excess liquid holdings abroad. These guidelines 
contained some specific provisions for Canada in 
keeping with the circumstances which had been 
recognized in the exemption granted new Canadian 
issues from the interest equalization tax. Neverthe-
less the guidelines led to some dirficulties in the 
Canadian market for short-term securities which did 
not benefit from the special provisions applicable 
to long-term investment. They also had marked 
effects on foreign currency banking operations of 
the Canadian chartered banks. Canadian banks were 
requested by the Canadian Government to conduct 
their foreign currency operations in a way that would 
reinforce and not prejudice the effects of the United 
States program. During the second quarter of 1965 
investor confidence experienced a sharp shock with 
the default of a Canadian finance company and the 
subsequent revelation of widespread involvement of 
other companies. These external and domestic factors 
created problems of considerable delicacy for the 
monetary authorities. 

Canada's net payments on current account with 
the United States were higher in 1965 than in 1964, 
but the enactment of the Interest Equalization Tax 
legislation during the summer of 1964 and the special 
arrangements which became effective with respect 
to Canada had removed a barrier to Canadian new 
issues and as a result the net receipt of capital in 
long-term forms was considerably higher in the ear-
lier part of 1965 than a year earlier. In contrast, 
however, to 1964, a net capital outflow to the United 
States in short-term forms (even after a significant 
drop in private deposits of Canadians in United 
States dollars) offset most of the inflow from that 
country in long-term forms in each of the first three 
quarters of 1965, leaving a massive balance. Settle-
ment of this was achieved in part by drawing down 
official holdings of United States dollars and in 
part through a substantial withdrawal of funds from 
the rest of the world. Indeed transactions between 
Canada and the rest of the world over the year as a 
whole gave rise to net multilateral settlements, or 
receipts applied on Canada's account with the 
United States, aggregating almost $1,500 million 
compared with $27 million in 1964. To a consider-
able extent these movements arose from the important 
international role of the Canadian banking system. 
Withdrawal from the system of substantial foreign 
currency deposits by United States residents, to-
gether with the necessity for financing from Cana-
dian resources a larger balance of Canada's trans-
actions with the United States, led almost inevitably 
to a substantial liquidation of net Canadian claims 
in United States dollars on overseas countries. 
These developments highlight dramatically the 
interdependence of the international financial 
system. 

In 1965 the inflow of foreign direct investment 
capital turned upwards, after four years of decline, 
but inflows in some long-term forms were inhibited, 
while repurchases of outstanding equities, influenced 
probably by market developments as well as perhaps 
by the Interest Equalization Tax in the United 
States, occurred on an increasing scale. Very great 
pressures were therefore concentrated on the remain-
ing substantial channel for long-term inflows (apart 
from direct investment), the sale to non-residents 
of new issues. 

In the latter part of the year, at a time when the 
Canadian balance of international payments is 
normally relatively strong, the current account and 
general balance of payments were suddenly strength-
eneci as a result of the second large wheat sale to 
Russia. During the autumn Canadian borrowers were 
also selling a large volume of Canadian securities 
in the United States. As a result Canada's exchange 
reserves, including the net creditor position in the 
International Fund, increased well above the level 
at which it was aimed to hold them in accordance 
with the understanding with the United States. The 
Canadian authorities regarded this abnormal rise as 
temporary, but it coincided with a period when the 
United States was quite concerned over its balance 
of payments. 

Accordingly after reviewing the matter with the 
United States authorities, the Minister of Finance 
agreed that the financial authorities of both coun-
tries should cooperate in requesting Canadian bor -
rowers and their underwriters to endeavour to defer 
until 1966 the delivery to the Canadian borrowers of 
the proceeds of security issues in the United States. 
The United States authorities informed the Minister 
that they would place no impediment in the way ,  of 
making such deferred deliveries in 1966. As a result 
of this action in November 1965 it was hoped to 
smooth out the quarterly flow of capital between the 
two countries in a manner that better reflected the 
balance of payments requirements. 

In the late fall the United States authorities 
decided that their balance of payments  position 
required the adoption of further guideline measures. 
Two were of major concern to Canada. The first 
requested United States financial institutions other 
than banks to limit the increase in their holdings of 
long-term foreign investments to a small portion of 
their holdings at an earlier date. The Canadian 
authorities considered that this restriction on the 
sale of long-term securities in the United States, 
if applied to Canada, would have had very adverse 
effects. Accordingly they sought and obtained an 
exemption from this restriction, justified on the 
same grounds as the original exemption from the 
Interest Equalization Tax, and in consideration for 
a Canadian undertaking of the same kind regarding 
the level of Canadian reserves. Since it was not 
considered desirable to rely too heavily on general 
monetary and fiscal measures to control the inflow 
of capital, alternative techniques involving the 
repatriation of outstanding Canadian securities in 
the United States would he used if necessary. 
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The second important measure was a voluntary 
ceiling on direct investment by United States cor -
porations. Vigorous representations were made by 
the Canadian authorities that the application of this 
guideline to Canada was inappropriate but after con-
sideration the United States authorities came to the 
conclusion that the guideline had to he without 
special exceptions if it was to be effective in neet-
ing the aims of their general balance of payments 
program. 

Widespread concern was evoked in Canada by 
the developments in the United States program to 
strengthen its balance of payments position. The 
subject was discussed in March 1966 by the Joint 
Canada - United States Ministerial Committee on 
Trade and Economic Affairs. The Secretary of State 
for External Affairs reported to the House of Com-
mons that the United States memhers made clear that 
the United States Government was not requesting 
United States corporations to induce their Canadian 
subsidiaries to act in any way that differed from 
their normal business practices as regards the 
repatriation of earnings, purchasing and sales poli-
cies, or their other financial and commercial acti-
vities. The actions which were taken served effect-
ively to moderate the potential consequences of the 
program for the Canadian economy. 

As the statistics in this report show, Canada's 
international transactions have on balance con-
tributed strength to the United States balance of 
payments position. The difficulties which have been 
experienced in adapting the United States measures 
to Canada's special relationship are in some sense 
a reflection of that relationship. 

In the event, long-term forms of inflow over the 
whole of 1965 were equal to only about two thirds 
of the deficit on current account, roughly reversing 
the position in the previous year although it may be  

noted that there was a substantial increase of un-
delivered new issues. The principal factors in the 
reduction between 1964 and 1965 of net capital 
inflows in long-term forms were a substantially 
increased outflow for the repatriation of Canadian 
equities, and a substantial contraction in bank and 
other borrowing. The effects of these declines were 
partly ameliorated by enlarged inflows for direct 
investment in Canada. 

The shortfall was supplied by capital inflows 
in short-term forms. Volatility is a characteristic of 
these movements. The very large shift of well over 
half a billion dollars which occurred in 1965 reflected 
substantial inflows mainly through reductions of 
Canadian holdings abroad of bank balances and other 
short-term funds concentrated largely in the first 
half of the year when the heavy drawbacks of resi-
dents' funds employed by the Canadian banking 
system in the Eurodollar market occurred. During 
the year there was a substantial repatriation of 
Canadian finance company paper but these outflows 
were offset by enlarged external borrowing of other 
sorts by those institutions. The announcement in the 
third quarter of the second large sale of wheat to the 
U.S.S.R. gave promise of future export receipts and 
there were anticipatory inflows. As the year closed 
there were further large inflows of capital arising 
from changes in intercompany account balances, 
other short-term loans and accounts payable, etc. 
Over the year Canada's net external monetary assets 
rose. 

This summary has noted the prominent place of 
new issues in the years from 1962 to 1965 and some 
of the official intervention which modified their 
pattern. Special interest may therefore attach to 
Statement 22 comparing actual inflows in long-term 
forms with series adjusted to reflect the timing of 
security offerings. 

STATEMENT 22. Capital Movements in Iong-term Forms, 1962-65 

Adjusted to reflect 
Period 	 Actual inflow 	timing of security 

offerings 
millions of dollars 

+688 +968 1962 	......................................................................................................................... . 
+637 +426 1963 	......................................................................................................................... . 

1964 	......................................................................................................................... . +820 +749 
1965 	......................................................................................................................... +713 +972 

14 +116 1962 	IQ 	............................................................................................................... + 
- 14 -140 IIQ ............................................................................................................... 

IIIQ............................................................................................................... +228 +518 
+460 +474 
+381 +499 
+ 2 04 - 43 

IHQ .................................. . ........................................................................... + 27 - 35 
IVQ .................................... . .... . .......... . ......................................................... +25 + 	5 

1964 	IQ 	............................................................................................................... + 	3 - 33 

IVQ............................................................................................................... 

+133 + 88 

1963 	IQ 	............................................................................................................... 
IIQ............................................................................................................... 

+212 +401 

. 

. 

+472 +293 

IIQ............................................................................................................... 

+128 +209 

IIIQ............................................................................................................... . 
IVQ............................................................................................................... 

+134 +105 
1965 	IQ 	............................................................................................................... 

IIQ............................................................................................................... 
IIIQ ................................ . ................ . ................. . .......................................... +216 +331 
IVQ ...................................... . ......... . ............................................................. 

. 

.+235 +327 



485 	219 
520 	342 
274 	54 
486 	-281 
522 	522 
-15 	-69 

787 

232 	- 266 
151 	- 178 
- 	- 220 

-123 	- 767 
268 	- 
139 	- 	54 

667 	-1,485 2,272 

Private: 

	

Long-term ....................................................... -177 	409 
Short-term ...................................................... 	..-117 	268 

Columbia River Treaty transactions 	 - 	- 

	

Banking ............................................................. -500 	377 
Frovinciai and municipal governments 	 - 	268 

	

Government of Canada ...................................... . ..26 	113 

-'7 

	

Totals ......................................................... 68 	1.435 

-251 742 491 
-48 107 59 

32 - 32 
645 -185 460 
- 337 337 

-156 17 -139 

222 1,018 1,240 

- - 

Sector Assets and Liabilities 

Statement 23 provides an analysis of capital 
movements between Canada and other countries 
during 1963, 1964 and 1965 showing the flows af-
fecting Canada's external assets (other than official 
monetary movements) and Canada's external liabili-
ties, each classified by sector. This statement em-
plasizes the importance of the private sector and of 
provincial and municipal governments in Canada's 
international capital account. It shows the very sub-
stantial changes made each year to both external 
assets and external liabilities. Unlike the basic 
presentations elsewhere in this report, the statement 
incorporates on a gross basis the foreign currency 
operations of the chartered banks conducted from 
Canada. (The complex nature of these operations 
and the difficulties to which they give rise when 
interpreting various presentations of the balance 
of nayments are referred to in a note on page 55.) 
It may be noted, for example, that the net out-
flows recorded for the banking sector in 1963 and 
1964 in fact include cover for substantial increases 
in foreign currency deposits held in Canada by 
Canadian residents. Had these residents chosen to 
hold deposits of this nature with foreign banks or 
even with branches of the Canadian banking system 
outside Canada, the effect would have been to reduce 
or eliminate the outflow attributed to the banking 
sector and to correspondingly reduce the inflow on 
short-term account which in the statement is attrib-
uted to the private sector. (The basic presentation 
of the Canadian balance of payments  for all sectors  

of the economy as a group recorded capital inflows 
in short-term forms of $30 million in 1963 and $527 
million in 1965 and a capital outflow in short-term 
forms of $33 million in 1964.) 

The fact that gross transactions between Canada 
and other countries aggregate very large sums is 
easy to overlook as attention tends to be focused 
on the balances of groups of transactions. Using 
data for 1965 it will, of course, be widely recognized 
that the deficit on current account of $1,083 million 
was made up of receipts of $11,503 million and pay-
ments of $12,586 million, or gross exchanges aggre-
gating over $24 billion. It is more difficult to put a 
meaningful figure on gross capital transactions, 
although in the case of long-term securities detailed 
reports show that the net inflow of $541 million in 
1965 involved receipts of $2,513 million and pay-
ments of $1,972 million. To this turnover of $4,485 
million there might be added $2,361 million repre-
senting the turnover of short-term money market 
instruments. Without allowing for the turnover in 
many short-term forms such as foreign currency 
deposits of banks and of private Canadian residents, 
nor for turnover within the very substantial group of 
short-term loans and inter-company accounts receiv-
able and payable, capital transactions in 1965 in-
volved over $9 billion. Taking into account also the 
transactions in official holdings of external mone-
tary assets, gross transactions between Canada and 
other countries during 1965 are clearly indicated to 
have been well over $35 billion. 

STATEMENT 23. Capital Movements' between Canada and Other Countries, 1963-65 
summary by sector assets and liabilities 

1963 
	

1964 
	 1965 

Sector2  Affecting 
canada's 

Affecting
canada's 

I Affecting 
I Canada's 

net 
Affecting 
Canada's 

I Affecting 
I Canada's 

Affecting 
canada's 

net 

I Affecting Affecting 	Affecting I Canada's Canada's 	Canada's I 	net external external external  external I 	external external 	I external 	external 	I 	external assets' liabilities i liabilities assets' I liahilities liabilities 
[ 	

assets 	liabilities 	liabilities 
millions of dollars 

Excludes changes in official holdings of gold and foreign exchange and changes in Canada's net balance with the International Monetary Fund. 
Columbia River Treaty transactions are shown separately because of their special character. (See text, page 50.) Funded debt of government 

enterprises is included with the appropriate government sector. 
A minus sign indicates an outflow of capital from Canada and a corresponding increase in Canada's external assets. 
Data for the banking sector include changes in assets and liabilities which are netted out in the data elsewhere in this report in accordance 

with the treatment described on page 55. They include both canadian and foreign currency items. Because of the existence of substantial foreign 
currency claims on and by other residents of Canada, the net change bears no relationship to the foreign currency position of the banhting system. 

9irect Investment in Canada 

The net movement of capital into Canada for 
direct investment in foreign-controlled enterprises 
during 1965 amounted to $405 million, substantially 
higher than the inflows of $280 million and $270 
million during 1963and 1964, respectively. The  

figures for these two earlier years were, succes-
sively, the lowest recorded since 1950. 

The flows of long-term capital in connection 
with direct investment may he said to comprise 
several streams. Some of them are directed to new 
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capital formation; others arise from the consumption 
of capital. Others relate to the purchase or sale of 
existing enterprises or assets. Yet others arise from 
changes in financial structure, the interchange of 
equity and debt financing, recourse to various 
financial markets, shifts in financial working capital, 
etc. Many of these transactions tend to be large and 
irregular. They may be inwards or outwards, At 
times their net impact may be largely in one direc-
tion or the other and may substantially obscure any 
trend of more regular flows. 

In the main, the net inflows aggregating $280 
million in 1963 and $270 million in 1964 reflected 
additional investment by foreign corporations in 
their Canadian subsidiaries or branches and con-
tributed to new capital formation in Canada. In both 
years inflows for the takeover of existing concerns 
by non-residents were on balance exceeded by out-
flows from Canada covering the repurchase of 
foreign equity in Canadian enterprises. This was a 
reversal of the situation in most earlier years, par -
ticularly 1962, when net inflows for the takeover by 
non-residents of Canadian enterprises and for re-
financing, etc. having no counterpart in current new 
capital formation in Canada accounted for well over 
a quarter of the net movement. Indeed the swing in 
this type of transaction served to explain about $175 
million of the decline of $225 million in the net 
inflow from 1962 to 1963. 

During 1965 there were significant outflows on 
balance, particularly in the first quarter, covering 
takeovers and refinancing operations. Abstracting 
the various special transactions not related to cur-
rent capital formation in Canada, the remaining 
flows appear to have been somewhat more evenly 
divided by quarters and generally larger than the 
overall totals for the immediately preceding years. 

The long period during which the industrial 
distribution of direct investment inflows was domi-
nated by the demands of the petroleum and natural 
gas industry and mining came to an end in 1963 
when manufacturing assumed first place. It accounted 
for more than a third of the net direct investment 
inflow in 1963 and more than two thirds of the 1964 
inflow. Gross inflows to manufacturing in 1964 were 
significantly higher than in 1963 but were somewhat 
more reduced by outflows. Petroleum and natural gas 
was in second place, receiving more than a quarter 
of the net movement in both 1963 and 1964 although 
the flow was considerably reduced from previous 
years when the influence of takeovers was more 
prominent The finance industry t'ollowed with about 
one tenth of the 1964 movement. Inflows into mining 
were sharply down from 1963 when they represented 
about one sixth of the net movement. 

It has alread.v been noted that in 1965 direct 
investment inflows were about 50 per cer,t larger on  

balance than in 1964.2  Net inflows to manufacturing 
continued to outpace those to other industrial sectors 
and represented about half of the net movement. 
There were important takeover and refinancing trans-
actions in each direction, which produced, on bal-
ance, a moderate inflow. Petroleum and mining also 
received important amounts, but on balance the net 
movements to or from other industrial sectors do not 
appear to have been large. Petroleum was affected 
by outflows from several large takeover transactions. 

In the light of the changing industrial composi-
tion of the flows, it is of interest to note that invest-
ment in manufacturing in Canada, as reported in 
"Private and Public Investment in Canada", rose 
by 7 per cent from $1,269 million in 1962 to $1,358 
million in 1963, and then increased dramatically to 
$1,831 million in 1964 and $2,340 million in 1965. 
In contrast to declining direct investment inflows 
from non-residents to the petroleum and natural gas 
industry total capital outlays in the industry in 
Canada in 1964 and 1965 rose by about 8 per cent 
and 9 per cent, respectively, over the 1963 level. 
A similar pattern was evident in other mining. 

Geographically the bulk of the net inflow for 
direct investment continued to originate from the 
United States. Net  movements from that country 
accounted for $220 million in 1963, $188 million in 
1964 and $353 million in 1965 out of totals of $280 
million, $270 million and $405 million, respectively. 
United Kingdom-controlled investment gave rise to 
net inflows of $38 million and $55 million in the two 
earlier years and to an outflow of $2 million in 1965 
which appears to have been largely associated with 
the drawing down of intercorporate liabilities. Other 
OECD countries in Europe accounted for inflows of 
$27 million and $47 million in 1964 and 1965 and 
other sterling area countries for inflows of $4 million 
and $3 million, respectively. A net outflow of $4 
million to all other countries in 1964 was offset by 
a $4 million inflow in 1965. 

The industrial distribution of movements of 
capital for United States direct investments in 
Canada from 1955 through 1964 is given in Table 5. 
Data in this form are not yet available for 1965. The 
figures show the changing mix of gross inflows and 
outflows. Many United States-controlled companies 
in Canada obtain investment capital from sources in 
the United States other than their parent companies 
or principal owners. These investments, which from 
time to time generate substantial capital flows, 
affect total United States investments in controlled 
companies in Canada. In this table they are included 
in the category "Other Capital Movements" which 

2  There are many reasons why capital flows for 
direct investment are not always closely related to current 
capital formation. See "Ibout ihefiure. - Foreign Direct 
Inv'stnient in Canada" Page 35, "The Canadian Balance 
of tnternational Payments  1960 and International Invest-
ment Position''. 
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also includes classification adjustments and adjust-
ments for investment abroad by United States-
controlled enterprises in Canada. In most post-war 
years, and particularly in the late 1950's, they have 
involved substantial net inflows of capital. How-
ever, they have tended to decline in recent years, 
and in 1964 they resulted in a net capital outflow. 
When these movements are taken into account, the 
net capital flow from the United States affecting the 
book value of United States direct investment in 
Canada is shown to have been considerably different 
from the flow of direct investment capital and its 
industrial distribution. The further continuing and 
important element in this series is the growth of 
undistributed earnings accruing to United States 
owners, but it is also affected, at times quite er-
ratically, by revaluations, reclassifications, and 
similar accounting adjustments. It will be noted that 
the actual capital flow associated in any given 
period with a change in the control of a company 
may give rise to shifts of a quite different order of 
magnitude. 

New material recently published in the United 
States 3  covering Canadian affiliates of United States 
companies in the manufacturing, mining and petro-
leum industries confirms the importance of the part 
played by forei gn-con trolled enterprises in invest-
ment activity in Canada. However, the flows of 
direct investment capital may be seen to be marginal 
in the sense that they appear to be significantly 
more volatile than other sources of financing. Thus 
in 1964 funds from the United States invested in 
these Canadian affiliates accounted for only 6 per 
cent of funds used by them, including net income 
retained, depreciation and depletion, and funds ob-
tained in Canada and elsewhere. When the total 
funds needed increased by some U.S. $750 million 
in 1965 the use of United States funds jumped some 
U.S. $500 million to 23 per cent of the total. Depre-
ciation and depletion supplied 39, 38 and 31 per 
cent of these funds in 1963, 1964 and 1965, respec-
tively, net income retained 33, 33 and 22 per cent, 
and funds raised elsewhere than in the United States 
17, 19 and 21 per cent, respectively. 

Canadian balance of payments estimates do not 
reflect the accrual to non-residents of undistributed 
earnings on Canadian investments. Such earnings 
are an important source of corporate financing, and 
have been a factor contributing to the rapid growth 
of the equity of non-residents in Canadian industry 
and commerce. The retention of earnings on port-
folio investment in Canada includes passive or 
involuntary reinvestment by foreign shareholders 
(although, of course, they may dispose of their 
investment if they choose to do so). On the other 
hand the retention of earnings on foreign direct 
investments in Canada arises from the decision or 
acquiesence of non-resident investors in a position 

"Sources and Uses of Funds of Foreign Affiliates 
of U.S. Firms, 1965",Survey of Current Business, January, 
1967, Office of Business Economics. United States Depart-
ment of Commerce.  

to control the company. It is, therefore, tantamount 
to the introduction of additional capital from abroad. 

Some of the factors affecting the distribution or 
retention of earni-ngs have been referred to earlier. 
Table 7 shows substantial outflows in the direct 
investment account representing the return of capital 
to its foreign owners, amounting, in 1964, to the 
unusually high figure of $461 million to the United 
States alone. A part of these outflows reflects the 
withdrawal of foreign investors from some enter-
prises, but by far the largest part seems to cover 
capital repayments arising from cash flows generated 
in the enterprise in Canada, and may often be sub-
stantially offset by the retention in Canada of un-
distributed earnings accruing beneficially to non-
residents. Such outflows may in a sense be regarded 
as really transfers of income although they take a 
capital form. 

Revised estimates of the total undistributed 
earnings on all foreign direct investments are in-
cluded in Table 6. Earnings retained during 1964 
are estimated to have amounted to about $455 mil-
lion. The accumulation of undistributed earnings 
has added $5,215 million to Canada's external 
indebtedness in the 19 years from 1946 to 1964. 
Industrial details for 1960 and 1961 published in 
Statement 12C of the report for 1961 and 1962 indi-
cate that well over half of these undistributed 
earnings accrued to manufacturing. Retained earn-
ings on foreign portfolio investment in Canada add 
further large amounts. The estimates show that 
undistributed earnings of foreign direct investment 
in Canada have fluctuated considerably. The trend 
was typical of the unthstributed earnings of all 
Canadian corporations, although the share of foreign 
direct investment has been declining. Many extensive 
enterprises owned in Canada by non-residents have 
not yet reached the stage of significant earnings. 

I)irect Investment Abroad 
Net outflows of Canadian capital for direct 

investment abroad reached S135 million in 1963, 0,95 
million in 1964 and $125 million in 1965. The 1963 
flow was the largest on record and compared with 
previous peaks of $105 million in 19 132 and 1956. 
As in earlier years, the totals reflect a multiplicity 
of transactions having little in common with respect 
to origin or destination. 

Geographically, in 1963 the United Kingdom was 
the largest recipient of Canadian direct investment 
capital with net outflows of $40 million to that 
country. Among the important industrial areas of 
investment were the beverages and distribution 
sectors. Direct investment in the United States fol-
lowed with a net outflow of $36 million in which the 
finance industry and manufacturing played an im-
portant role. Other OECD countries in Europe fol-
lowed close behind with receipts of $33 million 
much of which was directed to manufacturing. In-
vestments in other sterling area countries and in 
all other countries each received outflows from 
Canada of $13 million. 
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The geographic pattern changed considerably 
in 1964 when the United States and sterling area 
countries other than the United Kingdom assumed 
first place, each receiving $35 million of the direct 
investment outflows of Canadian capital. Prominent 
among the investments in the United States were 
beverages and finance, but there were outflows to 
other industrial sectors which were more than offset 
by the return of Canadian capital. Manufacturing, 
mining and finance were prominent among invest-
ments in sterling area countries other than the 
United Kingdom. There was a sharp contraction in 
outflows to the United Kingdom. These fell from 
the exceptionally high level of $40 million recorded 
in 1963 to $3 million in 1964. While there continued 
to be important outflows to some manufacturing 
enterprises, funds were withdrawn from some other 
Canadian direct investments in the United Kingdom. 
It will he recalled that the United Kingdom was 
experiencing exchange difficulties at this time and 
it may be supposed that some of the larger enter-
prises reduced their working capital in the United 
Kingdom. Other OECD countries in Europe were the 
next largest recipients of Canadian direct invest-
ment capital in 1964 but at $18 million, the amount 
was well below the levels of some earlier years. 
Manufacturing and beverages accounted for an im-
portant part of the total. The net outflow to all other 
countries also contracted and at $4 million was 
somewhat less than one third of the figure for the 
previous year. 

In 1965 the outflow to the United States doubled 
to $70 million, most of which was directed to the 
manufacturing and financial sectors. The geogra-
phical distribution of flows to overseas countries 
was little changed. The outflow to sterling area 
countries other than the United Kingdom increased 
slightly to $38 million. This was principally allo-
cated between mining, transportation and finance. 
The outflow of $17 million to other OECD countries 
in Europe again went mainly to manufacturing and 
beverages. On balance, there was a small inflow of 
$2 million from the United Kingdom and an outflow 
of the same amount to all other countries. 

Summary of Transactions in Portfolio Securities 

The net capital inflow from Canada's interna-
tional transactions in portfolio securities exceeded 
the inflow for direct investment in foreign-controlled 
enterprises, traditionally the major type of long-
term capital inflow, in each of the years, 1993 to 
1965. In total, the net inflows of $471 million, $645 
million and $541 million for 1963, 1964, and 1965, 
respectively, were equivalent to over 80 per cent of 
the aggregate deficit on current account for the 
three-year period. 

Details of transactions in Canadian and foreign 
issues respectively are given in Tables 9 and 10, 
and in summary form in Statements 24 to 27. The 
proceeds of new issues of Canadian securities sold 
to non-residents in 1965 amounted to $1,209 million 
but there were offsetting retirements of S382 million 
of foreign-held Canadian securities. Trading in  

outstanding Canadian securities led to a net capital 
outflow of $202 million bringing the net inflow from 
transactions in Canadian securities to $625 million. 
In the opposite direction there was a net capital 
export of $84 million from all transactions in foreign 
securities by Canadian residents. 

In each of the three years under review overall 
transactions in oortfolio securities with the United 
States gave rise to substantial inflows of capital, 
which were moderately reduced by purchase bal-
ances with the United Kingdom. Apart from an out-
flow of $30 million in 1963 from dealings in Cana-
dian securities with residents of other OECD 
countries, net transactions with other countries 
involved fairly small movements. 

The United States has long been the principal 
source of the capital arising from Canada's interna-
tional transactions in portfolio securities. Only 
twice over the past two decades, in 1947 and 1955, 
have there been net outflows to that country in any 
year as a whole. The net capital inflow from security 
transactions with the United States totalled $613 
million in 1965 compared with $576 million and 
$685 million in 1963 and 1964. The movement in 
1965 included net sales of $685 million of Canadian 
securities, comprising $28 million of outstanding 
bonds and debentures and $1,166 million of new 
issues offset by $326 million of retirements and net 
purchases of outstanding stocks amounting to $183 
million. A similar pattern was followed in 1963 and 
1964 with substantial inflows from the sale of new 
issues together with modest net sales of outstanding 
bonds outweighing outflows for the repurchase of 
outstanding stocks and retirements. Transactions 
with the United States in foreign securities in 1965 
led to a capital outflow of $72 million compared with 
a $41 million outflow in 1964. The 1965 outflow 
involved net purchases of outstanding and new 
issues totalling $51 million and $27 million, respec-
tively, which were slightly reduced by an inflow of 
$6 million from retirements Inflows of $17 million 
from retirements and $42 million from net sales of 
outstanding issues were partly reduced by purchases 
of $34 million of new issues to produce an inflow of 
$25 million in 1963. 

Security transactions with the United Kingdom 
in 1965 produced a net capital outflow for the sixth 
year in succession. Net  repurchases of Canadian 
issues accounted for the overwhelming proportion of 
outflows of $84 million, $53 million and $62 million 
in 1963, 1964 and 1965, although in each year small 
outflows also accrued from the net purchase of 
foreign securities. In each year transactions in 
Canadian securities were dominated by outflows for 
the repurchase and retirement of outstanding secu-
rities (particularly of stocks) held by non-residents. 
An especially large outflow of $82 million in 1963 
included retirements amounting to $40 million and 
the repatriation of $5 million of foreien-held bonds 
and of $55 million of foreign-held stocks. These 
movements were reduced by sales of new issues 
amounting to $18 million. Purchase balances of $45 
million and $61 million from trading in Canadian 



- 40 - 

securities in 1964 and 1965 conformed to this broad 
pattern. Transactions in foreign securities with the 
United Kingdom led to small outflows of $2 million 
in 1963, S8 million in 1964 and $1 million in 1965, 
which resulted almost entirely from trading in Out-
standing issues. 

There was a small purchase balance of $21 
million from security transactions with other foreign 
countries in 1963. Contributing to this total were 
outflows of Si million for the purchase of foreign 
issues and of $7 million and $49 million for the 
repurchase and retirement of outstanding Canadian 
issues. These outflows were reduced by receipts of 
S36 million from the sale of new Canadian issues. 
The overall outflow of $10 million in 1965 came from 
net purchases of foreign securities. Transactions in 
Canadian securities were more or less offsetting 
with retirements producing an outflow of $33 million 
and sales of outstanding and new issues inflows of 
5;3 million and $23 million. In 1964 a net inflow from 
transactions in Canadian securities of 516 million, 
comprising retirements of ¶43 million and net sales 
of $33 million and $21 million of new and outstanding 
issues, was reduced by a net outflow of $3 million 
for the acquisition of foreign securities. 

A high volume of portfolio security movements 
between Canada and other countries is normal. In 
1965 the total value of transactions leading to a net 
inflow of $541 million approximated $4.5 billion or 
about $0.8 billion higher than the 1963 level. 

Statistics compiled by the Bank of Canada indi-
cate that gross deliveries of new Canadian issues 
in both domestic and foreign capital markets during 
1965 amounted to $7.0 billion. Retirements totalled 
S4.6 billion to leave a net new supply of $2.4 bil-
lion, or significantly less than in 1964 when the net 
new supply reached $3.0 billion of which 557 mil-
lion comprised Government of Canada direct and 
guaranteed issues. In contrast, in 1965 the Govern-
ment of Canada retired $62 million of its issues - 
the first time there has been no net increase since 
1957. After accounting for retirements non-residents 
purchased $697 million of new and outstanding 
issues in 1964, or the equivalent of 23 per cent of 
the net new supply. In 1965, however, net purchases 
by non-residents, though somewhat lower at $625 
million, constituted 26 per cent of the significantly 
smaller net new supply. Net  purchases by non-
residents in 1963 formed about 18 per cent of the 
net new supply. Foreign capital invested in pro-
vincial securities was equal to 37 per cent of the 
net new supply of provincial issues in 1965 com-
pared with 41 per cent in 1964, 30 per cent in 1963, 
and 18 per cent in 1962. The sharp rise in 1963 was 
associated with a substantial increase in net new 
borrowing by provinces. Foreign investment in mu-
nicipals represented about 22 per cent of net new 
issues in 1965 compared with 33 per cent in 1964 
and 22 per cent in 1962. In 1963 there was a net 
outflow of $14 million from transactions with non-
residents, which was equivalent to about 4 per cent 
of the net new supply. In the case of corporate and 
institutional bonds and debentures, net purchases  

by non-residents increased from 42 per cent of the 
net new supply in 1962 to 47 per cent in 1963 and 
49 per cent in 1965. The 1964 figure was somewhat 
lower at 39 per cent. When transactions in stocks 
are combined with those in corporate and institu-
tional bonds and debentures, net purchases of the 
net new supply by non-residents rose in each year 
from 6 per cent in 1962 to 20 per cent in 1965, de-
spite substantial net outflows for the retirement and 
repurchase of foreign-held Canadian stocks. 

In their trading in Canadian securities foreign 
investors appear to be influenced by many consider -
ations including exchange rate factors, relative 
investment opportunities elsewhere, and the political 
and economic climates at home and abroad. The 
controversy over the takeover of public utilities by 
provincial authorities which was in evidence be-
tween 1961 and 1963 appears to have subsided 
somewhat by 1964 but it seems likely that invest-
ment confidence was further shaken in 1965 by the 
failure of a major Canadian sales finance corpora-
tion and disclosures relating to other publicly 
traded corporations. 

During the period under review security trans-
actions between Canada and other countries were 
also significantly influenced by balance of payments 
measures introduced by the Governments of several 
countries, including Canada. Steps were taken in 
the Canadian budget of 1963 to relieve certain non-
resident purchasers of Canadian bonds of the burden 
of the Canadian withholding tax but in July 1963 a 
proposal to adopt an interest equalization tax was 
introduced in the United States. Although the inten-
tion of exempting Canadian borrowers was announced 
shortly afterwards, uncertainty continued to dominate 
the United States capital market as a source of long-
term financing for Canada for the rest of that year. 
In 1965 the United States Government adopted addi-
tional measures, including, by joint arrangement 
with the Canadian authorities, the deferral of some 
deliveries of Canadian offerings on the New York 
capital market and the introduction of a series of 
voluntary guidelines to inhibit the export of lJnited 
States capital. Steps taken in 1965 by the United 
Kingdom Government to improve its balance of pay-
ments position included a provision to allocate to 
official reserves 25 per cent of the foreign currency 
proceeds received by United Kingdom residents from 
the sale or redemption of securities of countries 
outside the sterling area and so to reduce substan-
tially the new supply of so called investment cur-
rency available to United Kingdom residents for 
investment in the securities of non-sterling area 
countries. 

Transactions in Outstanding Canadian Securities 
Trading in outstanding (7anadian securities in 

tie period 1963-65 followed the broad pattern of 
purchase balances set in 1962, when net sales 
of bonds and debentures to non-residents were more 
than offset by net repurchases of foreign-held com-
mon and preference stocks. This contrasts sharply 
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with the period from 1950 to 1961 when substantial 
capital inflows from the net sale of outstanding 
stocks was the pattern for most years. As shown in 
Statement 24, there were substantial purchase bal-
ances of $131 million and $202 million in 1963 and 
1965, respectively. The repatriation of Canadian 
equities which dominated trading in both 1963 and 
1965, accounted for exceptionally large net out- 

flows of $170 million and $264 million while net 
sales of Canadian bonds resulted in inflows of $39 
million and $62 million, respectively. A sharply 
reduced net outflow of $98 million from the repatria-
tion of Canadian stocks combined with a moderate 
increase, to $77 million, in the net sale of bonds 
and debentures led to a much smaller purchase 
balance of $21 million in 1964. 

ST%TEMENT 24. Portfolio Transactions in Canadian Securities between Canada 
and Other Countries, 1963-65 

Trade in 

	

outstanding issues 	New issues 	Retirements 	 'Iota) 
Country and tyne of security 

1963 I 1964 11965 11963 I 1964 I 1965 I 1963 11964 11965 11963 I 19641 1965 

millions of dollars 
United States ................................ 	64 	-14 -155 +930 1 +1,040 +1,166 	-315 -300 -326 	+551 1 +726 	+685 
United Kingdom ............................. - 60 	-28 - 53 + 18 + 	22 + 	15 - 40 - 39 - 23 - 82 - 45 - 61 
Other countries ............................... -  7 	+21 	+ 6 	+ 36 	+ 	38 	+ 	28 	- 49 - 43 - 33 	- 20 	+ 16 	+ 	1 

Totals ......................................... . - 131 1 -1 1 -202 I +984  I 	100 1 +1, 209 1 -404 1 -382 1 -382 1 +449 I +697  I +625 

Bonds and debentures .................. .+ 39 I 	77  I + 62 I +970 1 +1078 1 +1, 179 	324 1 -324 	374 1 +685 I +831  I +867 

Common and preference stocks.... I -170  I -98 1 -264 I + 14 1 + 	22 I + 	30 I - 80 I - 58 I - 8 1-236 1-134 1-242 

The geographical distribution of these net 
capital flows showed little variation over the three-
year period. Transactions in outstanding stocks 
generated net outflows to each of the three main 
areas in each of the three years. Trading in out-
standing bonds and debentures, on the other hand, 
resulted in net capital inflows from the United 
States and other countries and outflows to the United 
Kingdom in each year. 

Overall, trade in outstanding Canadian securi-
ties produced net outflows in all quarters of 1963, 
and in all quarters of 1965 except the third when a 
small net inflow occurred. Purchase balances in the 
first and fourth quarters of 1964 were considerably 
reduced by inflows in the second and third quarters. 
The net capital outflows for the repatriation of out-
standing common and preference stocks, which com-
menced in the fourth quarter of 1961, continued in 
each quarter of the three-year period. 

The average of common stock prices in Canada, 
as measured by the DBS Investors Index, rose 3 per 
cent during 1965, about one seventh of the rate of 
increase recorded in 1964 and one third of that in 
1963. In contrast to 1964 Canadian prices in 1965 
were less strong than those in the United States, 
as measured by Standard and Poor's "500" Index. 
There was a close similarity in the magnitude and 
direction of movement in the two indexes during the 
first six months of 1965, with each rising steadily 
up to May and falling in June. Monthly movements 
were again broadly similar in direction in the latter  

half of the year- However, on the whole, increases 
were larger and decreases smaller in the United 
States so that the index in that country reached a 
new monthly peak in November 1965 and closed the 
year at its second highest monthly level ever. In 
contrast Canadian stock prices in December 1965 
were still 5 per cent below the May monthly peak. 

The roughly parallel movement in stock prices 
in the two countries mirrors the similarity of market 
influences as well as the interlisting of issues. 
Gross sales to non-residents in 1965 of $427 mil-
lion of outstanding Canadian stocks were $107 
million lower than in 1964 and amounted to about 
one eleventh of the value of securities traded on the 
principal exchanges in Canada—about three quarters 
of the 1964 proportion, Gross purchases from non-
residents of $691 million represented about one 
seventh of trading on Canadian exchanges—roughly 
the same proportion as in the previous year. Included 
in the above comparisons is trading on the so-called 
"Z" markets. These are special trading facilities 
set up by the principal stock exchanges in Canada, 
shortly after the July 1963 proposal in the United 
States for the Interest Equalization Tax. On these 
markets United States residents may buy Canadian 
securities from their fellow countrymen without 
incurring a tax penalty. Transactions on these 
special markets were somewhat in excess of $20 
million in 1965, down significantly from the 1964 
total of about $30 million. The largest of these "Z" 
markets is operated by the Toronto Stock Exchange 
and it is interesting to note that the main decrease 
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in the value of their trading occurred on the indus-
trials section while there was only a small decline 
in the value of shares traded on the mines and oils 
section. As a result of these changes the value of 
shares traded on the industrials section of the 
Toronto "Z" market which had been only slightly 
less than on the mines and oils section in 1964 
declined to about one half in 1965. It should be 
noted that all purchases by United States investors 
of the stock of certain Canadian corporations, in-
cluding some of the largest, whether from United 
States residents or not, have been exempted from 
the incidence of this tax. Exclusion is based mainly 
on the degree of United States ownership and the 
volume of trading of the shares on stock exchanges 
in the United States. Trading of the shares in these 
companies on exchanges in Canada between United 
States residents would not be reflected in the "Z" 
market figures but would form a part of the grand 
total of all shares traded on stock exchanges in 
Canada. 

New Issues and Retirements of Canadian Securities 

The net capital inflow from the sale of new 
issues of Canadian securities to non-residents, 
which, in 1963, reached $984 million, the highest 
level since the war, moved to successively higher 
peaks of $1,100 million and $1,209 million in 1964 
and 1965. The 1963 data include the delivery of the 
second half of a $270 million United States pay 
offering, which constituted the first Government 
borrowing outside Canada since 1950 and acted as 
a lead to other sections of the long-term market. 
Sales to non-residents of new issues of provincial 
governments expanded sharply to $343 million in 
1963 and to $439 million in 1964 but fell to $297 
million in 1965. A similar pattern was followed by 
sales of new municipal issues which rose to $62 
million and $182 million in 1963 and 1964 and 
contracted to $86 million in 1965. Sales of new 
corporate bond issues, commencing from a high level 
of $331 million in 1962, continued to grow in each 
of the three years under review. Proceeds for 1965,  

most of which were ear-marked for further expansion 
of the pulp and paper, and petroleum and natural 
gas industries, reached the unprecedented level of 
$768 million, or almost as much as the $392 million 
of 1963 and $414 million of 1964, combined. Details 
of the new issues classified by issue and currency 
of payment are provided in Table 9. These show 
that there was considerable quarterly variation in 
the sale of new issues to non-residents during the 
three years. 

United States residents purchased over 96 per 
cent of the new issues sold to non-residents in 
1965 compared with 95 per cent of both the 1963 
and 1964 amounts. The proportion of new issues of 
Canadian bonds and debentures sold to non-residents 
which were payable either optionally or solely in 
foreign currency was 85 per cent in 1963, 79 per 
cent in 1964 and 81 per cent in 1965. 

Statement 25 gives details of offerings of new 
Canadian bonds and debentures made to United 
States residents and delivery data appropriate for 
balance of payments purposes over the ten-year 
period 1956 to 1965. The figure of $1,408 million 
for total offerings to United States residents in 1965 
is the highest recorded for any year since statistics 
of offerings have been compiled, and easily exceeds 
the previous high of $957 million reached in 1964. 
It should be noted, however, that a proportion of the 
new Canadian issues placed with United States 
underwriters is frequently resold to residents of 
other foreign countries. In contrast to 1964 and 
1963, offerings of new Canadian issues during 1965 
were fairly evenly distributed between the four 
quarters. Substantial amounts of the offerings, 
especially in the third and fourth quarters, were 
for later delivery. The undelivered balance of sales 
at the end of 1965 was $310 million or six times 
the year-end figure for 1964. This is in part a reflec-
tion of the joint request made in November by the 
Canadian and United States Governments to defer 
until January 1966 the delivery of new Canadian 
issues placed on the New York capital markets. 

STATEMFNT 25. Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States, 1963-65 

Item 	 1964 	1 	1965 

millions of dollars 

Offerings 

Deliveries of prior offerings .................................................... 

Offerings for later delivery....................................................... 

Proceeds of new issues ........................................................... 

Undelivered balance at end of period ..................................... 

711 957 1.408 

322 122 46 

111 51 305 

922 1,028 1,149 

122 51 310 
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The growth in Canada's external liabilities 
from the sale to non-residents of new issues of 
Canadian bonds and debentures is naturally some-
what greater than the proceeds derived from the 
transactions. The total proceeds of new issues of 
these Canadian securities sold to non-residents 
in 1965 was S1,179 million. This included $229 
million from the sale of Canadian bonds and deben-
tures payable in Canadian funds and $950 million 
payable optionally or solely in foreign currencies. 
As many bond issues are sold at a discount, the par 
values at which they should be redeemed (unless 
repurchased through the market) are, of course, 
somewhat above the amounts received by the bor-
rowers. In addition there may be certain underwriting 
costs to pay in foreign currencies when the issues 
are floated abroad. 

Statement 26 compares yields on representative 
long-term bonds issued by the Governments of 
Canada and the United States. (It is considered that 
differences in bond yields between Canada and the 
United States are among the factors determining the 
source of new capital raisings by the major Cana-
dian borrowers. Other factors may include the magni-
tude of financinginvolved and the possible saturation 
of the Canadian market, the relative standings in 
Canadian and foreign markets of various borrowers 
and their relationship to the markets, as well as the 
type of industry involved.) Changes in interest rates  

in Canada and the United States appear to have been 
more sympathetic during the years 1963, 1964 and 
1965 than they were in either of the two previous 
years. In both Canada and the United States interest 
rates tended to rise in 1963 and 1965 and to decline 
in 1964. The yield on the representative long-term 
3overnment of Canada issue shown in the statement 
rose by 9 base points to 5.16 per cent during 1963 
and by 47 base points to 5.53 per cent during 1965. 
The yield on the roughly comparable United States 
Government issue increased by 35 base points to 
4.19 per cent during 1963 and by 33 base points to 
4.49 per cent during 1965, but fell 3 base points to 
4.16 per cent during 1964. In 1964 the yield on the 
Canadian bond declined by 10 base points to 5.06 
per cent- Over the three-year period the yield dif-
ferential varied between 127 base points in August 
1963 and 88 in January 1965. It should be noted, 
however, that the comparison of yields between 
central government issues may not be the one most 
appropriate for analysis of international security 
transactions. Markets for these instruments appear 
at times to have reflected special local domestic 
monetary and fiscal situations. It is not improbable 
that an investor may give to the securities of his 
own central government a specially preferred posi-
tion, and may equate the securities of a foreign 
central government in his portfolio with those of a 
high grade junior government or corporation. Special 
tax considerations in the United States add to the 
difficulty of comparisons. 

STTEMENT 26. Yields on Representative Long-term (overnment Bonds, 1963-65 

Last Wednesday 

1962-December ...................................................................... 

1963 -March .............................................................................. 
June................................................................................ 
September...................................................................... 
December...................................................................... 

1964-March .............................................................................. 
June................................................................................ 
September...................................................................... 
December...................................................................... 

1965-March .............................................................................. 
June................................................................................ 
September...................................................................... 
December...................................................................... 

3% January 15/75-78. 
2  34% June 15/78-83. 

Retirements of Canadian securities in 1963 
climbed to a record level of $404 million, the largest 
amount recorded since the early post-war years when 
retirements were motivated by circumstances ad-
vantageous to refunding. In 1964 and 1965 retire-
ments were somewhat lower at $382 million. In 
keeping with the current trend towards increasing 
retirements of Canadian bonds, which is to a large 
extent a direct consequence of the massive volume 

Canada1 	 United 	Differential States 2  

per cent 

5.07 3.84 1.23 

5.07 3.88 1.19 
4.91 3.99 .92 
5.08 3.99 1.09 
5.16 4.19 .97 

5.25 4.25 1.00 
5.20 4.10 1.10 
5.21 4.16 1.05 
5.06 4.16 .90 

5.11 4.13 .98 
5.20 4.15 1.05 
5.40 4.35 1.05 
5.53 4.49 1.04 

of new borrowing undertaken in the earlier post-war 
period, retirements of Canadian bonds held by non-
residents rose appreciably to $324 million in 1963 
and 1964 and $374 million in 1965. The purchase of 
private utility companies by provincial authorities 
considerably augmented retirements in 1963 and 1964 
and accounted for the major proportion of equity 
retirements of $80 million in 1963 and $58 million 
in 1964. 
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Transactions in Foreign Securities4  
Apart from a small net inflow of 22 million in 

1963, the pattern of annual purchase balances, which 
has been a feature of Canada's international trans-
actions in foreign securities since 1959, continued 
unbroken to 1965. In 1964 and 1965 there were ex-
ceptionally large outflows of $52 million and $84 
million respectively, the bulk of which went to the 
United States. There were also small outflows in 
both years to the United Kingdom and other coun-
tries. A modest sales balance with United States 
residents in 1963 was slightly reduced by purchase 
balances with residents of the United Kingdom and 
other foreign countries. The 1963 sales balance was 
chiefly explained by a shift in the direction of 
trading in outstanding issues. The net inflow of $40 
million, which was evenly distributed between bonds 
and stocks, compared with outflows of $65 million 
in 1962 and of $31 million and $53 million in 1964 
and 1965. The 1965 outflow which was almost en-
tirely attributable to dealings in United States 
securities included a substantially increased out-
flow of $72 million for the net purchase of stocks 
and a net inflow of $19 million from the sale of bonds. 

In 1963 Canadian residents purchased $39 
million of new foreign issues, mainly of United 
States and Israeli bonds, and in 1965, $56 million 
of new issues, or nearly twice the 1964 amount of 

See Table 10.  

$31 million. Purchases of new United States securi-
ties in 1965 rose sharply to $27 million while a new 
offering of a Canadian dollar issue by an interna-
tional institution accounted for most of the unusually 
large outflow of $29 million recorded for other foreign 
countries. The retirement of a Canadian dollar issue 
of the same international institution constituted a 
major part of an exceptionally large inflow of $25 
million which resulted from retirements of Canaclian 
held foreign securities in 1965. The unusually large 
inflow of $21 million in 1963 chiefly involved the 
retirement of United States issues. 

The attractiveness of investment in foreign 
securities to Canadian investors is determined by 
many long-term considerations. The relative eco-
nomic conditions and expectations in Canada and 
abroad: the limited opportunity in some industries 
for investment in publicly-owned Canadian compa-
nies and the possibility of indirect investment in 
wholly-owned Canadian subsidiaries through ow ncr-
ship of shares of the foreign parent companies; 
exchange rate considerations; the increasing diffi-
culty of large Canadian institutional investors to 
trade on a relatively small market without affecting 
prices significantly; and the decrease in certain 
types of public utilities securities available for 
investment are among the influences which have 
been felt in recent years. Recent years have also 
seen increased portfolio investment abroad by some 
Canadian investment managers and the creation of 
some mutual funds for such investment. 

STATEMENT 27. Portfolio Transactions in Foreign Securities between Canada 
and Other Countries, 1963-65 

Trade in 
outstanding issues 	New issues 	Retirements 	Total 

Country and type of security 
1963 I 19641 1965 I 1963 11964 11965 11963 11964 I 1965 I 1963 I 1964 11965 

millions of dollars 

United States ........................................ ..+42 	-26 	-51 
United Kingdom .....................................- 2 	- 8 	- 
Other countries .....................................- 	+ 3 	- 1  

-34 	-20 	-27 	+17 	+ 5 	+ 6 	+25-41 	-72 
- 	- 	- 	- 	- 	- -2 -8 -1 

-5 1 -11 	-29 	44 	+5 	+19 	-1 	-3 	-11 

Totals ................................................I 	+40 I -31 I 	-53 I -39 I -31 I -56 I 	+21 I 	+10 I 	+25 I 	I -52 I -84 

Bonds and debentures ..........................I +20 I - 9 I +19 I -37 I -19 I -36 I +21 I +10 I +25 I + 4 1 -18 I + 8 

Common and preference stocks .......... I +201 -22 1 -72 1 - 2 1 -12 1 -201 - I - I - I+18I34192 

United States "Income Accumulating Funds" 

The organization in 1954 and the years fol-
lowing of a group of rather special Canadian diver-
sified management investment companies introduced 
a new and important factor into trade in outstanding 
securities between Canada and the United States. 
The special character of these international invest-
ment media was substantially eliminated by the end 
of 1964. Data covering 1954 to 1965 which follow,  

bring together some of their more pertinent and 
interesting operations during this period. 

These new open-end funds made their first 
appearance in mid-1954 and by the end of that year 
seven were in existence. They were incorporated in 
Canada and through rulings obtained under United 
States legislation were able to offer important tax 
advantages to United States investors. Although 
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the arrangements were technical and complex, in 
broad outline the companies were liable to relatively 
low tax rates in Canada either as non-resident-
owned investment corporations or as other corpora-
tions whose income was largely exempt from Cana-
clian corporation tax. They complied with certain 
organizational requirements established under new 
administrative arrangements by the United States 
authorities, and were authorized to offer their shares 
in the United States market. The funds paid no divi-
dends and under United States tax legislation in-
creases in the value on redemption of shares held 
by United States residents attracted tax rates appli-
cable to capital gains rather than the higher rates 
generally applicable to income. The funds thus 
provided particular attraction for United States 
investors subject to relatively high rates of personal 
taxation who sought a medium for long-term capital 
appreciation and wished to participate under profes-
sional management in the then booming Canadian 
market in equities. 

The essential purpose of the funds was to 
provide an attractive medium for United States 
portfolio investment in Canada, and although tech-
nically they were Canadian corporations controlled 
by residents of the United States, throughout the 
period they have been treated in Canadian balance 
of payments statistics as representing United States 
portfolio investors. Their transactions in Canada 
are therefore embraced within statistics of interna-
tional trading of Canadian securities. From the 
beginning the funds were also significant investors 
in equities in countries other than the United States 
and Canada. These transactions occurred for the 
most part outside Canada and are consequently not 
reflected in the Canadian statistics. 

By 1959 there were ten funds of this character 
in existence and it is understood that they had some 
130,000 shareholders in the United States, in many 
ways a surprisingly large number in view of their 
rather special objectives and features. Mid-1959 
marked the peak of these institutions. It is estimated 
that by that time their net assets reached $404 mil-
lion, comprising $353 million of Canadian equities, 
$6 million of Canadian long-term bonds, $35 million 
of non-Canadian securities and $10 million of other 
net assets. These holdings originated from share-
holders' subscriptions aggregating $311 million 
together with about $35 million of net income which 
had been retained and about $58 million of capital 
appreciation, realized and unrealized. A large part 
of the capital was subscribed during 1954 when the 
institutions first came on the scene. In each of the 
years from 1955 to 1957 further net sales by the 
funds of their own shares raised sums ranging be-
tween $60 and $68 million. Following sharp market 
declines in the latter part of 1957 sales of new 
shares barely kept pace with redemptions and by the 
first half of 1959 there were net withdrawals of 
capital from the companies. 

During their first five years of life the funds are 
estimated to have purchased $268 million of Cana-
dian equities, their net acquisition having reached a  

peak of $78 million in 1956. Market observers attrib-
uted considerable importance to these operations in 
their explanations of the sharp rises in Canadian 
equities which occurred from time to time during 
the period, and substantial purchases which occur-
red in the latter part of 1957 when Canadian prices 
were falling, must have played a moderating role. 
It is of some interest to note that on the basis of 
the overall movement of Canadian equities between 
Canada and the United States it would appear that 
in 1954 and 1955 the funds as a group were some-
what more important than all other United States 
investors. In 1956 virtually all of the net movement 
can be attributed to the funds and in 1957 there was 
a substantial offsetting movenient when the funds 
purchased on balance $78 million of Canadian 
equities and other United States investors appeared 
to have disposed of $68 million. As the growth of 
the funds tended to moderate in 1958, other United 
States investors became on balance the more im-
portant source of this type of capital inflow, with 
the funds accounting for about $13 million of the net 
purchases of $70 million by all United States in-
vestors in that year. By early 1959 the funds had 
become net sellers of Canadian equities although 
other United States investors continued to be very 
large buyers. 

After mid-1959 the funds tended to contract. 
Investors disposed of shares in the funds through-
out the period during which they continued to pro-
vide a special tax advantage. By the end of 1962 
the net capital subscribed had been reduced to $151 
million and the market value of the net assets of 
the funds had fallen to $256 million. The impact on 
the Canadian balance of payments was somewhat 
larger than these figures might imply because the 
funds increased their holdings of equities outside 
the United States and Canada while at the same 
time they reduced sharply their holdings of Cana-
dian equities. The market value of their holdings of 
non-Canadian securities rose from $35 million in 
mid-1959 to $52 million at the end of 1962. In the 
same period the market value of Canadian securities 
held by the funds fell from $359 million to $175 
million. This decline reflected the net sale by the 
funds of some $164 million of Canadian securities. 

Amendments during 1962 to the United States 
tax legislation had the effect of substantially elinii-
nating the special tax position enjoyed by United 
States shareholders of the funds. The interest 
equalization tax proposed in mid-1963 introduced 
a further factor inhibiting their operations. In the 
succeeding months five of the funds chose to shift 
their domicile to the United States. This was accom-
plished by exchanges of shares and the subsequent 
liquidation of the original Canadian corporations. 
Two of the funds merged, and by the end of 1964 
only four of the ten remained. Responding to the 
United States tax changes these funds soon com-
menced the payment of dividends to their share-
holders and it could be said that at this stage the 
funds had in effect lost all of the special features 
which originally characterized them. 
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STATEMENT 28. Net  Purchases of Canadian Stocks by United States "Income Accumulating Funds" 
and All Other United States Residents, 1954-65 

United States 
"Income 	 Other 	 Total, 

Period 	 Accumulating 	United States 	United States 
Funds" 	I 	residents 	residents 

1954 —January-December ........................................................ 
1955 —January -December ........................................................ 
1956—January -June 	................................................................ 

July -  December .............................................................. 
1957—January-June 	................................................................ 

July- December .............................................................. 
1958— January - June 	................................................................ 

JulyDecember .............................................................. 
1959 — January - June 	................................................................ 

July - December .............................................................. 
1960 — January- June 	................................................................ 

July- December .............................................................. 
1961 —January -June 	................................................................ 

July-December .............................................................. 
1962 —January- June 	................................................................ 

July -  December .............................................................. 
1963—January-June 	................................................................ 

July- December .............................................................. 
1964 — January - June 	................................................................ 

July- December .............................................................. 
1965—January-June 	................................................................ 

July - December .............................................................. 

During the transition period 1963 and 1964, 
there continued to be on balance capital withdrawals 
from the funds amounting to $37 million overall, 
although this development was arrested in mid-1964 
and in the latter part of that year there was some 
growth in the net capital subscribed. Changes of 
domicile involved the transfer of $155 million of 
assets including $92 million of Canadian securities. 
These factors were principally responsible for the 
decline of $174 million in the overall net assets 
of the funds to $82 million. During 1963, the funds 

millions of Canadian dollars 

44 43 87 
57 34 91 
41 7 48 
28 - 	 8 20 
46 -47 - 	 1 
32 -21 11 
10 9 19 

3 48 51 
-5 60 55 
-12 32 20 
-20 49 29 

1 26 27 
-53 120 67 
-18 73 55 
-27 39 12 
-32 9 -23 
-28 -32 -60 
-23 -16 -39 

3 -34 -31 
1 -22 -21 

- 3 -112 -115 
-3 -65 -68 

continued to be large sellers of Canadian stocks 
accounting for more than half of the net sales by all 
United States residents. In 1964 they were small 
net purchasers although other residents of the United 
States continued to be substantial sellers. The over-
all net assets of the funds continued to decline 
during 1965 although at a considerably reduced rate. 
By the year's end, it is estimated that they had 
fallen to $71 million. There were further net capital 
withdrawals during 1965, but the amounts involved 
(an estimated $10 million) were only small. 

STATEMENT 29. Selected Data relating to Canadian-based United States 
"Income Accumulating Funds", 1954-65 

Item 1954 1955 1 	1956 1 	1957 1 	1958 1959 
millions of Canadian dollars 

Year-end market value of net assets 
14 4 10 6 7 12 
90 167 245 255 346 319 

104 171 255 261 353 331 

Canadian bonds 	and debentures ........................................................... 

11 20 26 26 32 43 
15 31 17 14 10 10 

130 222 298 301 395 384 

Change..................................................................................................... 130 92 76 3 94 -11 

Source of change 

Canadian 	stocks 	..................................................................................... 

101 68 60 62 7 -10 

Sub-totals, long-term Canadian securities 	..................................... 

21 - - - - - 

Foreign 	securities 	................................................................................. 
Otherassets, 	net 	................................................................................... 

- - - - - - 

Totals............................................................................................. 

- - - - - - Other assets 	................................................. 
1 4 7 9 9 9 

Capital 	paid 	in—Cash, net ................................................................... 

123 72 67 71 16 - 1 

Canadian securities .................................................
Transfers of domicile—Canadian securities 	..................................... 

Net 	income 	retained 	............................................................................... 

7 20 9 -68 78 -10 
Sub-totals 	........................................................................................... 

Capital appreciation, net' ..................................................................... 
130 92 76 3 94 -11 Totals.............................................................................................

Estimated net purchases of Canadian stocks 	.................................... 44 57 69 78 13 -17 

See footnotes on page 47. 
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ST.%TFMFNT 29. Selected Data relating to Canadian-based t'nited States 
"Income .-ccumuIating Funds'', 1954-65 - Concluded 

Item 	 1960 1 1961 1 1962 1 1963 1 1964 1 1965 

millions of Canadian dollars 
Year-end market value of net assets 

8 6 3 1 - - Canadian 	bonds 	and 	debentures ............................................................ 
267 269 172 123 44 37 
275 275 175 124 44 37 

48 50 52 84 33 29 

Canadian 	stocks 	..................................................................................... 
Sub-totals, 	long-term Canadian securities 	..................................... 

6 14 29 13 5 5 
Foreign 	securities 	.................................................................................. 

Totals 	............................................................................................ 339 256 221 82 71 
Other 	assets, 	net 	..................................................................................... 

Change ................................... 	................................................................ 

32. 9 

.-55 10 -83 -35 -139 -11 

Source of change 
-31 -71 -56 -35 - 	 2 -10 
- - - - - - 

- - - - 4 - 88 - 

- - - - 6 - 57 - 

Net 	income 	retained 	................................................................................. 9 8 7 2 - - 

Capital 	paid 	in—Cash, 	net 	................................................................... 

	

Sub-totals 	.......................................................................................... -63 -49 -43 -147 -10 

Canadian 	securities .................................................. 
Transfers of domicile—Canadian Securities 	..................................... . 

Other 	assets 	................................................. . 

-33 73 -34 8 8 - 1 Capital 	appreciation, 	net' ..................................................................... 
Totals ......... ................................................................................... 

-2. 2 

10 -83 -35 -139 -11 

Estimated net purchases of Canadian stocks 	................................... 

.-55 

-19 -71 -59 51 4 - 6 

1  Realized and unrealized appreciation less distribution. 
Note: These estimates are based in part on balance sheet data which do not correspond precisely with calendar 

periods. 

Long-term Investment .broad by the Government 
of Canada 

Canadian government assistance abroad takes 
a variety of forms including official contributions, 
payments of the regular and special assessments to 
international agencies of which Canada is a member, 
loans to national governments, capital subscriptions 
to international investment agencies, and export 
credits provided by the government or guaranteed 
by it. Only the transactions which give rise to claims 
on non-residents are reflected in the capital ac-
count of the balance of payments while the contri-
butions and assessments are among Canada's current 
payments. Another type of long-term investment 
abroad by the Government of Canada which appeared 
for the first time in 1964 was a substantial invest-
ment in medium-term non-marketable United States 
Government securities representing employment of 
part of the proceeds of receipts under the Columbia 
River Treaty. 

Loans made by the Government of Canada to 
other national governments amounted to $10 million 
in 1963, $2 million in 1964 and $1 million in 1965. 
These outlays were all to sterling area countries. 
Those in the two earlier years represented advances 
made to India in connection with the purchase of 
aircraft while the advances in 1965, which were 
extended mainly in the fourth quarter, were practically 
all under the new development or "soft" loan pro-
gram which complements the existing structure of 
Canada's foreign aid program. These are loans 
administered by the External Aid Office and can be 
for a period as long as 50 years. Normally there are 
10 years of grace before the first repayment becomes 
due and no interest is payable except for an annual  

"service charge" of 0.75 per cent. Soft loans must 
be spent on Canadian goods and services and are 
designed to help finance projects for which commer-
cial financing is unavailable. The program was 
initiated in November 1964 but no amounts were 
disbursed until 1965. Total commitments earmarked 
for specific projects under this development loan 
program up to the end of 1965 amounted to almost 
$100 million-about 95 per cent to Commonwealth 
countries with the remainder going to Latin American 
countries. In general, loans to Commonwealth coun-
tries have been negotiated directly on an intergovern-
mental basis while those to Latin America are 
handled through the Inter-American Development 
Bank. 

Repayments to Canada on inter-governmental 
loans made in earlier years totalled $25 million in 
1963 and $lO million in each of the years 1964 and 
1965. These amounts were very  much smaller than 
those which had occurred for some years previously; 
it will be recalled that in 1962 repayments aggre-
gated $129 million which included accelerated 
repayments of principal amounting to $91 million 
from several countries which served to ease Canada's 
international financial position at that time. The 
accelerated repayments made in 1962 have had a 
long-term effect of reducing prematurely inflows of 
capital from this source. 

The major repayments in 1963 were received 
from the United Kingdom with other amounts coming 
from India, Belgium and Ceylon. The 1964 and 1965 
totals were clown sharply from 1963 mainly because 
the United Kingdom availed itself of the waiver 
provisions applicable to the Canadian loan of 1946 
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and as a result there were no receipts comparable 
to the repayment of $18 million received in 1963. 
Most of the repayments  in 1964 and 1965 were from 
India and Belgium. 

Among other movements of official capital in 
long-term forms were subscriptions paid by Canada 
to the International Development Association amount-
ing to $8 million in each of the years 1963 and 1964, 
and to $13 million in 1965. This institution was es-
tablished to assist in economic development in 
developing countries whose ability to make good 
use of capital exceeds their capacity to service 
loans extended on conventional terms. By the end 
of 1965 Canada had paid into the Association about 
$54 million. Not all of these funds had been used 
by the Association and there were some offsetting 
liabilities to it mainly included in the item for 
Government of Canada demand liabilities. 

By the end of 1965 the outstanding balance on 
the loans of nearly $2,500 million extended by 
Canada since the beginning of Sorld War II amounted 
to $1 360 million, including $83 million deferred in-
terest on the 1946 loan to the United Kingdom. The 
amount outstanding on that loan was $1,161 million 
and a further $199 million was outstanding from other 
overseas countries on post-war loans made under 
Part II of the Export Credits Insurance Act, special 
wheat, flour and aircraft loans, etc. and from the 
United Nations. There was in addition $32 million 
owingto Canada on intergovernmental loans extended 
following World War I. At the end of 1965 payments 
were overdue on the inter-governmental loans made 
in the interwar years and on the post-war loans to 
China. These inactive loans amounted to $80 million 
out of the total of $1,392 million outstanding. 

Reference has already been made to the invest-
ment by the Government of Canada in medium-term  

non-marketable United States Government securities 
arising out of transactions related to the Columbia 
River Treaty. These complex transactions are de-
scribed in a later section. 

Apart from these inter-governmental loans there 
were large net outflows of capital from Canada 
arising from loans and advances under government 
programs related to the financing of Canadian 
exports —including both agricultural produce, es-
pecially to the Sino-Soviet bloc, and a wide range 
of capital equipment to developing countries, particu-
larly those in Latin America and the Commonwealth. 

Net long-term export credits extended by Canada 
directly or indirectly under guarantee or at risk of 
the Government of Canada, as measured for balance 
of payments purposes, amounted to $63 million, $72 
million, $164 million and $187 million successively 
through the years from 1962 to 1965. While long-term 
under balance of payments conventions, i.e. extend-
ing for a period of more than one year, significant 
parts of these credits would, in commercial parlance, 
be regarded as medium-term. 

The series which appear in Statement 30 cover 
all the long-term credits extended from Canada 
directly or indirectly at risk of the Government of 
Canada. Included therefore, are amounts receivable 
in Canada under the normal export insurance program 
authorized by Section 14 of the Export Credits 
Insurance Act, as well as receivables coming under 
Sections 21 and 21A which provide respectively for 
insurance of large amounts at risk of the Consolidated 
Revenue Fund and for long-term financing of export 
sales and related engineering and technical serv-
ices. Other amounts which are included in the series 
cover exports on credit terms by other crown agencies 
and departments. 

ST TEMENT 30. Export Credits Extended from Canada Directly or Indirectly at Risk of the 
6overnment of Canada, 1962-65 

Item Yearly 
total 

Quarter 

I 	II 	III 	IV 

Commodity 

Wheat' Other 

Geographical distribution 

Other l  United 	Sterling 	Other 
States 	area2 	OECD  countries Europe 

millions of dolla-s 
Credits extended 	................1962 80 32 11 	11 26 9 71 37 4 - 39 

1963 107 3 21 	46 37 60 47 - 5 - 102 
1964 321 38 75 	123 85 251 70 - 19 - 302 
1965 252 59 74 	76 43 175 77 22 19 4 207 

Credits repaid ......................1962 17 1 8 	2 6 7 10 4 - 1 12 
1963 35 4 11 	9 11 22 13 7 1 1 26 
1964 157 7 23 	77 50 136 21 9 2 - 146 
1965 65 17 13 	22 13 22 43 22 2 - 41 

Net credits extcnded ..........1962 63 31 3 	9 20 2 61 33 4 -1 27 
1963 72 - 1 10 	37 26 38 34 - 7 4 -1 76 
1964 164 31 52 	46 35 115 49 -9 17 - 156 
1965 187 42 61 	54 30 153 34 - 17 4 166 

Credit outstanding, end of 1965 592 	................. 360 232 45 42 4 501 

Includes associated flour contracts. 
2  United Kingdom nil. 

Note: Credits extended represent an outflow of capital from Canada or a debit in the Capital account 
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The details aopearing in the statement show 
that credits extended under these facilities have 
reached very large totals. Credit in connection with 
the sale of wheat to countries of the Sino-Soviet 
bloc has formed an important part of the total. In 
general, terms of this financing tend to be reasonably 
short, ranging between 18 and 36 months. From time 
to time the series have been affected h the irregular 
nature of repayments when some of the importing 
countries have chosen to prepay in advance of the 
due date substantial portions of their indebtedness. 

At the end of 1965, the total amount outstanding 
on account of export credits extended from Canada 
directly or indirectly at risk of the Government of 

Canada was placed at $592 million, of which $360 
million related to wheat and assorted flour contracts. 
Further small amounts had been re-discounted 
abroad and had therefore involved no capital export 
from Canada although a contingent liability existed 
in respect of them. 

The financing for these credits comes from a 
variety of sources. Substantial amounts of the long-
term credits provided under Section 21A have been 
sold to the Export Finance Corporation of Canada, 
Ltd. and the net financing provided by crown agen-
cies and departments was $270 million. The remain-
ing $322 million was provided by the private sector. 

I bout the (i,'ures - 

CAPITAL MOVEMENTS IN LON6-1F1flI FORMS BETWEEN ('\%l).% 't\I) THE INITED STATES 
AS %Il:SlRFD IN THE TWO COINFRIES 

Persons making use of balance of payments sta-
tistics compiled in Canada and in the United States 
frequently seek some explanation for apparent differ-
ences. In general the concepts used in measuring long-
term capital movements in the statistics of the two 
countries are quite similar. In the notes which follow 
a brief description is given of some of the variations in 
treatment of specific types of transactions, and a few 
comments are made on the methods of collecting the 
statistics. 

1. Direct Investment 
The basic definitions of direct investment in the 

tao countries are similar but the United States statistics 
show a higher level of direct investment in Canada than 
do the Canadian statistics. In general the United States 
statistics are intended to cover all investment by United 
States residents in controlled companies, while the 
Canadian statistics cover only transactions of a long-
term character with principal owners. Listed below are 
some of the more important factors contributing to the 
differences in the two sets of statistics. 
(a) The sale of new issues of securities of United 

States-controlled companies in Canada to unrelated 
United States residents are considered in the United 
States statistics as direct investment, but in the 
Canadian statistics as new security issues. A similar 
difference occurs in the case of retirements. 

(b) In the United States statistics, receivables payables. 
and other short-term items between United States-
controlled companies in Canada and their parent 
companies are included in direct investment. In the 
Canadian series they are included in direct invest-
ment only if they are likely to remain outstanding for 
more than one year; otherwise they are included with 
short-term capital. 

(C) There are undoubtedly some instances in which the 
character of ownership of specific companies (for 
example, whether or not they are non-resident con-
trolled) is regarded differently in the balance of 
payments presentations of the two countries. In addi-
tion there are probably some differences in treat-
ment in practice of transactions relating to second-
ary foreign organizations, such as overseas sub-
sidiaries of Canadian subsidiaries of United States 
corporations. 

(d) In the Canadian statistics transfers of capital in 
connection with the operations of United States-
controlled insurance and finance companies usually 
appear in "other long-term capital movements" or 

in some instances in short-term capital movements. 
In the United States statistics such transfers are 
usually included with direct investment. 

(0) In both countries the usual treatment of profits and 
losses of unincorporated Canadian branches of 
United States companies is to show an increase or 
reduction in the value of the direct investment in 
the Canadian branches, and an increase or reduction 
in investment income. In the case of profits and 
losses on branch operations of United States petro-
leum companies, however, the treatment is different. 
In the United States statistics these are treated like 
any other branch operations. In the Canadian sta-
tistics, on the other hand, profit and loss entries 
were not permitted to affect the figures until the 
individual companies reached an accumulated profit 
position. (This treatment was based on the view that 
the losses arose largely from write-offs for tax con-
siderations in the United States.) 

2. Security Transactions 
Again the basic concepts employed in the two coun-

tries are similar but the treatments of some specific 
types of transactions are different. The problem of 
drawing the line between direct investment and new 
issues of securities has been mentioned above. 

In Canada, information on new issues of Canadian 
securities sold to non-residents and 1)ayahle  in Cana-
dian dollars as well as those payable  in United States 
dollars is obtained on a current basis from investment 
dealers, chartered banks, various other confidential and 
public sources, and on a less frequent basis from insur-
ance companies, published portfolios, and ultimately 
from many deUtors. Information on trade in outstanding 
securities is obtained on a monthly basis from invest-
ment dealers (including foreign investment houses 
operating in Canada), chartered banks, members of the 
stock exchanges, and some investment funds and insti-
tutions. Estimates of retirements of non-resident hold-
ings of Canadian securities are based on information 
available on the geographical distribution at the time 
of the original sale of each security adjusted by an 
estimate of trade in the outstanding issue during its 
lifetime. The Canadian statistics may miss some private 
sales of securities which are placed directly with United 
States investors by Cafladian berrowers without the 
services of investment dealers operating in Canada. 
The Canadian statistics pick up only some of the trans-
actions in outstanding securities which are handled for 
Canadian residents by United States dealers not oper-
ating in Canada. 
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The United States Treasury collects information 
from United States banks, urokers and dealers on pur-
chases and sales of long-term securities by foreigners. 
These reports cover transactions in outstanding issues, 
new issues and redemptions. Data on new issues of 
securities are estimated independently from information 
obtained from the Securities Exchange Commission and 
from the market. Estimates of United States resident 
holdings of retiring foreign securities are based on the 
distribution of securities at time of issue. Trade in 
outstanding securities is a residual series obtained 
by deducting new issues and retirements from total 
purchases and sales and making some further adjust-
ments for official transactions shown elsewhere. There 
may he some difficulty in identifying purchases by 
United States residents of new issues of Canadian-pay 
securities; such purchases therefore may be included 
with trade in outstanding issues. There seems to be 
one fairly important omission in the United States cover -
age of securities transactions: no information is received 
on the sales and purchases of securities handled directly 
by Canadian brokers and dealers for United States 
residents. On balance, it could probably be concluded 
that the Canadian statistics in this area are more com-
plete than the United States statistics. 

The Canadian statistics are published in consider-
able detail. A breakdown is given of transactions in 
Government of Canada direct and guaranteed securities, 
provincial, municipal, railway and other Canadian bonds 
and stocks, United States bonds and stocks. United 
Kingdom bonds and stocks, and other foreign bonds and 
stocks. The United States authorities collect data on 
trade in securities under five headings: United States 
Government bonds and notes, United States corporate 
and other stocks, foreign bonds, and foreign stocks. 
From these statistics it is not possible to segregate 
trade with Canadian residents in Canadian bonds and 
stocks from total trade with Canadian residents in all 
non-United States bonds and stocks. 

There are two major types of security transactions 
which are treated differently in the two sets of statistics: 
(a) In the Canadian statistics foreign branches and 

agencies of Canadian life insurance companies are 
treated as non-residents, and Canadian branches and 
agencies of foreign life insurance companies are 
treated as residents. In the United States statistics 
the definitions of residents and non-residents are 
understood to be comparable, but in practice it is 
very difficult to identify security transactions of 
United States' branches of Canadian life insurance 
companies. As a consequence the transactions of 
these branches may be included with those of their 

Canadian home offices and treated as trade with 
non-residents. There would be no comparable entry 
in the Canadian statistics. 

(b) There is also a difference in the treatment of some 
Canadian incorporated investment funds which have 
been set up by United States interests to purchase 
Canadian and other foreign securities. In the Cana-
dian statistics these funds are treated as residents 
of the United States. When they issue or redeem 
shares there is no entry in the Canadian balance of 
payments, but when they purchase Canadian securi-
ties in Canada the transactions are recorded as non-
resident purchases of securities. in the United States 
statistics, on the other hand, these funds are treated 
as residents of Canada. When they issue shares to 
United States residents this transaction is included 
with sales of securities by foreigners, but when the 
fund then buys Canadian securities no entry is made 
in the United States balance of payments statistics. 
If a fund deals only in Canadian securities the dif-
ference in the statistical treatment in the two coun-
tries would be mainly one of timing, apart from the 
inclusion in the Canadian statistics of purchases of 
securities financed through the retention of invest-
ment income and capital profits. If a fund sells some 
of its Canadian security holdings to Canadian resi-
dents and buys European securities from European 
residents the Canadian statistics would show a 
capital outflow while the United States statistics 
would record no capital movement. 

3. Other Long-term Capital Movements 
Under this heading the Canadian statistics include 

such items as long-term bank loans, mortgage loans, 
stretch-out payments under uranium contracts, and 
transfers of funds by insurance companies. it is under-
stood that transfers of funds by insurance companies 
are treated as direct investment in the United States 
statistics. 

4. Summary 
If transactions in long-term capital are considered 

in total, in order to get around the problems of drawing 
lines between direct and portfolio investment, direct 
investment and "other long-term capital", and within 
portfolio investment between new issues and trade in 
outstanding securities, there sometimes remain signifi-
cant differences between the Canadian and United States 
statistics. The most important factors appear to be more 
comprehensive coverage of securities transactions in 
the Canadian data and the Canadian treatment as short-
term of substantial flows recorded as long-term under 
the concepts used in the United States. 

The Columbia River Treaty 
Studies and negotiations between Canada and the 

United States in connection with the development of 
the hydro-electric power potential of the Columbiu 
River extended over a period of twenty years. The 
Columbia River Treaty and Protocol signed by the 
two countries in 1964 embodied a unique and complex 
set of arrangements for the development of these 
waters, of which only the bare highlights can be given 
in these paragraphs. For further details the reader is 
referred to "The Columbia River Treaty and Protocol - 
A Presentation", which was issued in April 1964 by 
the Departments of External Affairs and of Northern 
Affairs and Natural Resources. (This publication is 
available from the Queen's Printer, Ottawa, Price 
$3.00, Catalogue No. E2-4564.) Special financial 
arrangements agreed between Canada and the United 
States in connection with the project were described  

by the Minister of Finance in some detail in the 
House of Commons on July 10, 1964. 

Under the arrangements British Columbia under-
took to build, within a nine-year period, storage 
projects in the Columbia River basin in Canada. 
These facilities will control a very large amount of 
water, part of which will he committed to produce 
power benefits downstream in the United States, 
which will be shared equally between the two coun-
tries as well as substantial benefits in and for 
Canada itself. Some of this storage will also be 
operated to provide flood control: and payments 
will he made to Canada for flood damage prevented 
in the United States. Canada sold its share of the 
first thirty years' production of downstream benefits 
in return for a lump sum payment on September 16, 
1964 in the amount of $253,929,534 in United States 
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funds. Flood control payments to be made to Canada 
by the United States in the years 1968. 1969 and 
1973 aggregate a further $64.4 million in United 
States funds. 

Funds necessary for the purchase of downstream 
benefits were raised in the United States by the 
Columbia Storage Power Exchange, a non-profit 
organization of the power producers and users con-
cerned, and paid to the Government of Canada in 
United States funds. The Government of Canada 
then paid equivalent Canadian funds to the Govern-
ment of British Columbia, apart from some funds 
which British Columbia elected to receive in United 
States dollars in order to redeem outstanding debt. 
The United States funds remaining in the hands of 
the Minister of Finance were invested in medium-
term non-marketable securities of the United States 
Government. As these securities mature it is ex-
pected that their proceeds will be taken into the 
Exchange Fund Account and employed in short-term 
United States Government securities in the normal 
way. The effect of the arrangement is to even out  

the flow of funds into Canada's holdings in the 
txchange Fund Account, and to spread the impact 
of the transfer of so large a sum of money on the 
United States balance of payments over a longer 
period. The non-marketable securities acquired 
under the arrangement do not form a part of Canada's 
official holdings of foreign exchange. The Minister 
of Finance indicated however, that while there was 
no formal agreement, on the basis of discussions 
with the United States Treasury, he was confident 
that should need arise arrangements could be made 
to translate the securities into marketable securities. 

As shown in Statement 31 all but $50,000,000 
of the receipt of $253,929,534 in United States funds 
was invested in securities maturing from 1965 to 
1971 inclusive. The remaining amount of $50,000,000 
was in effect made available in United States funds 
to the Province of British Columbia. Canadian dollar 
equivalents of this amount and of the subsequent 
maturities of the securities acquired appear in item 
Dli as net receipts under the Columbia River Treaty 
arrangements. 

STATFMFNT 31. Columbia River Treaty Funds 

Official holdings of medium term 
non-marketable United States 
Government securities n.j .e. 

III Q 	IV Q 	 December 30, 1965 Transactions 	 1964 	1965 
Millions of 

Percentage 	Maturity 	United States 
dollars 

millions of 
Canadian dollars 

	

Receipts under Treaty .......................................... I 	+274 

Change in official holdings of medium-term non-
marketable United States Government securi-
ties n.i.e, (increase,-) ...................................... -220 

	

Net capital movement recorded in item DII I 	+ 54 

- 414 Nov. 1, 1966 30.0 
414 Nov. 1, 1967 30.0 
41/4 Nov. 1, 1968 30.0 
414 Nov. 1, 1969 30.0 
41/ Nov. 1, 1970 30.0 

+32 4/4  Nov. 1, 1971 23.9 

+32 	 Total 	 173.9 

Capital Movements in Short-term Forms 
A net inflow of $30 million was recorded in 

1963 from all capital movements in short-term forms, 
followed by an aporoximately equal net outflow of 
$33 million, in 1964. These relatively small annual 
totals were produced by large, but roughly com-
parable, quarterly movements in both directions. In 
1965 the quarterly movements were mostly in the 
same direction and resulted in a record annual short-
term net capital inflow of $527 million. 

The volatilit.y of short-term capital movements 
between Canada and other countries is also apparent 
from their geographical distribution, especially in 
1964 and 1965. In 1963 net outflows of $14 million 
to the United States and $16 million to the United 
Kingdom were overshadowed by a $60 million net  

inflow from other countries. (The geographical dis-
tribution of these flows in 1963 is however affected, 
as noted elsewhere in this report, by the misalloca-
tion to the United States of certain movements with 
other countries.) The following year short-term 
transactions with the United States produced an 
inflow of $626 million, while there was a net out-
flow to the United Kingdom of $631 million, aug-
mented by a $28 million outflow to other countries. 
In 1965 the balance of short-term transactions with 
the United States was again reversed and resulted 
in a net outflow of $508 million. There was an even 
larger swing of $1,180 million in transactions with 
the United Kingdom to produce a net inflow of $549 
million while transactions with other countries also 
led to an exceptionally large net inflow of $486 
million. 
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STATEMFNT 32. Short-term Capital Flows, by Area, 1963-65 

All countries 	I 	United Statt's 	I 	United Kingdom 	I 	Other countries 

1963 11964 1 1965 11963 I 1964 I 1965 I 1963 I 1964 I 1965 I 1963 I 1964 I 1965 

ons of dollars 

Item 

D14 .........................................17 	12 	45 	7 1 	16 
D17 ........................................13 1 -45 1 482 1 -21 	610 

Totals ...... ......................... I 	30 I -33 I 527 I -14 1 	626 

10 -  1 -10  15 10 6 20 

-518 -16 -621 534 50 -34 466 

-508 -16 
L_631 549 60 -28 486 

In each of the three years under review non-
residents increased their total holdings of Canadian 
dollars and, in narticular, their holdings of Canadian 
dollar deposits which aggregated about $570 million 
by the end of 1965. Residents of the United States, 
the United Kingdom and other countries held some 
$350 million, $70 million and $150 million, respec-
tively. Government of Canada demand lie bilities 
payable to non-residents increased by $1 million in 
1963 and $2 million in 1965 to total somewhat more 
than $28 million, mainly in the form of interest-free 
demand notes issued to international investment 
agencies. 

The participation by non-residents in the 
Canadian treasury bill market as shown in Statement 
:3:3 continued to decline throughout the period, for 
even though there were net sales to non-residents 
in 1965 for the first time since 1962, the volume of 
transactions was less than half the 1963 total. 
International investment agencies were the main 
non-resident investors in these instruments while 
other holders appeared to be small and scattered. 

As shown by the accompanying bar chart the 
holdings by non-residents of Canadian short-term 
money market instruments throughout the period 
continued to be predominantly in Canadian finance 
company paper. The net inflow from the sale of 
these latter instruments was particularly large in 
the last quarter of 1963 and the first half of 1964  

while there was a persistent decrease in United 
States holdings which began in the fourth quarter 
of 1964 and continued throughout 1965. In contrast 
residents of other foreign countries in the last three 
quarters of 1965 became significant holders of these 
instruments, accounting for one sixth of all non-
resident holdings at the end of 1965. At December 
1965 the $316 million of non-resident holdings ac-
counted for just over one third of the total short-
term paper issued by Canadian finance companies. 
The $478 million held at December 1964 represented 
over two fifths of the larger amount outstanding at 
that time. 

Transactions in other finance company obliga-
tions of a short-term nature (which include borrow-
ings from foreign banks and advances from parent 
companies) led, on balance, to inflows of $35 mil-
lion, $52 million and $209 million in 1963, 1964 and 
1965, respectively. An important factor it, the con-
siderably increased inflow recorded in 1965 was the 
reorganization of the financial structure of a finance 
company following its acquisition in 1965 by new in-
terests in the United States. In addition there are, of 
course, other finance company transactions not identi-
fied separately which are included with capital move-
ments in long-term forms, notably in new issues and 
retirements of Canadian securities. All in all the in-
ternational borrowing of these companies let to suc-
cessive net inflows of about $200 million, $325 million 
and $125 million in the three years under review. 

ST.ITEMF.NT 33. Transactions in Canadian Treasury Bills between Canada 
and All Countries, 1963-65 

Repurchases 	I 	Net change Holdings by 
Sa1e  and maturities 	I 	in holdings 	 non-residents  

Quarter 	 I 	 at end of period 

19631 19641 1965119631 1964 I 1965 I 1963  I 1964 I 1965 I 1964  I 1964 I 1965 

of dollars 

	

72 	52 	55 	63 	48 	28 	9 	4 	27 	75 	43 	50 

	

II ..........................................61 	63 	33 	78 	49 	43 	-17 	14 	-10 	58 	57 	40 

	

III ...........................................112 	58 	47 	94 	74 	49 	18 	-16 	- 2 	76 	41 	38 

	

IV ..........................................67 	36 	18 	104 	54 	21 	-37 	-18 	-3 	39 	23 	35 

	

Year ...................................312 	209 	153 	339 	225 	141 	-27 	-16 	12 	39 	23 	35 
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International transactions in Canadian commer -
cial paper (including bankers' acceptances) and 
other short-term paper (including notes of banks, 
mortgage loan companies and municipal and pro-
vincial governments) in total led to net outflows of 
$23 million and $11 million in 1963 and 1964 and a 
net inflow of $10 million in 1965. Total non-resident 
holdings declined abruptly to $12 million at the end 
of the first quarter of 1963 then reached a peak of 
$55 million at the end of the first quarter of 1964 
and closed 1965 at $27 million. The gross volume 
of international transactions in these instruments 
fell substantially throughout the three-year period, 
with the decline being concentrated in the paper 
of manufacturing and commercial enterprises as the 
volume of transactions in both provincial guaranteed 
paper and bankers' acceptances developed and ex-
panded rapidly in the latter part of 1965. 

The existence of short-term interest rate differ-
entials between the major financial centres of the 
world is, of course, a primary factor influencing 
international flows of short-term capital. Instruments 
negotiated in the money market vary as to term, cur-
rency, credit risk, etc., so do the character, require-
ments and relationships of lenders and borrowers. 
When considering these capital flows a wide variety 
of interest differentials could be appropriate; treas-
ury bill yields are one such gauge for which pub-
lished data are readily available. However, as pre-
viotisly noted, the volume of international transactions 
in Canadian treasury bills especially between Canada 
and the tJnitecl States has declined in importance 
in recent years so that while the trends shown in 
treasury bill yields probably apply generally to 
other interest rates, these rates are not neces-
sarily those at which the bulk of short-term funds 
move. 

In 1963 yields on three-month Canadian treas-
ury bills were at their highest in the early part of 
the year as they continued their descent from the 
very high level of 5.51 per cent per annum estab-
lished on July 19, 1962. Yields trended downward 
from 3.94 per cent at the beginning of the year to 
3.19 per cent in early June then climbed again to 
close the year at 3.78 per cent. The variation in 
yields on the weekly tenders for Canadian treasury 
bills was smaller in 1964 with a high of 3.90 per 
cent in March to a low of 3.53 per cent in June rising 
to 3.82 per cent at the end of the year. Yields de-
clined in the first part of 1965 reaching a low of 
3.61 per cent in April then climbed more or less 
steadily to the beginning of December when they 
jumped significantly in sympathy with the increase 
in the bank rate to reach a high of 4.56 per cent 
towards the end of December. 

United States short-term interest rates as 
measured by the yields on United States treasury 
bills were, at 2.83 per cent, considerably below 
those prevalent in Canada at the beginning of 1963. 
As indicated by the accompanying chart, the dis-
parity between the yields was largely eliminated by 
the end of 1963 and with minor fluctuations the 
yield differentials remained relatively small until 
December 1965. 

Yields on Canadian and United States treasury 
bills as quoted in their respective countries are not 
strictly comparable mainly because Canadian bills 
are quoted on a true yield basis while United States 
bills are quoted as a yield on the par value. 5  If the 
yields are adjusted to the same quotation basis, the 
yield differential with forward exchange cover was 
some 50 basis points in favour of Canadian treasury 
bills at the beginning of 1963. The differential 
largely fluctuated in Canada's favour until June of 
1965, when it was again some 50 basis points. A 
sharp swing then developed so that by September 
1965 there was a covered yield differential in favour 
of United States treasury bills which rose to some 
70 basis points by the end of the year. Protected 
interest rate differentials are theoretically the 
stimulus to movements of arbitrage capital which 
continues flowing until rising costs of exchange 
protection and falling yields eliminate any further 
inducement. In practice, however, when account is 
taken of the costs attendant on transactions and 
other factors, such differentials are often too narrow 
to motivate movements of arbitrage capital. At times 
investors choose to accept the risk of exchange rate 
fluctuation or may have requirements which do not 
involve repatriation of matured bills into domestic 
currency. 

While yields on treasury bills provide some 
indication of what has been happening to short-
term interest rates, the bulk of non-resident short-
term funds are invested in other money market 
investments, particularly Canadian finance com-
pany paper. Yields on these instruments are, of 
course, normally above treasury bill yields. Events 
which had a particularly important effect on the 
availability and price of short-term funds moving 
into treasury bills, commercial and finance company 
paper, in the period under review, were measures 
taken by the United Kingdom authorities particularly 
in the autumn of 1964 to encourage non-residents 
to maintain their sterling balances, certain of the 
steps taken in the United States in February of 1965 
to improve its balance of payments position, the 
default of a Canadian finance company in June of 
that year and the December 1965 rise in the bank 
rate both in Canada and abroad. In response to these 
and other factors interest rates paid by large finance 
companies for 3 to 6 month paper, which were about 
4¼ per cent in .January 1963 rose to 6 per cent in 
December 1965. Rates moved down to 31/2  per cent 
in the early summer of 1963, edged up erractically 
to about 4 3/4 per cent in June of 1965 then jumped a 
further l'/4 percentage points by the end of the year. 

Bank balances and other short-term funds held 
abroad by Canadian residents increased substantially 
in both 1963 and 1964 rising by $258 million and 
$528 million, respectively; with the decline of $138 
million in 1965 these holdings totalled about $1.7 
billion at the end of that year. A variety of factors 
influence these holdings. The current account bal-
ance and long-term capital movements, such as new 
Canadian issues sold abroad, would be significant 

- 

For an explanation of the difference see the Tech-
nical Note pp. 1253-4 of the United States "Federal 
Fteserve Bulletin" of October 1964. 
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determinants of those balances when they are em-
ployed temporarily in this fashion. The changing 
domestic and international interest rate structure, 
the balance of payments difficulties of the United 
Kingdom and the United States and the measures 
taken to counter them would also have an important 
if not paramount influence throughout a large part 
of this period. The Royal Commission on Banking 
and Finance referred in its Report (page 138) to the 
substantial foreign currency deposit business of the 
Canadian banks with residents of Canada, and has 
described the technique which has been developed 
under which holders of Canadian dollars may in 
effect acquire short-term foreign currency invest-
ments through the banking system without incurring 

exchange risk. Outflows for these "swapped" de-
posits were about $10 million in 1963 and $310 
million in 1964. A reduction of these holdings in 
1965 led to a net inflow of approximately $170 
million. 

All other transactions in short-term forms pro-
duced net inflows of $166 million, $246 million and 
$287 million in 1963. 1964 and 1965, respectively, 
This category reflects the change in net short-term 
banking and other loans to Canadian residents and 
accounts receivable and payable. In addition, it 
includes the balancing item renresenting the differ-
ence between direct measurements of the current 
and capital accounts. 

.ibout the figures - 

RANK BALANCES AND OThER SHORT-TERM FINDS ABROAD' 
(excluding Official Reserves) 

For convenience of description this item may be 
divided into two parts, (1) foreign currency deposits of 
residents of Canada whether with banks in Canada or 
abroad, together with their holdings of foreign treasury 
hills, etc., and (2) the spot positions or net holdings in 
foreign currencies of the head offices and branches in 
Canada of the Chartered Banks (which are exclusive of 
the cover for deposit liabilities in foreign currencies). 

A considerable part of the first component is 
reflected on questionnaires collected from some thou-
sands of Canadian corporations, but the schedules do 
not, of course, cover all the resident holders of foreign 
currency. A more comprehensive figure of the change 
may be derived through the use of aggregative banking 
statistics where these are available. Use is made of 
the deposit liabilities in foreign currencies payable to 
residents of Canada at head offices and branches in 
Canada of Canadian Chartered Banks together with 
estimates of additional foreign currency held by resi-
dents with institutions directly outside the country. 
Among the supplementary sources employed in the latter 
estimates are the data reported by United States banks 
to the Treasury Department of that country covering 
their short-term liabilities in United States dollars to 
residents of Canada other than banks and official insti-
tutions. There are included additionally in the series, 
minor working balances of the Bank of Canada and 
Government of Canada in currencies other than United 
States dollars and sterling. 

With respect to the net holdings of foreign currencies 
by the head offices and branches in Canada of the 
Chartered Banks, it should perhaps be noted that Canada 
has an extensive international banking business. The 
special foreign character of this business tends effec-
tively to keep much of it separate from the Canadian 
economy. To the extent that foreign currency deposits 
are obtained from non-residents and employed directly 
outside Canada. this foreign currency business gives 
rise to no net capital movements to or from Canada. 

Canadian global balance of payments  statistics 
historically have been designed to exclude matching 
foreign banking assets and liabilities denominated in 
foreign currencies, whether held in Canada or abroad, 
on the grounds that the business is by its nature largely 
"extra Canadian" and has only limited direct signifi-
cance for the Canadian economy itself. (Foreign cur -
rency operations of the Canadian banking system are 
treated somewhat similarly in the principal series of 
banking statistics in Canada.) 

The following explanation of the treatment in Cana-
dian balance of payments  statistics of foreign currency 
claims of and on the Chartered Banks in Canada relates 
only to spot claims on the books of head offices and 
Canadian branches (without allowance for inner reserves). 

Symbols 
A = Foreign currency asset of a Canadian Char-

tered Bank 
L Foreign currency liability of a Canadian 

Chartered 'lank 
n = Non-resident debtor or creditor 

= Resident debtor or creditor 
NFXA = Net foreign currency (spot) assets of a 

Canadian Chartered 3ank. 

[A(n +r) - L (n +r)1 = NFXA 

Entries 2  
The appropriate net balance of payments  entry is 

\ (L - An ); this is the entry conventionally used in 
most countries' balance of payments statements and 
attributes to the banking rather than the private sector 
the accumulation by residents of foreign currency posi-
tions through the banking system. 

Canadian Chartered Banks have on their books in 
Canada a substantial volume of foreign currency claims 
both of and on residents. The behaviour of deposits in 
foreign currency belonging to residents of Canada is 
not generally influenced by whether they represent 
claims on Canadian or non-Canadian banks. Accordingly. 
residents' holdings of foreign currency deposits, whether 
with Canadian or foreign banks, have been included 
together as already noted. Similarly, foreign currency 
borrowing by Canadians, whether from Canadian or 
foreign banks, is included in the items for miscellaneous 
capital movements either in long-term (D 13) or in short-
term (D 17) forms. Thus Canadian balance of payments 
statements include as capital movements 

	

in item D17. 1 	- 	"r + NFXA) 

	

in items D13.2 and D17.5 	\ A r  

	

Total .......... ........................ 	- \ (L+NFXA•A) 
The effect of this treatment is to arrive at an appro-

priate global entry as will be evident from the following 
reconciliation: 

An_L n +Ar _L r  NFXA 
L n _An  =_(Lr +rJFXA_A r ) 

Revision of not on page 69. "The Canadian 
Balance of International Payments  1961 and 1962, and 
International Investment Position''. 

2 The presentation in this section follows the 
balance of payments convention that increases in lia-
bilities (or decreases in assets) are expressed as posi-
tive amounts. 
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The treatment followed does not, however, yield data 
appropriate for the regional distribution of each of the 
three components in the capital account, although a 
distribution by currency is possible. Until the end of 
1963 no other data were availaole, and this currency 
distribution was used. (The result was sometimes to 
attribute to a specific country some transactions carried 
out in its currency with third countries. This difference 
in treatment affecting the bilateral statements occa-
sionally led to observations on the basis of statistics 
compiled in other countries about capital 'movements'' 
to or from Canada which were not apparent in official 
Canadian statistics.) 

Data newly available provide distributions since 
1963 of the underlying claims on the basis of the resi- 

dency of the creditor or debtor and have made possible 
a net bilateral adjustment in respect of the three com-
ponent items as a group. This is brought into the ac-
counts wholly through Item D17. 1. 

The new information on the foreign currency assets 
and liabilities of Chartered Banks in Canada, classified 
bu currency and by type and country of residence of 
hank customers, has been published in the Bank of 
Canada Statistical Summary monthly since August 1965. 
These balance sheet data yield the following changes 
in the foreign currency assets and liabilities in Canada 
of Chartered Banks after adjustment to eliminate changes 
in value resulting from variations in exchange rates. It 
should be noted that the changes may not correspond in 
sign with balance of payments conventions. 

ST%TEMENT 34. Canadian Chartered Ranks, 1964-65 
Net transactions in foreign currency assets and liabilities of head offices and branches in Canada 

1965 

IQ 	IIQ 	J 	IIIQ 	IVQ 

millions of dollars 

383 

- 43 

Item 

Assets with residents of: 

UnitedStates ................................................... 
Other countries ............................................... 

Totals non-resident ..................................... 

Canada........................................................(b) 

Totals............................................................ 

Liabilities with residents of: 

UnitedStates .................................................... 
Other countries ................................................ 

Totals non-resident ...................................... 

Canada........................................................(a) 

Totals............................................................ 

Net assets with residents oF: 

United States .................................................... 
Other countries ................................................ 

Totals non-resident ...................................... 

	

Canada.............................................................. 

	

..-334 

	

Totals ......................................................( a ) 	- 31 

-215 - 83 272 -181 
-231 -323 14 99 

-446 -406 286 - 82 

100 71 60 45 

-346 -335 346 - 37 

-327 -261 - 25 -114 
100 103 288 14 

-227 -158 263 -100 

-167 -136 143 53 

-394 -294 406 - 47 

112 178 297 - 67 
-331 -426 -274 85 

-219 -248 23 18 

267 207 -83 - 	 8 

48 - 41 - 80 10 

1964 	1965 

	

40 	-207 

	

691 	-441 

	

731 	-648 

	

198 	276 

	

929 	-372 

	

328 	-727 

	

100 	505 

	

428 	-222 

	

532 	-107 

	

960 	-329 

	

-288 
	

520 

	

591 	-946 

	

303 	-426 

The above statement shows the effect on Canada's 
balance of payments of foreign currency banking opera-
tions of the Canadian chartered banks. As described 
above, the amounts identified as (a) are embodied within 
item D17.1 (e.g. this item in 1965 includes an inflow 
of $150 million, reflecting decreases of $107 million in 
residents' holdings of foreign currency deposits with 
Canadian chartered baiks in Canada and of $43 million 
in the net foreign currency holdings of these institu-
tions): the amount identified as (b) is embodied within 
items D13.2 and D17.5 (e.g. in 1965 as an aggregate 
inflow of $276 million). 

The data newly available have not therefore led to 
any change in the conceptual framework of the global 
statement of capital movements. For the period since 
1963 bilateral statements have however been based on 
the new data which identify the residency of banking 
claims as well as their currency which was the only 
basis of allocation earlier. The discontinuity in the 
series at the end of 1963 implied an accumulated over-
statement of net inflows from the United States and the 
United Kingdom of the order of $200 million and $250 
million respectively, and a corresponding understatement 
of inflows from other overseas countries. 
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\lultilateral Settlements 
Canada's transactions with countries other than 

the United States normally give rise to large receipts 
which together with the use of gold provide, in total, 
the means of financing Canada's deficit arising from 
all transactions with the United States (including 
those related to Canada's exchange reserves in the 
form of liquid claims on that country). From 1946 
through 1963 these receipts aggregated about $8.6 
billion. In only one of these years, 1959, was the 
traditional pattern reversed and net receipts of $158 
million from all transactions with the United States 
were applied to an exceptionally large imbalance on 
current account with overseas countries. In the 
seventeen other years net receipts from overseas 
countries applied in the United States account 
ranged between $133 million (in the exceptional 
conditions previling in 1950) and $1,016 million (in 
the also unusual circumstances of 1952). Figures 
for the years after 1963 retlect improvements in the 
geographic classifications of foreign currency 
banking transactions of and through the Canadian 
banking system; these improvements revealed that 
the earlier series had reflected accumulated net 
overstatements of inflows from the United States 
and corresponding net understatements of inflows 
from the rest of the world of the order of $200 mil-
lion. The series for net receipts from all transactions 
with countries other than the United States cited 
above are accordingly somewhat understated. 

Statement 35 shows the composition of Canada's 
balance of payments identifying separately some key 
elements in transactions with the United States and  

with all other countries, and showing separately 
from the United States transactions in non-monetary 
and monetary gold which are, by convention, nor-
mally included under the United States. This state-
ment shows that all transactions with countries 
other than the United States gave rise to net receipts 
of $27 million in 1964 and $1,499 million in 1965. 
In 1963, when however the bilateral distribution of 
banking transactions was subject to somewhat arbi-
trary conventions, the figure was $378 million. Apart 
from the sharp swings in the current account balance 
with these countries, which are discussed elsewhere, 
there were substantial changes in the pattern of 
capital transactions in short-term forms, largely 
related to Eurodollar operations, although changes 
in official holdings of foreign exchange and in 
Canada's net balance with the IMF were also 
significant. 

With the United States current account deficits 
continued to rise. Capital transactions in long-term 
forms, in the circumstances, showed remarkable 
stability in total. Capital movements in short-term 
forms showed large swings reflecting in part the 
foreign currency banking operations of or through 
the Canadian banking system but also considerable 
shifts in Canadian money market and related trans-
actions. The total balance settled by gold and ex-
change transfers from other parts of the world 
amounted to some $415 million in 1963 (subject to 
the qualification mentioned earlier), shifted excep-
tionally to a balance of $53 million in the opposite 
direction in 1964, and then reversed again to a 
massive imbalance of $1,502 million in 1965. 

S1'tTEMENT 35, BIlateral Statement of Multilateral Settlements in the Canadian Balance 
of International Payments, 1963-65 

Item 

United StatesL 

1963' 	1964 	1965 1963 	1964 	1965 

Other countries' 

1963' 	1964 	1965 

Totals 

1963 	1964 	1965 

millions of dollars 

Current 	account 	balance .......................................... -1,302 -1.780 -2,050 154 145 138 627 1,211 829 -521 -424 -1083 

Capital transactions In: 
Long-term 	forms .................................................... . 	

14 
1.013 964 - - - -206 -193 -251 637 820 713 

Short-term 	forms .................................................... 

. 

626 - 	 508 - - - 44 -659 1.035 30 - 33 527 
829 1.639 456 - - - -162 -852 784 667 787 1.240 

Comprising: 
Foreign currency banking :ransactions through 

.843 

. 

Sub-totals 	........................................................... 

.. 287 - 	 519 - - - .. -590 045 .. -303 426 the Canadian banking system 	........................ 

.. 1,352 975 - - - .. -262 -161 .. 1.090 814 Other 	capital flows 	............................................... 

Increase (-) in official holdings of gold, foreign 
exchange and net balance with IMF ................... 58 194 92 -117 -225 -135 - 87 -332 -114 -146 -363 -157 

Total balance settled by exchange transfers - 415 	 nj - 80 1 	3 1  M_ J 
	27 11.499 1 

Excluding gold production available for export and changes in official holdings of gold which are attributed conventionally, elsewhere in this 
report, to the account with the United States. 

Including international financial agencies. 
There Is a discontinuity at the end of 1963 in the allocation bilaterally of capital movements In short.term forms implying accumulated earlier 

net overstatements of inflows from the United States and corresponding net understatements of Inflows from the rest of the world of the order of $200 
million. 
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Ofitcial Voldings of Gold and Foreign Exchange and 
Canada's Balance with the IMF 

1ovements in a country's official monetary 
assets normally provide the principal element in the 
temporary adjustment of its overall balance of pay-
merits position. This is particularly the case under 
conditions where only small variations about a fixed 
exchange parity are permitted and the fiscal and 
monetary measures at the disposition of the authori-
ties may be longer run in their effect and may at 
times conflict with domestic objectives. 

The traditional monetary assets available in the 
form of official holdings of gold and foreign exchange 
have been supolemented in the postwar period by 
the creation of a variety of other facilities. Among 
these is the International Monetary Fund established 
at the end of Worlci War II, whose resources have 
been augmented by increases in quotas and by the 
adoption of the General Arrangements to Borrow. 
And in more recent years a considerable network of 
reciprocal credit arrangements has been developed 
between the world's major central banks. Some refer-
ences to these arrangements insofar as they have 
affected Canada will be given later. 

The variations in Canada's official monetary 
assets which are described below reflect the bal-
ance of all the transactions and influences described 
in the earlier sections of this report and of the inter-
action hetween them. In the comments which follow, 
emphasis is given to the specific monetary transac-
tions not already described. 

It should be noted that the figures used through-
out this section are expressed in terms of United 
States funds unless otherwise specified. 

Reference was made earlier to the network of 
reciprocal credit facilities developed by the world's 
major central banks. Canada has on occasion been 
recipient or giver of assistance through these ar-
rangements. Sometimes transactions have been 
reversed within a statistical accounting period and 
there have been no discernible statistical effects.  

3ut the existence of these facilities has played an 
important role in international liquidity and monetary 
stability. 

It will be recalled that in 1962 support for the 
Canadian dollar included the provision of central 
bank assistance from the United States and the 
United Kingdom as well as offers from other coun-
tries. A further example of the use of these facilities 
occurred in November 1963, at the time of the pres-
sure on the United States dollar which developed 
following the assassination of President Kennedy. 
rhe Federal Reserve sank of New York drew various 
currencies including Canadian dollars equivalent 
to U.S. $20 million under its swao agreement with 
the Bank of Canada. (This swap was repaid in 
mid-December.) 

The severe exchange crisis whch developed 
in the United Kingdom in the latter half of 1964 was 
the occasion for further international co-operation 
of this kind. Massive lines of credit were made 
available to the Bank of England by a group of 
central banks and the United Kingdom made sub-
stantial drawings from the International Monetary 
Fund which involved, inter alia, the Fund's utilizing, 
for the first time, its authority to borrow from mem-
ber countries including Canada under the General 
Arrangements to Borrow. 

The bilateral statistics of Canada's official 
holdings of gold and foreign exchange shown in this 
report reflect the Bank of Canada's participation in 
lines of short-term credit of $1,000 million and $3,000 
million which were extended to the Bank of England 
in September and December, respectively, by a con-
sortium of central banks. The Bank of Canada's 
share of the first credit line amounting to $50 million 
had been drawn on in full by the end of November 
and repaid by the end of December. Its $200 million 
share of the second credit facility was drawn on to 
the extent of $50 million at the year-end. These 
transactions were reversed by mid-1965 when the 
United Kingdom used drawings from the International 
Monetary Fund to repay central bank assistance. 

sT.'rE\1ENT 36. Exchange Holdings and PIF Balance, 1963 -6 

Official holdings 	Net balance with 
End of period 	 of gold and 	Internat tonal 

U.S. dollars 	Monetary Fund 
millions of dollars 

2,600 -138 
2,692 -138 
2,568 - 58 

IVQ................................................................................................................. 2,595 - 58 

IIQ 	................................................................................................................. 
IIIQ................................................................................................................. 

1964 	lQ 	................................................................................................................. 2,466 20 
IIQ................................................................................................................. 2,534 25 

1963 	IQ 	................................................................................................................. 

2,625 80 
2,674 197 

IIIQ................................................................................................................. 

2,554 240 

IVQ................................................................................................................. 

2,480 327 
1965 	IQ 	................................................................................................................. 

IIQ................................................................................................................. 
2,614 403 IIIQ 	................................................................................................................. 

IVQ................................................................................................................. 2 , 66 5 353 
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STATEMENT 37. Canada's Account with the International Monetary Fund 

Canadian assets Canadian hahilities = IMF holdings 

Transactions Transactions Canada's 
net 

Net Net Sales of Period balance 
Total Subscrip- wings d awin Canadian ' t  llall1es h 

SubscriP Loans assets tions of foren tions 
(Quota) (GAB) and currencies c 

dollars to IMF' 
oans b by other for 

Canada countries  gold 
millions of United States dollars 

1947 	6l 	.............................................................. 550.0 550.0 412.5 - 99.6 25.0 337.9 212.1 
550.0 300.0 50.3 688.2 -138.2 

1963 .................................................................... 550.0 - 79.7 608.5 - 58.5 
1964 .................................................................... 15.0 565.0 15.0 -166.0 - 99.0 9.0 367.5 197.5 
1965 .................................................................... 35.0 600.0 35.0 -183.4 27.5 246.6 353.4 

550.0 - 79.7 608.5 - 58.5 

550. 0 - 58.8 - 20.0 529.7 20.3 

1962 ..................................................................... ...... 

550.0 - 	5.0 524.7 25.3 
550.0 - 50.0 - 	5.0 469.7 80.3 

1963 	III Q 	........................................................... ...... 

15.0 565.0 15.0 - 57.2 - 69.0 9.0 367.5 197.5 

1964 	1 Q 	........................................................... ...... 
II Q 	........................................................... ...... 

Ill Q 	........................................................... ...... 

565.0 - 42.5 325.0 240.0 

IVQ 	........................................................... .. 

35.0 600.0 35.0 -114.0 27.5 273.5 326.5 
1965 	IQ 	........................................................... ...... 

llQ 	........................................................... . 
600.0 - 76.0 197.5 402.5 IIIQ 	........................................................... . . 

JVQ 	........................................................... . . 600.0 49.1 246.6 353.4 

This is a cumulative measure of the net resources provided by Canada to the IMF. The Canadian dollar equivalent of the change appears as 
item H 2 in the balance of payments statement. Canada's net balance with the IMF, when positive, represents the so-called 'gold trant'ho position" 
plus borrowing under the General Arrangements to Borrow (GAB). This may be drawn by Canada virtuallyautomaticallyonstatementofbalancoof pay-
ments need, but Canada would then be under an obligation to restore its net balance to 25 per cent of the Quota. 

Ne: The statement is expressed in terms of United States dollar equivalents in accordance with the IMF practice. Since members are obli-
gated to maintain the gold value of the IMF's holdings of their currencies, from time to time there have been adjustment payments between the IMF 
and Canada in Canadian dollars arising from changes in the exchange rate. These transactions are not reflected above because the series are shown 
in United States dollar equivalents,and do not appear in the balance of payments statements because only the change in Canada's net asset is shown. 
The adjustment transactions affect the Public Accounts of Canada. 

Canada's external reserves, which suffered 
heavy losses during the severe exchange crisis in 
the early summer of 1962 had substantially recovered 
by the end of the third quarter and by the year-end 
were actually $155 million (in Canadian dollar 
terms) higher than the year-end level for 1961. 
Official holdings of gold and United States funds 
stood at $2,539.4 million, and Canada had a net 
debtor position 6  of $138.2 million with the Interna-
tional Monetary Fund. 

By the end of 1963 official holdings had risen 
by $60 million and Canada's net position with the 
International Monetary Fund by $86 million (both 
expressed in Canadian funds). In total, therefore, 
external reserves showed a smaller increase in 1963 
than in either 1961 or 1962. When the Interest Equal-
ization Tax proposal was introduced into the United 
States Congress in mid-July Canada's official hold-
ings of gold and United States dollars, already 
reduced by the partial repayment (of $80 million) 
of the 1962 IMF drawings, incurred heavy losses for 
a short period as uncertainty seized Canada's finan-
cial markets before the announcement that Canadian 

This represents the net resources made available 
to Canada by the P1F and reflects the extent to which the 
Fund's holdings of Canadian dollars exceeds Canada's 
quota. (In addition Canada had a further obligation to 
restore its gold tranche position to $137.5 million,)  

new issues were to he exempted. Between the end 
of June and the end of July, otticial holdings dropped 
from $2,692 million to $2,501 million. Official hold-
ings, however, were dramatically boosted in mid-
September when exceptionally large contracts for 
the sale of wheat and flour to the Soviet Union were 
announced, and by the end of 1963 were $94 million 
higher than the July figure, 

By the end of 1964 official holdings of gold and 
United States funds increased by a further $79 mil-
lion to $2,674 million, but, even so, remained some-
what lower than the June 1963 level. Canada's net 
position with the International Monetary Fund iflI-
proved by $277 million to the end of 1964 when her 
so-called ''gold tranche position" together with 
loans made under the General Arrangements to 
Borrow amounted to $197.5 million. 7  During the year 
Canada made repayments (for technical reasons, 
mainly in Deutsche marks, Netherlands guilders and 
French francs) to the International Monetary Fund 
of $166.0 million. Other countries made net drawings 
of Canadian dollars equivalent to U.S. $300 million. 

This represents the net resources made available 
by Canada to the IMF, and may be drawn virtually auto-
matically on statement of balance of payments need al-
though Canada would then be under an obligation to 
restore the figure to 25 per cent of the Canadian quota. 
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By the end of October, therefore, Canada had ful-
filled her obligation to the IMF of restoring her 
"gold tranche position" to 25 per cent of her quota 
of $550 millions. In December, Canada's position 
was increased as a result of assistance extended 
to the United Kingdom under the auspices of the 
International Monetary Fund. In December the United 
Kingdom, following severe exchange losses, rriade a 
drawing of $1000 million from the IMF including the 
equivalent of $69 million in Canadian funds. The 
Fund simultaneously purchased from Canada $9 
million of Canadian funds against gold. In conjunc-
tion with several other countries, Canada increased 
the Fund's resources by making available to it under 
the General Arrangements to Borrow, $15 million in 
Canadian funds. The balance of $45 million repre-
sented a drawing down of the IMF 's Canadian dollar 
holdings. On balance these transactions added a 
further $60 million to Canada's net balance with the 
the Fund. These transactions had little effect on 
Canada's official holdings of sterling as these are 
normally limited to working balance. 

Although over 1965 official holdings of gold and 
foreign exchange fell slightly, the balance with 
International Monetary Fund rose by $168 million and 
Canada's net international monetary assets in-
creased on balance by $157 million (both figures in 
Canadian dollar terms). 

Official holdings of gold and United States 
funds, at $2,665 million at the end of the year 1965 
were $9 million lower than at the beginning. Official 
holdings of sterling continued to be limited to 
working balances. 

Canada's ''gold tranche position" with the 
International Monetary Fund together with loans 
made under the General Arrangements to Borrow 
amounted to $353.4 million at the end of 1965, an 
increase of $155.0 million during the year. Contrib-
uting to this change were drawings of Canadian 
dollars by other countries totalling $290.5 million  

and their repurchases with Canadian currency of the 
equivalent of $107.1 million of their own currencies. 
The Fund also acquired Canadian dollars equivalent 
to $27.5 million and $35 million from gold sales to 
Canada under the General Arrangements to Borrow, 
respectively. These figures indicate a much greater 
volume of transactions with the Fund than in any 
earlier year, although a significant part represented 
technical transactions of an offsetting nature. In 
total, there were 47 transactions in Canadian dollars 
in 1965 including a total of 13 drawings by 8 separate 
countries and 32 repurchases by 15 countries. In 
1964 there were 13 transactions including repur-
chases by Canada in 5 currencies, and drawings of 
Canadian dollars by 3 countries. 

The largest transaction in 1965 occurred in 
May when the United Kingdom made a drawing of 
Si 400 million from the Fund. This included the 
United States dollar equivalent of $107.5 million in 
Canadian dollars. The Fund replenished its hold-
ings of Canadian dollars by the sale to Canada of 
$27.5 million of gold and by borrowing $35 million 
from Canada under the General Arrangements to 
Borrow. The net effect was to increase Canada's 
balance with the IMF by $80 million 

During 1965 the United States purchased from 
the Fund Canadian dollars equivalent to U.S. $85 
million. These drawings were of a technical nature; 
the United States sold the Canadian dollars thus 
acquired for United States funds to other members 
wishing to make repayments to the Fund. Since early 
in 1964 the Fund's holdings of United States dollars 
have exceeded 75 oer cent of that country's quota 
in the Fund, and under the Articles of Agreement 
other members have been precluded from making 
repayments to the Fund in United States dollars. 
The effect of these technical transactions is can-
celled as far as Canada is concerned as repayments 
to the Fund by other countries offset the drawings 
by the United States. 



SECTION 2 

CANADA'S INTERNATIONAL INVESTMENT POSITION 
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l-timates of the various external assets and 
liabilities relating to the nations international 
investment position are presented in Tables V to 
XVI at the end of this report and appear in summary 
form in Statements 50 to 52. The difference between 
the assets and liabilities is described as the Cana-
dian balance of international indebtedness.' This 
balance arises from the amount by which foreign 
investments in Canada and other kinds of liabilities 
abroad exceed external assets owned by Canadians 

It might be appropriate to classify the com-
ponents of this aspect of Canada's international 
economic and financial relationships in a variety of 
ways. There could be special interest in distin-
guishing long-term and short-term components, or 
components providing for contractual repayment, 
or those carrying service obligations in foreign cur-
rency at a predetermined rate: or in the range of 
yields (immediate or accrued) attaching to their 
term and liquidity: or in their division between the 
private and public sectors. Each of these might have 
meaning in the context of a particular study. While 
it is not possible to comnile all the components of 
Canada's international investment position in such 
a way as to permit precise classifications on all 
these bases, a great many combinations to meet  

particular purposes are made possible by the variety 
of detail included in Tables V to XVI and in some of 
the statements in this section. 

Canada's balance of indebtedness rose by 4 per 
cent or $0.8 billion to $20 1 billion in 1964. With 
the exception of 1963 when the balance moved up by 
$0.7 billion to $19.3 billion this was the smallest 
increase recorded for any year since 1950 The net 
indebtedness of Canada to investors in other coun-
tries has shown a persistent growth from its post-
war low of $4 0 billion in 1949 The principal fac-
tors contributing to the growth of this indebtedness 
are Canada's current account deficit and the net 
balance of earnings accruing but not paid on foreign 
investments in Canada less those on Canadian in-
vestments abroad. Among the factors contributing 
to the more moderate rises in 1963 and 1964 were 
sharply decreased inflows of direct investment capi-
tal as well as a significant growth in the flow of 
Canadian direct investment abroad and an increase 
in the volume of earnings retained abroad by Cana-
dians. However, in 1963 and 1964 income of non-
residents reinvested in Canada increased sharply 
and there were significant increases in the net 
inflow of portfolio capital. 

sT.'r1MF\T 50. Canada's Balance of International Indebtedness, Selected Year Ends, 1926-64 

Item 	 I 1926 11930 I 1939 11945 11949 I 1958 1 1959 I 1960 11961 I 1962 I 1963 I 1964 

billions of dollars 

Gross liabilities to other countries.,.. I 6.4 I 8.0 I 7.4 I 8.2 I 9.3 121.5 123.8 125.6 127.3 128.8 130.4 132.8 

Gross external assets .......................... I 1.3 I 1.5  I 1.9  I 4.0  I 5.3  I 8.2 I 8.5 I 9.0 I 9.7 110.2 Iii. 1 112.7 

Net indebtedness ............................... 5.1 I 6.5  I  5.5  I 4.2 I 4.0 1 13. 3 115.3 116.6 117.6 118.6 119.3 120.1 

Note: For details see Table V. As figures are individually rounded, totals do not necessarily equal the sum ot their 
component parts. 

It will be noted that the 1964 figures for foreign 
direct and short-term investment in Canada incor-
porate several major changes affecting the con- 
tinuity of the international investment position 
series. A detailed description of these changes is 
given in the note "About the figures" see p. 65. 

The malor contributor to the increased balance 
of indebtedness in 1)0th the year and the decade has 
been the expansion in foreign long-term investments 

The term includes equity investments as well as 
contractual borrowings and is used in the broad sense 
generally accented in balance of payments terminology.  

in Canada. These have been rising over a long 
period, being a prominent source of the financing of 
investment in Canada. Their value totalled $27.4 
billion at the end of 1964, up from $26.1 billion a 
year earlier and $7.1 billion at the beginning of the 
post-war period The rates of increase of about 5 per 
cent in both 1963 and 1964 were less than in some 
earlier periods. The largest parts of the increases 
in the value of this group of investments have come 
from inflows of capital to Canada which are reflected 
in the capital account of the balance of payments. 
In addition, other significant parts of the growth 
have originated in the retention in Canada of parts 
of the earnings on investments accruing to non-
residents. 



1959 	1960 1  1961 

millions of dollars 

9,912 10,549 11,284 
2,764 	2,903 	3.049 
2,242 	2,349 	2,562 

1962 1 	1963 1 	1964 

12,006 12,754 12,901 
3,38'? 3,869 4,336 
2,726 2,829 2,958 
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sT..TEM:NT 51. Value of Non-resident Owned Investments in Canada, 
Selected Year Fnds, 1900 -64 

Owned by residents of 	1900' 

United States ......................168 
United Kingdom ...................1,050 
Other countries ....................14 

Total book value .............1, 232 

19141 

881 
2,778 

178 

3,837 

1918' 

1,630 
2.729 

177 

4,536 

19261930 	1939 j 1945 

- 	millions of dollars 
3,196 4,660 4,151 	4,990 
2.637 2.766 2476 1,750 

170 	188 	286 	352 

6,003 7,614 6,913 

1961 

18,001 
3,381 
2,224 

23,606 

1962 	1963 1 1964 

19,155 20,479 21,443* 
3,399 	3,331 	3,463 
2,335 	2,324 	2,448 

24,889 26,134 27,354 

Privately estimated: for sources see Table XII. 

A major part of the recent increases has been 
due to the expansion in direct investments in busi-
ness enterprises which are controlled abroad. Total-
ling $15.9 billion these made up nearly GO per cent 
of the 1964 total. However, in 1963 and 1964 direct 
investments grew rather less rapidly than in earlier 
years while portfolio investnents grew considerably 
more ranidly. The increases in direct investments 
were distributed among primary and secondary indus-
tries with gains in manufacturing exceeding those 
in the petroleum and mining industries. There were 
also sizable rises in merchandising and ''other enter-
prises'', but utilities other than pipelines remained 
practically unchanged. There was a large gain in 
non-resident holdings of government and municipal 
bonds, mainly as a result of sales of new issues to 
non-residents. In the case of other portfolio invest-
ments the increase was small with miscellaneous  

investments held mainly through intermediaries 
recording a small decline. 

Investments owned in the United States, which 
rose from $20.5 billion in 1963 to $21.4 billion in 
1964, accounted for most of the increase in the 
total. United States holdings of Canadian govern-
ment and municipal bonds, which amounted to $4.3 
billion at the end of 1964, were the main source of 
this rise, but there were also substantial gains in 
direct investment, which had a book value of $1219 
billion at the end of 1964, other portfolio holdings 
and miscellaneous investments. Investments owned 
in the United Kingdom in 1964 rose to a total of 
$3.5 billion, while investments owned in other coun-
tries increased by about the same amount to a total 
of $2.4 billion. 

STTEMENT 52, Value of United States Investments in Canada, 
Selected Year Fnds, 1926-64 

Classification 	I 1926  I 1930  I 1945  I 1949 

1,403 1,993 2,304 
Government and municipal bonds 909 1,205 1,450 
Other portfolio investments 799 1,368 1,106 

Direct 	investment ........................... 

Income accumulating investment 
funds.................................... 	..... - - 

Miscellaneous investments 85 
...- 

94 130 

Total book 	value 	....................... 196 4,660 4,990 

3,095 
1,534 
1,107 

- 	321 	264 	266 	164 	123 	42 
170 	587 	653 	840 	872 	904 	1,206 

5,906 15,826 1 	18,001 19,155 20,479 21,443 

Other 	liabilities 	to 	non-residents brought 
Canada's total external liabilities at the end of 1964 
to $32.8 billion. Canadian long-term investments 
abroad totalled about $7.3 billion (about $1.6 billion 
of them being directly offset by items included among 
other liabilities to cover the equity in them of non-
residents). They included $5 3 billion of private 

direct and portfolio investments abroad and $1.5 
billion of Government of Canada credits. To the 
total of long-term investments must be added other 
short-terni assets abroad, including Canada's offi-
cial holdings of gold and foreign exchange, private 
and banking holdings of foreign funds, and accounts 
receivable, bringing gross assets to $12.7 billion. 
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.4 bout the figures - 

FOREI(1N l)IRECT AND SHORT-TERM INVESTMENT IN C.tNAD.t, 1964—I)IS('ONTINLlTiES 

The 1964 data on Canada's international investment 
position incorporate several major changes affecting 
the continuity of the series. 

1. Following a re-appraisal of the statistics for 
sales finance and consumer loan companies, some $450 
million of their inter-company and other liabilities pre-
viously recorded as 'Other long-term indebtedness" 
was reclassified in the data for the end of 1964 as 
"Short-term payahles n.i.e." This brings the figure for 
the short-term liabilities of Canadian finance compa-
nies to non-residents at that time to about $875 million. 
This treatment conforms with that used in measuring 
flows in the capital account of the balance of payments. 

The classification of intercorporate liabilities 
involves considerable practical difficulties. The dis-
tinction between long and short-term capital used in 
Canadian data is based on probable behaviour rather 
than strict form. Respondents are asked to classify as 
long-term those claims which are intended or likely to 
remain outstanding for more than one year from the date 
incurred. This concept has proved more meaningful than 
adherence to the strict term of claims because demand 
obligations or open account claims are frequently ap-
plied in parent company-subsidiary accounting to capital 
having an essentially long-term function. In general,  

therefore, the definitions adopted approximate the 
"normal" capital employed. In the finance field where 
substantial and continuing roll-over of short-term debt 
is typical, this generalization is less valid, but the 
sources of financing, as has frequently been demon-
strated, may be highly variable. Short-term claims and 
changes in them which are excluded from direct or other 
long-term investment under these definitions are in-
cluded respectively in other categories of the invest-
ment position and in the ''Other capital movements" 
group of transactions. 

2. The enterprises covered in the surveys of inter-
national investment are identified from a variety of 
sources, but there is inevitably some lag in the process 
of establishing a list of Canadian corporations in which 
there is foreign ownership. This has not affected esti-
mates of direct investment capital flows of Canada as 
the practice has been followed of including an allow-
ance for current under-coverage. Reports under the 
"Corporations and Labour Unions Returns Act" for 
1962 have confirmed the validity of these earlier allow-
ances, and the 1964 investment position data reflect 
the addition of about 400 of such companies. As shown 
in Statement 53'the book value of foreign investment 
involved in these adjustments at the end of 1964 approx-
imated $170 million. 

STATEMENT 53. Coverage Adjustment, End of 1964 

Book vulii'. 	nvestrn,nt oa ned in 
Item 

United 	
I 	

Other 	Total 

	

United States 	Kingdom 	countries 
millions of 

	

Directinvestment ... .............................................................. 	 68 	 22 	 68 	158' 

	

Portfolio investment ........................................................... 	 2 	 3 	 6 	 11 

Total investment 	........................................................... 	 70 	 25 	74 	169 

'Includes approximately $34 million and $44 million of investment in real estate companies and other finance 
companies respectively. 

The net effect of these two groups of adjustments 
on the series for foreign long-term investment in Canada 
at the end of 1964 was a reduction of about $280 mil-
lion, reflecting a reduction of about $380 million in 
investments of United States residents, and increases 
of about $25 million and $75 million in investments of 
residents of the United Kingdom and other countries 
respectively. 

3. Higher than normal changes in the investment 
position also occurred from the transfer of ownership  

and control of several real estate companies between 
the United States, United Kingdom and other countries 
in 1964. Changes in classification of this sort are quite 
common and, in some instances, a comparatively small 
change of ownership of a marginal nature is sufficient 
to cause a major shift in the classification of invest-
ment between the direct and portfolio categories and 
between countries of control. 

Canadian I .ong-term Investment Abroad 

Canadian direct investment abroad has con-
tinued to rise reflecting capital outflows and undis-
tributed earnings. Details by area and industry at 
the end of 1964 and some earlier years appear in 
Statements 54 to 56, while the following section of 
this report discusses the underlying ownership and 

control of these investments by Canadians and 
non-residents. 

The total book value of Canadian direct invest-
rne'it in branches, subsidiaries and controlled com-
panies amounted to $3,356 million at the end of 
1964, having more than doubled in the preceding 



Area 	 1949 l95J 1958 11959 1960 1 	1961 

t millions of dollars 

721 1,231 1,440 1.498 1,632 1,756 
59 119 200 235 257 288 

United 	States 	............................................................. 
United 	Kingdom 	......................................................... 

47 77 137 161 158 154 Latin 	Americat 	......................................................... 
Other 	America 7  .......................................................... 25 55 155 168 173 177 
Africa 	...................................................................... 20 48 64 65 68 44 
European Economic Community (Common Market) 1 	41 45 56 

f 	19 34 62 

25 40 56 65 71 74 
Other 	Europe 	............................................................ 
Australasia ............................................................... 
Asia 	..............................................................10 ... 15 35 26 32 44 

Totals 	................................................................... 26 1,619 2,149 2,295 2,481 2,628 

1  20 republics and Puerto Rico. 
2  Includes sterling area countries and French and Dutch possessions. 

Note: For industrial distribution see Statement 56 and Table VII. 

1962 I 1963 I 1964 

1,8231 1,9651 2,025 
344 392 457 
144 160 167 
200 234 255 

45 59 65 
64 87 112 
49 62 79 

104 114 141 
48 52 55 

2,821 3,125 3,356 

2 1 10 
24 27 17 

8 11 10 
1 2 7 

10 15 20 

41 45 56 64 

15 	13 
22 	31 
18 	24 

8 	13 
24 	31 

87 	112 
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decade. A part of this growth reflected the rising 
value of foreign currencies in terms of Canadian 
funds 

Slightly more than 60 per cent of these invest-
merits at the end of 1964 was in the United States 
and the remainder was divided about equally between 
the United Kingdom, other commonwealth countries, 
and the rest of the world. Investments overseas have 
been growing rapidly and the percentage in the 
United States has fallen from more than 75 per cent 
a decade earlier. 

A large number of Canadian corporations and 
Dther persons have direct investments outside 
Canada, but the bulk of the value is represented by 
a relatively few large corporations. In 1963 some 
13 Canadian enterprises had direct investments out-
side Canada aggregating $50 million or more, ac-
counting for $2,197 million, or 70 per cent of the 
total. A further 8 enterprises whose direct invest-
;nents outside Canada ranged between $20 million 
and $50 million accounted for $224 million or 7 per  

cent of the total. The group of enterprises having 
direct investments outside Canada with a hook 
value between $5 million and $20 million numbered 
38 and accounted for $358 million or 12 per cent of 
the total. Thus 59 enterprises with direct invest-
ments outside Canada of $5 million or over ac-
counted for $2,779 million or 89 per cent of the total. 
The remaining direct investments abroad, those by 
enterprises whose aggregate investments outside 
Canada had a value of under $5 million, totalled 
$346 million. 

Some measure of the wide dispersion of these 
investments will be indicated by the fact that the 
Canadian data for 1963 include investments aggre-
gating $5 million or more in 32 countries. 

The 59 enterprises having direct investments 
outside Canada of $5 million or more included about 
18 which involve a continuing supply of basic ma-
terials or parts from Canada, representing by value 
about one third of the group. The remaining group of 
41 enterprises included 7 in the utility field, repre-
senting some 15 per cent by value of the total group. 

S1_ATF,MEN1' 54. Canadian Direct Investment Abroad, Geographical Distribution, 
Selected Year Ends, 1949-64 

STATEMENT 55. Canadian Direct Investment in European Economic Community (Common Market), 
Year Ends, 1959-64 

Coun try 	 1959 	1960 	1961 	1 	1962 
	

1963 	I 	1964 

millions of dollars 
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STATEMENT 56. Canadian Direct Investment Abroad, Industrial Detail, 
Year Ends, 1961 -64 

United United Commonwealth States Kingdom countries Classification ____________________________ 

1961 1962 1963 1964 1961 1962 1963 1964 
196111962  

1963 1964 

millions of dollars 

Railways 	........................................278 282 	279 	273 	- 	 - 	 - 	 - 	 - 	 - 	 - 	 - 

Other 	utilities ................................142 149 	160 	151 	12 	9 	9 	8 	15 	16 	17 	21 
1.018 	1,092 	1,108 	1,158 	271 	327 	367 	432 	95 	132 	149 	186 

Mining 	............................................51 33 	41 	36 	- 	 - 	 - 	 - 	 145 	161 	162 	160 
189 	192 	264 	261 	- 	 - 	 - 	 I 	- 	 1 	1 	9 

Industrial and commercial ............. 

37 	44 	90 	115 	2 	2 	11 	10 	4 	6 	10 	11 
Petroleum 1  .......................................
Financial ......................................... 

41 	31 	23 	31 	3 	6 	5 	6 	20 	20 	38 	39 Other 	............................................... 
1,756 	1,823 	1,965 	2,025 	288 	344 	392 	457 	279 	336 	377 	426 Totals 	......................................... 

Other 
countries 	 Total 

1961 1962 1963 1964 1961 1962 1963 T 1964 

- millions of dollars 

- - - 278 282 279 273 
19 34 36 226 193 220 216 

Railways 	.........................................- 
Other 	utilities .................................57 
Industrial and commercial 182 218 268 311 1,566 1,769 1,892 2,087 

47 63 71 82 243 257 274 278 
Petroleum' ......................................14 13 14 13 203 206 279 284 Financial 	........................................ 2 3 2 2 45 55 113 138 

Mining 	............................................. 

Other.............................................. 3 2 2 4 67 59 68 80 
Totals .......................................... 

. 

305 

for 

318 391 448 

in the 

2,628 2,821 3,125 3,356 

Excludes pipelines which account most of "Other utilities" United States. 

Canadian capital invested abroad in other long-
term forms is shown in Tables V and VII. 

Portfolio holdings of foreign securities by 
Canadians are estimated to have totalled more than 
$1.9 billion at the end of 1964. Holdings of bonds 
amounted to about $0.3 billion and holdings of stocks 
to $1.6 billion. A significant proportion of the $1.3 
billion holdings of United States stocks 2  appears to 
have represented investment by Canadian financial 
intermediaries. At the end of 1964 holdings of for-
eign stocks by trusteed pension funds amounted to 
$133 million (book value) or $170 million (market 
value) while holdings by mutual funds 3  amounted to 
$186 million (cost price) or $236 million (market 
value). It seems probable that the bulk of these hold-
ings consisted of United States stocks. 

Government of Canada credits to other govern-
ments and to the United Nations amounted to $1,517 

An extended note on Canadian portfolio holdings 
of stocks of United States corporations was provided in 
"The Canadian Balance of International Payments 1961 
and 1962 and International Investment Position". 

For further information about the assets of trusteed 
pension funds and mutual funds respectively see "Trus-
teed Pension Plans, Financial Statistics" (DRS Cata-
logue No. 74-201, Annual) and "3usiness Financial 
Statistics Balance Sheets, Selected Financial Institutions" 
(DBS Catalogue No. 61-006, Quarterly). 

million at the end of 1964. The two largest compo-
nents were the balance of $1,059 million (including 
deferred interest) on the 1946 loan to the United 
Kingdom, and $219 million representing proceeds of 
Columbia River Treaty receipts employed in medium-
term non-marketable United States Government 
securities. 

Among other Canadian long-term investments 
abroad were Canada's subscriptions to the interna-
tional investment agencies (the International Bank 
for Reconstruction and Development, the Interna-
tional Development Association and the International 
Finance Corporation) aggregating about $0. 1 billion, 
and miscellaneous investments of $0.4 billion. On 
balance this represented exports of agricultural and 
industrial products directly or indirectly at risk of 
the Government of Canada, including somewhat more 
than $0.1 billion financed directly by the Govern-
ment or its agencies. Other long-term claims on non-
residents included such items as uninsured export 
credits, real estate, estates and trusts, bank loans. 
and equity in international unions, totalling a further 
$0.1 billion, but there has also been included in this 
group of items, as a negative component, an amount 
of roughly corresponding magnitude representing the 
reserve against inactive credits of the Government 
of Canada. 
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Equity of Non-residents in Canadian •%ssets tbroad 
Non-residents have an important equity in 

Canadian direct investments abroad through their 
ownership of Canadian corporations. For this reason 
figures of Canadian long-term investments abroad 
cannot be set directly against the total of non-
resident long-term investments in Canada. 4  This 
non-resident equity arises from foreign ownership 
in whole or in part of Canadian companies having 
subsidiaries or branches in other parts of the world. 
Details appear in Statement 57. The total capital at 
the disposition of Canadian direct investment com-
panies abroad is larger than is indicated by the 
value of Canadian direct investments abroad which 
reflects only investment from Canada. Some of the 

foreign companies concerned have in addition non-
Canadian participation through ownership of their 
funded debt or stock. 

During the ten-year period from 1954 to 1964 
the book value of Canadian direct investment abroad 
increased by $1,737 million to $3,356 million. Direct 
investment by foreign-controlled Canadian enter-
prises accounted for 56 per cent of this growth and 
the equity of foreign residents through their invest-
ment in Canadian companies for about 58 per cent. 

Total direct investments abroad of Canadian 
companies are frequently more significant for the 
Canadian balance of payments than the Canadian 

STATEMENT 57. Non-resident Equity and Control of Canadian Direct Investment Abroad, 
Selected Year Ends, 1954 -64 

Item 
1954 1960 1961 1962 1963 1964 

Millions 	Per  Millions Per Millions e Millions Per  Million  Per  Millions  Per of  
dollars 	cent  dollars  Cent  [cpr dollars 	 ent  dollars  cent  dollars  cent  dollars  cent 

Equity 
United States residents ............ 484 30 947 38 995 38 1,106 39 1,174 38 1,297 39 
United Kingdom residents 76 5 86 3 88 3 97 4 109 3 132 4 
Other non-residents .................. 

. 

2 91 4 99 4 115 4 131 4 145 4 
Sub-totals, non-residents 

.35 

595 37 1,124 45 1,182 45 1,318 47 1,414 45 1,574 47 

Canadain residents ................... 1,024 63 1,357 55 1,446 55 1,503 53 1,711 55 1,782 53 

1,619 100 2.481 100 2,628 100 2,821 100 3,125 100 3,336 100 

Control 
United States-controlled Cana- 

dian enterprises .................... 425 26 967 39 957 36 1,035 37 1,158 37 1,307 39 
Other foreign-controlled Cana- 

dian 	enterprises .................... 12 1 74 3 78 3 96 3 114 4 137 4 

Totals ................................. 

Sub-totals, foreign control 
. 

437 27 1,041 42 1,035 39 1,131 40 1,272 41 1 1 444 43 

Canadian 	controlled 	enter- 
prises and resident Canadian 

1,182 73 1,440 58 1,593 61 1,690 60 1,853 59 1,912 57 individuals 	............................. 
Totals ................................. 1,619 100 2,481 100 2,628 100 2,821 100 3,125 100 3,356 100 

Note: Values given above do not reflect ownership by non-residents held directly in the enterprises abroad. 

equity. For example, it is the total capital movements 
and the total income transfers arising from these in-
vestments that are relevant. Effect on the balance of 
payments is an important criterion for inclusion of 
investments abroad of Canadian companies. 

There are other important instances where 
investments outside Canada of Canadian companies 
or of branches of non-resident concerns are excluded 
from the statistics of Canadian investment abroad 
(and Canadian liabilities correspondingly reduced) 
because their international transactions are of no 
real relevance to the Canadian balance of payments. 
The group includes Canadian investment and holding 

For a description of the statistical technique 
followed to derive estimates of foreign investment in 
Canada. see "Canada's International Investment Position 
19 26 - 1954", page 67. 

companies wholly-owned abroad whose assets are 
also wholly situated abroad, the foreign ownership 
in some Canadian companies operating only abroad 
in which beneficial Canadian ownership is minor, 
and some subsidiaries abroad of operating companies 
wholly-owned abroad if the operations abroad are 
not directly related to the Canadian functions. 

The investments outside Canada referred to in 
the preceding paragraph amounted at the end of 1961 
to about $3 billion and were quite apart from the 
substantial assets of nearly $6 billion held abroad 
by Canadian banks and insurance companies in 
respect of their liabilities to non-residents. Taking 
into account all types, the total investment abroad 
of Canadian corporations and institutions held bene-
ficially for non-residents fell not far short of $b 
billion at the end of 1961. 
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Direct Investment in Canada 

Direct investment in Canada by non-residents 
has increased almost sixfold in the post-war period, 
from $2,713 million at the end of 1945 to $15,889 
million at the end of 1964 when it represented some 
58 per cent of total long-term investment in Canada 
by non-residents. Direct investments in foreign-
controlled enterprises have grown more rapidly than 
portfolio investments in most years since 1945, 
although this growth appears to have slowed down 
somewhat in 1963 and 1964. The importance of these 
direct investments in some of the main areas of 
growth like resource industries and secondary manu-
facturing has given them a special significance. By 
the end of 1964 the value of foreign direct invest-
ment in manufacturing had grown to $6,545 million 
while in petroleum and natural gas, an area of 
especially dynamic growth, it had grown to $4,201 
million from $141 million in 1945. 

This aspect of foreign investment in Canada 
has been dominated by direct investment from the 
United States. At the end of 1964 United States 
direct investments, valued at $12,901 million, made 
up over 80 per cent of total foreign direct invest- 

ments in Canada. These investments were more than 
five times the 1945 value of $2,304 million. In com-
parison, United States-owned portfolio investments 
trebled in value during the same period to $8,542 
million. The value of direct investments owned by 
United Kingdom residents has increased to almost 
six times the 1946 low of $335 million. At $1,944 
million British direct investments comprised 12 per 
cent of total foreign direct investments in Canada 
at the end of 1964. An industrial distribution of 
direct investments owned in the United States and 
the United Kingdom can be found in Table X. 

Direct investment in Canada by countries other 
than the United States and United Kingdom has in-
creased since the end of World War II from $61 mil-
lion to $943 million by the end of 1963 and $1,044 
million by the end of 1964. The period of rapid in-
crease was interrupted in 1963 when there was a 
small decline of $5 million in the book value of 
these investments. But over the post-war period as 
a whole, their rate of growth was considerably higher 
than for investments by either the United States or 
United Kingdom, although of course the amounts 
involved are smaller. 

STATEMENT 58. Direct Investment in Canada by Countries Other than the United States 
and United Kingdom, Selected Year Ends, 1955-63 

Book value 
Country of ownership 

1955 	I 	1957 	I 	1959 	I 	1961 	I 	1963 

of dollars 

Australia.................................................................................. 
Sterling area in western hemisphere .................................... 
Other sterling area ................................................................ 

Sub-totals, sterling area excluding United Kingdom 

Belgium.................................................................................... 
Denmark.................................................................................. 
France...................................................................................... 
Germany.................................................................................. 
Netherlands............................................................................ 
Sweden.................................................................................... 
Switzerland.............................................................................. 
Other OECD (Europe) ........................................................... 

Sub-totals, OECD countries other than sterling area 

Panama................................................................................... 
Other Latin American countries ......................................... 

Sub-totals, Latin America ............................................... 

Othercountries'...................................................................... 
Totals 2 ............................................................................ 

6 6 7 7 1 
- 4 9 16 18 

8 10 22 22 13 
14 20 38 45 32 

107 139 164 197 199 
7 7 9 9 6 

64 92 107 143 146 
14 56 82 102 109 

9 23 34 141 224 
12 19 27 34 35 
72 92 101 128 142 

3 4 4 5 9 
288 432 528 759 870 

2 6 6 10 12 
1 3 2 1 2 
3 9 8 11 14 

20 33 36 25 27 
325 494 610 840 943 

1 Includes mainly foreign-controlled investments whose beneficial ownership has not been identified by country. 
2 Distribution of these totals by industry will be found in Table X, part D. 

Statement 58 shows the geographic distribution 
of ownership of these investments at biennial inter-
vals from 1955 to 1963. It reveals exceptionally 
rapid growths of direct investment by the Nether-
lands, the data for which are influenced by the sta-
tistical treatment of some large international com-
panies and by the Federal Republic of West Germany 
which increased from $14 million to $109 million in  

the eight-year period. The next largest increases 
were in investments by Belgium, France and 
Switzerland. At the end of 1963 the Netherlands was 
the largest source of direct investment in Canada 
apart from the United States and the United Kingdom, 
Belgium followed, then France, Switzerland and 
Germany in that order, each with more than $100 
million. 
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The largest parts of Dutch and of Belgian in-
vestment were in the petroleum industry. French and 
Swiss investments tended to be in the financial 
category, which includes also real estate ownership. 
German investments, on the other hand, tended to be 
in manufacturing. 

Statement 59 shows the total Canadian and 
foreign investment in Canada in enterprises con-
trolled in countries other than the United States and 
the United Kingdom at biennial intervals from 1955 
to 1963. In most cases these values range from 40 
per cent to 50 per cent above the values of direct 
investment and reflect investment in the companies  

from Canada or from third countries. An industrial 
distribution at the end of 1960 will be found in 
Statement 35 A of the "Canadian Balance of Interna-
tional Payments, 1961 and 1962 and International 
Investment Position''. 

The figures do not include "miscellaneous 
investments" in real estate, mortgages, assets ad-
ministered for non-residents, private investment 
companies, etc., which amounted to $646 million 
at the end of 1963 and $622 million at the end of 
1964. Some of these investments are similar in 
character to the direct investment covered in these 
statements. 

STATEMENT 59. Total Canadian and Foreign Investment in Canada in Enterprises 
Controlled in Countries Other than the United States and United Kingdom, 

Selected Year Ends, 1955-63 

Book value 
Country of control 

1955 	1 	1957 	I 	1959 	I 	1961 	I 	1963 

millions of dollars 
11 6 7 7 1 
- 7 16 27 28 

Australia.............................................................................................. 

8 10 31 30 37 
Sub-totals, sterling area excluding United Kingdom 19 23 54 64 66 

140 174 224 308 310 
7 8 9 9 9 

101 156 178 247 297 
Belgium 	............................................................................................... 
Denmark.............................................................................................. 

16 66 112 126 138 
France................................................................................................. 

11 26 36 150* 266 
15 21 33 69 69 

Sterling area in 	western hemisphere ................................................ 

86 111 152 165 185 

Other 	sterling 	area 	............................................................................ 

Sweden................................................................................................ 
Switzerland 	.......................................................................................... 
Other 	OECD 	(Europe) 	......................................................................... 3 4 5 6 11 

Sub-totals, OECD countries other than sterling area 379 566 749 1,080 1,285 

Germany............................................................................................... 
Netherlands 	........................................................................................ 

6 6 13 13 
3 2 1 3 

Panama...............................................................................................3 . 

31 

9 8 14 16 
Other 	Latin 	American 	countries 	.....................................................1 

Sub-totals, 	Latin 	America 	...........................................................4 
44 49 29 32 Other 	countries' 	.................................................................................29 

Totals 	......................................................................................... 642 860 1,187 1,399 

Includes mainly foreign-controlled investments whose beneficial ownership has not been identified by country. 

The channels used by many of these overseas 
countries for portfolio investment in Canada, which 
at the end of 1963 and 1964 amounted to $735 mil-
lion and $782 million respectively, preclude identi-
fication by country of ownership, but the overwhelm-
ing part of the total may be considered to be owned 
in Western Europe. 

Ownership of Net Canadian Long-term Funded Debt 
Statement 60 provides a detailed classification 

of the estimated distribution of the ownership of 
Canadian long-term funded debt by currency of pay-
ment at the end of 1954 and 1964 (net of sinking 
funds). Over this ten-year  period outstanding funded 
debt is estimated to have risen by 86 per cent to 
$44.4 billion of which $6.1 billion or 14 per cent 
provided for payment solely or optionally in foreign 
currency. At the end of 1964 such issues accounted 

for 2 per cent of Government of Canada debt (ex-
cluding railway debt), 23 per cent of provincial debt, 
21 per cent of municipal debt, 20 per cent of railway 
debt, and 20 per cent of other corporate funded debt. 
They represented 21 per cent of all funded debt 
other than Government of Canada direct issues. Total 
non-resident ownership rose by 116 per cent to $8.2 
billion. Perhaps one third of this total represented 
investment from the United States by insurance com-
panies; some of these companies also have large 
investments in Canadian securities arising from their 
Canadian business. Securities owned by non-residents 
accounted for 5 per cent of the Government of Canada 
debt, 26 per cent of provincial debt, 26 per cent of 
municipal debt, 26 per cent of railway debt and 29 
per cent of other corporate funded debt. This was 
19 per cent of all funded debt or 27 per cent of all 
funded debt except Government of Canada direct 
issues. 
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STATEMENT 60. Estimated Distribution of Ownership of Net Canadian Long-term Funded Debt, 
End or 1954 and 1964 

Classification by curo'nv of uavment 

Debtor and currency 

Distribution of ownership 
Amounts  

outstanding 	 I Canada 	United 	I 	United 	Other I 	States 	I Kingdom 	countries 

1954 	1964 	1954 I 1964 	1954 I 1964 	1954 11964 1954 1 1964 

millions of dollars 

Government of Canada, direct and guar-
anteed excluding railways: 
Payable in Canadian dollars only 1  
Payable in foreign currencies only 
Payable optionally in Canadian or 

foreign currencies ............................ 

Sub-totals .......................................... 

Provincial, direct and guaranteed ex-
cluding railways: 
Payable in Canadian dollars only ...... 
Payable in foreign currencies only 
Payable optionally in Canadian or 

foreign currencies ............................ 

Sub-totals .......................................... 

Municipal: 
Payable in Canadian dollars only ...... 
Payable in foreign currencies only 
Payable optionally in Canadian or 

foreign currencies ........................... 

Sub-totals 	.......................................... 

Railways: 
Payable in Canadian dollars only ...... 
Payable in foreign currencies only 
Payable optionally in Canadian or 

foreign currencies ............................ 

Sub-totals 	.......................................... 

Other corporations: 
Payable in Canadian dollars only ...... 
Payable in foreign currencies only 
Payable optionally in Canadian or 

foreign currencies ............................ 

Sub-totals .......................................... 

Total bonds and debentures: 

12640 1 	12,284 16,293 
	

265 
	

348 
	

22 
	

21 	69 
	

186 
392 	348 
	

97 
	

6 
	

242 
	

342 
	

49 	- 	4 

9 1 	- 	8 

	

13,041 1 17,196 12,382 16,299 
	515 	690 

	
71 
	

21 	•73 
	

186 

	

Payable in Canadian dollars only 	20,762 	38,256 	19,758 	35,969 	661 	1,638 	227 	282 
Payable in foreign currencies only , 	2,300 	5,901 	121 	93 	1,816 	5,492 	351 	258 
Payable optionally in Canadian or 

	

foreign currencies ............................823 	211 	184 	59 	600 	150 	17 	2 

	

Totals .................................................23, 885 	44,368 	20,063 	36,121 	3,077 	7,280 	595 	542 

1954 
l  Excludes treasury bills and notes ..........................................................................................1,530 
2 Includes corporate bonds held by United States parent companies and affiliates: 

Payable in Canadian dollars only ......................................................................................7 
Payable in foreign currencies only ....................................................................................142 
Payable optionally in Canadian or foreign currencies ....................................................39 

Totals ................................................................................................................................188 

116 	367 
12 	58 

22 	- 

150 425 

1964 
2,140 

5 
108 

14 

127 



Investment in Canadian Financial Institutions and 
Enterprises 

Details of the components of the financial 5  
category of the international investment statistics 
for the end of 1962, 1963 and 1964 are given in 

It should he noted that the enterprise is the general 
unit of classification employed in this report, as dis-
tinguished from the corporation normally employed as the 
unit in many other statistical series. Thus, for example, 
three largest companies normally thought of as in the 
beverage industry, although freuuently classified to the 
finance industry in other series, appear in this report 
with manufacturing enterprises. 

Statement 61. During the ten-year period ending 1964 
this group of investments has grown somewhat more 
quickly than total foreign long-term investment in 
Canada. Foreign investments in the group totalled 
$1,014 million at the end of 1954 when they repre-
sented about 8 per cent of total foreign long-term 
investment in Canada and $2,503 million at the end 
of 1964 when they represented over 9 per cent of all 
investments. 6  Some categories of these investments 
are similar to parts of "Miscellaneous investments" 
which are the subject of later comment. 

6  See 'lhout the figures - Foreign Direct and Short-
term Investment inCanada,1964,—Discontinuities" p. 65. 

STATEMENT 61. Detail of Foreign Investment in Financial Category, 
Selected Year Ends, 1962 -64 

Direct investment 

United 	 United 	 Other 
Type 	 States 	 Kingdom 	 countries Total 

1962 1  1963 1  1964 1  1962 1  1963 1964 1  1962 1  1963 11964 1 1962 1  1963 j 1964 

millions of dollars 

641 738 432* 36 35 33 59 56 57 736 829 522* 

500 506 492 110 100 120 66 62 62 676 668 674 
120 125 72 51 52 75 61 72 102 232 249 249 

26 25 35 37 35 37 62 61 79 125 121 151 

.287 1,394 1,031*  234 222 265 248 251 300 1,769 1,867 1,596* 

Total 
(Direct and portfolio Investment) 

United United Other Total States Kingdom countries 

1962 1 	1963 1 	1964 1962 1 1963 1 1964 1962 1963 1 1964 1962 1 	1963 1 	1964 

Banks, trust, finance, mortgage 
companies, investment serv-
ices,brokers,msurance agents 

Insurance companies .................. 

Real estate companies .............. 

Other holding companies ............ 

Totals as in Table X .......... 

millions of dollars 

Banks, trust, finance, mortgage 
companies, investment serv- 
ices,brokers,insurance agents 1,008 1.189 796*  231 225 224 77 74 74 1,316 1,488 1, 094* 

524 508 111 101 122 67 63 63 692 688 693 

159 215 83 82 84 76 88 118 308 329 417 

Insurance companies 	....................514 

Income accumulating funds' 164 123 42 2 2 2 2 2 2  164 123 42 

Real estate companies 	................149 

Other holding companies 37 38 56 62 73 71 109 108 130 208 219 257 

Totals as in Table IX ........ ... 1,872 2,033 1,617*  487 481 501 329 333 385 2,688 2,847 2,503* 

Investment in Canadian securities only. 
2  Minor investment by United Kingdom and other countries is included with "Other holding companies". 
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Miscellaneous Foreign Investments in Canada 

Statement 62 provides detailed estimates of the 
components of the "Miscellaneous investments" 
category of foreign investment in Canada. Included 
in this category are non-corporate commercial and 
residential real estate, mortgages, assets adminis-
tered for non-residents by financial intermediaries 
such as trustees, private investment companies, 
and other investments such as the portion in Canada 
of international bridges owned in the United States. 
This group of investments has been growing rapidly 
and almost quadrupled in value in the decade from 
1954 to 1964. The largest part of the total of $2,037 
million is represented by investment in Canadian 
securities, conservatively estimated at $999 million 
at the end of 1964. Perhaps two thirds of this covers 

investment in the stocks of both public and private 
Canadian companies and the balance investment in 
Canadian bonds. The next largest component is in-
vestment in mortgages on Canadian real estate, 
totalling $490 million: most of this investment is by 
United States financial institutions. Real estate 
and all other investments in Canada held through 
these channels totalled $275 million. Columbia 
River Treaty receipts, which appeared for the first 
time in 1964, amounted to $273 million. 7  

The 1960 report in this series contained a note 
"4bout the figures - Miscellaneous Investments'". 

For a description of the arrangements related to 
the Columbia River Treaty, see p. 50. 

STATEMENT 62. Detail of Foreign Investment in "Miscellaneous Investments" Category, 
Year Ends, 1954642 

Type 

Canadian securities .............. 

Mortgages on Canadian real 
estate.................................. 

Real estate in Canada.......... 

Columbia River Treaty ........ 

Other investments ................ 

Totals as in Tables VIII 
andIX ............................ 

Canadian securities .............. 

Mortgages on Canadian reai 
estate.................................. 

Real estate in Canada.......... 

Columbia River Treaty ........ 

Other investments ................ 

Totals as in Tables VIII 

1954 1 	1955 [1956 1 	1957 1 	1958 1959 1 	1960 1 	1961 1 	1962 

-- millions of dollars 

302 313 413 479 613 785 863 1,001 1,043 

109 168 250 255 295 310 355 440 440 

115 120 125 115 115 150 160 190 195 

35 40 30 30 40 40 50 65 75 

561 1 	641 1 	818 1 	879 1 . 063  1 1 . 285  11.428 [696 1,753 1 	1,771 	1  2,037 

Country of ownership 3  

1961 1962 1963 1964 

United United Other United  United}Other  United  United' Other United United Other 
States ing COUn- States I King- coun- States  King- I couri- States King- coun- 

dom tries dom tries dom j tries dom tries 
millions of dollars 

215 191 595 231 195 617 234 183 60S 	241 176 582 

434 3 3 434 3 3 463 3 4 	482 3 5 

151 16 23 160 15 20 155 15 20 	165 15 25 
- - - - - - - - -1273 - - 

40 13 12 47 15 13 52 20 13 	I 	45 15 10 

and IX ............................ I 	840 1 	223 I 633 I 	872 I 	228 I 653 I 	904 1 	221 1 646 11,206 I 	209 1 622 

Real estate, mortgages, assets administered for non-residents, private investment companies, etc. 2  For 1952 and 1953, see Statement 25, "The Canadian Balance of International Payments, 1960 and International 
Investment Position". 

For years 1956 to 1960 (subject to minor revisions) see "The Canadian Balance of International Payments and 
International Investment Position" for the years 1957 to 1961 and 1962, respectively. 
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Number of Canadian Concerns with Some Foreign 
Ownership 

3y the end of 1964, as shown in Table XI, the 
number of Canadian concernS controlled abroad had 
risen to 7,808B.  The increases during 1962, 1963, 

B It should be noted that there may be some lag in 
identifying Canadian corporations in which there is foreign 
ownership and year-to-year changes may he subject to 
some distortion. See lhout the figures - Foreign Direct 
and Short-term Investment in Canada, 1964—Discon-
tinuities", p.  65. 

and 1964, were 172, 45, and 341 respectively. As 
seen in Statement 63, the Bureau's records covered 
almost 11,000 Canadian concerns in which non-
resident capital was directly or indirectly invested 
in significant amounts at the end of 1964. The total 
number of Canadian corporations of all sorts at the 
beginning of that year was over 150,000. Statement 
63 also shows the great corporate activity in the 
field of foreign investments. 

STATF.MFNT 63. Change in Recorded Number of Canadian Concerns in which Foreign Capital 
is Invested, 1962-64 

Item 

Controlled in 

. Other All United 
a es inu:d  ing om foreign foreign Canada Total 

countries countries 

1962 

5.205 1,423 	622 7,250 2,635 9,885 
Add: 

New 	concerns 	with foreign capital ...................................... + 340 
+ 	17 

35 	44 
+ 	9 	+ 	4 

419 
+ 	30 

+ 	114 
+ 	41 

+ 533 
+ 	71 Transfers 	of 	control 	................................................................ 

Subtract: 
Transfers 	of control 	.............................................................. -- 	44 - 	5 	- 	4 - 	53 - 	18 - 	71 
Concerns now wholly-owned by Canadians ........................ - 	28 - 	3 	- 	4 - 	35 - 	12 - 	47 
Concerns liquidated, 	merged, 	etc. 	...................................... - 159 - 35 	- 	15 - 209 - 	42 - 251 

Number at 	beginning of year 	.................................................... 

Add: 
Net increase in Canadian subsidiaries of these concerns 23 

.. 

- 	2 	- 	1 4 	20 4 	45 4 	65 
5,354 

.. 

1,422 	646 7,422 2,763 10,185 Number at end of year (Table Xl) 	................................... 

1963 

. 

5,354 1,422 	646 7,422 2,763 10,185 Number 	at 	beginning 	of year 	..................................................... 
Add: 

New concerns with foreign capital ....................................... + 265 + 28 	+ 	37 + 330 + 	109 + 439 
+ 	18 + 	9 	+ 	8 + 	35 + 	18 + 	53 

Subtract: 
- 	24 - 	6 	- 	3 - 	33 - 	20 - 	53 
- 	42 - 	6 	- 	1 - 	49 - 	43 - 	92 

Transfers 	of control 	............................................................... 
Concerns now wholly-owned by Canadians ......................... 

-  214 - .51 	- 	32 - 297 - 	74 - 371 
Add: 

Net increase in Canadian subsidiaries of these concerns + 	47 + 	17 	- 	5 + 	59 + 	59 + 	118 
5,404 1,413 	650 7,467 2,812 10,279 

1964 

Transfers 	of control 	............................................................... 

5,404 1,413 	650 7,467 2,812 10,279 

Concerns liquidated, 	merged, etc........................................ 

4  378 + 68 	+ 149 + 595 + 	85 + 680 

Number at end of year (Table Xl) ..................................... 

+ 	25 * 	4 	+ 	9 + 	38 + 	22 • 	60 
Subtract: 

Transfers 	of 	control 	................................................... - 	25 - 	8 	- 	4 - 	37 - 	23 - 	60 

Number at beginning of year 	..................................................... 

- 	17 - 12 	- 	7 - 	36 - 	49 - 	85 

New concerns with foreign capital ....................................... 
Transfers 	of control 	............................................................... 

- 	191 - 56 	- 	39 - 286 - 	70 - 356 
Add: 

Concerns now wholly-owned by Canadians ......................... 
Concerns Jiquithted, merged, etc........................................ 

Net increase in Canadian subsidiaries of these concerns + 	16 - 	9 	+ 	60 + 	67 + 	151 + 218 
Number at end of year (Table Xl) ..................................... 5,590 1,400 	818 7,808 2,928 10,736 

Note: These numbers exclude about 250 non-resident-owned investment corporations whose Canadian assets are 
measured indirectly and are a component of the "Miscellaneous investments" group. 



_7 5 _ 

Foreign Financing of .l1 Canadian Investment 
The importance of non-resident investment in 

Canada in relation to gross and net capital formation 
in Canada over the past 20 years is shown in State-
ments 64 and 65 and in the charts on page 76. In 
the periods 1954 to 1957, and 1958 to 1961, both 
includingyears of intense capital formation, Canada's 
net use of foreign resources amounted to about one-
third and direct foreign financing to 43 per cent and 
47 per cent, respectively, of net capital formation. 
In the four years 1962 to 1965, however, the relative 
use of foreign resources was almost halved to 19 per 
cent mainly in reflection of the sharp narrowing in 
Canada's current account deficit with the rest of 
the world. Direct financing of net capital formation 
by non-residents declined moderately to 43 per cent. 

The specific significance of these measures 
together with their definitions is described in "ibout 

the figures - Foreign Financing of All Canadian 
Investment'', found on page 50 of the 1960 edition 
of "The Canadian Balance of International Payments 
and International Investment Position''. As indicated 
by ratio A2, Canadian savings were adequate to 
finance 66 per cent of net capital formation between 
1958 and 1961 and 81 per cent between 1962 and 
1965. But not all domestic savings were used for 
new investment in Canada. A portion of Canadian 
savings was, for example, invested abroad, while 
some savings were employed for the retirement of 
debts contracted abroad in earlier periods. Accord-
ingly, since 1961 Canadian savings directly financed 
a smaller part of net capital formation in Canada, 
i.e. roughly 60 per cent, and direct foreign financing 
(in ratio B2) accounted for the remaining 40 per 
cent. Included in these non-resident savings were 
retained earnings generated within the Canadian 
economy. 

STATEMENT 64. Foreign Financing of All Canadian Investment, 1946-65 

Measure 	 I 1946-49 1 1950-53 I 1954-57  I 1958-61  I 1962_651 

percentages 

A. Use of foreign resources as a percentage of: 

. 14 26 27 20 I 	gross 	capital 	formation ...............................................- 

2 	net 	capital 	formation .................................................. . 	9 14 32 34 19 

B. Direct foreign financing of: 

23 31 33 33 1 	gross 	capitai 	formation 	............................................... 19 

2 	net 	capital 	formation 	................................................... 24 29 43 47 43 

l  The incidence of a new issue placed abroad by the Government of Canada has been eliminated. 
Note: For a description of statistical methods, see "About the figures —Foreign Financing of All Canadian Invest-

ment" in "The Canadian Balance of International Paymenfs, 1960 and International Investment Position". P. 50. 

Canada was a net exporter of capital in the 
period 1946 to 1949 as well as in some earlier years 
not shown in Statement 65. In these post-war years 
no net foreign resources were utilized in domestic 
capital formation as Canada was abler on balance, 
to invest abroad. Direct foreign financing, however, 
still represented about a quarter of net capital 
formation. With the turn of the decade, the tempo of 
foreign investment in Canada increased. The use of 
foreign resources as a proportion of gross investment 
rose sharply to an average of 14 per cent for the 
years 1950 to 1953 and to 26 per cent (1954 to 1957) 
and 27 per cent (1958 to 1961). However, during the 
four years 1962 to 1965 the proportion fell to an 

average of 20 per cent. The ratios to net capital 
formation for these four periods were 14 per cent, 
32 per cent, 34 per cent, and 19 per cent, respect-
ively. A third of gross capital formation was financed 
directly in recent years by foreign capital as com-
pared with about a fifth in the two earlier periods. 
Direct foreign financing of net investment almost 
doubled from 24 per cent to 47 per cent between 
1946 and 1961 but declined to an average of 43 per 
cent in the period 1962 to 1965. Around 1929 and 
1930 foreign capital was, relatively, even more im-
portant than in recent years. Direct foreign financing 
was estimated to represent at least one half of net 
capital formation. 
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FINANCING OF ALL CANADIAN INVESTMENT 

COMPONENTS OF PRIVATE AND PUBLIC ST.4TESWNT6S. Iseof ForeignandDomestjc Resources 

INVESTMENT IN CANADA In C.ross Capital Formation In Canada, 1946-65 

INCLUDING CHANGE IN INVENTORIES) 
I 5 - - I Gross 	Net use of 	Net use of 

BILLIONS OF DOLLARS Year 	 capital 	domestic 
formation 	resources 	resources 

foreign 

14 - - 4 bIll3ons of dollars 

13 - 3 1946 ................ 	 2.0 	 2.1 - .1 
1947 ................... _................. .... 	2.8 	2.6 .2 

2 - 2 1948 - .2 
1949 

................................................. 3.2 	3.4 
.1 

I I 	- 1950 
................................................. 3.6 	3.5 
................................................. 4.5 	3.8 1  .7 

10 INVENTORIES 
- ____7 - 0 1951 - .................... 	 5.7 	4.7 1.0 

1952 .4 /7 ................................................. 6.0 	5.6 

3 
196 

7 

IpESDITiALCONSUCfl0Ni 

I 	I 	I 	I 	I 	I 	I 	I Note: 

1946 1950 	1955 	1960 1965 ". P. 	O. 

PRIVATE AND PUBLIC PRIVATE AND PUBLIC 
INVESTMENT IN CANADA INVESTMENT IN CANADA 

INCLUDING CHANGE IN INVENTORIES) - (INCLUDING CHANGE IN INVENTORIES) 
IS 

- - 
- 	 5 

BILLIONS OF DOLLARS BILLIONS OF DOLLARS 
14 —  - —(4 

13 - - (3 

12 - - 12 

- - —I) 

FINANCING 

1946 1950 	1955 	1960 1965 1946 1950 	1955 	1960 1965 



Foreign Ownership and Control 9  of Canadian Industry 
The estimates appearing in Tables XII to XVI 

and in the statements in this section bring forward 
to the end of 1963 book value data which show the 
relative positions of Canadian and foreign invest- 
ment in Canadian industry and commerce.t° In the 
two years for which data have now become available, 
there has been a growth of $4.5 billion or more than 
9 per cent in the estimated total capital employed 
in the selected areas of Canadian industry for which 
measurements have been possible, viz, manufacturing, 
petroleum and natural gas, mining and smelting, 
railways, other utilities, merchandising and con- 
struction. Non-resident-owned capital financed $1.8 
billion of the increase, while an increase of $1.9 
billion was attributable to externally controlled 
enterprises. These amounts were somewhat larger 
than in the previous two-year period reviewed in the 
last report but they represented slightly smaller 
proportions of the growth. 

Taken as a group, the proportion of these indus- 
tries owned by non-residents remained at 35 per 
cent, unchanged since 1961. The share of United 
States investors rose from 27 per cent to 28 per cent 
in 1962. Foreign ownership of manufacturing has 
remained at 54 per cent since 1961, while in mining 
and smelting the non-resident-owned proportion which 
rose to 63 per cent in 1962 returned to 62 per cent 
in 1963. Non-resident ownership in the petroleum 
and natural gas industry increased to 64 per cent 
from 63 per cent in 1961 and 1962. An increase in 
foreign ownership of petroleum, which was to some 
extent associated with the takeover of a large 
Canadian-controlled concern, was partly offset by 
increased Canadian investment in enterprises en- 
gaged in the distribution and marketing of natural 
gas. The declining role of foreign capital in rail- 
ways, generally characteristic of the period since 
the beginning of World War II, continued, and is 
reflected in a reduction of the non-resident-owned 
proportion by two percentage points to 23 per cent. 
Non-residents maintained their 13 per cent owner-
ship of utilities other than railways. 

The term "control" as used throughout this report 
relates to the aggregate investments in Canada in com-
panies whose principal owners are non-residents. Most 
instances are subsidiaries or branches of business enter-
prises located outside Canada. The essential character-
istic of the group of companies is a relationship imply-
ing potential control. No attempt is made in classifying 
companies to measure the actual exercise of control in 
practice. For a detailed description of the principles 
followed in classifying companies in the direct invest-
ment group see " Ihout the figures - Foreign Ownership 
and Control" in "The Canadian Balance of International 
Payments, 1961 and 1962, and International Investment 
Position", pp.  95-97. 

10  Changes in industrial classifications in certain 
series used in the construction of the estimates appear 
to have given rise to some discontinuities for which ad-
justments have been made wherever possible. Some of the 
remaining changes may reflect those in the statistical 
source material. For a technical note on the statistics 
see "1hout the (igures" in "The Canadian Balance of 
International Payments, 1960 and International Invest-
ment Position", pp. 62-63. 

Similar tendencies are evident in series cover-
ing foreign control of these sectors. In the whole 
group of industries for which estimates are pos-
sible, the proportions controlled by residents of all 
foreign countries and of the United States both 
edged up by one percentage point in 1962 to 34 per 
cent and 27 per cent, respectively. In manufacturing 
foreign control rose in the two-year period from 59 
per cent to 60 per cent, and in the petroleum and 
natural gas industry non-resident control increased 
by 2 percentage points to 74 per cent. The foreign-
controlled proportion of mining and smelting fell 
from 59 per cent to 58 per cent in 1962 but rose to 
59 per cent again in 1963. Foreign control of rail-
ways remained unchanged at 2 per cent while foreign 
control of utilities other than railways declined by 
one percentage point to 4 per cent. 

In longer perspective, foreign ownership of 
Canadian manufacturing has increased gradually 
from 38 per cent in 1926 to 54 per cent in 1963 and 
control has expanded from 35 per cent to 60 per 
cent. Foreign ownership of mining and smelting has 
also reflected an almost uninterrupted growth from 
37 per cent in 1926 to 62 per cent in 1963 and con-
trol has risen from 38 per cent to 59 per cent, which, 
however, was somewhat lower than in 1959. Apart 
from these industries there has developed a sub-
stantial petroleum and natural gas industry which in 
1963 was 64 per cent foreign-owned and 74 per cent 
foreign-controlled. Both foreign ownership and con-
trol reached peaks in 1956 hut, with the expansion 
of natural gas enterprises largely owned and con-
trolled by residents, declined until 1961 and 1962, 
respectively, when they again began to show moder-
ate increases. Foreign ownership and control have 
declined in both railways and other utilities. 

Since 1926 United States ownership has risen 
from 19 per cent to 28 per cent of the industries 
covered in these comparisons, while ownership by 
other non-residents has fallen relatively from 18 per 
cent to 7 per cent. United States-control of the group 
has risen from 15 to 27 per cent, and control by 
residents of other countries from 2 per cent to 7 per 
cent. The marked disparity between the ownership 
and control ratios reflects inter alia the substantial 
repatriation of railway and other utility investments 
from the United Kingdom (luring the war. 

Estimates of book values, upon which these 
ratios are based, are found in Table XVI, and a sum-
mary of the changes in the nine years ending 1963, 
the full period for which comparable detail is avail-
able, is given in Statement 66. These reveal that 
much the major part of the growth of manufacturing, 
petroleum and natural gas, and mining and smelting 
is represented by increased ownership and control 
by non-residents of each of these industrial sectors. 
At the same time the predominant part of increased 
investment in railways, other utilities, and mer-
chandising and construction is represented by 
domestic capital. 
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STATEMENT 66. Ownership and Control of Selected Canadian Industries, 
Net Change in Book Values, Nine Years Ending 1963 

Item 	 Manu- 	Petroleum I Mining I 	

I 
Other 	Mercoandlisingi 

and 	Total and 	
I 	

and 	I Railways 	
I utilities 	 I 

	

facturing I natural gas smelting I 	construction 

billions of dollars 

Ownership 

United States .................................. 

Other foreign .................................... 

Sub-totals .................................... 

Canadian.......................................... 

Totals...................................... 

Control 

United States .................................. 

Other foreign .................................... 

Sub-totals .................................... 

2.9 2.5 

0.7 0.7 

3.6 3.2 

1.8 1.6 

5.4 4.8 

2.9 
	2.9 

hi 	0.8 

4.0 
	3.7 

1.2 - 0.8 0.3 7.6 

0.1 - - 0.1 1.6 

- 0.2 0.8 0.4 9.2 

0.6 1.4 6.1 3.3 14.7 

1.9 1.2 6.9 37 23.9 

1.1 - 0.1 0.3 7.2 

0.2 - - 0.3 2.5 

1.3 - 0.1 0.6 9.7 

	

Canadian ...........................................1.4 	1.1 	0.6 	1.2 	6.8 	3.1 

	

Totals .......................................5.4 	48 	1.9 	1.2 	6.9 	37 

Note: As figures are individually rounded, totals do not necessarily equal the sum of their component parts. 

14.2 

23.9 

More detailed data on the ownership and control 
of Canadian industry appear in Table XV and in 
Statement 67, covering most of the commodity-
producing industries other than agriculture. In the 
manufacturing sector ten identified industrial group-
ings show the marked variation in the degree of non-
resident ownership and control. In six of these sub-
groups non-resident ownership represents more than 
half of the total investment, and ranges between 
roughly 91 per cent for automobiles and parts and 
20 per cent for textiles and iron and steel mills. 
Over the nine-year period covered in Statement 67, 
non-resident ownership, in relative terms, has grown 
faster than domestic ownership in six of the groups; 
rubber, pulp and paper, agricultural machinery, auto-
mobiles and parts, transportation equipment and iron 
and steel mills. It has fallen slightly in beverages, 
textiles and chemicals and has remained relatively 
stable in electrical apparatus. Non-resident owner -
ship advanced 25 percentage points between the end 
of 1954 and 1963 in transportation equipment, 13 
percentage points in automobiles and parts, and 12 
percentage points in agricultural machinery enter-
prises. 

Investment by non-residents is also important 
in the areas of manufacturing for which separate 
estimates are not available. This group accounts 
for well over 40 per cent of the value of manufac-
turing enterprises. Non-resident ownership repre-
sents about 59 per cent and has grown faster than 
for manufacturing as a whole. 

This large group of companies classified as 
"Other manufacturing" shown in Table XV is quite 
heterogeneous. The group is made up of industrial 
subgroups which cannot be shown separately either 
because of difficulties of arriving at the total invest-
ment (and consequently the Canadian investment) 
using a variety of secondary sources in addition to 
the records of international investments, or due to 
the need to avoid disclosing investments in indivi-
dual enterprises. The value of the estimated total 
investment and the Canadian investment shown are 
therefore subject to some reservations. 

The heterogeneous nature of the group is indi-
cated by Statement 68 showing the industrial classi-
fication of the foreign investment in companies 
according to broad groups presented in Table IX. 
It will be observed that the group ''Other manufac-
turing" includes primary export industries such as 
the aluminum and lumber industries and a great 
variety of secondary industries mainly producing for 
the Canadian market, such as food, tobacco, build-
ing and construction materials and many kinds of 
machinery and metal processing. 

Foreign ownership of the petroleum and natural 
gas industry rose by 4 percentage points to 64 per 
cent over the nine-year period. Non-resident owner-
ship of smelting and refining of non-ferrous native 
ores declined from 59 per cent to 52 per cent over 
the nine-year period, but non-resident ownership 
of mining as a whole has increased on account of 
the rise in other mining. 
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STATEMENT 67. Ownership and Control of Selected Canadian Industries, 
Selected Year Ends, 1954-63 

Foreign ownership Foreign control 
Enterprise classification 

1954 11957 1959 1961 1963 	11954 1957  11959 1 1961 1  1963 
per cent 

Manufacturing: 
29 28 26 26 26 20 13 13 14 17 Beverages 	............................................................... 
78 84 86 88 87 93 97 98 99 97 Rubber 	..................................................................... 

Textiles 	................................................................. 21 21 22 24 20 18 19 23 23 20 
Pulp 	and 	paper 	....................................................... 51 53 52 51 52 56 55 49 46 47 

37 37 43 45 49 35 38 55 50 50 
78 78 89 90 91 95 95 97 97 97 
34 47 58 57 59 36 67 73 70 78 
16 24 25 .. .. 6 26 23 

Agricultural 	machinery' 	....................................... 

. 	 . .. .. 30 20' .. .. .. 25 14' 

Automobiles 	and 	parts 	......................................... 
Transportation equipment n.o.p 	........................... 

70 70 74 73 70 77 77 81 78 77 

Primary 	iron 	and 	steel 	......................................... 
Iron 	and 	steel 	mills 	............................................... 
Electrical apparatus 	............................................. 

64 62 61 62 63 75 75 77 76 78 Chemicals 	............................................................... 
Other 	manufacturing 	............................................. 46 50 52 56 59 52 57 61 66 70 

Sub-totals (excluding petroleum refining) 47 50 51 54 54 51 56 57 59 60 

60 63 62 63 64 69 76 73 72 74 Petroleum and 	natural gas 	....................................... 
Mining: 

Smelting and refining of non-ferrous native ores 59 54 56 55 52 55 66 66 55 51 
Other 	mining 	........................................................... 55 56 59 64 66 49 59 59 60 62 

56 56 58 62 62 51 61 61 59 59 Sub-totals 	............................................................ 

Totals of above industries ........................... 51 54 55 57 59 55 61 62 63 64 

Includes enterprises also engaged in the manufacture of other heavy equipment which tends to overstate foreign- 
owned and controlled proportion of capital actually engaged in the manufacture of agricultural implements only. 

STATEMENT 68. Analysis of Foreign Investments in "Other ManuFacturing", 1963 
(Also shown in Table XV) 

Owned in 
Industry classification 

United 
States 

United 
Kingdom 

Other 
countries T 0 a 

millions of dollars 

128 13 483 Other vegetable products, including various foods and tobacco .....................342 
8 7 162 Animal products, including meat, dairy and leather products .........................147 

Other wood products, including saw and 	other wood processing mills, 
29 15 340 

Other 	iron 	products, 	including 	non-agricultural 	machinery 	and 	metal 
53 65 944 

Other non-ferrous metal products, including aluminum and metal fabricating 567 152 10 729 
Non-metallic minerals, including cement, glass, and other building mate 

furniture, 	and 	printing 	.......................................................................................296 

. 

67 83 321 

fabricating...........................................................................................................826 

6 1 122 
rialsand 	products 	.............................................................................................171 

Miscellaneous 	.........................................................................................................115 
48 21 361 Other 	enterprises 	...................................................................................................292 

Totals, 	other manufacturing ........................................................................ ..2, 756 491 215 3,462 

Corresponding figures measuring foreign control 
of Canadian industry indicate that over the nine 
years from 1954 to 1963 non-resident control has 
risen in all the subgroups of manufacturing, except 
three. It ranged in 1963 from 97 per cent in the cases 
of rubber and of automobiles and parts, to 17 per 
cent in beverages and 14 per cent in iron and steel 
mills. In addition non-resident control of the ''Other 
manufacturing" category has risen to 70 per cent. 

Foreign control of the petroleum and natural 
gas industry as a whole rose sharply in the early 
part of the period, to 76 per cent in 1957, but sub-
sided by the end of 1961 to 72 per cent, as a result 
of the growth of the natural gas industry, which tends 
to be more heavily financed and controlled in Canada. 
By 1963, however, with increased investment in 
petroleum, it rose to 74 per cent. Foreign control 
of smelting and refining increased by 11 percentage 
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points to 66 per cent in 1959 but then declined 
steadily to the end of 1963 when it stood at 52 per 
cent, or 7 percentage points lower than in 1954. On 
the other hand there has been a substantial growth 
of foreign control of other mining, and of mining as 
a whole. 

Taking together the three main groups, rnanufac-
turing, petroleum and natural gas, and mining, as a  

whole, non-resident ownership has risen by 8 per-
centage points in the nine-year period to 59 per cent 
at the end of 1963. At the same time foreign control 
has risen by 9 percentage points to 64 per cent. 

Further information on the control of these indus-
tries is given in Statement 69, which also shows 
separately those parts of each sector represented by 
government enterprises at the end of each of the five 
years 1959 to 1963. 

STATEMENT 69. Analysis of Control of Selected Canadian Industries, Year Ends, 1959-63 

Controlled in Controlled in 

Canada Canada 
Industry classification 

T 0 G overn- Private 
United 
States 

Other 
foreign 

,, 0 a overn- Private 
United 
States 

Other 
foreign ment enter- ment enter- enter- prises enter- prises prises prises 

billions of dollars per cent 
End of 1959' 

0.2 4.8 5. 1 1.6 100 1 42 44 13 
0.1 1.4 3.7 0.4 100 2 25 67 6 

Other mining and smelting .................. 3. 1 0.1 1. 1 1.6 0.3 100 2 37 53 8 
Manufacturing 	.......................................11.7 

2 3.5 1.6 0. 1 - 100 67 31 2 - 

5 5.3 2.8 0.4 0.1 100 62 33 4 1 
5 0. 1 8.6 0.6 0.2 100 1 90 6 3 

Total 	of 	above .................................. 	. 43. 6 9.2 20.4 11.5 2.5 100 21 47 26 6 

Petroleum and natural gas ...................5.6 

Railways 	...............................................5. 

End of 1960r 

Other 	utilities 	.......................................8. 
Merchandising 1  and construction .......9. 

12. 2 0.3 4.8 5.4 1.8 100 2 39 44 15 
6. 1 0. 1 1.5 3.9 0.5 100 2 25 64 9 

Other mining and smelting .................. 3. 3 0. 1 1.2 1.7 0.3 100 2 37 53 8 
Manufacturing 	...................................... 
Petroleum and natural gas ................... 

5. 3 3.6 1.6 0. 1 - 100 68 30 2 - Railways 	............................................... 
. 

9. 2 5.6 3. 1 0.4 0. 1 100 61 34 4 1 Other 	utilities 	....................................... 
Merchandising 1  and construction 9.4 0. 1 8.3 0.6 0.4 100 1 88 7 4 

Total 	of 	above ................................... 45. 6 9.8 20.5 12.0 3.2 100 22 45 26 7 

End of 1961r 
Manufacturing 	.......................................12.7 0.3 4.9 5.7 1.8 100 2 39 45 14 

6. 4 0.1 1.6 4.0 0.7 100 2 26 63 9 
Other mining arid smelting .................. 3. 4 0.1 1.3 1.8 0.2 100 3 38 52 7 

5. 4 3.7 1.6 0. 1 - 100 68 30 2 - 

Petroleum and natural gas ....................

Other 	utilities 	...................................... 10 6.2 3.6 0.4 0. 1 100 61 34 4 
Railways 	................................................. 

Merchandising' and construction 9.4 

.. 

..3 
0. 1 8.3 0.6 0.5 100 1 88 6 5 

Total 	of 	above .................................. . 47.6 10.5 21.3 12.6 3.1 100 22 45 26 7 

End of 1962r 
13. 1 0. 3 5.0 5.9 1.9 100 2 38 45 15 
6. 9 0. 1 1.7 4.3 0.8 100 2 24 63 11 Petroleum and natural gas ...................

Other mining and smelting .................. .3.6 0.1 1.4 1.9 0.2 100 3 39 52 6 
5. 4 3.7 1.6 0.1 - 100 68 30 2 - 

10.6 7.3 2.8 0.4 
0.1 

100 69 27 4 - 

Merchandising 1  and construction 9.5 0. 1 8.3 0.6 0.5 100 1 88 6 5 
49.2 11.6 20.8 13.2 3.5 100 24 42 27 7 

Manufacturing 	...................................... 

End of 1963 

Railways 	.............................................. 

13.7 0. 1 5.3 6.3 1.9 100 1 39 46 14 

Other 	utilities 	...................................... 

7.3 - 1.9 4.6 0.8 100 - 26 62 12 

Total 	of 	above .... ... 	................... .... ... 

3.8 0. 1 1.5 2.0 0.3 100 1 40 52 7 
5. 3 3.7 1.5 0.1 - 100 6.9 29 2 - 

Manufacturing 	...................................... 
Petroleum and natural gas ................... 

12. 2 8.3 3.4 0.4 0.1 100 68 28 4 - 

Other mining and smelting................... 
Railways 	............................................... 

Merchandising' and construction 9.8 0. 1 8.6 0.7 0.5 100 1 87 7 5 
Other 	utilities 	....................................... 

Total 	of 	above ................................... 52. 1 12.2 22.2 14. 0 3.6 100 24 42 27 7 

Estimates of total capital employed in merchandising are founded on less satisfactory data than for other series 
and must be regarded as illustrating broad relative magnitudes only. 

Note: As figures are rounded, totals do not necessarily equal the sum of their component parts. 
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A bout the figures - 

DATA ON FOREIGN OWNERSHIP AND CONTROL IN THIS SERIES OF REPORTS AND IN ANNUAL 
REPORTS UNDER THE CORPORATIONS AND LABOUR UNIONS RETURNS ACT 

Readers of this series of reports prepared in the 
Balance of Payments Section of the Dominion Bureau 
of Statistics (hereinafter identified as DBS) may wish 
to have a description of the character and relationship 
of the data on foreign ownership and control to some-
what similar data published in the Annual Reports under 
the Corporations and Labour Unions Returns Act (here-
inafter identified as CALURA). 

After making allowance for the qualifications at-
tached to each series, their differences are not sur-
prising and their results not contradictory. Each explores 
in a different way somewhat different groupings of cor-
porations or enterprises (families of corporations). Each 
provides measures of the degree of prominence of foreign 
enterprises in the sectors of the Canadian economy 
covered. 

Before discussing the reasons why different figures 
emerge in these reports, it may be pertinent to em-
phasize that both sets of series represent tabulations 
derived from balance sheet data classified or distri-
buted in various ways according to the geographical 
origin of the capital, and are not presented as measures 
of behaviour. 

The four sections into which this note is arranged 
provide: (1) a listing of the principal differences be-
tween the CALURA and DBS  series on foreign ownership 
and control; (2) an indication of the extent to which the 
series on non-resident control are reconcilable; (3)  a 
statistical example illustrating the different treatments 
followed in the series; and (4) a reference list of tech-
nical notes on the series. 

1. Principal Differences 
(a) Concept. - The main diffirence between the two series 

is one of concept. Foreign ownership as used in this 
DBS report refers to the pronortionate share of non-
residents in the capital (at book value) of a corpora-
tion or group of corporations. Capital as used in the 
series covers long-term debt and equity (including 
retained earnings) employed in Canada. The 
CALURA report deals with each corporation as a 
whole; the entire corporation is assigned (by degree 
of ownership) on the basis of the ownership of the 
voting shares. For a corporation to be assigned to 
the group as "50 per cent non-resident-owned", for 
example, 50 per cent of the number of voting shares 
of the corporation would have to be non-resident-
owned, but the entire corporation would be assigned 
to this category. In contrast, in the balance of pay-
ments series covering foreign ownership, only that 
part of the capital (including long-term debt) em-
ployed in Canada which is actually owned by non-
residents is assigned as non-resident-owned. For -
eign ownership in the balance of payments is there-
fore applied to a value series, while under CALURA 

It should also be noted that accounting practices 
vary widely, and that there are some grounds for be-
lieving that the practices of private companies may 
tend to differ from those of public companies. Private 
companies are more prevalent among the large compa-
flies which are foreign-controlled than among those 
which are controlled in Canada. To the extent that the 
practices show any consistent variation, a bias may be 
imparted to any percentage series derived from finan-
cial data. 

it is a criterion of classification of companies. The 
concepts of foreign ownership as used in the two 
series are thus not comparable. 

Some similarity between the sets of data exists 
in the area of foreign control. As used in the bal-
ance of payments reports this term is applied to 
value or ratio series where control of the capital 
of a corporation through its voting stock is the cri-
terion of classification of the corporation. Similarly, 
foreign control in the CALURA series is a classifi-
cation criterion applied to those corporations 50 not 
cent or more owned by non-residents as measured 
by the voting shares of the corporation (or the alter-
native series covering reporting corporations 50 per 
cent or more owned by non-residents together with 
their subsidiary corporations). In the balance of 
payments reports the value figure used is the total 
capital (long-term debt plus equity) employed in 
Canada, while the CALURA series uses total assets 
of the corporation as the value aggregate. These 
differences are described in greater detail later. 

(b) Assets vis-à-vis Capital. —CALURA provides a 
classification of total assets basically by degree 
of non-resident ownership of the voting stocks of the 
corporation, either directly or through other Cana-
dian corporations. An attempt has been made in 
Table II of the CALURA report for 1962 to provide 
comprehensive estimates of total assets for indus-
try groups with which tabulated data may be compared. 
The DBS series for foreign control provides book 
values of long-term capital investment in Canada 
in corporate enterprises controlled by non-residents. 
Long-term investment includes 1)0th long-term debt 
and shareholders' equity. An attempt is made to 
provide comparable estimates for the book values of 
all long-term forms of investment in Canada for 
selected industry groups. 

(c) Industrial Classiication. —In the CALURA data 
the company is the unit used for industrial classi-
fication while the enterprise (or family of companies) 
is the unit in the DBS series. Even where there are 
apparent similarities in the industrial descriptions 
employed the resulting data will therefore not be 
fully comparable, 

(d) Consolidations. - The CALURA data are gross in 
the sense that they include intercorporate items 
between Canadian parent companies and their sub-
sidiaries. The DBS series are net in the sense that 
the enterprise concept eliminates intercorporate 
items between Canadian parent companies and their 
subsidiaries, and follow consolidated statements. 
Furthermore these consolidations sometimes reflect 
accounting edjustments and allocations beyond  the 
mechanical process of intercorporate eliminations. 

(e) Foreign Investments. —CALURA data are gross in 
the sense that they include Investments outside 
Canada to the extent such investments are held by 
the Canadian corporate entity. Assets held by 
foreign incorporated subsidiaries are excluded from 
the data but the equity and debt investment by the 
parent in these operations is reflectel in the assets 
of the parent in Canada. The DBS series are ad-
justed to exclude investment outside Canada. 

(f) Exemptions.—The CALURA series are subject to 
statutory exemptions of some companies by reason 
of size or other characteristics and estimates for 
these exemptions are contained in the 1962 report 
only in Table II in which the assumption is implicit 
that less than 50 per cent of their voting stock is 
held by non-residents. 
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(g) Degree of Control.—The CALURA series classified 
corporations according to the degree of non-resident 
ownership of the voting shares of the corporation 
and control by non-residents can only be inferred 
for that group of corporations, 50 per cent or more 
owned by non-residents. The DBS series however 
includes a small number of companies as non-
resident-controlled in which control may be exer-
cised without majority ownership, and correspond-
ingly excludes a small number of companies whose 
majority ownership rests with non-residents but in 
which control may be exercised by residents. 

(h) Nominee Holdings. - Another point of difference 
which is not likely to be as important on balance is 
the degree of success achieved under each of the 
statistical systems in identifying non-resident own-
ership masked through the use of Canadian nominees. 

2. Reconciliation of the CAL('RA Series and DBS Series 
on Non-resident Ontrol 
A precise reconciliation of the CALURA series 

and the DBS series bearing on non-resident control is 
not feasible at this time. However, the percentages 
found in Table II of the CALURA Report for 1962 cover-
ing assets held by reporting corporations more than 50 
per cent non-resident-owned and those for foreign-
control in 1962 appearing in this report would corre-
spond provided the following conditions existed: 

(a) the reporting corporations more than 50 per cent 
non-resident-owned were in no way different, rela-
tively, to the universe in respect of their short-
term liabilities; 

(b) the reporting corporations more than 50 per cent 
non-resident-owned were in no way different, rela-
tively, to the universe in respect of their assets 
representing claims on or ownership of subsidiaries 
in Canada; 

There is only fragmentary evidence of the com-
bined effect of including or excluding short-term 
liabilities from the series and.of possible distortion 
of the CALURA series because of the compounding 
of intercorporate items within an enterprise. From 
Tables A, B, C and D on pages 97 and 98 of the 
CALURA report for 1962, it can be established that 
the ratio of assets to equity among reporting cor-
porations 50 to 100 per cent owned by non-residents 
and their subsidiary companies was 1.78, while in 
the case of reporting corporations less than 50 per 
cent owned by non-residents and their subsidiary 
corporations it was 2.12 per cent. This marked dis-
parity could reflect both different corporate struc-
ttires and lower dependence by non-resident-con-
trolled concerns on bank loans and short-term debt. 
It may he noted that investments in affiliates repre-
sent a substantial item in ''Taxation Statistics," 
but little is yet known about differences, if any, in 
corporate structure of foreign and domestically con-
trolled enterprises in Canada. To the extent that the 
differences cited reflected only differing uses of 
subsidiary organizations by reporting corporations 
the percentage 24.8 appearing in Table II for 1962 
could have been affected by about 2 percentage 
points. 

(c) the totals were confined to the same industry groups 
or that the CALURA data for agriculture and serv-
ices (which are not among the areas of national 
wealth covered in the DBS series) had broadly the 
same ownership characteristics, as a group, as the 
other industry groups; 

If agriculture (which is valued at market rather 
than depreciated cost as in the other industry groups) 
and services are excluded, from the CALURA series, 
the percentage of gross assets held by corporations 
reporting under CALUR.A which are more than 50 per 
cent non-resident-owned rises sharply from 25 per 
cent to 30 per cent. It may he noted that any ratios 
must be derived from reasonably consistent industry 
groups, and that depending upon the framework of 
integration the area covered may be widened or 
narrowed. Some comments on a full approach will be 
found in the final paragraph of the note on page 63 
of the 1960 balance of payments report. 

CALURA series are also provided for the finance 
group but are not aggregated with other industry 
groups, since the assets of this industry largely 
represent claims on other business organizations 
already reflected in their assets, or claims on the 
government, personal or external sectors. 

(d) the reporting corporations more than 50 per cent 
non-resident-owned were in no way different, rela-
tively, to the universe in respect of their assets 
outside Canada; 

Canadian direct investment abroad of $2,821 
million at the end of 1962 as shown in balance of 
payments series included $1,131 million by Cana-
dian companies controlled outside Canada. These 
figures are based on the values on the balance 
sheets of the foreign subsidiaries etc. rather than 
the values at which they are included in assets as 
reported under CALURA. In any event, their exclu-
sion to arrive at assets in Canada, however valued, 
would not appear likely to alter the ratios signi-
ficantly. 

(e) there were no companies exempt under CALURA 
which were more than 50 per cent owned by non-
residents; 

In principle, the 4,137 reporting corporations 
and their subsidiary corporations shown in Tables 
A and 13 on page 97 of the CALURA report for 1962 
correspond closely to the group of about 7,650 con-
cerns classified as fore i gn-controlled in this report; 
the difference should he a numerical reflection of 
exemptions under CALURA. 

Apart from the material which is presented in Part 
C (pp.  96-99) of the CALURA report, the CALURA 
data classify reporting corporations by degree of 
non-resident ownership. The group more than 50 per 
cent non-resident-owned does not correspond to cor-
porations 50 per cent or more owned by non-residents 
and their subsidiary corporations, but the differences 
are on balance not large; total assets varied between 
$27.2 billion and $26.9 billion, total equity between 
$15.3 billion and $14.7 billion. 

It is not possible to produce estimates correspond-
ing to the CALURA items for the substantial number 
of small companies which appear to have been ex-
empt, nor is it known to what extent their inclusion 
would have shifted the ratios. 

(f) the assets in corporations more than 50 per cent 
non-resident-owned which residents were in a posi-
tion to control were equal to the assets in corpora-
tions 50 per cent or less non-resident-owned which 
non-residents were in a position to control. 

The extent to which this is the case cannot be 
established at this time, but the amount of discre-
pancy is probably not large. 

3. Statistical Example 
The balance sheets which follow are presented as 

the basis for a highly simplified exercise in the appli-
cation of the various statistical procedures employed. 
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Unconsolidated 

company 	entries 	Consolidated 
Item 	 Canadian company 	Foreign I Consolidation I 	A 

A 	BIC 	D 	

I 

 

350 75 

-t 

75 50 - 550 Current 	assets 	............................................. 

Investments In subsidiaries 	................... 
B............................................................... 250 —250 

—120 C...............................................................120 
D...............................................................200 

.. 000 

—200 

Fixed 	assets 	.............................................. 500 650 500 2,650 

- 720 - 	175 - 225 - 	100 - 1.220 

rotal 	assets ........................................ 1,200 400 500 450 - 570 1,980 

250 

. 

50 50 50 400 

Less 	depreciation 	....................................... 

Current 	liabilities 	........................................ 

350 

. 

100 100 - 	 50 500 Long-term 	debt 	............................................ 

Of which: 
(50) (- 	50) Owned 	by 	A 	............................................... 

Owned by non-residents .................... ( 200)  (50) 250 

Minority interest in subsidiaries 

. 

140 140 

500 200 200 200 - 600 500 

Of which: 
(200) (120) (200) (- 520) 

Capital 	.......................................................  ... 

(375) ( 375) 
Owned 	by A 	............................................... 
Owned by non-residents ...................... 

100 50 150 200 - 	 60 440 Earned 	surplus ................................................ 

Total 	liabilities .................................. . 1,200 400 500 450 - 570 1,980 

Corporations and Labour Unions Returns 'tct. - 
Under CALURA separate returns would be filed by com-
panies A, B and C (unless in an exempt class). Pro-
cessing would yield the following results: 

Degree 
of non- 

resident 	Total 	Total 
ownership 	assets 	equity 
per cent) 

Company: 
A ................................75 	1.200 	600 
B ................................75 	400 	250 
C ................................45 	500 	350 

(Degree of non-resident ownership represents the pro-
portion of voting stock held by non-residents, directly 
or beneficially through other Canadian corporations.) 
Each of these companies could be attributed to a dif-
ferent industry classification but the total impact of 
them on the CALURA series would be as follows: 

	

Total 	Total 

	

assets 	equity 
Degree of non-resident 

ownership: 
75-94.9 per cent .. ............ 	1,600 	850 
25-49.9 per cent ................500 	350 

	

Totals .............................. 2100 	1,200 

From the balance sheets it may be noted that on a 
consolidated basis(i.e. exclusive of the double counting 
of intercorporate items) the assets of companies A, B 
and C would aggregate only 1,730 (including 200 in-
vested outside Canada in Company D). The consolidated 
equity would total 880 (which might also be considered 
to include some capital employed outside Canada). 

DBS Balance of Payments Section Series. —The 
non-resident owners of Company A are in an unequivocal 
position to control companies A, B and C and these are 
all classified as foreign-controlled notwithstanding the 
fact that the degree of non-resident ownership in C is 
less than 50%. The measure used is long-term capital 
employed in the enterprise less the element outside 
Canada; in other words the value of long-term invest-
ment in Canada. This measure would in practice he 
constructed mainly from the consolidated values for A, 
as follows: 
Long-term debt ............................................................500 
Minority interest..........................................................140 
Capitalstock ..............................................................500 
Earnedsurplus ............................................................440 

Sub-total .................................................................. 1,580 
From this would be deducted the long-term capital 
employed outside Canada, in this case the equity 
inCompany D ..............................................................400 
The value established for long-term investment in 
Canada in enterprise A would therefore be estab-
lishedas ......................................................................1,180 
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Neither the CALURA series nor the DBS series for 
control involves apportioning investment between resi-
dent and non-resident sources. The statistical unit as 
a whole is first classified (as to degree of non-resident 
ownership or as to control); each series then proceeds 
to tabulate differing measures (e.g. total assets, total 
equity, long-term investment in Canada). 

On the other hand DES series for foreign ownership 
measures sources of capital. For this purpose the value 
attributed to foreign long-term investment in Canada in 
enterprise A would be calculated as follows: 

Long-term debt held by non-residents......................250 
Equity held by non-residents (75% of 500 + 440) .... 705 

Less: 
Equity of non-residents in Company D (75% of 

400) 	...................................................................... 
Total foreign long-term investment in Canada 

	

in enterprise A ................................................ 	653 

The Canadian-owned investment in the enterprise in 
Canada would be 525. DES tabulations would attribute 
the various values entirely to the industry renresenting 
the principal activity of companies A, B and C, in this 
case probably the industry of A. 

Percentage series for foreign control and owner-
ship are obtained by relating the value data to corre-
sponding estimates for the whole industry. 

Reference List of Technical Descriptions 
The principal technical descriptions which will be 

useful in a comprehensive study of the relationship of 
data collected under the Corporations and Labour 
Unions Returns Act with series produced in the Balance 
of Payments Section of the DBS are listed below. 

Scattered throughout each of the sources is a good 
deal of descriptive material to assist readers in rec-
ognizing the limitations of the data and the difficulties 
of interpreting them. 

"CALURA: Report for 1962": 
(a) Note to Table I on page 17, which indicates that 

throughout the report all totals are derived from the 
addition of items appearing on the balance sheets 
or income statements of individual corporations, and 
therefore reflect the inclusion of substantial inter-
corporate financial items which would he eliminated 
in a consolidation of the corporate sector of the 
economy. 

(b) Note 3 on page 18, which provides a highly synop-
tic description of the statistical processes used in 
the report and summarizes the principal sources of 
difference between them and related DBS series. 

(c) Parts B and C of Appendix B (Reporting Require-
ments, Concepts and Definitions) on pages 93 to 
99, which describe the concept and measurement 
of degree of non-resident ownership of corporations 
reporting under the Act, majority control without 
majority ownership of voting shares of corporations 
in Canada, and nominee shareholders. 

DBS "The Canadian Balance of International Pay-
ments and International Investment Position": 

(d) Statistical note on pages 55 and 56 of the issue for 
1960, which describes the industrial classification 
of enterprises. 

(e) Statistical note on pages 62 and 63 of the issue for 
1960, which describes the estimates of the value of 
total capital and resident-owned capital in some 
areas of national wealth. 

(f) Statistical note on pages 95 to 97 of the issue for 
1961 and 1962, which describes the concepts of 
foreign ownership and control as used in the report. 

Manufacturing Operations in Canada of Foreign-
controlled Fnterprises 

A new survey covering 1961  confirms the im-
portance in the Canadian manufacturing industry of 
foreign-controlled enterprises, as well as the im-
portant role which foreign investment plays in total 
Canadian economic activity". According to the 
survey's findings, in 1961, 1,464 foreign-controlled 
manufacturing establishments representing the bulk 
of foreign-controlled investment in Canadian manu- 
facturing and comprising 4.5 per cent of all manu- 

" The results of the 1961 survey together with those 
of the 1946 and 1953 surveys are shown in Tables XVII A 
to XX E. Supplementary data are published in the summary 
statements accompanying this section of the report. It 
will be noted that the tables are divided into four main 
groups. In addition to giving an indication of the degree 
of coverage provided in the three surveys Tables XVII A 
to XVII E show investment and production data classified 
according to principal activity of the enterprise. The 
remaining tables show production data only. In Tables 
XVIIIA and XVIII B these data are classified by geogra-
phic regions of Canada. in Tables XIXA to XIX C, by 
establishment and twenty industry grouping and in Tables 
XX A to XX E, by establishment and nine industry group-
ing.  

facturing establishments in Canada, accounted for 
29.4 per cent of all employment  provided, 34.5 per 
cent of all salaries and wages paid, and 40.4 per 
cent of all factory shipments made by Canadian manu-
facturing establishments. Regionally, the relative 
importance of foreign-controlled plants was greatest 
in Ontario, where their shipments represented 48 per 
cent of total shipments and lowest in British Colum-
bia, where 27 per cent of shipments came from 
foreign-controlled plants. Foreign control varied 
much more widely by industrial group: the selling 
value of foreign-controlled factory shipments ranged 
from 2.3 per cent of the clothing industries' total to 
89.9 per cent of the total for the petroleum and coal 
products' industries. 

The selected United States-controlled manufac-
turing establishments numbered 1.104 (3.4 per cent 
of manufacturing establishments) and accounted for 
factory shipments valued at $7,896 million or some 
46 per cent more than the corresponding figure of 
$5,420 million for 1953. This represented almost 33 
per cent of 1961 shipments by all manufacturing 
establishments or nearly 3 percentage points more 
than in 1953. The 289 establishments controlled in 
the United Kingdom constituted 0.9 per cent of all 
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establishments and gave rise to factory shipments 
valued at $1,568 million or 6.5 per cent of all Cana-
dian factory shipments. Shipments of $327 million 
(1.3 per cent of total factory shipments) originated 
with the 71 establishments controlled in all other 
foreign countries. 

On average, the selected foreign-controlled 
enterprises provided more employment  per estab-
lishment, higher wages and salaries, and a higher 
output per employee  than the average for all manu-
facturing industry. Selected establishments con-
trolled in the United States, the United Kingdom and 
other foreign countries had, an average, 258, 267, 
and 153 employees, respectively, compared with the 
industry average of 39; paid salaries and wages per 
employee of $4,889, $4,661, and $4,805, respectively 
(the industr,y average was $4,136) and had shipments 
per employee of $27,758, $20,329, and $30,212 com-
pared with the industry-wide figure of $19,165. The 
value added by manufacture per emoloyee averaged 
$11,999, $9,406 and $11,904 respectively for enter-
prises controlled in the United States, United King-
dom and other countries compared with an average 
of $8,445 for all enterprises. 

In part, these differences' 2  probably reflect the 
generally higher capital intensity of the foreign-
controlled enterprises covered in the survey, with 
the possibility that their manufacturing operations 
include a higher degree of vertical integration and 
are more concentrated in those industries which call 
for large amounts of capital. It is also likely that 
there is a concentration of foreign interest in the 
larger firms with greater potential. There is, natural-
ly, relatively little foreign ownership in industries 
characterized by large numbers of small establish-
ments that make up a significant part of industrial 
operations. (In fact, ten such industries - saw-mills, 
bakeries, butter and cheese plants, pasteurizing 
plants, feed manufacturers, men's and women's 
clothing factories, printing and publishing, printing 
and bookbinding, and household furniture - seven 
of which are among the 20 leading industries-
together account for 40 per cent of the total number 
of manufacturing establishments.) 

In 1961 aggregate investment in Canadian manu-
facturing industry by United States-controlled manu-
facturing enterprises averaged $18,600 per employee 
engaged in manufacturing or some 92 per cent more 
than the $9,700 per employee average for the whole 
industry. Aggregate investment per employee by 

12 Unfortunately, it was not possible to assemble 
information relating to the Canadian-controlled enter-
prises with an aggregate investment of between $1 million 
and $25 million. Corresponding comparisons for the over 
$25 million capital group on p.  89 present a more mean-
ingful picture because the averages per establishment 
relate to the same size group for both foreign and Cana-
dian-controlled enterprises. It is to be ecpocted that 
establishment averages for forei gii-controlled enterprises 
will he much greater when they are compared to averages 
for the total universe irrespective of size considerations. 

United Kingdom and other foreign-controlled manu-
tacturing enterprises averaged $17,500 and $40,300.' 

Although it was necessary to limit the survey 
in 1961, as in 1946 and 1953, to a study of foreign-
controlled enterprises with an aggregate investment 
in Canada of $1 million or more (hook value), as it 
was not practical to trace individually the control-
ling interest in each of 32,000 or so manufacturing 
establishments in Canada, the general increase in 
the size of enterprises together with price changes 
has made coverage more complete in 1961. In 1961 
there were 578 selected foreign-controlled manufac-
turing enterprises in Canada, of which 465, 86 and 
27 were controlled in the United States, United 
Kingdom and other foreign countries, respectively. 
They constituted almost 95 per cent of aggregate 
foreign-controlled investment in Canadian manufac-
turing industries. 

The percentage of aggregate investment in 
United States-controlled manufacturing companies 
covered by the selected enterprises was somewhat 
higher in 1961 at 94 per cent than in both 1953, 
when the 303 enterprises falling within this category 
constituted 90 per cent of the total, and 1946, when 
150 enterprises constituted 81 per cent of the total. 
The selected companies controlled in the United 
Kingdom and other foreign countries in 1961 formed 
96.8 per cent and 95.5 per cent of their respective 
totals. 

The proportion of total foreign-controlled invest-
ment in the manufacturing industry covered by these 
larger enterprises in 1961 varied from 78 per cent 
in the case of miscellaneous manufactures to almost 
98 per cent in the case of wood paper products.' 4  
The coverage of United States-controlled enterprises 
in 1961 ranged from 77 per cent (textiles) to 98 per 
cent (wood and paper products) compared with a 
range of 68 per cent (textiles) to 96 per cent (non-
ferrous metals) in 1953 and with a range of 37 per 
cent (textiles) to 90 per cent (animal products and 
non-ferrous metals) in 1946. 

' It has not been possible to make the production 
and investment data, from which these averages have 
been calculated, entirely compatible. In general, the 
production data published in this report relate to the 
operations of the manufacturing establishments of both 
manufacturing and non-manufacturing enterprises. With 
the exception of averages of investment per employee 
and per establishment, all the averages published here 
are compiled on this basis. In the case of the investment 
averages, it is considered more appropriate to exclude 
details of the manufacturing establishments of non-
manufacturing enterprises, as the investment data pertain 
to manufacturing enterprises only. It will also be noted 
that the investment data include amounts of investment 
in non-manufacturing activities by manufacturing enter-
pri se S. 

14  Details of coverage are available for the nine 
principal manufacturing activities only (Tables XVII A to 
XVII E). For the 20 industry groups and individual indus-
tries the range of coverage may vary more widely. 
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The 1961 survey also provides fuller coverage 
of the manufacturing establishments of those foreign-
controlled enterprises which were principally engaged 
in non-manufacturing activities. 

Capital Size Structure.—Statements 70 to 72, 
which give details of the manufacturing operations 
of Canadian and foreign-controlled establishments 
in 1961 by size of aggregate investment and country 
of control, draw attention to the great importance to 
the Canadian manufacturing industry of enterprises 
with an aggregate investment in Canada of over $25 
million and to the importance of foreign-controlled  

enterprises, and United States-controlled enterprises 
in particular, to this capital size grouping. 

Statement 7315  classifies United States-control-
led manufacturing enterprises in Canada at the end 
of 1946, 1953, and 1960 by size of investment while 
Statement 74 classifies all foreign-controlled enter-
prises in Canada at the end of 1960 according to 
size of investment, country of control and principal 
activity. 

15 Statements 73 and 74 revise data first published 
in Statement 41 and Statements 39-48, respectively, of 
"The Canadian Balance of International Payments, 1961 
and 1962, and International Investment Position". 

ST.•%TEMENT 73. Selected Data relating to Aggregate Investment in Enterprises 
whose Principal Activity is Manufacturing, End of 1960 

Aggregate investment in Canada Enterprises 

Aggregate investment 1  

Average per Average per 
manufac- employee 

Total turing engaged in 
establish- manufac- 

ment turing 
o. millions $ 1 000 

of dollars 
More than $25 million, controlled in: 

37 3,000 9,868 22.1 Unitedstates 	............................................................................. 

United 	Kingdom ......................................................................... 11 960 7,330 21.4 
Other foreign countries 192 23,947 144.0 

Sub-totals, 	outside 	Canada ................................................. 
.4 
. 52 4,152 9,371 22.8 

33 2,859 6.601 18.9 Canada.......................................................................................

Totals, all 	enterprises .................................................... . 85 7,011 8.002 21.0 

$1 to $25 million, controlled in: 

UnitedStates 	............................................................................. 428 1,815 2.525 14.7 

UnitedKingdom ......................................................................... 75 356 2.578 11.8 

23 157 3,087 21.4 Other foreign countries 	........................................................... 

Sub-totals, outside Canada ................................................. 526 2,328 2,564 14.4 

More than $1 million, controlled in: 

465 4,815 4,707 18.6 

86 1.316 4.892 17.5 

United States .............................................................................

United 	Kingdom ......................................................................... 

27 349 5,915 40.3 Other foreign cour.tries 	........................................................... 

78 6,480 4.796 18.9 Totals, outsideCanada .......................................................

Totals, all manufacturing enterprises ........................... .. 12,247 378 9.7 

These figures include details of investment by the manufacturing enterprises in non-manufacturing activities. 
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STATI.MENT 71. Totals and Averages per Establishment and Employee for Prtncipal Statistics of Manufacturing 
for Selected Foreign-controlled Enterprises, 1961 

Classilication by Size of aggregate investment in Canada and country of control 

Item 

Enterprises with an aggregate investment in Canada 

More than $25 million controlled in 

Canada 	coulea States 	Kingdom c 'rres 	cms 

Establishments 	............................................No. 364 134 12 510 474 984 

Total 	employees 	.........................................." 159,409 45,302 2,034 206,745 169.152 375,897 

Average per establishment 438 338 170 405 357 382 

Total salaries and wages ............................$ million 840 218 12 1.070 823 1,893 

Average per establishment ......................$'OOO 2.308 1,632 968 2,099 1,735 1,924 

Average per employee..............................$ 5,270 4,829 5.711 5,177 4.863 5,036 

Value added by manufacture 	......................$ millIon 2,088 447 35 2,568 1.860 4,428 

Average per establishment ......................$'OOO 5,731 3,339 2,881 5,036 3.924 4,500 

Average per employee ..............................$ 13,087 9,877 16,998 12,422 10,997 11,781 

Selling value of factory shipments ............$ million 5,208 997 121 6.326 4, 290 10.616 

Average per establishment ......................$'OOO 14.306 7.446 10.060 12,404 9.050 10,788 

Average per employee ..............................$ 32,668 22,023 59,349 30,598 25.360 28,241 

Enterprises with an aggregate investment in Canada 

$1 million to $25 million controlled in 	More than $1 million controlled In 	AU 
enterprises 

	

I Other I 	All 	 I 	 I Other I 	AU United 	United 	forei 	I lureign  I United I United I foreign I foreign 
States Kingdom countriesl countriesi States Kingdom countriesi countries 

Establishments ............................................No. 	I 	740 I 	155 I 	59 1 	954 I 	1,104  I 	289 I 	71 1 	1,464 I 	32.415 

Total employees 	.........................................." 125.035 31,841 8.792 165,668 284,444 77, 143 10.826 372, 413 11.264,946 

Average per establishment ......................" 169 205 149 174 258 267 153 254 39 

Total salaries and wages ............................$ million 551 141 40 732 1,391 359 52 1,802 5,231 

Average per establishment ...................... 	$'OOO 774 908 685 767 1,260 1,244 733 1,231 161 

Average per employee ..............................$ 4,403 4.422 4.596 4,417 4,889 4,681 4.805 4,839 4. 136 

Value added by manufacture 	......................$ million 1,327 278 94 1,699 3,413 725 129 4,267 10.682 

Average per establishment ......................$'OOO 1,793 1,795 1,598 1.781 3,092 2,511 1,815 2,915 330 

Average per employee..............................$ 10,611 8,736 10,726 10,257 11.999 9.406 11.904 11,459 8,445 

Selling value of factory shipments ............$ million 2,688 571 206 3.465 7.896 1,568 327 9,791 24.243 

Average per establishment ......................$'OOO 3,632 3,681 3.498 3.832 7,152 5. 421 4.607 6,688 748 

Average per employee .............................. 	$ 21,498 17.919 23,471 20.915 27,758 20,329 30,212 26.291 19.165 

Including the manufacturing operations of selected enterprises princIpally engaged in non-manufacturing activities. 



STATEMENT 72. StatIstics of Manufacturing Operations of Canadian and Selected Foreign-controlled Establishments, 1961 
Classification by size of aggregate investment and country of control 

Estab- 	SalarIes 	plant 	added 	va1e 
Percentage of all Canadian 

Cost at 	Value 	ellin 	manulscturing establishments 

ng Aggregate investment in Canada 	lish- 	Employees 	and 	of ma- 	by 	factor 	 a- 	 va Cost at 	Value 	e 1 e 
ments 	wages 	terials 	manu- 	shi - 	Estab- 	Em- 	plant 	added 	of used 	facture 	ments1 	lish- 	plo y- 	of ma- 	by 	factory ments 	ees 	terials 	manu- 	hi wages 	used 	facture 	5en' m 

number 	millions of dollars 	 per cent 
More than $25 million, controlled in: 

United Kingdom ................................ 	..134 	45,302 	218 	528 	447 	997 	0.4 	3.6 	4.2 	4.0 	4.2 	4.1 
UnhtedStates .................................... 	..364 	159,409 	840 	3,010 	2.086 	5.208 	1.1 	12.6 	16.1 	22.9 	19.5 	21.5 

Other foreign countries ....................12 	2.034 	12 	84 	35 	121 	0.1 	0.1 	0.2 	0.7 	0.3 	015 

$1 million to $25 million, controlled in: 

Subtotals, outside Ca,da .......... 	...510 	206,745 	1.070 	3.622 	2,568 	6,326 	1.6 	16.3 	20.5 	27.6 	24.0 	26.1 

	

Canada .................................................474 	169,152 	823 	2,314 	1,860 	4,290 	1.4 	13.4 	15.7 	17.6 	17.5 	17.7 
Totals, all enterprises ................ 	...984 	375,897 	1,893 	5.936 	4.428 	10,616 	3.0 	29.7 	36.2 	45.2 	41.5 	43.8 

United States .................................... 	...740 	125,035 	551 	1,336 	1.327 	2,688 	2.3 	9.9 	10.5 	10.2 	12.4 	11.1 
United Kingdom ................................ 	....155 	31,841 	141 	284 	278 	571 	0.5 	2.5 	2.7 	2.2 	2.6 	2.4 

More than $1 million, controlled in: 

Other foreign countries ........................59 	8,792 	40 	110 	94 	206 	0.1 	0.7 	0.8 	0.8 	0.9 	0.8 
Subtotals, outside Canada .......... 	......954 	165,668 	732 	1,730 	1,699 	3,465 	2.9 	13.1 	14.0 	13.2 	15.9 	14,3 

Canada.............................................. 

United States ........................................1,104 	284,444 	1.391 	4.346 	3.413 	7.896 	3.4 	22.5 	26.6 	33.1 	31.9 	32.6 
United Kingdom ................................ 	......289 	77,143 	359 	812 	725 	1,568 	0.9 	6.1 	6.9 	6.2 	6.8 	6.5 
Other foreign countries ........................71 	10,826 	52 	194 	129 	327 	0.2 	0.8 	1.0 	1.5 	1.2 	1.3 

	

Totals, outside Canada ..............1,464 	372,413 	1,802 	5,352 	4,267 	9,791 	4.5 	29.4 	34.5 	40.8 	39.9 	40.4 

Less than $1 million.controfled In: 	30. 951 	892,533 	3.429 	7,776 	6.415 	14.452 	95.5 	70.6 	65.5 	59.2 	60.1 	59.6 
Allcountries .................................... 

Totals, all enterprises ............ .32,415 	1,264,946 	5,231 	13,128 	10,682 	24,243 	100.0 	100.0 	100.0 	100.0 	10010 	100.0 

Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 

Fnterprises with an Aggregate Investment of 
Over $25 Million. -A large proportion of the invest-
ment in foreign-controlled as well as in Canadian-
controlled manufacturing enterprises is concentrated 
in relatively few concerns. At the end of 1960 out 
of the total of $6.8 billion invested in foreign-
controlled manufacturing enterprises, (exclusive of 
the integrated petroleum industry) nearly $4.2 billion 
or 61 per cent was attributable to 52 concerns, each 
with an aggregate investment in Canada of over $25 
million. The book value of investment in the 33 very 
large Ca nadian-controlled manu facturing enterprises 
amounted to $2.9 billion or about 53 per cent of 
aggregate Canad ian-controlled investment. 

However, United States and United Kingdom-
controlled investment in manufacturing enterprises 
was more heavily concentrated in very large con-
cerns than was either Canadian or other foreign-
controlled investment. At the end of 1960 the 37 
very large concerns controlled in the United States 
comprised $3.0 billion or 59 per cent of the total  

of $5.1 billion invested in United States-controlled 
manufacturing enterprises in Canada. Nearly 71 per 
cent, or $1.0 billion, of the aggregate investment in 
United Kingdom-controlled manufacturing enterprises 
was provided by the 11 United Kingdom-controlled 
concerns which came within this capital size group, 
while 52 per cent or $0.2 billion of the aggregate 
investment in manufacturing enterprises controlled 
in other foreign countries came from 4 concerns in 
this group. 

It is not surprising that a greater proportion of 
the investment in foreign, than in Canadian, con-
trolled manufacturing enterprises falls into this 
category. Foreign enterprises wishing to invest in, 
or trade with, Canada (and this often leads to invest-
ment) face various barriers, such as distance and 
communication difficulties, differences in business 
practices and marketing techniques, which place the 
large enterprise, because of its greater resources, 
at an advantage over the smaller. Because of United 
States' proximity to Canada, the similarity of many 
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of the commercial practices and institutions of the 
two countries, the widespread influence of United 
States advertising and consumption patterns on the 
Canadian market, etc., these barriers are far less 
important to United States than to United Kingdom 
enterprises, and this, together with historical fac-
tors may explain the much higher concentration of 
United Kingdom investment in the very large manu-
facturing enterprises. Investment in manufacturing 
enterprises controlled in other foreign countries, 
however, does not appear to conform quite so easily 
with this explanation. Other foreign investment in 
very large manufacturing enterprises, at 52 per cent 
of the total was lower than the Canadian figure, 
However, other foreign investment in manufacturing 
enterprises with an aggregate investment in Canada 
of over $10 million at the end of 1960 constituted 
over 80 per cent of total investment in manufacturing 
enterprises by other foreign countries, or only 
slightly lower than the corresponding figure of 83 
per cent for the United Kingdom and some 9 per-
centage points higher than the equivalent United 
States figure. 

The comparative importance of investment in 
United States-controlled manufacturing enterprises 
with an aggregate investment in Canada of over $25 
million has arisen sharply since 1946 and 1953. In 
1946 only 8 United States-controlled concerns came 
within this group and they covered 32 per cent of the 
total investment in United States-controlled manu-
facturing enterorises. At the end of 1953, 22 United 
States-controlled concerns accounted for nearly 53 
per cent of the total, and by 1960, there were, of 
course, 37 enterprises accounting for 59 per cent 
of the total.  

29.7 per cent of all employment,  36.2 per cent of 
all salaries and wages paid, and 43.8 per cent of 
the factory shipments, of Canadian manufacturing 
industry. As might be expected, salaries and wages 
paid by establishments in this group, at $5,036 per 
employee, were significantly higher than the manu-
facturing industry average of $4, 136 but in total 
represented only 42.7 per cent of value added by 
manufacture compared with the industry average of 
49.0 per cent, presumably reflecting higher capital 
intensity. 

The average number of employees per establish-
ment at 382 was almost ten times the industry aver-
age of 39, and value added per employee was also 
appreciably higher ($11,781 compared with $8,445). 
The aggregate investment per employee engaged in 
manufacturing, at $21 .000, was more than double the 
industry average of $9,700;16  this may, in part, 
reflect the existence of highly integrated concerns 
whose operations extend vertically into non-manu-
facturing activities, although it should be noted that 
the large manufacturing establishments of petroleum 
and mining, whose value is excluded, are highly 
capital intensive. 

Establishments controlled in Canada which 
numbered 474 and represented 48.2 per cent of estab-
lishments in this category accounted for only 42.0 
per cent of value added by manufacture and 40.4 per 
cent of factory shipments by the group. Foreign-
controlled establishments comprised 51.8 per cent 
of the group total but produced $6,326 million of 
shipments (59.6 per cent of total shipments from 
establishments in this group or 26.1 per cent of total 
Canadian factory shipments). 

The increase in the value of United States-
controlled investment in this category between 1953 
and 1960 approximated $1.4 billion. In part, this 
reflects the addition of $0.7 billion representing the 
value at the end of 1960 of 14 enterprises each 
valued at $25 million or less in 1953 and the forma-
tion of one new enterprise since 1953. An additional 
$0.1 billion or so of the increase stemmed from 
United States acquisition of three enterprises which, 
in 1953, were controlled in Canada and had an ag-
gregate investment of more than $25 million. The 
rest of the increase ($0.6 billion) came principally 
from retention of earnings and new capital raised by 
the 19 concerns remaining in this category since 
1953. (Of the 22 original concerns in the group, 
control of one was acquired by Canadian residents 
and two were merged with other concerns in the 
group between 1953 and 1960.) 

In 1961, although constituting only 3 per cent 
of Canada's 32,415 manufacturing establishments. 
the 984 establishments of enterprises (both foreign 
and Canadian-controlled) with an aggregate invest-
ment in Canada of more than $25 million provided 

The 364 United States-controlled establishments 
in the group accounted for 42,4 per cent of total 
employment provided by the largest enterprises, or 
2.6 percentage points less than Canadian-controlled 
establishments, but registered 47,1 per cent of the 
value added and 49.1 per cent of factory shipments 
or 5.1 and 8.7 percentage points respectively more 
than the Canadian-controlled establishments. Estab-
lishments controlled in the United Kingdom and other 
foreign countries represented 13.4 per cent and 1.0 
per cent respectively of establishments in this cate-
gory but produced only 10.1 per cent and 0.8 per 
cent, respectively, of value added. 

On average, United States-controlled establish-
ments in this group had more employees, paid higher 
salaries and wages, and achieved a higher value of 
output per employee and per establishment than 
either their Canadian or United Kingdom-controlled 
counterparts. United States-controlled establish-
ments had on average some 438 employees, compared 
with the Canadian 357 and United Kingdom 338 (and 
39 for all manufacturing establishments); paid $5,270 

16 See footnote 13, P. 85. 
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in salaries and wages per employee compared with 
the $4,863 and $4,829 net employee paid respectively 
by the Canadian and United Kingdom-controlled es-
tablishments (and the manufacturing industry average 
of $4,136); and the value added by their manufac-
facturing activities was $13,087 per employee  com-
pared with figures of $10,997, $9,877 and $8,445 
respectively for Canada, the United Kingdom and all 
manufacturing industry. On average, however, estab-
lishments controlled in other foreign countries paid 
higher wages ($5,711) per emoloyee and achieved a 
higher net product per employee ($16,998) but had 

fewer employees (170) than their United States, 
United Kingdom and Canadian-controlled counter-
parts. Establishments of manufacturing enterprises 
controlled in other foreign countries had an aggregate 
investment per employee  engaged in manufacturing 
of $144,000 or over 6 times the United States aver-
age investment per employee of $22,100. The United 
Kingdom average was a slightly lower, at $21,400, 
while the Canadian figure of $18,900 was the lowest 
of the four categories. ' 

See footnote 13 p. 85. 

STATEMENT 73. United States-controlled Manufacturing Enterprises' in Canada, 
Selected Year Ends, 1946-60 

Classification by size of investment 

Enterprises 	Aggregate investment 	United States 
in Cai 	 I 	ownership 

Aggregate investment 
in Canada 

1946 I 1953 1 1960 I 1946 I 1953 I 1960 I 1946 1 1953 I 1960 

Number 	I 	 Millions of dollars 

22 37 464 1,634 3,000 329 1,084 2,438 

22 

. 

18 

29 42 362 401 639 331 370 556 

More than 	$25 million ...........................8 

$10 	to 	$25 	million 	.................................. 

1 	to 	10 	million 	................................ 

Less 	than 	$1 	million ............................ 	

... 251 386 340 749 1,176 331 699 1,106 

74 2 855 1,039 300 315 287 272 294 248 

Totals .................................................890 1 1,157 1 1,504 1 1,466 1 3,099 1 5,102 1 1,263 I 2,447  I 4,348 

Per cent 

1 2 2 32 53 59 26 44 56 

$10 	to 	$25 	million 	................................ 3 

. 

2 3 25 13 12 26 15 13 

More 	than $25 million ............................ 

1 	to 	10 	million 	................................ 

. 

22 26 23 24 23 26 29 25 

Less 	than 	$1 	million ............................ 	. 

.3 

83 74 69 20 10 6 22 12 6 

Totals .................................................100 1 	100 	100 	100 	100 
[ 	

100  L 	100 	100 	100 

Data exclude petroleum refiners shown elsewhere. 
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STATEMENT 74. Foreign-controlled Enterprises In Canada End of 1960' 
Classification by principal activity, country of control, and size of investment. 

Petroleum and natural gas, 	Mth&ng and smelting. Manufacturing, controlled in 	 controlled in 	 controlled in 

Rem 	 United 	 United I 
United 	United Other 	All 	 Kingdom 	All 	 Kingdom I All 
Statesr Kingdom' foreign 	foreign 	Unite 	and other foreign 	United  and other I foreign States 	foreign countries States 	foreign I countries countries countries 

countries 	 countries 

Number 

37 11 4 52 261 
' 

J 	131 
42 11 6 59 18 1.12 1 

386 64 17 467 69 14 83 50 14 
1.039 108 55 1,202 92 12 104 158 19 
1,504 194 82 1,780 205 30 234 233 37 

Millions of dollars 

	

3,000 	960 	192 	4,152 	3,281 	32 	1 1,313 

	

639 	162 	102 	903 	264 i 	'' '' 1 	225 	224 

	

1,176 	194 	55 	1,425 	271 	36 	307 	172 	42 

	

287 	43 	17 	347 	41 	5 	46 	40 	7 
I 	5,102 1 	1,359 I 	366 I 	6,827 	I 	3,857  I 	573 I 	4.430 1 	1,750 	I 	273 

2,438 465 100 3,003 2,413 	1. 389 3,029 	f 1,034 1 
556 116 64 '736 227 	J 1 166 1 

1,106 151 47 1,304 222 35 257 118 31 
248  36 15 299 23 4 27 30 4 

4,348 76b 226 5,342 2,885 428 3,313 1.349 91 

Utilities 
(excluding Merchan- Financial. Other All enterprises in Canada, controlled In 
pipelines). dis Ui, 

controlled controlled controll'ed  
controlled in all mall mall I I 

In all foreign foreign foreign United I 	United I 	Other I 	All 
foreign countries countries countries States Kingdom I 	foreign I 	foreign 

countries I 	countries I 	countries 

Enterprises: 
More than $25 million ........ 
$10 to $25 million .............. 

ito $10 million .............. 
Less than $1 million .......... 

Totals.............................. 

Aggregate investment: 
More than $25 million 2  ........ 
$10 to $25 million .............. 

1 to $10 million .............. 
Less than $1 million .......... 

Totals............................ 

Direct investment: 
More than $25 million ....... 
$10 to $25 million .............. 

ito $10 million .............. 
Less than $1 million .......... 

Totals.............................. 

29 
64 

17? 
270 

1,762 
214 
47 

2,023 

1,256 

149 
34 

1,439 

Number 

Enterprises: 

	

More than $25 million ...................................4 	'7 	11 ) 	J 	92 	16 	7 	113 

	

$10 to $25 million .........................................5 	7 	16 1 	1, 	92 	18 	14 	122 

	

ito $10 million .........................................36 	106 	179 	70 	712 	185 	88 	985 

	

Less than $1 million .....................................60 	1,093 	465 	515 	2,780 	519 	308 	3.607 

	

Totals .........................................................lOS 	1,213 	671 	589 	3,676 	736 	417 	4,827 

Millions of dollars 

Aggregate investment 

	

More than $25 million 2 ...................................350 	402 	956 I, 	69 J 	9.015 	1.705 	556 	11,276 

	

$10 to $25 million .........................................76 	114 	241 	 I. 	1,441 	226 	232 	1,899 

	

ito $10 million .........................................131 	273 	539 	193 	2,244 	528 	240 	3,012 

	

Less than $1 million .....................................20 	195 	168 	101 	665 	180 	76 	921 

	

Totals .........................................................577 	984 	1,904 	363 	13,365 	2,639 	1,104 	17,108 

Direct investment 

	

More than $25 million ...................................107 	258 	681 I, 	1 	6,825 	813 	360 	7,998 

	

810 to $25 million .........................................61 	89 	167 1 	1. 	1,163 	152 	160 	1,475 

	

ito $10 million .........................................108 	245 	469 	155 	1,992 	431 	203 	2,628 

	

Less than $1 million .....................................9 	165 	147 	92 	569 	139 	65 	773 

	

Totals .........................................................285 	757 	1,464 	272 	10,549 	1.335 	788 	12,872 

This statement revises the 1960 figures pubilshed in "The Canadian Balance of International Payments, 1961 and 1962, and International In-
vestment Position", (DBS Catalogue No. 67-201 Annual) in Statements 39 to 48 where figures for 1946 and 1953 are also published. 

At the end of 1960, aggregate investment In private and government enterprises controlled in Canada with an aggregate investment In Canada 
of over $25 million was as follows: 

	

Petroleum 	Mining 

	

Manufacturing 	and 	and 	Utilities Merchandising Financial 	Other 

	

natural gas 	smelting 

millions of dollars 

	

Private enterprises .............................. 2,630 	892 	565 	4,367 	610 	3.148 
Government enterprises 	 229 	128 	66 	8,643 	27 	- 
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Enterprises with an Aggregate Investment of $1 
Million to $25 Million. -The 526 foreign-controlled 
manufacturing enterprises which had an aggregate 
investment in Canada of between $1 million and $25 
million at the end of 1960 provided $2.3 billion or 
34 per cent of the total of $6.8 billion invested in 
foreign-controlled manufacturing enterprises. The 
954 establishments of foreign-controlled enterorises 18  
in this capital size group, representing 2.9 per cent 
of all Canadian manufacturing establishments, gave 
rise to 13.1 per cent of the employment, 14,0 per 
cent of salaries and wages, 15.9 per cent of the 
value added by manufacture, and 14,3 per cent of 
factory shipments provided by the Canadian manu-
facturing industry. Although, on average, the number 
of employees per establishment (174); average sala-
ries and wages paid per employee ($4,417); value 
added ($10,257) and factory shipments ($20,915) per 
employee were appreciably lower than the correspond-
ing items in the over $25 million capital size group, 
in each case they exceeded the averages for the 
whole manufacturing industry. 

United States-controlled enterprises were easily 
the most important in this capital size group. Their 
740 establishments represented 77.6 per cent of 
establishments in this category (the 155 United 
Kingdom establishments comprised 16.2 per cent of 
the total and the 59 establishments of other foreign 
countries 6.2 per cent). They provided 75.5 per cent 
of the employment compared with the United King-
dom's 19.2 per cent and the 5.3 per cent of other 
foreign countries; paid 75.3 per cent of salaries and 
wages (the United Kingdom and other foreign coun-
tries paid 19.2 per cent and 5.5 per cent respective-
ly): and contributed 78.1 per cent of the value added 
and 77.6 per cent of total factory shipments (United 
Kingdom figures were 16.4 per cent and 16.5 per 
cent, respectively, and other foreign countries' 
figures 5.5 per cent and 5.9 per cent respectively) 
of the respective totals for this category. 

On average, establishments controlled in other 
foreign countries had fewer employees (149) than 
either United Kingdom (205) or United States (169) 
controlled establishments. However they paid higher 
salaries and wages ($4,596 per employee compared 
with $4,422 for the United Kingdom and $4,403 for 
United States-controlled enterprises) and produced 
more value added and factory shipments per em-
ployee ($10,726 and $23,471 compared with $10,611 
and $21,498 for the United States and $8,736 and 
$17,919 for the United Kingdom) than corresponding 
enterprises controlled in the United States and the 
United Kingdom. There were appreciable differences 
between the average selling value of factory ship-
ments and value added per employee of the United 
Kingdom-controlled enterprises and the correspond-
ing enterprises of the other two foreign categories. 
Indeed the selling value of factory shipments from 
United Kingdom-controlled factories, at $17,919 per 
employee was somewhat below the average of$l9,l65 

' This includes the manufacturing establishments 
of selected enterprises principalLy engaged in non-manu-
facturing activities. 

for the whole manufacturing industry, and value 
added per employee was not substantially higher 
than the manufacturing industry average. however, 
the average investment per employee engaged in 
manufacturing in United Kingdom-controlled manu-
facturing enterprises in this capital size group, at 
$11,800, was only about $2,100 higher than the ma-
nufacturing industry average and was rather less 
than the average for the United States ($14,700) and 
other foreign countries ($21,400). 

Industry Distribution, -Statistics of the manu-
facturing operations of all Canadian and selected 
foreign-controlled establishments, classified by 
industry, are given in Tables XX A to XX E. These 
tables classify the 1961 data according to the same 
nine industry groupings used in the 1946 and 1953 
surveys. In addition, the data for 1961 are classified 
into twenty industry groupings in accordance with 
the Standard Industrial Classification (revised 1960) 
in Tables XIX A to XIX C. 

It will be seen that in 1961 foreign-controlled 
manufacturing operations were most heavily con-
centrated in the petroleum and coal products indus-
tries where they represented 89.9 per cent of total 
factory shipments, in the transportation equipment 
industries (75.2 per cent), chemicals and chemical 
products industries (61.5 per cent) and electrical 
products industries (55.0 per cent). Conversely the 
impact of foreign control was lowest in the clothing 
industries, and printing, publishing and allied in-
dustries where foreign-controlled shipme nts formed 
only 2.3 per cent and 5.9 per cent of total shipments. 

The importance of United States control ranged 
widely from the clothing industries where the value 
of shioments from United States-controlled plants 
constituted only 2.3 per cent of the industry group 
total to the petroleum and coal products industries 
(79.5 per cent). In every industry group apart from 
the tobacco products industries shipments from 
establishments controlled in the United Kingdom and 
all other foreign countries (excluding the United 
States) kept below 20 per cent of total shipments by 
the group. 

Statement 75 shows the relative importance of 
establishments of the selected foreign-controlled 
enterprises to the twenty leading Canadian indus-
tries in 1961 determined by selling value of their 
factory shipments. These industries accounted in 
that year for 50.7 per cent of the total shipments 
from Canadian factories. The industries are ranked 
in the statement by the compound annual growth rates 
of their factory shipments from 1957 to 1963. It will 
be seen that foreign-controlled establishments pro-
vided 44.9 per cent of the shipments of these twenty 
industries or a rather higher proportion than their 
40.4 per cent share of total Canadian shipments. 
Some degree of foreign control was evident in 1961 
in all but two of these industries (printing and pub-
lishing, and metal stamping, pressing and coating). 
In six of the industries foreign control (as measured 
by the proportion of total factory shipments) ex-
ceeded 60 per cent. Foreign control was strongest 
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in motor vehicle manufacturing where it accounted 
for 99.0 per cent of the selling value of factory ship-
ments, petroleum refining (91.2 per cent) and air-
craft and parts manufacturers (87.2 per cent). In 
contrast, shipments from foreign-controlled butter 

and cheese plants, men's clothing factories and 
pasteurizing plants comprised 2.9 per cent. 4.1 per 
cent and 9.3 per cent of total factory shipments from 
these respective industries. 

STATFMFNT 75. Selling Value of Factory Shipments of Selected Foreign-controlled 
Manufacturing Fstablishments and of All Canadian Manufacturing Fstablishments 

for the Twenty Leading Industries in 1961, Ranked by Compound Annual 
Growth Rates of Factory Shipments, 1957 -63 

Industry 

All Canadian manufacturing 
establishments 

Selected torei gn-controlled 
manufacturing 
establishments 

As percentage 
Compound of all 

1957 1963 annual 1961 Canadian 
growth rate manufacturing 

1957 -63 establishments 
1961 

$ million % $ million 

Motor vehicle parts and accessories manufacturers 279.4 544.9 11.8 260.6 73.9 
Metal stamping, pressing and coating industry 286.4 483.0 9.1 - - 

941.2 1,528.7 8.4 862.5 99.0 
222.5 339.7 7.3 46.9 16.2 
366. 3 553.8 7.1 297.6 62.4 

Motor 	vehicle 	manufacturers .......................................... 
Feed 	manufacturers 	....................................................... 

Fruit and vegetable canners and preservers 259.1 379.0 6.5 158.1 48.2 
Manufacturers of industrial chemicals 	....................... 

Miscellaneous 	machinery 	and 	equipment 	manu- 
577.1 6.4 193.8 49.6 

Sawmills (except shingle mills) .................................. 690.7 6.1 84.2 15.8 
0 

... 

487.2 6.0 190.6 46.7 
...484.3 

1 963.2 5.2 110.6 14.0 

Totals, 20 leading 	Industries .................................. .10798.3 14,589.6 5.1 5,513.8 44.9 

facturers 	.....................................................................398.2 

21,452.3 28.942,7 5.1 9,790.9 40,4 

Miscellaneous food manufacturers .................................343. 
Iron 	and 	steel 	mills 	.........................................................711. 

Slaughtering and meat packing plants ........................868.2 1,142.3 4.7 158.7 14.7 

Totals, 	all 	industries 	............................................... 

1.007,0 1,322.1 4.6 1,079.7 91.2 
Pasteurizing 	plants 	......................................................356.8 457.7 4.2 38.2 9.3 
Pulp and 	paper mills 	..................................................... 1,415.8 1,793.2 4.0 691.2 42.3 
Butter and cheese plants 	............................................. 265. 1 335. 1 4. 0 9.3 2.9 

Petroleum 	refining 	......................................................... 

Printing 	and 	publishing ................................................ 313.3 389.7 3.7 - - 
Bakeries 	........................................................................324.2 394.5 3.3 57.9 15.7 

1,265.3 1,520.2 3.1 958.9 65.2' Smelting and refining..................................................... 
273.8 

. 

326.9 3.0 11.3 4.1 Men's clothing factories ............................................... 
Aircraft and parts manufacturers ................................. 417. 3 360.6 -2. 1 303.7 87.2 

Value added by manufacture by the selected foreign-controlled manufacturing establishments in this industry, 
however, represented 90.0 per cent of the total value added in 1961 by all Canadian manufacturing establishments. 

Statement 75 also ranks the twenty leading 
industries in 1961 by the compound annual growth 
rate of their factory shipments between the years 
1957 and 1963. ' No clear pattern emerges from these 
figures to link foreign-controlled plants with in-
creased shipments during this period. Both the 
industry which recorded the highest growth rate in 
shipments between these two years and the industry 
which recorded the only decrease had high levels of 

' These are the earliest and latest years for which 
comparable data are available at the date of publication.  

foreign control. Furthermore the industry showing 
the second highest growth rate and the industry 
showing the lowest growth rate were entirely or 
almost entirely controlled in Canada. (The largest 
growth rate of 11.8 per cent was recorded by motor 
vehicle parts and accessories manufacturers; in 
1961, 73.9 per cent of the selling value of shipments 
of this industry came from selected foreien-controlled 
enterprises. The decrease of 2.1 per cent per annum 
occurred in aircraft parts manufacturers where in 
1961, 87.2 per cent of shipments came from selected 
foreign-controlled establishments.) 
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Regional Distribution. -In 1961, as in 1963, 
foreign control of Canadian manufacturing operations 
was strongest, both in absolute and relative terms, 
in Ontario and Quebec, the provinces in which Cana-
dian manufacturing industry is most heavily concen-
trated, (In 1961 Ontario and Quebec accounted for 
49 per cent and 30 per cent respectively of the sel-
ling value of Canada's factory shipments, or roughly 
the same proportion as in 1953.) Statement 76 shows  

that in 1961 the value of shipments from the plants 
of the selected foreign-controlled enterprises ex-
ceeded 48 per cent and 34 per cent of all factory 
shipments from Ontario and Quebec, respectively. 
The corresponding figures for the other geographic 
regions were 33 per cent (Atlantic Provinces), 33 
per cent (Prairie Provinces) and 27 per cent (British 
Columbia). 

STATEMENT 76, Statistics of Manufacturing Operations of Selected Foreign-controlled 
Fstablishments, 1961 

Classification by geographic region and country of control 

Estab- Salaries Cost at Value Selling 
lish- Employ- and plant of added value of 

ments ees wages materials I by manu- factory 
used facture shipments' 

No. millions of dollars 

Region 

Atlantic Provinces 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

Quebec 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all roreign countries .................. 

Ontario 

23 3,705 16 
23 9,275 45 

4 83 - 

50 13,063 61 

218 71,209 342 
74 26,938 126 
22 3,978 19 

313 102,125 487 

109 
	

55 
	

166 
67 
	

68 
	

143 
2 

176 
	

124 
	

311 

923 	824 	1,776 
300 	264 	584 
102 	54 	157 

1,325 1 	1,142 	2,517 

Controlled in: 
United States ............................................... 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

Prairie Provinces 

Controlled in: 
UnitedStates ................................................ 
UnitedKingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

British Columbia 2  

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

Total 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

See footnotes at end of table. 

	

664 	182,864 

	

129 	35,666 

	

23 	4,722 

	

815 	223,252 

	

119 	12,613 

	

28 	2,991 

	

10 	848 

	

156 	16,452 

	

81 	14,053 

	

37 	2,273 

	

14 	1,195 

	

130 	17,521  

1,104 284.444 
289 77.143 

71 10,826 
1,464' 372,413 

	

900 	2,703 

	

165 	376 

	

22 	50 

	

1,087 	3,129 

	

50 	357 

	

13 	29 

	

5 	26 

	

78 	412 

	

73 	254 

	

10 	40 

	

6 	16 

	

89 	310 

1,391 4,346 
359 812 

52 194 
1,802 5,352 

2,149 4,935 
338 715 
46 95 

2.533 5,745 

207 575 
27 58 
17 44 

251 I 	677 

178 	444 
28 	68 
11 	29 

217 	541 

3,413 7,896 
725 1,568 
129 327 

4,267 9,791 
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STATEMENT 76. Statistics of Manufacturing Operations of Selected Foreign-controlled 
Establishments, 1961 - Concluded 

Region 

Percentage of all Canadian manufacturing establishments 

Salaries Cost at Value Selling 
I 	lish- Employ- and plant of added by value of 

ments ees wages materials manu- factory 
used facture shipments 1  

per cent 

1. 0 6.1 7.8 21.2 	13.9 17.7 
1.0 15.2 22.1 13.2 	17.2 15.2 
0.2 0.1 0.2 0.1 	0.3 0.2 
2.2 2L4 30.1 34.5 	31.4 33.1 

Atlantic Provinces 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

Quebec 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries................................ 

Totals, all foreign countries .................. 

Ontario 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries................................ 

Totals, all foreign countries .................. 

Prairie Provinces 

Controlled in: 
United States ................................................ 
United Kingdom ............................................ 
Other foreign countries ................................ 

Totals, all foreign countries .................. 

2.0 16.8 21,0 
0.7 6.4 7.8 
0.2 0.9 1.1 
2.9 24.1 29.9 

5.5 30.9 34.6 
1.1 6.0 6.3 
0.2 0.8 0.9 
6,8 I 	37,7 	41.8 

3.2 	13.8 	16.6 
0.8 	3.3 	3.6 
0.3 
	

0.9 	1.2 
4.3 	18,0 	21.4 

23.2 25.7 24.2 
7.5 8.2 8.0 
2.6 1.7 2.1 

33.3 35.6 34.3 

42.7 39.6 41.3 
5.9 6.2 6.0 
0.8 0.8 0.8 

49.4 46.6 48.1 

29.1 26.4 28.1 
2.3 3.5 2.8 
2.1 2.2 2.2 

33.5 32.1 33.1 

British Columbia2  

Controlled in: 
United 	States ................................................. 2.3 14.4 16.5 23.8 20.6 22.5 

1. 0 2.3 2.3 3.7 3.2 3.5 
0.4 

.. 

1.2 1.5 1.5 1.3 1.4 
United 	Kingdom 	.............................................. 

Totals, all foreign countries 3.7 17.9 20.3 29.0 25.1 27.4 
Other foreign countries ................................. 

Total 

Controlled in: 
3.4 22.5 26.6 33. 1 31.9 32.6 
0. 9 6.1 6.9 6.2 6.8 6.5 

United States ................................................. 
United Kingdom ............................................. 

0.2 0. 8 1.0 1.5 1.2 1.3 Other foreign countries .................................
Totals, all foreign countries 4.5 29.4 34.5 40.8 39.9 40.4 

Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and 
value added by manufacture. 

Also includes Yukon and Northwest Territories. 
Totals corrected for the exceptional allocation of the establishments of an international enterprise to more than 

country of control. 

In every region without exception, companies 	United States control was greatest in Ontario 
controlled in the United States (followed by corn- 	where it represented over 41 per cent of all factory 
panies controlled in the United Kingdom) provided 	shipments, or 1.6 percentage points more than in 
the major proportion of all shipments emanating from 	1953. In absolute terms, the value of factory ship- 
foreign-controlled manufacturing plants. 	 ments by United States-controlled companies in 
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Ontario during 1961 amounted to $4,935 million, or 
over 20 per cent of total Canadian shipments and 40 
per cent more than the equivalent 1953 figure of 
$3,525 million. The relative importance of United 
States control of Quebec manufacturing industry 
declined slightly between 1953 and 1961. In 1961 
United States-controlled plants contributed 24 per 
cent, or 1.2 percentage points less than in 1953, of 
total shipments from factories in the province. How-
ever, during the eight-year period the actual value of 
shipments from Quebec's United States-controlled 
factories rose by 30 per cent from $1,368 million to 
$1,776 million. During the years 1953 to 1961 United 
States companies extended their control over the 
manufacturing industries of the other three geogra-
phic regions quite substantially. In the Prairie Prov-
inces the value of shipments from United States-
controlled factories increased from 1953's level of 
$293 million, or 208 per cent of the region's total 
factory shipments to $575 million (28.1 per cent of 
total shipments) in 1961. A considerable part of this 
increase can be attributed to heavy United States 
investment in the nickel and petroleum refining in-
dustries, although pulp and paper, chemicals and 
slaughtering and meat packing also showed signi-
ficant increases. In the Atlantic Provinces in 1961, 
$166 million, or 17.7 per cent of the region's total 
shipments, came from United States-controlled fac-
tories. This represents an appreciable increase 
since 1953 when United States-controlled fac-
tories produced $69 million or 9.2 per cent of the 
regional total, and is almost entirely explained by 
the increased output of United States-controlled 
petroleum refineries. The aluminum refining, wood, 
pulp and paper, and petroleum refining industries 
were responsible for most of the increases in ship-
ments from United States-controlled companies in 
British Columbia. In contrast with 1953, when they 

accounted for only $164 million, or 12.0 per cent of 
the province's shipments, United States-controlled 
establishments in 1961 were the source of 22.5 per 
cent($444 million) of all British Columbia shipments. 

The relative importance of United Kingdom 
control in 1961 varied quite considerably from region 
to region. Factory shipments from United Kingdom-
controlled plants represented less than 3 per cent 
of total shipments of the Prairie Provinces, but, 
in contrast, in the Atlantic Provinces they exceeded 
15 per cent of the total, and in Newfoundland 32 per 
cent of the total, (individual figures for the other 
Atlantic Provinces were: Nova Scotia, 24 per cent, 
New Brunswick, 3 per cent and Prince Edward Island, 
nil). Indeed the value added by manufacture at 
United Kingdom-controlled plants in the Atlantic 
Provinces, at 17.2 per cent, constituted a higher 
proportion of the regional total than value added by 
United States-controlled plants (13.9 per cent); 
United Kingdom-controlled plants in the Atlantic 
Provinces provided 21  times more employment than 
the United States-controlled plants (15.2 per cent 
of the regional total compared with 6.1 per cent) 
and had a salaries and wages bill which was nearly 
three times larger (22.1 per cent compared with 7.8 
per cent). In Quebec, Ontario and British Columbia 
shipments from United Kingdom-controlled establish-
ments formed 8.0 per cent, 6.0 per cent and 3.5 per 
cent respectively of each province's total shipments. 

In no case did shipments from plants controlled 
in other foreign countries constitute a significant 
part of a region's total shipments. The highest pro-
portion of a regional total was in the Prairie Prov-
inces (2.2 per cent), the lowest in the Atlantic 
Provinces (0.2 per cent). 

STATEMENT 77. Regional Sources of Total Selling Value of Factory Shipments 
from the Canadian Establishments of Selected Foreign-controlled Enterprises, 1961 

Controlled in 

Region 
All foreign 	United 	United 	Other foreign 
countries 	States 	Kingdom 	countries 

per cent 

Atlantic Provinces ................................................................ 
Quebec................................................................... ................. 
Ontario.................................................................................... 
Prairie Provinces .................................................................. 
British Columbia 1  .................................................................. 

Totals ............................................................................. 

Per cent of total Canadian shipments ................................ 

Also includes Yukon and Northwest Territories. 

3.2 2.1 9.2 0.5 
25.7 22.5 37.2 48.0 
58.7 62.5 45.6 29.2 
6.9 7.3 3.7 13.6 
5.5 5.6 4.3 8.7 

100.0 100.0 100.0 100.0 

40.4 32.6 6.5 1.3 
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It will be seen from Statement 77 that the 
regional distribution of foreign-controlled manufac-
turing operations in Canada varied quite significantly 
according to the country of control. In each instance 
manufacturing was concentrated in Ontario and 
Quebec. Overall, Ontario was easily the most impor-
tant location; accounting for 58.7 per cent of all 
foreign-controlled manufacturing activity in Canada 
in terms of factory shipments. Quebec accounted for 
25.7 per cent of all foreign-controlled manufacturing 
activity. For United States and United Kingdom-
controlled companies Ontario was the most impor- 

tant manufacturing region; their Ontario and Quebec 
plants accounted for 62.5 per cent and 22.5 per cent 
respectively (United States-controlled companies) 
and 45.6 per cent and 37.2 per cent respectively 
(United Kingdom-controlled companies) of total 
factory shipments from their Canadian plants. Howe-
ver, the situation was reversed in the case of the 
other foreign-controlled companies. Their Quebec 
plants accounted for 48.0 per cent of their total 
factory shipments compared with their Ontario plants 
29.2 per cent. 

About the figures- 

MAN(JF ACTURING OPERATIONS OF SELECTED FOREIGN-CONTROLLED ENTERPRISES 

The information published in this report has been 
obtained by collating data collected in the Census of 
Manufactures for 1961 and data relating to the owner-
ship and control of Canadian industry at the end of 
1960 as published in 'The Canadian Balance of Inter-
national Payments, 1961 and 1962 and International 
Investment Position" (DBS Catalogue No. 67-20 1). 

This survey is the latest in a series of three which 
was commenced in 1949 when the Bureau published a 
special report on important United States direct invest-
ment in Canada including statistics of their manufac-
turing operations. This was followed by a similar study 
covering the year 1953.' 

The present survey is more ambitious than either 
of the earlier surveys. In addition to data relating to 
selected enterprises controlled in the United States, 
it provides details of the manufacturing operations of 
selected enterprises controlled in the United Kingdom 
and other foreign countries. For the first time, too, it 
has been possible to provide some information about 
the manufacturing activities of enterprises classified 
according to the size of their aggregate investment in 
Canada. This has made possible, inter alia, the inclu-
sion of details of Canadian-controlled enterprises with 
data relating to the manufacturing operations of enter-
prises with an aggregate investment in Canada of more 
than $25 million. 2  Thus, the reader is enabled for the 
first time to compare the manufacturing operations of 
Canadian- controlled enterprises with foreign-controlled 
enterprises of an equivalent capital size. When making 
such comparisons, however, considerable caution should 
be used. The reader should bear in mind the distinction 
between enterprises and companies on the one hand, 
and establishments on the other. The investment data 
published throughout this report are based on the book 
value of capital investment in Canadian enterprises. 

The first report, relating to the year 1946, was 
published in 1949 as "U.S. Direct Investments in 
Canada: Statistics of Investments in All Companies 
and Operations of the larger Manufacturing Compa-
nies". This report is now out of print. Details of the 
1953 study were published in "Canada's International 
Investment Position, 1926- 1954" with supplementary 
information being included in "The Canadian Balance 
of International Payments, 1955, and International 
Investment Position". The figures for 1946 and 1953 
which appear in the present study have been revised to 
correspond as closely as possible with the 1961 data. 

2  For practical reasons it has not been possible 
to provide information relating to the Canadian-
controlled enterprises with an aggregate investment 
of $25 million or less. 

The whole of the book value of the enterprise is clas-
sified by the principal activity in which it is engaged. 
Statistics of industrial operations on the other hand are 
compiled by establishment 3  or plant, each individual 
component of the enterprise being treated separately, 
The significance of this is far-reaching. The typical 
modem enterprise, which consists of one or more com-
panies under common ownership and financial control, 
produces a wide range of differentiated goods and 
services, and has establishments operating in indus-
tries other than the one in which it is principally enga-
ged. Even enterprises engaged in the same principal 
activity vary substantially in respect of the degree and 
nature of their involvement in subsidiary industries. It 
should be noted, in this connection, that the statistics 
of industrial operations published in this report include 
details of the manufacturing operations of enterprises 
classified as non-manufacturing with regard to their 
principal activity and that the aggregate investment 
figures for enterprises classified as manufacturing 
include their investment in non-manufacturing activ-
ities. 

Attention is also drawn to two major breaks, in 
1960 and 1961, in the continuity of the series of indus-
try statistics upon which this survey is partly based 
and which therefore affect the comparability of the 1961 
statistics published in this report with statistics for 
1953 and 1946. The 1961 data reflect the introduction 
of a revised industrial classification and a change in 
the definition of the reporting unit (establishment). 

The revised Standard Industrial Classification, 
introduced in 1960, resulted in substantial changes in 
a number of industries because of the shifting of estab-
lishments from one industry to another or because of re-
grouping of establishments into different Industry 
classes. From 1961 onwards establishments (accounting 
entities) which are not primarily engaged in manufac-
turing are no longer included as manufacturing estab-
lishments in the basic industry statistics. 

For statistical purposes an "establishment" is 
defined as the smallest unit which is a separate oper-
ating entity capable of reporting all elements of basic 
industrial statistics. See the "Standard Industrial Clas-
sification Manual", DBS Catalogue No. 12-501, Occa-
sional. 

There has been one other revision (in 1948) in 
the Standard Industrial Classification in the Period 
spanned by the three studies. Where time series have 
been provided in this present study, the data included 
have been made as consistent as possible with those 
produced by the original study relating to 1946. 



2,998 
11,961 
13,387 
4,327 
4,009 

36,682 

2,357 
11,093 
12,090 
3,682 
3,630 

32,852 

- 	641 
- 868 
- 1,297 
- 645 
- 379 

- 3,830 

943 
7,206 

11,686 
1,973 
1,940 

23,748 
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STATEMENT 78. Original and Revised Data, Number of Establishments and Selling Value 
of Factory Shipments, 1960 

Number of 
	 Selling value of 

establishments 	 factory shipments 
Province or industrial group 

Atlantic Provinces ................................................ 
Quebec.................................................................... 
Ontario.................................................................... 
Prairie Provinces ................................................. 
British Columbia 1  .................................................. 

Canada ............................................................ 

Revised Difference 

ions of dollars 

912 - 	 31 
7,075 - 131 

11,480 - 206 
1,901 - 	 72 
1,912 - 	 28 

23,280 I 	- 468 

Ori ginal 	Revised Difference Original 

number 	 mu 

8,488 Food and beverage 	industries 	............................ 
Tobacco products industries 	...............................40 
Rubber 	industries ...................................................92 
Leather industries 	.................................................608 
Textile 	industries 	.................................................924 
Knittingmills 	.........................................................362 
Clothing 	industries 	............................................... 2,391 
Wood 	industries 	.................................................... i  7,490 
Furniture and fixture industries ........................... 2,099 

Printing, publishing and allied industries 3.462 

Metal 	fabricating 	industries ................................ 2,896 

Paper and allied industries 	.................................581 

Primary metal 	industries 	.....................................418 

Machinery industries 	.............................................533 .. 
Transportation equipment industries ...................687 

Non-metallic mineral products ............................ 
Electrical products industries 	.............................548 

Petroleum and coal products 	................................96 
Chemicals and 	chemical products ...................... 

.331 

1,143 
Miscellaneous manufacturing industries 2,493 

Also includes Yukon and Northwest Territories 

	

7,598 	- 	890 
	

4,880 
	

4,668 	- 212 

	

39 
	

334 
	

334 

	

89 	- 	3 
	323 
	

328 
	

5 

	

580 	- 	28 
	

268 
	

266 	-2 

	

886 	- 	38 
	

811 
	

796 	- 15 

	

356 	- 	6 
	

198 
	200 
	

2 

	

2,306 	- 	85 
	

771 
	763 	-8 

	

5,730 	- 	1,760 
	

1,068 
	

1,007 	- 61 

	

2,070 	- 	29 
	

348 
	

342 	-6 

	

565 	- 	16 
	

2,128 
	

2,126 	-2 

	

3,410 	- 	52 
	

866 
	

846 	- 20 

	

404 	- 	14 
	

2,743 
	2,729 	- 14 

	

2,756 	- 	140 
	

1,433 
	1,413 	- 20 

	

519 	- 	14 	642 
	

637 	-5 

	

677 	- 	10 
	

2.001 
	2,000 	- 	1 

	

536 	- 	12 
	

1,176 
	1,166 	- 10 

	

1,296 	- 	35 	647 
	639 	-8 

	

91 	- 	5 
	

1,198 
	

1,150 	- 48 

	

1,063 	- 	80 	1,374 
	1,358 	- 16 

	

1,881 	- 	612 
	

539 
	

512 	- 27 

Some indication of the effect of these changes is 
given in Statement 78 which compares manufacturing 
data compiled on the original and revised bases and 
which should be consulted by all comparing the 1961 
statistics, when classified by industry or geographic 
region, with figures for 1946 or 1953. 

It will br noted that the greatest difference ($212 
million) occurred in the food and beverage industries. 
About $119 million of this is explained by the removal 
of a new industry - the poultry processors' industry, 
which was introduced for the first time in 1960. The 
remaining difference is mainly attributable to the transfer 
of several hundred feed reports, which were found to be 
principally engaged in trade, from the manufacturing  

universe to non-manufacturing industries. The difference 
of $61 million in the wood industries total resulted 
mainly from the transfer of a large number of sawmills 
out of manufacturing to other industries and a change 
from a value of production basis (lumber sawn by con-
tract was formerly given full value) to a value of ship-
ments basis (revenue for only contract sawing). A 
difference of $48 million in the value of shipments in 
the petroleum and coal products industries was mainly 
caused by discontinuation of the practice of including, 
with the value of products made for sale, products made 
for own use (mostly fuel oil) in petroleum refineries. 
(Further information concerning these changes can 
be found in the "General Review of the Manufacturing 
Industries of Canada", and 1961. DBS Catalogue No. 
31-201.) 



SECTION 1 

Tables 1 to 10 relate to the 
Canadian Balance of International Payments 

Other related text and statements are listed in the 
Table of Contents at the front of the report. 
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TABLE 1. Summary of the Canadian Balance of International Payments, 1926-65 

Year 

Current acccunt 	 Capital account 	Change 
in official 
holdings 

Totals' 
Long- 	Short- 	Net 	of gold. 
term 	term 	move- 	foreign 

Receipts pay Merchan 	
Non- 	Official 	

lances 	

forms 3  forms4  ment exchange 

I dise 1 dise 	butions, 	United 	United 	Other 

	

merchan- contri- 	 and net 
Totals 

	

trans- including 	States Kingdom countries 	 balance 3  
wartime 

. _j_. t
ad

1 actions___grants ' 

1926 	.............................................. 
1927 	............................................... 
1928 	............................................... 
1929 	............................................... 

1930 	................................................ 

1934 	.............................................. 

1936 	.... 	......................................... 
1937 	.............................................. 
1938 	.............................................. 

..1,665 
1,633 
1,788 
1,646 

1,297 
972 

.. 020 

1,145 
1,430 
1,593 
1,361 

1.538 
1.643 
1.820 
1957 

1.634 
1,146 

904 
831 
952 

1.020 
1,186 
1,413 
1,261 

299 
158 
132 

- 	 94 

- 	 93 
21 
97 

164 
164 

206 
342 
265 
195 

- 	 172 
- 	 168 
- 	 164 
- 	 217 

- 	 244 
- 	 195 
- 	 193 
- 	 166 
- 	 96 

- 	 81 
- 	 98 
- 	 85 
- 	 95 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

millions 

127 
- 	 10 
- 	 32 
- 	 311 

- 	 337 
- 	 174 
- 	 96 
- 	 2 

68 

125 
244 
180 
100 

of dollars 

- 	 231 	58 
- 	 248 	- 	 19 
- 	 349 	- 	 21 
- 	 437 	- 	99 

- 	 344 	- 106 
- 	 205 	- 	54 
- 	 168 	- 	14 
- 	 113 	26 
- 	 80 	46 

- 	 29 	62 
- 	 1 	122 
- 	 77 	135 
- 	 149 	127 

300 
257 
338 
225 

113 
85 
86 
85 

102 

92 
123 
122 
122 

. 	 . 

- 	 10 
- 110 

182 

392 
87 
55 

- 	 41 
- 	 91 

- 150 
-244 
-159 

.. 
27 
93 
92 

- 	 19 
54 
38 
37 
27 

27 
- 

-21 

- 128 
17 

- 	 17 
274 

373 
141 
93 

- 	 4 
- 	 64 

- 123 
-244 
-180 

- 

7 
- 	 49 
- 	 37 

38 
- 	 33 
- 	 3 
- 	 6 

4 

2 
- 

- 

- 	 33 - 	 67 - 100 

1931 	................................................ 
1932 	...............................................808 

1,457 1,331 193 - 	 67 - 126 - 	 116 	137 105 - 	 14 - 112 - 126 

1933 	...............................................829 

1935 	............................................... 

1,776 

.. 

1,627 196 - 	 47 - 149 - 	 292 	343 98 - 186 40 - 146 3 
1941 	.. ............................................ 2,458 

. 

1,967 488 23 - 491 - 	 318 	734 75 - 191 268 77 568 
3,376 

.. 

.. 

3,277 1,109 - 	 8 - 1,002 99 - 	 180 	223 56 - 903 130 - 773 - 674 

1939 	...................................... ......... 

1940 	............................................... 

4,064 3,376 1,471 - 	 265 - 	 518 688 - 	 19 	648 59 114 - 438 - 324 364 
4,557 

. 

4,499 2.192 - 1,174 - 	 960 58 31 	- 	28 55 147 69 216 274 

1942 	............................................... 
1943 	............................................... 
1944 	............................................... 

4,456 3,768 2,062 - 	 486 - 	 858 688 36 	151 501 190 -210 1 	-20 668 

- 715 86 - 629 

1945 	............................................... 

1946 	............................................... 3,365 3,002 571 - 	 Ill - 	 97 363 - 	 607 	500 470 - 266 
3,748 3,699 188 - 	 101 - 	 38 49 - 1,134 	633 550 - 721 4 - 717 - 668 
4,147 3,696 432 42 - 	 23 451 - 	 393 	486 358 43 - 	 2 41 492 
4,089 3,912 293 - 	 110 - 	 6 177 - 	 601 	446 332 - 	 29 - 	 20 - 	 49 128 
4,230 4,549 7 - 	 321 - 	 5 - 	 319 - 	 385 	24 42 610 431 1,041 722 

5,147 5,659 - 151 - 	 352 - 	 9 - 	 512 - 	 945 	223 210 666 - 	 98 568 56 
5,673 5,486 485 - 	 282 - 	 16 187 - 	 830 	387 630 455 - 605 - 150 37 
5,493 5,941 - 	 60 - 	 363 - 	 25 - 	 448 - 	 907 	132 327 649 - 239 410 - 	 38 
5,248 5,672 18 - 	 431 - 	 11 - 	 424 - 	 800 	229 147 599 - 	 51 548 124 
5,859 6,546 - 211 - 	 452 - 	 24 - 	 687 - 1,029 	332 10 414 229 643 -. 	44 

1947 	................................................. 
1948 	................................................. 
1949 	................................................. 

6,475 7,847 - 728 - 	 614 - 	 30 - 1,372 - 1,650 	253 25 1,490 - 	 70 1,420 48 

1950 	................................................ 

1951 	................................................. 

6,529 7,980 - 594 - 	 817 - 	 40 - 1,451 - 1,579 	120 8 1,320 26 1,346 - 105 

1952 	................................................. 

6,452 7,589 - 176 - 	 908 - 	 53 - 1.137 - 1,167 	97 - 	 67 1,153 93 1,246 109 

1953 	................................................ 
1954 	................................................. 
1955 	................................................. 

6,813 8,300 - 421 - 	 994 - 	 '72 - 1,487 - 1,221 	16 - 282 1,179 297 1,476 - 	 11 

1956 	................................................ 
1957 	................................................ 

7,136 8,369 - 148 - 1,024 - 	 61 - 1.233 - 1.359 	169 - 	 43 929 265 1,194 - 	 39 

1958 	................................................ 
1959 	................................................ 

7,788 8,716 173 - 1,045 - 	 56 - 	 928 - 1,341 	195 218 930 288 1,218 290 

1960 	................................................ 

8,423 9,253 184 - 	 978 - 	 36 - 	 830 - 1,092 	225 37 688 297 985 155 
1961 	................................................ 

9,289 9,810 503 - 	 959 - 	 65 - 	 521 - 	1,148 	417 210 637 30 667 146 
1962 	................................................ 
1963 	................................................ 

10,747 11,171 701 - 1,056 - 	 69 - 	 424 - 1,635 	605 606 820 - 	 33 787 363 1964 	............................................... 
1965P 	............................................. 11,464 12,547 118 - 1,109 - 	 92 - 1,083 - 	1,912 	510 319 713 527 1,240 157 

Excludes mutual aid to NATO countries; these amounts are: 

	

1950 	1951 	1952 	1953 	1954 	1955 	1956 	1957 	1958 	1959 	1960 	1961 	1962 	1963 	1964 	1965 
millions of dollars 

	

57 	145 	200 	246 	284 	222 	157 	107 	142 	63 	43 	35 	41 	23 	47 	39 

2  Data for 1942 to 1946 include the 1942 $1,000 million girt to the United Kingdom, mutual aid, contributions to UNRRA and military and other relief; 
subsequent data cover ofricial contributions of a non-military nature. 

The years 1927 to 1937 includes direct investments,new issues, retirements and trade in outstanding issues of Canadian securities, trade in outstanding 
Issues of foreign securities, and insurance transactions. The years 1938 to 1945 include new Issues, retirements and trade In outstanding issues of Canadian 
securities, trade in outstanding issues of foreign securities, net loans and advances by the Government of Canada. 

Includes balancing item representing difference between direct measurements of current and capital accounts. Figures for 1927 to 1945 include all 
capital movements in forms not recorded as long-term. 

The years 1927 to 1937 Include gold holdings only. 
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TABLE 2 Annual Statements of the Canadian Balance of International Payments, 1961 -65 

Between Canada and all countries f 	Htween Canada and the United States 

--------±----- --. 	- 

1961 
 

 1962 
Account 

 1963 1964 1965' 1961 1962 1963 1964 
!o. 

I millions of dollars 

-.' Current receipts: 
I Merchandiseexports(adjusted) ......................................... .............. 5,889 6.387 '7,082 8,238 8745 3,213 3,767 3,970 4,396 4.993 
2 35 41 23 47 39  
3 

Mutual aid to NATO countries 	......................................................... 
Gold production available for export ............................................... 162 155 154 145 138 162 155 154 145 138 

4 482 562 609 662 747 435 512 549 590 660 
5 213 202 230 332 310 112 120 155 100 204 
6 486 509 563 644 673 230 259 279 301 327 
7 104 124 151 169 211 51 61 65 77 91 

II 452 484 500 557 640 336 345 342 359 393 
12 7,823 8,464 9,312 10,794 11,5011 4,539 3,219 5.514 5,058 6,806 

18 Current payments: 
I 5,716 6.203 6.579 7,537 8.627 3.828 4.205 4,458 5,204 6.034 
4 642 605 585 712 779 459 419 388 481 531 
5 764 783 860 1,010 1,071 630 656 727 850 919 
6 568 595 648 679 755 333 353 378 399 442 
7 176 175 185 201 211 136 139 152 157 160 
9 Official contributions ......................................................................... 56 36 65 69 92 - - - - - 

10 35 41 23 47 39 .. .. . 

11 794 856 888 963 1,012 494 539 559 602 632 
12 8,751 9,294 9,833 11,218 12,594 5,880 6,311 6.662 7,593 8,718 

C ('wrent account bahance: 
1 .173 +184 +503 701 118 - 	615- 438- 488 - 	 808 -1.041 
2 -1, 045 -978 -959 -1, 056 -1, 	09 - 	 726 - 	 854 - 	 660 - 	 827 - 	 871 
3 - 	 56 - 36 - 65 - 	 69 - 	 92 - - - - - 

4 - 	 928 -830 -521 - 	 424 -1,083 -1,341 -1,092 -1,148 -1,635 -1,912 

I) 

Travel 	expenditures 	........................................................................... 
Interest 	and 	dividends 	....................................................................... 

Capital account: 

Freight 	and 	shipping 	......................................................................... 
Inheritances and immigrants' funds ................................................. 
All 	other 	current 	receipts 	................................................................. 

Direct investment: 
1 

Total current receipts 	................................................................... 

560 505 280 270 405 366 328 220 188 353 
2 - 	 80 -105 -135 - 	 95 - 	 125 - 	 25 6 - 	 36 - 	 35 - 	 70 

Merchandise imports (adjusted) 	....................................................... 

Canadian securities: 
3.1 

Travel 	expenditures 	........................................................................... 
Interest 	and 	dividends 	....................................................................... 

61 64 39 77 62 '74 84 35 38 28 
3.2 

Freight 	and 	shipping 	......................................................................... 
Inheritances and emigrants' funds ................................................... 

Trade in outstanding common and preference stocks 39 -115 -170 - 	 98 - 	 264 122 - 	 11 - 	 99 - 	 52 - 	 183 
4 

Mutual aid to NATO countries 	......................................................... 

548 729 984 1,100 1,209 489 690 930 1,040 1,166 
5 

All other current payments 	............................................................... 

- 	 301 -319 -404 - 	 382 - 	 382 - 	 220 - 	 247 - 	 315 - 	 300 - 	 326 

Total current payments 	................................................................. 

Foreign securities: 
6 - 	 6 - 68 40 - 	 31 - 	 53 7 - 	 59 42 - 	 26 - 	 St 
'7 - 	 38 - 17 - 39 - 	 31 - 	 56 - 	 19 - 	 13 - 	 34 - 	 20 - 	 27 
8 

OffIcial 	contributions ......................................................................... 
Totals ............................................................................................... 

9 20 21 10 25 5 17 I? 5 6 
Loans, capital subscriptions, etc., by Government of Canada: 

9.1 - - 	 7 - 10 - 	 2 - 	 I - - - - - 

9.2 Capital subscriptions to international investment agencies - 	 8 - 15 - 	 8 - 	 8 - 	 13 - - - - - 

10.1 

Merchandise 	trade ............................................................................... 

38 129 25 10 10 - - - - 

10.2 

Other transactions, 	excluding 	B 9 	................................................... 

Trade In outstanding bonds and debentures ............................... 

- - - - - - - - - - 

10.3 

New 	issues 	..................................................................................... 
Retirements 	..................................................................................... 

British financial settlement and interim advances (net) - - - - - - - - - - 

11 

Trade 	In outstanding 	issues 	......................................................... 

- - - 54 32 - - 54 32 
12 

Direct investment in Canada ......................................................... 

Export credits extended from Canada directly or indirectly at Included Included 

Direct 	investment 	abroad ............................................................... 

with D 13.2 - 63 - 72 - 	 164 - 	 187 with 0 13.2 - 	 33 7 9 - 

Repayment of post-war loans and advances ............................... 
Repayment of war loans and advances 	....................................... 

Long-term capital transactions ti.i.e.: 
13.1 

Columbia Riser Treaty, net............................................................... 

5 14 11 - 	 6 - 	 3 5 12 ii - 	 5 - 	 3 
13.2 103 - 64 75 116 54 149 - 	 94 65 117 39 

New 	issues 	..................................................................................... 
Retirements 	..................................................................................... 

Change in Canathan dollar holdIngs of foreigners: 
14.1 

Loans and advances by Government of Canada ......................... 

Other ................................................................................................. 

33 - 10 43 28 31 54 18 31 34 5 
14.2 

Deposits ...........................................................................................
Government of Canada demand liabilities ................................... - 	 2 - 	 4 1 - 2 - 	 9 - 	 9 - 	 1 - 	 2 - 	 2 

14.3 Canadian 	treasury 	hills 	................................................................. - 	 58 4 - 27 - 	 16 12 - 	 68 18 - 	 23 - 	 16 7 
Other capital movements: 

17.1 

risk of the 	Government 	of Canada 	............................................... 

Bank balances and other short-term funds abroad (excluding 

Finance company borrowing ......................................................... 

140 93 -258 - 	 528 138 123 142 - 	 244 lOG - 	 817 
tncluded Included 17.2 - 23 - 	 11 10 - 	 23 - 	 11 - 	 2 

17.3 with D 17.4 93 196 - 	 162 with D 17.4 93 196 - 	 208 
95 119 100 121 17.4 

official 	reserves) 	....................................................................... 

35 52 209 35 52 205 
17.5 

Canadian commercial paper, etc..................................................
Canadian finance company paper ................................................. 
Canadian finance company obligations rt.i.e..............................
All other transactionaL 80 . 95 166 246 287 158 103 118 267 304 

F Net capital movement(excluding monetary items shown below) in: 
1 930 688 637 820 713 953 680 843 1,013 964 
2 288 297 30 - 	 33 527 358 393 - 	 14 626 - 	 508 
3 1,218 985 667 787 1.240 1,311 1,073 829 1,639 456 

F 290 155 146 363 157 - 	 30 - 	 19- 319 4 -1,456 

C 

Long-term 	forms 	(Dl 	toDl3) ........................................................... 
Short-term 	forms (014 to 017) ......................................................... 

- - - - - 257 3M 378 27 1,499 

liz 

Totals............................................................................................... 

Balance settled by exchange transfers ............................................... 

c'+ Es C 

Balance to be settled (C4 + E3) ......................................................... 

Official monetary movemenl.s in the form of: 
1 229 537 60 86 - 	 11 227 538 59 31 43 
2 61 -378 86 277 168 - - - - - 

3 

Change in official holdings of gold and foreign exchange ........... 

- - 	 4 - - - - - 	 3 - - - 

4 

Change in net Internattonal Monetary Fund PositIon ................... 
Other special International financial assistance........................... 

Totals ........................................ ....................................................... 290 155 146 363 157 227 535 59 31 43 

See footnote at end of table. 
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TABLE 2. Annual Statements of the Canadian Balance of International Payments, 1961-65 - Continued 

Between Canada and the United Kingdom Between  
Account  

1961 	1 1982 1963 1964 1965" 1961 1962 	1963 1964 1965" No. 
millions of dollars 

A Current receipts: 
1 924 924 1,017 1,219 1. 184 331 338 409 515 531 
2 . 	. .. .. .. . .. . 	. 
3 - - - - - - - - - - 
4 21 22 28 33 34 7 8 8 11 9 
5 37 28 31 80 40 43 33 26 41 41 
6 

Mutual 	aid 	to NATO countries 	............................................................. 

100 98 105 130 136 27 29 33 44 44 
7 

Merchandise 	exports (adjusted) 	.......................................................... 

25 28 43 46 51 6 8 12 13 21 
11 54 66 77 102 110 10 9 12 14 20 
12 

All 	other 	current 	receipts 	.................................................................... 
Total 	current 	receipts 	................................................................... I • 161 1.166 1,301 1,610 1.555 424 425 500 638 666 

B 

Gold production available for export ................................... ................ 
Travel 	expenditures 	............................................................................... 
Interest 	and 	dividends 	........................................................................... 

Inheritances and immigrants' funds ..................................................... 

Current payments: 
I 

Freight 	and 	shipping 	............................................................................ 

593 578 521 584 624 298 326 418 417 385 
4 71 71 70 80 89 21 21 21 23 27 
5 87 85 82 104 91 1 1 1 1 1 
6 93 88 94 89 95 4 5 5 7 11 
7 

Merchandise imports (adjusted) 	....................................................... 
Travel 	expenditures 	........................................................................... . 
Interest 	and 	dividends 	....................................................................... . 

23 18 15 24 30 4 4 4 5 4 
9 

Freight 	and 	shipping 	......................................................................... . 
Inheritances and emigrants' funds ................................................... . 

- - - - - 49 29 57 58 73 
10 

Off icial 	contributions ......................................................................... 
.. . 	. . 	. •. . 	. .. .. .. 

11 
Mutual 	aid to NATO countries 	........................................................ 
All 	other 	current 	payments 	............................................................... 99 101 102 124 116 20 22 25 26 30 

12 Total cwrent 	payments 	................................................................. 966 941 884 1.005 1,045 397 408 531 537 531 

C Current account balance: 
I +331 +346 .496 +635 . 	560 +33 .12 - 9 98 +146 
2 -136 -121 - 79 - 30 - 	50 *43 +34 +35 + 61 + 62 
3 - - - - - -49 -29 -57 - 58 - 73 
4 Total ................................................................................................ +195 +225 .417 +605 * 	510 27 .17 -31 +101 +135 

D Capital account: 
Direct Investment: 

1 Direct 	investment 	In Canada ........................................................ 125 62 38 55 - 	2 9 - 4 -11 4 3 
2 Direct 	investment 	abroad .............................................................. - 16 - 21 - 40 - 	3 2 -20 41 -13 - 35 - 38 

Merchandise 	trade ............................................................................... 
Other transactions, excluding B9 ................................................... 

Canadian securities: 
3.1 

Official contributions ......................................................................... 

- 12 - - 	5 - 	I - 	3 - - - - - 
3.2 Trade in outstanding common and preference stocks - 61 - 65 - 55 - 27 - 	50 - 3 - - - - 
4 24 18 18 22 15 - - - - - 
5 - 41 - 37 - 40 - 39 - 	23 - - - - - 

Foreign securities: 
6 

Trade in outstanding bonds and debentures ............................... 

Trade in outstanding issues ......................................................... - 11 - 	2 - 	2 - 	8 - 	1 
7 

New 	issues 	..................................................................................... 
Retirements 	..................................................................................... 

New 	issues 	.................... ................................................................ - 	2 - - - - -13 - - - 	4 - 	5 
8 - 1 Retirements 	..................................................................................... 

Loans, capital subscriptions. etc., by Government of Canada: 
9.1 Loans and advances by Government of Canada ......................... - - - - - - - -10 - 	2 - 
9.2 Capital subscriptions to International investment agencies 

. 

. 

. 

. 

- - - - - - - - - - 
10.1 17 17 18 - - 5 5 5 8 8 
10.2 - - - - - - - - - - 
10.3 

Repayment of post-war loans and advances ...............................

British financial settlement and interim advances (net) - - - - - - - - - - 
II 

Repayment of war loans and advances 	....................................... 

Columbia River Treaty, 	net ................................................. .............. - - - - - - - - - - 
Included Included 12 Export credits extended from Canada directly or indirectly at risk 

of the 	government 	of Canada ........................................................ with 013.2 - - - - with D 13.2 - 4 - 4 - 17 - 17 
Long-term capital transactions n.I.e.: 

13.1 - 1 - 	1 1 - - - - - - 
13.2 5 18 - 11 3 - 	12 - 2 - 4 - 	7 - 	6 

Change in Canadian dollar holdings of foreigners: 
14.1 4 - 12 1 - 11 16 3 - 2 5 5 - 	2 
14.2 - - - - - - - - - - 
14.3 

Government of Canada demand liabilities ................................... 
- 	3 - - 	1 1 - 	1 .- - - - - 

DeposIts ........................................................................................... 

Canadian treasury bills .................................................................
Other capital movements: 

17.1 Bank balances and other short-term funds abroad (excluding 

. 

Ftnance company borrowing 	......................................................... 
Other ................................................................................................. 

18 -37 - 	4 -583 551 -1.3 1 12 45 
Included Included 17.2 - - 1 - - - 

17.3 with 017.4 - - 7 with D 17.4 - .- - 

- - - - 17.4 

official 	reserves) 	....................................................................... 

- - 4 - - - 
17.5 

Canadian commercial paper, etc..................................................
Canadtan finance company paper ................................................. 

2 - 28 - 12 - 38 - 	29 2 - 6 8 - 22 5 

E Net capital movement (excluding monetary items shown below)ln: 
I 28 - 	8 - 80 3 - 	74 -23 -44 -29 - 52 - 55 
2 

Canadian finance company obligations n.t.e. ........... . ...... ........... 

Short-term forms (014 to D 17) ......................................................... 21 - 77 - 16 -631 549 5 -21 14 - 	5 48 

3 

All other transactions' ................................................................... 

49 - 85 -96 628 475 18 65 15 5i - 	7 

F 

Totals 	........................................................................................... 

Balance to be settled (C4 + E3) ......................................................... 244 140 321 - 23 985 9 -48 -46 44 128 

0 

Long-term forms (Dl to D 13) ........................................................... 

-242 -142 -320 78 -1.039 - 9 48 46 - 44 -128 

C+E.G 

Balance settled by exchange transfers ............................................... 

Official monetary movements in the form of: 
1 Change in official holdings of gold and foreign exchange 2 - 	1 1 55 - 	54 - - - - - 
2 Change in net International Monetary Fund Position - - - -. - - - - - - 
3 - - 	1 - - - - - - - - 

4 
Other special international financial assistance........................... 

Totals .............. ................................................................................. 2 - 	2 1 55 - 	54 - - - - - 

See footnotes at end of table. 
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TABLF 2. Annual Statements of the ('anadian Balance of International Payments, 1961-65—Concludtd 

Between Canada and other Between Canada and aII 
OECD countries In Europe other countries 

Account 

No. 1961 
[ 	

1962 1963 j 	1964 1065" 19611 1962 	1963 	1964 	1965" 

millions of dollars 
A Current receipts: 

Merchandise exports (adjusted) .... .................................................... 618 622 662 749 840 803 736 1,024 1,359 1.197 2 Mutual 	aid 	to 	NATO 	countries....  ...................................................... .. .. .. .. .. .. .. 
3 - - - - - - - - - - 
4 13 14 16 17 27 6 6 8 11 17 5 12 11 8 8 8 9 10 10 13 17 6 67 62 68 78 84 62 61 78 93 82 7 15 19 21 21 34 7 8 10 12 14 11 37 

....

... 

42 45 48 63 15 22 24 34 54 
12 

Gold 	production 	available 	for export 	.................................................. 
Travel 	expenditures 	.............................................................................. 

Total 	current 	receipts .................................................................... 762 770 820 919 1.05€ 902 843 1.154 1,522 1,3*11 

B 

All 	other 	current 	receipts ..................................................................... 

('inTent payments: 
1 Merchandise 	Imports 	(adjusted) ........................................................ 416 454 474 558 707 581 640 708 774 877 
4 72 75 86 105 106 19 19 20 23 28 
5 44 39 48 52 57 2 2 2 3 3 6 114 

... 

124 137 146 161 24 25 34 38 46 '7 11 11 II 11 13 2 2 3 4 4 9 

Interest 	and 	dividends 	......................................................................... 

Official 	contributions 	................................................................. 
 ...... 

I - 2 1 1 6 7 6 tO 18 10 

Freight 	and 	shipping .............................................................................. 
Inheritances and Immigrants' funds 	.................................................... 

.. 

.. .. .. .. .. .. .. 
11 All 	other 	current 	payments.........  ........... .... .. ... ............. ................... 134 149 154 153 169 47 45 48 58 85 
12 

Mutual 	aid 	to 	NATO 	countries ............................................................ 

	

Total 	current 	payments.............  .......... 	. 	... 	.............. .................... 

..... 

... 
852 912 1,026 1,214 681 741 821 910 1,039 

C 

Travel 	expenditures 	............................................................................. 
Interest 	and 	dividends 	......................................................................... 
Freight 	and 	shipping 	............................................................................ 
Inheritances 	and 	emigrants' 	funds 	...................................................... 

Current account balance: 

...792 

1 Merchandise 	trade 	....... ...................................................................... +202 +168 v188 +191 +133 v222 + 96 316 585 '320 
2 Other transactions, excluding 	B9 ...................................... .............. .-231 -250 -278 -291 -290 v 	5 • 	13 • 23 • 37 * 40 
3 Ofridl 	contrthutloas 	............ ............................................................ - 	I - - 	2 - 	1 - 	1 - 	6 - 	7 - 	6 - 10 - 	18 
4 Totals 	.................................. ............................................................ .- 30 

.. . 

- 82 - 92 -107 -15$ .221 +102 •333 .612 1342 

I) Capital account: 

Direct investment: 
57 111 37 27 47 3 8 - 	4 - 	4 4 2 - 	1 - 29 - 33 - 18 - 17 - 18 - 20 - 13 - 	4 - 	2 Canadian securities: 

3.1 - 	1 - 20 6 42 31 - - 3 - 	2 6 3.2 Trade In outstanding common and preference stocks - 19 - 39 - 16 - 19 - 31 - - - - - 
4 20 21 22 20 28 15 - 14 18 - 
5 Retirements 	..................................................................................... - 19 - 35 - 42 - 31 - 25 - 21 - - 	7 - 12 - 	8 

Foreign securities: 
6 

Direct investment in Canada ......................................................... 

Trade 	in 	outstanding 	issues 	................ ............ ............................ - 	2 - 	9 - 3 - 	I - 2 1 - - 
7 

Direct investment 	abroad ............................................................... 

New 	issues .......................................... 	..... ........ .............................. - - - - - - 	4 - 	4 - 	5 - 	7 - 24 
8 Retirements 	.................................... ........ ............ 	............. .............. - - - - - 3 2 3 4 18 

Loans, capital subscriptions, etc., by Government of Canada: 
9.1 

Trade in outstanding bonds and debentures ............................... 

Loans and advances by Government of Canada - 

. 

- - - - - - 	7 - - - 
9.2 

New 	issues ...................................................................................... 

Capital 	subscriptions 	to 	international Investment agencies - 

.

. 

- - - - - 	8 - 15 - 	8 - 	8 - 13 
10.1 15 107 2 2 2 1 - - - - 
10.2 - - - - - - - - - - 
10.3 British financial settlement and interim advances (net) - - .- - - - - - - - 
11 - - - - - - - - - - 
12 

Repayment of post-war loans and advances ............................... 
Repayment of war loans and advances ......................................... 

Export credits extended from Canada directly or indirectly at Included Included 

Columbia River Treaty, net ............................................................... 

wIth 013.2 1 1 - - 	4 with D 13.2 - 27 - 76 -158 -186 
Long-term capital transactions n.i.e.: 

- - 13.1 

risk 	of the 	Government of Canada ................................................. 

Finance 	company 	borrowing..........  ............ 	..................................... I I - 	2 - - - - - 
13,2 Other 	.......... 	. 	...... ................. ......................... .................................. .- 4 2 18 - 	I 18 - 45 10 - 	1 4 15 

Change In Canadian dollar holdings of foreigners: 
14. 1  8 -10 6 1 8 - 36 - 	4 - - 	1 4 
14.2 Government of Canada demand liabilities ................................... - - - - - 7 5 2 2 4 
14.3 12 -21 I - 	I - 	I 1 7 - 	4 - 7 

Other capital movements: 
17.1 Bank balances and other short-term funds abroad (excluding 

official 	reserves) ................ 	...... ................................................. - - - 	8 2 176 - 	1 1 - 	3 - 65 183 
17.2 Included - - - Inciuded - - 11 
17,3 

Deposits 	........................................................................................... 

with 017.4 - - 4 with D 17,4 - - 35 
17.4 Canadian finance company obligations n.i.e 	.... ...... . ................. - - - - - - - 	5 - 	2 - - 
17.5 

Canadian treasury 	hills 	................................................................. 

- 17 6 - 	7 33 6 - 65 20 59 6 1 

I: 

Canadian commercial paper, etc 	................................................. 
Canadian 	finance company paper 	................................................. 

All 	other 	transactions' 	................................................................... 

Net capital movement (excluding monetary items shown below) in: 

. 

. 

46 111 - 	4 23 48 -74 - 51 - 93 -167 -170 
2 - 	2 - 27 - 	8 35 193 - 94 29 54 - 58 245 
3 44 84 - 12 58 241 -16$ - 22 - 39 225 75 

F 

Long-term 	forms (Dl 	to 	013) 	......................................................... 
Short-t.'rm 	forms 	(014 	to 	017) 	......................................................... 

Totals 	................................................................................... 

Balance 	to 	be 	settled (C4 *E3) ............................................................ 14 2 -104 - 49 83 53 80 294 387 4*7 

*3 Balance settled by exchange transfers ............................................... - 14 - 	2 104 49 - 83 8 -458 -208 -110 -249 

II 
C 	F. • *3 Official monetary movements in the form of: 

1 Change in official holdings of gold and foreign exchange - - - - - - - - - - 
2 Change in net International Monetary Fund Position - - - - - 61 -378 86 277 16€ 
3 - - - - - - - - - - 
4 

Other special international financial assistance ........................... 
Totals 	.......... 	... 	.. 	.... ........... 	........ 	..... .... 	.. 	... ............ ............ .- - - - - 61 -378 86 277 16$  

Includes changes in loans and accounts receivable and payable, and also balancing item representing differences between direct measurements of current and capital 
accounts, 



No. 

A CwTent receipts: 

Merchandise exports (adju 
2 Mutual aid to NATO count 
3 Gold production available 
4 Travel expenditures ......... 
5 interest and dividends .... 
6 Freight and shipping ........ 
7 Inheritances and immigran 

11 All other current receipts 

12 Total cwtent receipts... 

it Current payments: 
Merchandise imports (adju 

4 Travel expenditures 	........ 
5 Interest and dividends 
6 Freight and shipping ........ 
7 Inheritances and emigrant 
9 Official contributions 

10 Mutual aid to NATO count 
11 All other current paymentr 
12 	1 	Total current payments 

Current account balance: 

Merchandise trade ............ 
Other transactions, exclu 
Olitciat contributions 

Totals ...................... 

Capital account: 
Direct Investment: 

Direct investment in Ca 
Direct investment abroa 

Canadian securities: 
Trade in outstanding bc 
Trade in outstanding cc 
New issues ................. 
Retirements .................. 

Foreign securities: 
Trade in outstanding is 
New issues .................... 
Retirements .................. 

Loans, capital subscripti 
Loans and advances by 
Capital subscriptions t 
Repayment of post-war 
Repayment of war loanr 
British financial settlei 

Columbia River Treats. a 
Export credits extenaed 

risk of the Government 
Long-term capital iransac 

Finance company borro 
Other............................. 

Change in Canadian dolls 
Deposits...................... 
Government of Canada 
Canadian treasury bills 

Other capital movements: 
Bank balances and oil 

official reserves).. 
Canadian commercial p 
Canadian finance comp 
Canadian finance come 
All other transactions 

Net capital movement (each 
Lox g-terrn forms (D 1 to LI 
Short-term forms (D 14 to 

Totals........................... 

Balance to be settled (C 4 4 

C 

2 
3 

4 

La 

2 

3.1 
3.2 
4 

6 
7 
8 

9.1 
9.2 

10.1 
10.2 
10.3 
11 
12 

13.1 
13,2 

14.1 
14.2 
14.3 

17.1 

17.2 
17.3 
17.4 
17.5 

E 

2 
3 

F 

Balance settled by eachang 

Official monetary movemenl 
Change in official holdini 
Change in net Internatiox 
Other special internation; 

Totals........................... 

G 

C E G 

2 
3 
4 
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments. 1963-65 

Between Canada and all coUntries 

Account 1963 1964 1965 

I II III IV I II UI IV I U UI IV 

millions of dollars 

1,776 1,806 2,014 1,730 2.198 2.182 2,128 1,826 2,191 2,263 2,465 
.. .. .. .. .. .. .. .. 
38 36 39 33 41 36 35 35 34 35 34 

51 

. 

17 

129 325 104 59 140 351 112 63 158 415 111 

ies............................................................. 

45 55 44 86 67 60 54 151 67 73 70 100 

. 

890 

141 148 157 133 164 176 171 143 172 181 177 
38 48 38 32 43 50 44 42 55 63 51 

ned) ............................................1,486 

for 	export 	...............................................41 
.

123 126 126 125 133 136 140 148 155 156 159 170 
a' 	funds 	..................................................27 

2,303 2,533 2,563 2,187 2,782 2,989 2.789 2,331 2,839 3,186 3,108 

;ted) ......  .................................................. 	.1,412 1,702 1,655 1,810 1,695 2,047 1,827 1,968 1.865 2,218 2,102 2,442 
114 158 204 109 150 187 238 137 152 210 271 146 
196 198 181 285 239 219 219 333 240 252 230 349 
128 164 178 178 136 175 187 181 155 198 204 198 

44 50 52 40 47 58 56 43 49 61 58 
15 18 16 16 12 16 22 19 23 20 31 18 

a 	funds 	......................................................39 

.. .. .. .. .. .. .. ., ies........................................................ 
220 223 220 225 251 241 230 241 246 252 251 261 

2,124 2,507 2,504 2,675 2.523 2,932 2,781 2,935 2,726 3,199 3,150 3,472 

74 74 .151 .204 .35 .151 .355 .160 -39 -27 +161 • 23 
log 	B9 	.....................................................-293 -260 -106 -300 -359 -285 -125 -287 -333 -313 - 94 -369 

-15 -18 -16 -16 -12 -16 -22 -19 -23 -20 -31 -18 

-234 -204 4 29 -112 -336 -150 208 -146 -395 -360 + 36 -364 

. 31 
48 74 80 85 32 51 102 70 126 96 113 xada 	.....................................................78 

-42 -29 -33 -32 -58 6-11-44 - -53 -28 

xds and debentures 	...............................23 

. 10 

27 - 	7 - 	4 4 15 36 22 4 16 3'? 5 
rnmon and preference stocks ................. 	

. 	
57 - 44 - 27 - 42 - 44 - 	9 - 	5 - 40 - 91 - 83 - 28 - 62 

405 94 75 138 322 109 531 283 321 294 311 
- 64 -198 - 55 - 87 -110 -117 - GO - 95 - 88 -178 - 56 - 80 

21 - 	4 18 - - 26 - 	1 - 	4 - 14 - 16 - 18 - 	5 . 	
7 - 	3 - 	5 -24 - 	6 -11 - 	5 - 	9 -27 - 	7 - 	8 -14 
5 5 5 6 2 3 2 3 3 15 3 4 

rues 	.........................................................5 

na, etc.. by Government of Canada: 
- Government of Canada 	.. ..................... - - 	8 - 	2 - 	1 - - 	I - - - - - 

international investment agencies .... 	- 
. 

- - - 	8 - - - - 	8 - - - - 13 
6 - 19 4 3 I 2 5 2 1 2 

- - - - - - - - - 
rent and interim advances (net) 	 - - - - - - - - - - - - 

- - - - - - 54 - - - - 32 
torn Canada directly or indirectly at 

oans 	and advances 	................................- 

- 10 - 3'? - 26 - 31 - 52 - 46 - 35 - 42 - 61 - 54 - 30 
ions n.i.e: 

and 	advances ..........................................- 

8 9-10 4 6-14-2-1-6 4 - 
14 -19 17 63 -10 25 85 16 50 5 - 	2 1 

)f 	Canada ................................................... 1 

holdings of foreigners: 

ring ............................................................4 

- 28 38 - 11 44 20 - 	9 - 36 53 38 - 37 - 19 49 
- 	3 - 	1 5 - - 	3 - 3 - 	I - 	4 - 	5 12 lemand 	liabilities 	...................................- 

9 -17 18 -37 4 14 -16 -18 27 -10 - 	2 - 	3 

er short-term funds abroad (excluding 
- 62 -82 -138 24 150 -128 -165 -385 170 141 -74 -99 

per, 	etc.. ................................. .............. 	-39 15 - 11 12 27 -20 - 18 - - 	1 8 3 - 
2 22 49 107 102 4 - 17 -34 - 	2 -61 -65 

ny obligations n.i.e............................. 	
. 	

11 18 - 	1 29 - 	2 1 16 3'? 26 99 90 - 	6 
30 140 7 - 	It - 15 128 - 49 182 - 30 32 42 243 

ny 	paper 	.................................................20 

ding monetary items shown below) In: 

. 

. 

3 204 27 25 3 133 212 472 128 134 216 235 13) 	...........................................................81 . 

111 -115 115 291 85 -264 -145 195 227 - 26 131 )17) 	....................................................... 	81 
300 315 -88 140 294 218 -52 327 323 361 190 3841 

E3) 	...........................................................66 111 - 59 28 -42 68 156 181 - 72 1 226 2 

transfers .............................................. 	.- - - - - - - - - - - - 

a in the form of: 
,s of gold and foreign exchange 	 66 111 -145 28 -127 62 97 54 118 - 92 144 55 

- 86 - 85 6 59 127 46 93 82 - 53 
- - - - - - - - - - - 

vI Monetary Fund Position.....................- 
.1 fInancial assistance ...........................- 

66 111 - 59 28 - 42 68 156 181 - 72 1 226 2 

See fotnote at end of table. 



Between Canada and the Uniied States 

T 1964 
	

l965 

IV 	I 	I 	I 	II 	I 	HI 
	

1vT 	I 	ii 	I 	III 	IV 

mllUons of dollar 

1,035 952 1,128 1,148 

39 33 41 
92 53 120 321 
47 50 41 42 
72 63 76 84 
16 14 18 24 
87 88 89 90 

1,388 11,253 11,513 11.745 

1.185 1.231 1.409 11.230 
69 109 131 149 

252 192 188 	I  182 
102 
42 

76 
35 

106 
361 

F 	112 
43 

142 151 150 148 
1,792 1.794 2,020 1.864 

-150 -279 -281 - 82 
-254 -262 -226 - 37 

1,168 1.070 1.271 1,269 1,383 

35 	34 	35 	34 
96 	53 	133 	375 	99 
57 	41 	52 	42 	69 
78 	67 	86 	91 	83 
21 	15 	24 	29 	23 
92 	96 	97 	101 	99 

1.547 1.377 1.697 1,942 1,790 

1.334 1,376 1,547 1,422 1,689 
92 	113 	149 	176 	93 

288 	200 	219 	192 	308 
105 	86 	119 	122 	115 
43 	35 	38 	44 	45 

153 	156 	15'? 	156 	163 
2,015 1.966 2,227 2,112 2,413 

-168 -306 -276 -153 -306 
-302 -283 -254 - 17 -317 

-404 I -541 1 -507 	-119 	-468 I -589 I -530 I -170 I -623 

59 1 	57 1 	113 1 82 	101 
-27 -41 	1-24 -12 

6 	6 	8 	16 - 2 
-24 -59 -56 -20 -48 

515 	271 	315 	286 	294 

	

- 70 - 58 -160 - 41 	- 67 

I 	-17' -15 	-17 	-2 
-6 -8 -5 -8 -6 

I 	1 	2 	2 	1 

- 	- 	- 	32 

3 	-Ii 	- 	6 	5 

	

-2 -1 -6 	4 	- 
21 	59 - I - 7 -  8 

50 	24 -27 -19 	27 

	

-2 -I -1 	- 	- 
-10 	5-2 	- 	4 

- 99 1 -187 -263 -350 - 11 
1-2 	1 	8-'? 

-17 -36 -22 -80 -10 
37 	26 	98 	90 - 9 

214 - 5 	23 	59 	227 

82 	61 	233 
121 	275 	312 
203 	336 	545 

	

-201 -205 	38 

229 	65 	36 

28 	-140 

	

28 -140 	74 

477 	199 	196 	279 	290 
174 	-176 	-193 	-294 	155 
651 	23 	3 	-l5 	445 

-183 -566 -527 -185 -378 

-162 	409 	528 	330 	232 

21 	-157 	1 	145 	54 

211 - '? I 	'I 	1451 

242 
-135 

107 

- 12 

88 

76 

76 

74 
-9 

- 25 
60 

- 7'? 

20 
- 22 

4 

2 

-9 
64 

20 

- 24 

43 
14 
48 
29 

-9 

83 
-8 

- 30 
129 

- 88 

-3 
-4 

2 

3 
-7 

9 

-5 

159 
27 

107 
-2 
- 20 

29 
- 19 

9 
-1 

300 
- 88 

- 25 
-8 

2 

2 

.7 
23 

-1 

4 

106 
- 21 

103 

120 

37 
17 

22 
3 

96 
54 

.4 
1 

54 

2 

13 
80 

24 

.5 

60 
18 
3 

16 
47 
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963-65 - Continued 

Account 	 1963 

I 	II 	III 
No. 

A 	Current receipts: 

	

Merchandise exports (adjusted) ........................................................ ...889 	1.012 	1.034 
2 	Mutual aid to NATO countries ........................................................ 
3 	Gold production available for export ............................................... ....41 	38 	36 
4 	Travel expenditures ..............................................................................46 	111 	300 
5 	Interest and dividends ..........................................................................36 	38 	34 
6 	Freight and shipping ............................................................................59 	72 	76 
7 	Inheritances and Immigrants' fonda ................................................. ....11 	15 	23 

II 	All other current receipts ....................................................................82 	86 	87 
12 	 Total current receipts ...................................................................1,164 	1,372 	1.59€ 

B 	Current payments: 

	

Merchandise Imports (adjusted) ............................................. ..........1,030 	1,159 	1,084 
4 	Travel expenditures ..............................................................................'79 	110 	130 
5 	Interest and dividends .........................................................................158 	170 	147 
6 	Freight and shipping ............................................................................71 	97 	108 
7 	Inheritances and emigrants' funds ......................................................34 	35 	41 
9 	Official contributions ............................................................................- 	- 	- 

10 	Mutual aid to NATO countries ........................................................ 
11 	All other current payments ..................................................................138 	143 	136 
12 	 Total current payments .................................................................1.510 	1,714 	1,64t 

C 	Cuflent account balance: 
1 	Merchandise trade ................................................................................-141 	-147 	- 50 
2 	Other transactions, excluding B9 .................................................. ..-205 	-195 	- 	6 
3 	Official contributions ...........................................................................- 	- 	- 

4 	 Totals ............................................................................................... -346 	-342 	- 58 

I) 	Capital account: 
Direct investment: 

	

Direct investment in Canada ............................................................58 	25 	63 
2 

	

	 Direct investment abroad ...............................................................- 14 	- 	4 	- 	9 
Canadian securities: 

3.1 	Trade In outstanding bonds and debentures ..................................19 	22 	- 6 
3.2 	Trade in outstanding common and preference atocks ...............- 31 	- 29 	- 14 
4 	 New issues ......................................................................................397 	384 	89 
5 	 Retirements .....................................................................................- 50 	-149 	- 39 

Foreign securities: 
6 	 Trade In outstanding issues ..........................................................4 	20 	- 	2 
7 	 New issues .....................................................................................- 	6 	- 	2 	- 	4 

rn8 

	

	 Retireenis .....................................................................................5 	4 	4 
Loans, capital subscrIptions, etc., by Government of Canada: 

9.1 	Loans and advances by Government of Canada .........................- 	- 	- 
9.2 	Capital subscriptions to international investment agencies 	- 	- 	- 
10.1 	Repayment of  post-war loans and  advances .............................. ..- 	- 
10.2 	Repayment of war loans and advances ...................................... ..- 	- 	- 
10.3 	British financial settlement and Interim advances (net) 	 - 	- 	- 
11 	Columbia River Treaty, net ...............................................................- 	- 	- 
12 	Export credits extended from Canada directly or indirectly at 

	

risk or the Government of Canada ...............................................2 	2 	1 
Long-term capital transactions n.i.e.: 

13.1 	Finance company borrowing .........................................................2 	9 	9 
13.2 	Other ...................................................................................................10 	- 30 	21 

Change in Canadian dollar holdings of foreigners: 
14 .1 	Deposits ..........................................................................................- 16 	30 	- 	3 
14.2 	Government of Canada demand liabilities ....................................- 	- 	- 1 
14.3 

	

	Canadian treasury bills ....................................................................2 	- 	7 	6 
Other capital movements: 

17.1 	Bank balances and other short-tens funds abroad (excluding 

	

official reserves) .......................................................................- 52 	- 88 	-147 
17.2 	Canadian c*nmerical paper, etc.. ................................................ .- 39 	13 	- 11 
17.3 	Canadian finance company paper ................................................. .21 	2 	22 
17.4 	Canadian finance company obligations n,i.e. ............................ 	- 11 	18 	- 
17.5 	All other transactions .  .................................................................. .28 	152 	- 53 

E 	Net capital movement (excluding monetary items shown below) in: 

	

Long'term forms (Dl to D 13) ...........................................................396 	252 	113 
2 	I 	1ort-term fomis (014 to Dli) ........................ 	 . 67 	120 	-188 
3 	 Totals ..............................................................................................329 	372 	- 75 

F 	Balance to be settled (C 4 + E 3) .......................................................... .-17 	30 	-131 

G 	Balance settled by exchange transfers ................................................82 	69 	- 	2 

C • E.G Official monetary movements in the form of: 
Change in official holdings of gold and foreign exchange 	 65 	99 	-133 

2 	Change in net International Monetary Fund Position ...................- 	- 	- 
3 	Other special international financial assistance ...........................- 	- 	- 

4 	 Totals ............................................................................................... 65 	99 	-133 

See footnote at end of table. 



fletwecri Canada and the United Kingdom 

1964 	 1965p 	- 

	

IV 	- l 	 j 	iv 	i 	II 	ill 	IV 

millions of dollars 

	

266 	266 	324 	323 	306 	257 	306 	309 	312 

	

4 	2 	10 	15 	6 	3 	10 	16 	5 

	

24 	2 	5 	2 	71 	10 	5 	14 	11 

	

29 	28 	34 	34 	34 	29 	36 	36 

	

11 	10 	12 	12 	12 	10 	14 	14 

	

18 	24 	24 	25 	29 	29 	27 	27 	27 

	

352 	332 	409 	411 	458 	338 	398 	416 	403 

1963 

139 	136 	143 
15 	31 	15 
14 	22 	20 
24 	24 	25 .._4 	_5 	_4 

25 	26 	'2's 
221 	244 	232 

+129 	+134 	+123 
-12 -36 -3 

+117 I + 98 	-120 

	

136 	171 	134 

	

12 	17 	36 

	

35 	17 	24 

	

20 	22 	23 

	

2 	6 	10 

'2 

	

245 	260 	255 

	

+130 	+153 	+189 
-43 - 4 -33 

• 87 I +349  I +156 

	

143 	140 	157 	154 

	

15 	8 	23 	40 

	

28 	26 	17 	24 

	

24 	23 	24 	24 

	

6 	_5 	8 	II 

	

245 	232 	257 	282 

	

+163 	+117 	+149 	+155 

	

+50 	-ii 	- 8 	-21 

+213 I  +106  I  +141  I  +134 

173 
18 
24 
24 
8 

29 

274 

el 39 
- 10 

+129 

270 

l  
26 
11 
19 

342 

268 

7 
5 

27 
ii 
20 

338 

	

12 	- 4 
-25 - 6 

2 -6 

	

-11 	- 5 

	

3 	7 

	

-15 	- 7 

-3 -2 

	

-2 	4 

	

-9 	3 

	

5 	4 

	

-Ill 	-130 

9! 	4 

- 38 - 19 

	

-112 	-119 

-150! -138 

2-2 
9 -3 

	

-6 	2 
-22 -16 

	

5 	1 
-5 - 5 

	

I 	- I 

	

-16 	1 

	

3 	3 

	

1 	6 

204 I 298 

 26- 	 14 

1446 - 32 - 23 - 9 - 10 
-108 	-292 	183 	324 	52 - 10 

	

-94 -246 	151 	3011 	43 -20 

62 - 33 	257 	442 	177 	109 

76 I - 23 - 41 	66 -218 -535 -178 -108 

10 

-3 
S 

-2 

-4 

- 90 

- 15 

37 
27 

2 
-8 

7 
- 15 

-4 

9 

-246 

- 36 

-3 
-1 

-3 
-6 

7 
-6 

-1 

3 

12 

-6 

- 12 
-2 

3 
-5 
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments. 1963-65 Continued 

Account 

No. 

A Current receipts: 

Merchandise exports (adjusted) 	....................................................... 213 
2 Mutual 	aid 	to 	NATO 	countries.......................................................... 
3 Gold production 	available 	for export ............................................... - 
4 2 
5 Interest 	and 	dividends 	...................................................................... 
6 23 
7 10 

Travel 	expenditures 	.......................................................................... 

20 

12 

Freight 	and 	shipping 	.......................................................................... 

269 

It Current payments: 

Merchandise imports (adjusted) ........................................................ 103 
4 9 
S 

Inheritances and immigrants' 	funds ................................................... 

26 
6 

Allother 	current receipts ................................................................... 

21 

.. 

7 

Total 	current receipts 	.................................................................... 

2 
9 Official 	contributions ........................................................................ - 

10 Mutual 	aid 	to NATO countries 	........................................................ 
11 

Travel 	expenditures 	............................................................................. 
Interest 	and 	dividends 	......................................................................... 

26 

12 

Freight 	and 	shipping 	........................................................................... 
Inheritances and 	emigrants' funds ..................................................... 

All 	other 	current 	payments 	................................................................. 

187 

C Current account balance: 

.. 

... 

1 

Total 	current payments 	.................................................................. 

Merchandlsetrade ............................... ............................................... +110 
2 - 28 
3 - 

.. 

4 

Other transactions, 	excluding 119 	................................................... 
Official 	contributions .......................................................................... 

Totale 	............................................................................................... * 82 

D Capital account: 

Direct Investment: 
I 
2 - 	9 

Canadian securities: 
3.1 - 
3.2 - 18 
4 7 
5 Retirements 	..................................................................................... - 	7 

Foreign securities: 
6 

Direct investment in Canada ..........................................................6 
Direct investment abroad ............................................................... 

Trade In outstanding Issues 	.........................................................2 
7 

Trade In outstanding bonds and debentures ................................ 

New 	issues 	.................................................................................... - 
8 

Trade in outstanding common and preference stocks ............... 
New 	Issues 	....................................................................................... 

Retirements 	..................................................................................... - 
Loans, capital subscriptions, etc., by Government of Canada: 

9.1 Loans and advances by Government of Cnads ........................ .- 
9.2 Capital subscriptions to international investment agencies - 

10.1 - 
10.2 Repayment of war loans and advances 	...................................... - 
10.3 British financial settlement and interim advances (net) - 
11 

Repayment of post-war loans and advances ...............................

Columbia 	R.lver Treaty, 	net .............................................................. - 

. 

12 Export credits extended from Canada directly or Indirectly at 
. 

risk of the 	Government of Canada ................................ ................ .- 
Long-term capital transactions n.i.e.: 

13.1 Finance 	company borrowing.......................................................... - 
13.2 Other 	................................................................................................ 

Change in Canadian dollar holdings of foreigners: 
14.1 Deposits 	........................................................................................... - 	6 
14.2 Government of Canada demand liabilities .................................. .- 
14.3 Canadian 	treasury 	bills 	................................................................. 4 

Other capital movements: 
17.1 Bank balances and other short-term funds abroad (excluding 

- 	7 
17.2 Canadian 	commercial paper, 	etc . 	................................................ 
17.3 - 
17.4 

official 	reserves) 	....................................................................... 

CanadIan finance company obligations n.l.e. ............................ - 
17.5 

Canadian finance company 	ruper .................................................. 

- 	3 

E Net capital move,nent(excluding monetary Items shown below) in: 

.. 
All 	other transactions.................................................................... 

Long-term 	forms (D 1 	to D 13) 	........................................................... - 19 
2 Short-term 	forms (D 14 	to D Il) 	......................................................... - 12 

3 - 31 Totals ...............................................................................................

F Balance to 	be 	settled (C4+E3) ........................................................... 51 

6 Balance settled by exchange transfers ................................................. - 50 

flo 
C • E + C Official monetasy movements In the form of: 

1 
2 

Change In official holdings of gold and foreign exchange
Change in net tnternatlonal Monetary Fund Position 	.................. 

1 

3 Other special international financial assistance .......................... 

4 Totals 	.............................................................................................. 

See footnote at end of table. 
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- 	1 14 - 17 

-33 -14-18 
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101 1 	lOG I 	1011 	1341 	1371 	1431 	121 I 	154 I 	130 1 	126 
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tO 

-14 -13 3 -33 -16 -6 
8 2 15 -32 6 6 

-6 -11 18 -65 -10 - 

-19 -41 45 -55 13 41 

19 41 -45 55 -13 -41 

	

-5 	-151 	-19-16 

	

-1 	9 	44 	-4 

	

-6 	-61 	25 	-20 

49 41 44 -6 

-49 -41 -44 6 

- 10 - 

No. 

T.%RLE 'I. Quarterly Statements of the Canadian Balance of International Payments, 1963-65 - Continued 

Between Canada and other sterling area countries 

1963 	 1964 

Ill! 	ItllItV I 	liii 	llflIIV 	71 
Account 1965p 

11 	I 	III 	I 	iv 

A Current receipts: 

1 92 110 
2 Mutual 	aid 	to 	NATO countries 	.......................................................... 
3 Gold 	production available for export 	.............................................. - - 
4 1 
5 

Merchandise exports 	(adjusted) .......................................................... 

Interest and 	dividends 	..................................................................._ 5 6 
6 7 8 
7 2 

.. 

2 
It All 	other current receipts .............................................................. 3 3 

12 . Total 	cun'ent receipts .................................................................... 110 

.. 

130 

8 Current payments: 

62 104 
4 8 7 
5 I - 
6 

Travel 	expenditures 	...........................................................................1 
... 

1 1 
7 

Freight and 	shipping ............................................................................. 

I 1 
9 

Inheritances and 	immigrants' funds 	................................................... 

14 16 
10 Mutual aid to 	NATO countries 	.................................... .................. 
II 

Merchandise imports (adjusted) ..........................................................
Travel 	expenditures 	............................................................................. 
Interest 	and dividends 	........................... ....... . ........... ............................ 

All other current payments ....................................... 6 6 

12 

Freight and 	shipping .............................................................................. 
Inheritances and 	emigrants 	funds 	...................................................... 
Official 	contributions 	......................................................................... 

93 135 

C Cwrrnt account balance: 

I 

Total 	current payments .................................................................... 

+30 + 6 
2 Other transactions, 	excluding 	89 .................................................... I 5 
3 

Merchandise 	trade 	................................................................................ 

Official 	contributions 	............................... .................................. .......
.... 

-14 -16 

4 Totals 	............................................................................................... *1 7 - 5 

I) Capital account: 

Direct investment: 
Direct 	investment 	in 	Canada 	........................................................ - 1 - 1 

2 1 - 3 
Canadian securities: 

3.1 - 
3.2 - - 
4 - 

. 

I 

- 
5 - - 

Trade in outstanding bonds and debentures 	...............................- 

Foreign securities: 
6 

Trade in outstanding oummon and preference stocks .................. 
New 	issues ........................................................................................ 

Trade 	in outstanding issues 	........................................................ - 
7 

Retirements 	...................................................................................... 

- - 
8 - - 

Loans, capital subscriptions, etc., by Government of Canada: 
9,1 - - 
9,2 Capitsl 	subscriptions to international 	Investment agencies 

. 

- - 
10,1 - 4 
10.2 Repayment of war loans and advances .................................- - - 
10,3 British financial settlement and interim advances (net) - - 
11 - - 
12 Export credits extended from Canada directly or Indirectly at 

Direct investment abroad 	................................................................ 

- 1 - 2 
Long-term capital transactions n.i,e.: 

13.1 

Columbia 	River Treaty, 	ret 	................................................................ 

- 
13.2 Other 	.............................................................................- ........- 1 1 

New 	issues 	........................................................................................ 

Change in Canadian dollar holdings of foreigners: 
14.1 

Retirements 	................................ ..................................................... 

Deposits 	._ ................................................-....................-. .... - 1 2 
14.2 

Loans and advances by Government of Canada 	................... ....... 

Government of Canada demand liabilities .................................. - - 
14,3 

Repayment of post-war loans and advances 	................................ 

-  - 
Other capital movements: 

17,1 

risk of the 	Government of Canada 	............................................. 

Bank balances and other short-term funds abroad (excluding 

Finance cmnpany 	borrowing ............................................................ 

- - 
17.2 -  - 
17.3 Canadian finance company paper 	....................... 

.. 

- - 
17.4 

Canadian treasury bills................................................................ 

Canadian finance company obligations n.l.e. 	............................ - 
17.5 

official 	reserves) ...............................- ..................................... ... 
Canadian 	commercial 	paper. etc................................................... 

All 	other 	transactions. 	.................................................................. - 

E Net cital ,novement(encluding monetary items shown below) in: 

.- 

.3 

Long-term 	forms (Dl 	toDl3) 	........................................................... 1 -1 
2 Short-term forms (D 14 to D I?) 	........................................................ 2 2 
3 I 

F Balance to be 	settled (C4 	+ E3) 	........................................................ 

. 

S 

. 

- 4 

0 

Totals 	..... ...................................................... - .................................I 

Balance seU led by exchange transfers 	...........................................- 18 4 

H- 
(7 	E+ 0 Official monetary movements in the form of: 

Change in official holdings of gold and foreign exchange - - 
2 - - 
3 

Change in net International Monetary Fund Position .....................
Other scial international financial assistance 	.. ........................ pe 

.. 

- - 
4 Totals 	............................................- .............................................. - - 

See footnote at end of table. 
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I H III IV 

169 189 226 256 

4 7 12 4 
1 3 1 3 

17 20 23 24 
6 11 10 7 

12 13 13 25 
209 243 283 319 

1964 

	

IV 	- i 	I 	- 
millions of dollars 

	

194 	144 	190 	199 	216 

	

3 	2 	5 	7 	3 

	

4 	1 	4 	- 	3 

	

18 	15 	18 	21 	22 

	

5 	4 	7 	5 	5 

	

12 	11 	12 	12 	13 

	

236 	177 	236 	244 	262 

94 152 142 170 112 193 
14 24 15 22 12 24 
11 13 12 16 13 15 
31 37 39 39 35 41 

2 3 3 3 _2 3 

42 34 39 39 42 
190 272 275 289 213 318 

+50 -38 +57 .46 + 57 - 4 
-63  

:'7 
88 -'73 - 61 

-13 -36 -31 -27 - 	4 -75 

183 	219 
45 	25 
13 	16 
42 	43 

_4 

43 
3.31 	332 

+43 	+37 
-88 -70 

- 46 I - 33 

10 
-1 

-3 
6 

-7 

6 

- I 

20 

-1 

54 

-1 

8 

7 
-8 

12 
-3 

6 
-13 

2 

-I 
-1 

-17 

6 

-38 

4 
-1 

12 
-5 

3 
-4 

-3 

-1 
3 

-2 

-6 

-4 

14 

6 
-8 

17 
-8 

5 
-7 

-1 

10 

7 
-3 

3 
- 10 

7 
-5 

2 

9 

- I 

98 

14 
-2 

6 
-11 

5 
-8 

2 

4 

39 

3 

-2 

12 
-8 

17 
-2 

6 
-8 

-1 

-2 

-1 

- I 

- I 

145 

-1 
-4 

14 
-4 

5 
-8 

10 
-4 

-2 

-2 

6 

9 

-106 
-2 

"I 

-21-2 11 2 
4 4 81 -48 
2 2 92 -46 

-25 -24 79 -82 

25 24 -79 82 

8 2 10 
3 -1 100 

11 I 110 

-20 -26 lOG 

20 26 -lOG 

10 	13 	15 
43 	138 	-88 
53 	151 -73 

-22 	105 -lOG 

22 -103 	106 
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TABLI: 3. Quarterly Statements 01 the Canadian Balance of International Payments, 1963-65 - Continued 

Between Canada and other OECD countries In Europe 

Account 

No. - 	-- 	I 

A Current receipts: 
119 169 180 

2 Mutual 	aid 	to 	NATO 	countries 	........................................................ .• 
3 

Merchandise 	exports (adjusted) 	....................................................... 

- - - 
4 7 4 
5 Interest 	and 	dividends ...................................................................... - 4 - 
6 

... 

14 17 19 
7 7 6 
ii All 	other 	current 	receipts 	................................................................ 11 11 11 
12 

InherItances and immigrants' funds ..................................................3 

Total 	current receipts 	................................................................... 149 215 220 

B 

Gold production available for export 	............................................... 
Travel 	expenditures 	...........................................................................2 

Current payments: 

.. 
Freight 	and 	shipping 	........................................................................... 

75 127 122 
4 12 20 34 
5 11 13 12 
8 

Merchandise 	imports 	(adjusted) 	..................................................... 

34 38 
7 

Travel 	expenditures 	............................................................................ 
Interest 	and 	dividends 	........................................................................ 

3 3 
9 

Freight 	and 	shipping 	.........................................................................29 
Inheritances and emigrants' funds ...................................................2 
Official 	contributions 	...................................................................... - - 1 

10 Mutual 	aid to NATO countries 	....................................................... 
. 

11 All 	other 	current 	payments 	............................................................... 39 38 39 
12 Total 	current payments ................................................................ 168 235 247 

C Current account balance: 
Merchandise trade 	.............................................................................44 	+42 	+58 	°44 

2 	Other transactions, excluding B9 ...................................................-63 	-62 	-84 	-69 
3 	Official contributions 	.......................................................................- 	- 	i 	- I 	- 1 
4 	Totals 	.. ... .. ... ................................................ .... 	..... ................ 	. - IS 	-20 	. 	-27 	-26 

150 
20 
12 
38 

3 

38 
262 

D Capital account: 
Direct investment: 

Direct 	investment 	in 	Canada 	....................................................... 16 	8 
2 Direct 	investment 	abroad 	............................................................ .- 6 	-10 

Canadian securities: 
3.1 4 	4 
3.2 - 8 	- 
4 6 	7 
5 

Trade In outstanding bonds and debentures ................................ 

- 7 	-24 

Trade in outstanding common and preference atocks ............... 
New 	Issues 	...................................................................................... 

Foreign securitlea: 
6 

Retirements 	..................................................................................... 

- 	I 	- 7 
Trade 	In 	outstanding Issues ......................................................... 

.- 	- 
8 

New 	issues 	.......................  ............................. .... ............................ 
Retirements 	................................................ ................................... .- 

Loans, capital subscriptions. etc.. by Government of Canada: 
9.1 Loans and advances by Government of Canada ......................... - 	- 
9.2 Capital subscriptions to international investment agencies - 	- 

10.1 Repayment of post'war loans and advances .............................. 2 
10.2 Repayment of war loans and advances 	..................................... - 
10.3 British financial settlement and interim advances (net) - 	- 
11 Columbia 	River 	Treaty, 	net 	............................................................ - 	- 
12 Export credits extended from Canada directly or indirectly at 

- 	- 
Long-term capital transactions n.i.e.: 

13.1 Finance - 1 

.. 

13.2 

risk 	of 	the 	1overnment of Canada ................................................. 

Other 	............................................................................................. 
compan,v 	borrowing 	....................................................3 

Change In Canadian dollar holdings of foreigners: 
14 .1 Deposits 	.......... 	........... .................................................................. 

...6 

- 5 	3 

. 

14.2 - 	- 
. 

14.3 
Government of Canada demand liabilities 	................................. 
Canadian 	treasury 	bills 	................................................................. - 	1 

Other capital movements: 
17.1 Bank balances and other short-term funds abroad (excluding 

official 	reserves) 	.......... ............. ............................................... - 2 	- 2 
17.2 Canadian 	commercial paper, 	etc. ...................... .......................... - 	1 
17.3 - 1 	- 
17.4 Canadian finance company obligations n.1.e ............................. - 	- 
17.5 -  5 	- 4 

E Net capital movement (excluding monetary items shown below) in: 
- 8 . 

2 

Canadian 	finance company 	paper ................................................. 

All 	other 	transactions. ................................................................. 

rort-terrx 	forms (I) 	14 	to 	D 	17) ...................................................... -13 	- 3 

.. 

3 

Long-term 	forms (D 	I 	to 	D 	13) .........................................................8 

- 	I  

. 

.. 

F 

Totals 	............................................................................................. 

Balance to 	be 	settled (C 4 	+ 	E 	3) ............... ..................................... . -24 	-31 

. 

0 24 	31 

II 
C + E.G Official monetary movements in the form of: 

Balance seWed by exchange transfers 	............................................ 

Change in official holdings of gold and foreign exchange - 	- 
2 Change In net International Monetary Fund Position .. ................ - 	- 
3 Other special international financial assistance .... .................... - 	- 

. 

4 Totals 	.................................................... 	....................................... .- 	- 
. 

7 
	

6 
10 	-7 

'2 
2 	-6 
4 
	

5 
.4 	-7 

- I 

-1 
3 
	

9 

7 

2 	-2 
-2 

3 	-I 

See footnote at end of table, 
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TABLE 3. Quarterly Statements of the Canadian Balance of International Payments, 1963-65 - Concluded 

Between Canada and all other countries 

Account 
	

1963 
	

1964 
	

19650  

NO. I 	1  U in iv i 	I LI 	
I 

nI IV I H Ill 	I 	IV 

millions of dollars 

A CulTent receipts: 

173 217 221 413 267 422 375 295 209 271 329 388 
2 Mutual 	aid 	to 	NATO Countries 	.......................................................... ,. . 	. . 	. . 	. . . . ,. .. 

3 Gold production available 	for export ................................................ - - - - - - - - - 
4 Travel 	expenditures .................................. .......................................... - 3 3 2 I 3 3 4 2 5 8 2 
5 

Merchandise 	exports (adjusted) ......................................................... 

3 2 2 3 3 2 3 5 4 3 4 6 
6 

.. 

14 1'7 18 29 18 26 25 24 19 18 21 24 
7 

Interest 	and 	dividends ........................................................................... 
.. 

1 3 3 3 .1 2 5 3 4 2 4 4 
II 

Freight 	and 	shipping 	............................................................................ 
Inheritances 	and immigrants' 	funds 	................................................... 
All 	other 	current 	receipts 	..................................................................... 7 6 6 5 '7 8 9 10 13 IS 12 14 

12 Total 	cwTent 	receipts ..................................................................... 198 248 253 455 298 463 420 341 251 314 378 438 

B Current 	ymenLS 

142 173 199 194 161 195 207 211 175 219 235 248 
4 6 5 3 7 7 5 4 8 7 6 5 
5 Interest 	and 	dividends ........................................................................ 

..... 

- - . j t i - i 1 
6 

Merchandise 	imports 	(adjusted) ......................................................... 

8 9 11 8 8 11 II 9 11 13 13 
7 

Travel expenditures .............................................................................6 

Inheritances and 	emigrants' 	!uis .................................................... 

. 
- I - 2 - 1 1 2 - 1 1 2 

9 

Freight 	and 	shipping 	...........................................................................6 
. 

1 2 1 2 3 2 2 3 6 1 7 4 
10 

Official 	contributions 	.......................................................................... 
,, ' 	. .. .. ., . 	.  

11 
Mutual aid 	to NATO countries ............................................................... 
All other current payments 	.................................................................11 11 12 14 15 15 14 14 16 17 18 16 

12 Total 	current lymenta .................................................................. 166 202 226 227 194 229 241 246 214 257 279 289 

C Current account balance: 

I .31 .44 +22 .219 .106 •22'7 .168 .84 34 +52 +94 .140 
2 * 	2 4 • 6 • 	Ii • 	I + 	9 • 	13 .14 • 	9 * 8 .12 • 	3 
3 - 	I - 2 - I - 	2 - 	3 - 	2 - 	2 - 3 - 6 - 1 - 	7 - 	4 

4 *32 '46 +27 .228 •104 .234 .179 •95 .37 '57 '99 '149 

I) Cap4tal account: I  

Direct investment: 

Merchandise 	trade 	............................................................................... 

- I - 	I - 1 - 	I - 	1 - 	I - 	I - 1 3 
2 

Other transactions, 	excluding B 9..................................................... 
Official 	contributions 	......................................................................... 

Direct 	investment 	abroad 	.............................................................. - 3 - 3 - 4 - 	3 - 	1 - 2 - - 	I - I - 	I - - 

Totals 	............................................................................................... 

Canadian securities: 
3.1 - 2 I - .- - 1 - 3 1 - - 5 
3.2 - - .- - - - - - - 
4 

Direct 	investment 	in Canada 	......................................................... 

New 	Issues 	................................................ .. .................................... 

. 

- 11 - 3 - 9 5 4 - - - - 
5 

Trade in outstanding bonds and debentures .................................. 

- - 8 - - 	I - - 	9 - - 3 - - 5 - - 	3 

Trade in outstanding common and preference stocks ..................

Foreign securities: 

.. 

6 

Retirements ........................................................................................

Trade 	in 	outstanding Issues .......................................................... - - - 1 - - - - - - - - 
7 New 	issues 	....................................................................................... 

.. 
- 	II - 1 - 	2 - 	2 - 	I - 	1 - 3 -19 - 2 - - 	3 

8 i 	Retirements ...................................................................................... 	.. - 1 1 1 1 1 1 1 I 13 I 3 
Loans, capital subscriptions, etc.. by Government of Canada: 

9.1 Loans and advances by Government of Canada .......................... - - - - - - - - - - 	I - - 9.2 Capital subscriptions 	to international investment agencies - - - - 	8 - - - - 8 - - - - 13 
10.1 - - - - - - - - - - - 
10.2 - - - - - - - - 
10.3 British financial settlement and interim advances (net) - - - - - - - - - - - - 
11 - - - - - - - - - - - 
12 htport credits entended from Canada directly or indirectly at 

risk 	of 	the 	Government 	of Canada .................................. .............. - -10 -38 - 28 - 33 - 47 - 41 -35 -28 -52 -55 - 31 
Long-term capital transactions n.j. e,: 

13 .1 - - - - - - - - - - - - 
13.2 2 - - - 	3 2 - - 2 1 12 5 - 

14 .1 

Repayment of post-war loans and advances .................................. 
Repayment of war loans and advances .......................................... 

Change in CanadIan dollar holdings of foreigners: 

.. 

- 2 - 2 - - 6 - 	7 - 15 -15 2 2 
14.2 - - 3 - 5 - - 	3 - 5 - - 3 - 5 12 
14.3 

.. 

3 - 5 - 1 - 	1 5 - - 	6 1 21 -14 1 - 

Finance 	company 	borrowing ............................................................ 
Other 	................................................................................................... 

Other capital movements: 
17.1 

Deposits 	............................................................................................ 

Bank balances and other short-term funds abroad (excluding 

Government of Canada demand liabilities 	.................................... 
Canadian 	treasury 	bills ..................................................................... 

- 1 - - I - 	1 28 - 37 - 21 -35 52 57 25 49 
17.2 Canadian 	commercial paper, etc. 	................................................ - - - - - - - - -. 5 - 5 Il 
17.3 

Columbia 	River 	Treaty, 	net 	................................................................ 

official 	reserves) ......................................................................... 

- - - - - - - - - 15 15 15 
17.4 Canadian finance company obligations n.Le. 	.......................... - - - - - - - - - - - - 
17.5 7 - 1 51 2 - 	1 6 4 - 	3 I - 1 1 - 

F et capital movement (excluding monetary Items shown below) In: 

Long-term forms (0 	I 	toO 	13) 	............................................. . .......... 

.. 

- 3 - 7 -42 - 41 - 34 - 50 - 36 I -7 -44 -34 -48 - 
2 

Canadian finance company paper ................................................... 

. 
9 - 7 47 5 32 - 28 - 30 -32 89 44 34 78 

3 

All 	other 	tranaactlons' 	..................................................................... 
.. 

6 -14 5 -36 - 	2 - 78 - 66; -'19 45 10 -14 34 

F 

Short-ierm forms (0 	14 to D 	17) ........................................................... 
Totals 	................................................................................................. 

38 32 32 192 102 156 113 16 82 67 85 183 Balance 	to be settled (C4 	+ 	E3) 	.......................................................... 

Balance settled by exchange transfers ......................... ...................... . - 38 - 32 54 -192 - 17 -150 - 54 III -36 26 - 3 -236 

Il I 
C+ F + 6 Oflicial monetacy movements in the form of: 

Change in official holdings of gold and foreign exchange  
2 Change in net International Monetary Fund Position - .................. - - 86 85 6 59 127 46 93 82 - 53 
3 Other special international financial assistance 	........................... 

. 
- - - - - - - - - - - - 

4 Totals 	............................................................................................... - - 86 - 85 6 59 127 48 93 02 I - 53 

'Includes changes In loans and accxiunts receivable and payable, and also balancing Item representing differences between direct measurements of current and capital 
accounts. 
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TABLE 4. Annual Statements of the Canadian Balance of International Payments, by Area, 1963 -65 

1963 
Account 

No. 
	 U.S. 	 U.K. 	RSA 

	
OECD ' 	Other 

millions of dollars 

A 	Current receipts: 

1 	Merchandise exports (adjusted) ....................................................... 
2 	Mutual aid to NATO countries .......................................................... 
3 	Gold production available for export .............................................. 
4 	Travel expenditures 	.......................................................................... 
5 	Interest and dividends ...................................................................... 
6 	Freight and shipping .......................................................................... 
7 	Inheritances and immigrants' funds ................................................ 

11 	All other current receipts .................................................................. 
12 	 Total current receipts ............................................................... 

B 	Current payments: 
1 	Merchandise imports (adjusted) ........................................................ 
4 	Travel expenditures 	.......................................................................... 
5 	Interest and dividends ...................................................................... 
6 	Freight and shipping .......................................................................... 
7 	Inheritances and emigrants' funds ................................................. 
9 	Official contributions ........................................................................ 

10 	Mutual aid to NATO countries .......................................................... 
11 	All other current payments ................................................................ 
12 	 Total current payments .................................................................. 

C 	Current account balance: 

Merchandisetrade .............................................................................. 
2 	Other transactions, excluding B 9 .................................................... 
3 	Official contributions ........................................................................ 
4 	 Totals 	...................................................................................... 

D 	Capital account: 

Direct investment: 
I 	 Direct investment in Canada 	................................................. 
2 

	

	 Direct investment abroad .............................................................. 
Canadian securities: 

3.1 	Trade in outstanding bonds and debentures .............................. 
3.2 	Trade in outstanding common and preference stocks ................ 
4 	 New issues ...................................................................................... 
5 	 Retirements 	.................................................................................... 

Foreign securities: 
6 	 Trade in outstanding issues ........................................................ 
7 	 New issues ...................................................................................... 
8 	 Retirements 	................................................................................... 

Loans, capital subscriptions, etc., by Government of Canada: 
9.1 	Loans and advances by Government of Canada ........................ 
9,2 	Capital subscriptions to international investment agencies 

10.1 	Repayment of post-war loans and advances .............................. 
10.2 	Repayment of war loans and advances ........................................ 
10.3 	British financial settlement and Interim advances (net) .......... 
11 	Columbia River Treaty, net .............................................................. 
12 	Export credits extended from Canada directly or indirectly at 

risk of the Government of Canada ................................................ 
Long-term capital transactions n.i.e.: 

13.1 	Finance company borrowing .......................................................... 
13.2 	Other ................................................................................................ 

Change in Canadian dollar holdings of foreigners: 
14.1 	Deposits ......................................................................................... 
14.2 	Government of Canada demand liabilities .................................. 
14.3 	Canadian treasury hills ................................................................ 

Other capital movements: 
17,1 	Bank balances and other abort-term funds abroad (excluding 

official reserves) ........................................................................ 
17.2 	Canadian commercial paper, etc . ................................................ 
17.3 	Canadian finance company paper ................................................ 
17.4 	Canadian finance company obligations n.i.e . ............................ 
17.5 	All other transactions 	................................ .................................. 

E 	Net capital movement (excluding monetary Items shown below) in: 

1 	Long-term forms (Dl to D 13) .......................................................... 
2 	Short-term forms (D 14 to D 17) ........................................................ 

3 	 Totals .............................................................................................. 

F 
	

Balance lobe settled (C4 vE3) .......................................................... 

GBalance settled by exchange transfers .............................................. .- 

Hr 
C + E + 6 Official monetary movements in the form of: 

Change in official holdings of gold and foreign exchange ........... 60 
2 	Change in net International Monetary Fund Position ..................... 86 
3 	Other special international financial assistance ........................... - 
4 	 Totals ............................................................................................... 46 

Includes changes in loans and accounts receivable and payable, and also balancing I 
and capital accounts. 

378 

59 

59 

tern represent 

637 843 
30 	- 	14 

667 	 829 

146 	- 319 
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TABLE 4. Annual Statements or the Canadian Balance or International Payments, by Area. 1963-65 

1964 

Total 	U.S. 	U.K. 	RSA 	OEc1j_1thr 

millions 

	

8,238 	4,396 	1.219 	515 	749 	1359 

	

47 	. - 	 .. 

	

145 	145 	 - 	 - 	 - 	 - 

	

662 	590 	 33 	 11 17 	 11 

	

332 	190 	 80 	 41 	 8 	 13 

	

644 	301 	130 	 44 	 76 	 93 

	

169 	77 	 46 	 13 	 21 	 12 

	

557 	359 	102 	 14 	 48 	 34 

	

10,794 	6,058 	1,610 	638 	919 	1,522 

	

7,537 	5,204 	584 	417 	558 	774 

	

712 	481 	 80 	 23 	105 	 23 

	

1,010 	850 	104 	 1 52 	 3 

	

679 	399 	 89 	 7 	146 	 38 

	

201 	157 	 24 	 5 	 11 	 4 

	

69 	- 	 - 	 58 	 1 	 10 

	

47 	.. 

	

963 	602 	124 	 26 	153 	 56 

	

11,218 	7,693 	1,15131 	537 	1,026 	910 

	

701 	- 808 	635 	 98 	191 	585 

	

-1,056 	- 827 	- 30 	 61 	-297 	 37 

	

69 	- 	 58 	- 1 	1 	10 

	

- 424 	-1,635 	605 	101 	-107 	612 

	

270 	188 	 55 	 4 	 27 	-4 
- 	95 	- 	35 	I 	 - 	 -35 	-18 	- 4 

	

71 	38i 	-1 	 - 	 42 	-2 

	

- 98 	- 52 	-27 	 - 	-19 	 - 

	

1,100 	1,040 	 22 	 - 	 20 	 18 

	

- 382 	- 300 	- 39 	 - 	- 31 	- 12 

	

-31 	- 26 	-8 	 - 	 3 	 - 

	

-31 	-20 	 - 	 -4 	 - 	-7 

	

10 	 5 	 - 	 1 	 - 	 4 

- 	2 	- 	 - 	 -2 	 - 	 - 
- 	8 	- 	 - 	 - 	 - 	-8 

	

10 
	

8 	 2 	 - 

	

54 	54 	 - 	 - 	 - 	 - 

	

- 164 	 9 	 - 	 -17 	 - 	-156 

- 	6 	- 	5 	 1 - 	-2 	 - 

	

116 	117 	 3 	-7 	- 1 4 

	

28 	34 	-11 	 5 	 1 	- 1 
- 	- 	2 	 - 	 - 	 - 	 2 

	

- 16 	- 	16 	 1 	 - 	-1 	 - 

	

- 528 	106 	-583 	 12 	 2 	- 65 

	

- 11 	- 11 	 - 	 - 	 - 	 - 

	

196 	196 	 - 	 - 	 - 	 -. 

	

52 	52 	 - 	 - 	 - 	 - 

	

246 	267 	- 38 	-22 	 33 	 6 

	

820 	1,013 	 3 	-52 	 23 	-167 

	

- 33 	626 	-631 	- 5 	 35 	- 58 

	

787 	1.639 	-628 	-57 	 58 	-225 

	

363 	 4 	- 23 	 44 	- 49 	383 

- 	 27 	 78 	-44 	49 	-110 

Total 

I 965P 

U.S. 	U.K. 	USA OKCD 	J OIiwr 

dollars 

8,745 4,092 	1,384 	533 81)) I, 	19' 1 
39 .. 	 •. 	 - 	- .. .. 2 

138 138 	 - 	 - - - 3 
747 660 	 34 	 9 27 17 4 
310 204 	 40 	 41 8 17 5 
673 327 	136 	 44 84 82 6 
211 91 	 51 	 21 34 14 7 
640 393 	110 	 20 63 54 11 

11,303 6,806 	1,555 	666 1,036 1,381 12 

B 

8,627 6,034 	624 	385 707 877 1 
779 531 	 89 	 27 106 26 4 

1,071 919 	 91 	 1 57 3 5 
755 442 	 95 	 Ii 161 46 6 
211 160 	 30 	 4 13 4 7 
92 - 	 - 	 73 1 18 9 
39 .. 	 .. 	 .. .. .. 10 

1,012 632 	116 	 30 189 65 11 

12,586 8,718 	1,045 	531 1,214 1,039 12 

C 

118 -1,041 	560 	146 133 320 1 
-1,109 - 	 871 	- 	 50 	 62 -290 40 2 
- 	 92 - 	 - 	 -73 -1 -II 3 

-1,083 -1,912 	510 	135 -158 342 4 

405 353 	- 	 2 	 3 47 4 I 
- 	 125 - 	 70 	 2 	- 38 - 17 - 	 2 2 

62 28 	- 	 3 	 - 31 6 3.1 
- 	 264 - 	 183 	- 	 50 	 - - 31 - 3.2 
1,209 1,166 	 15 	 - 28 - 4 

- 	 382 - 	 326 	- 	 23 	 - - 25 - 	 8 5 

-53 -51 	- 	 1 	 - -1 - 6 
-56 -27 	 - 	 -5 - -24 7 

25 6 	 - 	 1 - 18 8 

- 	 1 - 	 - 	 -1 - - 9.1 
- 	 13 - 	 - 	 - - -IS 9.2 

10 - 	 - 	 8 2 - 10.1 
- - 	 - 	 - - - 10.2 
- - 	 - 	 - - - 10.3 
32 32 	 - 	 - - - 11 

- 	 187 - 	 - 	 - 17 - 	 4 -166 12 

- 	 3 - 	 3 	 - 	 - - - 13.1 
54 39 	- 	 12 	- 	 6 18 15 13.2 

31 5 	 16 	-2 8 4 14.1 
2 - 	 2 	 - 	 - - 4 14.2 

12 7 	- 	 1 	 - -1 7 14.3 

138 - 	 817 	551 	 45 176 183 17.1 
10 - 	 2 	 1 	 - - II 17.2 

- 	 162 - 	 208 	 7 	 - 4 35 17.3 
209 205 	 4 	 - - - 17.4 
287 304 	- 	 29 	 5 6 1 17.5 

713 964 	- 	 74 	- 55 48 -170 1 
527 - 	 508 	549 	 48 193 245 2 

1,240 456 	475 	- 	 7 241 75 3 

157 -1,436 	985 	128 83 417 F 

- 1 1 499 	-1,039 	1 	-128 - 83 -249 G 

31 	 55 - 	
-Li7

II 	 43 
- 	 - 	 - 	 - 	168 	 - 

31 	 55 	- 	 - 	157 	 43 

	

- 54 	 - 	 - 

	

- 54 	- 	 - 

Hr 

168 	2 
- 	3 

168 	4 



198 254 262 209 203 180 
57 76 81 81 141 209 
35 43 48 19 18 26 
87 135 121 95 158 138 
9 2 4 :3 8 14 

24 20 33 14 35 20 
21 24 25 8 34 40 
12 18 19 16 16 23 

443 I 	572 1 	593 I 	445 1 	613 	650 

156 156 144 129 
157 165 107 134 

13 13 7 37 
149 178 164 247 

7 18 - 1 
32 55 22 33 
49 30 39 40 
41 22 10 28 

604 	637 	493 	649 

50 441 88 69 
47 24 61 123 

3 29 11 47 
66 150 67 109 
10 5 8 6 
21 21 12 53 
27 13 5 21 
14 23 21 33 

238 309 ' 273 461 

106 112 56 60 
110 141 46 II 

10 -16 -4 -10 
83 28 97 138 

-3 13 -8 -5 
11 34 10 -20 
22 17 34 19 
27 -1 -Il - 	 5 

366 I 328 220 188 

87 43 44 -37 
82 -14 -15 65 
- 23 -2 - 

7 -12 -61 -136 
14 -6 17 24 
10 - 3 2 
68 85 67 12 

-11 -2 -1 4 

63 1 	269 I 	241 1 	182 I 	109 I 	77 
	

257 	117 . 	52 	- 66 

213 362 367 248 189 148 193 155 100 23 
24 67 73 126 150 220 192 127 31 76 

-ii 39 24 -9 -7 32 10 7 -6 -10 
50 100 152 87 110 40 90 16 36 2 
- - 2 1 -1 -2 ii 7 9 19 
18 13 6 -2 13 - 4 21 34 13 - 18 
80 147 18 35 76 95 90 102 101 31 
6 6 2 - 7 9 16 -3 -12 - 	 1 

380 734 644 486 537 538 623 445 1 272 122 
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T.%BLE 5. United States Direct Investment in Canada, Industrial Distribution of Capital Movements and Reconciliation 
with Change in Book Value, 1955-64 

A minus sign indicates an outflow 

Industry 	 1955 1  1956 1 	1957 1 	1958 1 	1959 j 	1960 1 	1961 1 	1962 1 	1963 	1964 

millions of dollars 

Direct investment: 

Gross inflows: 

Petroleum and natural gas industryt 
Mining............................................................................ 
Pulpand paper ............................................................ 
Manufacturing ................................................................ 
Utilities................................................................- .... 
Merchandising................................................................ 
Financial....................................................................... 
Miscellaneous . ............................................................. 

Totals........................................................................ 

Gross outflows: 

Petroleum and natural gas Industry' .......................  
Mining .......................- ............................................- .... 
Pulpand paper ....................................................... 
Manufacturing ............................................................-. 
Utilities.......................................................................... 
Merchandising................................................................ 
Financial........................................................................ 
Miscellaneous............................................................... 

Totals....................................................................... 

Net capital flows for direct Investment: 

Petroleum and natural gas Industryi 
Mining........................................................................... 
Pulpand paper ............................................................ 
Manufacturing.......... .................................................. 
Utilities.......................................................................... 
Merchandising................................................................ 
Financial........................................................................ 
Miscellaneous................................................................ 

Totals........................................................................ 

Other capital movements:' 

Petroleum and natural gas Industry' ......................... 
Mining............................................................................ 
Pulpand paper .............................................................. 
Manufacturing................................................................ 
Utilities.......................................................................... 
Merchandising................................................................ 
Financial................................................... .................... 
Miscellaneous ................................................................ 

Totals........................................................................ 

Net capital movements: 

Petroleum and natural gas industry' ......................... 
Mining........................................................... .......... 
Pulpand paper ............................................................ 
Manufacturing................................................................ 
Utilities.......................................................................... 
Merchandising................................................................ 
Financial........................................................................ 
Miscellaneous................................................................ 

Totals... ................................................................-. 

Increase in undistributed earnings and other factors in-
cluding revaluations • reclassifications and similar 

2 22 25 8 331 22 
4 22 25 8 35 13 

44 4 15 24 24 13 
53 36 70 62 60 89 
7 1 3 1 1 2 
6 8 22 19 20 31 
3 3 18 6 4 7 
7 11 12 13 8 12 

126 I 	107 1 	190 1 	141 I 	185 I 	189 

196 232 237 201 170 158 
53 54 56 73 106 196 

-9 39 33 -5 -6 13 
34 99 51 33 98 49 

2 1 1 2 7 12 
18 12 II -5 15 -11 
18 21 7 2 30 33. 
5 7 7 3 8 11 

317 465 403 304 428 461 

17 130 130 47 19 -10 
-29 13 17 53 44 24 
-2 - -9 -4 -1 19 

16 1 101 54 12 - 9 
-2 -1 I -1 -8 -14 
- 1 -5 3 -2 7 
62 126 11 33 46 62 

1 -1 -5 -3 -1 -2 

	

accounting adjustments .....................................................346' 	145' 	436 	87 	330 99 3 	112 	277 	476 	25' 

	

Net Increase in book value .....................................726 	879 	1,080 	573 	867 	637 	735 	722 	748 	147' 

Explorations, development, refining, transportation, distribution and marketing. 
2 New issues, retirements, borrowing, investment abroad, etc., affecting the total value of investment in Canada by United States residents in United 

States-controlled enterprises: also includes classification adjustments in respect of direct investment transactions representing significant Investment In 
non-United States controlled enterprises. 

This figure Is affected by unusually large reelassifications between United States direct and other investments. 

Note: In addition to investment in new construction and new machinery and equipment included in business gross fixed capital fonnation as published 
in the National Accounts, the above figures reflect investment in other forms and the acquisition of existing assets and resources of Canadians. For these 
and other reasons the series are not strictly comparable. 
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TABLE 6. Estimated Constituents in the Value of Foreign Direct Investment in Canada, 1955-65 

Item 1955 1956 	1957 1 	1958 1 	1959 1 	1960 1961 1 	1962 1963 1 	1964 1965 

millions of dollars 

445 650 545 430 570 670 560 505 280 270 405 Net capital Inflow for direct investment ............................... 

Increase in undistributed earnings 	....................................... 335 400 425 235 350 280 240 305 410 455 

Other 	factors' 	..........................................................................184 90 291 86 106 16 65 113 84 -270' 

Net increase In book value ....................................................964 1.140 1.261 751 1,028 966 865 923 774 455 

Book 	value at year end 	........................................................... 7,728 8.868 10.129 10,880 11.908 12,872 13.737 14.660 15.434 15.889' 

New Issues, 	retirements, borrowing. Investment abroad, etc. affecting the total value of foreign direct investment in Canada, and other factors including 
revaluations. reclassillcations and similar accounting adjustments. 

'See 	'l boa: the figur.-. —Foreign Direct and Short-tenn Investment in Canada. 1964, Discontinuities" on page 65. 

TABLE 7. Foreign Direct Investment in Canada. by Area, 1955-65 

Area 1955 1956 1957 1958 1959 1960 1961 1962 1963 1964 1965 

- millions of dollars 

465 403 304 428 461 366 328 220 188 353 

101 73 94 88 117 125 62 38 55 -2 

Rest of sterling 	area 	...............................................................-2 1 4 4 -1 5 4 -'11 4 3 

United 	States 	...........................................................................31'? 

United Kingdom 	.......................................................................79 

82 63 30 55 86 57 111 37 27 47 Other OECD Europe .................................................................50 

. 1 2 -2 - 1 3 8 - 4 -4 4 Othercountries .........................................................................1 

All 	countries ........................................................................ . 445 650 545 430 570 670 560 505 280 270 405 

TABLE S. ('anadian Direct Investment Abroad, by Area, 1955-65 

Area 	 1955 	1956 	1957 	1958 	1959 1 1960 	1961 	1962 	1963 	1964 	1965 

UnitedSlates .......................................................................... 

UnitedKingdom ...................................................................... 

Rest of sterling area .............................................................. 

Other OECD Europe ................................................................ 

Othercountries ........................................................................ 

Allcountries ........................................................................ 

-63 - 88 -35 - -10 -18 -25 6 - 36 -35 - 70 

- 2 - 	 5 3 - 5 -44 -15 -16 - 21 - 40 - 3 2 

-10 - 25 -26 -12 - 9 - 3 -20 - 41 - 13 -35 - 38 

- 1 -3 -6 -6 -16 -1 -29 -33 -18 -Il 

-10 - 	 8 -19 -17 -16 2 -18 - 20 - 13 - 4 - 	 2 

-85 -105 -80 -40 -85 -50 -80 -lOS -135 -05 -125 



- 114 - 

TABLE 9. Portfolio Transactions In Canadian Securities Between Canada and All Other Countries, 1961-65 

New issues 

Payable in Canadian dollars only Payable optionally or solely 
in foreign currency 

1961 1 62 1963 1964 1965 1961 1962 1963 1964 1965 No. 
millions of dollars 

All countries 
Bonds and debentures: 

1 22 	38 	43 	28 	- 	 134 	135 	- 	- 

2 - 	 - 	 - 	 - 	 - 	 - 	 - 	 - 	 - 

3 36 	15 	29 	25 	32 	112 	328 	410 	272 
4 14 	20 	31 	15 	29 	60 	42 	151 	71 

. 	

126 	148 	226 	229 	369 	583 	822 	852 	950 
5 54 	75 	123 	161 	308 	277 	317 	291 	607 
6 Sub-totals .................................................................................. 

7 20 	14 	22 	30 	- 	 - 	 - 	 - 	 - 

8 Totals, 	all 	securities .......................................................... 

. 

79 	146 	162 	248 	259 	369 	583 	822 	852 	950 

United States 
Bonds and debentures: 

9 Government 	of Canada, 	direct .................................................... 
10 Government of Canada, guaranteed 	.......................................... 
11 Provincial government (including guaranteed) ........................ 
12 Municipal government (including guaranteed) .......................... 
13 Corporation issues (Including railways) 	.................................. 
14 Sub-totals .................................................................................. 

15 

Corporation issues (including railways) ...................................46 

Totals, common and preference stocks ........................................ 

.35 

16 Totals, 	all 	securities .......................................................... 

United Kingdom 
Bonds and debentures: 

17 Government of Canada, 	direct .................................................... 
18 Government of Canada, 	guaranteed 	.......................................... 
19 Provincial government (including guaranteed) ......................... 
20 Municipal government (including guaranteed) .......................... 
21 Corporation issues (lncluding railways) 	................................. 
22 Sub-totals .................................................................................. 

23 Totals, common and preference stocks......................................... 

24 Totals, 	all 	securities .......................................................... 

Government of Canada. 	direct .....................................................37 
Government of Canada, guaranteed 	...........................................- 
Provincial government (including guaranteed) .........................34 

Other sterling area 

Municipal government (including guaranteed) ...........................18 

Bonds and debentures: 
25 Government of Canada, 	direct .................................................... 
26 

Totals, common and preference stocks ......................................44 

Government of Canada. guaranteed 	.......................................... 
27 Provincial government (including guaranteed) ........................ 
28 
29 

Municipal government (including guaranteed) 
CorporatIon Issues (including railways) 13 a 	not available. 

30 Sub-totals 	.................................................................................. 

31 Totals, common and preference stocks ........................................ 

32 Totals, 	all 	securities .......................................................... 

Other OECD (Europe) 
Bonds and debentures: 

33 Government of Canada, 	direct .................................................... 
34 Government of Canada, guaranteed 	.......................................... 
35 ProvincIal government (including guaranteed) ........................ 
36 MunicIpal government (including guaranteed) .......................... 
37 Corporation issues (Including railways) .................................. 
38 Sub-totals .................................................................................. 

39 Totals. common and preference stocks ........................................ 

40 Totals, 	all 	securities .......................................................... 

Other countties 

. 

Bonds and debentures: 
41 Government of Canada, 	direct .................................................... 
42 Government of Canads, guaranteed 	.......................................... 
43 Provincial goverment (including guaranteed) .......................... 
44 Municipal government (including guaranteed) .......................... 
45 Corporation Issues (Including railways) .................................. 
46 Sub-totals .................................................................................. 

47 Totals, common and preference stocks ........................................ 

48 Totals, 	all 	securities .......................................................... 
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TABLE 9. PortFolio Transactions in Canadian Securities Between Canada and All Other Countries, 1961-65 

New issues 

- - 

Totals 

1961j 	1962 	t963 	1964 	1965 

Trade In outstanding issues 

1961 	1962[9631 1964 	1965 

Retirements 

1961 	1982 	1963 j 	1964 J 	1965 

Totals 

1961 	I±62 	1963 {1964 [i 

millions of dollars 

37 156 173 43 	28 	52 	54 27 	41 38 - 46 - 72 - 74 	- 88 - 81 43 	138 126 - 	 4 - 15 1 - - - - 	
- 	 23 	- 	 4 15 	19 15 - 	 2 -14 - 	 2 	- - 21 	-18 13 19 15 2 66 148 343 439 	297 	-10 	9 1 	15 12 - 24 - 22 - 70 	- 66 - 34 32 	135 274 388 275 3 47 74 62 182 	88 	3 	10 1 	5 8 -38 -41 -77 	i 	-53 -50 12 	43 -14 134 44 4 354 331 392 414 	768 	- 7 	- 	 5 - 	 5 	- 3 - 11 -136 -140 -101 	-117 -209 211 	186 286 294 548 5 

504 709 970 1,078 	1,179 	61 	64 39 	77 62 -246 -289 -324 	-324 -374 319 	484 685 831 867 6 
44 20 14 22 	30 	39 	-115 -170 	-98 -264 - 55 -30 -80 	-58 - 	 8 28 	-125 -236 -134 -242 7 

548 729 984 1,100 	1,209 	100 	- 51 -131 	-21 -202 -301 -319 -404 	-382 -382 347 	359 449 697 625 8 

5 144 142 9 	9 	44 	64 17 	16 12 -18 -42 -33 	-31 -35 31 	166 126 - 	 6 - 14 9 
- 

54 
- 

136 
- 

337 
- 	

- 	 19-9 
430 	290 	-2 	13 

9-1 
6 	15 

1 
13 

- 

-17 
-8 
-13 

- 	 - 

-66 	-62 
- 

-32 
19-17 
35 	136 277 

9-1 
383 271 

110 
11 46 73 61 179 	86 	3 	11 1 	6 8 - 35 - 38 - 75 	- 52 - 48 14 	46 - 13 133 46 12 350 323 382 410 	764 	10 	5 2 	2 - 	 6 -119 -127 - 94 	-114 -204 241 	201 290 298 554 13 

455 676 922 1.028 	11,149 	74 	84 35 	38 28 -189 -228 -268 	-259 -319 340 	532 689 807 858 14 
34 14 8 12 	17 	122 	-11 -99 	-52 -183 -31 -19 -47 	-41 - 	 7 125 	-16 -138 -81 -173 15 

489 690 930 1,040 	1,166 	196 	73 - 64 	- 14 -155 -220 -247 -315 	-300 -326 465 	516 551 728 685 16 

9 5 11 7 	8 	-2 	6 - 	 - 	 3 - 	 3 - 	 4 -13 -17 	-17 -16 3 	- 	2 - 	 6 -13 -11 17 - - - - 	
- 	 1 	1-1 2 3-1 - -1 	- - - 	 1-2 2 318 7 8 3 4 	2 	-1-1-1 2 - -2-8-4-3-2 4-1-2 3 - 19 1 1 - 1 	- 	- 	 - - 	 - - -3-2-1 -1 -1 -2-1-1 --120 1 1 2 1 	- 	 -10-6- 3_2_3_l1_5_3_2_3_2o_jo_4_3_621 

18 15 16 13 	10 	-12 	- - 	 5 	- 	1 - 	 3 -21 -28 -26 	-23 -22 -15 	-13 -15 -11 -15 22 
6 3 2 9 	5 	-61 	- 65 - 55 	- 27 - 50 - 20 - 	 9 - 14 	- 16 - 	 1 - 75 	71 - 67 - 34 - 48 23 

24 16 18 22 	15 	-73 	- 65 - 60 	- 28 - 53 - 41 - 37 - 40 	- 39 - 23 - .90 	- 84 - 82 - 45 - 61 24 

- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 
- 25 

- - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 
- 26 - - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 
- 27 - - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 
- 28 - - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 

- 29 
- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 

- 30 
- - - - 	

- 	 -3 	- - 	 - - - - - 	 - - -3 	- - - - 31 
- - - - 	

- 	 -3 	- - 	 - - - - - 	 - - -3 	- - - -32 

8 7 6 9 	11 	10 	- 16 7 	30 23 - 	 3 - 17 - 17 	- 28 - 22 15 	- 26 - 	 4 11 12 33 
- - - - 	 - 	 3 	4 7 	18 11 - 	 1 - 	 6 - 	 1 	- - 2 	- 	2 6 18 11 34 5 4 3 5 	5 	-7-3-4-2-1-5-1 - 	 -1 - -7 	- -1 2 435 
- 

3 
- 1 2 	- 	- 	 -1 - 	 -j - - -1 -1 	- -1 --2 - 1-138 7 8 3 	4 	-7-4-4-3-2-6-8-4-1 -2-10-5 --1 - 37 

16 18 18 19 	20 	- 1 	-20 6 	42 31 -15 -33 -23 	-30 -25 - 	 -35 1 31 28 38 
4 3 4 1 	8 	-19 	-39 -16 	-19 -31 - 	 4 - 	 2 -19 	- 	I - -19 	-38 -31 -19 -23 39 

20 21 22 20 	28 	-20 	- 59 - 10 	23 - - 19 - 35 - 42 	- 31 - 25 - 19 	- 73 - 30 12 3 40 

15 - 14 18 	- 	 - 	 - 3 	- 	2 6 -21 - - 	 7 	-12 - 	 8 - 	 6 	- 10 4 - 	 2 41 
- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 

- 42 
- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 

- 43 
- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 

- 44 
- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - - 

- 45 
15 - 14 18 	- 	- 	 - 3 	- 	2 6 -21 - - 	 7 	-12 - 	 8 - 	 6 	- 10 4 - 	 2 46 
- - - - 	 - 	 - 	 - - 	 - - - - - 	 - - - 	 - - -. 

- 47 
15 - 14 18 	- 	 - 	 - 3 	- 	 2 6 -21 - - 	 7 	- 12 - 	 8 - 	 6 	- 10 4 - 	 2 48 
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TABLE 10. Portfolio Transactions in Foreign Securities Between Canada and All Other Countries, 1961 -65 

Trade in Retirements 	 Totals New issues 	outstanding Issues 

1961L962L963L964L965 196J1962J1963L964L965 1961L962L9631196411965 1961119621963L964L965 

milflons dollars 

All countries 

Bonds and debentures: 
IQ ................................................................ .-4 -1 -6 -5 	-22 6 -8 8 -1 1 2 	5 5 2 	3 4 	-4 	7 -4 -18 

IIQ ................................................................ .-16-4-3-8-3 - - 1 3-3 2 2 	5 5 3 	15-14 - 	 5-8 14 
IIIQ ................................................................ -5-4-5-2-2 5 6 1-1 - 3 	5 5 2 	3 3 	7 	1-1 1 
IVQ ................................................................ -5-5-23-4H-9 3 1 8-4 16 2 	5 6 3 	4- 1-9-511 

Year ............................................................ -30 -14 -37 19 	36  14 - 2 20 - 9 19 9 	20 21 10 	25 - 7 	4 	4 -18 8 

Common and preference stocks: 
IQ .......................... ...................................... 

. 

-1-1-1-1-5-3-20-3 1-15 4-21-4 --20 
H 	Q  ................................................................ - 3 

.. 

- 1 - - 3 	- 4 - -33 18 -23 -18 3 	-34 	18 -26 -22 
III 	Q ................................................................ - 2 - I - - 3 	- 6 - 4 -11 - 5 6 	-12 	- 5 - 3 -24 

-  2 

. 

- - 1 - 5 	- 5 -13 - 2 10 

- 

- 

-15 	- 2 	9 - 5 -26 IV 	Q................................................................. 

Year............................................................. -  8 

. 

- 3 - 2 -12 	-20 -20 -66 20 -22 -72 -28 	-69 	18 -34 -92 

All securities: 
iq ................................................................ -5-2-7-6-27 3-28 5- -14 2 	5 5 2 	3- -25 	3-4-38 

II 	Q  ................................................................ -19 - 5 - 3 -11 	- 7 - -34 21 -26 -16 2 	5 5 3 	15 -17 	-34 	23 -34 - 8 
.IIQ ................................................................ 

. 

-7-5-5-5-8 1-5-4-1-18 3 	5 5 2 	3-3-5-4-4-23 
IV 	Q  .................................................... ............ - 7 - 5 -24 - 9 	-14 -10 - 1 18 - 4 - 5 2 	5 6 3 	4 -15 	- 1 	- -10 -15 

-38 -17 -39 -31 	-56 - 6 -68 40 -31 -53 9 	20 21 10 	25 -35 	-65 	22 -52 -84 

United States 

--- 
- - - 

Totals 	......................................................... 

-13 

... 

-10 -32 -8 	-8 14 -4 16 -7 21 5 	17 17 5 	6 6 	3 	1 -10 19 
Common and preference stocks ....................... - 6 

. 

- 3 - 2 -12 	-19 - 7 -55 26 -19 -72 -13 	-58 	24 -31 -91 

-19 -13 -34 1  -20 	-27 7 -59 42 -26 -51 5 	17 17 5 	6 - 7 	-55 	25 -41 -72 

Bonds and debentures .......................................

Totals, all securities ............................... 

United Kingdom 

Bonds 	and 	debentures ...... ............................. - 2 - 4 - 2 - 2 1 - 2 	1 	4 - 2 - 2 
- 2 - - - 	 - - 9 - 2 - 6 - 6 1 -11 	- 2 	- 6 - 6 1 

- 2 - - - 	 - -11 - 2 - 2 - 8 - I I -13 	- 1 	- 2 - 8 - 

Other sterling area 

- 

- 

-13 - - - 4 	- 5 1 1 1 	1 -12 	1 - 3 - 4 
Common and preference stocks ...................... - 1 - 1 - - 

Common and preference stocks .......................

Totals, 	all 	securities ............................... 

-13 - - - 4 	- 5 - - - I I 

- 

I 1 	1 -12 	- - 3 - 4 

Bonds 	and 	debentures .................................. ..... 

Other OECD (Europe) 

.... 

Totals, 	all 	securities ............................... 

2 2 2 	2 	- - - 

- 4 -11 

- 

- 3 - I - 4 	-11 	- 3 - 

TotaIsallsecurltles ............................. ... 

.... 

-2-9 - 3-1 

- 

- -2-9 	- 3-I 

Bonds and debentures .........................................
Common and preference stocks ......................... 

Other countries 

-- 

- 4 - 4 - 5 - 7 	-23 3 	2 3 4 	18 - 1 	- 2 	- 2 - 3 - Bonds 	and 	debentures ....................................... 
- - - - 	 - 1 - 2 

— 

1 2 	1 - - 1 Common and preference stocks .......................

Totals, all securities ............................... - 4 - 4 - 5 - 7 	24 - 2 1 - - .3 	2 

— 

3 4 	18 - 1 	- 	 - 1 - 3 - 6 



SECTION 2 

Tables V to XXE relate to 
Canada's International Investment Position. 

Other related text and statements are listed in the 
Table of Contents at the front of the report. 



Item 1926 

Canadian liabilities: 

1.8 
1.4 

Other portfolio investments VIII ........................  2.5 
0. 3 

Fore ign long-term investments In Canada 

Direct 	investment 	VIII, 	IC 	.................................... 

Miscellaneous investments VIII ......................... 

6.0 

Government and municipal bonds IX .................. 

Equity of non-residents In Canadian assets 

. 

VUIIX ........................................................... 

abroad ................................................................... 
Canadian dollar holdings of non-residents ......... 

Gross 	liabilities' 	............................................ 6..4 

United 	States' 	............................................... 3.5 
2.7 United 	Kingdom' ........................................... 

Other countries'.' 	......................................... 0.2 

Short-term payables n.i.e.' 	................................... 
6.42  Gross 	liabilities 	............................................... 

r'snndian assets 

1964 

billions of dollars 

7.7 8.9 10.1 10.9 11.9 12.9 13.7 14.7 15.4 15. 9 
1.9 2.1 2.3 2.6 3.1 3.3 3.4 3.7 4.2 4.7 
3.2 3.7 4.1 4.4 4.6 4.6 4.7 4.7 4.7 4.7 
0.6 0.8 0.9 1.1 1.3 1.4 1.7 1.8 1.8 2.0 

13.5 15.6 17.5 19.0 20.9 22.2 23.6 24.9 26.1 27.4 

0.7 
0.4 

0.8 
0.4 

0.8 
0.4 

0.9 1.0 1.1 1.2 1.3 
0,61 

1.4 1.6 
0.6 

14.6 16.7 18,7 
0.5 

20.4 
0.5 

22.4 
0.6 

24.0 
0.6 

25.4 26.8 
0.6 

28. 1 29.5 

11. 1 12.6 14.1 15.5 17.0 18.0 19.3 20.6 22.0 23. 1' 
2.5 2.8 3.1 3.2, 3.4 3.5 3.5 3.6 3.5 3.6 
1.0 1.3 1.5 1.7 2.1 2.4 2.5 2.6 2.6 2.8 
0.5 0.7 i  1.0 1.1 1.4 1.6 1.9 2.0 2.3 3. 2' 

15.1 17.5 19.6 1 21.5 23.8 25.6 1 27.3 28.8 30.4 32.8 

2.4 
	

2.3 	2.7 
	

3.6 
1.7 
	

1.7 	1.7 
	

1. 8 
3.2 
	

2.6 	2.4 
	

2.3 
0.3 
	

0.3 	0.3 
	

0.3 

7.6 
	

6.91 7.1 
	

8.0 

	

0.2 	0.2 
	

0.3 

	

0.3 	0.3 
	

0.4 
8.0 
	

7.4 	7.6 
	

8. 7 

4.9 
	

4.5 	5.4 
	

6.4 
2.9 
	

2.6 	1.8 
	

1.8 
0.2 
	

0.3 	0.4 
	

0.5 

	

0.6 
	

0.6 
8.0' 
	

7. V ~i  8.2 
	

9. 3 
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T.'tBLE V. The Canadian Balance of International Indebtedness, Selected Year Ends, 1926-64' 

Direct 	investment 	VII ............................................ 0.4 0.4 0.7 0.7 0.9 	1.7 1.9 2.1 2.1 2.3 2.5 	2.6 I 	2.8 3. 1 	3.4 
Porlfolioinvestments VII 	................................... 0.5 0.8 0.7 0.6 0.6 	1.0 1.0 1.1 1.1 1.2 1.3 	1.5 	1.7 1.8 	1.9 
Government of Canada credits VII ..................... - - - 0.7 2.0 	1.6' 1.6 1.6 1.5 1.5 1.5 	1.4 	1.3 1.3 	1.5' 
Government of Canada subscriptions to inter- 

- - -  0.1 	0.1 0.1 0.1  0. 1  0.1  0. 1 	0. 1 	0.1  0. 1 	0.1  
Miscellaneous investments' 	..............................  - - - - 	0.1  - -0. 1  0.1  - - 	0.1 	0.2 0. 3 	0.4 

national investment agencies ......................... - 

Canadian long-term Investments abroad 0.9 1.3 1.4 2.0 3.6 	4.4 4.5 4.7 4.8 5.0 5.3 	5.7 	6.2 6.6 	7.3 

Government of Canada holdings of gold and 
0.5 1.7 1.2 	1.9 1.9 1.8 1.9 1.8 1.8 	2.2 	2.7 2.8 	2.9 foreign 	 VI - 

- 

- 

- - - 0.1 	0.1 0.1 0.1 0.1 0.1 0.2 	0.2 	-0.1 -0.1 	0.2 
exchange 	.......................................... 

Other 	Canadian 	short-term 	holdings of ex 
I - 0.1 0.1 	0.4 0.6 0.9 1.0 1.0 1.2 	1.1 	1.0 1.3 	1.8 

Grossassets' 	.................................................... 1 .3 1.5 1.9 3.9 5.1 	6.8 7.1 7.5 7.7 8.0 8.5 	9.2 	9.8 10.6 	12.2 

Government of Canada holdings of gold, 
foreign exchange and net IME position - - 0.5 1.7 1. 3 	2.0 2.0 1.9 2.0 1.9 2.0 	2.4 	2.6 2.7 	3. 1 

NetlMFposition .................................................... 

change 	............................................................... 

United 	States" ............................................ 0.7 0.9 0.9 1.0 1,3 	2.3 2.6 3.0 3. 1 3.3 3.7 	3.9 	4.1  4.7 	4.9 
0. 1  0.1 0.1  0.7 1.6 	1.4 1.4 1.4 1.4 1.4 1 1 5 	1.5 	1.6 1.9' 	2.6 
0.5 0.5 0.4 0.5 0.9 	1.1 1.1 1.2 1.3 1.3 1.3 	1.4 	1.5 1.3' 	1.6 

..  0.1 0.2 	0.3 0.4 0.4 0.5 0.5 0,5 	0.5 	0.5 0.5 	0.4 

Grossassets  ....................................................  1.3' 1.5' 1.9' 4.0 5.3 	7.1 7.5 7.9 8.2 8.5 9.0 	10.2 11.1 	12.7 
Short-term receivables n.i.e.' ............................. 

Canadian net international indebtedness: 

United 	Kingdom''  ............................ ............. 
Other 	countries"' 	......................................... 

5.1 2  

. 

6.5' 5,52 4.2 4.0 	8.0 10,0 11.8 13.3 15.3 16.6 	17.6 	18.6 19.3 	20.1 
Government of Canada holdings of gold ,  

foreign exchange and net IMFposition - 

. 

- -0.5 -1.7 -1.3 	-2.0 -2.0 -1.9 -2.0 -1.9 -2.0 	-2.4 	-2.6 -2.7 	-3.1 

Net 	liabilities ................................................... 

2.8 4.0 3.6 4.4 5.1 	8.7 10.0 11.1 12.4 13.6 14.3: 	15.4 	16.5 17.3' 	18.2' 
United Kingdom 2 -' 2.6 2.8 2.5 1.1 0.2 	1.1 1.4 1.6 1.8 1.9 2.0' 	2.0 	2.0 1.6' 	1.0 
UnitedStates''............................................. 

-0.3 -0.3 -0.1 -0.1 -0.4 	-0.1 0.2 0.3 0.4 0.8 1.1 	1.1 	1.1 1.4' 	1.2 Othercountries'' 	......................................... 
Short-term 	n.i.e.' ..........................................  . .. .. 0.4 0.4 	0.2 0.3 0.6 0.6 1.0 1.1 1 	1.4 	1.6 1,8 	2.8 

For 1933 and missing years after 1945 see Table 12 In "The Canadian Balance of International Payments - A Compendium of Statistics from 1946 to 

1965" (DIIS Catalogue No. 67-505). 
2  Excludes short-term receivables and psyables. 
Includes international investment agencies. 
Country distribution not available, 
Includes $0.9 billion finance company obligations. 

6  Includes 	$0.2 billion medium-term non-marketable United States Government securities acquired under the Columbia River Treaty arrangements. 
Includes export credits by Government and private sectors less reserve against Government inactive assets. 
Net external assets of the chartered banks of Canada amounted to $370 million in 1926 and $180 million in 1930. 
Excludes Governmenl of Canada holdings of gold and foreign exchange. 

Note: As figures are rounded, totals do not necessarily equal the sum of theircomponent parts. Roman numerals refer to tables with flirther detail. 

General note applicable to all statistics of foreign investments In Canada 

Common and preference stocks are Included at book (equity) values as shown in the balance sheets of the issuing companies, bonds and debentures are 

valued at par, liabilities in foreign currencies being converted into Canadian dollars at the original par of exchange. 
Investments in Canadian companies have been classified according to principal activities in Canada. 
Investments in Canada shown as owned by residents of the Unites States and the United Kingdom include some investments held for residents of other 

countries. 
For more detailed explanations see "Canada's International Investment PosItion, 1926- 1954". 

TABLE VI. Canada's Official Iloldings of Gold and United States Dollars.' 1953 - 65 

At end of 	1953 	1  1954 	1  1955 	1  1956 	j 1957 	j 1958 	1  1959 	1 	1960 	1  1961 	1  1962 	1  1963 	1  1964 	I 1965 

millions of U.S. dollars 
March .................................1,845.3 	1,827.2 	1,871.5 	1,871.4 	1,923.6 	1,867.7 	l.888.3 	1.856.1 	1,934.9 	1,709.4 	2.600,1 	2.465,5 	2,554.1 

June ...................................1,750.1 	1,863.3 	1,930.4 	1,899.5 	1,941.8 	1,921.4 	1,934.2 	1.773,9 	1,985.2 	1,808.72  2,691.6 	2.533. 9 	2,480. 1 

September .........................1,787.3 	1,898.6 1,936.7 	1,903.5 	1,889.9 	1,888.2 1,938.3 	1,813.0 	1,924.3 2,444.6' 2,568.3 2,624.5 2,614.1 

December .........................1,818.5 	1,942.6 1,900.8 1,936.2 	1,828.3 	1,939.1 	1,869.2 	1,829.2 2,055.8 2,539.4' 2,595.0 2,674.3 2,664.5 

Gold, United States dollars and short-term securities of the United States Government held by the Exchange Fund Account and other Government accounts 
and net holdings of the Bank of Canada. 

2  Includes some funds representing special international financial assistance in the form of central hank swaps and/or net IMF drawings. 
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TABLE VII. Canadian Long-term Investments Abroad,' Selected Year Ends, I926642 

Direct investment in branches, 	 Portfolio investment in 	I 	 I 
subsidiaries and controlled companies 	 foreign securities 	I 	Total 	I I private 	Government I 

Location and year long-term of Canada I Total 
Railways industrial 	Mining 	Other 	Total 	 Total 	investmeritsl credits 	I 

and 	
1commercial 

and 	and 	 I direct 	Stocks Bonds 	portfolioabroad
utilities 	

I 	I 
petroleum concerns  Investment 	Investment I 	I 	I 

In all countries: 
1926 .............................................. 
1930 .............................................. 
1939 .............................................. 
1945 .............................................. 
1947 .............................................. 
1949 .............................................. 
1956 .............................................. 
1957 .............................................. 
1958 .............................................. 

1959 .............................................. 
1960 .............................................. 
1961 .............................................. 
1962 .............................................. 
1963 .............................................. 
1964 .............................................. 

In the United States: 
1939 .............................................. 
1945 	.............................................. 
1947 	.............................................. 
1949 .............................................. 
1956 .............................................. 
1957 .............................................. 
1958 .............................................. 
1959 .............................................. 
1960 .............................................. 
1961 .............................................. 
1962 .............................................. 
1963 .............................................. 
1964 .............................................. 

In the United Kingdom: 
1939 .............................................. 
1945 .............................................. 
1947 .............................................. 
1949 .............................................. 
1958 .............................................. 
1957 .............................................. 
1958 .............................................. 
1959 .............................................. 
1960 .............................................. 
1961 .............................................. 
1982 .............................................. 
1963 ......... .................................... 
1964 .............................................. 

In other Commonwealth countries : 
1939 .............................................. 
1945 	.............................................. 
1947 	.............................................. 
1949 .............................................. 
1956 .............................................. 
1957 .............................................. 
1958 .............................................. 
1959 .............................................. 
1960 .............................................. 
1961 .............. ............................... 
1962 .............................................. 
1963 .............................................. 
1964 ............................................. 

In other foreign countries: 
31 30 85 - 146 102 51 153 299 31 330 
20 36 85 1 142 104 36 140 282 146 428 
21 31 88 2 142 110 33 143 285 485 770 
23 31 14 2 70 105 36 141 211 566 777 

1945 	............................................... 
1947 	............................................... 

29 82 52 4 167 179 100 279 446 408 854 
1949 	............................................... 

34 104 73 4 215 178 103 281 496 389 885 

1939 	............................................... 

40 119 80 4 243 174 104 278 521 369 890 

57 137 73 4 271 167 107 274 545 352 897 

1956 	............................................... 
1957 	............................................... 

58 150 80 5 293 187 111 298 591 335 926 

1158 	............................................... 

57 182 61 5 305 201 112 312 617 320 937 

1959 	............................................... 
1960 	............................................... 

218 76 5 318 258 115 373 691 219' 910 
2961 	............................................... 
1962 	...............................................19' 

34 268 85 4 391 258 120 378 769 227' 986 1963 	............................................... 
1964 	.............................................. 36 311 95 6 448 246 125 371 819 214' 2.033 

Figures exclude investments of insurance companies and banks (held mainly against liabilities to non-residents), subscriptions to international Invest- 
ment agencies (Table V), and miscellaneous investments (Table V). Figures include the equity of non-residents In assets abroad of Canadian companies (Table V). 

For years 1951-55 see Table VII, "The Canadian Balance of International Payments, 1961 and 1962. and International Investment Position". 
Medium-term non-marketable United States Government Securities acquired under the Columbia River Treaty arrangements. 
Includes deferred interest amounting to $22 million in 1956, to $44 mill4on In 1957 through 1963. and to $64 million in 1964. 
Includes investments in Newfoundland prior to 1949. 
Includes $7 million United Nations in 1962 and 1963, and $6 million in 1964. 
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TABLE VIll. Foreign Capital Invested in Canada, Selected Year Ends, 1945 - 64 
Classification by type of assets and nature of nattonal ownership 

A. Owned by all non-residents 	 B. Owned in United States 
Long-term investments -_______________________________________________________________ 

in Canada 
1945 1958 1959 1960 1961 1962 1963 1964 1945 1958 1959 1960 1961 1962 1963 1964 

millions of dollars 
By type of assets 

Bonds and debentures: 
Government and municipal 1  ............ 1,662 2.821 3.112 3,269 3,438 3,737 4,207 4.682 1,450 2,344 2.764 2,903 3.049 3,387 3.869 41336 
Railways ............................................ 843 484 492 499 512 475 483 509 495 165 159 152 174 143 151 158 
Other corporations ......... .................. I 	561 2, 181 2.241 2,309 2,400 2.672 2,860 3,056 414 1.863 1,924 1,980 2, 124 2,402 2.585 2.786 

Sub-totals ...................................... 3,066 5,286 5,845 6,077 6,380 6,884 7,550 8,247 2.359 4,372 4,847 5,035 5,347 5,932 6,605 7,280 

Capital 	stock 	of 	Canadian 	corn- 
panies 	................................................ 3,194, 9.352 9,916 10.480 10.865 11,631 12.009 12.655 2,088 6,679 7.117 7.472 7.894 8.460 8,907 9,446 

Other corporation assets 2  ..................... 548 2.967 3,490 3.965 4.429 4,457 4,681 4,373 413 2,512 2,954 3,294 3.654 3,727 3,940 3,469 
Income 	accumulating 	investment - 

funds 	.................................................. 342 321 264 266 164 123 42 - 342 321 264 266 164 122 42 
Miscellaneous Investments 	................ 284 1,063 1.285 1.428 1,696 1,753 1.771 2,037 130 536 587 653 840 872 904 1.206 

Total 	Investments ........................ 7,092 19.010 20,857 22.214 23,606 24.889 26.134 27.354 4,990 14,441 15,826 16,718 18,001 19, 155 20,479 21,443 

By iiaturi• of national ownership 

I. Direct 	investments 	(controlled 
in country of ownership): 

Bonds and debentures: 
32 28 14 

1.135 1. 1821 1,211 
Sub-totals ................................ 

panies .......................................... 	.. 860 

1.167 1.210 1.225 

Railways 	.....................................46 
Other corporations 	.....................281 

Capital stock of Canadian com- 

.32'7 

6,826 7.324 7,839 
2.887 3,372 3.808 Other corporation assets 2  .............526 

Total direct investments ....... 713 2. 
 

. 

10,880 11,906 12,872 

II. Government and municipal bonds' 	1,662 2,621 3, 112 3,269 

Ill. Other portfolio investments (not 
controlled in country of owner- 
ship): 

Bonds and debentures: 
Railways: 

Controlled in Canada ............I 	795 451 462 483 
Controlled 	in 	other 	coun- 

tries 	...................................2 1 2 2 
Other corporations: 

Controlled in Canada 	220 756 773 809 
Controlled 	in 	other 	coun- 

tries 	.....................................60 290 286 289 
Sub-totals ................................1,077 1,498 1,523 1,583 

Capital stock of Canadian corn- 
pan lea: 
Companies controlled in 

Canada 	.....................................1,249 2,274 2.322 2,340 
Companies controlled in other 

countries 	.................................85 252 270 301 
Other corporation assets: 2  

Companies controlled In 
59 93 129 

Companies controlled in other 
Canada 	.....................................16 

21 25 28 countries 	.................................6 
Income 	accumulating investment 

funds .............................................- 342 321 264 

Total other portfolio invest- 
meats 	... ............................... 	2,433 4.446 4,554 4,645 

IV. Misce1Ianeou 	investments: 
Real 	estate, 	mortgages, 	assets 

administered 	for 	non-resi- 
dents, 	private 	investment 
companies. 	etc. .......................... 1. 063 1,285 1,428 ..284 

SUMMARY 

I. Direct Investments 	........................ 	

. 

2713 10,880 11, 906 12,872 
II. Government and municipal bonds 	1.662 2.621 3.112 3,269 

.. 

4.446 4.554 4. 645 Ill. Other portfolio investments ...........2. 433 
IV. Miscellaneous investments 	284 1, 063 1,285 1,428 

Total investments ..................7,092 19,010 20.857 22,214 

See footnotes at end of table. 
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TABLE VIII. Foreign Capital Invested in Canada, Selected Year Ends, 1945 - 64 	Cottcluded 
Ciassificaiion by type of assets and nature of national Ownership 

Long-term Investments 
	 C. Owned in United Kingdom 	 D. Owned In all other ouT1tri 

in Canada 	
1945 1 1956 1 1959 1 1960 	1961 1 1962 1 1963 1 1964 	1945 	1958 1 1959 I 1960 1 1981 1 1962 1 1963 	1964 

millions of dollars 
By type of assets I 

Bonds and debentures: 
Government and municipal' 157 145 141 127 147 137 121 111 55 132 207 239 242 213 217 235 316 292 291 290 288 264 259 259 32 27 42 57 50 68 73 82 Railways ............................................. 
Othercorporations .............................116 207 206 214 185 178 178 172 31 In 111 115 91 92 97 98 

Sub-totals 	...................................... 589 644 638 631 620 579 558 542 118 270 360 411 383 373 387 425 
Capital 	stock 	of 	Canadian 	com- I 

panies 	................................................ 973 1,934 1.983 2.078 2,023 2,083 2,040 2,085 133 739 816 930 948 1,088 1,062 1124 
Other corporation assets 3  .............. ...... 103 312 378 439 515 5091 512 627 32 143 158 232 260 221 229 277 
Miscellaneous Investments 85 198 200 211 223 2281 221 209 69 329' 498 564 633 653 646 622 

Total 	investments .................... ... 1,750 3088 3,199 3,359 3,381 3,399 3,331 3,463 352 1,481 1,832 2, 137 2,224 2,335 2.324 2,448 

By nature of national ownership  

I. Direct investments (controlled in 
country of ownership): 

Bonds and debentures: 
Railways .................................... 

Other corporations .................... 

Sub-totals ................................ 

Capital stock of Canadian com- 
panies ......................................... 

Other corporation assets 2  ............ 

Total direct investments ...... 

II. Government and municipal bonds' 

Ill. Other portfolio investments (not 
controlled in country of own-
ership): 

Bonds and debentures: 
Railways: 

Controlled in Canada ........... 

Controlled in other coun- 
tries .................................... 

Other corporations: 
Controlled in Canada ............ 

Controtled in other coun- 
tries .................................... 

Sub-totals ................................ 

Capital stock of Canadian com-
panies: 
Companies controlled in 

Canada ................................ -. 
Companies controlled in other 

countries ................................ 

Other corporatIon assets: 3  
Companies controlled In 

Canada ................. ........... ........ 

Companies controlled in other 
countries 	................................ 

Total other portfolio Invest.- 
ments .................................. 

IV. Miscellaneous Investments: 
Real estate, mortgages, assets 

administered 	for 	non-resi- 
dents, 	privale 	investment 
companies, etc ........................... 

4 
1 3 

31 	2 - - - - - - 
46 38 24 25 	35 14 32 37 49 53 55 
50 	. 	41 27 1 28 	37 14 32 37 49 33 55 

1057' 	1.072 1,209 1.244 	1,331 21 373 470 519 539 681 
428' 	500 470 465 	576 26 134 143 220' 248 212 

1,535 	1,613 1 1 706 1,737 	1,944 61 339 610 788 840 948 

127 147 137 121 	111 	1  55 132 207 239 	: 242 213 
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St'IMAR 

1,296 1.384 1,535 1.613 1.706 1,737 
11. Government and municipal bonds 157 

.. 160 
145 141 127 147 137 121 

1. Direct investments 	.........................348 

HI. Other portfolio investments .......... 1, 449 1.474 1.486 1 1 398 1 1 328 1.252 
IV. Miscellaneous investments 85 

. 
198 200 211 223 228 221 

Total investments .................. .1,750 3,088 3.199 3,359 3,381 3,399 3,331 

For division into Government of Canada, provincial and municipal see Table IX. 2  Includes net assets of unincorporated branches and other long-term investments. 
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Long-term investments 
in Canada by type 

of investment 

TABLE IX. Foreign Capital Invested in Canada, Selected Year Ends, 1945-64 
Classification by type of investment 

A. Owned by all non-residents 	 B. Owned in United States 

1945 I 1958 1 1959 I 1960 I 1961 1 1962 I 1963 I 1964  I 1945  I 1958  I 1959  I 1960  I 1961  I 1962  I 1963  I 1964 

Government securities: 
564 612 	611 

624 1,276 1,585 	1,632 
Dominion 	.......................................726 

312 

.. 

781 915 	1.026 
Provincial 	....................................... 
Municipal 	......................................... 

Sub-totals .................................. 1,662 2.621 3, 112 	3, 289 

Manufacturing: 

. 

268 608 
114 

664 	720 
128 	132 . 

55 
135 140 	141 

Wood and paper products ............ 1.200 1,211 	1,315 

Vegetable products ....................... 

319 1,312 1,451 	1.580 

Animal products 	...........................61 
Textiles 	.........................................83 

274 1 	1, 103 1. 153 	I, 155 
Iron and 	products 	......................... 

. 

207 227 	216 
Non-ferrous metals 	....................... 
Non-metaUic minerals 	.................57 
Chemicals and allied products 
Miscellaneous manufactures 

. 
69 
37 

617 
85 

660 	698 
92 	98 

Sub-totals 	(excluding peuo- 
leum 	ref ining) 	....................... 1,723 51381 5.726 	6, 115 

160 3. 187 3455 	3,121 

356 1,657 1.783 	1.977 

Petroleum and natural gas ............... 

Public utilities: 
1,599 1.413 1.405 1,406 1.366 

Other (excluding pipelines and 
493 712 739 743 656 

Other mining and smelting ............... 

Railways 	....................................... 

Sub-totals .................................. 2,092 2, 125 2, 144 2, 149 2,022 
public enterprises) ................... 

220 784 878 872 917 Merchandising 	................................... 

Financial 	........................................... 525 1.938 2. 190 2.390 2,616 

Other enterprises 	............................70 

. 

254 284 297 348 

Miscellaneous inveatmenta ............284 1.063 1.285 1.428 1,698 

7,092 19,010 20, 857 22, 214 23.  606 

C. Owned in United Kit 

Total 	Investments ......................... 

1945 1  1958 	1  1959 	J 1960 	1 1961 	I 19621 1963 1  1964 1945 	1  1958 	I 19591 1960 	1  1961 	I 19621 
millions of dollars 

Government securities: 
Dominion 	.......................................- 65 60 48 50 48 34 21 44 103 169 181 191 164 
Provincial 

. 

12 
47 48 47 67 60 58 61 5 22 28 41 35 34 .....................................45 

Municipal 	...................................... 33 33 32 30 29 29 29 6 7 10 17 16 15 

Sub-totals 	.................................. .157 145 141 127 147 131 121 111 55 132 207 Z39 242 213 

Manufacturing: 
124 131 137 136 136 153 158 3 15 24 32 27 31 

6 7 8 7 7 8 6 8 6 6 6 6 7 
Textiles 38 60 59 55 53 48 46 47 4 2 2 2 2 2 Animal products 	...........................6 

........................................ 
Wood and paper products 64 155 159 167 174 188 182 244 8 24 26 32 29 34 

Vegetable products .......................66 

Iron and products 202 194 201 209 209 106 203 10 12 85 93 99 108 
195 192 188 177 183 184 182 1 29 33 39 35 36 

Non-metallic minerals 8 40 45 55 54 66 67 49 I 38 40 70 74 82 
ChemicalsafldaiiiedproductS ., 36 

. 

96 

146 153 169 176 183 180 183 9 21 34 37 39 43 
Miscellaneous manufactures 2 5 5 5 6 6 6 5 1 1 I 1 1 1 

Sub-totals 	( excluding peu'o- 312' 344 letin refining) 	...................... 933 945 985 992 1,026 1,032 1,077 45 214 251 312 

.........................12 
Non-ferrous metals 	.......................64 

Petroleum and natural gas 7 134 162 270 296 355 380 436 1 187 185 273 289 367 

171 160 152 148 184 161 211 19 100 110 124 125 115 

Public utilities: 

Other mining and smelting ...............60 

806 

.. 

794 183 755 699 618 584 560 73 130 150 172 161 180 
Other 	excluding pipelines and 

115 125 125 76 78 53 25 29 74 70 67 67 56 

	

Railways 	....................................... 

publIc 	enterprises) 	...................90 
896 909 908 880 115 696 637 585 102 204 229 239 228 236 Sub-totals ................................... 

197 225 214 238 241 250 273 5 38 41 50 50 57 Merchandising 	...................................57 

Financial 	........................................... 

. 

86 360 413 469 512 487 481 501 54 204 306 324 329 329 

41 45 51 50 45 48 60 2 13 14 12 16 21 Other enterprises 	.............................6 

Miscellaneous investments 85 

.. 

198 200 211 223 228 221 209 69 329 498 564 633 653 

Total Investments .................... .1,750 3,088 3,199 3.339 3.381 3,399 3,331 3,463 352 1.481 1,832 2, 137 2,228 2,335 

1963 	1964 

	

170 	188 

	

32 	34 

	

15 	15 

	

217 	235 

	

17 	17 

	

7 	10 

	

2 	2 

	

40 	37 

	

112 	106 

	

32 	40 

	

83 	86 

	

45 	60 

	

I 	I 

339 	350 

378 	386 

132 	147 

	

171 	185 

	

32 	21 

	

203 	212 

	

55 	80 

	

333 	365 

	

21 	22 

	

646 	622 

	

2.324 	2,448 
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TABLE X. Foreign Direct lnvestment in Canada, Selected Year Ends, 1943-64 
Classification by type of business 

A. Owned by all non-residents 	 B. Owned In United States 
Direct investment in Canada 

by type of business 

1945 11958 I 1959 1 1960 I 1961 I 1962 11963 I 1964 11945 11958 11959 I 1960 11961 11862 I 1963 I 1964 

minions or aouars 

Manufacturing: 

578 637 648 691 738 738 140 403 442 488 504 539 583 

119 122 135 140 153 180 44 95 108 111 125 129 141 

117 118 122 124 127 129 28 63 68 72 78 82 87 

Wood and paper products 	 348 	945 951 1,033 1,064 1,098 1.184 1.289 316 819 822 886 939 950 1,029 

Vegetable products .....................200 	521 

Animal products ...........................47 	105 

Textiles 	.......................................56 	115 

Iron and products ........................ 	277 	1.205 1.345 1,441 1.504 1.584 1,730 1,776 272 961 1,095 1.198 1.248 1.326 1,479 

977 983 1.020 1,022  1.034 1,013 203 845 892 890 931 939 949 Non-ferrous metals 	.....................211 	926 

. 

198 240 249 265 274 267 39 110 127 134 140 136 145 Non-metallic minerals .................43 	174 . 

Chemicals and allied products 	44 	595 637 671 741 780 822 1,043 118 434 460 478 538 565 605 

Miscellaneous manufactures 	33 	82 89 97 106 115 120 130 31 76 83 91 100 109 114 

Sub-totals 	(excluding petro- 
leum refining)......................1,359 	4,668 5,011 5,342 5,589 5,819 6,182 6,545 1,191 3,806 4,097 4,348 4,603 4,775 5,132 

Petroleum and natural gas ......... ....141 	2,816 3.082 3,313 3.534 3.901 4.119 4,201 141 2.598 2,836 2.885 3,060 3,277 3,464 

Othermining and smelting............237 	1.116 1.223 1,439 1.549 1,686 1.758 1.915 215 1.030 1.146 1,348 1.451 1,595 1,666 

Utilities (excluding pipelines) 	375 	287 282 285 289 294 299 101 358 216 217 224 228 238 250 

Merchandising ................................202 	684 761 757 804 859 883 967 147 458 505 501 520 565 586 

Financial ........................................339 	1.073 1,289 1,464 1,660 1,769 1,867 1,596 198 750 904 1,028 1.171 1.287 1,394 

Other enterprises 	..........................60 	236 258 272 312 332 326 364 54 187 207 215 251 269 262 

11,906 12.872 13,737 14,660 15,434 15,889 1  2,304 9,045 9,912 10,549 11,284 2,006 12,754 

in United Kingdom D. Owned in all other countries 

Totals .......................................2,713 	10.880 

C. Owned 

1964 

mizijons or uoiiais 

Manufacturing: 

60 108 117 124 123 129 146 152 - 10 19 25 21 23 9 10 

5 6 6 6 6 7 6 - 5 5 5 4 5 5 6 

26 51 49 45 43 41 39 39 2 1 - 1 1 I 1 1 

Animal products ...........................3 

Textiles .......................................

Wood and paper products 30 125 121 138 115 133 133 192 2 1 2 9 10 15 22 19 

Vegetableproducts ..................... 

186 180 185 191 190 190 185 1 58 70 58 65 68 81 53 

Non-ferrous metals 	.................... .8 63 64 65 65 60 62 59 - 18 21 28 24 23 23 31 

Iron and products......................4 

Non-metallic minerals 4 

. 

30 34 38 37 49 49 31 - 34 37 68 72 80 80 84 

Chemicals and allied products 19 143 150 162 170 177 116 177 7 18 21 31 33 38 41 56 

Miscellaneous manufactures 2 5 5 5 5 5 5 4 - 1 1 1 1 1 1 1 

Sub-totals 	(excluding petro- 
leum refining) ...................... . 156 716 '732 768 '755 790 807 845 12 146 182 228 231 254 243 261 

Petroleum and natural gas ............ - 90 116 208 234 298 323 390 - 128 130 220 240 326 332 339 

Other mining and smelting 22 77 68 66 62 67 63 104 - 9 9 25 36 24 29 37 

Utilities (excluding pipelines) 16 41 40 40 38 38 33 14 1 30 25 21 23 18 16 11 

.. 

51 191 219 208 231 236 244 268 4 35 37 48 53 58 53 77 

98 142 168 198 246 234 222 265 43 181 217 238 243 248 251 300 

Merchandising .................................. 

Financial .......................................... 

5 39 41 47 47 43 45 58 1 10 10 10 14 20 19 19 Other enterprises 	............................. 

Totals 	....................................... 348 1,296 1,384 1,535 1,613 1.706 1,737 1,944 61 539 610 788 840 948 943 1,044 

Direct investment covers irivestmeni in branches, subsidiaries, and controlled companies: the figures are paal of the totals in Tables VIII and IX. 

576 

148 

89 

1,078 

1,538 

923 

152 

810 

125 

5,439 

3,472 

1.774 

276 

822 

1.031.  

287 

12, 901 



Type of business 

—124- 

TABLE Xl. Number of Canadian Concerns Controlled Abroad, Year Ends 1962 - 64 
Classification by type of business and country of ownership 

Con- 

Controlled in United States Controlled in United Kingdom Controlled In other countries trolled 
outside 
Canada 

Subsidiaries 
or 

Unincor- 
Total 

Subsidiaries 
or Unincor- Total 

Subsidiaries ° Uninco Total Total 
controlled 

porated 
branches  number controlled poTated 

branches  number controlled porated 
branches  number number 

companies companies companies 

1962 

Manufacturing: 
Vegetable products .............................. 6 171 64 - 64 14 - 14 249 

62 - 62 8 - 8 6 - 6 76 

101 3 102 28 1 29 4 - 4 135 

Wood and paper products 251 12 263 55 2 57 17 - 17 337 

551 18 569 111 1 112 37 1 38 719 

...165 

327 10 337 46 - 46 25 1 26 409 

Non-metallic minerals 91 4 95 48 - 48 25 - 25 168 

Chemicals and allied products 340 27 367 61 1 62 20 1 21 450 

Miscellaneous manufactures 127 5 132 13 - 13 5 - 5 150 

Sub-totals 	(excluding 	petroleum 
refining) 	.............. .......................... 2,015 83 2,098 434 5 439 153 3 156 2,693 

Petroleum and natural gas 377 93 470 32 - 32 29 4 33 535 

Other mining and smelting 283 35 318 57 - 57 22 - 22 397 

Animal products 	................................... .. 

Textiles 	................................................. .. 

Utilities: I  

Iron 	and products 	................................. . 

8 5 13 6 - 6 i - 1 20 

Non-ferrous metals ............................... . 

Other utilities (excluding pipelines) 105 23 128 34 4 38 27 8 35 201 

986 

. 

135 1.121 394 40 434 154 10 164 1,719 

Financial: 
Financial institutions except Insur- 

Railways 	............................................... ... 

102 13 115 43 - 43 22 3 25 183 

26 164 190 27 80 107 18 42 60 357 

Merchandising ........................................... .. 

156 17 173 67 2 69 33 2 35 277 

ance 	................................................... .. 

Other holding companle& 39 5 44 41 1 42 47 1 48 134 

Insurance 	............................................ ... 

Real 	estate 	........................................... .. 

602 82 684 146 9 155 62 5 67 906 Other 	enterprises 	..................................... .. 

Totals, all companies' .................... . 4,699 655 5.354 1,281 141 1,422 568 78 646 7.422 

1963 

Manufacturing: 

Vegetable products ............................... 172 6 178 56 - 56 9 - 9 243 

Animal products.................................... 63 1 64 6 1 7 6 
- 

6 77 

Textiles 	................................................. 102 1 103 27 1 28 6 - 8 137 

Wood and paper products 256 10 266 59 2 61 17 - 17 344 

Iron 	and 	products 	................................ 592 23 615 116 - 116 39 1 40 771 

Non-ferrous 	metals 	............................... 329 6 335 45 - 45 27 - 27 407 

Non-metallic minerals 69 4 73 46 - 46 25 - 25 144 

Chemicals and allied products 351 25 376 63 - 63 231 1 24 463 

Miscellaneous manufactures 139 4 143 12 - 12 5 - 5 160 

Sub-totals 	(excluding 	petroleum 
refining) 	........................................ 2,073 80 2,153 430 4 434 157 1 2 1  159 2,746 

Petroleum and natural gas 	 379 	99 	478 	 30 	- 	30 	 32 	 4 	36 	544 

Other mining and smelting 	 257 	34 	291 	 58 	- 	58 	 21 	 1 	22 	371 

See footnotes at end of table. 
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T.Bl.F Xl. Number of Canadian Concerns Controlled p,broad, Year Fnds, 1962 -64' - Concluded 

Type of business 

Controlled in United States 

Subsidiaries 	Un-incor- 

ControlRd in U;iii1 Kingdom Controlled In other countries 
Con-
trolled 

Canada 

Subsidiaries Un-incor- Subsidiaries Un-incor- 
controlled d Total 

number 
or porated Total 

number 
or 

controlled te d Total 
number 

Total
number 

companies bches  companies branches 

1963 —Concluded 

Utilities: 
Railways ................................................ 5 13 6 - 6 - - - 19 
Other utilities (excluding pipelines) 96 23 119 34 4 38 23 8 31 188 

983 125 1108 393 39 432 152 11 163 1,703 Merchandising 	........................................... 

Financial: 

.8 

Financial institutions 	except Insur- 
ance .................................................... 116 16 132 46 - 46 20 3 23 201 . 

168 199 28 79 107 17 42 59 365 Insurance 	............................................... 31 
Real 	estate............................................ 167 20 187 70 1 71 38 4 42 300 
Other holding companies 2  33 5 38 42 - 42 48 1 49 129 

75 686 141 8 149 65 1 66 901 

Totals, all compunie? .................... .754 

.. 

650 5,404 1.278 135 1.413 573 77 650 7.467 

1964 

Other enterprises ....................................... 611 

Manufacturing: 
6 175 68 1 69 10 - 10 254 
1 62 8 3 11 8 - 8 81 

Vegetable products............................ 169 
Animal products ..................................... 61 
Textile. ................................................ 100 1 101 25 - 25 4 - 4 130 
Wood and paper products 247 10 257 75 - 75 14 - 14 346 
Iron 	and products .................................. .616 21 637 106 106 45 1 46 789 

7 334 46 - 46 25 - 25 405 
Non-metallic minerals ........................... 73 4 77 25 - 25 27 - 27 129 
Chemicals and allied products 362 22 384 54 - 54 31 1 32 470 
Miscellaneous manufactures 146 

. 

3 149 8 - 8 3 - 3 160 

Sub-totals 	(excluding 	petroleum 

Non-ferrous metals 	............................... 327 

refining) 	........................................ 2101 75 2,176 415 4 419 167 2 169 2,764 

Petroleum and natural gas 382 96 478 37 - 37 74 4 78 593 

Other mining and smelting 

. 

281 33 314 52 - 52 24 1 25 391 

Utilities: 
5 13 6 - 6 - - - 19 

Other utilities (excluding pipelines) 89 
.. 

23 112 27 3 30 21 8 291 171 
Railways ................................................. 8 

Merchandising ........................................... 1.033 127 1.160 365 37 402 163 9 172 1.734 

Financial: 
Financial 	Institutions except insur- 

115 19 134 51 - 51 20 2 22 207 ance .....................................................
Insurance 	............................................ 33 163 196 28 76 104 19 40 59 359 

194 18 212 78 2 80 100 4 104 396 
Other holding companies 2  56 2 58 44 - 44 83 1 84 186 
Real estate ............................................. 

665 72 737 168 7 175 75 1 76 988 Other enterprises .......................................

Totals, all companies' ..................... 4.957 633 5.590 1.271 129 1,400 746 72 818 7,808 

The book value of all investments in these companies by residents of the country in which control lies is shown as direct investment in preceding tables. 
2  Excludes non-resident-owned investment corporations included with portfolio investments. 
'Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 1,132: in the U.K. 515: in other countries 133. 
2  Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 1,179; in the U.K. 532: in other countries 128. 
'Includes wholly-owned subsidiaries of Canadian companies controlled in the U.S. 1,195: in the U.K. 523; In other countries 188. 



1.296 1,384 1,535 1.613 1.706 1.737 1.944 
1,792 1,815 1,824 1,768 1,693 1,594 1.519 
3 1 088 3,199 3.359 3.381 3,399 3.331 3.463 

539 610 788 840 948 943 1,044 
942 11222 1,349 1,384 1,387 1,381 1,404 

1,481 1,832 2.137 2,224 2,335 2,324 2,448 

10,880 I  11,906 I 

	

8.130 1 	8.951 

	

19,010 	20.857] 

Percentages 

	

759 	890 	1,048 	1.11 

	

11418 	1,466 	1,620 	1,7 

	

2,177 	2,356 	2,668 	2,9 

	

218 	325 	428 	41 

	

485 	517 	684 	71 

	

703 	842 	1,112 	1,21 

	

6.764 	1 7.728 	I 8,868 	tO.i: 

	

5,780 	6,701 	7,3: 

12.544]3.473LiS.569 _17,41 

	

12,872 	13,737 	14,660 	15.4$4 	15,889 

	

9.342 	9,869 	10,229 	10,700 	11,465 

	

22,214 	23,606 	24.889 	26, 134 	27,354 

	

5,787 	6.513 	7,392 	8,472 

	

3,877 	3, 762 	4, 397 	4,792 

	

9,664 10,275 11,789 	13,264 

9,045 	9,912 	10,549 	11,284 	

:9,15

2,006 	12,754 	12.90l 
5,396 	5,914 	6,169 	6,717 	7,149 	7,725 	8,542 

14,441, 15,826 	16,718 	18,001 	 5 	20,479 	21,443 
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TABLE XII. Estimates of Foreign Capital Invested in Canada, Selected Year Ends, 1900-64 

1900 	1914' 	1918' 	1926 	1930 	1933 	1939 	1945 	1946 	1947 	1948 	1949 	1950 	1951 

Millions of dollars 

Investment by residents of the 
United States: 
Direct...................................... 
Portfolio' ................................ 

Totals................................. 

Investment by residents of the 
United Kingdom: 
Direct.................................... 
portfolio' ................................ 

Totals............................... 

Investment by residents of 
other countries: 
Direct.....

' 
 ................................ 

portfolio 
Totals 

Investment by all non-residents: 
Direct.................................. 
portfolio' ....... 

Totals 	......................... 

1,403 1,993 1,933 1,881 2,304 2,428 2,548 2,807 3,095 3,426 3.896 
1,793 2,667 2.559 2270 2.686 2,730 2,653 2,760 2,811 3,123 3,363 

168 	881 1.630 	3, 196 4. 660 4.492 4,151 4,990 5,158 5,201 5,567 5,906 6,549 7,259 

336 392 376 366 348 335 372 400 428 468 497 
-. 	2.301 2,374 2,307 2.110 1,402 1,335 1,275 1,210 1,289 1,282 1,281 

1,050 	2,778 2,729 	2,637 2,766 2.683 2,476 1.750 1,670 1,647 1,610 1,717 1,750 1,778 

43 42 43 49 61 63 66 63 63 81 127 
127 146 147 237 291 290 277 269 277 284 313 

14 	178 177 	170 188 190 286 352 353 343 332 340 365 440 

1,782 2,427 2,352 2.296 2.713 2,826 2,986 3.270 3,586 3,975 4.520 
-. .. 	4,221 5.187 5,013 4,617 4,379 4,355 4.205 4,239 4,377 4.689 4,957 

1,232 	31837 4,536 	6,003 7,614 7,365 6,913 7,092 7,181 7.191 7,509 7,963 8.664 9,477 

Percentages 

Percentages, by area, of total 
non-resident investment: 
United States .......................... 
United Kingdom ...................... 
Other countries ..................... 

14 	23 	36 	53 I 	61 	61 	60 	70 	72 	72 	74 	74 	76 	76 
85 	72 	60 	44 	36 	36 	36 	25 	23 	23 	22 	22 	20 	19 

1952 	1953 	 1957 	1958 	19:9 	1960 	:961 	1962 	1963 	1964 

Millions of dollars 

Investment by residents of the 
United States: 

4,530 5,206 
3,467 3,664 
7,997 8,870 

Investment by residents of the 
United Kingdom: 

544 612 
1,342 1,396 
1,886 2,008 

Direct 	........................................ 
Portfolio' 	................................... 

Totals ..................................... 

Investment 	by 	residents 	of 
other countries: 

144 185 

Direct 	.......................................... 
Portfolio' 	................................... 

358 398 

Totals .................................. 	... 

Totals.................................  502 583 

Direct 	........................................... 
Portfolio' 	.................................... 

Investment by aD non-residents: 
Direct 	..... ................................. 5,218 6,003 .. 

5,167 

... 

5,458 Portfolio' 	.................................. 

	

Totals .................................. 	. 10,385 11,461 

Percentages, by area, of total 
non-resident investment: 
United States ...........................77 	77 	77 	76 	76 	76 	76 	76 	75 	76 	77 	78 
Unitedkingdorn .......................18 	18 	17 	18 	17 	17 	16 	15 	15 	14 	14 	13 
Other countries .......................5 	5 	6 	6 	7 	7 	8 	9 	10 	10 	9 	9 

Estimated by Dr. Jacob Viner, "Canada's Balance of International Indebtedness. 1900- 1913". (Cambridge 1924). 
2  Estimated by Prof. F.A. Knox, Excursus appearing in "Canadian-American Industry" Marshall, Southard and Taylor, (New Haven, Toronto 1936). 

Including miscellaneous investments. 

78 
13 

9 
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TBLE XIII. Non-resident Ownership as a Percentage of Selected Canadian Industries, Selected Year EndsI926-63 1  

Industry classification 

Percentage of total owned by all non-residents: 

1926 1930 1939 1948 1954 1954 1955 1956 1957 1958 1959 1960 1961 1962' 1963 

38 40 42 42 48 47 	47 48 50 51 51 52 54 54 54 

2 2 2 3 60 	63 65 63 62 62 62 63 63 64 
Manufacturing 	.................................................................... 

3. 44 40 39 57 53 	53 54 56' 56 58 60 62 63 62 
Petroleum and 	natural 	gas .......................... .................. ........ 

Mining 	and 	smelting 	.......................................................... 

55 56 57 45 35 35 	33 33 30 29 27 26 25 23 23 Railways 	........................................................................... 

Other 	utilities 	.................................................................... 32 36 27 20 17 14 	13 14 14 14 14 14 13 13 13 

Totals of above industries and merchsndising 	. i 	37 39 38 32 32 32 	32 33 34 34 1 	34 34 33 35 35 

percentage of total owned by United States residents: 

30 33 34 35 39 37 	37 38 39 40 41 41 43 43 44 
2 2 2 2 2  57 	58 59 57 56 55 53' 54 53 54 

Manufacturing 	- ............................................................... 

28 34 31 32 52 47 	46 46 46' 47 49 52 54 55 54 

Petroleum and 	natural 	gas 	............................................... 

Mining 	and 	smelting ........................................................... 

21 18 21 15 15 	13 12 11 10 9 9 9 9 9 Railways 	............................................................................15 

Other 	utilities 	.............................................................. 23 30 20 16 15 12 	10 11 11 12 12 12 11 it 12 

Totals of above industries and merchandising 4  .... .. 1924 22 23 25 25 	25 26 2626 26 27 27 28 28 

For years 1951 to 1953. see Table XII. "The Canadian Balance of International Payments, 1957 and International Investment Position". 
2  Petroleum and natural gas Industry not available separately before 1954. For treatment see page 33, ''The Canadian Balance of International Payments, 

1957 and International Investment Position". 
Commencing in 1957 the equity of non-residents in the holding of Consolidated Mining and SmeltinaCompanyof Canada Limited y Canadian Pacific Rail-

way Company has been included under mining and smelting. 
Corporations engaged in the construction Industry are included in the postwar period. 
Note: For data from which this table was constructed and for further explanations see Table XVI. 

T%BLE XIV. Non-resident Control as a Percentage of Selected Canadian Industries, Selected Year Ends, 1926 -63' 

Industry classification 1926 1930 1939 1948 1954 1954 	1955 	1956 	1957 1958 1959 1960 1961 1962 1.563 

Percentage of total control by all non-residents: 

35 36 38 43 54 51 	52 	52 	56 57 57 59 59 60 60 

3 2 2 2 2  69 	79 	80 	76 73 73 73 72 74 74 
Manufacturing 	.................................................................... 

38 47 42 40 57 51 	57 	58 	61 60 61 61 59 58 59 

3 3 3 3 2 2 	2 	2 	2 2 2 2 2 2 2 

20 29 26 24 11 8 	8 	6 	5 5 5 5 5 4 4 

Totals of above industries and merchandising 3  17 20 21 25 28 28 	30 	31 	32 32 32 33 33 34 34 

Petroleum and natural gas ................................................. 

Percentage of total control by United States residents: 

Mining and smelting........................................................... 

Railways 	............................................................................. 

30 31 32 39 45 42 	42 	41 	43 44 44 44 45 45 46 

Other 	utilities 	............................................................ 

petroleum and 	natural 	gas 	............................................... 3 2 2 2 2  67 	73 	73 	70 67 67 64' 83 63 62 

32 42 38 37 54 49 	55 	52 	52 51 53 53 52 52 52 

Manufacturing .............................................................. 

3 3 3 3 2 2 	2 	2 	2 2 2 2 2 2 2 

Mining and 	smelting 	......................................................... 

Railways 	............................................................................ 

Other 	utilities 	............................. 20 29 26 24 II 7 	6 	4 	4 4 4 4 4 4 4 

Totals of above Industries and merchandising 3  15 18 19 22 24 24 	26 	26 	27 26 26 26 26 27 27 

For years 1951 to 1953, see Table XIV. "The Canadian Balance of International Payments. 1957 and International Investment Position". 
2  Petroleum and natural gas industry not available separately before 1954. For treatment see page 33. "The Canadian Balance of International Payments, 

1957 and International Investment Position". 
Corporations engaged in the construction industry are included In the postwar period. 
Note: For data from which this table was constructed and for further explanations see Table XVI. 
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TABLE XV. Ownership and Control of Selected Canadian Industries, Year Ends, 1961 -63' 

Total Canadian and 
Esti- 	Investment owned in 	external capital In 	Percentage of capital 	Percentage of capital 

mated 	 enterprises controlled in 	employed owned In 	employed controlled In 

Enterprise classification total 
invest- 

I 	Else- 
ItJnjted 

Else- 
ment United United , Other 

I Canada United I where Other where 
States Ktngdorn States I outside canada5tates  outside canaaj 

tries Canada 
Cana  da1 

tries Canada 
millions of dollars per cent 

End of 1961' 

Manufacturing:' 
Beverages .................................... 
Rubber............................................ 
Textiles....................................... 
Pulp and paper ............................ 
Agricultural machinery' ............. 
Automobiles and parts ............... 
Transportation equipment n.o.p. 
Primary iron and steel ................ 
Electrical apparatus .................... 
Chemicals .................................... 
Other............................................. 

Sub-totals ................................. 

Petroleum and natural gas ............. 

Mining: 
Smelting and refining of non-fer- 

rous native ores ...................... 
Other mining ............................... 

Sub-totals .................................. 

Totals of above indus(7ies 

End of 1962 

Manufacturing:' 
Reverages..................................... 
Rubber........................................... 
Textiles........................................ 
Pulp and paper ............................ 
Agricultural machinery' .............. 
Automobiles and parts ............... 
Transportation equipment n.o.p. 
Iron and steel mills .................... 
Electrical apparatus .................... 
Chemicals ................................... 
Other.............................................. 

Sub-totals ................................ 

Petroleum and natural gas ........... 

Mining: 
Smelting and refining of non-fer-

rous native ores ..................... 
Other mining 

Sub-totals ................................ 

Totals of above induti'ies 

End of 1963 

Manufacturing:' 
Beverages 	.................................... 
Rubber.......................................... 
Textiles........................................ 
Pulp and paper ............................ 
Agricultural machinery' .............. 
Automobiles and parts ................ 
Transportation equipment n.o.p. 
Iron and steel mills .................... 
Electrical apparatus ................... 
Chemicals .................................... 
Other.............................................. 

Sub-totals ............................... 

Petroleum and natural gas .............. 

Mining: 
Smelting and refining of non-fe;- 

1,042 465 436 89 52 506 536 - 45 42 8 5 49 51 - 

2.595 875 1.562 95 63 1.021 1.353 221 34 60 4 2 39 52 9 
3,637 1,340 1.998 184 115 1.527 1.889 221 37 55 5 3 42 52 6 

23,648 9,870 11,321 1,610 847 8.613 12,123 2.912 42 48 7 3 37 51 12 

589 436 137 12 4 488 101' - 74 23 2 1 83 17' - 

216 28 175 13 - 6 195 15 13 81 6 - 3 90 7 
713 568 97 46 2 568 96 49 80 14 6 - 80 13 7 

2.313 1,108 1.027 153 25 1,217 817 279 48 44 7 1 53 35 12 
207 106 96 1 4 104 103' - 51 46 1 2 50 50' - 

573 51 521 1 - 15 554 
- 9 91 - - 3 97' - 

253 103 64 86 - 55 85 113 41 25 34 - 22 33 45 
874' 696 70' 65 43 752 14' 108 80 8' 7 5 86 2 12 
691 208 429 32 22 161 458 72 30 62 5 3 23 66 11 

1,337 489 623 180 45 295 727 315 37 47 13 3 22 54 24 
5.888 2.426 2,756 491 215 1,790 3.154 944 41 47 8 4 30 54 16 

	

13.654 6,219 5,995 	1,080 	360 5,451 6,308 	1.895 	46 	44 	8 	2 	40 	46 	14 

7,295 	2,592 3.945 	380 	378 1.841 4,609 	845 	36 	54 	5 	5 	26 	62 	12 

	

rous native ores...  ............. ...........1,066 	513 	415 	84 	54 	521 	545 	- 	48 	39 	8 	5 	49 	51 	- 

	

Other mining ... ............................ ..2,743 	949 	1, 639 	77 	78 	1.038 	1.435 	270 	34 	60 	3 	3 	38 	52 	10 

	

Sub-totals ........... .................... .....3,809 	1.462 2,054 	161 	132 	11559 	1.980 	270 	38 	54 	4 	4 	41 	52 	7 

	

Totals of above i 	uies_j24. 758 	10.273 11.994 	1.621 	870 8,851 	12,897 	3.010 	41 	48 	7 	4 	36 	52 	12 

The figures in this table are subject to important statistical qualifications which are described under the note "About the figures —Estimated Values of 
Total Capital and Resident-owned Capital in Some Areas of National Wealth", on pages 62-63 of "The Canadian Balance of International Payments, 1960 and In-
ternational Investment Position''. 

Includes "Other enterlrises''. 
includes enterprises also engaged in the manufacture of other heavy equlpaient which tends to overstate foreign-owned and controlled proportion of capital 

actually engaged in the manufacture of agricultural implements only. 
Includes minor amounts attributable to United Kingdom and other countries, an offsetting adjustment has been made in other manufacturing. 



8.3 8.9 10.0 10.7 11.0 11.7 

2.5 3.0 3.5 4.5 5.1 5.6 

1.9 2.1 2.5 2.8 2.9 3.1 

4.1 4.2 4.4 4.6 4.9 5.2 

5.3 5.8 6.4 7.4 8.0 8.5 

6.1 6.6 7.3 7.8 8.5 9.5 
2812 30,5 	I 34.1 37.6 40.5 	. 43.6 

12.2 12.7 13.1 13.7 

6.1 6.4 6.9 7.3 

3.3 3.4 3.6 3.8 

5.3 5,4 5.4 5.3 

9.2 10.3 1(L6 12.2 

9.4 9.4 9.5 9.8 

45.6 47.6 49.2 52.1 
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TABLE XVI. Estimated Book Value, Ownership and Control of Capital Employed in Selected Canadian Industries, 
Year Ends, 1954-63' 

Industry 	 1954 	1955 	1956 	1957 	1958 	1959 	1960 	1961 	1962 	1963 

billions of dollars 

Total capital employed" 

Manuiacturing 	............................................................. 

Petroleum and natural gas ............................................. 

Other mining and smelting .............................................. 

Railways............................................................................ 

Otherutilities ................................................................... 

Merchandising' and construction ................................... 

Totalsof above .......................................................... 

Resident-owned capital: 

Manufacturing 

Petroleum and natural gas ......................................... 

Other mining and smelting .............................................. 
Railways............................................................................ 

Otherutilities .................................................................... 

Merchandising and constructIon ..................................... 

lotals of above 	............................................................ 

Non-resident-owned capItal : 

Manufacturing.................................................................... 

Petroleum and natural gas ............................................. 

Other mining and smelting ............................................. 

Railways............................................................................ 

Other utilities .................................................................... 

Merchandising 

Totals of above 	.................................................... 

United States-owned investments:' 

Manufacturing .............................................................. 

Petroleum and natural gas .............................................. 

Other mining and smelting .............................................. 

Railways........................................................................... 

Otherutilities .................................................................... 

Merchandising 

Totals of above 	............................................... 

Total Canadian and foreign investment in enterprises 
controlled outside Canada: 

Manufacturing................................................................... 

Petroleum and natural gas .............................................. 

Other mining and smelting .............................................. 

Railways............................................................................ 

Otherutilities .................................................................... 

Merchandising................................................................. 
Totals of above 

Total Canadian and foreign investment in enterprises 
controlled in the tinited States: 

Manufacturing 	. . 
Petroleum and natural gas .............................................. 

Other mining and smelting .............................................. 

Railways.......................................................................... 

Other utilities ................................................................. 

Merchandising................................................................... 

Totalsof above ............................................................ 

For selected year ends 1926 to 1956 (without Segt 
Payments. 1958 and International Investment Position". 

Estimated from "Taxation Statistics" and other Sr 
Estimates of total capital employed in merchandisi 

relative magnitudes only. 
The figures shown are in some cases somewhat li 

manufacturing and some funded debt of governments and 

Note: Because of rounding and of possible statisti 
have only a limited significance and may from time to ti 
parts. 

4.7 5.2 5.4 5.4 5.7 5.8 5.9 6.0 	I 6.2 

1.1 1.3 1.6 2.0 2.2 2.3 2.4 2.5 2.6 
1.0 1.1 1.3 1.3 1.3 1.3 1.3 1.3 1.5 

7.9 9.0 9.2 10.6 

20.6 22.7 24.8 26.7 28.8 29.9 31.1 31.8 33.8 

4.2 4.8 5.3 516 6.0 6.4 6.8 7.1 7.4 
1.9 2.3 2.8 3.2 3.5 3.7 4.0 4.4 4.7 

1.1 1.3 1.6 1.7 1.8 2.0 2.1 2.3 2.3 

1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.3 1.2 

0.7 0.9 1.0 1.1 1.2 1.3 1.3 1.3 1.5 
0.6 0.7 0.7 0.8 0.9 0.9 019 1.0 1.0 
9.9 11.4 12.9 13.8 14.8 15.7 16.5 17.4 18.3 

3.3 3.8 4.2 4.4 4.8 5.1 5,4 5.7 6.0 

1.7 2.1 2.6 2.9 3.1 3.2' 3.4 3.7 3.9 

1.0 1.1 1.3 1.4 1.5 1.7 1.8 2.0 2.1 

0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.5 0.5 

0.6 0.7 08 0.9 1.0 1.1 1.1 1.2 1.4 

0.4 0.5 0.5 0.5 0.6 0.6 0.6 0.7 0,7 

'7.6 8.7 9.9 10,7 11,5 12.1 	1 12.9 13.6 14.6 

4.6 5.2 5.9 6.3 6.7 7.2 7.5 7.8 8.2 

2.3 2.8 3.4 3.8 4.1 4.4 4.7 5.1 5.4 
1.2 1.4 1.7 1.8 1.9 2.0 2.0 2.1 2.3 

0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 
0.4 0.4 0.4 0.4 0.5 0.5 0.5 0.5 0.5 

0.6 0.6 0.7 0.7 0.8 1.0 1.1 1.1 1.1 

9.3 10.5 12.2 13.1 14.0 15.2 15.7 16.7 17.6 

3.7 4.1 4.6 4.8 5.1 5.4 5.7 5.9 6.3 
2.2 2.6 3.1 3.5 3.7 3.9' 4.0 4.3 4.6 

1.1 1.3 1.5 1.5 1.6 1.7 1.8 1.9 2.0 

0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

0.4 0.3 0.3 0.3 0.4 0.4 0.4 0.4 0.4 
0.4 0.5 0.5 0.5 0.6 0.6 0.6 0.6 0.7 
7.9 8.8 10.0 10.7 11.5 12.0 12.6 13.2 1 14.0 

petroleum and natural gas industry)see Table XVI, "The Canadian Balanceof International 

Ided on less satisfactory data than for other series and must be regarded as illustrating broad 

he corresponding data in preceding tables. ''Other enterprises" have been Included with 
.es relevant to undertakings in "Other utilities' has also been included, 

)mings in parts of the series, some of the year-to-year changes derived from the table may 
Leading. Because of rounding totals do not necessary eQual the sum of their component 
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1.7 

1.0 

0.1 
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8.0 
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0.9 

0. 1 

0.4 

0.4 
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Percentage of all United States 
direct investment 

Aggregate United 
Enterprises investment States 

in Canada ownership 

per cent 

40 90 
15 89 
22 68 
25 95 
32 83 
28 96 
33 87 
15 86 
14 80 

25 90 

91 
90 
70 

82 
94 
85 
81 
80 

88 
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TABLE XVIIA. Investment in All and in Selected United States-controlled Manufacturing Enterprises in ('anada, End of 1946 
with Statistics of Manufacturing Operations for the Selected Enterprises, 1946 

Classification by principal activity of enterprise 

All United States-controlled 	 Selected United States-controlled 
enterprises 	 I 	enterprises' 

No. 

	

Principal manufacturing 	
Aggregate 	United 

	

activity of enterprise 	
Enterprises 	investment 	States 

in Canada I 	ownership 

Percentage of all United States 
direct investment 

Aggregate 	United 
Enterprtses 	investment 	States 

in Canada I 	ownership 
per cent 

1 Vegetable 	products 	....................................................... 93 157 	146 26 86 
2 Animal 	products .............................................................. .30 	49 	 42 20 90 
3 Textiles 	........................................................................... 54 32 	 29 11 37 
4 117 	367 	350 12 81 
5 

Wood 	and paper 	products 	............................................... 
206 	308 	283 22 81 

6 
Iron 	and 	products ............................................................. 

101 	310 	208 19 90 
7 34 	 33 17 65 
8 

Non-ferrous 	metals 	......................................................... 

213 	170 	134 11 70 
9 

Non-metallic 	minerals ..................................................... 41 
Chemicals and allied products 	..................................... 

36 1 	 36 10 67 

10 

Miscellaneous manufactures 	......................................... 50 

Totals—Manuracturing enterprises 905 	1.463 	1.261 17 81 

11 Manufacturing operations at selected United States- 
controlled 	petroleum 	refining, 	exploration 	and 
development, 	mining 	and 	merchandising enter- 
prises............................................................................ ... 	... 

12 Grand 	totals 	............................................................. ... 	.., 

Manufacturing enterprises are those included in the DBS report "United States Direct Investments in Canada: Statistics of Investments 
and operations of the larger manufacturing companies" (1949) regrouped to correspond with corporate Investment classification. 

Gross value of products reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added b 

n all companies 

manufacture. 

TABLE XVIIB. Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada. End of 1953 
with Statistics of Manufacturing Operations for the Selected Enterprises, 1953 

Classification by principal activity of enterprise 

All United States-controlled 	 Selected United States-controlled 
enterprises 	 I 	enterprises 

87 
90 
41 
81 
80 
86 
6? 
64 
67 

79 

Principal manufacturing 	
Aggregate 	United 

I 
activity of enterprise 	

Enterprises 	investment 	States
I  in Canada 	ownership  

No. 

1 101 290 261 
2 71 70 
3 

. 

47 43 
4 Wood and paper products 	.............................................. 678 560 
5 

Vegetable 	products 	......................................................... 
Animal 	products ............................................................... 40 
Textiles 	........................................................................... 68 

301 665 591 
6 156 822 519 
7 

iron 	and 	products ............................................................. 

Non-metallIc minerals .................................................... 

.37 

92 72 
8 

Non-ferrous metals 	......................................................... 
.52 

266 368 266 
9 

Chemicals and allied products 	..................................... 
Miscellaneous manufactures 	................................... 79 66 65 

10 	Totals—Manulacturing enterprises ........................... 1. 200 	3,099 	2,441 

11 Manufacturing operations at selected United States-
controlled petroleum refining, exploration and 
development, mining and merchandising enter-
prises............................................................................. .. . . . ... . . . 

12 	Grand totals ....................................................................... 	... 

Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 
These concerns had 182 wholly-owned manufacturing subsidiaries in Canada. 
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TABLE XVII A. Investment in All and in Selected tnited States-controlled Manufacturing Enterprises in Canada, End of 1946 
with Statistics of Manufacturing Operations for the Selected Enterprises, 1946 

Classification by principal activity of enterprise 

Selected United States-controlled enterprises 1  

Manufacturing operations classified by enterprise 
Aggregate United  

Enterprises Investment States Salaries I 	Cost at plant I 	Value I in Canada ownership Establishments 
I 

Employees and of materials I 	added by I 	Gross value 
wages j 	used I 	manufacture of products' 

No 
No. millions of dollars No. millions of dollars 

24 135 127 78 	 20,641 36 139 108 251 
6 44 38 72 	I 	8.831 16 108 28 137 	2 
6 12 12 7 	 3,432 5 9 9 18 	3 

14 296 284 58 16,628 36 100 89 204 	4 
45 250 227 73 	 48.398 93 218 154 378 	5 
19 278 179 59 	 38.424 69 113 133 258 	6 
7 22 22 12 	 2.366 5 9 12 23 	7 

24 119 86 89 	 12.321 22 60 77 144 	8 
5 24 24 9 	 4.674 I 	 9 16 18 34 	9 

150 I 	1.180 999 457 	155,715 291 772 630 1,447 	10 

20 	 11.796 

477 	167.511 

These concerns had 100 wholly-owned manufacturing subsidiaries in Canada. 
These concerns had 32 wholly-owned manufacturing subsidiaries In Canada, 

24 	 213 	 67 	 296 11 

315 	 985 	 697 	 1.743 12 

TABLE XVII B. Investment in All and In Selected t'nited States-controlled Manufacturing Enterprises in Canada, End of 1953 
with Statistics of Manufacturing Operations for the Selected Enterprises, 1953 

Classification by principal activity or enterprise 

Aggregate 
Enterprises 	investment 

In Canada 

Selected United States-controlled enterprises 

Manufacturing operations classified by enterprise 
United  

	

State 	 Salaries 	Co.' at plant 	Value 	Selling value 

	

ers 	Establishments 	Employees 	and 	of materials 	added by 	of factory 
wages 	 used 	manufacture 	shipmentst 	No. 

do1lars 	 No. 	 nullions of dollars 	 - 

	

238 	 122 	 3 1. 370 	 99 	 335 	 312 	 654 	1 

	

63 	 53 	 8.248 	 26 	 166 	 50 	 219 	2 

	

30 	 23 	 6.343 	 16 	 23 	 26 	 50 	3 

	

526 	 141 	 30,457 	 117 	 290 	 285 	 608 	4 

	

486 	 133 	 79,013 	 293 	 866 	 580 	 1,458 	5 

	

486 	 97 	 58.661 	 200 	 368 	 433 	 835 	6 

	

61 	 27 	 7,059 	 25 	 49 	 57 	 115 	7 

	

216 	 122 	 21,588 	 74 	 181 	 217 	 411 	8 

	

52 	 17 	 17.009 	 61 	 77 	 106 	 184 	9 

	

2,157 	 735 	259.748 	 911 	 2,354 	 2,066 	 4,535 	10 

40 
6 

15 
34 
96 
44 
17 
40 
11 

303' 

262 
63 
32 

643 
554 
786 
80 

317 
53 

2.790 

36 	 19.491 
	

78 	 594 	 253 	 885 	11 

711 	279,239 
	

989 	 2,948 	 2.319 	 5,420 12 

'These concerns had 58 wholly -owned manufacturing subsidiaries In Canada, 



- 132 - 

TABLE XVII C. In'estment in All and in Selected United States-controlled Manufacturing Enterprises in Canada, End of 1960 
with Statistics of Manufacturing Operations for the Selected Enterprises, 1961 

Classification by orincinal activity of enterprise 

All United States-controlled 	 Selected United States-contrlhd 
enterprises 	 enterprises 

Principal manufacturing 
activity of enterprise 

Enterprises' 

No. 

Aggregate 	United 
investment 	States 
in Canada 	ownership 

millions of dollars 

Percentage of all United States 
direct investment 

Aggregate Uniter 
Enterprises 	Investment 	States 

in Canada 	ownerst 
per cent 

I 115 528 488 42.6 96.4 
2 113 Ill 24.4 90.9 
3 

. 

76 
85 72 25.6 77.2 

4 Wood 	and 	paper products 	.............................................. 1.003 886 30.1 97.5 
5 

Vegetable 	products 	......................................................... . 

Iron 	and 	products ............................................................ 425 1,301 1,198 34.4 93.7 
6 

Animalproducts ............................................................... 41 
Textiles 	........................................................................... 78 

222 1.241 890 33.3 98.5 
7 63 

..
. 

167 134 42.9 92.3 
8 

Non-ferrous 	metals 	......................................................... . 
Non-metallic minerals ..................................................... .
Chemicals and allied products 	..................................... 282 570 478 23.8 89.9 

9 Miscellaneous manufactures 	......................................... 106 94 91 22.6 79.2 

10 	Totals-Manufacttxing enteiprises ......................... .1,504' 	5.102 	4,348 	30.9 	94.3 

11 Manufacturing operations at other selected United-
States-controlled enterprises .................................... 

12 	Grand totals ............................................................ 

'Totals have been corrected for the exceptional allocation of enterprises to more than  
2  Selling value reflects cost or fuel and electricity (not shown) in addition to cost at 91 

TABLE XVII D. Investment in All and in Selected Manufacturing Enterprises in Canada Controlled in the United Kingdom and 
Other Foreign Countries, End of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961 

Classification by principal activity of enterprise 

All enterprises controlled in the Selected enterprises controlled in the 
United Kingdom and other United Kingdom and oIlier 

foreign countries foreign countries 

Percentage of all direct Investment Principal manufacturing 
activity of enterprise Aggregate 

Enterprises investment Invent AggTegate 
- 

Cd In 	ana a Enterprises investment Dl ect 
lnvetment 

No. 
- 

No. millions of dollars per cent 

1 19 283 149 68.4 	 98.3 97.8 
2 10 12 11 40.0 	 88.8 87.8 
3 24 52 46 41.7 	 92.3 92.6 
4 39 337 147 35.9 	 97.6 91.8 
5 '74 379 243 40.5 	 95.1 94.7 
6 44 172 93 38.6 	 94.9 92.7 
7 23 207 106 52.2 	 98.4 97.9 
8 43 276 193 48.8 	97.1 96.6 
9 

Iron and products 	........................................................... 

9 7 6 22.2 	 63.7 58,4 

Totals-Manufacturing enterprises: I  

10 

Vegetable products ......................................................... 

194 1,359 '768 43.0 	 96.8 95.4 

11 

Animal products 	............................................................. 
Textiles ........................................................................... 
Wood and paper products 	.......................................... 

82 366 226 32.9 	955 93.0 

Non-ferrous metals ........................................................ 
Non-metallic minerals 	.................................................. 

Manufacturing operations at other selected enter- 

Chemicals and allied products ..................................... 

prises controlled in the United Kingdom and other 

Miscellaneous manufactures ......................................... 

foreign countries: 
12 

United Kingdom 	..................................................... 

... ... ... ... 	 ... . . - 

13 

Other foreign countries ......................................... 

. 	 . ... ... ... 	 . 

United Kingdom ......................................................... 

Grand totals: 

14 

Other foreign countries 	............................................. 

... ... ... 

15 

United Kingdom 	................................................. 

Other foreign countries ..................................... ... ... ... 

2 Totals have been corrected for the exceptional allocation of enterprises to more than one industrial group. 

97.4 
91.2 
76.7 
97.9 
93.9 
95.8 
91.6 
89.1 
80.6 

94.3 

one industrial group. 
ant of materials used and value added by manufacture. 
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TABLE XVII C. Investment in All and in Selected United States-controlled Manufacturing Enterprises in Canada. End of 1960 
with Statistics of Manufacturing Operations for the Selected EnterprIses, 1961 

Classification by principal activity of enterprise 

Selected United States-controUed enterprises 

Manufacturing operations classified by enterprise 
Aggregate United 

Enterprises' invstment 
in 	aria a 

8tate1 
owners 	P Salaries Cost at plant Value Selling value 

Establishments Employees and of materials added by of factory 
wages used manufacture shipmenis 2  No 

No. millions of dollars No. millions of dollars 

49 509 476 176 34,000 144 519 432 969 1 
10 103 101 78 10,746 46 249 87 336 2 
20 66 56 31 7,412 24 48 54 103 3 
53 978 867 109 32.149 161 359 366 761 4 

146 1.220 1,125 256 91,346 470 1,226 904 2,135 5 
74 1.197 852 151 51,373 253 497 501 1.008 6 
27 154 123 57 7,256 33 64 85 157 7 
67 513 426 137 19,096 96 251 346 618 8 
24 75 74 28 6,123 29 46 55 103 9 

465 4,815 4,100 1,023 259, 501 1, 256 3,259 2,830 6,188 10 

81 24.943 	135 1,087 583 1  1,708 11 

1.114 	284,444 	1.391 4,346 :1,413 7,896 12 

These concerns had 417 wholly-owned manufacturing subsidiaries in Canada. 

TABLE XVII D. Investment in All and in Selected Manufacturing Enterprises in ('anada Controlled in the United kingdom and 
Other Foreign Countries, End of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961 

Classification by principal activity of enterprise 

Selected enterprises controlled in the United Kingdom 
and other foreign countries 

Manufacturing operations classified by enterprise 

Enterprises 1  
Aggregate 
Investment Direct  

investment Salaries Cost at plant Value Selling value in Canada Establishments Employees and of materials added by of factory 
wages used manufacture shipments 2  No. 

No. millions of dollars No. millions of dollars 

13 218 146 58 16,141 66 236 191 423 I 
4 11 10 9 666 2 25 10 35 2 

10 47 42 22 3,918 15 35 25 62 3 
14 329 135 38 11,169 56 108 111 231 4 
30 361 230 59 29.917 146 220 209 434 5 
17 163 86 25 8,297 40 95 68 167 6 
12 204 104 24 2.738 14 19 33 56 7 
21 268 187 90 10.374 50 136 159 304 8 

2 4 3 3 531 2 3 3 5 9 

86 1,316 732 289 75,081 350 760 701 1,490 10 

27 349 211 59 8.670 41 117 106 227 II 

20 2,062 9 52 24 78 12 
12 2,156 11 77 23 100 13 

289 77,143 359 812 725 1,568 14 

71 10,826 52 194 129 327 15 

Selling value reflects cost of fuel and electricity(not shown) in addition to cost at plant of materials used and value added by manufacture. 



AggTegate 	Direct Enterprises' 	investment 	investment in Canada 

Percentage of all direct investment 

Enterprises 

Principal manufacturing 
activity of enterprise 

No. 

Aggregate 
Investment 
in Canada 

Direct 
investment 

134 811 637 
51 125 122 

102 137 118 
215 1,340 1,033 
499 1,680 1,441 
266 1,413 983 

86 374 240 
325 846 671 
115 101 97 

1,788 11 	 6,827 I 	5.312 
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TABLE XVII E. Investment in All and in Selected Foreign-controlled Manufacturing Enterprises in Canada 
F;nd of 1960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961 

Classification by principal activity of enterprise 

All foreign-controlled 	 Selected forei gn- controlled 
enterprises 	 enterprises 

Vegetable products .................................................... 
2 
	

Animal products ......................................... 
3 
	

Textiles.................................................................. 
4 
	

Wood and paper products .............................................. 
5 
	

Iron and products ......................................................... 
6 
	

Non-ferrous metals ........................................................ 
7 Non-metallic minerals 
8 
	

Chemicals and allied products .................................... 
9 
	

Miscellaneous manufactures ........................................ 

10 
	

Totals -Manufacturing enterprises ........................ 

11 Manufacturing operations at other selected toretgn-
controlled enterprises....... ..... .........  ..... ..... 

12 
	

Grand totals 	..................................................... 

Totals have been corrected for the exceptional alloi 

ars 

atlon of enterprises to more than one tndustry group. 

per cent 

	

46.3 
	

97. 1 
	

97.5 

	

27.5 
	

90.7 
	

90.9 

	

29.4 	82.9 
	

82. 6 

	

31.2 
	

97.6 
	

97. C 

	

35,3 
	

94.0 
	

94. U 

	

34.2 
	

96.3 
	

95.5 

	

45. 3 
	

95. 7 
	

94.4 

	

27. 1 
	

92.2 
	

91.2 

	

22.6 
	

78.1 	79.3 

	

32.5 
	

91.9 
	

94.4 

TABLE XVIII A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled 
Establishments, 1953 

Classification by geographic region 

an manufacturing establishments - All CanadiSalaries 

Area 
Cost at 	Value 	Selling 

hsh 	Em- 	and 	plant of 	added by 	value of 
terials 	manu- 	factory ment 	ployees 	wages 	ma
used facture 	shipments' 

No, 	I 	 millions of dollars 

1 	Atla ntic 	Provinces 	............................................................ 3,840 . 

2132 
68,895 166 406 312 745 

2 Quebec 	............................................................................... 441.555 1,226 2.816 2,425 5,387 
3 Ontario 	......... ................................... 634.554 2.018 4.560 4,130 8,877 
4 Prairie 	Provinces 	............................ 

.............. 	... 

88,426 246 872 509 1,407 
5 British Columbia 2  

.............................. .. ...... ......13,114 
....................... .........4,674 

4.347 

.. 

94,021 301 726 617 1,369 

6 Total s 	............................................................ 38,107 1,327,451 3.957 9,381 7,993 17,785 

Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 

TABLE XVIII B. Operations of All Canadian Manufacturing Establishments and of Selected United States-controlled 
Establishments, 1961 

Classificstion by geographic region 

All Canadian manufacturing establishments 

Area Esta b- Salaries Cost at Value 
lish- Em- and plant of added by 

ments ployees wages materials mann- 
used facture 

No. 
- No. millions of dollars 

1 2,204 60, 864 203 511 397 
2 10,955 423.729 1,626 3,983 3,208 
3 12, 081 591. 415 2,597 6,337 5,430 
4 

AtlantIc 	provinces 	................................................................................ 

Prairie 	provinces 	.................. ............................. ................................. 3,660 91, 282 364 1,229 783 
5 

Quebec 	......................................................................................... 
Ontario 	.................................................................................................. 

3,515 
.. 

97.656 441 1.068 864 

6 

British 	Columbia' 	.... .... .............. ... ....... ............ ... ..... ...................... 

Totals 	......... 	....  ...... 	....................................  ................ .............. . 32,415 1,201,946 5,231 13,128 10,682 

Selling 
value of 
factory 

shipments' 

940 
7,327 

11,957 
2,048 
1.971 

24,243 

'Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 
Also includes Yukon and Northwest Territories. 



Aggregate 	Direct Enterprises' 	investment 	Investment in Canada 

No 	 millions of dollars 

62 
14 
30 
67 

176 
91 
39 
88 
26 

787 
114 
113 

1,307 
1.581 
1,360 

358 
781 

79 

622 
111 
98 

1,002 
1.355 

938 
227 
613 

77 

578 
	6,480 	5,043 

	
1,351 

Establishments 

NO 

234 
87 
53 

147 
315 
176 
81 

227 
31 
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TABLE XVII E. Investment in All and in Selected Foreign-controlled Manufacturing Enterprises in Canada. 
End 011960 with Statistics of Manufacturing Operations for the Selected Enterprises, 1961 

Classification by principal activity of enterprise 

Selected foreign-controlled enterprises 

Manufacturing operations classified by enterprise 

Salaries Cost at plant Value Selling value 
Employees and of materials added by of factory 

wages used manufacture shipments' 	No, 
millions of dollars 

50,141 210 755 623 1,392 
11,412 48 274 97 371 	2 
11,330 39 83 79 	I 165 	3 
43,318 217 467 477 	I  992 	4 

121.263 616 1,446 1,113 2,569 	5 
59,670 	i 293 592 567 1, 175 	6 
9,994 47 83 118 213 	7 

229,470 	i 146 387 505 920 	i 	8 
6.654 31 49 58 108 	9 

343.252 1,647 4.136 3,07 7,905 	110 

	

113 	29.161 1 	 155 	1,216 	630 I 	1,886 11 

	

1,464 	372,41:1 	1,802 	5,352 	4.267 	9. 79 1 12 

'selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 

TABlE X%'lIIA. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled 
Establishments, 1953 

Classification by geographic region 

Selected United States-controlled manufacturing establishments 

percentage of all manufacturing establishments 
Estab- 
lish- Em- 

ployees 
Salaries 

and 
Cost at 
plant of 

Value 
added by 

Selling 
value of Cost at Value 	1 Selling Estab- Em- Saes plant of added by value of ments wages materials manu- factory 

lish- ployees materials manu- 	I factory used facture shipments' 
ments wages used facture 	j shipments' No. 

per cent - No. millions of dollars  

0.5 3 I 	5.4 11.1 6.2 9.2 19 2,403 9 45 19 69 1 
1.6 17..

5  
8 I 	21.2 24.3 25.5 25.4 199 78.463 264 686 619 1.368 2 

3.3 290 33.0 41.6 37.6 39.7 434 184,190 665 1,898 1.555 3,525 3 
1,4 7,9 9.8 25.1 13.2 20.8 67 61989 24 219 67 293 4 
1.2 7.7 I 	8.8 13.8 9.6 12.0 52 7,194 27 100 59 164 5 

2.0 21.0 
j 

25.0 - 	31.4 29. o_J 30.5 771 279.239 989 2,948 2,319 5,420 6 

Also includes Yukon and Northwest Territories. 

TABLE XVIII B. Operations of All Canadian Manufacturing Establishments and of Selected United States-controlled 
Establishments, 1961 

Classification by geographic region 

Selected United StalL's-controlled manufacturing establishments 

percentage of all manufacturing establishments 
Estab- 
lish- Em- 

ployees 
Salaries 	Cost at 	Value 	Selling 

and 	plant of 	added by 	value of 
materials 	manu- 	factory Estab- Smi 	Cost at 	Value 	Selling ares  plant of 	added by 	value of lish 	Em- I ments wages 	used 	facture 	shlpmeflts 

- ployees 	 materials 	manu- 	factory ments 
	

wages 
	used 	t-acturejshiPments'  - No. 

per Cent 	- - No. millions of dollars 

1.0 	6.1 	7.8 	21.2 	13.9 	1 	17.7 23 3,705 16 	109 	55 	166 1 
2.0 	16,8 	21.0 	23.2 	25.7 	24.2 218 I 	71,209 342 	923 	824 	1,776 2 
5.5 	30.9 	34.6 	42.7 	39.6 	41.3 664 I 	182.864 900 	2.703 	2,149 	4,935 3 
3.2 	13.8 	16.6 	29.1 	26.4 	28.1 119 12.613 60 	357 	207 	575 4 
2.3 	14.4 	16.5 	23.8 	20.6 	I 	22.5 81 14.053 73 	254 	178 	444 5 

3.4 	22.5 	26.6 	33.1 	31.9j 	32.8 - 
1'1041L284'444 

an international enterprise 

1.391 	4,346 	3,413 	7,896 6 

Total corrected for the exceptional allocation of the establishments of to more than one country of control. 



Estab- salaries Cost at Value Selling 
lish- Em- and plant of added by value of 

ments ployees wages materials manu- factory 
used facture shipments' 

Industrial group 

No. 
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TABLE XIX A. Operations of All Canadian ManuFacturing Establishments and of Selected United States-controlled 
Establishments, 1961' 

Classification by establishment and twenty industry grouping 

All Canadian manufacturing establishments 

No. millions of dollars 

1 188,855 	688 3.149 1,705 4,905 

2 9,442 	39 205 129 335 

3 

Food and beverage industries 	.............................................................7.444 

Tobacco products industries 	............................................................... 38 

Rubber 	industries ................ ................................................................. 18,860 	82 149 172 331 

4 

.93 

Leatherindustries 	................................................................................. 555 31,413 	90 151 140 291 

5 Textile 	industries 	................................................................................. 883 62,544 	213 468 393 875 

6 knittIng 	mills 	......................................................................................... 358 21,459 	57 117 101 219 

7 Clothing 	industries 	...............................................................................2.307 87,728 	234 428 377 802 

8 Wood 	industries 	.....................................................................................5.251 80,042 	280 585 431 1.035 

9 Furniture and fixture industries .......................................................... 	.2.089 33. 153 	112 175 185 362 

10 Paper 	and 	allied 	industries 	.......................... ..................................... 569 94.862 	471 1.021 1,071 2,206 

11 PrintIng, publishing and allied industries ........................................ 

	

.3,428 72,779 	328 276 591 872 

12 Primary 	metal 	industries .........................................................................410 87.238 	458 1.592 1.130 2,806 

13 94.611 	422 734 739 1,493 

14 42. 083 	196 304 330 640 

15 Transportation equipment industries .................................................. 	671 107. 709 	522 1,130 829 1.961 

16 79,531 	354 585 617 1.206 

17 

Metal fabricating industries 	..................................................................2,859 

40, 128 	174 250 381 675 

18 

Machinery 	Industries ................................................................................546 

.... 

14,053 	85 921 291 1.220 

19 

Electrical products industries ................................................................531 

Non-metallic 	mineral 	products 	..............................................................1.292 

Chemicals and chemical products industries .................................... 	1.072 52,167 	254 624 761 1,434 

20 

Petroleum and coal products industries .................................................91 

.. 

46,289 	172 264 309 575 

21 

Miscellaneous manufacturing industries ...............................................1,928 

Grand 	totals 	.......................................................................................32,415 1,264,946 	5,231 13,128 10.682 24.243 

Comparable data are not available for earlier years although a somewhat similar distribution for selected United States-controlled establishments in 
1953 will be found in Table XVIII of "Canada's International Investment Position. Selected Years, 1926 to 1954", (DBS Catalogue No. 67 -503: OccasIonal). 
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TABLF XIX A. Operations of All Canadian Manufacturing Establishments and of Selected 	United States-controlled 
Establishments, 1961' 

Classification by establishment and twenty industry grouping 

Selected United States-controlled manufacturing establishments 

Percentage of all manufacturing establishments 
Estab- Salaries Cost at Value Selling 

1 	I lish- Em- and plant of added by value of 
Estab- 	 Salaries 	Cost at 	Value 	Selling ments ployees wages materials manu- factory 
lish- 	Em- 	and 	plant of 	added by 	value of 

] 

used facture shipments2  
ments 	ployees 	 materials 	manu- 	I 	factory 

used 	facture 	L shipments2 
per cent No. millions of dollars 

2.8 14.5 16.9 18.9 21.5 19,7 210 27,431 116 	595 366 967 

21.0 13.2 9.3 19,3 6.7 16.2 8 1.250 4 	40 9 54 

23.7 67.0 71.8 78.4 76.2 76.9 22 12,634 59 	117 131 255 

2.7 9.1 10.4 10.9 10.9 10.6 15 2,847 9 	16 15 31 

3.3 12.3 14.0 16.5 20.9 184 29 7.716 30 	77 82 161 

2.0 6.7 6.6 6.7 8.0 7.3 7 1.436 4 	8 8 16 

0.3 1.9 2.1 1.9 2.9 2.3 7 1.645 5 	8 11 19 

0.7 6.9 8.7 9.8 8.3 9.0 40 5.511 24 	57 36 93 

0.5 6.4 7.2 5.9 6.6 6.3 11 2.132 8 	10 12 23 

12.8 27.4 28.8 30.8 30.2 30.5 73 25.964 135 	314 324 674 

0.4 2.2 2.3 5.1 3.7 4.1 13 1,601 7 	14 22 36 

11.5 36.2 36.3 34.6 47.5 40.0 47 31,577 166 	551 537 1,123 

3.9 19.4 21.4 26.0 27.0 26.5 112 18.314 90 	191 200 395 

12.6 36.4 37.3 41.2 42.8 42.1 69 15,305 73 	125 141 289 

6.5 46.7 51.9 73.6 58.3 66.8 44 50.239 271 	831 483 1,310 

17.5 41.0 43.6 42.6 45.4 44.6 93 32.618 154 	250 280 537 

3.8 17.7 19.8 23.0 22.7 22.4 49 7,118 35 	58 87 151 

39.6 60.6 59.7 80.3 77.8 79.5 36 8.514 51 	739 228 970 

14.9 35.4 37.2 40.5 44.9 43.0 160 18,474 95 	252 341 617 

3.1 26.2 31.9 35.1 33.0 34.0 59 12,118 55 	93 102 195 

3.4 22.5 26.6 33.1 31.9 32.6 1.104 284.444 1 1 391 	4,346 3,413 7,896 

2  SellIng value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 

No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

'4 

15 

16 

17 

18 

19 

20 

21 
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TABLE XIX B. Percentage 01 Operations of All Canadian Manufacturing Establishments Represented 
by Selected Establishments Controlled in All Foreign Countries, 1961' 

Classification by establishment and twenty industry grouping 

Selected manufacturing establishments controlled in all foreign countries - 
Percentage of all manufacturing establishments 

Estab- salaries Cost at Value Selling 
Ush- Em- and plant of added by value of 

ments ployees wages materials manu- factory 
used facture shipments 2  

per cent 

3.6 

3 

19.8 

3 

22.3 

3 

23.6 

3 

27.1 

3 

24.7 

3 

3 

2.1 

3 

9.1 

3 

10.4 

3 

10.9 

3 

10.9 

3 

10.6 

5.2 

3 

19.7 

3 

22.7 

3 

24.2 

3 

29.2 

3 

26.6 

3 

1.9 2.1 

8.1 

3 

10.2 

3 

38.1 39.7 

3.9 3.8 

44.0 44.4 

29.1 31.6 

43.9 45.0 

58.8 63.9 

50.7 54.0 

25.0 28.1 

68.3 67.6 

51.9 54.0 

29.8' 35.9' 

29.4 34.5 

Industrial group 

Food and beverage industries ...................................... 

Tobacco products Industries ..................................... 

Rubber Industries .......................................................... 

Leather Industries ........................................................ 

Textile industrles._....................................................... 

Knittingmills ................................................................ 

Clothing industries ........................................................ 

Woodindustries .............................................................. 

Furniture and fixture industries .................................. 

Paper and allied industries .......................................... 

Printing, publishing and allied industries ................ 

Primary metal industries .............................. ............ 

Metal fabricating kndustries ........................................ 

Machinery industries .................................................... 

Transportation equipment industries .........................  

Electrical products Industries ........... ........................ 

Non-metallic mineral products .................................... 

Petroleum and coal products industries .................... 

Chemicals and chemical products industries ............. 

Miscellaneous manufacturing industries .................... 

Totals........................................................................ 

Comparable data are not available for earli 
lishments in 1953 will be found in Table XVIII of "C 
Occasional. 

2  Selling value reflects cost of fuel and electri 
Separate details for tobacco products, rubb 

laneous manufacturing industries. 
A breakdown of the totals by country of conir 

0.3 

0.9 

17.2 

0.7 

15.1 

4.8 

15.0 

9.2 

21.7 

5.8 

47.3 

22.9 

3.11  

4.5 

?r years althoug 
snada's Internati 

city (not shown) 
r, knitting mill5 

l is given in Ta 

a somewhat similar distributi 
)nal Investment Position, Select 

in addition to cost at plant of m 
and furniture and fixture indu 

ble XXD. 

1.9 
	

2.9 
	

2.3 

10.9 
	

9.6 
	

10.2 

41.3 
	

39.9 
	

40.6 

7.5 
	

5.2 
	

5.9 

41.5 
	

53.1 
	

46.5 

33.7 
	

35.6 	34.7 

48.9 
	

50.3 	49.6 

80.5 
	

68.8 
	

75.2 

54.4 
	

54.6 
	

55.0 

31.4 
	

31.7 
	

31.2 

91.3 
	86.0 	89.9 

59.0 
	

63.3 
	

61.5 

4333 	41.9' 
	

42.5' 

40.8 
	

39.9 
	

40,4 

n for selected United States-c ntrol1ed estab- 
d Years. 1926 i D 1954', DBS C; t. No. 67-503. 

terials used an; I value added b3 manufacture. 
tries not publisi abie; all includ ad with miscel- 
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TABLE XIX C. Operations of All Canadian Manufacturing Establishments and of Selected Establishments Controlled in the 
United Kingdom and Other Foreign Countries, 19611 
Classification by establishment and twenty industry grouping 

Selected manufacturing establishments controlled in the United Kingdom and other foreign countries 

Percentage of all manufacturing estabUshments in Canada 
Industrial group Cost at Value Selling  E1st1b- Em-  Salaries  plant of added by value of I  

mnt ployees wages ma:Is facture shipment& Elstb  Em- Salarea added value of 
ments ployees  wa es g materials manu- factory 

used facture shipments 2  

No. millions of dollars per cent 

Food and beverage industries 56 9,879 37 147 97 246 0.8 5.3 5.4 4.7 5.6 5.0 

Tobacco products industries  3 3 3 3 3 3 3 

3 ' ' ' 3 3 3 Rubber 	industries ............................... 

Leather industries 	............................. - - - - - - - - - - - - 

Textile 	industries 	............................. 17 4.617 19 36 32 71 1.9 7.4 8.7 7.7 8.3 8.2 

Knitting mills 	....................... ' 3 3 ' 1 3 3 1 3 3 

Clothing industries 	........................... - - - - 
- 

9 943 4 7 6 13 0.2 1.2 1.5 1.1 1.3 1.2 

Furniture 	and 	fixture 	indus- 
tries 	................................................ ' ' 3 ' ' ' 

Paper and allied industries 25 10,187 52 107 104 223 4.4 10.7 10.9 10.5 9.7 10.1 

Printing, 	publishing 	and 	allied 

Wood industries 	................................... 

12 1,204 5 7 9 15 0.3 1.7 1.5 2.4 1.5 1.8 

15 6,767 37 110 63 182 3.6 7.8 8.1 6.9 5.6 6.5 

industries 	....................................... 

Metal fabricating industries 26 9,178 43 58 63 123 0.9 9.7 10.2 7.7 8.6 8.2 

Primary 	metal 	industries .................... 

13 3,149 15 23 25 48 2.4 7.5 7.7 7.7 7.5 7.5 

Transportation 	equipment 	Indus- 

........ 

18 13,070 62 78 87 164 2.7 12.1 12.0 6.9 10.5 8.4 

Electrical products industries 22 7,723 37 69 57 126 4.2 9.7 10.4 11.8 9.2 10.4 

Non-metallic mineral products 26 2,933 14 21 34 59 2.0 7.3 8.3 8.4 9.0 8.8 

Machinery 	industries 	.......................... 

Petroleum 	and 	coal products in- 

tries 	.................................................. 

dustries 	.............. .......................... 5 1,084 7 102 24 128 5,5 7,'? 7.9 11.0 8.2 10.4 

Chemicals and chemical products 
84 8.626 42 116 140 265 7.8 16.5 16.8 18.5 18.4 18.5 

Miscellaneous 	manufacturing 	in- 

industrlés 	........................................ 

32' 8,609' 373 127 113' 232' 0.7' 6.7' 8.0' 13.9' 12.7' 12.7' dustries 	............................................ 

Totals. ............................................ . 360 1 87,969 411 1,006 854 1,895  1.1 6.9 7.9 7,7 8.0 7.8 

Comparable data are not available for earlier years although a somewhat similar distribution for selected United States-controlled establishments in 
1953 will be found in Table XVIU of "Canada's International Investment Position, Selected Years. 1926 to 1954', DES Catalogue No. 67- 503, OccasIonal. 

Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture. 
Separate details for tobacco products, rubber, knitting mills and furniture and fixture industries not publishable: all included with miscellaneous 

manufacturing industries. 
A breakdown of the totals by country of control is given in Table XXE. 
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TABLE XX A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1946 
Classification by establishment and nine industry grouping 

All Canadian manufacturing establ1shnient  

Cost at Industrial 	 Estab- 	Em- 	Sala- 	 Value 	Gross 
lish- 	 ries and 	plant of 	added by 	value of group 	

ployees 	wages 	used 	facture materials 	manu- 	products2 ments 

No. 	 millions Of dollars 

4 	Wood 	and 	paper products 	................................................................. 	

. I 	Vegetable 	products 	............................................................................5916 	137. 170 	207 	871 	576 	1,470 
2 	Animal 	products 	..................................................................................4.528 	102,844 	152 	849 	271 	1,132 

8 	Chemicals and 	allied 	products 	........................................................ 	

.. 

3 	Textiles 	...... 	................................................................................... .....3,082 	164,737 	228 	460 	418 	889 
.1,994 	224,121 	366 	679 	749 	1.484 

5 	Iron 	and 	products ............ .................................................................. ....2,358 	249,279 	476 	635 	735 	1,406 
6 	Non-ferrous 	metals 	..............................................................................740 	84,853 	150 	413 	278 	719 

on 
7 	Non-metallic minerals ..........................................................................910 	36,493 	64 	240 	174 	446 

..017 	37,278 	67 	159 	204 	376 
9 	Miscellanes manufactures 	............................................................. 704 	21.381 	32 	50 	61 	113 ... 

10 	Totals ............................... ................................................ ............. ... 	. 31249 	1.058,156 	1,741 	4.358 	3,467 	8,036 

Manufacturing establishments are those included in the DBS report "United States Direct Investments in Canada: Statistics of Investments in all com-
panies and operations of the larger manufacturing companIes" (1949) together with manufacturing establishments of selected United States direct investment 
mining and merchandising enterprises and regrouped by product manufactured. 

TABLE XXB. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1953 
Classification by establishment and nine industry grouping 

All Canadian manufacturing establishments 

No-        

Industrial group 	 E tab-. 	 S 1 	Cost at 	Value 	Selling 

	

- 	Em- 	ries 	d 	plant of 	added by 	value of 

	

ployees 	a 	materials 	manu- 	factory m n 	 W g 	used 	facture 	shipments' 

No, 	 millions of dollars 

4 	Wood 	and 	paper 	products 	.................................................................... 	

. 
1 	Vegetable 	products ................................................................................5,776 	146,235 	389 	1,403 	1,063 	2.502 
2 	Anlmalproducts 	... ............................................................................... 	.3,175 	95.576 	235 	1.263 	435 	1,717 

7 	Non-metallic 	minerals 	........................................................................ 	
.. 

3 	TextIles 	.................................................................................................4,041 	193,261 	139 	828 	714 	1,559 
.7,174 	285,276 	8-11 	1,542 	1,709 	3,354 

5 	Iron 	and 	products 	..................................................................................3,319 	344,295 	1,199 	2,017 	2,102 	4,188 
6 	Non-ferrous metals 	............................................................................... 973 	128,914 	429 	1,110 	916 	2,090 

8 	Chemicals and allied products ............................................................1,105 	50,207 	165 	404 	448 	882 
9 	Miscellaneous manufactures 	...............................................................1, 350 	32,223 	86 	103 	155 	261 

. .194 	51,464 	174 	710 	451 	1,232 

10 	Totals .................................................................................................8,107 	1,327,451 	3,957 	9,381 	7,993 	17,785 

'Selling valos of factory shipments reflects cost of fuel and electricity (not shown) In addition to Cost at plant of materials used and value added by 
manufacture. 

TABLE XXC. Operations or All Canadian Manufacturing Establishments and of Selected United States-controlled Establishments, 1961 
Classification by establishment and nine industry grouping 

All Canadian manufacturing establishm-nts 

No.      

Industrial group 	
Estab 	 Sa a 	Cost at 	Value 	Selling 

- 	Em- 	es a d 	plant of 	added by 	value of 

	

ment s  ploes 	rwa e 	materials 	manu- 	factory g 	used 	faclure 	shipments' 

No. 	 millions of dollars 

2 	Animal 	products 	...................................................................................3,418 	109,564 	379 	1,867 	658 	2.544 
1 	Vegetable products .................................................................................5,171 	143.654 	537 	1,825 	1.515 	3,385 

5 	Iron and products 	......................................... 4,032 	288,270 	1,378 	2,649 	2,400 	5,110 

3 	Textiles 	..................................................................................................3,104 	168,055 	491 	976 	848 	1,837 
4 	Wood and 	paper products 	......................................................................ll,699 	287,996 	1,216 	2,094 	2,323 	4,557 

6 	Non-ferrous 	metals 	.................................................................................1,028 	126.482 	585 	1,724 	1,266 	3.042 
7 	Non-metallIc 	minerals 	..........................................................................1,383 	54.181 	259 	1.171 	672 	1,895 
8 	Chemicals and allied products 	............................................................1,350 	59.719 	280 	682 	811 	1,54:1 
9 	Miscellaneous manufactures 	.................................................................1,230 	27,025 	106 	140 	189 	331) 

10 	Totals .................................................................................................32,415 	1,264,946 	5,231 	13,128 	10,682 	24,243 

'Selling value of factory shipments reflects cost of fuel and electricity (not shown) In addition to cost at plant of materials used and value added by 
manufacture. 



TAl4k: XX A. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1946 
Classification by establishment and nine industry grouping 

Seli'cted United States-controlled manufacturing establishments 1  

Percentage of all manufacturing establishments 
Estab- 
lash- Em- 

ployees 
Sala- 

ries sod 
Cost at 
plant of 

materials 

Value 
added 

manu- 
Gross 

value of Estab- 1 Sala- 	1 Cost at I 	Value 
lish Em- ries and plant of I 	added by  LvGa ments wages used facture products2  

- rnents ployees wages materials 
used 

I 	manu- 
facture 2 No. 

- per cent No. millions of dollars - 
1.4 14 17 15 19 17 80 19,713 	35 135 107 245 1 
1.5 9 11 13 10 12 66 8.830 	16 111 28 140 2 
0.5 3 4 4 5 4 15 5,556 	8 20 19 39 3 
0.6 8 10 16 13 15 68 17,682 	37 109 96 219 4 
3.4 21 21 36 23 29 81 52,907 	102 226 171 406 5 
6.9 50 52 51 54 53 51 42,289 	78 212 151 382 6 
2.7 20 23 47 27 38 25 7.120 	15 114 47 169 7 
8.2 28 28 30 33 32 83 10,611 	19 48 67 120 8 
1.1 13 16 22 20 20 8 2,803 	5 11 12 23 9 
1.5 16 18 23 20 22 477 167,511 	315 985 697 1,743 10 

Gross value of products reflects cost of fuel and electricity (not shown) In addition to Cost at plant of materials used and value added tW manufacture. 

TABLE XX B. Manufacturing Operations of All Canadian Establishments and of Selected United States-controlled Establishments, 1953 
Classification by establishment and nine industry grouping 

Selected United States-controlled manufacturing establishments 

Percentage of all manufacturing establishments 
Estab- Sala- Cost at Value Selling 

Estab- Sala- Cost at 	1 Value Selling lish- Em- 
ployees ries and plant of 

materials 
added by 

mann- 
I 	value of 
I 	factory 

lish- Em- ries and I 	plant of 	I 
materials 	I 

added by 
manu- 

value of 
factory 

ments Wages used facture I 	shipments' 
ments ployees 	L wages used facture shipments' 

I 
No. 

per cent No. millions of dollars - 
2.0 	I 20 	I 24 I 	23 	I 29 	I 26 118 	I 29,943 95 I 	324 308 I 	839 1 
1.6 9 11 I 	14 12 	I 13 51 	I 8,214 26 I 	175 	I 54 I 	231 2 
8.7 Si 6j 71 81 8 351 9.925 271 621 541 118 3 
9.2 11 	I 15 I 	20 	I 17 	I 19 159 	I 32,431 123 308 	I 299 I 	641 4 
4.2 28 	J 30 I 	47 	I 33 	I 39 142 	I 96,603 358 I 	943 	I 691 I 	1.651 5 
8.8 50 52 I 	52 	I 60 56 86 	I 64.737 225 I 	576 	I 550 I 	1.178 6 
3.7 	I 27 31 I 	56 	I 31 	t 46 44 13,691 54 I 	401 	I 142 I 	569 7 

10.8 	I 37 39 I 	35 	I 42 	I 39 119 18,451 64 I 	141 	I 187 I 	340 8 
1.3 16 20 I 	17 	I 22 	I 20 17 	I 5,244 17 I 	18 	I 34 52 9 
2.0 21 25 31 29 30 771 279,289 989 2,948 2,319 5.420 10 

TABLE XX C. Operations of All Canadian Manufacturing Establishments and of Selected United States-controlled Establishments, 1961 
Classification by establishment and nine industry grouping 

Selected United States-controlled manufacturing establishments 

Percentage of all manufacturing establishments 
Estab- Sala- Cost at Value Selling 

Estab- 	[ Em- Sala. Cost at F Value 	1 Selling flab- Em - 
ployees ries and plant of 

materials 
added by 

manu- 
value of 
factory 

lish- ployees ries and plant of 
materials 

added by 
manu- 

value of 
I 	factory 

ments wages used facture shipments' 
ments 	

L 
wages 

[ 	
used facture 	j shipments' 

per cent No. millions of dollars 

3.4 22.6 	I 25.9 I 	27.8 	I 28.3 28.2 178 	I 32.420 139 I 	508 	I 428 I 	955 I 
2.3 11.0 13.1 13.9 	I 14.4 I 	13.9 78 	I 12,026 50 260 94 354 2 
1.4 6.4 7.8 I 	9.5 	I 11.9 I 	10.7 43 	I 10,797 38 93 	I tot 196 3 
1.2 	I 12.5 	i 14.7 I 	19.2 	I 17.4 I 	18,5 140 	I 35,973 179 I 	403 	I 403 I 	842 4 
5,9 30.2 	I 32.6 I 	44.2 35.7 I 	39.7 239 	I 87,085 450 I 	1,171 	I 856 I 	2,030 5 

12.9 	I 49.0 52.9 I 	45.7 	I 62.6 I 	53.3 133 	I 61,970 309 788 	I 793 I 	1,622 6 
6.1 	I 28.8 	i 32.8 67.8 	I 46.3 58.9 85 	I 15.582 85 i 	794 	I 311 I 	1,116 7 

12.8 32.9 	I 35.4 I 	39.1 	I 43.2 i 	41.5 173 	I 19,630 99 I 	266 	I 351 I 	641 8 
28 	i 33.2 39.6 I 	45.2 40.1 42,4 35 8,961 42 63 	I 76 I 	140 9 
3.4 22.5 26.6 33.1 31.9 32.6 1,104 	I 284,444 1,391 4,346 	I 3,413 I 	7,896 10 
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TABLE XXV. Percentage of Operations of All Canadiai2 Manufacturing Establishments Represented 
by Selected Establishments Controlled in All Foreign Countries, 1961 

Classification by establishment and nine industry grouping 

Selected manufacturing establishments controlled in all foreign countries - 
Percentage of all manufacturing establishments 

Industry group 	 l 	Em- 	Salaries - 	Cost at 	1 	Value 	Selling 
ESta  

and 	plant of 	I 	added by 	value of 
lish- 

	

materials 	I 	manu- 	factory 
ments 	ployees 	wages 	used 	I 	facture 	shipments' 

per cent 

Vegetableproducts ................................................................ .4.6 
I 

34.0 38.4 41.2 	41.2 41.1 

Animal 	products 	.................................................................... 2 2 2 	 2 2 

2.0 9.3 11.6 13.3 	15.8 14.6 Textiles ...................................................................................

Wood and 	paper products ...................................................... 17.0 19.8 25.1 	22.6 24.1 

Iron 	and 	products 	................................................................... 

.1.6 

7 .6 40.9 43.5 52.8 	44.7 48.6 

15.5 56.1 60.5 52.0 	68.7 59.6 Non-ferrous 	metals ................................................................. 

Non-metallic 	minerals 	........................................................... 8.4 36.2 40.9 78.3 	54.9 68.8 

Chemicals and allied products ............................................ .9.8 

. 

48. 1 51.3 56.9 	60.9 59.3 

Miscellaneous 	manufactures ................................................ 2.7' 16.1 2 19.6' 17.12 	20.9' 18. 1 3  

Totals .................................................................................. . 4.5 29.4 34.5 40.8 	39.9 40.4 

UnitedStates .......................................................................... 3.4 22.5 26.6 33.1 	31.9 32.6 

United 	Kingdom ...................................................................... 0.9 

. 

6.1 6.9 6.2 	6.8 6.5 

Other 	foreign 	countries 	..................................................... .0.2 0.8 1.0 1.5 	1.2 1.3 

Selling value reflects cost of fuel and electricity (not shown) in addition to cost at plant of materials used and value added by manufacture 
2  Details for animal products not publishable; Included with miscellaneous manufactures. 

TABLE XX E. Operations of All Canadian Manufacturing FstablishmentS and of Selected Establishments 
Controlled in the (nited Kingdom and Other Foreign Countries, 1961 

Classificat i sri liv sstahl is time it and ntis indu sir groupin,z 

Selected manufacturing establishments controlled in the United Kingdom and other foreign Countries 

Industry group Estab- Em- 
ments ployees 

No. 

Vegetable 	products ........................... 81 61.388 

Animal 	products ................................ . 
2 

Textiles 	............................................ 18 4,767 

Wood and paper products ............... 51 12,879 

Iron and 	products .............................. 30.863 

Non-ferrous metals ...........................26 8.988 

Non-metallic minerals ...................... 

.67 

4.017 

Chemicals and allied proaucts 94 9,091 

Miscellaneous manufactures 

.31 

1221 976 2  

Totals 	............................................. 360 87,969 

289 77. 143 United 	Kingdom ................................. 

Other foreign countries 	................... 71 10. 826 

Percentage of all manufacturing establishments In Canada 
Salaries 

and 
Cost at 
plant of 

Value 
added by 

Selling 
value of all 

____________  
Value Selling I wages materials I 

used 
manu- 
facture 

factory 
shipments' 

Estab- 
lish- 	I Em rs 

and I plant of I 
materials 

added by 
rnanu- 

value of 
factory ments ployees 

[ 

wages used facture 
millions of dollars per cent 

67 
3 

245 
2 

196 
2 

436 
3 

1.2 
2 

11.4 
2 

12.5 
2 

13.4 
2 

13.0 
2 

12.9 
2 

19 37 33 72 0.6 2.8 3.9 3.8 3.9 3.9 

63 123 122 257 0.4 4.5 5.2 5.9 5.2 5.7 

150 228 218 452 1.7 10.7 10.9 8.6 9.1 8.9 

44 108 77 190 2.5 7.1 7.6 6.3 6.1 6.3 

21 123 58 187 2.2 7.4 8.1 10.5 8.6 9.9 

44 122 143 274 7.0 15.2 15.9 17.9 17.7 17.8 
32 20 72  27 0 	i' 0.72 O.7' 	l.0I 0.8 1  0 92  

411 1,006 854 1,895 1.1 6.9 7.9 7.7 I 8.0 7.8 

359 812 725 1.568 00 6.1 6.9 I 	6.2 6.8 6 5 

52 194 129 327 0.2 0.8 1.0 1.5 1.2 1 3 

1  Selling value reflects Cost of fuel and electricit (not shown) in addition to cost at plant of materials used and value added by  manufacture. 
2  Details for animal products not publishable; Im !lUded with miscellaneous manufactures. 
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