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financial agencies (unless indicated explicitly) and all other countries not specified ahov. 

International financial agencies where mentioned in this report, cover the IntematiomLi llank for 
Reconstruction and Development, International Monetary Fund, International Finance Corpora-
tion and International Development Association. 

SYMBOLS 

The following standard symbols are used in Statistics Canada publications: 
-. figures not available. 
• - figures not appropriate or not applicable. 
- nil or, in this publication less than half unit expressed. 
p preliminary figures. 
r revised figures. 
x confidential to meet secrecy requirements of the Statistics Act. 
* new series not strictly comparable with earlier years. 
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I lie period 1965 to 1970 witnessed many signifi-
tnt OL0110iriic and financial developments, both at 

ionic and abroad, which had an impact on the Canadian 
halance of payments. Domestically, economic activity in 
real terms grew at an annual rate of just under 5%. 
Allowing for price increases which became of increasing 
importance as the period progressed, Gross National 
Product in current dollars rose from $55.4 billion in 
1965 to $85.4 billion in 1970. Against this background 
of a generally buoyant economy the current account 
balance on international payments swung by almost 
$2-1J4 billion, from a deficit of $1,130 million to a 
surplus of $1,060 million; a change which was more than 
accounted for by an increase in the merchandise trade 
surplus from over $100 million in 1965 to close to $3 
billion in 1970. 

The tendency towards a generally diminishing 
current account deficit was interrupted in 1969 when 
the deficit widened sharply, but was continued in 1970, 
when the 1969 deficit of close to $1 billion swung 
dramatically to a surplus of just over $1 billion. A 
reduction in the trade deficit over the period with the 
United States reflected a relatively smooth downward 
trend, whereas trade with all other countries, after 
yielding a fairly consistent and large surplus in the first 
four years of the period swung to a small deficit in 1969 
.tnd then returned to a much larger than normal surplus 
tiI-l4 billion in 1970. 

lcrchandise exports on a balance of payments 
basis grew strongly over the period, almost doubling, 
from a level of $8.7 billion to $16.7 billion in 1970. The 
growth in imports on a balance of payments basis, 
although not as great, was substantial, reaching $13.8 
billion from $8.6 billion. In the latter years price 
increases of some major internationally traded com-
modities moved up sharply and accounted for more of 
the increases in value than in the earlier years. 

Part of this growth is linked to the implementation 
of the Januaiy 1965 Canada-United States automotive 
agreement which led to the freeing of trade between 
Canada and the United States manufacturers of auto-
motive products and provided a stimulus to cross border 
trade. Exports of automotive products rose more rapidly 
than imports so that a large trade deficit with the United 
States for the product in 1965 had turned to a surplus in 
1970 - a year which, however, was affected by ex-
tensive strikes against General Motors of Canada Limited 
and its United States parent corporation. 

Wheat sales, which constitute a major component 
in exports and which topped $1 billion in 1966, fell 
sharply in 1967 due to both a lower volume of sales and 
world price declines, and again in 1969 when exports fell 
to around $1/2 billion. Some recovery in overseas sales 
was recorded in 1970 as poor weather reduced crops in 
other major producing countries. 

The stimulus to international trade provided by 
the Kennedy Round of tariff cuts was also a factor in 
the penoa which probably had more impact on imports 
than exports (excluding automotive trade), due to the 
greater share of manufactured goods in the former. 

During the years 1968 through to 1970 labour 
disputes tended to cause distortions in trade. The effects 
of these are not, however, easily quantifiable. Exports to 
the United States were boosted in the first half of 1968 
by strikes or the threat of strikes in that country, and 
again in early 1969 when some United States demand for 
imports may have been diverted to Canada as a result of 
dock strikes in the United States. In 1969 exports were 
disrupted by labour disputes in Canada of varying dura-
tion, particularly the shipment of commodities through 
ports in British Columbia. In 1970 the catch-up of 
delayed demands and major strikes in the automobile 
industry in both Canada and the United States again 
distorted trade patterns. 

The deficit on non-merchandise transactions in-
creased from $1,248 million in 1965 to $1,857 million 
in 1970. Interest and dividend payments rose by 40% in 
the period; however, the largest growth was recorded for 
business service and miscellaneous income payments. 
The increase in the latter to some extent represented the 
development of the international intermediation role of 
the Canadian chartered banks which also produced a 
parallel growth in miscellaneous income receipts. A 
break in the trend of increasing non-merchandise deficits 
occurred in 1967 - Canada's centennial year. Attrac-
tions in Canada during that year, particularly the 
international exhibition in Montreal (Expo 67), led to a 
substantial increase in travel receipts while the annual 
rise in travel payments abroad was interrupted. 

There were net inflows of capital in every year 
under review, ranging from $1,288 million in 1965 to 
$470 million in 1970. Capital inflows in long-term forms 
rose from $864 million in 1965 to $2,105 million in 
1969, then fell to $738 million in 1970. Short-term 
flows ranged from an inflow of $424 million in 1965 to 
a massive outflow in 1968 of $1,196 million, receding to 
$268 million in 1970. 

In 1965 the very large net capital inflow of $1,288 
million stemmed mainly from a reversal in the flow of 
short-term capital, more particularly the swing to an 
inflow, for the only year in the period, on account of 
resident holdings of foreign currency bank balances and 
other short-term funds abroad. Although overall long-
term capital inflows at $864 million continued on the 
same scale as in 1964, direct investment inflows reached 

1 The last report in this series dealt with the period 1963 
to 1965. The present publication, which covers the years up to 
1970, is essentially a catchup edition so that future reports can 
be expected to appear on a more frequent basis. Much of the 
commentary includes references to 1965 data as the series for 
1965 in the previous report were preliminary. 
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a much higher level; an offsetting outflow on account of 
net repurchases of Canadian outstanding stocks held by 
non-residents was greater than in subsequent years. A 
major run down of finance company paper outstanding 
occurre d. 

The pattern during the year was influenced by 
United States balance of payments guidelines, spelled 
out in detail in a later section of this report dealing with 
the capital account. Some deferral of deliveries of 
proceeds on new bond issues and the postponement of 
any new borrowing in the United States occurred toward 
the year-end upon official request. Foreign investors 
interest in Canadian fmance company paper was reduced 
both by the guidelines and by the default of a major 
Canadian finance company in mid-year. The "target"  

level for Canada's official holdings of gold and United 
States dollars established in 1963 in agreement with the 
United States in order to obtain exemption from some 
of their balance of payments guidelines, was reduced to 
US $2,600 million in late 1965 (and further to US 
$2,550 million in 1966) from US $2,700 million 
established in 1963. 

Although the net inflow of capital at $803 million 
was lower in 1966, capital movements in long-term 
forms rose sharply to $1,167 million as both new bond 
issues and direct investment were substantially higher. A 
wide swing in short-term capital movements resulted 
largely from changes in the chartered banks net foreign 
currency position vis-à-vis non-residents - the inflow of 
1965 turned to a large outflow in 1966. 

a 

STATEMENT 1. Summary of the Canadian Balance of International Payments, 1965 -70 

Account 	 I 	1965 	I 	1966 	I 	1967 	I 	1968 	I 	l969' 	I 	1970' 

millions ot Uollars 

8, 745 10,326 11,338 13,537 14,832 16,750 
Merchandise imports (adjusted) .................................. 8,627 10,102 10,772 12, 162 14,007 13,833 
Merchandise trade balance .......................................... +118 + 	224 + 	566 + 	1,375 + 	825 + 2,917 

Merchandise exports (adjusted) ..................................... 

3,070 3,747 3,647 4,291 4,855 
Non-merchandise payments 	........................................ 3,984 

. 

1,248 
4,456 4,812 5,129 6,068 6,712 

Non-merchandise receipts 	...........................................2,736 

Deficit on non-merchandise transactions .................. - 1,386 - 	1,065 I 	- 	1,482 - 	1,777 - 	1, 857 

- 	1, 130 - 1,162 - 	499 - 	107 - 	952 + 	1, 060 

+ 	864 

.. 

. 

+ 	1,167 + 	1,355 + 	1,652 + 2, 105 + 	738 Capital movements in long-term forms ....................... 
+ 	424 

. 

- 	364 - 	836 - 	1, 196 - 1,088 - 	268 

Current account balance ............................................... 

+ 	1,288 + 	803 + 	519 + 	456 + 	1,017 + 	470 
Capital movements in short-term forms ..................... 
Net capital movement' 	................................................. 
Allocation of Special Drawing Rights 	..................... -. . - - - . - - - - - - - + 	133 

Net official monetary movements .............................. 
. 

. 	158 - 	359 + 	20 + 	349 + 	65 + 1,663 

Excluding items shown below. 

a 

The decline in official reserves, the first since 
1960, was partly the result of deliberate Government 
actions taken under the reserve "target" agreement. 
During the year the Government repatriated US $145 
million of its own foreign pay securities and purchased 
US $23 million of bonds of the International Bank for 
Reconstruction and Development (IBRD) from United 
States residents. 

Net capital inflows in 1967 continued to decline 
to $519 million in a period of relative calm in 
international financial transactions. The major disturbing 
element which was to have serious repercussions in 1968 
was the pressure on sterling which led to its devaluation 
towards the year-end. During the year both direct 
investment and deliveries of new bond issues dipped 
below previous year levels. The overall flow in long-term 
forms increased to $1,355 million because of reduced 
security retirements and lower net repurchases of out- 

standing Canadian securities. Repayments under existing 
export credit contracts grew rapidly and led to sub-
stantial capital inflows. The outflow of capital in 
short-term forms was appreciably larger, a large amount 
of which remains unidentified. During most of the year 
the covered interest rate differential provided less 
incentive for United States residents investment in 
short-term Canadian paper. 

Official international reserve changes were particu-
larly small in 1967. There was a further repatriation of 
the Government's own United States pay securities and 
further purchases of IBRD bonds from United States 
residents amounting to US $59 million, with a view to 
meeting the agreed "target" level for reserves. During the 
year agreement was reached at the annual meeting of the 
International Monetary Fund on a broad outline for the 
creation of a new international reserve asset - Special 
Drawing Rights. 

a 
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Canadian capital flows and the reserve position 
strongly affected in 1968 by a succession of 

terna1 events, starting with the devaluation of sterling, 
the announcement of a new and mandatory United 
States balance of payments programme and the global 
gold crisis. For the year overall, long-term capital inflows 
rose to $1,652 million, primarily because of the ex-
ceptionally sharp rise in new issues abroad. Net  capital 
inflows, however, were reduced for the third consecutive 
year because of the unprecedented large net outflow of 
short-term capital which reached $1,196 million. During 
the year Canadian borrowers turned more towards 
Europe to meet their long-term requirements. The 
greater dependence on Europe for long-term capital 
reflected increasing difficulties in raising funds on the 
North American capital market, the rapid development 
of the Eurobond market and the increasingly more 
attractive rates of borrowing in Europe. 

Within the year the Canadian dollar was subject to 
severe pressures and the maintenance of the exchange 
value severely depleted official reserves. The level of 
reserves was only held steady by drawings on the 
International Monetary Fund and swap agreements with 
the Federal Reserve System. A series of measures aimed 
at restoring confidence, including interest rate increases 
and clarification and reassurance regarding the intended 
and probable impact of the most recent United States 
balance of payments measures led, however, to a fairly 
rapid reflux of foreign exchange and by August reserve 
levels had risen to well above those in March. 

In March of 1968 a two-tier gold system was 
introduced after the major industrial countries had given 
up gold to the value of over $3 billion in an effort to 
stabilize the price in the free market. The arrangements 
involved the creation of two separate markets, an official 
market among monetary authorities with a fixed price, 
and a free market with a fluctuating price. 

Agreements concerning financial arrangements be-
tween Canada and the United States were reached during 
the year. These dealt with the serious exchange crisis in 
Canada at the beginning of the year and the impact of 
United States balance of payments measures and led to 
the development of certain guidelines for financial and 
non-financial corporations. By the year end the "target" 
level of reserves established originally in 1963 and 
revised subsequently was agreed to be no longer neces-
sary. 

The international financial system which had been 
marked by crises was considerably more settled by the 
end of 1969, although flows of short-term capital flows 
reached dramatically high levels during the year and the 
increase in interest rates in the Euro-dollar market was 
spectacular. The net inflow of capital to Canada in 1969 
rose substantially to $1,017 million as inflows for direct 
investment climbed, new issues of securities continued at 
particularly high levels and a sharp reversal in trans-
actions in outstanding foreign securities from heavy  

buying to net selling resulted in long-term inflows of 
$2,105 million. This latter flow more than offset high 
short-term outflows and a sharply larger current account 
deficit. A small addition to reserves of $65 million was 
recorded. Much of the heavy volume of short-term 
capital flowing from Canada was in the form of a 
build-up in the chartered banks net claims on non-
residents. Some of the short-term outflow was offset by 
net receipts of non-resident investment in fmance 
company paper and other obligations, as yields on 
hedged paper were appreciably higher in Canada than on 
comparable United States investments. 

The increased flows of speculative capital between 
countries resulted in some realignment of exchange rates 
during the year. An upward revaluation of the German 
mark by 9.3% and a devaluation of the French franc by 
11.1% took place. 

The year 1970 witnessed a remarkably rapid shift 
in Canada's international trading. The swing from a 
current account deficit of close to $1 billion to a surplus 
of $1 billion in 1970, coupled with further net capital 
inflows, albeit at a much reduced rate, resulted in a very 
substantial accumulation of foreign exchange reserves of 
$1,663 million in Canadian dollar terms. A small part of 
the accumulation was the allocation to Canada on 
January 1 of $133 million, the first of three annual 
distributions of Special Drawing Rights created by the 
International Monetary Fund. The Fund was empowered 
to create 3.5 billion SDRs having a value of US $3.5 
billion in 1970 and a further 3 billion in both 1971 and 
1972. 

The accelerating pace of reserve build-up is illus-
trated by a first quarter increase of US $359 million 
(excluding the initial SDR allocation), an April increase 
of US $225 million, and a May figure of US $262 
million, in addition to which official swaps and forward 
transactions delayed receipt of a further US $360 
million acquired in May. Effective May 31 the author-
ities decided not to maintain the exchange rate of the 
Canadian dollar within the prescribed margins around 
the established parity of US $0.925. The Canadian dollar 
quickly floated to close to US $0.97 and then moved 
generally within a narrow range with a tendency to drift 
upward. 

Although new issues of Canadian bonds were still 
the most important source of long-term inflows, there 
was a sharp fall off, linked both to the greater 
availability of funds domestically as financial conditions 
eased, and moral suasion exercised by authorities 
designed to encourage borrowers to explore Canadian 
markets before going abroad. Short-term capital flows, 
subsequent to a large net inflow in the second quarter of 
the year when the dollar was under some speculative 
pressure, registered a sizeable net outflow in the second 
half of the year. 



- 10 - 

By no means all the transactions recorded in 
balance of payments statements cross the foreign ex-
change markets. Some involve (temporarily at least) the 
creation of claims on one or other of the parties to the 
transactions, some are offset or short-circuited within 
intercompany or other accounts, and large amounts are 
no doubt offset within the foreign exchange operations 
of the major banks. On the other hand, gross trans-
actions between Canada and other countries are vastly 
greater than may be evident to the casual reader of this 
report, because of the practice of focusing on the 
balances of groups of transactions. 

Using data for 1970, it will, of course, be evident 
that the surplus on current account of $1,060 million 
was made up of receipts of $21,874 million and  

payments of $20,814 million, or gross exchanges aggre-
gating $42.7 billion, a total which in 1965 was only 
$24.1 billion. It is more difficult to put meaningful 
figures on gross capital transactions, although in the case 
of long-term portfolio securities the detailed reports 
show that the net inflow of $611 million involved gross 
transactions of $6.7 billion, up from $5.0 billion in 
1965. Gross international transactions in short-term 
paper aggregated $10.0 billion in 1970, more than four 
times the 1965 total. Without allowing fully for the 
turnover of many short-term claims, capital transactions 
in 1970 aggreted well over $20 billion, having more 
than doubled since 1965. Taking into account also the 
transactions in official monetary assets, gross trans-
actions between Canada and other countries during 1970 
are clearly indicated to have been well over $65 billion. 
The comparable figure in 1965 was $35 billion. 

I 

CURRENT ACCOUNT 

In a continuing climate of rapid economic ex-
pansion (marked only by some slowdown in the rate of 
increase in 1970) which saw the Canadian Gross 
National Product grow by over 50% in the period 1965 
to 1970, Canada's current account balance ranged from 
a deficit of $1,130 million in 1965 to a surplus of 
$1,060 million in 1970, the first surplus since 1952. This 
change in the current account balance was principally 
the result of a dramatic change in the merchandise trade 
surplus which during the six years under review in-
creased from $118 million to a high of $2,917 million in 
1970. 

Merchandise Transactions 

Throughout 1970 merchandise exports were one 
of the more buoyant sources of demand in the economy, 
increasing over 13%, while imports reflecting the slack in 
the economy dropped below the previous year level. The 
result was an increase of $2,092 million in the merchan-
dise trade surplus. Apart from some slackness in the  

economy, special factors affected patterns of activity in 
1970. Exports early in the year were boosted to catch 
up on strike -inte rru pte d deliveries of metals in 1969, the 
floating of the Canadian dollar at the end of May and its 
subsequent marked appreciation, a gradual easing of 
monetary policy especially in the last three quarters of 
the year, a general slackness in the United States 
economy with some buoyancy elsewhere, and the 
pervasive effects, especially in the fourth quarter, of the 
continent-wide strike against General Motors Corpora-
tion. Also contributing to the commodity export per-
formance in 1970 was the resumption of a large volume 
of deliveries of wheat to state trading countries (espe-
cially the Soviet Union) coupled with large shipments of 
barley and rapeseed. Barley exports reflected lower 
yields in the United States as a result of the Southern 
Corn Blight. On the other hand exports of forest 
products were adversely affected by lower residential 
construction activity in the United States, and strikes by 
mill workers and towboat operators as well as by the 
appreciation of the Canadian dollar. 

I 

STATEMENT 2. Percentage Changes in Gross National Product and Selected Current 
Account Totals, 1965-70 

Year 
Gross 

National 
Product' 

Merchandise trade Non-merchandise
transactions 

Exports 
Fimpolts 

Receipts Payments 

per cent 

1965 	............................................................................... + 10 	+ 	6 + 14 + 	9 	+ 10 
+ 12 	+ 18 + 17 + 	12 	+ 12 
+ 	7 	+ 10 + 	7 + 22 	+ 	8 

1966 	............................................................................... 

+9 	+19 +13 -3 	+7 
1967 	............................................................................... 
1968 	............................................................................... 
1969p + 10 	+ 10 + 15 + 18 	+ 18 
1970p .+ 	8 	+ 	13 

. 

- 	1 + 	13 	+ 	11 

Based on current dollars. 
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ST,ITFMENT 3. Ratio of Merchandise Exports 
and Imports to Gross National Product, 

1965-10 

Year 	 Imports 

per cent 

15.9 15.7 1965 	........................................ 

16.8 16.4 

17.3 16.4 

1966 	........................................ 

1967 	....................................... 

19.0 17.0 1968 	....................................... 

1969p 18.9 17.8 

1970p 	 . 

.. 

19.9 16.4 

Over the period 1966 to 1970 Canadian merchan-
dise trade expanded at an average annual rate of 12% as 
Lompared to an increase of about 11% in world trade, 
excluding Canada. During the period the relative growth 
of merchandise exports exceeded that of the Gross 
National Product. This was a period of great interest for 
Canadian trade, not only because of the overall ex-
pansion which took place but also because of the 
changes which occurred in its pattern and direction. 
While Canadian exports and imports tended to be more 
heavily concentrated with the United States, the com-
modity pattern of trade tended to more diversification. 
Many factors influence a country's external trade. Prices 
and productivity at home and in other countries, labour 
disputes, marketing efforts, trade restrictions and agree-
ments, trade between subsidiary and parent companies, 
foreign production patterns, changes in political and 
social attitudes and in domestic and foreign monetary 
and fiscal policies are among the factors which may have 
a crucial bearing. For Canada the main developments 
which brought about a significant change in the pattern 
of its international trade during the five year period 
from 1966 were first, a strong United States economy 
which between 1966 and 1969 grew (in real terms) at an 
average annual rate of 4%, secondly, the implementation 
of the Agreement Concerning Automotive Products 
between the Government of the United States of 
America and the Government of Canada, and thirdly, 
the substantial decline in wheat exports. In 1969, as an 
anti-inflationary measure, the timing of tariff reductions 
under the Kennedy Round was accelerated by the 
Canadian Government and reductions introduced in 
mid-year had competitive effects for the products of 
certain industries. The original automotive agreement 
between the United States and Canada was signed on 

January 16, 1965. The agreement covered the establish-
ment of limited free trade between manufacturers in 
motor vehicles and parts. 

Previously, Canada had imposed an import duty of 
17-1/2% on vehicles and up to 25% on parts, while the 
United States duty amounted to 6-1/29o' on vehicles and 
8.1/2% on parts. Under the pact these duties were 
abolished. Up to 1965, Canada had accounted for about 
7-1/2% of total North American motor vehicle consump-
tion but for only 4% of vehicle production, which meant 
that Canada's adverse balance of payments for vehicles 
alone was running at over $600 million. By 1968 this 
figure had been nearly halved, as a result of a proviso 
that the ratio of Canadian production to consumption of 
vehicles must be at least 75%. Further conditions were 
that the Canadian content of vehicles produced in 
Canada must not fall below the level reached in 1964, 
while by the autumn of 1968 producers would increase 
this Canadian content by an amount equal to 6017o of the 
growth in the net sales value of cars. Domestic exports 
of motor vehicles, engines and parts (excluding other 
parts and accessories) which in 1965 amounted to $356 
million, increased each year by an average of about 58% 
reaching a level of $3.4 billion in 1970. This meant that 
the ratio of exports of motor vehicles, engines and parts 
to total domestic exports rose from 4% in 1965 to 21% 
in 1970. The significance of this change is further 
highlighted by the fact that the ratio of exports of 
non-auto end products to total domestic exports ex-
cluding motor vehicles, engines and parts, increased by 
only about 4 percentage points to 16%. On the import 
side the same striking changes in the composition of 
imports are noted. While the ratio of non-auto end 
products to imports excluding motor vehicles, engines 
and parts, rose by 5 percentage points to over 50%, the 
ratio for motor vehicles, engines and parts to total 
imports nearly doubled to 25% in 1969 and to 23% in 
1970. On a balance of payments basis, (after making the 
necessary adjustments from "fair market" to trans-
actions values and for special tooling charges), the 
balance on motor vehicles, engines and parts with all 
countries swung from a deficit of $758 million in 1965 
to a surplus of $288 million in 1970. 
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INDICES OF SELECTED EXPORT GROUPS 
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Wheat shipments, another important element in 
Canadian international trade, declined considerably over 
the period. Except for an increase of 23% in 1966 a  

decline occurred over each of the years up to 19() 
when, in both volume and value terms, wheat clearances 
had declined more than 40% below the 1965 levels. This 
situation arose as a result of developments in world 
supplies and prices. By 1969 world oversupply of wheat 
had driven prices below the minimums established under 
the International Grains Arrangement and, in order to be 
able to meet the increasing competition, Canadian wheat 
prices were reduced in the second quarter of that year. 
In 1970 wheat exports were boosted by a reduction in 
the supply of wheat in world markets due to drought 
conditions in grain exporting countries such as Australia, 
Argentina and France and by government assisted sales 
to such countries as Peru and the United Arab Republic. 
Among the important buyers of wheat during this period 
were the U.S.S.R. and the People's Republic of China, 
who between them took about 35% of Canadian wheat 
shipped in the years 1966 to 1970. The United Kingdom 
and Japan between them took a further 29% of wheat 
shipments during this period. 

STATEMENT 4. Wheat Shipments, 1  by Area, 1965- 70 

Area 	 1965 	1 	1966 	I 	1967 	I 	1968 	I 	1969 	I 	1970 

millions of dollars 
139 134 144 122 95 97 

Other OECD (Europe) ...................................... 128 122 lii 98 101 101 
U.S.S.R. 	............................................................ 214 296 112 75 2 86 

United 	Kingdom .................................................. 

104 
. 

.. 

195 83 160 125 119 
105 102 90 75 76 

People's Republic of China 	............................ 
Japan 	................................................................. 88 
All other countries .......................................... 180 195 159 135 86 208 

Totals 	............................................................. 853 1,050 711 680 484 687 

Based on Board of Grain Commissioners' statistics. 

I 

Other elements of Canadian merchandise trade in 
which Canada has traditionally been a supplier of 
materials for the industrial economies of the United 
States, the United Kingdom and Europe showed inter-
esting developments. Crude and fabricated materials 
which in 1965 accounted for about two thirds of 
domestic exports, continued to increase but at a lower 
rate than total domestic exports and exports of end 
products, so that by 1970 their share in domestic 
exports fell to 54%. Exports of crude materials rose at 
an average annual rate of about 12% while fabricated 
materials grew at about 10 17c per annum. Within the 
crude materials group exports of petroleum and natural 
gas rose by an average annual rate of 17%, while iron 
ore, copper, aluminum and nickel ores and alloys 
increased on average by 12%. This relatively high growth 
rate was, however, influenced by the upsurge in sales in 
1970 following protracted strikes in the metal industries 
in Canada in 1969. Within the fabricated materials 
group, an annual increase of 13% occurred in fabricated 
iron and steel, woodpulp, lumber and newsprint rose by 
10, 6 and 5% respectively. 

Imports, adjusted for balance of payments pur-
poses, increased at an average rate of about 10%, broadly 
in line with an increase of 11% in world imports 
(excluding the Sino-Soviet block and Canada), and a 9 1yo 
increase in Gross National Expenditure at current 
market prices. As in domestic exports, the main increase 
occurred in the end products group of commodities 
which doubled to about $9 billion, and whose share in 
total imports rose by 10 percentage points to 62%. In 
this group, again as in the case of exports and reflecting 
the two-way effect of the Canada-United States auto-
motive agreement imports of motor vehicles, engines and 
parts, tripled over the period 1966 to 1970 while their 
share in total imports nearly doubled to 23%. The share 
of the rest of the end products group remained 
unchanged at 39%. Imports of fabricated materials 
increased by 3617o over the period but their 1iarc in t('td 
imports fell by 4 points to 2 

In the crude nate1I 	i:e 3 
average growth was well below the overall rate of growth 
and the relative importance of this group fell by over 3 
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rcentage points to 817o of total imports. Within this 
lip of commodities, aluminum ores, coal and crude 

iroleum in aggregate have consistently represented 
50% (over 56% in 1969 and 1970) of total imports 

crude materials. Of these three main commodities the 
largest relative increase in imports during this period 
occurred in aluminum, followed by crude petroleum 
which increased by 33% during the 5 years under review. 

INDICES OF SELECTED IMPORT GROUPS 
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Recorded exports and imports as published in 
Trade of Canada publications are adjusted for timing and 
valuation concepts to satisfy balance of payments 
requirements. During the period in question such adjust. 
inents mainly in respect of automotive products, defence 
Loods, civil aircraft and wheat shipments resulted in net 
deductions from exports of $82 million, $87 million, 
S58 million and $70 million in 1967, 1968, 1969 and 
1970 respectively. For imports these adjustments mainly 
for automotive products and civil aircraft resulted in a 
net addition of $30 million in 1966 and net deductions 
of $100 million, $196 million, $123 million and $107 
million in 1967, 1968, 1969 and 1970 respectively. 

Non-merchandise Transactions 

In the second half of the nineteen-sixties the 
deficit on non-merchandise transactions, which is a 
dominant feature of the Canadian balance of inter-
national payments, continued to climb at an average 
annual rate of about 8% to $1,857 million in 1970. 
Except for 1967, when due principally to an increase in 
expenditures of foreign travellers visiting Canada in 
connection with Expo 67 and other centennial activities 
and to a reduction of Canadian travel expenditures 
abroad, the ratio of invisible receipts to invisible 
payments hovered around 70 17o. In 1967, however, with 
receipts rising by 22% and payments by 8% only, the 
ratio jumped to 7817b, and the deficit fell to $1,065 
million, the lowest deficit since 1963. 

' 	The continued expansion in the deficit on non- 
v .ihandise transactions was due mainly to rising net 
pyments for services. The deficit on transfers fluctuated 
between a high of $152 million in 1966 and a low of 

$91 million in 1969, except for 1968: in that year due 
to a decline in official contributions and an increased 
inflow of immigrants' funds, the deficit on transfers 
dropped to $25 million. The largest single service item 
deficit has consistently been that for interest and divi-
dends, while the next largest deficit was on the item 
"other service transactions" mainly business services. 
Deficits on the other main service items, namely for 
travel and for freight and shipping, were much lower. In 
the case of travel this was due to the surplus which arose 
in Expo year 1967; the freight and shipping account, 
reflecting the great upsurge in the trade balance which 
occurred in 1970, swung from a relatively small but 
chronic deficit to a surplus of $37 million in that year. 
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Travel 
Travel receipts rose from $747 million in 1965 to 

$1,234 million in 1970 after reaching a peak in 1967 
when they surged to $1,318 million. The changes in 
travel receipts and payments in Expo year 1967 mark 
the highlights on this account in this period. In that year 
there was a surplus in each of the last three quarters of 
the year as against consistent surpluses in only the third 
quarter in previous years. This development led to a 
short run swing in the travel balance from the usual net 
payment position to a surplus of $423 million in 1967. 
It is estimated that travel receipts which in the previous 
two years had risen by about 129o' per annum could have 
been influenced by as much as $380 million in 1967 by 
the record inflow of tourists who visited Canada as a 
result of Expo 67, the Pan American Games and other 
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Centennial Year celebrations. Payments, on the other 
hand representing expenditures abroad of Canadian 
travellers, which had increased in 1966 by 13% declined 
to further increase the travel surplus in that year. 
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Although receipts in the year following 1967 
dropped to $978 million, representing a decrease of 
$340 million from 1967, travel expenditures in Canada 
continued to represent over a quarter of total non-
merchandise exports. Travel expenditures abroad by 
Canadians, on the other hand, represented about 20 of 
total non-merchandise payments, with a low of about 
19% in 1967 and a high of 22% in 1970. The United 
States has continued to be the main destination of 
Canadian travellers, and over the five years in question 
expenditures in the United States accounted for over 
two thirds of Canadian travel expenditures abroad. 
Canada has had however a positive balance with the 
United States ranging between a high of $537 million in 
1967 to a low of $68 million in 1969. With Western 
Europe, including the United Kingdom, Canada has 
faced a deficit which moved from $139 million in 1966 
to $95 million in 1967 to $266 million in 1970. With 
Other Sterling Area countries the deficit more than 
doubled to $43 million in 1970 while with Other 
Countries the 1966 deficit nearly quadrupled to $22 
million in 1969 and then soared to $63 mithon in 1970. 
These developments reflect the expansion of air charter 
services in Canada for travel abroad, rising incomes and 
propensities to travel outside the North American 
continent, some devaluations of foreign currencies and 
the attraction of special occasions and festivities abroad  

such as Expo 70 in Japan. Throughout these years 
Canadian travel expenditures abroad per capita have 
risen by over 50% to about $68 in 1970; such 
expenditures have accounted on average for over 2% ut 
personal disposable income rising to 2.7% in 1970. 

Interest and Dividends 
Both receipts and payments of interest and divi-

dends2  rose at a smaller rate than those of total services 
in the 1965 to 1970 period. Total interest and dividend 
receipts increased 63% to $526 million, while payments 
of interest and dividends rose 40% to $1,523 million 
over the period. Geographically, the United States share 
in Canadian receipts of interest and dividends was close 
to two thirds in both 1965 and 1970; payments to the 
United States at 8417c of the total showed little relative 
change over the period. However, a substantial shift in 
shares occurred between the United Kingdom and all 
other countries 3  with receipts from and payments to the 
former declining relatively and the latter gaining corre-
spondingly. 

Receipts of interest as shown in Tables 8,9 and 10 
are generated from various investments abroad of the 
Canadian government and other residents of Canada. A 
small amount of interest received from abroad by 
Canadian industrial corporations is not available as a 
Separate component but is included with their dividends 
receipts 

1-11-nings on official holdings of international 
reserves constituted an important and dramatically 
growing element in total receipts of interest. Additions 
to these assets, particularly in 1968 and 1970, coupled 
with a rise in interest rates, resulted in continued growth 
in these earnings, which in the 1965 to 1970 period 
accounted for nearly two thirds of total interest receipts. 

An additional important source of interest receipts 
from abroad was loans and advances extended to foreign 
governments by the Government of Canada. A major 
component of this group was interest received on the 
loan made to the United Kingdom under the United 
Kingdom Financial Agreement Act of 1946, although 
during the period under review the United Kingdom 
twice exercised its waiver rights to defer payment of 

2 The item interest and dividends covers: (a) interest 
receipts including interest on intergovernmental loans, earnings 
on official holdings of international reserves, and interest on 
private holdings of foreign bonds; (b) dividend receipts including 
dividends and interest received by corporations from Canadian 
direct and portfolio investment abroad and profits from unin-
corporated branches abroad of Canadian companies, excluding 
banks and insurance companies; (c) interest payments on 
Canadian bonds and debentures held abroad; and (d) dividend 
payments including dividends paid to all non-resident share-
holders, and net profits of unincorporated branches in Canada of 
foreign companies excluding insurance companies. Data are net 
of withholding taxes. Other investment income is covered in the 
miscellaneous income item. 

3 Includes other sterling area countries, other OE([) 
countries in Europe, and all other countries, as presented in 
Tables 2, 3, and 4. 

I 
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interest, first in 1965 and again in 1968. Nearly three 
fourths of the total receipts of interest in the 1965 to 
1970 period originated in the United States, mainly 
earnings on official holdings of foreign exchange, the 
rapid growth of which was noted above, and earnings on 
medium-term United States securities acquired in con-
nection with the Columbia River Treaty arrangement. 
The remainder was almost equally divided between the 
United Kingdom and all other countries, representing 
mostly income received on intergovernmental loans, on 
private holdings of foreign bonds, and from transactions 
with international agencies such as the International 
Bank of Reconstruction and Development and the 
International Monetary Fund. 

Interest receipts on short-term investments abroad, 
apart from official holdings of international reserves, are 
not included in this item but are a component of the 
miscellaneous income account. 

As shown in Table 8, dividends received from 
abroad aggregated $1,457 million in the period 1965 to 
1970. About 55% of this total originated from the 
United States, 7% from the United Kingdom, and about 
3817o from all other countries. It is interesting to note 
that dividend receipts on Canadian equity investments in 
the United States and the United Kingdom were lower 
relative to the book value of the underlying investments 
than was the case for all other countries.4  

Total dividends received from abroad rose by over 
a quarter between 1965 and 1970, with dividends on 
direct investment increasing more than those on port-
folio investment. However, until the end of 1969, 
portfolio investment dividends grew more rapidly than 
dividends on direct investment. The sharp decline of $20 
million in receipts of dividends from portfolio invest-
ments in 1970 was caused by a reduction in Canadian 
lioldines of the United States corporate stocks and by a 

I or a discussion of this relationship, see "Canada's 
itioia1 Investment Position, 1926 to 1967", Catalogue 

67-202. page 102. 

change in the operations of Brascan Ltd. which led to it 
no longer being treated for statistical purposes as a 
non-resident. 

In general, total dividends received from abroad 
did not parallel the growth in Canadian direct and 
portfolio equity investments abroad which, according to 
preliminary estimates, rose by about two thirds between 
1965 and 1970. 

Payments abroad of interest on funded debt are a 
function primarily of the amount of outstanding debt 
and the interest rates attaching to it as well as the 
exchange rates applicable to contractual payments. 
Although these payments had been growing steadily 
since the mid-fifties, the rates of increase became 
especially high after 1965. During the years 1965 to 
1970, total payments abroad more than doubled 
growing at over 14% annually. The largest annual 
increase in both absolute and relative terms was recorded 
in 1969, when interest rates in the world financial 
markets reached record levels. The trend of continuing 
growth moderated during 1970, when the appreciation 
of the Canadian dollar following its unpegging at the end 
of May lowered the Canadian dollar value of interest 
payable in foreign currencies. Combined effects of 
climbing interest rates and exchange rate variations 
between 1964 and 1970 are estimated to have increased 
the average cost of servicing an equivalent amount of 
foreign portfolio capital invested in Canadian funded 
debt by one quarter. 

Due, inter alia, to widening interest rate differ-
entials between Canada and other countries, particularly 
after 1967, Canadian borrowers looked increasingly 
towards foreign sources for long-term financing. Be-
tween 1965 and 1970 new issues of Canadian securities 
sold to non-residents exceeded retirements of debt by an 
average of over one billion dollars annually. Provincial 
governments accounted for a rapidly growing proportion 
of the net borrowing abroad which in the years 1967 to 
1970 reached nearly two thirds of the total as compared 
to about one third in the early and mid-nineteen sixties. 
This resulted in provincial governments overtaking the 
Canadian corporate sector as the most important payor 
of interest abroad, accounting for 45% or some 14 
percentage points higher than in 1965. Geographically, 
the United States share at 85% in 1970 was 6 percentage 
points lower than in 1965, with the United Kingdom 
share remaining virtually unchanged, and that for other 
countries doubling. Most of the increase in the latter's 
relative share took place in the years 1969 and 1970 
reflecting large new borrowings in continental Europe by 
provincial and municipal governments. 

In contrast to the very rapid growth which had 
occurred in dividend payments abroad during the early 
nineteen-sixties there was virtually no increase in such 
payments in the years 1965 to 1969. The first marked 
increase in the period under review took place in 1970. 
Geographically, the distribution pattern remained largely 
unaltered in this period. By far the largest portion of 
total dividend payments went to the United States with 
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its share fluctuating between 80 and 849o. Profits earned 
by unincorporated branches in Canada of foreign corpo-
rations, which are included in the item, were the most 
variable component. Their share in the total varied from 
a high of well over a sixth in 1967 and 1968 to less than 
one twelfth in 1969 and 1970, with nearly nine tenths 
of these earned by unincorporated branches of United 
States corporations. 

Dividends paid by Canadian subsidiaries to their 
foreign parent companies recorded an unusually small 
growth in the period. Payments by both publicly listed 
companies and wholly-owned subsidiaries declined until 
the end of 1968. Reduced capital expenditures asso-
ciated with less buoyant economic conditions were 
perhaps among the reasons for the resumption of a 
strong growth in payments of direct investment divi-
dends in 1969 and 1970. A modest growth was also 
recorded in the payments of dividends to foreign 
portfolio investors. 

Industrially, as seen in Table 12, dividends paid 
abroad by companies engaged in manufacturing were 
$330 million and $344 million respectively in 1964 and 
1966, and represented 497o and 48% of the totals in 
these years. Dividends originating in petroleum and 
natural gas and in mining and smelting, registered no 
change in their share and accounted for 34% of the total 
in both years. Both the merchandising and financial 
categories increased their shares to 5% and to No 
respectively while utilities lost a point to 3% of the total 
in 1966. 

DISTRIBUTION OF NON-MERCHANDISE 
RECEIPTS AND PAYMENTS BY ITEM 

1966, 1968 AND 1970 

RECEIPTS 

1966 	 1968 	 1970 

GOLD PRODUCTION 	 TRAVEL 
AVAILABLE FOR EXPORT 	TRANSFERS 	EXPENDITURES 

4 

PAYMENTS 
966 	 1968 	 1970 

OTHER SERVICE 	 TRAVEL 
PAYMENTS 	 TRANSFERS 	EXPENDITURES 

AND SHIPPING 	 INTEREST AND 
DIVIDENDS 

As shown in Table 11 the net income remitted in 
the three years ending in 1967 averaged about 42% of 
the estimated total of direct investment earnings 
accruing to foreign countries of control as compared 
with about 45% in the fifties and 51% in the early 
sixties. High profit rates and buoyant economic condi-
tions during the years 1965 to 1967 seem to have 
encouraged foreign controlled companies in Canada to 
retain and reinvest larger proportions of their earnings 
than in previous periods. Available data tend to indicate 
that rates of distribution of earnings rose substantially in 
the 1968 to 1970 period. 

Freight and Shipping 
Rising by an average annual rate of 11% since 

1965, freight and shipping receipts increased to $1,121 
million in 1970; payments on the other hand went up by 
an average rate of about 7% to $1,084 million in 1970. 
The balance on this account moved from a deficit of $60 
million in 1966 to a surplus of $37 million in 1970. The 
swing in 1970 reflects the large increase in the trade 
surplus which reached a record high in 1970. Although 
some parts of this account are not directly related to 
Canadian exports and imports e.g. intransit traffic, 
interport shipping, expenditures in ports, the major part 
of this item reflects the earnings of resident operators 
from the transportation of Canadian exports and the 
payments to non-residents for the transportation of 
Canadian imports. Excluding the components not 
directly related to the movement of Canadian merchan-
dise exports and imports, receipts from freight and 
shipping have over the period in question amounted to 
about 5% of the value of merchandise exports while 
payments represented about 6% of the value of imports. 
On components of the account which are not directly 
linked with merchandise trade there were surpluses in 
each of the years 1966 to 1970, ranging between $29 
million and $62 million; these partly offset the deficits 
on the other part of the freight and shipping account in 
earlier years and augmented the small 1970 surplus. In 
total, receipts on the freight and shipping account 
represented between 24 and 28% of receipts from 
services while payments represented between 18 and 
21% of total service payments. 

Other Service Transactions 
The major components of the item "Other service 

receipts" and "Other service payments" are shown in 
Statements 5 to 8 which give the result of a special 
survey on business services for 1969 as well as details on 
the composition of these items. The deficit on this 
account from 1966 to 1970 has increased by over 60 17o 
from $414 million to $669 million, but remained 
practically unchanged in 1968 and 1969 at a level of 
$600 million. The average annual rate of growth of 
receipts at over 19% exceeded by about 2 percentage 
points the growth rate of payments. However in view of 
the high ratio of payments to receipts which has 
consistently been in the region of between 1.5 and 1.7 
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the faster growth rate of receipts was not sufficient to 
bring about a reduction in the deficit. The increases on 
both the receipts and payments have been mainly due to 
an expansion in transactions involving the miscellaneous 
income, mainly on banking transactions, and business 
services components. Miscellaneous income receipts 
more than tripled to $510 mithon in 1970 while receipts 
from business services nearly doubled to $646 million. 
The same relatively large increases occurred with miscel-
laneous income payments, also mainly on banking 
transactions, and business services with increases of over 
90 and 100% to $557 million and $1,252 million 
respectively. The deficit on this account, however, is 
largely attributable to net business service payments 
which, partly due to increasingly wider coverage and 
partly to an expansion of automobile tooling and other 
special charges grew from $290 million in 1966 to $606 
million in 1970. The contribution of this component to 
the overall deficit on this account rose from about 70 1/c 
in the period 1966 to 1968, to 82 and 91% in 1969 and 
1970 respectively. The deficits on the other two 
components, largely due to increased receipts, declined 
relatively significantly in 1970 to $16 million for 
government transactions and $47 million for miscel-
laneous income. Government payments consisting 
largely of defence and representation expenditures 
abroad, and subscriptions to international organizations, 
rose by about 22 17c over the period to $225 million in 
1970. Receipts, which include defence expenditures in 
Canada by other countries, foreign representation and 
subscriptions to an international organization located in 
Canada rose to $182 and $187 million in 1966 and 1967 
respectively (1966 and 1967 receipts include foreign 
government expenditures in Canada on participation in 
Expo 67) and to $209 million in 1970. The highest 
deficit on this part of the account occurred in 1968 
when following Expo year 1967, receipts declined by 
12% to $164 million, and payments, as a result of 
defence expenditures, rose to $214 million, yielding a 
$50 miffion deficit. 

The deficit on business services and other trans-
actions has consistently increased from $290 million in 
1966 to $606 million in 1970. Payments increased at an 
average annual rate of 207o to $1,252 million in 1970, 
while receipts rose at a rate of 18% to $646 million. The 
largest component in this particular item is charges on 
business transactions including automobile special 
tooling charges. The striking expansion in payments of 
special tooling and other automotive charges has re-
flected the dramatic growth in trade in automobiles and 
parts; by 1970 these payments grew to $153 million, 
contributing about a fifth to business services for that 
year. 

Inheritances and Migrants' Funds 
After the relatively low levels of immigration in 

flic opening years of the sixties, when the labour market 
iii Canada was slack, immigration picked up, reaching an  

average level of almost 191,000 during the years 1966 to 
1969, as against an average of about 100,000 in the first 
half of the decade. The peak in this period partly due to 
the very extensive promotion campaign undertaken in 
the United Kingdom was reached in 1967 when 222,876 
immigrants, the second highest number of immigrants in 
the post-war period, arrived in Canada. In the following 
years, with increasing difficulties in the labour market in 
Canada and improved conditions in Western Europe 
numbers fell to a low of 147,714 in 1970. The effect of 
the decline in the number of immigrants arriving in 
Canada in the last three years of the period under review 
was however offset by a rise in the per capita funds 
brought in by immigrants. Thus, total immigrant receipts 
continued to increase from $216 million in 1965 to 
$389 million in 1970. The increase in per capita funds 
indicated by this development could imply a change in 
the pattern of immigration involving higher proportions 
of professional and business men. Such a change would 
be consistent with the introduction of the new "point 
system" in 1967 which takes into account: (1) educa-
tion and training, (2) personal assessment, (3) occupa-
tional demand, (4) occupational skill, (5) age, (6) 
arranged employment, (7) knowledge of French and 
English, (8) relatives in Canada, (9) employment oppor-
tunities in area of destination. 

Outflows of emigrants' funds on the other hand 
showed a declining trend, principally because of a 
reduction in numbers going to the United States, from 
$211 million in 1965 to $199 million in 1970. The 
movement of emigrants from Canada to the United 
States which prior to 1968 was free of restrictions, 
became subject to a common hemisphere quota in 1968 
involving a system of selection on the basis of intended 
occupation for all prospective ininugrants to the United 
States. Over and above these restrictions, other factors 
of a political, social and environmental nature may have 
influenced the numbers in the later years of the sixties, 
reducing the number of Canadian emigrants to the 
United States. The surplus on this account has therefore 
grown impressively from $5 million in 1965 to $190 
million in 1970. 

Personal and Institutional Remittances 
This item now includes government pension pay-

ments to non-residents and pension receipts by residents 
from abroad. Data on this account also include regular 
remittances by non-governmental organizations and indi-
viduals, other remittances of an extraordinary nature on 
special occasions, such as calls for relief in disaster and 
war areas, and war reparations received by Canadian 
residents. Remittances to other countries may fluctuate 
widely from one year to another depending on circum-
stances which may call for special assistance. Net  
payments on this account have averaged about $80 
million over the five-year period, rising from some $80 
million in 1967, to $109 million in 1969 and to $104 
million in 1970. 



Official Contributions 
Official contributions representing government 

donations to developing countries in the form of food 
and other commodities, services and cash grants, after 
rising from $166 million in 1966 to $182 million in 
1967, dropped to $133 million and $144 million in 
1968 and 1969 respectively. Contributions in 1970 rose 
to a high of $201 million. This growth was due largely to 
a rise in expenditures under the international food aid 
programme. Substantial increases in technical and eco-
nomic assistance under bilateral programmes to 
Commonwealth African, Caribbean and French speaking 
African countries were also registered. In 1969 and 1970 
higher cash contributions were made to international 
agencies such as the United Nations Development 
Programme for multilateral aid programmes and the 
FAO - World Food Programme. During the period 1966 
to 1970 about half the economic assistance abroad 
included in this account was disbursed under the 
international food aid programme; the bulk consisted of 
wheat shipments to India. During 1968 the Canadian 
government External Aid Office which was responsible 
for economic assistance expenditures was superceded by 
the Canadian International Development Agency which 
emphasized the role of "helping developing countries to 
help themselves". 

Transactions by Areas 

United States 
In the five years under review total current 

transactions with the United States continued to register 
deficits but of declining size. The current account deficit 
fell drastically from a high of $2,030 million in 1966 to 
a low of $191 million in 1970 the lowest deficit since 
the end of the Second World War. The major drop 
occurred between 1969 and 1970 when net payments 
fell by $698 million (excluding gold production available 
for export traditionally credited to the United States 
account). Drops of 34 and 40 17o also occurred in 1967 
and 1968 respectively. The improvement in the balance 
on current account transactions arose from merchandise 
trade. The commodity trade balance swung from a 
deficit of $1,041 million in 1965 to a surplus of $1,053 
million in 1970 - a turnabout of over $2 billion. The 
merchandise surplus of $249 million recorded in 1968 
was the first such surplus with the United States since 
the war. Between 1965 and 1970, exports more than 
doubled to $10,859 million, while imports increased by 
only 63% to $9,806 million. However, commodity 
imports peaked at $10,127 million in 1969 before 
declining the next year by 3%. During this period the 
share of total Canadian exports sold to United States 
markets increased from 57% in 1965 to 71% in 1969 
then fell to 65% in the following year. On the other 
hand imports from the United States to total Canadian 
imports remained relatively stable, ranging between 70 
and 73% during the last six years. 

The outstanding feature of visible trade with the 
United States during this period was the impressive 
growth in both exports and imports of the end products 
group of commodities. Domestic exports of these 
commodities which in 1965 represented about 18% of 
total domestic exports to the United States, increased 
more than five fold to $4,758 million in 1970, repre-
senting 45% of total domestic exports to the United 
States in that year. Domestic exports of crude materials 
and fabricated materials increased by 61% and 45% 
respectively. The upsurge in exports of end products was 
caused by the tremendous uplift in exports of motor 
vehicles, engines and parts which followed the Canada-
United States automotive agreement. Exports of these 
commodities which in 1965 amounted to $231 million 
had increased to $1.5 billion by 1967 and to $3.2 billion 
by 1970. The average annual rate of growth of exports 
of automotive products exceeded by almost four times 
that of the end products group excluding automotive 
products, and by over eight times that of the crude and 
fabricated materials groups together. Automotive pro-
ducts have thus become during this period Canada's 
principal single export commodity to the United States, 
changing a traditional pattern of commodity exports 
from one based on crude and fabricated materials to one 
with much greater emphasis on manufactured goods. 
Other commodity exports which increased significantly 
were petroleum and natural gas. copper, aluminum. 
nickel. woodpulp and newsprint. 

Imports from the United States also demonstrate 
clearly the effects of the automotive agreement on the 
structure of Canadian trade. During the period 1965 to 
1970 the share of imports of end products in total 
imports from the United States rose by 10 percentage 
points to 69 17o; the share of the fabricated materials and 
crude materials group both fell by about 3 percentage 
points to 1917o and 5% respectively in 1970. The increase 
in imports of end products which over the five-year 
period almost doubled to $6,832 million was to a large 
extent brought about by increased imports of auto-
motive products which tripled to over $3 billion h 
1969. In 1970 due to the strike at General Motors 
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Corporation there was a small decline to $2.8 billion. 
Canada's deficit on trade in automotive products with 
the United States in 1965 was eliminated in 1969 with 
the appearance of a surplus of $69 million which by the 
following year had advanced to over $400 million, on a 
balance of payments basis. Within the main commodity 
groups important increases, although much smaller than 
those in automotive products, occurred in imports of 
chemicals, aircraft, office equipment including electronic 
computers, tractors, agricultural machinery and fabri-
cated iron and steel. 

Non-merchandise trade also continued to grow 
with both receipts and payments rising by an average 
annual rate of about lO%. Except for 1967 when, due to 
large travel receipts from United States visitors to 
Canada on the occasion of Expo 67 and other Cen-
tennial celebrations, there was an improvement in the 
adverse balance with the United States, the deficit on 
non-merchandise transactions increased every year to 
reach $1,244 million in 1970. The continued widening 
in the non-merchandise deficit resulted mainly from 
increases in net payments of interest and dividends 
(mainly interest) which rose by 35% to $945 million and 
of business service payments which by 1970 had nearly 
tripled to $605 million. The expansion in the investment 
income deficit was due largely to an increase of over 
80% in interest payments. Over the years 1966 to 1970 
there was a consistent surplus on travel account which 
reached the unusually high peak of $537 million in 
1967. In 1969 however, as a result of a large increase in 
payments which outstripped the increase in receipts by 
18 percentage points, the surplus fell to about a third of 
that in 1968. The surplus more than doubled, with a 
recovery in travel receipts, in the following year. Gold 
production available for export which is normally 
attributed to the United States account declined from a 
high of $138 million in 1965 to $96 million in 1970, the 
lowest figure in the six-year period. The enlargement in 
net business service payments accounted for more than 
the total increase in the deficit on invisible trade with 
the United States over the years 1965 to 1970. The 
major offset to the above deterioration was the improve-
ment of $120 million in the balances on freight and 
shipping and on inheritances and migrants' funds. The 
freight and shipping deficit decreased to $39 million in 
1969 and then fell further to $8 million in 1970, the 
lowest deficit recorded since the war. This development 
reflects to a large extent the improvement in the trade 
balance with the United States. The balance on inherit-
ances and migrants' funds swung from a deficit of $69 
million in 1965 to a surplus of $51 million in 1970. 
During this period there was an increase in the inflow of 
immigrants from the United States and a reduction in 
the outflow of emigrants. Moreover the per capita funds 
brought in by immigrants tended to rise, thus reinforcing 
the effect of these two movements. It may well be that 
changing social and environmental pressures influenced 
the pattern of migration between Canada and the United 
States during this period. The outflow was also reduced 
by the introduction of restrictions on Canadian erni- 

- 19 - 

grants to the United States, who since July 1968 became 
subject to a common hemisphere quota and to a system 
of selection on the basis of intended occupation. 

0 

United Kingdom 
The most striking aspect of the development in 

current transactions with the United Kingdom over the 
period 1966 to 1970 is their decline in relative im-
portance. The share of the United Kingdom in total 
current receipts and payments has fallen over these years 
from about 14% to 10% for receipts and less markedly 
from about 89o' to less than 7% for payments. The 
downward trend in the United Kingdom position vis-à-
vis Canada occurred in both merchandise and non-
merchandise trade. Despite the overall increase of 70% in 
Canadian merchandise exports between 1965 and 1969, 
exports to the United Kingdom have remained more or 
less unchanged throughout this period, ranging between 
a high of $1,240 million in 1968 and a low of $1,115 
million in 1969, a year when exports were, however, 
adversely affected by protracted strikes in the metal 
producing industries in Canada. In 1970 exports ex-
panded by 3417o to $1,490 million; this development 
reflects, however, the lag in mineral exports resulting 
from the 1969 strike in Canadian industry. The effect on 
United Kingdom imports from Canada of measures by 
the United Kingdom to improve its balance of payments 
position, including the devaluation of sterling in 1967, 
appears to have been to limit growth rather than to 
reduce the level of Canadian sales to the United 
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Kingdom. These increased from 1965 by 269o' to $787 
million in 1969 but then fell back to $734 million in 
1970. Over the period 1965 to 1970 crude materials as a 
percentage of total exports represented a ratio of about 
2217o. During the years before 1970 when exports were 
relatively static, the food, feed, beverage and tobacco 
and fabricated materials groups were largely unchanged 
at around 247c and 497o respectively. However in 1970 
the share of the former dropped to 17 17c while the share 
of the latter group rose to 5417o. The share of the end 
products group rose consistently from 49o' in 1965 to 77c 
in 1970. The major commodities exported were nickel, 
copper, aluminum, wheat, lumber, newsprint and iron 
ore. 

The importance of the United Kingdom as a 
supplier of Canadian imports has also been reduced 
gradually. Imports mainly of manufactured goods and 
fabricated materials, which together accounted for 86% 
in 1965 and 897o in 1969 and 1970 of total imports 
from the United Kingdom, increased in value from $624 
million in 1965 to $787 million in 1969 but dropped to 
$734 million in 1970. With the growth rate of imports 
from the United Kingdom being some 7 percentage 
points below the rate of growth of total Canadian 
imports, the share of United Kingdom suppliers in the 
Canadian market was reduced between 1965 and 1970 
by over 25%. The principal imports from the United 
Kingdom were industrial machinery, motor vehicles, 
fabricated iron ore and steel and fabrics. The surplus on 
merchandise trade after hovering in the region of $470 
million and $560 million between 1965 and 1968 moved 
to $328 million in 1969 and then swung dramatically to 
a high of $756 million in the following year. 

On non-nerchandise transactions the overall Cana-
dian position with the United Kingdom showed an 
average deficit of $53 million between 1966 and 1970, 
reaching a high level of $92 million in 1968. Except for 
this peak year, the deficit ranged between $36 million in 
1967 and $47 million in 1969 and 1970. The drop in the 
non-merchandise deficit from 1968 was due mainly to 
increased receipts of miscellaneous income, principally 
revenue on banking transactions and interest on private 
holdings of foreign exchange, which tripled to $205 
million between 1968 and 1970. In the years under 
review there were increases in the deficit on interest and 
dividends in 1968 and 1970 and declines in 1966, 1967 
and 1969. In 1968 with receipts falling by 5617c to $16 
million, largely because of the deferral of interest on 
Canada's post war loan, the deficit rose to $78 million. 
The surplus on migrants' funds which reached a peak of 
$51 million in 1966 declined to $19 million in 1970. 
The reduction in receipts, which partly accounts for the 
contraction in the surplus was the result of a smaller 
number of immigrants from the United Kingdom which 
was only partly offset by higher per capita immigrant 
funds. Between 1966 and 1970 the number of immi-
grants from the United Kingdom fell by over 55% to 
about 27,000 in 1970, after peaking at 62,000 in 1967. 
The volume of funds brought in by immigrants fell by  

about 230/c from the high of $56 million in 1967. Net  
payments on travel have doubled from $55 million iii 
1965 and 1966 to $112 million in 1970. The deteriori-
tion in the balance on travel was due to both lowci 
receipts, reflecting amongst other factors the restrictions 
on travel expenditures imposed on United Kingdom 
travellers for balance of payments considerations and 
lifted only in 1970, and higher expenditures by Cana-
dian travellers encouraged to a large extent by the 
growth in the air charter business. The surplus on freight 
and shipping moveover gradually diminished from $46 
million in 1965 to $30 million in 1968. In 1969 owing 
mainly to a change in the statistical treatment accorded 
a major company receipts dropped to $108 million to 
further reduce the surplus to $1 million. 

Other Sterling Area 
Current transactions with the Other Sterling Area 

since the end of World War II have, except for four 
years, produced a surplus. The largest surpluses since 
1947 occurred in the years 1967 and 1968 when 
balances of $181 million and $191 million respectively 
were recorded. The 1967 upsurge was primarily due to a 
widening of the positive trade balance which rose to an 
all-time high of $208 million. The 1968 improvement 
arose mainly from a reversal of the non-merchandise 
deficit which swimg to a surplus of S33 million 
princH:H', i 1 inc in ftciaI n iti hu 
tions. 
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dise exports increased at an average annual rate of' 4 
with a record high of $642 million in 1967. However, in 
1970 a new high was registered as exports jumped by 
2796 to $785 million. In 1967 the share of merchandise 
exports in total current receipts fell from an average of 
about 78% in the previous two years to 74%. This ratio 
continued to decline to 70% in 1970. The relatively large 
increase in exports in 1967 was more than accounted for 
by increased shipments to India and Australia which 
together took 47% of total exports to the Other Sterling 
Area. Amongst the relatively large increases in sales to 
India were food, inclusive of wheat aid, sulphur, 
fertilizers, nickel, engines and locomotives. Over the 
six-year period exports to Australia expanded by 40% to 
$202 million in 1970. More motor vehicle parts, lumber, 
newsprint, woodpulp, and nickel were exported to 
Australia. Between 1965 and 1970 there were also 
significant increases in exports to Pakistan, Jamaica and 
South Africa. 

Imports from Other Sterling Area countries fol-
lowed a generally upward trend, rising at an average 
annual rate of 109c ,  from $385 million in 1965 to $628 
million in 1970. The share of these countries in the 
Canadian market remained more or less unchanged at 4 
throughout this period, although within the group sonic 
countries showed large increases in their sales to Canad 
Increased imports of raw sugar from South Africa and of 
textiles and miscellaneous end products from Hoiic 
Kong contributed to rises of 69 17o and 153% respectively 
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n these countries. Imports from Nigeria nearly 
idrupled due to a rise in purchases of crude petrole- 

although these supplies in 1968 and 1969 had been 
rupted by the civil war. Imports from Australia more 

tn tripled with large increases in meat, raw sugar, 
nickel and alumina; from New Zealand imports nearly 
tripled reflecting the increase in beef purchases. The 
increases in the imports from South Africa, Nigeria, 
Hong Kong, Australia and New Zealand accounted for 
about 93110 of the total increase from the Other Sterling 
Area countries. 

In 1968 the balance on non-merchandise trade 
with the Other Sterling Area group reversed from 
deficits of $58 million and $27 million in the previous 
two years to a surplus of $33 million which enlarged to 
$51 million in 1969. This change was caused mainly by 
reductions in official contributions in a period when the 
programme of assistance was being reappraised. The 
invisibles surplus declined to $11 million in 1970 as 
official contributions expanded by 29% to $112 million. 
Since 1967 there has also been a sharp increase in net 
migrants' receipts which, as a result of a greater number 
of immigrants from these countries and higher per capita 
funds brought in, tripled between 1966 and 1970 to 
reach $59 million. Among the service items, net travel 
payments rose to $43 million in 1970 while the balance 
on other service transactions improved to a positive 

tuce of $49 million from a deficit of $1 million in 
, due mainly to a jump in miscellaneous income 

ipts. 
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Other OECD (Europe) 

The current account balance with this group of 
countries which in 1959 had swung from a surplus to a 
deficit, continued to show growing deficits rising from 
$162 million in 1965 to $363 million in 1969. However 
the deficit was dramatically reduced in 1970 to only $9 
million. This change was due almost wholly to the 
substantial improvement in the merchandise surplus 
which climbed to $422 million. During the period 1966 
to 1970 total current receipts increased at an average 
annual rate of 14% to $2,068 million while payments 
rose at a rate of 11% to $2,077 million. Excluding 1970  

the average merchandise surplus of $92 million was 
about one half that for the preceding five-year period. In 
the period between 1965 and 1970 the deficit on 
invisibles grew by 46 17o from $295 million to $431 
million. 

Merchandise exports almost doubled from $840 
million in 1965 to $1,618 million in 1970. The average 
annual rate of growth of 10% in exports between 1965 
and 1969 was higher by about 4 percentage points than 
the growth rate in the first half of the sixties. Moreover 
exports soared by 34% in 1970. Sales to the European 
Economic Community which accounted for close to 
three quarters of total exports to this group rose at an 
average annual rate of about 14%. Canadian exports to 
West Germany more than doubled from $189 million in 
1965 to $384 million in 1970 after falling to about $177 
million in 1966 and 1967. The largest increases occurred 
in exports of metals, including iron ore, copper, zinc and 
aluminum, woodpulp and barley. There was a substantial 
fall in the export of wheat to this market. Commodity 
sales to the Netherlands, the next most important 
market in this group of countries, increased by about 
116% to $277 million in 1970. Exports of metals 
particularly iron ore, zinc and molybdenum, woodpulp, 
potash as well as aircraft showed important increases. 
Italy almost doubled her purchases of Canadian products 
from $93 million in 1965 to $184 million in 1970. 
Exports to this market which up to 1967 had increased 
by 52% over 1965 declined by 5% between 1967 and 
1969 mainly as a result of a drastic reduction in sales of 
rapeseed and barley. Increased exports were recorded for 
metals, particularly iron ore, woodpulp and lumber. 
Exports to France, after remaining relatively stable in 
1966, 1967 and 1968 at around $83 million, jumped to 
$154 million in 1970. Increased exports were recorded 
for zinc and molybdenum in ores, copper, asbestos, 
woodpulp and aircraft. Metals, mainly copper and 
nickel, were among the commodities exported on an 
increased scale to Belgium and Luxembourg, Sweden 
and Norway. 

Imports from the OECD (Europe) group of 
countries increased at an average annual rate of 11% 
from $707 million in 1965 to $1,196 million in 1970, 
that is at about 3 percentage points lower than the 
growth rate of exports. This rate, however, was equal to 
the growth rate of imports in the fIrst part of the sixties. 
About 60 17o of the increase in imports came from 
increased purchases from the European Economic Com-
munity, imports from which rose by 57% to $805 
million between 1965 and 1970. The largest increase in 
imports occurred in purchases from West Germany 
which accounted for more than half of the European 
Economic Community's increased sales to Canada. On 
the other hand there was a reduction of 28% in imports 
from Belgium and Luxembourg which went down to 
$52 million from $72 million in 1965. The largest single 
commodity increase in imports from West Germany 
occurred in automotive products and accounted for 
about one third of the imports increase. Italy accounted 
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for 22% of the increase in imports from the European 
Economic Community. The largest yearly increase in 
Italian sales to Canada which went up by over 80% 
between 1965 and 1970 occurred in 1968. 

Imports from France which represented about 
13% of total imports from the Other OECD (Europe) 
group of countries increased by almost two thirds over 
the period under review. There was a drop in imports of 
about 6% in 1968 which was reversed in 1969 when 
imports rose by 25% mainly because of increased 
imports of wines and automobiles. Imports from the 
other countries in this group more than doubled to $391 
million in 1970. From among a large number of 
commodities imported from these countries, the more 
prominent commodities included chemicals from 
Switzerland, automobiles and parts from Sweden and 
nickel products from Norway. 

The deficit on non-merchandise transactions has 
risen from $295 million in 1965 to $431 million in 
1970. A low of $219 million due to an increase of 299o' 
in receipts was recorded in 1967. In that year travel 
receipts rose by over 60 and inheritances and immi-
grants' funds increased by 45%, both being recorded at 
$58 million. In 1968 total non-merchandise receipts fell 
to $274 million then registered increases of about 28% 
in the two following years. During the period 1965 to 
1970 non-merchandise receipts have consistently re-
presented about 21% of total receipts from the OECD 
(Europe) group of countries with the exception of 1967 
when this share went up to 25%. Non-merchandise 
payments after declining slightly in 1966 to $479 
million increased every year to 1970 when a total of 
$881 million was reached. The ratio of non-merchandise 
payments to total payments over the period varied 
between 37% in 1966 and 42% in 1965 and 1970. 
Canada's largest deficit on any single non-merchandise 
item has occurred in "other service transactions" mainly 
on government and on miscellaneous income trans-
actions. This deficit increased from $88 million in 1965 
to $193millionin1969;adeclineof7%to$180milhion 
was recorded in 1970. Net  travel expenditures have 
similarly shown annual increases, except for Expo year 
1967, rising to $154 million in 1970. The average deficit 
on these two items together accounted for 71% of the 
average non-merchandise deficit during the years 1965 
to 1970. Net  interest and dividend payments which 
ranged between $49 million and $72 million up to 1968 
moved to $82 million in 1969 and 1970 owing to 
increased interest payments arising from earlier pro-
vincial and municipal borrowings in the European capital 
market. 

All Other Countries 
Canada's current transactions with the remaining 

All Other Countrie1 group registered sizeable but de-
clining surpluses frcm 1966 to 1968. However, in the 
following two years there were substantial swings in the 
current account balance. A dramatic reversal of $350  

million in 1969 resulted in a deficit of $76 million, the 
first since 1960; this was followed in 1970 by an 
improvement of $459 million resulting in a surplus of 
$383 million. The swings in the current account balance 
during the two latter years were due mainly to the shifts 
within the merchandise trade balance. During the period 
1965 to 1969 merchandise exports varied between a low 
of $1,197 million in 1965 toahigh of $1,515 million in 
1968. However in 1970 exports soared by 40 110 to 
$1,998 million. On the other hand the movement in 
commodity imports was not as irregular; they rose every 
year between 1965 and 1970, the average annual rate 
over this period being 11% to $1,469 million in 1970. 
During the period under review there has been a shift in 
importance in wheat shipments to the All Other 
Countries group. The share of wheat shipments in total 
exports to this group of countries declined to about 27% 
in both 1967 and 1968 from 47% in 1966. In 1969 this 
ratio dropped further to a low of 169o' but then rose to 
21% in the following year. The composition of exports 
has become increasingly diversified as the food and feed 
group of commodities declined while sales of crude 
materials and fabricated materials advanced significantly. 

Exports to Japan, Canada's third largest single 
market, rose from $395 million in 1966 to $813 million 
in 1970. Sales to Japan accounted for 27% of total 
exports to "All Other Countries" in 1966 but this 
percentage climbed to 44 17o in 1967 and 1969. Purchasc\ 
of commodities by Japan, mainly crude and semi-
processed materials needed for its burgeoning manufac-
turing industries, expanded by 25% in 1966 and then 
45% in 1967. Exports of grain, mainly wheat and 
rapeseed, a wide range of metals, such as copper, lead, 
zinc, nickel and aluminum, wood pulp, and lumber were 
responsible for these increases. Exports continued to 
increase moderately in the two succeeding years then 
jumped in 1970 by 307o. Exports of grains continued to 
represent a large proportion of exports to Japan (about 
one fifth in 1970), although shipments of wheat 
declined between 1966 and 1970 while those of 
rapeseed and barley increased substantially. From 1965 
to 1970 the most sizeable gains were registered by 
copper ores, woodpulp, lumber, aluminum and rapeseed. 
Throughout much of this period the U.S.S.R. and the 
People's Republic of China were also important cus-
tomers. Wheat accounted for more than 90% of exports 
to the U.S.S.R. from 1965 to 1968. With shipments of 
wheat dropping to an insignificant amount in 1969, total 
exports to the U.S.S.R. plummeted from a peak of $321 
million in 1966 to just $10 million in 1969. Wheat was 
also of overwhelming importance in the trade with the 
People's Republic of China, representing about 96% of 
exports to that country from 1965 to 1970. During this 
period exports to the People's Republic of China were 
highest in 1966 at $185 million, falling to the lowest 
level in the following year to $91 million. Between 1960 
and 1970 sales to Mexico jumped by 75% to $96 million 
due mainly to increased sales of motor vehicles, news-
print and milk powder while exports to Brazil quad-
rupled to $93 million. 

n 
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With the steady advance in merchandise imports 
from the All Other Countries group, a shift in the 
composition of imports has also occurred. The end 
products group as a percentage of total imports has 
increased significantly. A substantial portion of the 
increase in imports of manufactured goods has origi-
nated from Japan which rose from $230 million in 1965 
to $582 million in 1970. The increase has occurred 
among a broad range of items such as textile products, 
fabricated iron and steel, motor vehicles, televisions, 
radios and other communication equipment. 

Purchases from Japan and Venezuela accounted 
for 55% of total imports from the All Other Countries 
group in 1965 while in 1970 their share advanced to 
63%. Increased imports from Venezuela which consist 
almost wholly of crude petroleum and petroleum pro-
ducts raised Canada's purchases from that countiy to 
$339 million in 1970 from $255 million in 1965. Two 
other suppliers of crude petroleum, Netherlands Antilles 
and Iran, were also prominent sources. Since 1965 
imports from Mexico more than doubled to $64 million 
in 1969 but fell back to $47 million in 1970. Increased 
imports of raw cotton and food, largely tomatoes, were 
mainly responsible for the increase in imports up to 
1969. However, the drop in 1970 was caused by a 
drastic cutback in purchases of raw cotton. Taiwan 
supplied $13 million in imports in 1966 which quad-
rupled in 1970 as imports of mahogany, plywood, 
wetiuie 	'ireI tiid R)u\\cJr  tier 

From 1965, non-merchandise receipts rose by 
more than one and one half times to $441 million in 
1970 while payments increased more strongly by more 
than two and one half fold to $587 million in 1970. 
Travel receipts more than doubled in 1967 to $38 
million. Between 1965 and 1969 travel payments ex-
panded by 88% to $49 million while in 1970 alone they 
almost doubled to $95 miffion due partly to the 1970 
World Exposition in Osaka, Japan. 

Between 1965 and 1970 other service payments, 
reflecting mainly larger disbursements on banking opera-
tions and business services increased more than threefold 
to $182 million. In 1967 due to relatively substantial 
flows of remittances to the Middle East, outflows of 
personal and institutional remittances more than 
doubled from the previous year to $54 million. As a 
result of further flows of remittances to the Middle East 
and wider coverage on this series, these outflows rose to 
$68 million by 1970. From 1965 to 1970 the inflow of 
immigrants'  funds more than tripled to $48 million due 
to an 80 17b expansion in numbers and to an increase in 
per capita funds. Official contributions doubled to $48 
million in 1968 from $24 million in the preceding year 
then rose by more than 80% to $87 million in 1970. 
Since 1965 the increases have been widespread occurring 
in technical and economic assistance to French speaking 
African states, international food aid and cash contrihu- 
ti(liS to iiitiiiituiiI .iLLiiLiCS. 

SPECIAL SUR\/E\' RESULTS BUSINESS SERVICE RECEIPTh AND PAY1ENTS, I969 

I 

The purpose of this appendix is twofold. In the 
first place it contains the results of a special survey on 
business service transactions with other coutries which 
was undertaken for 1969 as a supplement to the regular 
balance of payments survey. This survey therefore 
covered the 6,000 largest enterprises in Canada including 
all those with significant foreign investment in them or 
with investments abroad. Secondly, the opportunity is 
being taken to give more details of the current account 
items "other service receipts" and "other service pay -
ments", (lines 6 and 16 in Tables 2 to 4). 

The supplement referred to above obtained details 
of business service transactions by countries, net of 
withholding tax, on both the receipts and payments side. 
Broadly similar data for payments only are filed under 
the Corporations and Labour Unions Returns Act but 
these include the tax withheld and do not provide 
geographic detail. In addition, they may differ from 
balance of payments data due to (i) fiscal years ending 
on dates other than December 31, (ii) the inclusion in 
the balance of payments survey of certain companies 
exempt from reporting to CALURA, (iii) the exclusion 
of certain items from the balance of payments data on  

business services e.g. rents and charter hire receipts and 
payments which, are included elsewhere in the balance 
of payments statement and (iv) the exclusion of com-
missions from the CALURA report. 

The results of the special survey cover about 63 
and 33% of the total payments and receipts on business 
services and other transactions respectively, included in 
"other service receipts" and "other service payments". 
Given the nature of the classification of enterprises 
employed for balance of payments statistics, the survey 
also provided data on service receipts and paynients on 
the basis of country of control of the enterprise. Thus 
the statements being published show receipts and pay-
ments for the individual services on a geographical and 
on a country of control basis. 

One item of particular interest in the survey, given 
the relatively large number of Canadian concerns which 
are subsidiaries of foreign enterprises, is the pattern of 
payments to non-residents for management and adminis-
trative services. These totalled $110 million in 1969, 
accounting for over 15% of the total payments recorded 
in the survey. Not surprisingly, somewhat less than $5 
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million represented payments by Canadian controlled 
concerns, with $105 million being paid by foreign 
controlled concerns. Typically, Canadian subsidiaries are 
not charged specifically for management and adminis-
trative services. Almost three quarters of the reporting 
units which were United States controlled showed no 
payments and only about 5% paid more than $100,000. 
About 27% of payments made by United States con-
trolled enterprises for management and administrative 
services originated with seven enterprises each of whom 
made payments in excess of $1 miffion. In the case of 
Canadian subsidiaries controlled in overseas countries, 
nine tenths of the reporting units showed no payments 
for management and administrative services. To the 
extent that management and administrative services may 

be provided to subsidiaries without charge, reported 
profits of Canadian operations would be higher than 
under full normal accounting practices. 

On an industiy basis, the manufacturing industry 
accounted for about 61% of such payments. Industries 
engaged in iron and non-ferrous metals made payments 
of over $42 million, that is about 64% of the payments 
made by this industry. Following the manufacturing 
industry, in order of absolute magnitudes of payments 
were merchandising, the petroleum industry, (mainly oil 
exploration and gas distribution), financial enterprises 
(largely sales finance) and mining (mainly nickel and 
copper). Payments made by these industries were gener-
ally of a much lower order of magnitude. 

I 

STATEMENT 5. "Other Service Receipts" by Area, 1969 

Other I 	I 
Item 	 All 	I United I United I OECD I All other 

countries 	States 	Kingdom I (Europe) countries 

35.1 10.7 

29.1 13.3 

182 8.9 

18.2 13.7 

16.1 7.8 

13.4 11.9 

4.0 1.7 

3.6 3.5 

0.1 - 

80.4 75.5 

218.2 147.0 

112.0 28.0 

130.2 82.4 

57.8 57.8 

35.4 23.6 

83.0 51.8 

24.0 13.4 

660.6 404.0 

195.6 148.6 

406.0 190.9 

1,262.2 743.5 

6.5 1.5 16.4 

4.5 1.6 9.7 

7.7 1.6 

0.6 L2 

4.3 2.3 1 

0.3 1.0 0.2 

0.5 0.8 1.0 

- - 0.1 

- 0.1 - 

1.3 1.3 2.3 

25.7 11.4 34.1 

11.2 33.6 39.2 

11.5 32.1 4.2 

7.8 2.0 2.0 

4.6 6.1 20.5 

3.8 1.7 5.1 

64.6 86.9 105.1 

10.1 10.8 26.1 

170.6 8.9 35.6 

245.3 106.6 166.8 

Business services and other transactions: 

Survey results: 
Management and administrative services .............................. 
Consulting and other professional services.......................... 
Insurance premiums and other insurance transactions ........ 
Scientific research and product development ........................ 
Commissions.............................................................................. 
Advertising and sales promotion ............................................ 
Royalties, patents, copyrights, trademarks .......................... 
Equipment rentals .................................................................... 
Franchises and similar rights ................................................ 
Other services, not included above........................................ 

Totals, survey results.......................................................... 

Other receipts not covered by survey: 
Commission agents .................................................................. 
Foreign airlines expenditures and Canadian railways' 

business service receipts .................................................... 
Commuters.................................................................................. 
Other insurance business ........................................................ 
Miscellaneous services .......................................................... 
Provision for unallocated business service receipts .......... 

Totals, business services and other transactions .......... 

Government transactions.................................................................. 

Miscellaneous income ...................................................................... 

Totals "Other service receipts .. .................................... 
I 
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STATEMENT 6. Special Survey Results - Business Service Receipts by Country of Control, 1969 

I 	 I 	I 	 I 

	

Canadian 	United 	United 	Enterprises 
Total 	controlled 	States 	Kingdom 	controlled 

	

enterprises i controlled controlled 	by other 
enterprises enterprises countries 

millions of dollars 

	

Management and administrative services ............................ 	35. 1 
	

23.3 
	

4.2 
	

7.2 
	

0.4 

	

Consulting and other professional services ...................... 	29.1 
	

8.6 
	

11.0 
	

7.2 
	

2.3 

	

Insurance premiums and other insurance transactions ...... 	18.2 
	

3.0 
	

7.9 
	

5.2 
	

2. 1 

	

Scientific research and product development .................... 	18.2 
	

0.6 
	

16.2 
	

0. 1 	1.3 

	

Commissions.......................................................................... 	16. 1 
	

0.7 
	

8.3 
	

4.4 
	

2.7 

	

Advertising and sales promotion.......................................... 	13.4 	5.7 	6.3 
	

0.3 
	

1. 1 

	

Royalties, patents, copyrights, trademarks........................ 	4.0 
	

1.5 
	

1.6 
	

0.2 
	

0.7 

	

Equipment rentals .................................................................. 	3.6 
	

0.5 
	

1.6 
	

1.5 

	

Franchises and similar rights .............................................. 	0. 1 	 0. 1 

	

Other services, not included above .................................... 	80.4 
	

8.6 
	

70.9 
	

0.3 
	

0.6 

	

Totals, survey results ...................................................... 	218.2 	52.5 	128.1 
	26.4 	11.2 

STATEMENT 7. "Other Service Payments" by Area, 1969 

Item All United United All other 
countries States Kingdom (Europe)  countries 

millions of dollars 
}usiness services and other transactions: 

Survey results: 
136. 7 122.8 5.8 7.6 0.5 
135. 1 135.1 - - 

109.8 101.6 1.2 5.9 1. 1 
98. 0 92.2 0.6 3.0 2.2 

Scientific research and product development ........................ 57.7 51.6 2.5 3.4 0.2 
Insurance premiums and other insurance transactions 41.0 18.2 19.5 3. 1 0.2 
Commissions.............................................................................. 32.9 23.9 1.6 3.3 4. 1 

31. 3 28.9 2.0 0.4 - 

30.8 30.4 - 0.2 0.2 
14.4 14.2 0.2 - - 

Royalties, patents, copyrights, trademarks .............................. 

9. 1 9. 1 - - - 

23.8 16.9 1. 1 3.6 2.2 

..... 

720.6 644.9 34.5 30.5 10.7 

Special tooling and other automotive charges .......................... 
Management and administrative services .................................. 

Other payments not covered by survey: 

Consulting and other professional services .............................. 

Advertising and sales promotion 	................................................. 
Equipment 	rentals 	......................................................................... 

49. 0 12.2 4.9 14.7 17. 2 

Franchises and similar rights 	..................................................... 

Service expenditures outside Canada of railways and air- 

..... 
Film 	rentals 	................................................................................... 

lines........................................................................................ 127.9 80. 1 12.9 16.2 18.7 

Commission 	agents 	...................................................................... 

41.8 23.6 15.3 1.4 1.5 

Other services, 	not included above ............................................. 

Miscellaneous 	services ............................................................ 131. 0 72.7 10.7 30.1 17.5 

Totals, 	survey results .............................................................. 

Provision for unallocated business service payments 80.0 72.0 4.0 3.2 0.8 

Other insurance business 	............................................................ 

Totals, business services and other transactions 1, 150,3 

.... 

905.5 82.3 96.1 66.4 

.... 

212.5 50.7 18.8 111. 1 31.9 Government 	transactions...................................................................... 

499. 2 286.4 33.9 91.3 87,6 Mi 	eel1aneous 	income ......................................................................... 

Totals "Other service payments" ................................... 1,862.0 1,242.6 135.0 298.5 185.9 
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STATEMENT 8. Special Survey Results - Business Service Payments by Country of Control, 1969 
I 	 I 	 I 	 I 

Canadian United United Enterprises 
Total controlled States Kingdom controlled 

enterprises controlled controlled by other 
enterprises enterprises countries 

millions of dollars 

Item 

I 

Royalties, patents, copyrights, trademarks ........................ 

Special tooling and other automotive charges .................... 

Management and administrative services ............................ 

Consulting and other professional services ...................... 

Scientific research and product development .................... 

Insurance premiums and other insurance transactions ...... 

Commissions .......................................................................... 

Filmrentals ............................................................................ 

Advertising and sales promotion .......................................... 

Equipmentrentals .................................................................. 

Franchises and similar rights .............................................. 

Other services, not included above .................................... 

Totals, survey results ...................................................... 

136.7 10.1 112.3 9.1 5.2 

135.1 - 135.1 - - 

109.8 4.6 97,3 2.9 5.0 

98.0 15.5 70.4 4.2 7.9 

57.7 3.1 49.5 0.8 4.3 

41.0 5.1 20.8 11.1 4.0 

32.9 10.4 16.9 3.2 2.4 

31.3 5.3 26.0 - - 

30.8 4.5 25.3 0.4 0.6 

14.4 0.8 12.4 1.0 0.2 

9.1 2.0 7.0 - 0.1 

23.8 11.3 7.2 0.6 4.7 

720.6 72.7 580.2 33.3 34.4 I 

As indicated above and as shown in the accompa-
flying statements, the survey results constitute only one 
part of the items "other service receipts" and "other 
service payments". The non-covered portion contains 
estimates for other services and business expenditures, 
details for which are obtained from other sources or 
estimated on the basis of the best available information. 
Thus, for example, details for the compilation of the 
items business service expenditures of Canadian railways 
and airlines abroad and foreign carriers in Canada are 
obtained directly from Canadian railways and from 
Canadian and foreign airlines. Such transactions include 
use of railroads, payment of wages and salaries, expenses 
in connection with the operation and maintenance of 
buildings and offices, purchases of fuel and oil, aircraft 
services, fees and taxes, advertising, agency expenses, 
and communications. The item "commuters" represents 
the net earnings of Canadian residents working in the 
United States on a commuter basis. It covers the workers 
employed in the automobile industry as well as other 
workers in other industries along the United 
States - Canada border. The data are based on average 
wage rates and number of weekly hours worked less an 
estimate for taxes deducted from pay and personal 
expenditure made in the United States. On the payments 
side, the amounts involved are relatively small and are 
included in "miscellaneous services". 

Miscellaneous services shown on both receipts and 
payments include transactions relating to trade union 
operations, telecommunications, transportation of 
migrants, lottenes and miscellaneous engineering and 
other professional services rendered by various individual 
consultants and small firms. Automotive tooling charges 
represent amortization and other automotive special 
tooling charges payable by the automobile companies in 
Canada to their parent companies in the United States. 
Other insurance business represents, on the receipts side, 
premiums received by resident insurance companies 
from non-residents and claims of residents on foreign 
insurance companies; on the payments side this item 
covers claims by non-residents on resident companies 
and premiums paid to non-resident companies. The 
insurance transactions covered by the special survey refer 
to insurance premiums paid by and claims met on 
account of the companies covered by the survey. 

The provision for unallocated receipts and pay-
ments is an estimate to cover sundry personal and other 
transactions such as entertainment fees, subscriptions to 
newspapers and periodicals, payments for newspaper 
features and articles, membership fees of professional 
societies, education by correspondence and in foreign 
schools, and payments to foreign correspondents. 

I 
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I The government item includes international trans-
ictions of a current expense or receipt nature on 
account of Canadian and foreign governments which are 
not covered elsewhere in the balance of payments. The 
main component of government receipts are costs of 
foreign government representation (embassies, etc.) in 
Canada, United States Government defence spending 
for services, taxes and international postal receipts. 
Government payments encompass the costs of represen-
tation abroad and payments for services by the Federal 
and Provincial Governments, military expenditures of a 
service nature, international postal payments, contribu-
tions and membership assessments in international 
organizations and participation in world exhibitions such 
as Expo 70 at Osaka, Japan. 

Miscellaneous income includes all those transfers 
of income on investments which are not included in the 
interest and dividends item shown separately in the 
balance of payments. These income items pertain to  

foreign operations of banks and insurance companies, 
interest paid on intercompany loans, mortgages, savings 
balances and treasury bills, interest received for export 
credits on sales abroad and rentals and fiduciary income 
from the administration of estates, trusts and agencies. 
Miscellaneous income also includes transfers of earnings 
on private holdings of foreign exchange. The trans-
actions relating to insurance companies represent trans-
fers of net underwriting gains from branch operations, 
including returns on the employment of shareholders 
capital and accumulated reserves, if any. They also cover 
services provided by the home offices of these com-
panies. 

Within the special survey a large element of the 
receipts item "other services, not included above" 
represents retroactive price adjustments to exports 
which due to their special nature have been considered 
as services for balance of payments purposes. 

SELECTED TRANSACTIONS BETWEEN CANADA AND THE UNITED STATES ASSOCIATED 
WITH CANADIAN AUTOMOTIVE MANUFACTURING, 1965-70 

I 

I 

Canadian exportsS of domestically manufactured 
automotive products were valued, in 1965, at $356 
million, with $231 million of the total sold to the 
United States. By 1970, these exports to United States 
had increased to $3,324 million. Exports to all other 
countries increased from $125 million in 1965 to $239 
million in 1970. Imports of motor vehicles and parts 
from the United States had risen at almost the same 
rapid rate from $968 million in 1965 to $3,076 million 
in 1970. This massive growth in Canadian-American 
automotive trade was largely a direct result of the 
Canada-United States automotive agreement which be-
came effective in January 1965. This agreement pro-
vided for duty-free shipment, in certain circumstances, 
of motor vehicles and parts between Canada and the 
United States. The corporations directly benefiting from 
the provisions of the legislation were essentially the large 
American manufacturers of automotive products and 
their Canadian subsidiaries. 

Following this agreement, the automobile manu-
facturers reorganized their production facilities to 
permit their Canadian subsidiaries to specialize in the 
production of relatively few model lines which would be 
sold throughout Canada and the United States. In recent 
years Canadian production facilities obtained a relatively 
large share of total North American production of small 
and medium sized cars. Canadian production has there-
fore risen somewhat more rapidly than total North 

5 Merchandise trade statistics are based on Trade of 
Canada data with adjustments for Balance of Payments purposes. 
1-lowever, parts and accessories, used in the manufacture of 
automobiles, as identified in Trade of Canada releases in the 
Statistics Canada Daily News Bulletin, have been included. These 
parts and accessories, are not defined as separate commodity 
classifications in Trade of Canada publications. 

American production due largely to the popularity of 
the medium size cars. This reorganization initially 
required significant capital inflows to the Canadian 
subsidiaries. 

The accompanying statement attempts to summa-
rize the main current and capital account movements 
between Canada and the United States, within the 
automotive sector, in the period since the introduction 
of the automotive agreement. It does not, however, 
show the complete direct balance of payments impact of 
the agreement. International freight costs are not nor-
mally included in the vehicle values reported by all 
manufacturers and data for automotive parts and acces-
sories manufacturers cover only merchandise trade. In 
addition, related effects on trade with third countries are 
not shown, nor are secondary effects on other sectors of 
the economy such as the steel industry. 

In Statement 9, merchandise trade statistics, as 
recorded by the External Trade Division of Statistics 
Canada, have been adjusted to a balance of payments 
basis, adjusting, among other things, certain payments 
which are included with services in the balance of 
payments. Service payments and receipts, as well as 
capital flow transactions, are as reported to the balance 
of payments section by the major United States con-
trolled motor vehicle manufacturers and their affiliates 
carrying on business in Canada. Direct investment flows 
comprise the major element of long-term capital flows 
between the United States parent companies and their 
Canadian subsidiaries. All other capital flows include 
changes in short-term intercompany accounts, as well as 
transactions with non-related United States corporations 
and investors, although the former transactions are 
greatly in excess of the latter. 
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STATEMENT 9. Automotive Industry, Selected Current and Capital Account Transactions,'1965-'70 
Between Canada and the United States 

Type of transaction 1965 	1  1966 1 	1967 j 	1968 

millions of dollars 

Merchandise exports (adjusted for balance of payments) ...............231 882 1,570 2,495 3,324 3,324 
231 840 1,529 2,390 3,208 3,207 

42 41 105 116 117 

. 

737 

1,535 1,980 2,776 3,428 3,076 
968 1,423 1,811 2,528 3,139 2,792 

112 169 248 289 284 

Net flow on merchandise trade 	.................................................. - 653 - 410 - 281 - 104 + 248 

Motor vehicles, 	engines and parts 	.................................................. 
Other 	parts 	and 	accessories 	...........................................................- 

- 	78 - 161 - 140 - 174 - 192 - 197 

Merchandise imports (adjusted for balance of payments) ...............968 
Motor vehicles, 	engines and 	parts 	.................................................. 

- 815 - 814 - 550 - 455 - 296 + 	51 

Other parts 	and accessories 	...........................................................- 

Other current account transactions 	................................................... 

Capital account transactions: 
Net flow on current account 	....................................................... 

40 + 104 - 	35 - 	22 + 	34 + 	9 
+ 	60 + 	42 - 	4 - 101 - 	52 + 	69 

Long-term 	investment 	in Canada 2  ...................................................+ 
All 	other 	capital 	................................................................................ 

100 + 146 - 	39 - 123 - 	18 + 	78 Net flow on capital account 	.......................................................+ 

Net now on current and capital account .............................. -. 	715 - 668 - 589 578 - 314 + 129 

Items contained in the statement do not reflect the full range of current and capital flows associated with the 
automotive industry but a selection of important elements. Balances should be read bearing in mind this qualification. 

2 Exclusive of undistributed profits. 

The percentage of exports of motor vehicles and 
parts to total exports to the United States has climbed 
from 4.69o' in 1965 to 30.6% in 1970. Imports from the 
United States of these commodities, comprising 16% of 
total imports in 1965 reached 31.5% in the later year. 
Although by far the largest part of this growth as noted 
above can be attributed to the automotive agreement, it 
should be noted that some of the items included in the 
trade data are dutiable, for example, replacement parts 
and house trailers. In addition, snowmobiles are also 
included and growth of this trade is obviously not 
directly linked to the automotive agreement. 

The surge in automotive trade, linked to a highly 
seasonal production cycle, has had a significant impact 
on the seasonal pattern of Canadian trade. The surplus 
on merchandise trade recorded in 1970 was partly the 
result of several unusual factors, one directly related to  

automobile production. Commencing in September, 
both General Motors of Canada Limited, and its United 
States parent company experienced strikes which had a 
direct impact on trade between Canada and the United 
States, with the strike at the Canadian company lasting 
until December 18. Statement 10 shows the changes in 
the main components of automotive merchandise trade 
between the last three months of 1969 and 1970. 

Almost the entire decline in imports on a Trade of 
Canada basis from the United States of $328 million in 
1970 occurred within the last quarter during which 
Canadian purchases from American exporters declined 
by $300 million compared with the fourth quarter 1969. 
The decrease in imports which ocurred while the strike 
was in progress affected both parts and finished motor 
vehicles. 

a 

STATEMENT 10. Automotive Imports and Exports, Fourth Quarters, 1969 and 1970 
Trade of Canada Basis 

Canadian imports from Canadian exports to 
United States United Stales 

Fourth quarter Fourth quarter Commodity 
Change Change 

1969 l9'7O' 1969 l97O 

millions of dollars 

234.2 123.5 - 110.7 518.4 386.5 - 131.9 
73.8 65.0 - 	8.8 217.4 181.7 - 	35.7 

107.3 60.3 - 	47.0 72.8 103.5 + 	30.7 
483.0 364.2 - 118.8 203.4 170.3 - 	33. 1 

Passenger autos, 	chassis 	.............................................. 
Other motor vehicles 	...................................................... 

89.  1 74.3 - 	14.8 30.0 40.0 + 	10.0 
Motor vehicle engines and parts ....................................
Motor vehicle parts, except engines 	........................... 
Other parts 	and accessories 	.......................................... 

987.4 687.3 - 300.1 1,042.0 882.0 - 160.0 Totals, 	fourth quarters 	........................................... 

Annual 	totals ......................................................... 3,510.7 3,182.2 - 328.5 3,435.1 3,377.8 - 	57.3 
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Although a decline of $160 million occurred in 
i inadian merchandise exports between the fourth 

1 1 arter 1969 and 1970, on a Trade of Canada basis, a 
higher rate of exports during the first nine months of the 
car restricted the annual drop from 1969 to 1970 to 

only $57 million. In addition exported parts, particu-
larly motor vehicle engines and parts, were apparently 
not as materially affected by the strike as their offsetting 
import categories. 

Trade in snowmobiles may also have added to the 
Canadian surplus in motor vehicle trade. This product 
was separately identified in Canadian trade statistics for 
the first time in 1970 and therefore precise changes in 
trade data cannot be positively determined. However in 
1970 Canada exported $158 million of these machines 
and parts to the United States while importing only $28 
million of the same commodities from the United States. 
Based on United States sources, Canadian shipments of 
these products were approximately US $36 million, 
US $61 million and US $1 11 million respectively in 
1967, 1968 and 1969. 

Other transactions reflected in Statement 9 exer-
cised a prominent and offsetting role as compared with 
the favourable trade developments. Included in the 
category "Other current account transactions" are net  

payments of interest and dividends as well as business 
service payments. Dividend payments are not necessarily 
indicative of the profits earned by the Canadian subsid-
iary corporations. Dividend and interest payments to 
American residents varied considerably through the 
six-year period. In 1969 interest and dividend payments 
to residents of the United States were relatively small, 
while the retained earnings of the automotive manufac-
turers increased by approximately $144 million. Busi-
ness service payments to United States residents in-
creased from $28 million in 1965 to $179 million in 
1969, then declined to $153 in 1970. 

Major long-term net capital inflows from the 
United States amounting to $144 million in the first two 
years of the trade agreement were directed to the 
expansion of the motor vehicle manufacturing industries 
in Canada. Repatriation of a portion of this investment 
in 1967 and 1968 was followed by further, but much 
smaller, long-term capita] inflows in the succeeding two 
years. Some of the direct investment flows reflect the 
reclassification of short-term liabilities to long-term debt 
financing; these may be offset by movements in the 
opposite direction and shown as other capital move-
ments if the original flows occurred in more than one 
time period. There were also some movements of capita] 
from Canadian subsidiaries to their overseas affiliates. 

( Al'! I At AUJOUNT 
p 

Summary 

Canada had net capital inflows of $1,288 million, 
$803 million, $519 million, $456 million, $1,017 
million and $470 million for each of the years 1965 
to 1970 respectively. This pattern of relatively large 
net capital inflows has occurred regularly in each 
year since 1952. On balance during the six-year period 
under review direct investment in Canada has resulted in 
net inflows of $4,096 million and net sales of new issues 
(new issues less retirements) of Canadian long-term 
portfolio securities in inflows of $6,637 million. Cana- 

dian direct investment abroad, trade in outstanding 
Canadian portfolio securities, trade in foreign securities, 
and all other long-term capita] movements resulted in 
net outflows of $1,130 million, $591 million, $1,222 
million and a net inflow of $91 million, respectively. 
Short-term capital movements resulted in a net outflow 
in each year with the exception of 1965. In total, 
short-term capital movements gave rise to net outflows 
of $3,328 million. These movements together with 
current account surpluses and deficits during the period 
1965 to 1970 gave rise to an increase in Canada's net 
official monetary assets of $1,896 million. 

STATEMENT 11. Summary of Capital Account and Net Official Monetary Movements, 1985-70 

Detail 	 1965 	I 	1966 	I 	1967 	I 	1968 	I 	1969' I 	1970 

millions of dollars 

Capital movements in long-term forms ...................... 
Capital movements in short-term forms 1  .................... 
\• ocation of Special Drawing Rights ...................... 

N official monetary assets ...................................... 

Excluding items shown below.  

+ 864 I + 1,167 1 + 1,355 I + 1,652 I + 2,105 I + 	738 

+ 424 1 - 	364 1 - 	836 1 - 1,196 I - 1,088 I - 	268 

I 	I 	I 	I 	- 	I 	+ 	133 
+ 158 1 - 	I + 	20 I + 	349 I + 	65 1 + 1,663 
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Following a decrease of $426 million in 1965 of 
the banks' net foreign currency claims on non-residents 
there were continuing increases for the succeeding five 
years under review of $467 million, $384 million, $487 
million, $506 million, and $122 million, respectively. 
Geographically net claims on the United States ac-
counted for outflows of between $450 million to $550 
million with exceptions in 1967 and 1970. Net  claims on 
other countries displayed great volatility with an inflow 
of $946 million in 1965 giving way to an outflow of 
$188 million in 1967. 

The year 1969 showed by far the largest growths 
of foreign currency assets and liabilities with non-
residents as well as of liabilities with residents. The 
banks' net spot foreign currency liabilities to Canadian 
residents climbed by $1,022 million in 1969, reflecting 
substantial increases in both swapped and other deposit 
liabilities which were only partly offset by increased 
claims. Swapped deposits are those funds converted into 
a foreign currency, usually United States dollars, which 
have been placed on term deposit with a bank and which 
the same bank has undertaken through a forward 
contract to convert back into Canadian dollars at 
maturity; other deposits may, from the viewpoint of the 
holder be effectively swapped through independent spot 
and forward exchange transactions, sometimes termed  

"split swaps". The rise in swapped deposits so accel-
erated in the second quarter and in July of 1969 that the 
Bank of Canada requested the chartered banks to limit 
these liabilities to the then current level of $1,724 
million. Following this request Canadian resident 
holdings of these deposits declined erratically to $1,551 
million at the end of 1969 but rose again in 1970 to a 
level of $1,689 million. Canadian holdings of other 
foreign currency deposits at the end of 1970 stood at 
$1,504 million. The request to limit swap deposit 
liabilities to less than 1969 peak levels was withdrawn on 
March 31, 1970. It should also be noted that the 
banking guidelines which were introduced on May 3, 
1968 were still in effect in 1970. These guidelines were 
designed to ensure that the chartered banks would not 
be a channel for the outflow of funds from the United 
States which impaired the balance of payments position 
of that country without improving Canada's external 
position. At the end of 1970 the Canadian banks had a 
net short spot foreign currency position overseas of $75 
miffion and a net long spot foreign currency position in 
the United States of $2,196 miffion, which combined 
with a net short spot position to Canadian residents of 
$1,986 million resulted in a net long spot position of 
$135 million. In general, however, the overall foreign 
currency position of the chartered banks, including 
forward contracts, tends to be more stable than the spot 
position alone. 
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Sector Assets and Liabilities 

t:i1ciiicnt 12 provides an analysis of capital 
iiivciiicnts between Canada and other countries 
showing the flows affecting Canada's external assets 
(other than official monetary movements) and Canada's 
external liabilities, each classified by sector. This state-
ment illustrates the importance of the private sector and 
of provincial and municipal governments in Canada's 
international capital account. It shows the very sub-
stantial changes made each year to both external assets 
and external liabilities. Unlike the basic presentations 
elsewhere in this report, the statement incorporates on a 
gross basis the foreign currency operations of the 
chartered banks conducted from Canada. (The complex 
nature of these operations and the difficulties to which  

they give rise when interpreting various presentations of 
the balance of payments are referred to in a note on 
page 55 of the Canadian Balance of International 
Payments 1963, 1964 and 1965 and International 
investment Position, Catalogue 67-201.) It may be 
noted, for example, that the net outflows recorded for 
the banking sector in fact include cover for substantial 
increases in foreign currency deposits held in Canada by 
Canadian residents. Had these residents chosen to hold 
deposits of this nature with foreign banks or even with 
branches of the Canadian banking system outside 
Canada, the effect would have been to reduce or 
eliminate the outflow attributed to the banking sector 
and to correspondingly reduce the inflow on short-term 
account which in the statement is attributed to the 
private sector. 

I 

I 

STATEMENT 12. Capital Movements' between Canada and Other Countries, 1963-70 
Summary by sector assets and liabilities 

Sector 3 	 1963 1 1964 	1965 1 1966 1 1967 1 1968 1 1969"1 i97oPj1a1;0 

billions of dollars 
Capital movements affecting Canada's exter- 

nal assets: 3  
Private: 

- 0.2 - 0.3 - 0.2 - 0.3 - 0.5 - 0.7 - 0.3 - 0.4 - 	2.8 
- 0.1 - 0.2 - 0.2 - 0.2 - 0.1 - 0.2 - 0.9 - 0.3 - 	2.2 

Long-term 	....................................................... 
Columbia River Treaty transactions ... - 0.2 - - - - - - - 

- 0.5 - 0.8 + 0.6 -0.2 - 0.6 - 0.9 -2.2 - 1.4 - 	6.0 

Short-term 	....................................................... 

Provincial and municipal governments .......... - - - - - - - - 
Ranking4  .............................................................
Government of Canada 	...................................... - 

. . 

.8 
- 0.1 - 0.2 - 0.1 - - - 0.1 - 0.1 - 	0.6 

Totals 	........................................................ - 1.5 + 0.1 - 0.8 - 1.2 - 	1.8 - 3.5 - 2.2 - 11.6 
Capital movements affecting Canada's external 

liabilities: 3  
Private: 

. 

Long-term 	...................................................... + 0.4 + 0.5 + 0.9 + 	1.5 + 	1. 1 + 	1.6 + 	1.5 + 	1.0 + 	8.4 Short-term 	...................................................... + 0.3 + 0.5 + 0.1 + 0.3 - 0.5 - 0.7 + 0.3 + 0.2 + 	0.4 
... 

.. 

.. 

+ 0.3 - - - + 0.1 - - + 	0.3 Banking4 	............................................................ + 0.4 0 + 0.5 - 0.2 - 0.3 + 0.3 + 0.6 + 	1.8 + 	1.3 + 	4.3 
+ 0.3 + 0.5 + 0.3 + 0.4 + 0.8 + 0.5 + 	1. 1 + 0.4 + 	4.4 

Columbia River Treaty transactions 	.............. 

+ 	0. 1 

. 

- - - 0.3 - + 0.3 - 0.1 - 0.2 - 	0.2 
Provincial and municipal governments ........... 

Totals 	........................................................ + 	1.4 + 2.3 + 	1.2 + 	1.6 + 	1.7 + 2.3 + 4.5 + 2.7 + 17.6 
Government of Canada 	..................................... 

Capital movements affecting Canada's net ex 
.. 

ternal liabilities: 
Private: 

Long-term 	....................................................... + 0.2 + 0.2 + 0.7 + 	1.1 + 0.6 + 0.8 + 	1.2 + 0.7 + 	5.6 
+ 0.2 + 0.3 - + 	0.1 - 0.6 - 0.9 - 0.7 - 0.1 - 	1.7 Columbia River Treaty transactions ... + 	0.1 - - - + 0.1 - - + 	0.3 Banking4 	............................................................ - 0.1 -0.3 + 0.5 -0.5 -0.4 -0.3 -0.4 -0.1 - 	1.7 

Short-term 	....................................................... 

Provincial and municipal governments ..........+ 0.3 + 0.5 + 0.3 + 0.4 + 0.8 + 0.5 + 	1. 1 + 0.4 + 	4.4 Government of Canada ....................................+ 0. 1 - 0.1 - 0.2 - 0.4 - + 0.3 - 0.2 - 0.4 - 	0.8 
Totals 	........................................................+ 0.7 + 0.8 + 	1.3 + 0.8 + 0.5 + 0.5 + 	1.0 + 0.5 + 	6.0 

Excludes allocations of Special Drawing Rights and changes in Canada's net official monetary assets. 
2 Columbia River Treaty transactions are shown separately because of their special character. (See The Canadian 

Balance of International Payments, 1963, 1964 and 1965 and International Investment PosItion, 67- 201, P. 50). Funded 
debt of government enterprises is included with the appropriate government sector. 

A minus sign indicates an outflow of capital from Canada and a corresponding increase in Canada's external assets 
or a decrease in external liabilities. 

Data for the banking sector include changes in assets and liabilities which are netted out in the data elsewhere in 
this report In accordance with the treatment described on page 55 of 'The Canadian Balance of Interr.ational Payments 
1963, 1964 and 1965 and International Investment Position". They include both Canadian and foreign currency Items. Be-
ause of the existence of substantial foreign currency claims on and by other residents of Canada, the net change bears 

no relationship to the foreign currency position of the banking system. 
Note: As figures are individually rounded, totals do not necessarily equal the sum of their component parts. 
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Direct Investment in Canada 

Direct investment is shown as a separate category 
in the balance of payments statements, representing as it 
does a significant part of total transactions that differs in 
nature from other types of capital movements. The 
inflows normally represent investment of a long-term 
nature in Canadian branches of foreign firms or foreign 
controlled Cana dian-inco rporated subsidiaries. It should 
be noted that investments by parent companies or 
principal owners include the net acquisition of share or 
loan capital, changes in branch/parent company indebt-
edness and changes in intercompany accounts resulting 
from transfers of cash, merchandise, or services. The 
transactions may lead to outflows as well as inflows of 
capital and are related to such factors as the acquisition 
or sale of existing enterprises or assets, new capital 
formation, the provision of working capital, the refi-
nancing of existing facilities, the withdrawal of capital, 
etc. Some of the transactions are large and non-recurring 
and may result in substantial flows either into or out of 
Canada. The net impact of these transactions may 
partially obscure the direction of the more consistent 
flows of capital for new capital formation and normal 
working capital requirements. 

Transactions with non-residents of Canada during 
1969 and 1970 resulted in a net inflow for direct 
investment in foreign controlled enterprises in Canada 
amounting to $720 million and $770 million respec-
tively. These net inflows are substantially higher than 
the $590 million recorded in 1968 and the $691 million 
net inflow in 1967. Transactions during 1966 resulted in 
a net inflow of $790 million, the largest recorded to the 
end of 1970. 

The generally lower levels of direct investment net 
inflows in 1967 and 1968 coincided with, and reflected 
a number of factors. Among these were the completion 
of the rapid expansion of automobile production 
capacity which followed the 1965 Canada-United States 
automotive agreement; the relatively weak gross business 
capital formation picture which held in Canada through-
out most of this period, during which investment in 
resource based forest and mineral industries, and sec-
ondary and construction industries declined in absolute 
terms from 1966 to 1968; the increased United States 
interest in investment opportunities in the EEC 
countries and more recently in Japan. By the opening 
years of the period, guidelines had been established by 
the United States aimed at improving its balance of 
payments. These guidelines which covered direct invest-
ment were strengthened and made mandatory in January 
1968, with Canada obtaining an exemption in March of 
that year. 

In 1966, the net movement of capital into Canada 
for direct investment in foreign controlled enterprises 
reached a new high of $790 million. While there were a 
number of transactions associated with the acquisition 
or disposition of existing assets, the net movement of  

capital for these purposes represented less than 10% of 
the total net inflow. It would appear therefore that most 
of the recorded net flow was directed to new capital 
formation and normal working capital requirements. Net  
inflows to manufacturing represented nearly half the net 
movement and continued the trend established in 1963 
when the demands of the manufacturing industry first 
exceeded those of the petroleum and natural gas and the 
mining industries. Geographically, $718 million of the 
net inflow originated in the United States accounting for 
about 90% of total net inflows. Other OECD countries 
in continental Europe supplied most of the remainder. 

Net inflows for direct investment in Canada fell 
during 1967 to $691 million, down nearly $100 million 
from the previous year. As in the past there were a 
number of transactions associated with the acquisition 
or disposition of existing assets. Prominent among these 
were the acquisition by a United States corporation of a 
controlling interest in a large Canadian mining complex 
and the repatriation from United States ownership of a 
major interest in a large Canadian brewery, John Labatt 
Ltd. Transactions of this type accounted for about 10% 
of the total net inflow in 1967. Manufacturing was again 
the recipient of the largest share of the net inflows 
representing about 307o of the total. Net  inflows to 
petroleum, natural gas and mining increased over 1966 
and amounted to over 40110 of the total. The United 
States continued to be the origin of most of the direct 
investment flows amounting to $575 million. Net  
inflows from other OECD countries in continental 
Europe reached $64 million, slightly above the level of 
the previous year. 

The year 1968 saw a further decline in net direct 
investment flows into Canada to $590 million. Inflows 
from the United Kingdom, associated with investment in 
the Churchill Falls hydro-electric project, and from 
other OECD countries in Europe amounted to just over 
3017o of the total. Net  inflows to the manufacturing and 
mining industries were reduced in comparison to the 
previous year while those to the petroleum and natural 
gas industry increased and represented almost 25% of 
the total net flows. A significant reduction in net inflows 
from the United States was only partially offset by 
increased inflows from overseas countries. 

Transactions affecting direct investment during 
1969 led to a net capital inflow of $720 million, an 
increase of $130 million over the figure recorded in 
1968. Capital inflows for the takeover of existing 
Canadian manufacturing enterprises were prominent and 
were only partially offset by reverse flows for re-
purchases by Canadian interests. Transactions of this 
type amounted to over 20% of the total net inflow. Net  
inflows to manufacturing continued to be larger than 
those to other industrial sectors and represented over 
half of the total net flows. Petroleum and natural gas 
received about 20% of the total while, in comparison, 
net flows to or from the other industrial sectors do not 
appear to have been large. Geographically the United 

is 
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States provided over 75% of the net inflow with the 
balance divided between OECD countries in Europe and 
all other countries as a group exclusive of the United 
Kingdom where the net inflows represented only 2% of 
the total. 

In 1970, direct investment transactions resulted in 
a net inflow of capitai to Canada amounting to $770 
million. The United States continued to be the major 
supplier of direct investment capital to Canada with net 
flows representing about 75% of the total, about the 
same level as the previous year. A significant develop-
ment during the year was the sharply increased flows 
from continental Europe to mining and forest products, 
more than double the amount recorded in the earlier 
year and representing over one fifth of the total. While 
most of the net inflow was directed into new capital 
formation and normal working capital requirements, 
nearly 25% of the net flows represented special trans-
actions such as the takeover of existing Canadian 
enterprises or assets by non-residents and the refinancing 
of facilities acquired or built in an earlier period. 
Refinancing was particularly prominent in 1970 and 
represented about 45% of the net inflow to the 
petroleum and natural gas industry. A significant part of 
the net capital inflow for new capital formation and 
working capital requirements was directed to the pulp 
nid paper making industry which alone received over 

of the total capital supplied for that purpose. 

The Canadian balance of payments estimates do 
mt reflect the accrual to non-residents of undistributed 

Lirnings on Canadian investments. These earnings are an 
important source of corporate financing, and have been 
an important factor contributing to the rapid growth of 
the equity of non-residents in Canadian industry and 
commerce. The retention of earnings on portfolio 
investment in Canada includes passive or involuntary 
reinvestment by foreign shareholders (although, of 
course, they may dispose of their investment if they 
choose to do so). On the other hand, the retention of 
earnings on foreign direct investments in Canada arises 
from the decision or acquiesence of non-resident inves-
tors in a position to control the company. It is, 
therefore, tantamount to the introduction of additional 
capital from abroad. 

Earnings retained by foreign controlled Canadian 
companies, as shown in Table 15 amounted to $845 
million during 1967. The revised estimate for 1964 is 
$480 million and is followed by $735 million and $640 
million in the years 1965 and 1966, respectively. 
Canada's external indebtedness has been increased in the 
years 1946 to 1967 by $7,505 million through the 
accumulation of undistributed earnings accruing to 
non-residents of Canada. Retained earnings on foreign 
1)rtfolio investment in Canada add further large sums. 
I ic annual amounts of undistributed earnings on foreign 
dii'ct investment increased generally through the years 

1 0,46 to 1957 at which time they reached $425 million, 
ft'vel not reached again until 1963.  
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Table 18 provides data on the industrial distribu-
tion of capital movements affecting direct investment in 
Canada by residents of the United States and relates the 
net movements with the net change in book value during 
the years 1958 to 1967. In addition to the substantial 
inflows for direct investment in Canada, the table shows 
significant outflows representing the withdrawal of 
capital by foreign owners. A part of these outflows 
reflects the liquidation of investments in Canada by 
foreign owners but the largest part covers capital 
repayments arising from funds generated within enter-
prises in Canada, and may be substantially offset by the 
retention in Canada of undistributed earnings accruing 
beneficially to non-residents. Such outflows may, in a 
sense, be regarded as transfers of income although they 
are included in the capital account in the balance of 
payments statements. 

The most recent published data6  in the United 
States covering sources and uses of funds of Canadian 
affiliates of United States firms in the manufacturing, 
mining and petroleum industries indicates that their 
reliance on funds from the United States was greatly 
reduced during 1968, reflecting some impact of the 

6 "Sources and Uses of Funds of Foreign Affiliates of 
U.S. Firms, 1967-68", Survey of Current Business, November, 
1970, Office of Business Iconomics, United States Department 
of Commerce. 
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Foreign Direct Investment Program and aimed princi-
pally at overseas industrial countries. The data reveal 
that funds received from the United States during 1968 
by Canadian affiliates represented only 5% of the total 
sources which included net income retained, deprecia-
tion and depletion, and funds obtained in Canada and 
elsewhere. In contrast, the use of United States funds 
amounted to about 21% of the total in 1965 when the 
total financing was $45 million higher than in 1968. By 
1967, about 10% of the funds required were from this 
source. Depreciation and depletion contributed 25 and 
33% of these funds in 1965 and 1968, respectively, net 
income retained 32 and 39%, and funds raised elsewhere 
than in the United States 22 and 23% respectively. It 
should be noted, however, that included in the flows of 
funds from the United States in these series, in addition 
to direct investment transactions as defined in the 
Canadian series, are flows resulting from the sale of new 
securities to the public, borrowings from all United 
States financial institutions and short-term flows. 

The industrial distribution of movements of capi-
tal for United States direct investments in Canada from 
1958 through 1967 is shown in Table 18. The figures 
show the changing mix of gross inflows and outflows. 
Many United States - controlled companies in Canada 
obtain investment capital from sources in the United 
States other than their parent companies or principal 
owners. These investments, which from time to time 
result in substantial capital flows, affect total United 
States investments in controlled companies in Canada. In 
the table they are included in the category "Other 
capital movements" which also includes classification 
adjustments and adjustments for investment abroad by 
United States - controlled enterprises in Canada. Prior 
to 1964 substantial net inflows of capital occurred and 
therefore increased United States direct investments in 
Canada. A reversal occurred in 1964 when this category 
reduced investment by $66 million. In the years 1965 to 
1967, inflows again dominated and resulted in increases 
in investment of $237 million, $126 million and $11 
million, respectively. 

Canadian Direct Investment Abroad 

Transactions affecting Canadian direct investment 
abroad resulted in net outflows of $5 million in 1966, 
$125 million in 1967, $225 million in 1968, $370 
million in 1969 and $280 million in 1970. The net 
outflow during 1966 was the smallest on record since 
the period of uninterrupted annual net outflows began 
in 1951. As in the case of non-resident direct investment 
in Canada, the balance of payments figures do not 
reflect the accrual to Canadian parent companies of 
earnings retained by their enterprises abroad. Such 
earnings contribute substantially to the growth of the 
equity of Canadians in foreign industry and commerce. 
Direct investments abroad covered in the capital account 
of the balance of payments takes place primarily 
through Canadian parent companies' investment in  

subsidiaries, affiliates and branches. Also included are 
Canadian interests in agencies, warehouses, mining 
claims, oil properties, etc. Investments of a portfolio 
nature in foreign stocks and bonds are excluded from 
this category. 

Transactions during 1966 which resulted in a net 
outflow of only $5 million included a large offsetting 
capital inflow arising from the sale of a United States 
subsidiary by The British American Oil Company 
Limited (now Gulf Oil Canada Limited). As a result, out-
flows to the United States, particularly by manufacturing 
and mining companies, were more than offset and a net 
inflow of $87 million was recorded from that country. 
Sterling area countries other than the United Kingdom 
received $46 million of direct investment flows, most of 
which were by manufacturing and transportation com-
panies. Investments in the United Kingdom and other 
OECD countries in Europe were increased by equal 
amounts of $22 million, mainly by manufacturing 
companies. 

In 1967, net outflows for direct investment in all 
countries increased to $125 million. Again special trans-
actions led to the return of significant amounts of 
capital to Canada but they were substantially offset by 
the increased outflows. Net  outflows to the United 
States amounted to $72 million of which significant 
amounts were contributed by enterprises in the mer-
chandising and manufacturing sectors. Transactions with 
the United Kingdom led to a net return of capital to 
Canada amounting to $20 million but this was influ-
enced by one of the special transactions referred to 
above. Net  outflows of $54 million and $28 million were 
recorded with other countries in the Sterling Area and 
the OECD respectively. Canadian manufacturing enter-
prises contributed almost 5017o while mining, petroleum 
and merchandising enterprises shared prominently in the 
balance. 

A substantial increase of $100 million occurred in 
net outflows of capital during 1968 and reached $225 
million in total. By far the largest part of the net flow 
was directed to the United States and amounted to $108 
million or almost 50% of the total. Canadian enterprises 
in the manufacturing industry were again heavy investors 
in the United States with about 30% of the net flows 
directed to that country. Direct investment by petroleum 
companies has shown a slow but steady increase over the 
past years and in 1968 the net flows represented about 
127o of the total. Manufacturing, mining and transporta-
tion operations were prominent among the investors in 
sterling area countries other than the United Kingdom, 
and net outflows amounted to $60 million. Manufac-
turing alone represented over 85% of the net flows to 
other OECD countries in Europe totalling $57 million. 
Transactions with the United Kingdom resulted in a net 
inflow to Canada of $9 million but this was completely 
offset by outflows to all other countries. 

I 

I 

I 



- 35 - 

I 

I 

The year 1969 saw a further increase in net 
'utfiows for direct investment abroad as the total 
reached $370 million. Increased flows to the United 
States together with a reduction in flows to other 
countries combined to give the United States a far 
greater share of Canadian direct investment. The net 
outflows to that country of $287 million represented 
about 78% of the total. Investments by manufacturing 
and petroleum together accounted for over 70% of the 
net outflows to that country. Following two successive 
years of net inflows to Canada, the United Kingdom 
was again a recipient of Canadian investment capital as 
the net outflow reached a modest $7 million. Net  out-
flows to all other countries were on a reduced scale with 
mining and transportation playing an important role. 

The increase in Canadian direct investment abroad 
resulting from transactions during 1970 amounted to 
$280 million, a drop of $90 million from the amount 
recorded in the previous year. Net  outflows to the 
United States which represented over 75% of the total 
were dominated by a large transfer early in the year 
from a Canadian concern to its United States subsidiary 
to repay bank borrowings of the subsidiary. Transactions 
with the United Kingdom resulted in a net capital inflow 
and were dominated by the disposal of a major direct 
investment by Canadian Breweries Limited. Net  out-
flows to continental Europe were directed mainly to 
iiunufacturing while net flows to all other countries as a 
tuup were to mining and transportation. 

The period 1966 to 1970 saw a considerable 
diversification of Canadian direct investment abroad by 
region, with increases on a modest scale occuring in 
many developing countries. Although the period was 
marked by several unsettling international financial 
developments, including changes in the par value of 
some major currencies, shortages of international 
liquidity and the establishment of two separate markets 
for gold, the domestic economies of the major industrial 
countries generally remained healthy and maintained 
significant rates of growth. The economic and political 
climate abroad during this period was generally con-
ducive to Canadian direct investment abroad. 

STATEMENT 13. Capital Movements in 
Long-term Forms, Adjusted, 1965-70 

Adjusted to 
Period 	Actual 	I reflect timing 

inflow 	of security 
offerings 

millions of dollars 
1965 	.......................... 864 1,137 
1966 	........................... 1,167 965 

1,355 1,607 
1,652 2,201 

If7 	........................... 
I 	38 	........................... 

2,105 1,957 
738 386 

Transactions in Portfolio Securities 

Portfolio transactions in long-term securities pro-
duced substantial, although uneven, net capital inflows 
in each of the years from 1965 to 1970. These inflows 
amounted to $546 million, $325 million and $473 
million successively in 1965, 1966 and 1967. In 1968, 
however, net inflows jumped to $1,063 million then 
after a further increase to $1,806 million in 1969 fell to 
$611 million in 1970. 

Portfolio security transactions usually lead to 
inflows of funds from abroad which, at times, form an 
important source of financing for new security issues in 
Canada. During 1965 net inflows from international 
portfolio security transactions at $546 million were 
equivalent to 20% of net new security issues by 
Canadians reported by the Bank of Canada. In 1966 this 
figure fell to 7% and then rose marginally to 97o in 1967 
and to 17% in 1968. Net  inflows in 1969 amounted to 
38% of net new issues by Canadians and to 8% in 1970. 

The relationship between gross security issues by 
Canadians as reported by the Bank of Canada and sales 
of new issues abroad provides a measure of the participa-
tion by non-residents in buying new Canadian security 
issues, although it should be remembered that this is not 
a complete measure of the impact of non-resident 
portfolio security operations on the Canadian capital 
market. This relationship has been very stable and 
amounted to 17%, 16%, 14%, 16%, 16% and 12% 
successively over the years from 1965 to 1970. 

A summary of the geographical breakdown of 
portfolio transactions is provided in Tables 2, 3 and 4; 
more detailed data are shown in Tables 19 and 20. The 
United States has been substantially our largest supplier 
of portfolio capital in the post war years and as 
indicated in Table 2, this was true of the last five years. 
In total net inflows from the United States ranged from 
a low of $415 million in 1966 to a high of $1,184 
million in 1969, declining to $613 million in 1970. For 
the first three years under review (1965, 1966, and 
1967) transactions with countries other than the United 
States produced net outflows of $78 million, $90 
million and $94 million respectively. During 1968, 
however, Canada had large portfolio net inflows from 
European countries other than the United Kingdom of 
$465 million resulting primarily from sales of new 
provincial bonds in Germany. Large sales of provincial 
bonds to continental Europe continued during 1969 
with the result that net inflows from that area amounted 
to $559 miffion. This inflow was augmented by an 
inflow of $47 million from the United Kingdom, due 
largely to a reversal of outflows to that country from 
trading in outstanding Canadian stocks. In 1970 new 
Canadian issues placed in continental Europe declined 
from $539 million to $62 million. At the same time the 
redemption in 1970 of $106 million Italian currency 
notes issued by the Federal Government in 1968 to 
increase foreign currency reserves caused a substantial 
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increase in retirements with the result that the large net 
inflows in the previous two years were reversed and 
Canada had a net outflow to that area. Transactions with 
all other countries during the period resulted in only 
minor flows. 

The volume and net direction of the various types 
of portfolio transactions is determined by a variety of 
inter-related factors, all of which have had some in-
fluence on the flows during the period under review. 
While interest rate differentials and the relative perform-
ance of the stock markets between countries are the 
principal cause of capital movements, the direct impact 
of these traditional market regulators tends to be 
obscured by other considerations. These include inter-
national policies of the Government of Canada and 
foreign governments, pressures resulting from the ability 
of the Canadian market to absorb the domestic demand 
for capital, the maturity schedule of Canadian bonds 
held by non-residents, and break-throughs into and 
subsequent efforts to maintain new geographical sources 
of financing. While it is not always possible to isolate the 
cause, it is useful to view these fluctuations in the 
context of special factors which were at work during the 
period. 

An absolute comparison of interest rates on 
long-term bonds between Canada and the United States 
is difficult due to differences in the rating of industrial 
bonds and in the taxation of government bonds as well 
as the uncertain impact of Canadian withholding tax on 
interest payments abroad. In general, however, the 
differential for long-term industrial bonds rose steadily 
from the end of 1964 from about one percentage point 
to around a point and one half in mid-1969 when it 
began to fall off reaching about three quarters of a point 
in mid-1970. Differentials for government issues fol-
lowed roughly the same pattern with somewhat less 
accentuated movements in the differential for the more 
senior issues. 

Government policies have been a significant in-
fluence on portfolio capital flows throughout the period 
under review. In mid-1963 the Interest Equalization Tax 
legislation was introduced in the United States. Canada 
requested and obtained exemption from the tax for new 
issues placed in the United States with the understanding 
that Canadian foreign exchange reserves would not be 
increased through the proceeds of borrowing in the 
United States. In keeping with this understanding the 
Minister of Finance in December 1964 requested that 
provincial authorities avoid as far as possible adding to 
the volume of new issues in the United States. 

In late 1965 a joint request was made by the 
Canadian and United States governments to defer until 
January 1966 the delivery of new Canadian issues 
already negotiated in the United States and to postpone 
any new borrowing until then, thereby lowering balance 
of payments inflows in 1965 and increasing inflows in  

1966. The increased inflows from late deliveries of new 
issues in 1966 were more than offset, however, by a 
heavy maturity schedule for Canadian securities held b 
non-residents and the 1966 slump in the stock markets 
in both Canada and the United States which were 
coincident with heavy purchases of United States 
equities by Canadians. These purchases continued into 
1968 as the New York market rose at a more rapid rate 
than the Canadian market. 

The development of large scale borrowing in 
Europe during 1968 was the result of several factors. 
The Canadian exchange crisis in the first quarter of the 
year led directly to bond issues in Germany, Italy and 
the United States in May and June. Balance of payments 
difficulties in the United States, which led to a reitera-
tion of Canada's agreement to restrain borrowing in the 
United States which would increase Canada's foreign 
exchange reserves, had the effect of encouraging Cana-
dian borrowers to seek alternate sources of financing. A 
further factor was the unusually high level of new 
Canadian issues during 1968 and 1969 which placed 
stress on the domestic capital market. The success of 
these efforts was augmented by the concurrent ex-
pansion of the European capital market together with 
favourable interest rate differentials and strong balance 
of payments positions in several European countries. 

During 1970 the situation had eased. Long-terni 
interest rates, which had reached their highest levels al 
the end of 1969 levelled off and began to decline at the 
end of 1970. A very large accumulation of international 
reserves during the first quarter of 1970 led to the 
unpegging of the Canadian dollar during the second 
quarter. This, together with a general narrowing of 
interest rates particularly between Canada and Europe, 
the availability of funds in Canada as Government of 
Canada long-term borrowing declined by over $1 billion, 
and a further request by the Minister of Finance to 
Canadian borrowers to seek funds first in Canada, led to 
a greatly reduced sale of new issues abroad. 

Outstanding Canadian Securities 
Net capital movements from transactions in out-

standing Canadian securities produced, on balance, an 
outflow over the six-year period of $591 million. Net  
flows fluctuated from an outflow of $240 million in 
1966 to an inflow of $55 million in 1969. During 1970 
net purchases by Canadians of Canadian bonds of $39 
million and Canadian stocks of $147 million led to an 
outflow of $186 million. 

Transactions in outstanding Canadian bonds and 
debentures during the period accounted for $213 million 
of the net outflow. The bulk of the outflow was to the 
United States with net outflows in each of the years 
1966 to 1970 ranging from $27 million in 1969 to $72 
million in 1966. During 1968 and 1969 Canada had nd 
inflows from the United Kingdom of $15 million and 
$20 million and in 1970 a net inflow of $20 millioi 
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rn OECD countries in continental Europe. To some 
tent the net outflows to the United States represented 

Ificial repatriation by Canada of government securities 
denominated in United States dollars, in accordance 

tb the understanding between Canada and the United 
States as to an appropriate level of Canada's exchange 
reserves. 

Gross trading in Canadian equities is generally 
three to four times as great in dollar terms as gross 
trading in outstanding debt issues, but, the net niove-
ments are, proportionately, much less volatile. Following 
relatively large net outflows during 1965 and 1966 of 
$274 million and $136 million, Canada had net inflows 
in each of the years 1967, 1968 and 1969 amounting to 
$12 million, $114 million and $53 million before 
moving again to a net outflow of $147 million in 1970. 
Over the six-year period net outflows amounted to $378 
million. As is the case for bonds and debentures, the 
largest net flows occurred with the United States. There 
is some evidence that during periods of rising stock 
markets, residents of the United States became net 
purchasers of Canadian stocks and that in periods where 
there is a decline Canadians become net buyers from the 
United States. In 1965, when there was a sharp stock 
market decline, there was a net outflow to the United 
States. This continued during the heavy sell-off in 
mid-1966 and switched to a net inflow during 1967 

lien markets in both countries were rising. Canada also 
li id a net inflow from the United States in 1968, again 
hiring a strong stock market performance. In 1969 
iek markets in both Canada and the United States 
eakened with prices falling more rapidly in the United 

States than in Canada. The net inflow from the United 
States from trade in outstanding Canadian equities fell 
from 1968 levels of $104 million to $2 million. During 
1970 the second quarter slump in the Canadian market 
and relatively stronger performance of the United States 
stock market were undoubtedly contributing factors to 
the net outflow to the United States in that year. The 
Interest Equalization Tax imposed by the United States 
on purchases by their residents of non-United States 
securities has also had an influence on the net move-
ments. This tax originally imposed in 1963 at 15% was 
increased to 22-1/29c' as of January 26, 1967 and then 
lowered to 18-3/4% as of September 1, 1967 and to 
11-1/4% as of April 4, 1969. (Sales of new Canadian 
issues are exempt, as are some of the outstanding issues 
of a nuniber of major companies on the basis of the 
degree of United States ownership and the volume of 
trading of the shares on stock exchanges in the United 
States.) 

Canadian New Issues and Retirements 
Purchases by non-residents of new Canadian issues 

l;IVC ordinarily been the most important form of foreign 
irtfolio investment in the Canadian economy. This 
'Item continued, as proceeds from the sale of new 
ues rose for the first time to over $2 billion in 1969 

him $1.2 billion in 1965 before declining again to $1.2  

billion in 1970. Over the same period, outflows for the 
retirement of Canadian securities increased relatively 
little. From $390 million in 1965, they fluctuated 
between a maximum of $499 million in 1966 and a 
minimum of $357 million in 1967. In 1968 and 1969 
the retirement of securities held by non-residents re-
sulted in outflows of $431 million and $440 million 
respectively, increasing to $483 million in 1970. 

STATEMENT 14. New Issues of Canadian 
Bonds Sold to United States Residents, 

1965- 70 

Period Offerings Deliveries 
[ 

delivered' 
millions of dollars 

1965 	....................... 1,458 	1.185 	324 
1,155 	1.357 	122 
1,466 	1,214 	374 

1966 	....................... 

1,884 	1,335 	923 
1967 	....................... 
1968 	....................... 

1,172 	1,320 	775 1969 	..................... 
1970 	..................... 627 	979 	423 

At end of period. 

New issues remained at a fairly stable level until 
1968, when they jumped to $1.9 billion, from $1.3 
billion in 1967. Underlying this increase were the 
development of the Euro-bond market, and a heavy run 
on the Canadian dollar in the first quarter of 1968. The 
depletion of Canada's foreign exchange reserves led to 
borrowing abroad by the Government. Sales to non-
residents of new federal government issues increased 
from $20 million in 1967 to $288 million in 1968, of 
which $180 million came from issues placed in Italy and 
Germany. Over the same period proceeds from all classes 
of new Canadian issues sold to European investors 
(excluding the United Kingdom) mushroomed from $27 
million in 1967 to $465 million in 1968. The acquisition 
of funds from Europe continued in 1969, as inflows 
from Europe grew to $539 million, notwithstanding a 
decline in the federal government's share to $9 million. 
In 1970, however, proceeds from new issues in Europe 
declined to $62 million at the same time as retirements 
of earlier borrowing in that area totalled $122 million, 
due mainly to redemptions of federal government issues. 
The federal government is not normally a large borrower 
abroad - however, under the conditions existing in 
1968, in addition to the European borrowings men-
tioned above, arrangements were also made to borrow 
US $85 million in the United States market. Sales to 
non-residents of provincial government direct and 
guaranteed debt are, however, substantial. Sales of these 
issues to non-residents grew steadily from $297 million 
in 1965 to a high point of $1,063 million in 1969 then 
declining to $525 million in 1970. The provinces 
exhibited a substantial degree of flexibility in borrowing 
abroad when compared with the corporate sector. While 
almost all of provincial borrowing abroad during 1965, 
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1966 and 1967 took place in the United States, in 1968 
and 1969 29% and 35%, respectively, of the new issues 
sold to non-residents were placed initially in countries 
other than the United States. Corporate issues sold to 
non-residents remained relatively stable during the 
period fluctuating between a high of $807 million in 
1965 and a low of $315 million in 1967. A relatively 
high proportion (up to 25%) of new corporate debt 
issues sold abroad were denominated in Canadian 
dollars. In only one year did corporate borrowing abroad 
in countries other than the United States exceed 10% of 
total borrowing abroad. 

Foreign Securities 
Over the six-year period from 1965 to 1970 net 

outflows from portfolio transactions in foreign securities 
by Canadians amounted to about $1.2 billion. From $85 
million in 1965, net purchases by Canadians of foreign 
securities increased to $401 million the following year. 
Net  purchases in excess of $400 million were recorded,in 
both 1967 and 1968. However, a swing of over half a 
billion dollars between 1968 and 1969 produced a net 
inflow of $102 million in 1969 and $61 million in 1970 
as Canadians became net sellers of their foreign secu-
rities. 

Trading in outstanding securities accounted for by 
far the largest portion of capital movements from 
portfolio investment in foreign securities, of which 
transactions in United States equities are, in turn, 
preponderant. The dramatic increase in the net outflow 
between 1965 and 1966 saw an unprecedented increase 
in Canadian investment in United States equities, which 
grew even larger over the course of the next two years. 
Included in the outflow in 1966 were purchases by the 
Government of Canada from United States residents of 
some $25 million of outstanding bonds of the IBRD 
associated with Canada's understanding with the United 
States concerning the level of Canada's exchange re-
serves. The turnaround which occurred in 1969 was 
again concentrated in transactions in United States 
common and preference stock. While no simple correla-
tion exists between the direction of capital flows and the 
level of stock prices, it may be noted that net sales of 
foreign securities by Canadians commenced only in the 
second half of 1969, coinciding with a very sharp fall in 
stock prices in May of that year. Net  sales continued 
during the first half of 1970 at an accelerated rate as 
stock prices continued their downward movement and 
then reversed to a net outflow in the second half, again 
coincident with an upward turn in the stock market to 
end the year with an $83 million inflow. 

The bulk of transactions in foreign securities was 
with residents of the United States. Transactions with 
United Kingdom residents mainly in outstanding issues 
produced relatively small aggregate net outflows over the 
six-year period - some $38 million. Similarly, transac-
tions with residents of other sterling area countries 
resulted in net outflows of only $12 million. Net  

outflows to member nations of the OECD in Europe 
other than the United Kingdom totalled $21 million 
from 1965 to 1970, and to all other countries $20 
million. 

In addition to the net outflows from trading in 
outstanding issues, new issues in Canada of foreign 
securities produced outflows ranging between $32 
million in 1970 and $77 million in 1968. The latter in 
1968 included an issue in Canada of the International 
Bank for Reconstruction and Development. In general 
retirements of foreign securities held by Canadians 
produced inflows of insignificant amounts. 

The attractiveness of investment in foreign securi-
ties to Canadian investors is determined by many 
long-term considerations. The relative economic condi-
tions and expectations in Canada and abroad, the limited 
opportunity in some industries for investment in 
publicly-owned Canadian companies and the possibility 
of indirect investment in wholly-owned Canadian sub-
sidiaries through ownerthip of shares of the foreign 
parent companies; exchange rate considerations, the 
difficulty of large Canadian institutional investors to 
trade on a relatively small market without affecting 
prices significantly, and the decrease in certain types of 
public utilities securities available for investment are 
among the influences which have been felt in recent 
years. Recent years have also seen increased portfolio 
investment abroad by some Canadian investment 
managers and the creation of some mutual funds for 
such investment. 

Other Capital Flows in Long-term Forms 

Non-military assistance abroad by the Canadian 
Government consists largely of payments of the regular 
assessments by the international organizations of which 
Canada is a member, official contributions, inter-
governmental loans, subscriptions to the capital of 
investment agencies and the extension or guarantee of 
export credits. Both assessments and contributions form 
a part of Canada's payments on current account, while 
other transactions, to the extent that they give rise to 
claims on non-residents, are mainly reflected in capital 
movements in long-term forms. 

Loans made by the Government of Canada to 
other national governments accelerated from $11 million 
in 1966, to $22 million in 1967, $48 million in 1968, 
$59 million in 1969 and $112 million in 1970. These 
loans are all under the new development or "soft" loan 
program. The "soft" loans are administered by the 
Canadian International Development Agency (formerly 
the External Aid Office) and can be for a period as long 
as 50 years. Normally there are 10 years of grace before 
the first repayment becomes due. Soft loans must be 
spent on Canadian goods and services and are designed 
to help finance projects for which commercial financing 
is unavailable. The program was initiated in November 
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1 964 but the first disbursement was in the fourth 
jiiarter of 1965. Since its start, the total amount of 

disbursements had reached $253 million by the end of 
1 'p70. Of the total, $202 million or 80% was allocated to 
commonwealth Asia, $33 million or 13% to other 
commonwealth countries, and $18 million or 7% to all 
other countries. 

Repayments to Canada on intergovernmental loans 
made in earlier years totalled $10 million, S24 million, 
$34 million, $5 million, $22 million and $36 million for 
the years 1965 through 1970. The repayments during 
the five years received from the United Kingdom related 
to the post war export credit loan of $1,250 million, 
which accounted for about 65% of all repayments. 
Those from India amounted to more than 20%, and 
Ceylon, Belgium and the United Nations accounted for 
the remainder. The 1968 total was down sharply from 
previous years mainly because the United Kingdom 
availed itself of the waiver provisions applicable to the 
Canadian loan of 1946 and as a result there were no 
receipts comparable to the repayments of $19 million 
received in two previous years. 

Among other movements of official capital in 
long-term forms were subscriptions made by Canada to 
the International Development Agency amounting to 
$13 million, $20 million, and $15 million for the years 
1965, 1966, and 1967 respectively, and $27 million in 
each of the years 1968, 1969 and 1970. Subscriptions 
iiiade to the Asian Development Bank totalled $1 
million in 1967, $3 million in both 1968 and 1969, and 
S4 million in 1970. The International Bank for Re-
construction and Development received $4 million in 
1966 and the Caribbean Development Bank received $1 
million in 1970. The IDA, ADB, and CDB were 
established to assist in economic development in devel-
oping countries whose ability to make good use of 
capital exceeds their capacity to service loans extended 
on conventional terms. The IBRD, however, does not 
restrict itself to developing countries. Not all of the 
funds made available to them had been used by these 
agencies and there were some offsetting liabilities to 
them in the form of non-negotiable, non-interest bearing 
Canadian dollar demand notes. Changes in these obliga-
tions are reflected in the item of the capital account 
covering Government of Canada demand liabilities. 

Receipts associated with the Columbia River Treaty 
arrangements totalled $32 million, $44 million, $88 
million, $32 million, and $31 million for the years 1966 
through 1970 respectively. Of these receipts flood 
control payments of $12 million in 1967 and $56 
million in 1968 were received from the United States 
under the terms of the Treaty. The remainder of the 
receipts represent annual maturities of US $30 million in 
medium-term non-marketable United States government 
\ccurities acquired by the Canadian government under 
the arrangements which resulted in a net inflow of $32 
million per annum expressed in Canadian funds. Hold-
ii'ts of these securities stood at US $23.9 million at the 
end of 1970. 

Transactions arising from the financing of medium 
and long-term export credits extended directly or 
indirectly at the risk of the Government led to net 
outflows of $187 million, $41 million, $12 million, and 
$129 million for the years 1965, 1966, 1969 and 1970 
respectively, while there were net inflows of $107 
million in 1967 and $29 million in 1968. Following net 
advances of $155 million and $108 million during 1965 
and 1966 the period from 1967 through 1969 resulted 
in net repayments in each year amounting to $214 
million in total related to the fmancing of wheat sales 
almost entirely to the centrally planned countries. Net  
repayments for export credits from wheat sales to 
centrally planned countries continued into 1970 but 
these were more than offset by large disbursements for 
wheat sales to developing countries in Latin America and 
the Middle East. During the six.year period, there were 
net advances of $129 million related to the financing of 
a wide range of capital equipment to developing coun-
tries, particularly those in Latin America and the 
Commonwealth. 

The small increase in total net advances for the 
period 1967 to 1970 is to a large extent the result of 
both increased repayments (for previous advances) and 
increasing advances related to the financing of wheat 
sales. 

The series which appear in Table 22 cover all the 
medium and long-term credits extended from Canada 
directly or indirectly at risk of the Government of 
Canada under the normal export insurance program 
authorized by Section 24 of the Export Development 
Corporation Act (previously Section 14 of the Export 
Credits Insurance Act), as well as receivables coming 
under Sections 27 and 29 (previously Sections 21 and 
21A) which provide, respectively, for insurance of large 
amounts at risk of the Consolidated Revenue Fund and 
for long-term financing of export sales and related 
engineering and technical services. Other amounts which 
are included in the series cover exports on credit terms 
by other Crown agencies and departments. 

At the end of 1970, the total amount outstanding 
on account of export credits extended from Canada 
directly or indirectly at risk of the Government of 
Canada was $633 million of which $243 million was 
related to wheat sales and flour contracts. The remainder 
reflects the export of capital equipment and services. 

The financing for these credits comes from a 
variety of sources. Substantial amounts of long-term 
credits provided under Section 27 had been sold to the 
Export Finance Corporation of Canada until it ceased its 
operations in 1969. At the end of 1970 the net financing 
provided by Crown agencies and departments was a 
considerable $431 million. The remaining $202 million 
was provided by the private sector. 

All other capital movements in long-term forms, 
which include bank and other long-term loans, mortgage 
investments and movements of insurance funds, led to 
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net inflows of $67 million, $77 million, $169 million, 
and $180 million for 1965 through 1968 respectively. In 
general the inflows can be attributed to the United 
States and, to a lesser extent, to other OECD countries 
in Europe. Net  outflows of $4 million and $157 million 
occurred for 1969 and 1970, respectively. Repayment of 
bank and other long-term loans accounted for a signif-
icant part of the outflow in 1970. 

Capital Movements in Short-term Forms 

Capital movements in short-term forms (apart 
from changes in net official monetary assets) led to net 
capital outflows growing steadily from 1966 through 
1969. Outflows of $364 million, $836 million, $1,196 
million, $1,088 million and $268 million occurred in 
1966 through 1970, respectively. 

The massive offsetting elements of short-term 
capital movements between Canada and other countries 
are apparent from their geographical distribution, es-
pecially in 1968 and 1969. In 1968 net outflows of 
$1,307 million and $423 million to the United States 
and the United Kingdom, respectively, were partly offset 
by inflows from all other countries of $534 million. The 
same pattern of flows occurred in 1969, however, 
outflows to the United Kingdom had grown consid-
erably to a total of $1,181 million while those to the 
United States were $348 million and inflows from all 
other countries amounted to $441 million. To a consid-
erable extent this pattern reflects international inter-
mediation by the Canadian chartered banks. 
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In each of the six years under review non-residents 
increased their total holdings of Canadian dollar depos-
its, the level of which stood at $775 million by the end 
of 1970. Residents of the United States, United 
Kingdom, and other countries held some $480 million, 
$75 million and $220 million, respectively. Government  

of Canada demand liabilities payable to non-residents 
increased by $2 million, $5 million and $21 million in 
1965, 1966 and 1968, respectively, but decreased by $4 
million, $34 million and $8 million in 1967, 1969, and 
1970, respectively. At the end of 1970 about $7 million 
were outstanding in the form of interest-free demand 
notes issued to international agencies. 

Foreiga currency bank balances and other short-
term funds held abroad by Canadian residents increased 
substantially by $3,183 million in the six years under 
consideration to a total of over $5,000 million by 
December 31, 1970. The largest change took place in 
1969 when an outflow of $1,587 million occurred. 
Canadian residents increased their holdings of foreign 
currency bank balances and other short-term funds 
abroad by substantial amounts, apparently attracted by 
unusually high interest rates abroad, as interest rates on 
Euro-dollar term deposits rose to a peak of 12% in June 
1969 and to some extent by the expected revaluation of 
the German mark. 

Foreign participation in the Canadian money 
market increased between 1965 and 1970, as non-
resident holdings of all classes of Canadian paper 
increased from $518 million at the end of 1964 to $702 
million at the end of 1970. Annual outflows of $140 
million in 1965, $12 million in 1966, $47 million in 
1967, and $84 miffion in 1968 were more than offset by 
inflows of $246 million and $221 million in 1969 and 
1970, respectively. The years 1969 and 1970 were ones 
of exceptional activity in the Canadian money market. 
In 1969, the wide spread between long and short-term 
rates, a reflection of credit market conditions and 
expectations, led an increasing number of corporations 
and institutions to resort to short-term borrowing as a 
means of financing essentially long-term needs. Also 
affecting inflows in 1969 and especially 1970 was a 
considerable premium on the forward Canadian dollar 
which, combined with a narrowing of interest rate 
differentials (vis-a-vis the Euro-dollar market in partic-
ular), resulted in a significant return on hedged invest-
ment in Canadian instruments. 
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The collapse of Atlantic Acceptance Corp. Ltd. in 
i une 1965 created a crisis of confidence in Canadian 
finance company paper, resulting in a massive outflow of 
funds. The reaction was strong among both foreign and 
domestic investors. Foreign investors cut back their 
holdings of this class of security by $162 million in that 
year alone. From 1966 to 1968 transactions in finance 
company paper led to net outflows of widely varying 
amounts: $1 million in 1966, $64 million in 1967, and 
$132 million in 1968. Net  foreign investment was on the 
upswing again in 1969 and 1970 with inflows of $178 
million and $193 million, reaching a level of about $500 
million at the end of 1970. 

Other types of money market instruments are 
subject to the same influences as those generally 
affecting finance company paper. The volume out-
standing in these classes of paper is much smaller, 
however, and this is reflected in non-resident holdings of 
these securities. Non-resident investment in these other 
Canadian instruments rose over the six-year period with 
the exception of investment in treasury bills. Treasury 
bills held by non-residents at the end of 1965 amounted 
to $35 million. After a build-up to S100 million at the 
end of 1969 non-resident holdings of treasury bills 
declined to $27 million at the end of 1970. About 80% 
of the $73 million decline in treasury bill holdings 
Wiring 1970 was accounted for by international invest-
iicnt agencies. Non-residents increased their investment 
iii Canadian commercial paper from $2 million at the 
cud of 1965 to $103 million at the end of 1970, while 
other short-term paper (mainly notes of banks, mortgage 
loan companies, and municipal and provincial govern-
ments) held by non-residents increased over the same 
period from $25 million to $82 million. 

Increasingly large short-term capital outflows in 
1967 and 1968 were associated with a substantial 
premium on the forward United States dollar. In terms 
of an annual discount (representing the nominal cost to 
a United States resident of purchasing Canadian dollars 
and simultaneously reselling them for United States 
dollars for delivery in 90 days) of 0.22% at the end of 
June 1967, the rate moved downwards to a discount of 
0.71% by the end of July. It dropped further, to an 
annual rate of I .44% at the end of October and 
remained at a low level for the remainder of 1967 and all 
of 1968. From January until September of 1968 the 
exchange rate hedge represented a substantial disin-
centive against non-resident short-term investment in 
Canada. In the latter half of 1967 transactions in finance 
company paper gave rise to net outflows of $48 million, 
and in 1968 the net outflow of $132 million occurred 
wholly in the first three quarters of the year. In 1969 
and 1970, however, the forward rate moved from a 
discount to a substantial premium, favouring investment 
iiCanada, of over 1.40% per annum in the middle of 
hoth years; the net inflow into Canada of $178 million The existence of short-term interest rate differen- 
in 1969 and $193 nüthon in 1970 from transactions in 	tials between the major financial centres of the world is 
tinance company paper was in part a reflection of this. 	a primary factor influencing international flows of 
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short-term capital. Treasury bill yields are one gauge for 
which published data are readily available. However, the 
volume of international transactions in Canadian treas-
uiy bills, expecially between Canada and the United 
States, has declined in importance in recent years, so 
that while trends in treasury bill yields probably apply 
generally to other interest rates, they are not necessarily 
those at which the bulk of short-term funds moves. 

Between 1965 and 1970 the yield on treasury bills 
fluctuated between a low of 3.62% in March 1965, and a 
high of 7.82% in December 1969. Up to the end of 
October 1967 the change in Canadian interest rates 
appears to have matched closely international move-
ments: in only one month did the average United States 
treasury bill yield, on an adjusted basis, differ by more 
than 50 basis points from the yield on the equivalent 
Canadian instrument. In the following nine months, 
however, the yield on Canadian bills remained at a 
premium of over 50 points, and reached as high as 161 
points in favour of Canada. From August 1968 to the 
end of the first quarter of 1970 the interest rate spread 
in treasury bills between Canada and the United States 
was generally small and in favour of Canada. Thereafter, 
to the end of 1970, there existed a significant spread in 
favour of the United States. 

All other transactions in short-term forms pro-
duced net inflows of $183 million, $81 million and Sill 
million for 1965, 1966. and I %Q  respectively arid net  

outflows of $585 million, $732 million, and $29 million 
for 1967, 1968 and 1970 respectively. This category 
reflects the change in net short-term banking and other 
loans to Canadian residents and accounts receivable and 
payable. In addition it includes the balancing item 
representing the difference between direct measurements 
of the current and capital accounts, including inter-
national reserve movements. 

Multilateral Settlements 

Canada's transactions with countries other than 
the United States normally give rise to large receipts, 
which together with the use of gold, provide the means 
of financing Canada's deficit arising from all transactions 
with the United States (including those related to 
Canada's exchange reserves in the form of liquid claims 
on that country). From 1946 through 1963 these 
receipts had aggregated about $8.8 billion. In only one 
of these years, 1959, was the traditional pattern reversed 
and net receipts of $0.2 billion from all transactions 
with the United States were applied to an exceptionally 
large imbalance on current account with overseas coun-
tries. In the seventeen other years net receipts from 
overseas countrics applied in the United States account 
ranged between SO. I billion in I Q50 and SI .0 billion in 
1952. 

I 

SI 	l I MI ',l 15. Jtiltt.'r.l St t.'nu'iit of \IulEilttt'ral Settlt'uivrils in lht' ( 	n.)rllan ll,rlance ut 
International Payments, 1964-70 

Detail 	 1964' 	1965 	1966 	1967 	1968 	1969' 

millions of dollars 

United States 

Current account balance 	.............................................................. 
Capital transactions In: 

Long-term forms ........................................................................... 
Short-term forms .......................................................................... 

Sub-totals 
Comprising: 

Foreign currency banking transactions through the Canadtan 
banking system' ............................................................ 

Other capital flows' ........ 	....... ..... .... ...... .... ..... 	..................... 

Increase (-) in net official monetary assets 
Total balance settled by exchange transfers ................. 

- 1,780 - 2,075 - 	2.157 - 	1,454 - 	921 - 	985 - 	287 

+ 	1,013 1,105 + 	1,332 + 	1,258 1,134 + 	1,487 + 	897 
+ 	623 - 	668 - 	412 - 	707 - 1,307 - 	348 19 
+ 1,636 + 	437 + 	920 + 	551 - 	173 + 1,139 + 	916 

+ 288 	- 520 -  517 	- 	196 	- 463 	- 476 + 	55 
+ 1,348 	+ 	957 	+ 1,437 	+ 	747 	+ 	290 	+ 1,615 	+ 	861 
- 	28 	- 	43 	+ 	484 	+ 	20 	- 	481 	+ 	212 	- 1,452 
- 172 	- 1,681 	- 753 	- 883 	1,575 	+ 366 - 823 

Gold bullion and SDR allocation 

Current account balance ................................................................ 
Capital transactions in: 

Long-term forms ......................................................................... 
Short-term forms .......................................................................... 

Sub-totals ............................................................................... 
Comprising: 

Foreign currency banking transactIons through the Canadian 
bankingsystem' 	................................................................. 

Other capital flows' 	................................................................. 

Allocation of SDRs . 
Increase (-) in net official monetary assets ............................. 

Total balance settled by exchange transfers ................ . 

See footnote(s) at end of statement.  

+ 	145 	• 	138 	+ 	127 	+ 	112 	+ 	120 	+ 	108 	+ 	96 

— 	- 	- 	— 	- 	81 	4 	54 • 	48 
— 	— 	- 	— 	- 	81 	+ 	54 + 	48 

- 8! + 54 + 
.. 

+ 13: 

- 	225 - 135 + 113 + 33 4 164 - 10 + y: 

- 	80 + 3 + 240 1- 145 + 2 + 152 + 361) I 
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I .%TEMF.NT 15. Bilateral Statement of Multilateral Settlements in the Canadian Balance of 

International Payments, 1964-70 - Concluded 

Detail 	 1964r 	1965 	1966 	1967 	1968 	1969' 	1970" 

millions of dollars 

Other 

+ 	1.211 

Capital transactions in 
Long-term 	forms 	................. .. ..................................................... - 	193 
Short - term 	forms 	.......................... ... ........................................... - 	655 

Current account balance 	......................................................... ...... 

Sub-totals 	................................ .... .... ......  ................................. - 	848 

. 

Comprising: 

. 

. 

Foreign currency bunking transactions through the Canadian 
591 banking system' . ... 

Other capital flows' - 	257 

Increase (-) In net official monetary assets - 	lii 

Total balance seWed by exchange transfers 252 

+ 	807 + 	868 4 	843 694 - 	75 + 	1,251 

- 	241 - 	165 97 4 	518 + 	618 - 	159 
+ 	1 1 092 4 	48 I  - 	129 192 794 - 	335 

+ 	851 - 	1171 - 	32 710 - 	176 - 	494 

+ 	946 	+ 	50 -  188 	- 	24 	- 	30 - 177 
- 	95 	- 	167 	+ 	156 	+ 	734 	- 146 - 317 

+ 	20 	- 238 	- 	73 	- 	32 	- 267 - 294 

+ 1,678 	+ 	313 	+ 	738 	+ 1,372 	- 	518 	+ 	463 

Total 

- 	424 - 	1,130 - 	1.182 - 	499 - 	107 - 	952 + 	1.060 Current 	account 	balance 	............................................................... 
Capital transactions In: 

Long-term 	forms 	......................................................................... 4 	820 + 	864 + 	1.167 + 1,355 + 	1,652 2.105 + 	738 
- 	32 + 	424 - 	364 - 	836 - 	1.196 - 1,088 - 	268 

+ 	788 + 1,288 • 	803 + 	519 4 	456 1,017 + 	470 

Comprising: 
Foreign currency banking transactions through the Canadian 

303 - + 	426 - 	167 - 	384 - 	487 506 - 	122 

Short-term 	forma 	........................................ ......... ................ ........ 
Sub-totals .............................. ........  .... .................................... 

banking 	system' 	..................... 	...... ... 	...... ............................. 
Other 	rapitul 	flows' 	.......... ................. 	.................  ................. + 	1,091 + 	862 + 1,270 + 	903 + 	943 + 1,523 4 	592 

Allocation of SDR5 ... 

. 

.,. ... ... ... ... 4 	133 

- 	364 

. 

- 	158 + 	359 - 	20 - 	349 - 	65 - 	1,663 Irirease 	(-) in 	net official 	monetary 	assets ............................... 
Total balance seuled by exchange transfers - - — - - - - 

Discontinuitles in this series arise from a) the transfer of transactions in gold assets and liabilities to the other capital flows series after 
nd of March 1968 and b) the transfer of transactions In gold bullion from the United States account to the category, gold bullion and SDR allo-
n, after the end of March 1968. 

fl 

Statement 15 shows the composition of Canada's 
balance of payments over the years 1964 to 1970 
identifying separately some key elements in transactions 
with the United States and with all other countries, and 
showing separately transactions in non-monetary and 
monetary gold which are, by convention, normally 
included under the United States. This statement shows 
that all transactions with countries other than the 
United States gave rise to net receipts from 1964 
through 1970 of $4.5 billion, ranging between net 
receipts of $1.7 billion in 1965 and net payments of 
$0.5 billion in 1969. Apart from the sharp swings in the 
current account balance with these countries, which are 
discussed elsewhere, there were substantial changes in 
the pattern of capital transactions in short-term forms, 
largely related to Eurodollar operations, although 
changes in official holdings of foreign exchange and in 
Canada's net balance with the IMF were also significant. 

With the United States, current account deficits 
rose each year from 1963 to 1966 and then declined 
rapidly through 1970. Net  capital inflows in long-term 
forms showed much greater stability in total. Capital 
movements in short-term forms showed larger swings 
reflecting in part the foreign currency banking opera-
tions of or through the Canadian banking system but 
also considerable shifts in Canadian money market and 
related transactions. The total balance settled by gold 
and exchange transfers from other parts of the world  

amounted to some $5.5 billion from 1964 through 
1970, ranging fromafigureof$1.7bilhionin 1965 toan 
exceptional reverse flow of $0.4 billion in 1969. 

Canada's Official International Monetary Assets and 
Liabilities 

Movements in a country's official international 
monetary assets and liabilities normally play an im-
portant role in the temporary adjustment of its overall 
balance of payments position. This is particularly the 
case under conditions where only small variations about 
a fixed exchange parity are permitted and the fiscal and 
monetary measures at the disposition of the authorities 
may be longer run in their effect and may at times 
conflict with domestic objectives. 

The traditional monetary assets available in the 
form of official holdings of gold and foreign exchange 
have been extended in the postwar period by the 
creation of a variety of credit facilities. Among these is 
the International Monetary Fund (IMF) established at 
the end of World War H, whose resources have been 
augmented by increases in quotas, and by the adoption 
of the General Arrangements to Borrow. In more recent 
years a considerable network of reciprocal credit ar -
rangements have been developed between the world's 
major central banks. Also, after several years of dis-
cussion and negotiation, a new type of international 
monetary asset named Special Drawing Rights (SDRs) 
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was created by the International Monetary Fund and 
made available to participating countries for use in 
official payments transactions on January 1, 1970. Some 
references to these arrangements insofar as they affected 
Canada will be given later. 

The variations in Canada's official monetary assets 
which are described below reflect the balance of all the 
transactions and influences described in the earlier 
sections of this report and of the interaction between 
them. In the comments which follow, emphasis is given 
to the specific monetary transactions not already des-
cribed. 

Reference was made earlier to the network of 
reciprocal credit facilities developed by the world's 
major central banks. Canada has on occasion been 
recipient or giver of assistance through these arrange-
ments. Sometimes transactions have been reversed 
within a statistical accounting period and there have 
been no discernible statistical effects. But the existence 
of these facilities has played an important role in 
international liquidity and monetary stability. 

In 1962 Canada became a recipient of this form of 
assistance for the first time. A need developed next in 
1968 when support for the Canadian dollar appeared 
necessary because of abnormally large sales of the dollar 
in the foreign exchange markets in a period of inter -
national financial uncertainty. In part, support included 
the provision of central bank assistance from the United 
States in the first quarter of 1968 for an amount of US 
$250 million. This swap was repaid in the third quarter. 
Reciprocal credit facilities were also arranged with the 
central banks of Germany and Italy in the amounts of 
US $150 million each and with the Bank for Inter. 
national Settlements for US $100 million while that 
with the Federal Reserve System was increased from US 
$750 million to US $1,000 million. These additional 
facilities were not used. 

However, from mid-summer 1968 the focus of 
speculative attention switched somewhat away from 
North America initially to the German mark and the 
French franc. Standby credit facilities of US $2,000 
million were arranged in November for the latter 
currency with the Bank of Canada providing US $100 
million. In September 1968 in support of sterling US 
$100 million of Canada's exchange reserves were depos-
ited with the Bank of England under a bilateral 
arrangement entered into by the Bank of Canada in the 
context of an inter-central bank group arrangement in 
November 1967. 

Canada's net official monetary assets totalled US 
$2,697 million at December 31, 1966, a sharp reduction 
of US $334 million over the year. Large gold and foreign 
exchange reductions were only slightly offset by an 
increase in Canada's balance with the International 
Monetary Fund amounting to US $95.1 million. About 
half of the increase in the IMF reserve position arose 
from net drawings of Canadian dollars by other coun-
tries. The remainder reflected an increase in Canada's  

quota in the IMF by US $190 million, which gave rise to 
a payment by Canada in the second quarter of $47.5 
million in gold in terms of United States funds and to an 
increase in Canadian dollar liabilities to the IMF of 
$142.5 million, again in terms of United States funds. 
The Canadian dollar equivalent of the gold payment is 
reflected as a reduction of Canada's official holdings of 
gold. 

The reduction in official holdings of United States 
dollars during the year was due in part to special official 
transactions: The Canadian government repurchased 
about $140 million of its outstanding United States 
dollar bonds which were held in the United States. This 
was in accordance with the policy statement issued by 
the Minister of Finance in December 1965 to the effect 
that the Canadian government was prepared to purchase 
its own outstanding obligations held in the United States 
if such action were necessary to ensure that net flows of 
capital to Canada were not in excess of the amount 
required to meet the needs of the current account of the 
balance of payments, and to keep Canada's reserves 
within an appropriate range. In addition, purchases of 
outstanding securities of the International Bank of 
Reconstruction and Development held by United States 
residents in the order of $25 million brought the direct 
operations of this nature during 1966 to a total of about 
$165 million. 

By the end of 1967 net official monetary assets 
had risen by US $18 million to the level of US $2,715 
million. During the year Canada sold to the United 
States US $150 million in gold to support the United 
States dollar. The proceeds were invested in interest-
bearing securities. By the end of the year US $67 million 
were placed on deposit with the Bank for International 
Settlements to help finance Britain's repayment of the 
US $250 million balance of its 1964 drawing from the 
International Monetary Fund. An amount of US $39.6 
million went to the repurchase of Canadian Government 
obligations held in the United States. 

The January 1, 1968 announcement of further 
United States measures designed to improve its balance 
of payments position as well as the November 1967 
devaluation of sterling resulted in the Canadian dollar 
coming under speculative attack. This uncertainty led to 
a substantial decline in Canada's overall foreign exchange 
position. As mentioned earlier, Canada's standby recip-
rocal swap facilities with the Federal Reserve System of 
the United States were activated to the extent of US 
$250 million. In addition the authorities withdrew 
Canada's net balance with the International Monetary 
Fund which had been US $433 million at the beginning 
of the year. Following official fiscal and monetary 
policy action and the Canadian exemption from the 
January 1968 United States balance of payments meas-
ures, it was apparent by mid-March that confidence in 
the Canadian dollar had returned. Based on strong 
current account balances throughout most of the year. 
and buttressed by continued long-term capital inflows, 
which included federal government foreign-pay issues, 

I 

r 
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(anada's overall foreign exchange reserves rose dramat- 
ally in the last three quarters of 1968 to record a 

uhstantial increase for the year as a whole. This 
included the re-establishment of a net asset position of 
US $206 million with the IMF and the repayment of the 
US $250 million borrowed from the Federal Reserve 
System. These erratic first and second quarter swings in 
reserves were largely offsetting and at the end of 1968 
Canada's net official monetary assets stood at US $3,045 
million, a rise during the year of US $330 million. 

Canada's net official monetary assets totalled US 
,105 million at December 31, 1969, an increase of US 

'0 million over the year. During 1969, Canada contin-
id to rebuild its reserve position in the IMF. As a result 

of drawing and repurchase transactions in Canadian 
dollars by other members of the IMF, and of a direct 
transfer of IMF obligations from Germany, Canada's 
reserve position with the IMF increased by US $272 
million in 1969. At the end of the year, it stood at US 
$478 million, approximately US $50 million more than 
it had been prior to Canada's February 1968 drawing on 
the Fund. The increase in the reserve position with the 
IMF was associated with a reduction of a similar 
magnitude in official holdings of United States dollars. 

In 1970 a number of significant events occurred to 
affect Canada's official monetary assets. On January 1, 
Canada accepted an initial allocation of Special Drawing 

Rights equal to US $124 million. Subsequent transac-
tions during the year increased Canada's holdings to the 
equivalent of US $182 million. During the first five 
months of the year reserves increased rapidly by US 
$978 million and the monetary problems associated with 
financing any further substantial accumulation led to the 
announcement by the Minister of Finance on May 31, 
1970 that the Canadian authorities would no longer peg 
the Canadian dollar to within one per cent of its par 
value of 92-1/2 US cents. Reserves increased by an 
additional US $596 million during the remaining seven 
months which was in part due to swaps and forward 
transactions as the Exchange Fund Account prior to the 
end of May had acquired US $360 million for future 
delivery which fell due in the remaining months of the 
year. On December 29, 1970, Canada's IMF quota was 
increased by US $360 million to US $1,100 million. 
Twenty five per cent of this increase was paid in gold, 
leading to a reduction of US $90 million in the gold 
holdings of the Exchange Fund Account, and to an 
equivalent increase in Canada's reserve position with the 
IMF. The remainder of the increase in Canada's IMF 
position was the result of net drawings in Canadian 
dollars by IMF members. Canada's net official monetary 
assets increased by the Canadian dollar equivalent of 
$1,663 million to a level of US $4,679 million at the end 
of 1970. 

The spot value of the United States dollar on the 
Canadian exchange market traded during the six years 
within one per cent on either side of Canada's official 
par value of 108.108 Canadian cents per United States 
dollar until May 31, 1970. The Minister of Finance 
announced at that time that the Canadian Exchange 
Fund Account would cease purchasing sufficient United 
States dollars to keep the exchange rate of the Canadian 
dollar in the market from exceeding its par value by 
more than one per cent. The spot value of the United 
States dollar floated downward to a iline-year low of 
100.31 Canadian cents per United States dollar and 
closed the year at 101.13 Canadian cents per United 
States dollar. The floating of the Canadian dollar 
followed an extremely strong position in the exchange 
market since the beginning of 1970 and a record 
build-up in reserves in the first five months of the year 
of nearly one billion dollars. 

CANADA-UNITED STATES FINANCIAL RELATIONSI-IIPS 

--4 

Underscoring the movements in the capital ac-
count during this period were a variety of international 
financial developments, primarily arising from measures 
taken in the United States to improve its balance of 
payments position. Some of the more significant of 
I liesc are outlined in the following paragraphs. 

Among the more important of these measures in 
Iniis of its potential affect on Canada was the Interest 
I qualization Tax announced by the United States on 

July 18, 1963 which, at that time, would have added an 
additional cost equivalent to one per cent, on an annual 
basis, on long-term borrowing by non-residents in the 
United States. The tax also applied to stock transactions. 
This measure gave rise to considerable concern in 
Canada. After discussions between officials of Canada 
and the United States there was a joint agreement 
announced on July 21, 1963 to the effect that new 
issues of Canadian securities should be exempt from the 
tax. The Canadian authorities on their part stated that it 
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would not be the intention or desire of Canada to 
increase foreign exchange reserves through the proceeds 
of borrowing in the United States. A Canadian official 
"target" level for official reserves was agreed upon at the 
June 30, 1963 figure of approximately US $2,700 
million. It was determined later that Canada's net 
creditor position with the International Monetary Fund 
would be regarded as part of Canada's official reserves 
for the purpose of the agreement. This agreement has 
been the basis, in large measure, of subsequent balance 
of payments understandings between the two countries. 

In early December 1964, following the September 
enactment of the United States Interest Equalization 
Tax, the Canadian authorities suggested to the provincial 
governments that it would be helpful if use of the 
United States capital market be limited for the time 
being. This suggestion was withdrawn during March 
1965. 

In February 1965 a set of voluntary guidelines 
designed to reduce holdings of short-term foreign assets 
abroad by United States corporations was presented 
by the United States. The Minister of Finance, in 
response to this programme, requested the Canadian 
chartered banks to conduct their foreign currency 
operations in such a way that the net asset position of 
head offices and Canadian branches r'is-à-vis United 
States residents would not fall below the level at the end 
of 1964. 

In December 1965, the United States adopted 
further guidelines to improve its balance of payments 
position. These guidelines established a limit on direct 
investment abroad which restricted United States cor-
porations to an average rate of direct investment abroad 
in 1965-66 of 135% of its 1962-64 average. The 
guidelines also involved a precise limit on increases in 
holdings of long-term foreign securities by United 
States non-bank financial institutions to 5% of the 
amount of the holdings of each institution as at 
September 30, 1965. Negotiations which took place in 
early December between Canadian and United States 
authorities led to an agreement that Canada would be 
exempt from the non-bank institutional guidelines and 
that the United States would apply no moral suasion on 
United States investors to restrict the purchase of new 
issues of Canadian securities. On its part, Canada 
undertook to reduce its "target" level for reserves from 
the US $2,700 million established during 1963, to a new 
"target" level of US $2,600 million and then sub-
sequently after the payment of close to $50 million as a 
gold subscription to the IMF, to US $2,550 million. 

The Canadian authorities had already requested, 
on November 9, 1965, that the delivery of new issues of 
securities negotiated for sale in the United States be 
deferred until the new year and that no further offerings 
should be made in the United States until 1966. This  

action had the effect of reducing deliveries from what 
they might otherwise have been in 1965 and increasing 
deliveries during 1966. 

To conform with Canada's agreement to work 
toward a reduced target in foreign reserves the Canadian 
Government repatriated about $150 million of its own 
securities and, in addition, purchased $25 million in 
bonds of the International Bank for Reconstruction and 
Development during 1966. These actions contributed to 
a reduction in Canadian reserves to below the $2,550 
million "target" level. The Exchange Fund, during the 
same period, sold $200 million in gold to the United 
States and invested the proceeds in interest bearing 
securities of the United States Government. 

To avoid the probability of additional pressure on 
the Canadian financial market leading to additional 
borrowing in the United States as a result of official 
encouragement of United States corporations to seek 
financing abroad, the Minister of Finance, in March 
1966, asked Canadian investors not to purchase "off-
shore" securities of United States corporations or of 
their non-Canadian subsidiaries which would be subject 
to the Interest Equalization Tax if purchased by 
residents of the United States. In addition offerings of 
new issues of securities in Canada by foreign borrowers 
were officially discouraged. 

In January 1967 the President of the United States 
requested an extension of the February 1965 guidelines 
to the end of 1967 and asked Congress to extend the 
Interest Equalization Tax to mid-1969. Authority was 
also sought to vary the tax effectively between an annual 
yield equivalent of zero and 2%. 

The United States balance of payments guidelines 
were again strengthened as a result of a Presidential 
programme announced in January 1968. These measures 
proposed the placing of mandatory limits on direct 
investment abroad by United States companies; a further 
reduction in foreign credits from United States banks 
and other financial institutions; deferment of non-
essential American travel outside the Western Hem-
isphere; a reduction in the foreign exchange cost of 
Government programmes overseas and of Government 
missions abroad; and, measures to increase the United 
States trade balance. The guidelines relating to direct 
investment plac.d a mandatory ceiling on direct invest-
ment in Canada at 65% of the 1965-66 average. 

Events during 1968 led to two major agreements 
between Canada and the United States. The United 
States agreed to exempt Canada from all United States 
balance of payments measures affecting capital flows 
that are administered by the Department of Commerce 
or the Federal Reserve System in a letter to the Minister 
of Finance dated March 7. The basis of the letter was a 
recognition on the part of the United States of a 
continuing requirement in Canada for capital inflows to 
finance our current account deficit with the United 

I 
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States. The letter also expressed the desire on the part of 
the United States that this agreement would not affect 
[lie United States balance of payments objectives and 
programme as announced on January 1, 1965. In 
response to the letter the Minister of Finance stated 
that," . . to ensure that your balance of payments 
position is in no way impaired by this action, I am 
informing you that it is our intention to take any steps 
necessary to ensure that the exemption from your 
programme does not result in Canada's being used as a 
'pass-thro ugh' by which the purpose of your balance of 
payments programme is frustrated." On May 3, 1968 the 
Minister of Finance announced three guidelines for the 
Canadian chartered banks: 
I. The total of a bank's foreign currency claims on 

residents of countries other than Canada and the 
United States should not rise above the level at the 
end of February 1968 unless the increase is accom-
panied by an equal increase in its total foreign 
currency liabilities to residents of countries other 
than Canada and the United States. 

2. If there should be a decline in the total of a bank's 
foreign currency liabilities to residents of countries 
other than Canada and the United States from the 
level at the end of February 1968 the bank should 
achieve an equal reduction in its total foreign 
currency claims on residents of countries other than 
Canada and the United States as quickly as the 
liquidity of such assets will permit. 

- Each bank should allow an increase in its U.S. dollar 
liabilities to residents of the United States from the 
level at the end of February 1968 only to the extent 
that the increase is fully matched by the sum of (I) 
the increase from that date in the bank's U.S. dollar 
claims on residents of Canada, (2) the decrease from 
that date in the bank's U.S. dollar liabilities to 
residents of Canada, and (3) the decrease from that 
date in the bank's own spot position in U.S. dollars. 

On July 24, 1968 guidelines were extended to 
include financial institutions other than banks, including 
trust companies, mortgage and loan companies, sales 
finance companies, mutual funds, pension funds, in-
surance companies, investment companies, investment 
dealers, and small loan companies. On the same day the 
Minister requested all Canadian investors to continue to 
comply with the request of March, 1966 not to acquire 
securities denominated in Canadian or United States 
dollars issued by United States corporations or their 
non-Canadian subsidiaries and which are subject to the 
United States Interest Equilization Tax if purchased by 
United States residents. Investments in such securities  

made by Canadian financial institutions in order to cover 
foreign currency liabilities to non-residents of Canada 
and the United States were exempt from this request. 
All Canadian financial intermediaries were asked not to 
facilitate transactions which would be contrary to the 
guideline. Guidelines were also established for non-
financial companies on September 19, 1968 in that they 
were asked not to embark on new investment pro-
graninies in western Europe or increase their assets there 
in a way that involved the transfer of capital funds from 
Canada or the United States unless it could be clearly 
demonstrated that such investment could be expected to 
bring unusually large and early benefits to Canada's 
trade and payments position and could not be adequate-
ly financed from overseas sources. Outflows involving 
the financing of exports were exempt. The guidelines 
stated that general restraint should be exercised in 
embarking on new investment undertakings in other 
developed countries that involved capital transfer from 
Canada or the United States. It was stated that the 
guidelines were not intended to inhibit desirable invest-
ment in underdeveloped countries. 

The United States Secretary of State in a letter to 
the Minister of Finance, dated December 16, 1968, 
stated that the United States would no longer view any 
specific level of Canadian reserves as a "target" level 
with the understanding that it would not be Canada's 
intention to increase its foreign exchange reserves 
through borrowing in the United States. 

In May 1969 some points of clarification were 
announced by the Ministers of Finance and Industry, 
Trade and Commerce concerning the application of the 
Canadian guidelines laid down in 1968. These clarifica-
tions dealt with i) the need to adhere to the guidelines 
on a continuing basis and not only on reporting dates, ii) 
the fact that the guidelines agreed to by the chartered 
banks applied only to the operations of their head 
offices and branches in Canada and iii) limitations on the 
acquisition of assets in countries other than Canada and 
the United States by both banks and financial institu-
tions and non-financial companies. 

In addition some easing of the 1966 policy which 
discouraged the issue of securities in Canada by foreign 
borrowers was announced - the sales to Canadians of 
shares of mutual or other investment companies resident 
or incorporated outside Canada or the United States, 
were no longer considered covered by the policy on 
condition that such companies invest in Canada or the 
United States amounts at least equal to their sales in 
Canada. 

CONTINUITY OF SERIES 

	

Some minor changes in presentation in the main 	this publication are subdivided into services and trans- 

	

ithleshave occurred since the publication of "The 	fers. The items now appearing in the grouping "trans- 

	

('inadian Balance of International Payments - A Corn- 	fers" are, for the most part, clearly identifiable in the 

	

pendium of Statistics from 1946 to 1965" (Cat. No. 	Compendium. Only in the case of pensions and personal 

	

()7-505). The totals for current receipts and payments in 	and institutional remittances were these not published as 
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separate series, but appeared as part of "all other current 
receipts" and "all other current payments" in the main 
tables of the Compendium. Within these two broad 
groups pensions were a component of government 
transactions and personal and institutional remittances 
were a separately identified component. To facilitate 
comparison with the historical series a breakdown of the 
item "personal and institutional remittances" between 
pensions and other remittances is given below. 

Continuity with data published for 1971 and 1972 
and contained in the First Quarter Balance of Payments 
Report (Catalogue 67-001) is affected by a further 
change in the presentation of the main tables. In the 
quarterly reports, taxes withheld on service payments 
and income distributions to non-residents are included 
both as transfer receipts and as service payments. Under 
this treatment the current account balance remains 
unaltered but both non-merchandise payments and  

receipts are higher by the amount of taxes withheld. 
This change was introduced to facilitate comparison of 
balance of payments data with the External Sector in 
the National Income and Expenditure Accounts and 
accords with recommended international balance of 
payments practices. In order to compare data in this 
report with that appearing subsequently for the years 
1971 and 1972, withholding taxes should be omitted 
from the more recent figures. 

The final three tables in the report provide annual 
data from 1926 to 1970 for the current account and 
1927 to 1970 for capital account transactions and 
reserve movements. An attempt has been made in these 
tables to present in some detail a span of official 
historical statistics on a comparable classification basis. 
In some instances the detailed series of previously 
published aggregate series are appearing for the first 
time. 

1964 1965 1966 	
] 

1967 1968 1969 1970 

millions of dollars 

Pensions: 
Receipts .............................................................. 41 43 50 52 53 	63 

26 29 35 37 41 	43 Payments ............................................................. 2 6 

Other remittances: 

. 

02 
Receipts .............................................................. 42 40 43 43 42 	44 

Payments ............................................................ 

.37 

.38 
107 110 138 111 163 	168 

Total personal and institutional remittances: 

. 

Receipts .............................................................. 83 83 93 95 95 	107 

Payments 	............................................................. 
.75 . 

28 133 139 173 148 204 	211 

I 

I 
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I 

I 
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TABLE 1. Summary of the Canadian Balance of International Payments, 1926-70 

Current Account 2  

Current account balance 

Year Ex orts 2  ml rts 2  
(adj °sted) 

Trade Non- 
m erchandise 

Non- 	Non- 
merchandise merchandise 

Total 

(adjisted) balance -- With With With ha ance United United all other 
States 5  Kingdom countries 

millions of dollars 

1,272 973 # 	299 393 565 - 	172 + 	127 - 	231 + 	58 + 300 
1,215 1,057 + 	158 418 586 - 	168 - 	10 - 	248 - 	19 + 257 
1,341 1,209 + 	132 447 611 - 	164 - 	32 - 	349 - 	21 + 338 

1926 	............................. 
1927 	............................. 

1929 ............................ 1,178 1,272 - 	94 468 685 - 	217 - 	311 - 	437 - 	99 + 225 

880 973 - 	93 417 661 - 	244 - 	337 - 	344 - 106 + 113 
601 580 + 	21 371 566 - 	195 - 	174 - 	205 - 	54 + 	85 
495 398 + 	97 313 506 - 	193 - 	96 - 	168 - 	14 + 	86 
532 368 + 	164 297 463 - 	166 - 	2 - 	113 + 	26 85 
648 484 + 	164 372 468 - 	96 + 	68 - 	80 + 	46 + 102 

1928 .............................. 

1933 ............................... 

732 526 + 	206 413 494 - 	81 + 	125 - 	29 + 	62 + 	92 
954 612 + 	342 476 574 - 	98 + 	244 - 	1 + 122 + 123 

1937 ............................ 1,041 776 + 	265 552 637 - 	85 + 	180 - 	77 + 135 + 122 

844 649 + 	195 517 612 - 	95 + 	100 - 	149 + 127 + 122 
906 713 + 	193 551 618 - 	67 + 	126 - 	116 + 137 + 105 

1930 ............................... 

1939 ................................ 

.. 

1,202 1.006 # 	196 574 621 - 	47 + 	149 - 	292 + 343 + 	98 

1931 ............................... 
1932 ............................... 

1,732 1,264 + 	468 726 703 + 	23 + 	491 - 	318 + 734 + 	75 

1934 ............................... 

2,515 1,406 + 1.109 861 1,871 - 1,010 + 	99 - 	180 + 223 + 	56 

1935 ............................... 

3,050 1.579 + 	1,471 1,014 1,797 - 	783 + 	688 - 	19 + 648 + 	59 

1936 ............................... 

1938 ............................... 
.. 

3,590 1,398 + 2,192 967 3,101 -2,134 + 	58 + 	31 - 	28 4 	55 

1940 .............................. 

3,474 1,442 + 2,032 982 2,326 - 1,344 + 	688 + 	36 + 151 + 501 
2,393 
2,723 

1.822 
2,535 

+ 	571 
+ 	188 

972 
1,025 

1,180 
1,164 

- 	208 
- 	139 

+ 	363 
+ 	49 

- 	607 
- 1,134 

4500 
+ 633 

+ 470 
+ 550 

3,030 2,598 + 	432 1,117 1,098 + 	19 + 	451 - 	393 + 486 # 358 
2,989 2,696 + 	293 1,100 1,216 - 	116 + 	177 - 	601 + 446 + 332 

3,139 3,132 + 	7 1,091 1,417 - 	326 - 	319 - 	385 + 	24 + 	42 
3,950 4,101 - 	151 1,197 1.558 - 	361 - 	512 - 	945 + 223 210 

1941 	.............................. 

4,339 3,854 + 	485 1,334 1,632 - 	298 4 	187 - 	830 + 387 + 630 

1942 ............................. 
1943 ............................. 

4,152 4,212 - 	60 1,341 1,729 - 	388 - 	448 - 	907 + 132 4 327 
3,934 3,916 + 	18 1,314 1.756 - 	442 - 	424 - 	800 + 229 + 147 

4,332 4,543 - 	211 1,527 2,003 - 	476 - 	687 - 1.029 4 332 + 	10 

1945 .............................. 
1946 .............................. 

4,837 5,565 - 	728 1,638 2,282 - 	644 - 1,372 - 1,650 + 253 + 	25 

1944 ............................... 

1947 	............................... 

4,894 5,488 - 	594 1,635 2,492 - 	857 - 1,451 - 1,579 + 120 + 	8 

1950 .............................. 

4,890 5,066 - 	176 1,562 2.523 - 	961 - 	1,137 - 1,167 + 	9'? - 	67 

1948 .............................. 

1951 	.............................. 
1952 .............................. 

5,151 5,572 - 	421 1,662 2,728 - 1,066 - 1,487 - 1,221 4 	16 -282 

1949 	............................... 

1953 .............................. 

5,392 5,540 - 	148 1,744 2,829 - 1,085 - 1,233 - 1,359 + 169 - 	43 

1956 .............................. 

5,889 5.716 + 	173 1,899 3,000 - 	1,101 - 	928 - 1,341 + 195 4 218 

1954 .............................. 

1957 	.............................. 
1958 	.............................. 

6,387 6,203 + 	184 2,036 3,050 - 1,014 - 	830 - 1,092 + 225 4 	37 

1955 .............................. 

1959 	.............................. 

7,082 6,579 + 	503 2,207 3,231 - 1,024 - 	521 - 1,148 + 417 + 210 
1962 	.............................. 

8,238 7,537 4 	701 2,509 3,634 - 	1,125 - 	424 - 1,635 + 605 606 

1960 .............................. 

1963 	.............................. 
1964 	.............................. 

8,745 8,627 + 	118 2,736 3,984 - 1.248 - 1.130 - 1.937 + 505 + 302 

1961 	............................... 

10,326 10,102 + 	224 3,070 4,456 - 1,386 - 1,162 - 2,030 4425 +443 
11,338 10,772 + 	566 3.747 4,812 - 1,065 - 	499 - 1,342 + 512 + 	331 

1965 	............................... 
1966 	............................. 

13,537 12.162 + 1,375 3,647 5,129 - 1,482 - 	107 - 	801 #466 + 228 
1967 	............................. 
1968 	............................. 
1969p 	 . 14,832 14,007 + 	825 4,291 6,068 - 1,777 * 	952 - 	877 4 281 - 356 

1970' ........................... 16,750 13,833 4 2.917 4,855 6,712 - 1,857 4 	1,060 - 	191 + 709 + 542 

Excludes mutual aid to NATO countries: these amounts are (in millions of dollars): 
1950 - 557 1955 - 222 1960 - 43 	1965 - 39 	1970- 13 
1951 - 145 1956 - 157 1961 - 35 	1966 - 18 
1952 - 200 1957 - 107 1962 -41 	1967 - 20 
1953 - 246 1958 - 142 1963 - 23 	1968 - 21 
1954 - 284 1959 - 63 1964 - 47 	1969 - 20 

2 Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of paym&rnts. 
Includes service transactions and transfers. 
Includes for years 1942 to 1946 the $1,000 million gift to the United Kingdom, contributions for mutual aid .md sniiII 	.unw i: -  F Inliary n.l 	11:r 	r1 	I, 

amounting to (in millions of dollars): 1942-1,002 1943-518 1944-960 1945-858 	1946 - 97. 
Subseuent lata include official contributions of a non-military nature. 

Includes gold production available for export. 



I 
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I USLE 1. Summary of the Canadian Balance of International Payments, 1926-70 - Concluded 

Capital Account 6  

I Resident 
Direct Direct Port Other Balance holdings 

of Non- Other Balance Change 
invest- nveSt 0 10 capital of capital currency resident capital of capital in net  Net Allocation 
Inent movements movements bank holdings movements movements cap ta of Special official 

Year in 
Canada' a roa act ons in 

long-term 
in 

long-term hal of Canadian 
short-term 

in 
short-term 

in 
short-term movemen Drawing 

Rights 
monetary 

move- 
forms forms ander 

short-term paper farina 9  forms merits','° 
funds 

abroad 6  
millions of dollars 

.. .. .. .. .. •. .. .. .. 1926 	............................. . 

1927 	............................ 
. 	

49 - 	14 + 	10 - 	31 + 	14 + 	16 .. - 	13 4 	3 + 	17 ... + 	7 
1928 	............................ + 	40 - 	19 - 	89 - 	26 - 	94 + 	87 .. - 	10 + 	77 - 	17 ... - 	49 
1929 ........................ + 	38 

. 

- 	20 + 	225 - 	31 + 	212 + 	88 .. - 	26 4 	62 + 	274 ... - 	37 

+ 	64 

.. 

- 	27 + 	352 + 	3 + 	392 - 	25 . + 	6 - 	19 + 	3'i3 ... + 	36 1930 	.............................. 
31 - 	21 + 	50 + 	27 + 	87 + 	53 . 	. + 	1 + 	54 + 	141 ... - 	33 

1932 	.............................. - 	4 - 	24 + 	62 - 	1 + 	33 • 	38 . 	. + 	22 + 	60 + 	93 ... - 	3 
- 	31 - 	28 + 	23 - 	1 - 	37 + 	24 .. • 	9 + 	33 - 	4 ... - 	6 
- 	6 - 	39 - 	49 + 	3 - 	91 - 	19 .. 4 	46 + 	27 - 	64 ... + 	4 

- 	14 - 	30 - 	89 - 	18 - 	151 - .. + 	28 + 	28 - 	123 ... + 	2 
- 	2'? - 	35 - 	149 - 	26 - 	237 + 	3 .. - 	10 - 	7 - 	244 ... - 
- 	21 - 	43 - 	83 - 	10 - 	157 - 	13 + 	1 - 	11 - 	23 - 	180 ... - 
- 	4 - 	29 - 	33 - 	29 - 	95 - 	7 .. + 	6 - 	1 - 	96 ... + 	4 
- 	29 - 	24 - 	15 - 	36 - 	104 - 	27 4 	1 + 	10 - 	16 - 	120 ... + 	6 

+ 	3 

1931 	................................ 

.. .. - 	184 + 	87 - 	97 + 	3 .. - 	52 - 	49 - 	146 ... 

.. .. - 	195 4 254 + 	59 .. .. + 	18 4 	18 + 	77 ... + 	568 

.. .. - 	203 - 577 - 	780 -- + 	7 7 - 	773 ... - 	674 

1933 	.............................. 

. 	. .. + 	96 - 409 - 	313 .. .. - 	11 - 	11 - 	324 . 	. 	. + 	384 

1934 	.............................. 

1935 	.............................. 

-. .. + 	90 + 136 + 	226 .. .. - 	10 - 	10 + 	216 ... + 	274 

1936 	.............................. 
1937 	............................... 

1940 ............................... 

.... .. .. 4 	219 - 264 - 	45 .. .. 25 a 	25 - 	20 ... + 	868 

1938 	.............................. 
1939 	.............................. 

+ 	40 - 	14 - 	93 - 648 - 	715 - 	15 .. 4 101 + 	86 - 	629 ... - 	266 

1942 ............................... 
143 	............................... 

4 	61 + 	6 - 	277 - 511 - 	721 - 	8 . 	. • 	12 a 	4 - 	717 . 	. 	. - 	668 

4 	............................... 

48 	........... . ............. ... + 	71 • 	15 + 	31 - 	74 + 	43 - 	2 . 	. - - 	2 + 	41 .. 	. 492 

17 	.............................. 

+ 	94 + 	13 - 	14 - 122 - 	29 - 	2 4 	8 - 	26 - 	20 - 	49 ... 4 	128 
1950 ............................. + 225 

.. 

+ 	35 + 	331 + 	19 4 	610 + 	11 - 	3 + 423 • 	431 4 	1,041 ... + 	722 

1949 	.............................. 

1951 	............................. + 320 - 	30 + 	280 + 	96 4 	666 - 	14 + 	2 - 	86 - 	98 4 	568 , + 	56 
1952 	...... ...................... + 360 - 	85 + 	128 + 	52 + 	455 - 	165 + 	1 -441 - 	605 - 	150 ... + 	37 

+ 450 - 	70 + 	157 + 112 + 	649 - 	80 - 	2 - 157 - 	239 + 	410 ... - 	38 
+ 425 - 	90 + 	167 + 	97 + 	599 - 	75 + 	8 + 	18 - 	51 + 	548 ... + 	124 

1941 	............................... 

+ 445 - 	85 - 	52 a 106 + 	414 + 	91 + 	29 + 109 + 	229 + 	643 ... - 	44 
1958 	........ . ................... + 650 - 105 + 	721 + 224 + 1.490 - 	216 + 	3 4 143 - 	70 + 	1.420 . 	. 	. + 	48 

+ 545 - 	80 + 	764 + 	91 + 1.320 - 	274 - 	18 4 318 4 	26 + 1.346 ... - 	105 
a 430 - 	40 + 	619 + 144 + 	1.153 - 	58 4 	21 4 130 4. 	93 + 1.246 ... a 	109 
+ 570 - 	85 + 	619 + 	75 + 	1,179 - 	119 + 	14 + 402 297 a  1.476 ... - 	11 

1960 	...................... +670 - 	50 a 	217 + 	92 + 	929 - 	60 + 	56 • 269 + 	265 + 1.194 ... - 	39 
+ 	142 + 	292 

1953 	............................. 

a 560 

. 

- 	80 a 	312 + 138 + 	930 - 	58 • 206 e 	290 + 1.220 ... 

1954 	............................. 

4 505 - 105 + 	294 - 	6 + 	688 + 	92 + 	4 + 200 + 	296 4 	984 ... + 	154 

1955 ............................. 

+ 280 

. 

-135 + 	471 + 	21 + 	637 - 	259 a 	43 + 245 + 	29 + 	666 ... a 	145 

1957 ............................. 
1958 	............................. 
1959 ............................. 

+ 270 - 	95 + 	645 - + 	820 - 	527 4 169 a 326 - 	32 + 	788 .. a 	364 

+535 -125 4 	546 - 	92 + 	864 4 	139 -140 +425 + 	424 + 1.288 ... + 	158 

1961 	............................. 
1962 ............................. 

a 790 - 	5 a 	325 + 	57 + 1,167 - 	603 - 	12 + 251 - 	364 a 	803 ... - 	359 

1963 	............................. 
1964 ............................. 

1965 ............................. 

+ 691 - 125 + 	473 316 4 	1.355 - 	259 - 	47 - 530 - 	836 + 	519 . .. + 	20 
4590 -225 • 	1,063 + 224 + 	1.652 - 	497 - 	84 -615 - 1.196 456 ... + 	349 

1966 ............- .............. 
1967 ............................. 
1968 ............................. 

+ 720 -370 + 1,806 - 	51 a  2.105 - 1.587 + 246 + 253 - 1.088 + 	1,017 ... # 	65 
1970" ........................... 4770 -280 a 	611 -363 + 	738 - 	376 4 221 -113 - 	268 + 	470 4 133 a  1.683 

A minus sign in accounts for capital movements equals an outflow of capital from Canada and 	represents 	an 	increase 	in holdings of assets abroad or a 
tirtion in liabilities to non-residents. 

Excludes undistributed profits. 
Canada's official monetary movements were revised from 1961 in accordance with the definition as detailed in the press statement of the Minister of Fi- 

:ce dated February 3. 1970. All "convertible" currency deposits are, as 011981. included with the official international reserves. 
6  Includes balancing item representing difference between recorded measures of current, capital and reserve movement8 and embodies all unidentified tran- 

lIons. 
For years 1926  to  1939  includes monetary gold movement only. 
Note: Lines between annual data indicate discontinuities in series. 
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TABLE 2. Annual Canadian Balance of International Payments, 1965-70 
Current Account 

Line 
No. 

Between Canada and all countries 
AccI. 
No. 	 em 

1965 	1966 	1967 	1968 	1969 	1970" 

Between Canada and the United States 
-. 	- 	 -- 
JJ 

1965 	1966 	1967 	1968 	1969" J 	1970" 
millions of dollars 

A Current receipts: 

1 1 Merchandise exports (adjusted)' 	8,745 10,326 11,338 	13,537 14,832 16.750 4.993 6,249 7,277 9.116 10,463 	10,859 

Service receipts: 
2 3 Gold production available for 

127 112 	120 108 96 138 127 112 120 108 	96 
3 4 840 1.318 	978 1,074 1.234 660 730 1.164 891 961 	1,082 

4 5 Interest and dividends 	322 318 295 	353 451 526 204 194 176 231 260 	330 
5 6 758 830 	891 935 1,121 337 411 425 467 523 	561 
6 part 11 Other service receipts 	562 676 770 	840 1.262 1,382 353 429 491 573 743 	762 
7 Total service receipts 	2.437 2,719 3,325 	3, 182 3,830 4,359 1.692 1,891 2.368 2,262 2,595 	2.831 

8 Sub-totals, 	exports 	of 
goods and services 	11,182 13,045 14,663 	16,719 18,662 21,109 6.685 8,140 9,645 11,398 13,058 	13,690 

export 	.....................................138 

Transfer receipts: 
9 7 

Travel 	.........................................747 

Inheritances and 	immigrants' 

Freight and shipping .................668 

268 329 	370 366 389 91 106 105 137 155 	165 
10 part 11 Personal and institutional re- 

mittances 2  .............................. 83 93 	95 95 107 56 55 57 54 54 	66 

11 12 

funds .......................................216 

...83 

.... 

Total current receipts 	1181 13,396 15,085 	17,184 19,123 21,605 6,832 8,301 9,807 11,589 13,267 	13.921 

B Current payments: 

12 1 MerchandIse imports (adjusted)' 	8,627 10,102 10.772 	12,162 14,007 13,833 6,034 7,242 7.846 .8,867 10, 

Service payments: 
13 4 900 895 	1,008 1,292 1,460 548 628 827 710 89: 

14 5 Interest and dividends ............ 	1,086 1, 140 1.211 	1,259 1,366 1,523 906 985 1,058 1,074 1, 143 	1, 
15 6 823 861 	931 996 1,084 465 530 522 561 562 	59 
16 part 11 Other service payments 	904 

. 

goods and services ...... 	

. 

2, 174 

1,090 1,277 	1,441 1,862 2,034 615 756 893 984 1,242 	1,359 

17 Total service payments 	3547 3,953 4,244 	4.639 5,516 6,101 2,534 2,899 3,100 3,329 3,840 	4.139 

18 Sub-totals, 	Imports 	of 

Travel 	.........................................796 

Freight and shipping .................761 

14.055 15,016 	16,801 19,523 19,934 8.568 10.141 10,946 12,196 13,967 	13,945 

Transfer payments: 
19 7 Inheritances 	and 	emigrants' 

. 

funds ...................................... 	211 198 213 	209 204 199 160 145 158 145 127 	114 

20 part 11 e 
139 173 	148 204 211 41 45 47 49 50 	53 

21 9 

..... 

mittances' ..................................133 
OfficIal contributions 	 93 166 182 	133 144 201 - - - - - 	- 

22 12 

Personal and Institutional r - 

Total current payments 	12,611 14,558 15,584 	11,291 20,073 20,545 8,769 10,331 11,149 12,390 14,144 	14,112 

C Current account balance: 

23 1 Merchandise trade .........................+ 	118 + 	224 + 566 	+1,375 + 	825 +2, 917 -1, 041 - 	993 - 	569 + 	249 + 	336 	+1,053 

Service transactions: 
24 Gold production available for 

+ 	127 +112 	+ 	120 + 	108 + 	96 138 + 	127 + 	112 + 	120 + 	108 	+ 	96 

25 
export 	.....................................+ 	138 

- 	60 + 423 	- 	30 - 	218 - 	226 112 + 	102 + 	537 + 	181 + 	68 	+ 	146 

26 
Travel 	.........................................- 	49 
Interest and dividends .............- 	764 - 	822 - 916 	- 	906 - 	915 - 	997 - 	702 - 	791 - 	882 - 	843 - 	883 	- 	945 

27 Freight and shipping .................- 	93 - 	65 - 	31 	- 	40 - 	61 + 	37 - 	128 - 	119 - 	97 - 	94 - 	39 	- 	8 

38 - 	414 - 507 	- 	601 - 	600 - 	652 - 	262 - 	327 - 	402 - 	411 - 	499 	- 	597 

29 
Other service transactions ..... ..- 	342 

Balance on 	service trans 
actions ................................-1,110 -1,234 - 919 	-1, 457 -1,686 -1,742 - 	842 -1,008 - 	732 -1.047 -1,245 	-1,308 

30 Balance 	on 	goods 	and 
services 	........................ 	992 1, 010 - 353 	- 	82 - 	861 +1, 175 1, 883 2, 001 1,301 - 	798 - 	909 	- 

31 Net 	transfers 	.............................- 	138 - 	152 - 146 	- 	25 - 	91 - 	115 - 	54 - 	29 41 - 	3 + 	3Y 

32 4 Total current account 
balance ....................... -1 , 130 1,162 - 499 	- 	107 - 	952 +1,060 -1.931 -2,030 1,342 - 	801 - 	8 	- 	141 

See footnote(s) at end of table. 

n 
L.. 

a 



I 
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BLF 2. Annual Canadian Balance of International Payments. 1965-70 - Continued 
Capital Account (3) 

Between Canada and all countries 
Item 

Line 	Acct. 	
1965 	1966 	1967 	1968 	1989" 	1970" 

Between Canada and the United States 

1965 1966 1967 1968 1969" 19701' 

millions of dollars 

D 

Direct investment: 

+ 	535 4. 	790 + 	691 + 	590 	+ 	720 + 	770 + 	421 + 	718 + 	575 	+ 	354 4 	584 4 	573 
34 	2 	Abroad............................................ - 125 - 	5 - 	125 - 	225 	- 	370 - 	280 - 	24 + 	87 - 	72 	- 	108 - 	287 - 	217 

Portfolio transactions: 

Canadian securities: 

33 	1 	In 	Canada ........................................ 

35 	3.1 	Outstanding bonds .................... + 	55 - 	104 - 	57 - 	70 	+ 	2 - 	39 + 	21 - 	72 - 	63 	- 	67 - 	27 - 	89 

36 	3.2 	Outstanding stocks .................. .-274 

. 

- 	136 + 	12 + 	114 	+ 	53 - 	147 - 	195 - 	95 + 	77 	+ 	104 + 	2 - 	79 

37 	4 	 New issues ................................ .1.465 +1.307 +1.917 	+2,089 +1.219 +1,200 +1.409 +1.239 	.1.391 +1,502 +1,024 

38 	5 	 Retirements .............................. - 390 

.. 

- 	499 - 	357 - 	431 	- 	440 - 	483 - 	330 - 	456 - 	301 	- 	378 - 	382 - 	325 
Foreign securities: 

.+1.240 

. 

.- 	53 

. 

- 	361 - 	382 - 	420 	4 	112 + 	83 - 	49 - 	344 - 	355 	- 	402 e 	112 • 	75 39 	6 	Outstanding issues ................... 

40 	7 	 New 	issues ................................ .- 	57 - 	57 - 	65 - 	77 	- 	47 - 	32 - 	28 - 	33 - 	38 	- 	46 - 	30 - 	18 

41 	8 	 Retirements 	............................... + 	25 + 	17 + 	15 + 	30 	+ 	37 + 	10 + 	s + 	8 + 	8 	+ 	16 + 	7 + 	5 

Loans and subscriptions - Govern- 
ment of Canada: 

- 	14 - 	35 - 	38 - 	78 	- 	89 - 	144 - - - 	- - - 
43 	10 	Repayments ...... ........................... .+ 	10 • 	24 4 	34 4 	5 	+ 	22 + 	36 - - - - - 

44 	11 	Columbia River Treaty .................... .+ 	32 + 	32 + 	44 + 	88 	+ 	32 + 	31 + 	32 + 	32 + 	44 	+ 	88 + 	32 + 	31 

45 	12 	Export credits directly or indirectly 
at 	risk of the Government of 
Canada 	........................................... - 	187 - 	41 + 	107 + 	29 	- 	12 - 	129 - + 	25 + 	7 	• 	8 + 	3 + 	1 

42 	9 	Advances 	....................................... 

13 	Other 	long-tern, 	capital transac- 
tions 	............................................... 4 	67 + 	77 4 	169 + 	180 	- 	4 - 	157 + 	52 4 	55 + 	137 	+ 	172 - 	9 - 	104 

7 	E 	1 	 Balance 	of capital 	move- 
ments in long-term forms 

4 	864 +1, 167 +1.355 +1.652 	+2 •  105 + 	738 +1, 105 +1,332 +1,258 	+1, 134 +1,487 + 	897 

D 

48 	17.1 	Resident 	holdings of foreign cur- 

(lilies 	33-46) ...................... 

rency bank balances and other 
short-term funds abroad .............. + 	139 - 	603 - 	259 - 	497 	-1,587 - 	376 - 	817 - 	582 - 	164 	- 	433 - 	835 - 	122 

Non-resident holdings of Canadian: 

.. 

+ 	31 + 	11 4 	24 + 	72 	4 	59 + 	27 + 	5 + 	17 4 	3 	4 	24 4 	29 + 	48 
50 	14.2 	Government 	demand liabilities + 	2 + 	5 - 	4 + 	21 	- 	34 - 	8 - 	2 - 	I - 	- - - 

12 - 	15 + 	4 + 	48 	+ 	28 - 	73 + 	7 - 	1 - 	4 	- 	3 + 	3 - 	4 

52 	17.2a 	Commercial paper ........................ - 15 + 	16 - 	11 + 	2 	+ 	42 + 	52 - 	15 + 	3 - 	4 	+ 	1 + 	44 4 	50 

- 	162 - 	1 - 	64 - 	132 	4 	178 • 	193 - 	208 - 	33 - 	67 	- 	62 + 	191 • 	116 

49 	14.1 	Dollar deposits ............................. 

+ 	25 - 	12 + 	24 - 	2 	- 	2 + 	49 + 	13 - 	1 + 	7 	• 	10 + 	1 + 	48 

55 	17.4 	Other finance company obUga- 

53 	17.3 	Finance company paper ............... 

54 	17.2b 	Other short-term paper ................. 

tions 	........... 	.............................. + 	209 + 	154 + 	35 + 	24 	+ 	117 - 	103 + 	205 + 	152 + 	32 	+ 	22 + 	114 - 	105 

51 	14.3 	Treasury 	bills ...............................+ 

56 	17.5 	Other 	short-term 	capita] transac- 

. 

. 

lions' .............................................. + 	183 + 	81 - 	585 - 	732 	+ 	111 - 	29 4 	144 + 	34 510 	- 	866 + 	105 - 	12 

57 	E 	2 	 Balance 	of capital move- 
ments in short-term forms 

. 

4 	424 - 	364 - 	836 -1.196 	-1,088 - 	268 - 	668 - 	412 - 	707 	-1.307 - 	348 + 	19 (lines 	48-56) ..................... 

58 	E 	3 	 Total net capital bal- 
ance ............................ .1,288 + 	803 + 	519 4 	456 	+1,017 + 	470 + 	437 + 	920 + 	551 	- 	173 +1.139 4 	916 

59 	0 	Balance settled by exchange trans- 
fers 	................................................- 

. 

- - - 	- - +1,543 + 	626 + 	771 	+1,455 - 	474 • 	727 

60 	.. 	Allocation 	of 	Special 	Drawing 
Rights............................................. ... ... -. - . - 	. 	. - t 	133 ... ... ... 	... ... - 

H 	Net official monetary movements: 

4 	Official 	international 	reserves + 	158 - 	360 + 	17 + 	350 	4 	65 +1,662 + 	43 - 	484 - 	20 	+ 	483 - 	212 +1,452 

• 	5 	Official monetary liabilities - + 	1 + 	3 - 	1 	- + 	1 - - - 	- 	2 - - 

• 	6 	 Net official monetary move- 
ments ...................................... .+ 	158 - 	359 + 	20 + 	349 	+ 	65 +1,663 + 	43 - 	484 - 	20 	+ 	481 - 	212 +1,452 

See footnote(s) at end of table. 
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TABLE 2. Annual Canadian Balance of International Paynient, 1965-70 	Conllwl ,  
Current Account 

Line 
No. 

Acct. 
No. em 

Between Canada and the United Kingdom Bv.ii Canada atid 	idr 	rii 	ara 

1965 1966 

_________________________________ 

1967 1968 l969 

- --________ 
l9'?O 1965 1966 1987 1968 l969 1970" 

millions of dollars 

A Current receipts: 

1 Merchandise exports (adjusted) 1  1.184 1,133 1,199 1.240 1,115 	1,490 531 576 642 615 618 	785 

Service receipts: 
2 3 Gold production available for 

- - - - 	- - - - - - 	- 

3 4 39 40 23 29 	44 9 12 18 13 17 	23 

4 5 Interest and dividends 44 32 36 16 46 	30 46 54 53 65 84 	61 

5 6 

export.....................................- 

Freight and shipping 132 121 127 124 108 	128 44 43 58 56 55 	88 

6 part 11 

Travel .........................................34 

Other service receipts 97 

.. 491 

101 110 128 245 	288 20 28 40 33 53 	91 

7 Total service receipts 307 293 313 291 428 	490 119 137 169 187 209 	263 

8 Sub-totals, 	exports 	of 
goods and services...... 1,426 1.512 1.531 1,543 	1,980 650 713 811 782 827 	1,048 

Transfer receipts: 
9 7 Inheritances and immigrants' 

funds ...................................... 55 81 81 77 78 	68 21 24 61 86 68 	68 

10 part 11 Personal and institutional re- 
.. 

12 12 15 12 12 	12 1 1 1 2 2 	1 

11 12 

mittances 2 	............................... 

Total current receipts 

. 

..55 8 1,519 1,608 1,620 1,633 	2,060 672 738 873 850 897 	1,117 

B Current payments: 

12 1 Merchandise imports (adjusted)1  624 664 651 682 787 	734 385 449 434 457 58 

Service payments: 
13 4 89 94 88 103 145 	156 27 29 43 41 5: 

14 5 Interest and dividends 114 93 90 94 104 	104 2 1 1 8 5 

15 6 Freight and shipping 86 89 104 94 107 	114 11 11 12 15 25 	67 

16 part 11 Other servIce payments 83 94 100 111 135 	160 28 29 37 46 35 	42 

17 Total service payments 372 370 382 402 491 	534 68 70 93 108 117 	180 

18 Sub-totals, 	imports 	of 
goods and services 996 1,034 1,033 1,084 1,278 	1,268 453 519 527 565 703 	808 

Transfer payments: 
19 7 Inheritances 	and 	emigrants' 

funds ...................................... 30 30 31 38 40 	49 4 4 5 6 6 	9 

20 part 11 Personal and institutional re- 
27 30 32 32 34 	34 4 4 4 5 18 	20 

21 9 Official contributions - - - - - 	- 73 142 156 83 87 	112 

22 12 Total clirent payments 1,053 1,094 1,096 1,154 1,352 	1,351 534 669 692 659 814 	949 

C 

Travel ......................................... 

Current account balance: 

23 1 Merchandise trade ........................ + 560 + 469 + 548 + 558 + 328 	+ 756 + 146 + 127 + 208 + 158 + 	32 	+ 157 

Service transactions: 
24 Gold production available for 

- - - - - 	- - - - - - 	- 

25 

mittances 2 	............................. 

- 	55 - 	55 - 	48 - 	80 - 116 	- 112 - 	18 - 	17 - 	25 - 	28 - 	35 	- 	43 

26 - 	70 - 	61 - 	54 - 	78 - 	58 	- 	'74 + 	44 + 	53 + 	52 + 	59 + 	79 	+ 	56 

27 + 	46 32 + 	23 + 	30 + 	1 	+ 	14 33 + 	32 + 	46 + 	41 + 	30 	+ 	21 

28 Other service transactions ., + 	14 + 	7 + 	10 17 + 	110 	+ 128 - 	8 - 	1 + 	3 - 	13 4 	18 	+ 	49 

29 Balance on 	service trans- 

export..................................... 

Freight and shipping 	............... 

- 	65 

. 

. 

- 	77 - 	69 - 	111 - 	63 	44 + 	51 + 	67 + 	76 + 	59 + 	92 	+ 	83 

30 

Travel......................................... 
Interest and dividends ............. 

actions ...............................

Balance on goods 	and 
+ 495 + 392 + 479 447 + 265 	+ 712 + 197 + 194 + 284 + 217 + 	124 	4 	24( 

31 

services ......................... 

+ 	10 + 	33 4 	33 + 	19 4 	16 	- 	3 - 	59 - 125 - 103 - 	26 - 	4 

32 4 

Net transfers .............................

Total cirrent account 
balance ....................... + 505 + 425 + 512 + 466 281 	+ 709 + 138 + 	69 + 181 + 191 + 	8:1 	168 

See footnote(s) at end of table. 

I 

I 

n 
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I kBLF 2. Annual Canadian Balance of International Payments, 1965 -70 - Continued 
Capital Accounts 

.Ini- 	Acci. 
No. 	No. 	 em 

Between Canada and the United Kingdom 

1965 	1966 	1967 	196 	1969" 	1970" 

Between Canada and other sterling area countries 

1965 1966 1967 1968 1969" 1970" 

millions of dollars 
D 

Direct Investment:4  
33 	1 46 - 	10 + 	12 + 	83 4 	14 	+ 	1 * 	3 + 	9 + 	21 + 	18 + 	54 - 
34 	2 Abroad 	...............- ......................... - 	38 - 	22 + 	20 + 	9 - 	i 	• 	16 - 	42 - 46 - 	54 - 	60 - 	22 - 	29 

PtfolIo transactions: 
Canadian securities: 

35 	3.1 - 	3 - 	12 - 	3 + 	15 + 	20 	4 	8 - - + 	3 + 	4 + 	1 - 
36 	3.2 50 - 	25 56 - 	41 6 	- 	45 - - - - - - 
37 	4 

OutstandIng bonds 	................... 

15 + 	36 • 	41 + 	56 • 	33 	+ 121 + 	1 - - - - - 
38 	5 Retirements 	................... - 	23 - 	16 - 	20 - 	31 - 	14 	- 	12 - - - - - - 

In 	Canada 	........................................ 

Foreign securities: 

.. 

39 	6 - 	1 - 	6 - 	27 - 	10 2 	+ 	3 - 	2 - - 	1 - - - 
40 	7 - ._ - - - 	- - 	5 - - - 	4 - 	7 - 
41 	8 

Outstanding stocks ...................- 
New 	issues 	...............................+ 

New 	issues 	............................... 
- + 	1 - - - 	- + 	2 + 	1 + 	2 + 	2 - - 

Outstanding Issues ................... 

Loans and subscriptions-Govern- 
ment of Canada: 

42 	9 - - - - - 	- - 	1 -11 - 	22 - 	44 - 	53 - 104 
43 	10 

RetIrements 	............................... 

- + 	19 4 	19 - + 	20 	+ 	20 + 	8 + 	3 + 	13 • 	3 - - 

44 	11 

Advances 	....................................... 
Repayments 	................................... 

- - - - - 	- - - - - - - 

45 	12 

ColumbIa River Treaty .....................

Exportcreditsdirectlyor Indirectly 
at 	risk 	of the 	Government of 
Canada 	........................................... - - - - - 	- - 	17 - 20 - 	29 - 	28 - 	22 - 	19 

13 Other 	long-term 	capital 	transac- 
tions 	............................................... - 	5-5-2-18- 25 	18- 10-4 + 	3 - + 	2-2 

E 	I Balance 	of capital move- 
menis in long-term forms 
(lines 	33-46) 	.................. - 	59 - 	40 - 	16 + 	65 • 	49 	• 130 - 	63 - 68 - 	64 - 109 - 	47 - 154 

D 

48 	17.1 Resident holdings of foreign cur- 
rency bank bslances and other 
short-term funds abroad 551 + 	12 - 243 - 358 - 1.297 	- 200 + 	45 + 22 + 	80 4 	178 - 	76 - 243 

Non-resident holdings of Canadian: 
49 	14.1 Dollar deposits 	............................ + 	16 + 	4 - 	8 4 + 	40 	- 	31 - 	2 + 	3 4 	17 + 	19 - 	14 - 
50 	14.2 Government demand liabilities - - - - - 	- - - - - - - 
51 	14.3 - 	1 

.. 

+ 	1 + 	2 - 	1 + 	9 	- 	8 - - + 	8 + 	2 - 
52 	17.2a 

Treasury bills 	............................... 
+ 	13 - 	11 - - 	+ 	1 - - - - - 

53 	17.3 
Commercial paper 	.........................- 
FInance company paper .............. 

. 	
7 + 	13 + 	25 - 	34 - 	12 	+ 	15 - - - - - - 

54 	17.2b + 	1 - + 	11 - 	9 - 	2 	- - - - - - - 
55 	17.4 Other 	finance company obliga- 

Other short-term paper ................. 
.. 

+ 	4 + 	1 + 	3 - 1 + 	3 	+ 	7 - - - - - - 

56 	17.5 Other 	short-term 	capital 	trans- 
- 	26 • 	77 - 	44 - 	24 + 	78 	+ 	50 i- 	4 - 10 - 	7 + 	8 - 	13 - 

57 	E 2 Balance 	of capital move- 
ruents in short-tsrm loIms 

+ 	552 + 121 - 265 - 423 - 1.181 	- 166 + 	47 t 15 + 	98 207 - 103 - 243 

58 	B 3 Total net capital ba- 
+ 	493 81 -281 - 358 - 1132 	- 	36 - 	16 -53 + 	34 + 	98 - 350 - 391 

59 	G 

tions........................................... 

Balance settled by exchange trans- 

actions 1 	......................................... 

- 1,052 - 485 - 253 + 	1 + 	829 	- 756 - 	122 - 16 - 215 - 289 + 	67 + 229 

60 

(lineS 	48-56) ..................... 

AllocatIon 	of 	Special 	Drawing 
... ... . .. ... 	- . ... .. - 

H 

lance 	........................... 

Net official monetary movements: 
61 	4 

fers 	................................................. 

Rights............................................. 

OffIcial international reserves ,. - 	54 + 	21 - 	22 + 109 - 	22 	- 	83 - - - - - - 
62 	5 Official monetary liabilities - - - - - 	- - - - - - - 

6 Net official monetary siove- 
melds 	........................._...... - 	34 + 	21 - 	22 • 109 - 	22 	- 	83 - - - - - - 

See footnote(s) at end of table. 
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TABLE 2. Annual Canadian Balance of International PayrnnIs, 1961 - 	- CiI 
Current Account 

Line 
No. 

Acct, 
No. Item 

Between Canada and other OECI 
in Europe 

- 

--- _P]  
1965 	1966 	1967 	1968 	1969 	1910" 

bt\.cn 	L 	iI.oI.i and 	.U. 	.tlit 	;Ji1t. 

________ 	____________ 
1965 	1966 	1967 	1968 	1969" 	1970" 

millions of dollars 
A 	Current receipts: 

1 1 	Merchandise exports (adjusted)' 840 893 909 	1,051 1.211 1,618 1,197 1,475 1,311 1.515 1,425 1,998 

Service receipts: 
2 3 	Gold production available for 

-  - - 	- - - - - - - - - 
3 27 36 58 	32 40 53 17 23 38 19 21 32 
4 5 	Interest and dividends 11 9 8 	10 29 54 17 29 22 31 32 51 
5 

4 	Travel ......................................... 

6 	Freight and shipping 82 76 89 	104 115 165 73 107 131 140 134 179 
6 part 11 	Other service receipts 49 57 68 	58 107 111 43 61 61 48 114 130 
7 Total service receipts 169 178 223 	204 291 383 150 220 252 238 301 392 

8 Sub-totals, 	exports 	of 
goods and services 1,009 1.071 1,132 	1,255 1,502 2,001 1,347 1,695 1,563 1,753 1,732 2,390 

Transfer receipts: 
9 7 	InherItances 	and 	immigrants' 

35 40 58 	45 36 40 14 17 24 45 29 48 
10 part 11 	Personal 	and 	Institutional 	re- 

13 13 18 	25 22 27 1 2 2 2 5 1 

11 12 	Total current receipts 1,057 1,124 1,208 	1,325 1,560 2,068 1,362 1,714 1,589 1,800 1,766 2,439 

B 	Current payments: 

12 1 	Merchandise imports (adjusted)' 707 821 843 	941 1.133 1,196 877 926 998 1.215 1,374 1.469 

export..................................... 

funds ........................................... 

Service payments: 
13 106 120 105 	121 153 207 26 29 32 33 49 9 
14 5 	Interest and dividends 61 58 58 	82 111 136 3 3 4 3 3 
15 6 	FreIght and shipping 159 92 119 	151 170 194 40 101 104 110 132 140 
16 part 11 	Other service payments 137 160 186 	217 300 291 41 51 61 83 150 182 
11 Total service payments 463 430 468 	571 734 828 110 184 201 229 334 420 

18 

mittances 2 	................................. 

Sub-totals, 	imports 	of 
goods and services 1,170 1,251 1,311 	1 	1,512 1,867 2,024 981 1,110 1,199 1,444 1,708 1,889 

Transfer payments: 
19 7 	Inheritances 	and 	emigrants' 

4 	Travel ......................................... 

13 13 12 	11 17 15 4 6 9 9 14 12 

20 part 11 	Personal and institutional re- 
35 35 36 	37 36 36 26 25 54 25 66 68 

21 9 	Official contributions 1 1 2 	2 3 2 19 23 24 48 54 87 

22 

funds ....................................... 

mittances' 	............................. 

12 	Total current paymeits 1,219 1.300 1,361 	1.562 1,923 2,077 1,036 1,164 1,286 1 	1,526 1,842 2,056 

C 	Current account balance: 

23 1 	MerchandIse trade ......................... + 133 + 	72 66 	+ 110 + 	78 + 422 + 320 + 549 + 313 + 300 + 	51 + 529 

Service transactions: 
24 Gold production available for 

-  - - 	- - - - - - - - 
25 Travel ........................................ -79-84 -47-89-113 -154 - 	9 - 	6 6-14-22-63 

26 - 	50 - 	49 - 	50 	- 	72 - 	82 - 	82 + 	14 + 	26 + 	18 + 	28 + 	29 + 	48 

27 - 	77 - 	16 - 	30 	- 	47 - 	55 - 	29 + 	33 + 	6 + 	27 + 	30 + 	2 + 	39 

28 Other service transactions - 	88 - 103 - 118 	- 159 - 193 - 180 + 	2 + 	10 - - 	35 - 	36 - 	52 

29 Balance on service trans- 

export..................................... 

actions 	............................... - 294 - 252 - 245 	- 367 - 443 - 445 + 	40 + 	36 + 	51 + 	9 - 	27 - 	28 

30 

Interest and dividends ............. 

Balance 	on 	goods 	and 

. 

FreIght and shipping 	............... 

- 161 - 180 - 179 	- 257 - 365 - 	23 + 360 + 585 + 364 + 309 + 	24 + 501 

31 

services 	......................... 

- 	1 + 	4 • 	26 	+ 	20 + 	2 + 	14 - 	34 - 	35 - 	61 - 	35 - 100 - 118 

32 

Net transfers 	............................. 

4 	Total current account 
I 	 balance ....................... - 162 - 176 - 153 	- 237 - 363 - 	9 + 326 + 550 + 303 + 274 - 	76 + 3$1 

'Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments. 
2 Personaland institutional remlttancesinclude pension payments, In earlier balance of paymentspubllcations this item was Included with "all cther current' 

transactions. 

n 
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I I UILE 2. Annual Canadian Balance of International Payments, 1965-70 - Concluded 
Capital Account' 

Between Canada and other OECD countrIes 

Item 	 - 
Line 	 1965 	1966 	1967 F1968 	1969" 	1970" 

Between Canada and all other countries 
--- 

1965 1966 1967 1968 1969" 

_________ 

1970" 

millions of dollars 
D 

Direct investment: 
33 	1 In 	Canada...................................... I 	+ 	66 + 	59 	+ 	64 	+ 	83 + 	75 + 170 - 	1 + 	14 • 	19 + 	52 + 	13 • 	26 
34 	2 Abroad ............................................ - 	17 - 	22 	- 	28 	- 	57 - 	34 - 	39 - 	4 - 	2 • 	9 - 	9 - 	20 - 	II 

Portfolio transactions: 

. 

Canadian securities: 
35 	3.1 Outstanding bonds .................... 31 - 	2 	- 	3 	- 	22 • 	6 + 	20 + 	6 - 	18 + 	9 - + 	2 + 	2 
36 	3.2 Outstanding stocks.................. - 29 - 	16 	- 	9 	+ 	51 + 	28 - 	26 -. - - - 4 	17 4 	3 
37 	4 New 	issues ................................ 24 + 	20 	+ 	27 	+ 465 • 539 + 	62 - — - + 	s + 	is + 	12 
38 	5 RetIrements 	.............................. - 29 - 	27 	- 	36 	- 	19 - 	14 - 122 - 	8 — - - 	5 - 	30 - 	24 

Foreign securities: 
39 	6 Outstanding issues .................. 

.+ 

- 	1 

. 

- 	11 	+ 	I 	- 	8 - • 	2 - - - - - 	2 + 	3 
40 	7 New 	issues ................................ 

.+ 

. 

- 	- 	- 	5 - - - 	24 - 	24 - 	27 - 	22 - 	10 - 	14 
41 	8 

. 

+ 	1 	+ 	1 	+ 	3 - - + 	18 + 	8 + 	4 + 	9 4 	30 + 	5 RetIrements 	...............................- 

Loans and subscriptions - Govern- 

.- . 	

2 

ment of Canada: 
42 	9 - 	- 	- - 	3 - 	7 - 	13 - 	24 - 	16 - 	34 - 	33 - 	33 
43 	10 Repayments 	.................................. + 	2 	+ 	2 	4 	2 4 	2 + 	16 - - - - - - 

44 	11 

Advances .......................................- 

- - 	- 	- - - - - - - - - 

45 	12 

Columbia River Treaty ......................

Export credits directLy or indirectly 

.. 

at 	risk of the Government of 
Canada 	.......................................... - 	4 - 	- 	7 	+ 	2 + 	2 - 	11 -166 - 	48 +136 4 	47 + 	5 -100 

13 Other 	long-term capital transac- 
tions 	.............. ................................ + 	16429 +71+28 +28 -67 41442-40-4 — -2 

E 	I Balance 	of capital move- 
ments in long-tenn forms 
(lines 33-46) .................... + 	33 	+ 	83 	+ 523 • 629 - 	2 - 178 - 	90 4 	94 + 	39 - 	13 - 133 

D 

48 	17.1 Resident holdings of foreign cur- 
rency bank balances and other 

..+ 	59 

short-term funds abroad .............. + 177 - 	13 	+ 	63 	+ 186 + 	4 - 296 + 183 - 	42 + 	5 - 	70 + 817 + 485 
Non-resident holdings of Canadian: 

49 	14.1 + 	8-54 9+17 - 	1 + 	3 + 	4- 8 + 	3 + 	s + 	5+ 7 
50 	14.2 Government 	demand 	liabilItIes - - 	- 	— - - + 	4 + 	8 - 	4 + 	21 - 	34 - 	8 
51 	14.3 - 	1 - 	+ 	1 	- 	1 + 	5 + 	6 + 	7 - 	15 - 	3 + 	51 + 	11 - 	87 
52 	17.2a - 

.. 

- 	+ 	4 	s 	i - 	2 + 	1 - - - - — 
53 	17.3 Finance company paper .............. 

. 	
2 + 	4 	- 	16 	- 	36 - 	I + 	62 + 	37 + 	15 - 	6 - - - 

54 	17.2b 

Commercial paper ..........................

Other 	short-term paper................ - - 	+ 	6 	- 	3 - 	1 + 	1 + 	11 - 	11 - — - - 
55 	17.4 

Dollardeposlts 	............................. 

Other finance company obliga- 

. 

Treasury 	bills 	............................... 

. . 	

35 

• 	1 	- 	+ 	3 — - 	5 - - - - — - 

56 	17.5 Other 	short-term 	capital 	trans- 

tions........................................... -  

actjons 	.......................................... - 	35 	- 	15 	4 	48 - 	28 • 	3 + 	26 + 	15 - 	9 + 102 - 	31 - 	70 

57 	E 	2 Balance 	of capital move- 

. 

ments In short-term forms 
(lines 48-56) ..................... 4221 - 	48 	+ 	52 	4215 - 	24 -225 $ 272 - 	40 - 	14 + 	112 + 568 + 347 

58 	E 	3 Total net capital bal- 
ance ............................ + 280 - 	15 	+ 135 	+738 + 605 -227 + 	94 - 130 • 	80 + 	151 4 555 • 214 

59 	G Balance settled by exchange trans- 
fers 	................................................ 117 + 192 	+ 	24 	- 502 - 240 + 236 - 252 - 317 - 327 - 685 - 182 - 436 

60 	.. Allocation 	of 	Special 	Drawing 
Rights............................................. ... ... 	.. . 	... ... - ... . 	. 	. ... ... ... 4 	133 

H Net official monetary movements: 
61 	4 OffIcial 	international 	reserves + 	1 - 	• 	3 	- 	3 + 	2 - 4 	168 + 103 + 	56 - 239 + 297 + 293 
r2 	5 OffIcial monetary liabilities - + 	1 	• 	3 	+ 	2 - - - - — - 	1 - + 

6 Net official monetary move- - 
ments....................................... + 	1 + 	1 	+ 	6 	- 	1 + 	2 - 168 • 103 + 	56 - 240 	1  + 297 + 294 

A minus sign in accounts for capital movements equals an outflow of capital from Canada and represents an increase in holdings of assets abroad or a 
I tion in liabilities to non-residents. 

Excludes undistrihuted profits. 
lions. Includes balancing Item representing difference between recorded measures of current, capital and reserve movementsandembodieaallunlndentiIiedtransac- 



Item lne 	AccI. 
No 	No. 

43 

35 

23 

2,752 

49 

32 

21 

3,203 

61 

32 

31 

3.159 

58 

34 

18 

3.497 

36 

36 

33 

3,173 

44 

34 

18 

3.716 

60 

34 

82 

3,695 

58 

35 

33 

3,974 

42 

37 

52 

3.557 

47 

59 

80 

4,219 

65 

41 

21 

3,841 

40 27 + 162 + 23 + 10 49 4 223 + 40 + 115 +28 + 100 

- 58 - 

TABLE 3. Quarterly Canadian Balance of International Payments, 1965- 

Current Account I 

A Current receipts: 

1 1 Merchandise exports (adjusted)' 	.................. 

Service receipts: 

2 3 Gold production available for export ........ 

3 4 Travel 	._ ................................. ..................... 

4 5 Interest and dividends ................................ 

S 6 Freight and shipping 	......... ........................ 

6 part 	11 Other service receipts ................................ 

I Total service receipts ........................... 

Sub-totals, 	exports 	of 	goods 	and 
services 	............................................ 

Transfer receipts: 

9 7 Inheritances and immigrants' funds .......... 

10 part 	13 Personal and institutional remlttances'.... 

11 12 Tot*1 current receipts .................... 

B Current payments: 

12 1 MerchandIse imports (adjusted)'.................... 

Service payments: 

13 4 Travel 	............................................ ............ 

14 5 Interest and dividends 	........................... .... 

15 6 Freight and shipping 	.................................. 

16 part 	11 Other service payments .............................. 

17 Total service payments .......................... 

18 Sub-totals, 	imports 	of 	goods 	and 
services............................................. 

Transfer payments: 

19 7 Inheritances and emigrants' funds ........... 

20 part 	ii Personal and institutional remittances 2 ... 

21 9 OffIcial contributions 	................................ 

22 12 Total ctzrent payments .................. 

C Current account balance: 

23 1 Merchandise trade 	. .................................. .... 

Service transactions: 

24 Gold production available for export ........ 

25 Travel 	.......................................................... 

26 Interest and dividends ................................ 

27 Freight and shipping 	.................................. 

28 Other service transactions 	........................ 

29 Balance on service transactions .......... 

30 Balance on goods and services ........ 

31 Net transfers 	................................................ 

32 4 Total current account balance ...... 

at end of table. See footnote(s) 

Between Canada and all countries 

1965 1966 1967 

I II III IV I II III IV I II UI IV 

millions of dollars 

826 2,191 2,263 2.465 2,223 2,602 2,695 2,806 2.596 3,003 2,691 3,048 

35 34 35 34 34 29 32 32 32 28 26 26 
63 158 415 111 74 183 455 128 82 347 723 166 

70 76 73 103 70 79 55 114 71 53 64 107 

139 167 180 182 156 185 210 207 178 212 218 222 

135 135 141 151 164 167 174 171 204 191 191 184 

442 570 844 581 498 643 926 652 567 831 1,222 705 

268 2,761 3, 107 3,046 2,721 3,245 3,621 3,458 3, 163 3,834 3,913 3,753 

42 57 65 52 44 71 86 67 59 93 104 73 

21 21 21 20 21 20 21 21 22 23 24 24 

331 2.839 3,193 3,118 2.786 3,336 3,728 3,546 3,244 3,950 4,041 3,850 

1,866 

157 

260 

149 

219 

785 

2,651 

2,218 

219 

244 

194 

226 

883 

3, 101 

2,101 

216 

225 

208 

225 

934 

3,035 

2,442 

144 

357 

210 

234 

945 

3,387 

2,213 

191 

246 

168 

250 

855 

3,068 

2,651 

239 

250 

212 

268 

969 

3,620 

2,472 

315 

230 

225 

277 

1,047 

3,519 

2,766 

155 

414 

218 

295 

1,082 

3,848 

2,481 

196 

251 

183 

315 

945 

3,426 

2,975 

246 

267 

226 

319 

1,058 

4, 033 

2,591 

298 

280 

227 

318 

1.123 

3,714 

4 35 

- 94 

- 190 

- 10 

- 84 

- 343 

- 383 

- 38 

- 421 

+ 34 

- 61 

- 168 

- 27 

- 91 

- 313 

- 340 

- 24 

- 364 

+ 35 

+ 139 

- 152 

-28 

- 84 

-90 

+ 72 

- 38 

* 34 

+ 34 

- 33 

- 254 

-28 

- 83 

- 364 

- 341 

- 38 

- 379 

+ 34 
- 117 

- 176 

- 12 

- 86 

- 357 

- 347 

- 40 

- 387 

+ 29 

- 56 

- 171 

-27 

- 101 

- 326 

- 375 

-5 

- 380 

+ 32 
+ 140 

- 175 

- 15 

- 103 

- 121 

4 102 

- 69 

4 33 

+ 32 
-27 

- 300 

- 11 

- 124 

- 430 

- 390 

- 38 

- 428 

+ 32 
- 114 

- 180 

-5 

- 111 

- 378 

263 

- 50 

- 313 

28 
+ 101 

- 214 

- 14 

- 128 

- 227 

- 70 

- 269 

+ 26 
+ 425 

- 216 

- 9 

- 127 

+ 99 

+ 199 

+ 	1 

4 200 



+ 263 1+ 392 + 462 + 258 I. 230 1+ 81 + 224 4 290 + 608 Ic 618 + 717 + 974 
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I thLE 3. Quarterly Canadian Balance or International Payments, 1965-70 - Continued 

Current Account 

Line! 	Acct. I Item 
No.1 	No. 	I 

A Current receipts: 

1 Merchandise exports (adjusted)' 	.................. 

Service receipts: 

2 3 Gold production available for export ........ 

3 4 Travel 	......................................................... 

4 5 Interest and 	dividends ................................ 
5 6 Freight and shipping 	.................................. 

6 part 11 Other service receipts ................................ 

7 Total service 	receipts ............................ 

8 Sub-totals, 	exports 	of 	goods 	and 
services 	............................................ 

Transfer receipts: 

9 7 Inheritances and immigrants' funds .......... 

10 part ii Personal and institutional remittances 2.... 

11 12 Total current receipts 	.................... 

B Current payments: 

1 1 Merchandise imports (adjusted)'.................... 

Service payments: 

13 4 Travel 	............................................. ............ 

14 5 Interest and dividends .............. ........... .... 

15 6 Freight and shipping 	.................................. 

16 part  11 Other service payments ....... .....................  

17 Total service payments .......................... 

18 Sub-totals, imports 	of 	goods 	and 
services............................................. 

Transfer payments: 

19 7 Inheritances and emigrants' funds ............ 

20 part  11 Personal and instItutional remittances 2 ... 

21 9 OffIcial contributions 	................................ 

22 12 Total current payments ...... ........ 

C Current account balance: 

23 1 Merchandise 	trade 	........................................  

Service transactions: 

24 Gold production available for export ........ 

25 Travel 	.......................................................... 

26 Interest and dividends ................................ 

27 Freight and 	shipping 	.................................. 

28 Other service transactions 	........................ 

29 Balance on service transactions .......... 

Balance on goods and services ........ 

1 Net transfers 	... ............................................ 

4 Total current account balance ...... 

See footnote(s) at end of table. 

Between Canada and all countries 

1968 1969 lobe 

I II III IV I II 111 IV I II III IV 

millions of dollars 

017 3.532 3,321 3,667 3,458 3,797 3,535 4,042 3,911 4,490 4,035 4,314 

33 27 32 28 31 28 27 22 25 26 22 23 
81 230 539 128 86 250 581 157 109 297 639 189 
67 82 82 122 103 121 92 135 111 122 126 167 

191 226 236 238 213 242 233 247 247 299 283 292 
208 213 210 209 295 313 317 337 337 354 343 348 
580 778 1,099 725 728 954 1,250 898 829 1,098 1,413 1,019 

597 4,310 4,420 4,392 4,186 4,751 4,785 4,940 4,740 5,588 5,448 5,333 

55 99 131 85 63 101 110 92 72 102 123 92 
23 24 24 24 23 24 24 24 25 28 26 28 

675 4,433 4,575 4,501 4,272 4.876 4,919 5.056 4,837 5,718 5,597 5,453 

2,754 

216 

280 

194 

358 

1,048 

3,802 

48 

38 

14 

3,902 

3,140 

246 

304 

240 

359 

1,149 

4,289 

53 

36 

40 

4.418 

2.859 

375 

288 

244 

354 

1.261 

4,120 

56 

36 

50 

4,262 

3,409 

171 

387 

253 

370 

1,181 

4,590 

52 

38 

29 

4,709 

3,228 

268 

304 

210 

439 

1,221 

4.449 

43 

52 

16 

4,560 

3,716 

341 

322 

269 

516 

1.448 

5.164 

48 

50 

49 

5,311 

3,311 

476 

297 

252 

452 

1,477 

4.788 

60 

50 

46 

4.944 

3,752 

207 

443 
265 

455 

1,370 

5,122 

53 

52 

33 

5,260 

3,303 

313 

390 

229 

506 

1,438 

4,741 

40 

52 

31 

4,864 

3.872 

384 

348 

296 

497 

1,525 

5.397 

47 
54 

42 

5,540 

3,318 

543 

358 

278 

515 

1,694 

5,012 

61 

52 

79 

5,204 

3,340 

220 

427 

281 

516 

1,444 

4,784 

51 

53 

49 

4.937 

+ 33 1 27 
- 135 - 16 

- 213 - 222 

- 3 - 14 

- 150 - 146 

- 468 - 371 

- 205 • 21 

- 22 - 6 

-227 + 15 

• 28 • 31 + 28 

- 43 - 182 - 91 

- 265 - 201 - 201 

- 15 + 3 - 27 

- 161 - 144 - 203 

- 456 - 493 - 494 

- 198 I- 263 I- 413 

- 10 - 25 - 22 

- 208 - 288 - 435 

• 25 + 26 

- 204 - 87 

- 279 - 226 

+ 18 + 3 

- 169 - 143 

- 609 - 427 

- 	I + 191 

- 26 - 13 

- 27 + 178 

+ 32 

+ 164 

- 206 

-8 

- 144 

- 162 

+ 300 

+13 

+ 313 

+ 27 

+ 105 

- 205 

- 19 

- 135 

- 227 

3 

- 22 

- 25 

+ 22 

- 50 

- 308 

- 18 

- 118 

- 472 

- 182 

- 

- 204 

• 22 

+98 

- 232 

+ 5 

- 172 

- 281 

I 436 

- 43 

+ 393 

+ 23 

- 31 

- 260 

• Ii 

- 168 

- 425 

+ 549 

- 33 

+ 516 



Between Canada and all countries 

1965 1966 1967 

51TIII IV I II III IV I II III IV 

millions of dollars 

142 + 133 4111 + 149 + 134 + 203 151 + 302 + 154 + 186 + 166 	+185 

57 + 	33 - 	55 - 	46 - 	22 - 	29 + 	80 - 	34 - 	37 - 	16 - 	34 	- 	38 

2+13 +36+ 4-12-25-52-15-10-23-10-14 
93_85-28-68-14-44-34-44-5316+29 1 52 

305 + 336 +288 +311 +577 + 357 + 303 + 228 +315 +292 +276 	+ 424 

69 -182 - 	58 - 	81 -116 -165 - 	87 -131 - 	59 -151 - 	49 	- 	98 

15 - 21 - 	13 - 	4 - 	56 -125 - 	88 - 	92 - 	54 - 	65 -131 	-132 
277-9-14-27-7-17-6-26-10-16-13 

3 + 	15 + 	2 + 	5 + 	4 + 	6 + 	2 + 	S * 	3 + 	2 s 	3 	+ 	7 

- - -_-l4-6-S-9-17-3-3-923 

5+ 2+ 1+ 2+2+24 1+19+11+ 2+ 1.20 

- - - +32 - - - +32 - - - 

I 43 - 	60 - 	55 - 	29 - 	19 4 	22 - 	35 - 	9 + 	17 + 	50 + 	1J+ 

60+ 5- 44 6 + 	24 + 	35 + 	37 - 	19 +2.0+ 2+74 +72 

213 + 182 + 216 + 253 + 469 + 227 + 252 + 219 + 218 + 250 + 319 	+ 508 

173 + 139 - 	76 - 	97 -166 - 	22 -318 - 	97 + 344 + 	42 310 	-335 

38 - 	37 - 	19 + 	49 - 	14 - 	8 + 	21 + 	12 4 	48 - 	59 + 	7 	+ 	28 

1 - 	4 - 	5 + 	12 - 	6 - 	3 + 	6 + 	8 - 	6 - 	7 - 	2 	+ 	11 

27 - 	10 - 	2 - 	3 - 	8 - + 	2 - 	9 + 	15 + 	8 - 	18 	- 	1 

5+6-1-15+ 5-5 - +16-10-3+3-1 

34- 2-61-65+27- 5-58+35+ 8-24-61+13 
4+2+4+15-17-4+15-6.44+7-1+14 
26+99490- 6 + 	34 - 	12 + 	45 + 	87 - 	18 + 	12 - 	31 	+72 

90 - 	11 + 	44 + 240 - 	70 + 	89 - 	84 + 146 -365 - 	9 - 	50 	-161 

138 + 182 - 	26 + 130 - 215 + 	30 - 371 .4 	192 + 	20 - 	33 - 463 	- 360 

351 + 364 + 190 + 383 4 254 + 257 - 119 + 411 + 298 + 217 - 144 	4  148 

70 - +224 + 	4 -133 -124 - 	86 - 	17 - 	15 - 	53 + 	54 	+ 	31 
- - - - - + 	1 - - - + 	1+ 2 	- 

70 - +224 + 	4 -133 -123 - 	86 - 	17 - 	15 - 	52 + 	56 	+ 	31 

Line 	Acct. 
No. I 	No. 

Item 

D 
Direct investment:' 

33 1 In 	Canada .......................................................... 
34 2 Abroad................................................................ 

Portfolio transactions: 
Canadian securities: 

35 3.1 Outstanding bonds........................................ 
36 3.2 Outstanding 	stocks ...................................... 
37 4 New 	issues.................................................... 
38 5 Retirements 	.................................................. 

Foreign securities: 
39 6 Outstanding 	issues ...................................... 

40 7 New 	issues.................................................... 
41 8 Retirements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

42 9 Advances 	.......................................................... 
43 10 Repayments 	...................................................... 

44 11 Columbia River Treaty ........................................ 

45 12 Export credits directly or indirectly at risk of 
the Government of Canada.............................. 

46 13 Other long-term capital transactions ................ 

47 E 	1 Balance or capital movements in long- 
term forms (lines 33-46) .................... 

48 
D 

 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 

49 14.1 Dollar 	deposits 	................................................ 
50 14.2 Government demand liabilities ...................... 
51 14.3 Treasury 	bills 	.................................................. 
52 17.2a Commercial 	paper 	............................................ 
53 17.3 Finance company paper .................................. 
54 17.2b Other 	short-term paper .................................... 
55 17.4 Other finance company obligations................ 

56 17.5 Other short-term capital transactions 5  ............. 

57 E 2 Balance of capital movements In short- 
term forms (lines 48-56) ................... 

58 E 3 Total net capital balance................ 

59 G Balance settled by exchange transfers ............ 

60 Allocation of Special Drawing Rights............... 

H Net official monetary movements: 

61 4 Official international reserves ...................... 
62 5 Official monetary 	liabilities 	.......................... 

63 6 Net official monetary movements .............. 

See footnote(s) at end of table. 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continu 

Capital Account 5  I 



35 
36 
37 
38 

39 
40 
41 

42 
43 

47 

48 

Canadi 
3.1 	Outs 
3.2 	Outs 
4 	Now 
5 	RetI 

Foreig 
6 	Outs 
7 	New 
8 	Reti 

Loans i 
Canadi 

9 	Advani 
10 	Repayi 

It 	Columbis 

12 	Export C 
the Go 

	

13 
	

her lot 

	

El 
	

Ri 

D 
17.1 

58 

59 

60 

E3 

0 
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I \ III I 	. iu ,trt4t 	iii id iii It.il .ii 	of International Payments. 1965-70 - Continued 

ital Account 4  

Between Canada and all countries 

Item 

-- 

1968 1969p 1970 

I II Ill IV I J 	H III I 	TV 

millions of doll*rs 

estment: 4  
tda .......................................................... + 	53 + 225 + 137 175 193 • 282 + 	92 • 	173 • 	196 	* 	158 + 106 310 

- 	88 - 	6 - 	20 - 111 - 	82 - 120 - 	66 - 	102 - 153 	- 	39 - 	2 - 	86 

transactions: 

.. 

.. 

in securities: 
-53-11-13+ 7+17- 6-12+ 3*6-26-17-2 
+ 	16 + 	34 + 	10 + 	54 + 	37 + 	44 - 	4 - 	24 - 	3 	- 	81 - 	35 - 	28 

:andingbonds..........................................
anding stocks ........................................
Issues .................................................... + 403 + 708 + 440 + 366 * 624 + 515 + 575 * 375 + 519 	+ 195 + 295 + 210 
ements 	................................................... - 139 

.. 
-135 - 	39 -118 - 	91 - 149 - 	58 - 142 - 	86 	-239 - 	60 - 	98 

I securities: 

- 	72 - 125 - 118 - 105 - 	50 - 	6 + 	64 + 	104 117 	+ 	83 - 	16 - 101 
issues .................................................... - 23 - 10-15-29-12-22-5-B-5-9-1o_8 
anding issues .......................................

elnents 	.................................................. + 	10 + 	9 + 	3 + 	8 + 	11 + 	19 .+ 	3 4 	4 • 	2 	• 	3 + 	2 + 	3 

ad 	subscriptions - Government 	of 

... 

es 	.......................................................... .-10- 8-16-44-11-43-15-20-26-59-35-24 
+ 	2 + 	2 + 	1 - - + 	2 - + 	20 • 	7 - + 	29 ents....................................................... 

- - - 88 - - - + 	32 - - + 	31 River 	Treaty .......................................... 

edits directly or Indirectly at risk of 
'emment of Canada ............................... + 	45 + 	8 - 	9 - 	15 - 	12 - 	30 + 	7 + 	23 * 	11 	- 	36 - 	65 - 	39 

t-term capital transactions ................ * 	22 56 + 	11 + 	91 - 	70 14 - 	16 + 	68 4 	52 	- 	4 - 	53 - 152 

lance of capital movements in long- 
• 166 + 747 + 372 * 367 + 554 480 + 565 • 506 • 630 	- 	47 + 110 • 	45 

,oidlngs of foreign currency bank bat- 
nd other short-term funds abroad ...... - 	99 - 	92 - 162 - 144 - 155 - 572 - 618 - 242 • 206 	- 	5 - 470 - 107 

ent holdings of Canadian: 

. 

+ 	8 + 	4 + 	5 + 	55 - 	8 + 	32 - 	17 52 • 	26 	33 + 	7 - 	39 
- 	4 - 	3 + 	1 27 - 	2 - 	30 + 	1 - 	3 - 	2 	+ 	27 + 	1 - 	34 

ybills 	.................................................. +23+ 1+11i13+139+5+19_9_6_44_14 
- - + 	3 - 	1 - 	1 + 	28 - 	20 + 	35 + 	7 	- 	7 - 	20 + 	72 

- 	60 - 	35 - 	37 - + 159 + 	71 - 	71 + 	19 - 	75 	+ 174 + 	75 # 	19 
+ 	6 - 	16 - 	1 + 	9 - 	I - 	20 - 	5 + 	24 - 	1 	- 	29 + 	18 + 	61 

inance company obligations ................ - 	6 - 	2 - 	2 + 	34 + 	23 + 	28 + 	4 s 	62 - 	59 	+ 	67 - 	39 - 	72 

erm forms (lines 33-46) .............. ....... 

cialpaper 	.............................................. 

rt-term capital transactions4  .............. - 571 • 	1 - 341 + 179 - 332 373 + 176 - 106 - 302 	396 + 195 - 318 
lance of capital movements In short- 

- 703 - 142 - 523 + 172 - 304 - 	99 - 545 - 140 - 209 	+ 050 - 277 - 432 

leposits 	................................................. 
nent demand liabilities 	....................... 

erm forms (lines 48-56) ..................... 

Total net capital balance ................ - 537 

. 

+ 605 - 151 + 539 + 250 + 381 + 	20 * 366 + 421 	+ 603 - 167 - 387 

company 	paper ................................... 
hort-terrn 	paper 	..................................... 

ett1ed by exchange transfers - 

. 

. 

- - - - - - - - 	- - - 

i of Special Drawing Rights .............. 

. 

+ 133 	- - - 

at monetary movements: 

495 + 486 * 	28 + 331 

..... 

38 - 	54 s 162 527 	4 781 + 225 + 	129 I 	international reserves ....................... 
I 	monetary 	liabilities 	.......... ............ .... - 269 + 134 + 134 - - - - - - 	- + 	1 - 

ifficlal monetaiy movements ............... . 764 

. 

4 620 162 s 331 38 . 	54 . 	5 + 162 + 527 	+ 781 + 226 * 	129 

See footnote(s) at end of table. 

Luie Acct. 
No. No. 

D 
Direct in 

33 1 InCan 
34 2 Abroad 

ances 

49 
50 
51 
52 
53 
54 
55 

56 

57 

14.1 
14.2 
14.3 
17.2a 
17.3 
17.21, 
17.4 

17.5 

E2 

Dollar 
Govern 
Tie asu 
Comme 
Financ 
Other 
Other I 

Other shi 

Ri 

H 	Net offici 
4 	ornciai 

. 	 S 	OIfictaJ 

6 	Netc 



Item Line 	Acct. 
No. 	No. 

35 

1.975 

36 
10 

2,233 

44 

9 

2.124 

45 

11 

2.437 

29 

12 

2,303 

32 

11 

2,686 

41 

11 

2.482 

43 

11 

2,860 

35 

12 

2,601 

35 

12 

2,987 

43 

11 

2.699 

- 306 - 276 - 153 06 I- 293 - 326 - 143 - 231 I- 2 - 310 99 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continu 

Current Account I 

A Current receipts: 

i Merchandise exports (adjusted)' 	.............. 

Service receipts: 

2 3 Gold production available for export 

3 4 Travel 	................................ 	..................  

4 5 Interest and dividends ............................ 

5 6 FreIght and shipping 	.............................. 

6 part 	ii Other service receipts ............................ 

7 Total service receipts ........................ 

8 Sub-totals, 	exports 	of 	goods 	at 
services 	........................................ 

Transfer receipts: 

9 7 InherItances and immigrants' funds ...... 

10 Part 	11 Personal and institutional remittances 2  

11 12 Total current receipts ................ 

B Current payments: 

12 1 Merchandise imports (adjusted)'................ 

Service payments: 

13 4 Travel 	..................................................... 

14 5 Interest and dividends ........................... 

15 6 FreIght and shipping 	.............................. 

16 part 	11 Other service payments ........................ 

11 Total service payments ..................... 

18 Sub-totals, 	imports 	of 	goods 	a: 
services......................................... 

Transfer payments: 

19 7 Inheritances and emigrants' funds ........ 

20 part 	11 Personal and institutional remittances 2  

21 9 OfficIal contributions 	............................ 

22 12 Total current payments .............. 

C Current account balance: 

23 1 Merchandise trade 	. .................................... 

Service transactions: 

24 Gold production available for export 

25 Travel 	...................................................... 

26 Interest and dividends ........................... 

27 Freight and shipping 	............................. 

28 Other service transactions 	................... 

29 Balance on service transactions ..... 

30 Balance on goods and services 

31 Net transfers 	.................................- ........ 

32 4 Total current account balance 

at end of table. See footnote(s) 

Between Canada and the United States 

1965 1966 1967 

711111  IV I It Ill IV I II Ill IV 

millions of dollars 

070 1,271 1,269 1,383 1,353 1.601 1.542 1.753 1.646 1.852 1,740 2,039 

35 34 35 34 34 29 32 32 32 28 26 26 

53 133 375 99 84 155 403 108 71 301 647 145 

41 52 42 69 46 45 36 67 52 28 38 58 

67 85 94 91 78 103 116 114 85 108 116 116 

85 87 92 89 106 101 111 105 121 123 126 121 

281 391 638 382 328 439 698 426 361 588 953 466 

351 1.662 1,907 1,765 1.681 2,040 2,240 2. 179 2,007 2,440 2,693 2,505 

15 24 29 23 17 27 38 24 18 25 39 23 
14 15 13 14 15 14 13 13 13 14 15 15 

380 1,701 1,949 1,802 1,713 2.081 2,291 2,216 2.038 2.479 2.747 2.543 

1,376 

118 

204 

81 

150 

553 

1,929 

1,547 

158 

208 

121 

153 

640 

2, 187 

1,422 

181 

184 

131 

153 

649 

2,071 

1,689 

91 
310 

132 

159 

692 

2,381 

1,346 

141 

205 

101 

169 

616 

2.262 

1,927 

172 

218 

140 

186 

716 

2,643 

1,685 

212 

193 

149 

191 

745 

2,430 

1,984 

103 

369 

140 

210 

822 

2,806 

1,877 

141 

213 

104 

219 

677 

2,554 

2.162 

181 

237 

140 

220 

778 

2,940 

1,83' 

200 

243 
140 

223 

808 

2.645 

+ 35 

+ 194 

- 142 

-. 37 

- 61 

- 11 

+ 35 

- 65 
- 163 

- 14 

- 65 

- 272 

+ 34 

- 25 

- 156 

- 36 

- 66 

- 249 

- 525 

7 

- 532 

+28 

+ 120 

- 209 

- 32 

- 97 

- 190 

+ 32 

+ 191 

- 157 

- 33 
- 80 

- 47 

+ 29 

- 17 

- 173 

- 37 
- 79 

- 277 

+ 26 

+ 447 

- 205 

- 24 

- 97 

+ 147 

+ 48 

+ 48 

- 578 - 500 - 190 - 603 - 164 

- 17 

- 595 

- 2 

- 605 

- 11 

- 175 

- 	1 

- 191 

-8 

- 508 

34 + 34 

8 - '77 

41 - 159 

41 - 23 
70 - 63 

10 - 288 

19 - 	9 

35 - 590 

+ 32 + 
4- 	 5 	- 

- 302 - 1 

- 26 - 
- 105 - 

- 396 - 3 

- 17 - 

- 644 - 5 



.doc 	Acct. 
No, 	No. 

Item 

A 

1 1 

2 3 
3 4 
4 5 
5 6 
6 part 	11 
7 

8 

9 7 
to part 	11 

11 12 

B 

4 
14 5 
15 6 
16 Part 	11 
17 

18 

19 
20 	Part 11 
21 	9 

22 	12 

C 

23 	1 

24 
25 
26 
27 
28 
29 

to 

I 	4 

See footno 

Current receipts: 

Merchandise exports (adjusted) 1  ................. 

Service receipts: 
Gold production available for export ........ 
Travel........................................................  
Interest and dividends ................................ 
Freight and shipping .................................. 
Other service receipts ............................... 

Total service receipts ..... ....................... 

Sub-totals, exports of goods and 
services............................................ 

Transfer receipts: 
Inheritances and immigrants' funds .......... 
Personal and Institutional remittances 3.... 

Total current receipts .................... 

Current payments: 

Merchandise imports (adjusted)1 .................... 

Service payments: 
Travel.............................. ............ ..............  
Interest and dividends ............................... 
Freight and shipping .................................. 
Other service payments .............................. 

Total service payments .......................... 

Sub-totals, imports of goods and 
services............................................. 

Transfer payments: 
Inheritances and emigrants' funds ............ 
Personal and Institutional remittances 2 ... 
Official contributions ................................ 

Total cisrent payments .................. 

Current account balance: 

Merchandise trade ... ....................................... 

Service transactions: 
Gold production available for export ........ 
Travel.......................................................... 
Interest and dividends ................................ 
Freight and shipping .................................. 
Other service transactions ........................ 

Balance on service transactions .......... 

Balance on goods and services ........ 

Net transfers ............................................... 

Total current account balance ...... 

le(s) at end of table. 
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I 	r'.BLF 3. Quarterly Canadian Balance or International Payments, 1965-70 - Continued 

Current Account 

Between Canada and the United States 

1968 196 197' 

I II Ill IV I II Ill IV I II III IV 

mililons of dollars 

2.053 2,352 2.179 2.532 2.450 2,655 2.428 2,930 2,616 2,951 2.513 2,779 

33 27 32 28 31 28 27 22 25 26 22 23 
72 206 501 112 74 220 530 137 92 252 574 164 
41 53 58 79 72 64 56 68 71 78 81 100 
96 119 127 125 119 134 126 144 122 155 138 146 

140 146 143 144 176 188 183 196 187 195 188 192 
382 551 861 488 472 834 922 567 497 706 1,003 625 

2.435 2.903 3.040 3,020 2,922 3,289 3,350 3,497 3,113 3,657 3.516 3,404 

16 36 48 37 23 44 43 45 29 40 52 44 
13 13 14 14 14 13 14 13 15 17 1 	16 	1 18 

2,464 12,952 13,102 13.071 12,959 13,346 13,407 1 3.555 13.157 13,714 1 3,584 1 3,466 

2,076 2.307 2,019 2.465 2,453 2,675 2,289 2,710 2.462 2,797 2,284 1 2,263 

164 
	

181 
	

248 
	

117 
	

207 
	

247 
	

313 
	

126 
	

217 
	

252 
	

323 	144 
236 
	

270 
	

246 
	

322 
	

253 
	

274 
	

240 
	

376 
	

326 
	

292 
	

293 	364 
Ill 
	

147 
	

150 
	

153 
	

117 
	

154 
	

139 
	

152 
	

118 
	

161 
	

147 	143 
240 
	

245 
	

244 
	

255 
	

293 
	

356 
	

301 
	

292 
	

333 
	

325 
	

348 	353 
751 
	

843 
	

888 
	

847 
	

870 
	

1,031 
	

993 
	

946 
	

994 
	

1,030 1,111 1.004 

2.827 3.150 2.907 3.312 3.323 3,706 3.282 3,656 3.456 3.827 3.395 I 3.267 

38 
	

39 
	

34 
	

34 
	

29 
	

30 
	

34 
	

34 
	

26 
	

29 
	

30 	29 
14 
	

12 
	

10 
	

13 
	

13 
	

12 
	

12 
	

13 
	

14 
	

13 
	

13 	13 

2,8.79 3,201 2,951 3,359 3,365 1,748 3,328 3,703 3,496 3,869 3,438 3,309 

- 23 + 45 4 160 + 67 I- 	3 
	

20 4 139 I. 220 + 154 + 154 4 229 I 	516 

	

+ 33 + 27 + 32 + 28 4  31 
	

28 4 27 + 22 + 25 + 28 + 22 + 23 
- 92 + 25 + 253 - 5 - 133 - 27 + 217 4 11 - 125 + 251 . 20 
- 195 - 217 - 188 - 243 - 181 • 210 - 184 - 308 - 255 - 214 - 212 - 264 
- 15 - 28 - 23 - 28 + 2 - 20 - 13 - 8 + 4 -6 - 9+ 3 
- 100 - 99 - 101 - 111 - 117 • 168 - 118 - 96 - 146 - 130 - 160 - 161 
- 369 - 292 - 27 - 359 - 398 • 397 - 71 - 379 - 497 - 324 - 108 - 379 

- 392 - 247 + 133 - 292 I- 401 X)i + 68 I- 159 - 343 - 170 • 121 • 137 

- 23 - 	2 + 18 4 	4- 	5 
	

15 + 11+ II + 	4 + 15 + 25 + 20 

- 415 - 249 4' 151 - 288 - 406 - 402 
	

79 - 148 - 339 - 155 



1965 1966 1967 

I 11 III IV 1 11 III IV I II 111 IV 

millions of dollars 

+ 103 + 107 + 	88 + 123 + 111 + 182 + 130 + 295 + 140 	+ 161 130 	+ 144 
- 	44 + 	54 - 	16 - 	18 - 	13 + 	4 + 107 - 	11 - 	9 	+ 	4-20-47 

+ 	4+ 5+15- 3-8-30-22-12-15-26-9-13 
- 	61 - 	58 - 	21 - 	55 - 	5 - 	31 - 	28 - 	31 - 	22 	+ 	2 4 	46 	+ 	51 
+ 294 + 330 + 280 + 296 + 555 + 349 + 289 + 216 + 300 	+ 281 + 266 	+ 392 
- 	58 -161 - 	44 - 	67 -106 -158 - 	80 -112 - 	54 	-118 - 	48 	- 	81 

- 	18 - 	19 - 	11 - 	1 - 	55 -113 - 	91 - 	85 - 	47 	- 	59 -123 	-126 
-8-6-8-6-7-6-17-3-6-7-15-10 
+ 	2+ 1+ 1 + 	1 + 	1 + 	1+ 2+ 2 + 	1 	+ 	1 + 	1 	+ 	5 

- - - +32 - - - +32 -: 	 - - 

-12+ 1+6+5+2+19+4 + 	l+ 	1 + - 

+54+ 1 - 	5 + 	2 + 	33 + 	32 + 	28 - 	38 + 	44 	

- 	

32 + 	88 	+37 

+ 256 + 255 + 285 + 309 • 508 + 249 + 322 + 253 + 3331 + 208 + 318 	+ 399 

- 187 - 263 - 350 - 	17 - 	10 - 	32 - 207 - 333 + 393 	- 	29 - 396 	- 132 

+24-27-19427-3-6+20+6+57-68-2+16 
- 	1- 1 - - - 	1 - - - - 	- - 	- 
+ 	5- 2 - + 	4-7 + 	2 + 	3 + 	1-3 - 	3 	+ 	2 
-6 - 44-13+4-4-2+ 5-2-4+ 2 	- 
-36-22-80-70+29-21-53+12416-48-29-6 
+ 	4+ 1 + 	2 + 	6 - 	6 - 	3 + 	14 - 	6 + 	4+ 	5-5+3 
+26+98+90- 9+31-11 +44+88-22+11-30+73 

- 	78 - 	34 4 	35 + 221 - 	41 + 	52 - 114 + 137 - 378 	+ 	49 - 	25 	- 156 

- 249 - 250 - 318 + 149 - 	4 - 	23 - 295 - 	90 + 	65 	- 	84 - 488 	- 200 

+ 	7 + 	5 - 	33 + 458 + 504 + 226 + 	27 + 163 • 398 	+ 124 - 170 	• 199 

+ 431 + 528 + 353 + 231 - 	80 + 197 + 	32 + 477 + 151 	+ 346 + 157 	+ 117 

-157+ 1 + 145 + 	54 - 166 - 182 - 132 - 	4-14-38+3 

- 157 + 	I + 145 + 	54 - 166 - 182 - 132 - 	4 - 	14 	- 	38 + 37 	 is 

Line 	Acct. 
No. 	No. Item 

33 
34 

35 
36 
37 
38 

39 
40 
41 

42 
43 

44 

45 

46 

47 

48 

49 
50 
SI 
52 
53 
54 
55 

56 

57 

58 

59 

60 

61 
62 

63 

0 
Direct investment: 

1 In 	Canada .......................................................... 
2 Abroad................................................................ 

Portfolio transactions: 
Canadian securities: 

3.1 Outstanding bonds........................................ 
3.2 Outstanding stocks ...................................... 
4 New 	issues.................................................... 
SRetirementa .................................................. 

Foreign securities: 
6 Outstanding issues ...................................... 
7 New 	issues.................................................... 
8 Retirements 	................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

9 Advances 	.......................................................... 
10 Repayments 	...................................................... 

II Columbia River Treaty ........................................ 

12 ExpOrt credits directly or indirectly at risk of 
the Government of Canada .............................. 

13 Other long-term capital transactions ................ 

E 	1 Balance of capital movements In long- 
term forms (lines 33-46) 	.................... 

D 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
14.1 Dollar deposits 	................................................ 
14.2 Government demand liabilities ...................... 
14.3 Treasury 	bills 	.................................................. 
17.2a Commercial 	paper 	............................................ 
17.3 Finance company paper .................................. 
17.2b Other 	short-term paper 	.................................... 
17.4 Other finance company obligations................ 

17.5 Other short-term capital transactions' .............. 

E 2 Balance of capital rnovenwnts in shott- 
term forms (lines 48-56) .................... 

E 3 Total net capital balance................ 

0 Balance settled by exchange transfers ............ 

Allocation of Special Drawing Rights .............. 

H Net official monetary movements: 
4 Official international reserves ...................... 
S Official monetary liabilities .......................... 

6 Net official monetaTy movements .............. 

See footnote(s) at end of table. 
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TABLE 3. Quarterly Canadian Balance of Internal inna I Pa s ni its I '117 - I) 

Capita 1 Ace oiin 
	 I 



millions of dollars 

+ 34 + 159 + 83 + 78+ 172 + 153 + 67 + 172 + 143 + 142 + 55 + 233 
-46-11- 6-45 - 47-105-54-81-124-30-21-42 

- 42 
+ 26 
+ 333 
- 128 

- 63 
- 7 
+ 	2 

- 12 
+ 33 
+ 434 
- 121 

- 119 
- B 
+ 	7 

- 9 
.4 16 
+ 289 
- 38 

- 117 
- 14 
+2 

-4 
+ 29 
4 335 
- 89 

- 103 
- 17 
+5 

+2 
- 3 
4 444 
- 83 

- 49 
- 9 
+ 	2 

- 11 
+ 42 
4 337 
- 126 

-6 
- 16 
+ 	1 

- 11 
- 8 
4. 439 
- 43 

• 65 
- 4 
+ 	2 

7 
- 29 
+ 282 
- 130 

+ 102 

.2 

- 10 
- 4 
+ 432 
- 83 

+ 112 
-2 
+ 	1 

- 30 
- 36 
+ 128 
- 123 

+ 82 
-6 
+ 	2 

- 24 
- 21 
4 283 
- 38 

- 22 
-8 
4. 	1 

- 	5 
- 18 
+ 181 
- 81 

- 97 
-2 
4 	1 

.4 88 
	 . 32 

	
+ 31 

+ 	2 

+ 	17 

+ 128 

+ 126 

-7 

-4 
+ 	1 
- 24 

- 8 

- 639 

H 
427 

+ 536 

L--  35 
- 271 

- 306 

.4 	1 

+ 68 - 

+ 534 4  I 

4 334 - I 

4 	2. 

-3 
.4 	7- 
- 	81 	.4 1 
- 	I - 
- 53 4 

- 234 4 2 

- 29 + 4 

+ 505 + 

4 258 • 2 

4 124 	+ '1 

• 424 4 1 

4 250 - 50 + 318 - 61 - 274 - 75 + 198 
4 135 + 134 

+ 385 +84 + 318 - 61 - 274 - 75 + 198 

+ 	2 

+ 20 

+ 384 

- 159 

+ 6 

4 	2 
-2 
- 7 
- 6 
-2 

81 

- 249 

4 135 

.4 499 

+3 

.4 73 

+ 282 

- 372 

.4 	5 

+ 	3 
- 42 
+7 
-2 

- 331 

- 733 

- 451 

+ 384 

+ 	1 

4 62 

+ 340 

- 28 

+ 20 

- 	I 
+ 	11 
4 	9 
4 34 

1 185 

+ 230 

.4 570 

+ 36 

+ 	1 

- 46 

+ 384 

4 	6 

4 	5 

4 	1 

4 154 
- 12 
+ 27 

- 342 

- 161 

+ 223 

+ 122 

+ 	1 

+ 21 

+ 291 

- 148 

* 17 

+5 
+ 27 
+ 82 
- 7 
+ 28 

+ 400 

+ 404 

4 695 

- 567 

4 	1 

- 7 

+ 447 

- 451 

7 

-1 
- 21 
- 70 
-4 
.4 	3 

.4 	89 

- 462 

- 15 

- 139 

+ 23 

.4 365 

- 242 

+ 	14 

-2 
4 38 
+ 25 
+ 24 
4 56 

- 42 

- 129 

+ 236 

4 110 

- 19 

.4 186 

- 415 

4 35 

+3 
- 21 
4 22 
4 17 
- 42 

+ 92 

- 309 

- 123 

+ 112 

+ 135 

4 135 

- 128 

4 73 

+ 71 

- 15 

-4 
4 71 
+ 7 
+ 80 
- 88 

- 248 

- 126 

- 53 

+ 23 

.4 127 

+ 127 

I 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continued 

Capital Account 3  

Line 	Acct. 
No. 	No. 

D 
Direct investment: 4  

33 1 In 	Canada.......................................................... 
34 2 Abroad................................................................ 

Portfolio transactions: 
Canadian securities: 

35 3.1 outstanding 	bonds........................................ 
36 3.2 Outstanding 	stocks ...................................... 
37 4 New 	Issues.................................................... 
38 5 Retirements 	.................................................. 

Foreign securities: 
39 6 Outstanding 	issues ...................................... 
40 7 New 	issues ............. ....................................... 
41 8 Retirements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

42 9 Advances 	.......................................................... 
43 10 Repayments 	...................................................... 

44 11 Columbia River Treaty ........................................ 

12Export credits directly or indirectly at risk of 
the Government of Canada .............................. 

1 13 Other long-term capital transactions ................ 

47 E 	I Balance of capital movements In long- 
term forms (lines 33-46) .................... 

48 
D 

 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
49 14.1 Dollar 	deposits 	................................................ 
50 14.2 Government demand liabilities ...................... 
51 14.3 Treasury 	bills 	.................................................. 
52 17.2a Commercial 	paper 	............................................ 
53 17.3 Finance company 	paper .................................. 
54 17.2b Other 	short-term paper 	.................................... 
55 17.4 Other finance company obligations................ 

56 17.5 Other short-term capital transactions 3  .............. 

57 E 2 Balance of capital movements in short- 
term forms (lines 48-56) 	................... 

58 E 3 Total net capital balance................ 

59 G Balance settled by exchange transfers ............ 

60 •. Allocation of Special Drawing Rights .............. 

H Net official monetary movements: 
1 4 Official international reserves ...................... 

i2 

5 

6 

Official monetary liabilities .......................... 

Net official monetary movements .............. 

See footnote(s) at end cf table. 

Between Canada and the United States 

1968 	 1969P 	 1970P 

I 	I 	IIIIIIIIVI 	I 	III 	IIIIJIVI - 1 -111 

Item 



141 

8 
40 

20 

23 

91 

232 

5 

6 

243 

+ 116 

157 

23 

21 

21 

20 

85 

242 

8 

7 

257 

+ 149 

154 

40 
24 

23 

19 

106 

260 

11 

8 

279 

172 

18 
29 

22 

21 

90 

262 

6 
6 

274 

149 

10 
25 

21 

25 

81 

230 

4 

7 

241 

+ 122 

166 

24 
18 

22 

23 

87 

253 

7 

7 

267 

180 

42 
22 

23 

23 

110 

290 

11 

8 

309 

169 

18 
28 

23 

23 

92 

261 

8 

8 

277 

149 

8 
23 

25 

24 

80 

229 

3 

8 

240 

199 

22 
15 

26 

26 

89 

288 

7 

8 

303 

161 

44 
21 

27 

25 

117 

278 

14 

8 

300 

* 119 + 123 1+ 105 + 135 + 118 4. 126 + 155 + 140 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965 -70 - Continued 

Current Account 

Between Canada and the United Kingdom 

1965 1966 1967 

1 II III IV I II III IV I II III IV 

millions of dollars 

257 306 309 312 271 285 303 274 284 317 287 311 

3 10 16 5 3 10 20 6 2 13 20 5 
11 6 15 12 3 4 1 24 2 3 7 24 
29 34 34 35 29 29 32 31 30 32 32 33 
26 24 24 23 25 25 26 25 27 27 29 27 
69 74 89 75 60 68 79 86 61 75 88 89 

326 380 398 387 331 353 382 360 345 392 375 400 

10 15 16 14 13 22 25 21 17 24 24 16 
3 3 3 3 3 2 3 4 5 3 3 4 

339 398 417 404 347 377 410 385 367 419 402 420 

- 5 - 13 - 24 - 13 -7 - 14 - 22 - 12 -6 -9 - 24 

	

- 29 - 15 -9 - 17 - 22 - 14 - 21 - 	4 - 21 - 12 - 14 
+ 	9 + 13 + 11 + 13 + 	8 + 	7 4 	9+ 	8 #5 + 	6 + 	5 
+3 + 	4 +5 + 	2 

	
+ 	2 + 	3+ 	2 43 + 	1 + 	4 

	

- 22 - 11 - 17 - 15 - 21 - 19 - 31 - 	6 - 19 - 14 - 29 

+ 94 + 138 + 138 + 125 + 101 + 100 + 92 + 99 + 116 + 104 + 97 

+ 	3 
	

+ 	5 + 	5 + 10 + 	9+ 	9 + 11 + 12 + 	5 

+ 141 * 138 + 130 
	

106 + 110 • 101 4  108 
	

127 + 116 + 102 

	

Line 	Acct. 

	

No. 	No. 

A 

	

2 
	

3 

	

3 
	

4 

	

4 
	

5 

	

5 
	

6 

	

6 
	

part 11 

7 

8 

	

9 
	

7 

	

10 
	

part 11 

	

11 
	

12 

B 

12 

	

13 
	

4 

	

14 
	

5 

	

15 
	

6 

	

16 
	

part 11 

17 

18 

	

19 
	

7 

	

20 
	

part 11 

	

21 
	

9 

	

22 
	

12 

C 

23 

24 

25 

26 

27 

28 

29 

30 

31 

	

32 I 	4 

See footno 

Item 

Current receipts: 

Merchandise exports (adjusted)' .................. 

Service receipta: 

Gold production available for export ........ 

Travel......................................................... 

Interest and dividends ................................ 

Freight and shipping .................................  

Other service receipts ................................ 

Total service receipts ............................ 

Sub-totals, exports of goods and 
servtces............................................ 

Transfer receipts: 

Inheritances and immigrants' funds .......... 

Personal and institutional remittances 2 ,... 

Total current receipts .................... 

Current payments: 

Merchandise imports (adjusted)'.................... 

Service payments: 

Travel...........................................- ............ 
Interest and dividends ................................ 

Freight and shipping .................................. 

Other service payments .............................. 

Total service payments .......................... 

Sub-totals, imports of goods and 
services............................................. 

Transfer payments: 

Inheritances and emigrants' funds ............ 

Personal and institutional remittances 2 ... 

Official contributions ................................ 

Total current payments .................. 

Current account balance: 

Merchandise trade 	........ ...........................  

Service transactions: 

Gold production available for export ........ 

Travel.......................................................... 
Interest and dividends ................................ 

Freight and shipping .................................. 

Other service transactions ........................ 

Balance on service transactions .......... 

Balance on goods and services ........ 

Net transfers ................................. ..............  

Totai current account balance ...... 

c(s) at end of table. 



Item Line 	Acct. 
No. 	No. 

160 180 161 181 172 231 203 51 169 200 182 183 

12 

23 

22 

26 

83 

243 

6 

B 

257 

23 

16 

24 

28 
91 

271 

9 

8 

288 

52 

22 

24 

29 

127 

288 

14 

8 

310 

16 

33 

24 

28 

101 

282 

9 

8 

299 

13 

26 

24 

31 

94 

266 

6 

9 

281 

40 

20 

30 

36 

126 

357 

9 

9 

:175 

67 

25 

28 

34 

154 

357 

16 

8 

381 

25 

33 

25 

34 

117 

298 

9 

S 

315 

21 

27 

26 

43 

117 

286 

6 

8 

300 

42 

23 

31 

39 

135 

335 

10 

8 

353 

73 

26 

28 

41 

188 

350 

21 

9 

380 

20 

28 

29 

37 

114 

297 

12 

9 

318 

+ 135 + 139 + 162 + 122 + 117 + 58 + 67 + 86 163 + 211 + 183 + 199 
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P 1 ABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continued 

Current Account 

A Current receipts: 

1 1 Merchandise exports (adjusted)t 	.................. 

Service receipts: 

2 3 Gold production available for export ........ 

3 4 Travel 	._ ....................................................... 

4 5 Interest and dividends ................................ 

5 6 Freight and shipping 	.................................. 

6 part 11 Other service receipts ................................ 

7 Total service receipts ............................ 

8 Sub-totals, 	exports 	of 	goods 	and 
services 	............................................ 

Transfer receipts: 

9 7 Inheritances and immigrants' funds .......... 

10 part 11 Personal and institutional remittances 2 .... 

11 12 Total current receipts 	.................... 

B Current payments: 

1 Merchandise imports (adjusted) 1 .................... 

Service payments: 

4 Travel 	............................................. ............ 

14 5 Interest and dividends 	................................ 

15 6 FreIght and shipping 	.................................. 

16 part  U Other service 	payments .............................. 

17 Total service 	payments .......................... 

18 Sub-totals. 	Imports 	of 	goods 	and 
services............................................. 

Transfer payments: 

19 7 Inheritances and emigrants' funds ............ 

20 part 11 Personal and institutional remittances 2.... 

21 9 Official 	contributions 	................................ 

22 12 Total ctgrent payments 	.................. 

C Current account balance: 

23 1 MerchandIse 	trade 	._ ......................................  

Service transactions: 

24 Gold production available for export ........ 

25 Travel 	.......................................................... 

26 Interest and dividends ................................ 

27 Freight and shipping 	.................................. 

28 Other service transactions 	........................ 

29 Balance on service transactions .......... 

30 Balance on goods and services ........ 

P 
Net 	transfers 	................................................ 

Total current account balance ...... I 4 

See footnote(s) at end of table. 

Between Canada and the United Kingdom 

1968 1969" 1970' 

I II III IV I II 111 IV I III IV 

millions of dollars 

295 319 323 303 289 289 270 267 332 411 365 382 

2 6 11 4 2 8 15 4 3 12 23 6 
3 5 2 6 5 12 4 25 3 3 1 23 

30 31 32 31 27 29 27 25 30 35 31 32 
32 33 31 32 54 59 64 68 72 73 71 72 
67 75 76 73 88 108 110 122 108 123 126 133 

362 394 399 376 377 397 380 389 440 534 491 515 

16 21 23 17 16 20 25 17 15 19 18 16 
3 3 3 3 3 3 3 3 3 3 3 3 

381 418 425 396 396 420 1 	408 409 458 556 512 534 

- 10 

-20 

+ 8 

+ 6 

- 16 

+ 119 

4-5 

+ 124 

- 17 

- 11 

+ 	7 

+ 	5 

- 16 

+ 123 

+ 	7 

+ 130 

- 41 

- 20 

+8 

+ 2 

- 51 

uI 

+ 	4 

+ 115 

12 

27 

+7 

+4 

-28 

+ 94 

+ 	3 

+ 97 

- 11 

- 21 

+3 

+ 23 

-6 

+ 111 

+ 	4 

+ 115 

- 32 

-8 

+ 23 

- 18 

+ 40 

+ 	5 

+ 45 

- 52 

- 21 

+ 30 

- 44 

+ 23 

+ 4 

+ 27 

- 21 

-8 

+ 34 

+ 	5 

+ 91 

+ 	3 

+94 

- 18 

-24 

+ 4 
+ 29 

9 

+ 154 

+ 	4 

+ 158 

- 30 

-20 

+ 4 

+ 34 

- 12 

+ 199 

+ 	4 

+ 203 

- 50 

-25 

+ 3 
+ 30 

- 42 

+ 141 

-9 

+ 132 

- 14 

-5 

+ 3 

+ 35 

+ 19 

+ 218 

-2 

4 216 



Between Canada and the United Kingdom 

1965 	 1966 	 1967 

I 	I 	H 	 in 	IV 	I 	II 	III 	IV 	I 	II 	lB 	IV 

millions of dollars 

+23+ 	8 + 8 + 7 1 	- + 2+2-14+ 	1 + 3 	- + 8 
- 2-12-11-13-4-10-7-1-2-3+7+18 

- 6 + 	2 + 4 
- 	22 - 	16 - 6 
+ 	5 + 	1 + 2 
- 	6 - 	5 - 6 

+ 	1 

-3 
-6 
+ 7 
-6 

- 	1 

-3 
-7 
+ 15 
-2 

-1 

+ 1 

+ 	2 
-9 
+ 	3 
-4 

-2 

-8 

+ 10 
-2 

-3 
-9 
+ 8 
-8 

-3 

-1 
- 18 
+ 6 
-2 

-9 

+1 
- 17 
+ 4 
-9 

-9 

-1 
- 11 
+ 5 
-1 

-5 

-2 
- 10 
+ 26 
-8 

4 

- 13 + 	3 

- 20 - 20 

+ 204 + 298 

+ 3 + a 

+ 1 + 6 

+ 	1 + 	2 
- + 1 

- 25 + 14 

+184 +324 

+ 164 + 304 

-221 -538 

+ 39 - 93 

+ 39 - 93 

-9 

+ 61 

-2 

-.2 

+ 4 
+ 	2 
+ 	1 

- 11 

+ 53 

+ 44 

- 183 

- 	1 

-1 

* 	5 

- 10 

- 12 

+ 12 

-6 

- 2 
+ 	3 

- 4 

-9 

- 19 

- 110 

+ 	1 

+ 	I 

-1 

-2 

- 51 

-6 

-1 

+2 

+6 

- 50 

- 52 

- 54 

-1 

- 19 

+ 43 

-3 

+ 6 
- 	1 
-1 

+ 37 

+ 81 

+ 62 

- 172 

+ 19 

-1 -2 

-6 - 13 

- 34 + 54 

2 + 15 

+3 -2 
+2 + 11 
+4 + 4 
41 

+ 1 - 	1 

+ 31 + 	3 

+ 6' + 84 

+ 71 

- 74 - 185 

+ 27 -6 

+27 -6 

:H 
- 83 

- 18 

+ 	7 
-9 
+ 	1 

+ 	4 

+ 12 

- 86 

- 114 

- 34 

- 21 

- 21 

30 

57 

-2 

-6 

+ 14 
+ 	I 

- 41 

- 91 

- 121 

+ 5 

+3  

It 

+ 

+3 

+2 

- 13 

+ 19 

+48 

- 141 

+ 	9 

+ 	I 
-2 
+ 13 
+ 6 
-1 

-8 

- 123 

- 75 

92 

I 

I 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continti: 

Capital Account 3 
	 I 

Line 	Acct. 
No. I 	No. Item 

D 
Direct investment: 

33 1 In 	Canada.......................................................... 
34 2 Abroad................................................................ 

Portfolio transactions: 
Canadian securities: 

35 3.1 Outstanding bonds........................................ 
36 3.2 Outstanding 	stocks ...................................... 
37 4 New 	issues.................................................... 
38 5 Retirements 	.................................................. 

Foreign securities: 
39 6 Outstanding 	issues ...................................... 
40 7 New 	issues.................................................... 
41 8 Retirements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

42 9 Advances 	.......................................................... 
43 10 Repayments 	...................................................... 

44 11 Columbia River Treaty ........................................ 

45 12 Export credits directly or Indirectly at risk of 
the Government of Canada.............................. 

46 13 Other long-term capital transactions ................ 

47 E 	I Balance or capital movements In long 
term forms (lines 33-46) .................... 

48 
D 

 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
49 14.1 Dollar 	deposits 	................................................ 
50 14.2 Government demand liabilities ...................... 
51 14.3 Treasury 	bills 	.................................................. 
52 17.2a Commercial 	paper 	............................................ 
53 17.3 Finance company paper .................................. 
54 17.2b Other 	short-term paper .................................... 
55 17.4 Other finance company obligations................ 

56 17.5 Other short-term capital transactlonss 

57 E 2 Balance of capital movements in short- 
tens fonns (lines 48-56) .................... 

58 E 3 Total net capItal balance................ 

59 G Balance settled by exchange transfers ............ 

60 .. Allocation of Special Drawing Rights .............. 

H Net official monetary movements: 

61 4 Official international reserves ...................... 
62 5 Official monetary liabilities .......................... 

63 6 Net official monetary movements .............. 

See footnote(s) at end of table. 



Between Canada and the United Kingdom 

1988 1969p 

U Ill IV I It III IV I Il UI IV 

millions of dollars 

4 + 	18 +16 + 	55 - 	1 + 	6 - 	3 + 	12 - 4 - + 	10 - 	5 

3 + 	19 - 	2 - 	11 - 	2 - 	1 - 	2 - 	2 7 - 	2 + 	30 - 	19 

6-1 - .10+ 8+6-1 + 	7 + 6 - + 	3 - 	1 
20-12 -7-2+4-7-3+12+2-18-1514 
33 + 	8 + 10 + 	5 + 	13 + 	15 + 	2 + 	3 + 41 +50. 6+24 

5 - 	4 - 	1 - 	21 - 	1 - 	4 - 	5 - 	4 - 2 - 	2 - 	2 - 	6 

4-4 -1-1- 1 --1 + 	4+ 4 + 	6 --7 

- - - - - - - +20 - - - +20 

3+25 -40+ 2-23 - -11+9+7+14-7+4 

6 + 	47 -25 + 	37 - 	3 + 	15 - 	24 + 	61 + 61 + 	48 + 	25 - 	4 

189 - 	12 -75 - 	82 -345 -605 -320 - 	27 - 26 - 	89 • 160 -245 

14+9 +8+1-3+7-2+38-27+10-4-10 

2-1 +1 + 	1-1 + 	1+ 2 + 	7 - - 	1-6- 1 

1 + 	2 --1 - - + 	2-2 - - - + 	1 
17 - 	25 +16 - 	8 + 	2 - 	7 - 	1 - 	6 + 5 - + 	22 - 	12 
6-8-6-1-1 --1 - - - - - 
1 - - - - 	2 -+ 1 + 	4+ 2 + 	4+3- 2 

38 -54 +28 -36 + 	32 - 	15 + 	80- 19 - 17 + 	20 +110 -63 

180 - 	89 - 28 - 126 - 318 - 619 - 239 - 	5 - 63 - 	56 • 285 - 332 

174 - 	42 - 53 - 	89 - 321 - 604 - 263 • 	56 - 2 - 	8 + 310 - 336 

52 • 	19 -63 - 	7 + 205 + 560 + 215 -151 -240 -195 -442 + 121 

2+107 -14 1-1 + 	1-21-1-84 - - + 	1 

2+107 -1+1-5+1-21- 1-84 - - + 	1 

Line 	Acct. 
No. 	No. item 

D 
Direct investinent: 

33 1 In 	Canada.......................................................... 
34 2 Abroad................................................................ 

Portfolio tranaactlons: 
Canadian securities: 

35 3.1 Outstanding bonds........................................ 
36 3.2 OutstandIng stocks ...................................... 
37 4 New 	Issues.................................................... 
38 5 RetirementS 	.................................................. 

Foreign securities: 
39 6 Outstanding issues ...................................... 
40 7 New 	issues.................................................... 
41 8 Retirements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

42 9 Advances 	.......................................................... 
43 10 Repayments 	...................................................... 

44 11 Columbia River Treaty ........................................ 

12 Export credits directly or indirectly at risk of 
the Government of Canada .............................. 

46 13 Other long-term capital transactions ................ 

47 E 	1 Balance or capital movements In long- 
term forms (lines 33-46) ................... 

48 
D 

 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
49 14.1 Dollar 	deposits 	................................................ 
50 14.2 Government demand liabilities ...................... 
51 14.3 Treasury 	bills 	.................................................. 
52 17.2a Commercial 	paper 	............................................ 
53 17.3 Finance company paper .................................. 
54 17.2b Other 	short-term paper 	.................................... 
55 17.4 Other finance company obligations................ 

56 17.5 Other short-term capital transactions' .............. 

57 E 2 Balance of capital movements in short- 
term forms (tines 48-56) .................... 

58 E 3 Total net capital balance................ 

59 G Balance settled by exchange transfers ............ 

60 Allocation of Special Drawing Rights .............. 

H Net official monetary movements: 
El 4 Official international reserves ...................... 
62 5 Official monetary liabilities 	.......................... 

'33 6 Net official monet*37 movements .............. 

See footnote(s) at end of table. 
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, 	 F13LE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continued 

Capital Account 3  



Item Line I 	Acct. 
No. 	No. 

62 102 108 113 68 117 132 132 84 120 119 

11 

2 
6 

20 

82 

2 
17 

102 

7 

3 
8 

18 

120 

19 

140 

4 

3 
6 

14 

122 

23 

147 

5 

I 
8 

16 

129 

14 

145 

15 

2 
B 

26 

94 

27 

122 

6 

3 
7 

16 

133 

17 

152 

4 

3 
7 

14 

146 

67 

215 

4 

3 
7 

14 

146 

2 
31 

180 

14 

2 
9 

25 

109 

50 

161 

10 

4 
9 

23 

143 

75 

220 

9 

3 
9 

21 

140 

2 
15 

158 

+ 59 + 52 + 22 + 13 + 55 3 + 53 + 22 + 92 + 20 56 
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TABLF 3. Quarterly Canadian Balance of International Payments, 1965 -70 - Continued 

Current Account 

A Current receipts: 

1 Merchandise exports (adjusted)' 	.................. 

Service receipts: 
2 3 Gold production available for export ........ 
3 4 Travel 	.......................................................... 
4 5 Interest and 	dividends ................................ 
5 6 Freight and shipping 	.................................. 
6 part 	11 Other service receipts ................................ 
7 Total service receipts ............................ 

8 Sub-totals, 	exports 	of 	goods 	and 
services 	............................................ 

Transfer receipts: 
9 7 InherItances and immigrants' funds .......... 

10 part 	ii Personal and Institutional remittances'.... 

11 12 Total current receipts .................... 

B Current payments: 

12 1 Merchandise Imports (adjusted)'.................... 

Service payments: 
13 4 Travel 	............................. ............. ., ............ 
14 5 Interest and dividends ........................,, .... 
15 6 FreIght and shipping 	.................................. 
16 part 	11 Other service payments .............................. 
17 Total service payments .......................... 

18 Sub-totals 	Imports 	of 	goods 	and 
services............................................. 

Transfer payments: 
19 7 Inheritances and emigrants' funds ............ 
20 part 	11 Personal and institutional remittances 2 ... 
21 9 Official contributions 	................................ 

22 12 Total c,rent payments .................. 

C Current account balance: 

23 1 Merchandise 	trade 	...................................- .... 

Service transactions: 
24 Gold production available for export ........ 
25 Travel 	.......................................................... 
26 Interest and dividends ................................ 
27 Freight and shipping 	.................................. 
28 Other service transactions 	........................ 
29 Balance on service transactions .......... 

30 Balance on goods and services ........ 

31 Net 	transfers 	................................................ 

32 4 Total deTent account balance ...... 

at end of table. See footnote(s) 

Between Canada and other sterling area countries 

1965 1966 1967 

I II III IV I II III IV I 
IFT1117 

IV 

millions of doilars 

121 154 130 126 123 114 185 154 140 212 139 151 

1 3 4 1 1 2 6 3 1 5 9 3 
12 11 11 12 11 19 11 13 10 13 13 17 
11 11 11 11 10 10 11 12 14 17 13 14 

5 4 5 6 6 7 8 7 13 11 8 8 
29 29 31 30 28 38 36 35 38 46 43 42 

150 183 161 156 151 152 221 189 178 258 182 193 

7 4 6 4 4 7 7 6 9 15 21 16 
- - 1 - - - - I - - 1 - 

157 187 168 160 155 159 228 196 187 273 204 209 

- 10 
+ 11 
+ 9 

+ 	9 

+63 

- 13 

+ 55 

-4 
+ 11 
+ 8 
-4 
+ 11 

+ 63 

- 16 

+ 47 

+ 10 
#8 

+ 17 

+ 39 

- 18 

+ 21 

-4 
+ 12 
+ 	8 
- 	2 
+ 14 

+ 27 

- 12 

+ 15 

- 14 
+ 10 
+ 8 
-2 
+2 

+ 57 

- 24 

+ 33 

-4 
• 19 
+ 	7 

+ 22 

+ 19 

- 12 

+ 7 

+ 	2 
+ 	11 
+ 	8 
+ 	1 
+ 22 

+ 75 

- 62 

4 13 

- 	1 
+ 13 
+ 	9 

+ 21 

+ 43 

- 27 

+ 16 

13 
10 

4 12 
* 	4 
+ 13 

+ 69 

- 43 

+ 26 

-5 
+ 13 
+ 13 
+ 2 
+ 23 

+ 115 

- 62 

+ 53 

+ 13 
+ 10 

+ 22 

+ 42 

+ 4 

+ 46 



14 

3 

11 
29 

106 

8 

116 

+ 57 

- 13 

+ 14 

+ 9 
- 2 

+ 8 

+ 65 

-2 

+63 

10 

2 

4 

12 
28 

138 

2 

30 

171 

+ 57 

-7 

+ 9 
+ 11 

-4 

+ 9 

+ 66 

- 12 

+ 54 

7 

4 

11 
23 

153 

30 

185 

+ 35 

+ 13 

+ 11 

- 2 

+ 21 

+ 56 

-6 

+ 50 

10 

2 

4 

12 
28 

188 

2 

2 

15 

187 

4 	9 

- 7 

+ 23 
+ 10 

- 5 

• 21 

+ 30 

-6 

+ 24 

23 
	

19 
	

14 
	

10 

1 
	

2 

13 
	

19 
	

17 
	

18 

9 
	

11 
	

11 
	

11 
46 
	

50 
	

43 
	

41 

154 
	

247 
	

193 
	

214 

2 
	

2 
	

3 

5 
	

5 
	

5 
	

5 
15 
	

24 
	

47 
	

28 

176 
	

278 
	

247 
	

248 

73 

- 20 
+ 12 

46 
+ 13 

+ 11 

+ 84 

- 10 

+ 74 

11 

13 

+ 12 

+ 2 
+ 12 

+ 13 

• 	2 

11 

9 

+ 64 

-4 
• 14 
+8 

+ 13 

4 31 

4 95 

- 30 

• 65 

+ 31 

-6 
+ 18 

+ 	5 

+ 	11 

+ 28 

+ 59 

- 21 

+ 38 
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' 	 FABLE 3. Quarterly Canadian Balance of International Payments. 1965-70 - Continued 

Current Account 

Between Canada and other sterling area countries 

1968 1969P 1970' 

I II 	J III IV U LU IV I II Ill IV 

millions of dollars 

134 167 185 149 142 155 165 156 181 186 214 204 

1 3 6 3 2 4 8 3 3 6 10 4 
15 11 14 25 16 24 19 25 13 13 15 20 
12 15 15 14 12 14 15 14 19 21 25 23 

9 8 9 7 13 10 14 16 22 23 24 22 
37 37 44 49 43 52 56 58 57 63 74 69 

171 204 209 198 185 207 221 214 238 249 288 273 

8 20 26 12 12 19 24 13 12 19 24 13 

179 225 235 211 197 227 245 228 250 1  269 312 286 

	

Line 	Acct. 

	

No. I 	No. 

A 

	

1 	 1 

	

2 	 3 

	

3 	 4 

	

4 	 5 

	

5 	 6 

	

6 	part 11 

7 

8 

	

9 	 7 

	

10 	part 11 

	

11 	 12 

B 

4 

	

14 	 5 

	

15 	 6 

	

16 	part 11 

17 

18 

	

19 	 7 

	

20 	part 11 

	

21 	 9 

	

22 	 12 

C 

	

23 	 1 

24 
25 

26 

21 

28 

29 

30 

31 

	

32 	 4 

See footno 

Rem 

Current receipts: 

Merchandise exports (adjusted)t .................. 

Service receipts: 

Gold production available for export ........ 

Travel._ ..................................................... 

Interest and dividends ................................ 
Freight and shipping .................................. 

Other service receipts ................................ 
Total service receipts ...........................  

Sub-totals, exports of goods and 
services ............................................ 

Transfer receIpts: 
Inher itances  and immigrants' funds .......... 

Personal and institutional remittances'.... 

Total current receipts .................... 

Current payments: 

Merchandise imports (adjusted)'.................... 

Service payments: 

Travel............................................. ............ 

Interest and dividends ...............................  

Freight and shipping .................................. 

Other service payments ......... .................... 

Total service payments .......................... 

Sub-totals, imports of goods and 
services............................................. 

Transfer payments: 

Inheritancea and emigrants' funds ............ 

Personal and institutional remittances 2.... 

Official contributions ................................ 

Tolal c,zrent payments .................. 

Current account balance: 

Merchandise trade 	.......................................... 

Service transactions 

Gold production available for export ........ 

Travel............................... ........................... 

Interest and dividends ..... ........................... 

Freight and shipping .................................. 

Other service transactions ........................ 

Balance on service transactions .......... 

Balance on goods and services ........ 

Nettransfers ................................................ 

Total cszrent account balance ...... 

Le(s) at end of table. 

77 
	

110 
	

130 
	

140 
	

94 
	

151 
	

168 	I 	173 
	

109 
	

197 
	

150 
	

173 

17 
	

10 
	

12 	13 

	

2 	1 

4 
	

7 
	

7 	7 

8 
	

9 
	

9 	9 
30 
	

27 
	

30 	30 

124 
	

178 
	

198 	203 

	

2 
	

1 	2 

5 
	

4 
	

4 	5 

11 
	

39 
	

21 	16 

141 
	

223 
	

224 	I 226 

48 1+ 	4 I- 	3 	I- 17 

- 	15 - 	6 - 	4 - 	10 

15 + 	23 4 	17 + 	24 

8+ 74 8+ 7 

5+ 1 + 	5+ 7 
13 + 	25 + 	28 + 	28 

61 + 	29 + 	23 + 	11 

- 	5 - 	25 - 	2 - 	9 

56 + 	4 + 	21 4 	2 



Between Canada and other sterling area countries 

1965 1966 1967 

H Ill IV I 	J f 	III IV I II III IV 

millions of dollars 

1 +1 - + 	1 4 1 4442 +2 +6 +5 +5 +5 
7 - 	6 -19 -10 - 	8 -14 -11 -13 -11 -27 -15 - 	1 

- - - - - - - - - - - +3 

- +1 - - - - - - - - - - 

- - - - 	5 - - - - - - - - 

- +1 - +1 - - - +1 '1 - +1 - 

- - - -1-4-3-2-2-3 -3 -8-8 
5 - + 	1 +2 +2 - +1 - +11 - + 	1 +1 

1 3-9-3-2-4-8-5-3-6-11-; - 

- -8 + 	1 -3-2 - 	I - -1 -1 +1 41 * 

5 -20 -21 -17 -15 -22 -15 -16 -3 -35 -20 -6 

3 i 	-jO +45 -13 -3 + 	8 +6 +11 +29 +30 -12 +33 

3 +1 +1 -1 -3 i-2 4-1 +3 -1 +5 +11 - 

- - - - - - - - +6 - +2 - 

2-2 +9-1 -1 -4 - 	3 - 	2 -5-2 1 -1 

2 + 	9 +55 -15 -7 + 	6 +4 +12 +31 +33 + 	2 +32 

7 -11 34 -32 -22 -16 -11 -4 +28 -2 -18 + 

48 -36 -55 +17 -11 + 	9 -2 -12 -54 -51 -28 -82 

Line 	Acct. 
No. I 	No. Item 

33 
34 

35 
36 
3 .? 
38 

39 
40 
41 

42 
43 

44 

45 

46 

47 

48 

49 
50 
51 
52 
53 
54 
55 

56 

57 

58 

59 

60 

61 
62 

63 

D 
Direct investment:' 

1 In 	Canada.......................................................... 
2 Abroad................................................................ 

Portfolio transactions: 
Canadian securities: 

3.1 Outstanding bonds........................................ 
3.2 Outstanding 	stocks ...................................... 
4 New 	Issues.................................................... 
5 Retirements 	.................................................. 

Foreign securities: 
6 Outstanding issues ...................................... 
7 New 	issues.................................................... 
8 RetIrements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

9 Advances 	.......................................................... 
10 Repayments 	...................................................... 

11 ColumbIa River Treaty ........................................ 

12 Export credits directly or indirectly at risk of 
the Government of Canada.............................. 

13 Other long-term capital transactions ................ 

E 	1 Balance of capital movements In long- 
term forms (lInes 33-46) .................... 

D 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
14.1 Dollar 	deposits 	................................................ 
14.2 Government demand liabilities ...................... 
14.3 Treasury 	bills 	.................................................. 
17.2a Commercial 	paper 	............................................ 
17.3 Finance company paper .................................. 
17.2b Other 	short-term 	paper .................................... 
17.4 Other finance company obligations................ 

17.5 Other short-term capital transactions .............. 

E 2 Balance of capital movements In shoet- 
term forms (lines 48-56) ................... 

E 3 Total net capital balance................ 

0 Balance settled by exchange transfers ............ 

Allocation of Special Drawing Rights .............. 

H Net official monetary movements: 
4 OfficIal 	international reserves ...................... 
5 Official monetary 	liabilities 	.......................... 

6 Net official monetary movements .............. 

See footnote(s) at end of table. 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continui 

Capital Account 3  I 



Item Line 	Acct. 
No. 	No. 
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l.BLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continued 

Capital Account' 

Between Canada and other sterling area countries 

1968 	 1969w 	 1970w 

	

I 	II 	III 	IV 	I 	II 	III 	IV 	I 	11 	III 	IV 

millions of doli:tr 

D 
Direct investment:' 

34 	2 	Abroad................................................................ 	
. 

Portfolio transactions: 

33 	1 	In Canada .......................................................... 	.- 	+ 	13 	+ 	1 	+ 	4 	+ 	1 	+ 	94 	- 	- 	41 	4 	9 	- 	1 	- 	2 	- 	8 
. 	12 	- 	11 	- 	4 	- 	33 	- 	10 	- 	6 	+ 	6 	- 	12 	- 	1 	- 	11 	- 	8 	- 	9 

Canadian securities: 
35 3.1 Outstanding bonds ........................................ 	.- + 	3 - + 	I + 	I - - 

36 3.2 Outstanding stocks .......................................- - - - - - - 
37 4 New 	issues .................................................... - - - - 
38 5 - - - - - - 

Foreign securities: 
39 6 

. 	

10 

- - - - - - - 
40 7 

Retirements 	...................................................- 

New 	issues .................................................... - - - 	4 - - 	4 - - 	3 

41 8 

Outstanding Issues .......................................- 

.- 

.- 
-1 - + 	1 - - - 

Loans 	and 	subscriptions - Government 	of 

Retirements 	...................................................- 

Canada: 
42 9 Advances 	.......................................................... - 	7 - 	12 - 	15 - 	9 - 	15 - 	11 - 	18 

43 10 Repayments 	....................................................... + 	2 
. 

- + 	1 - - - - - 

I 11 Columbia River Treaty ........................................ - - - - - -- 

P12 Export credits directly or indirectly at risk of 

. 	

5 the Government of Canada.............................. - 	8 - 	6 - 	9 - 	5 - 	8 - 	6 - 	3 

4' 13 Other long-term capital transactions ................. - 	I 

. 

- 	I + 	2 - - - 	3 + 	3 2 

47 E 	1 Balance of capital movements in long- 
- 	26 10 - 	18 55 - 	23 t 	59 - 	8 - 	•75 

48 D 17.1 Resident holdings of foreign currency bank bal- 

... 

+ 	I + 	38 + 	55 + 	84 - 	35 - 	79 + 	83 - 	45 

term forms (lines 33-46) ..................... 

ances and other short-term funds abroad ........

Non-resident holdings of Canadian: 
49 14.1 - 	5 + 	6 + 	3 + 	15 - 	14 + 	5 - 	6 + 	I 

50 14.2 - - - - - - - - 
51 14.3 

Dollar 	deposits 	................................................. 

- - + 	2 - - - - 

52 17.2a 

Government demand liabilities ....................... 

- - - - 
53 17.3 

Treasury 	bills 	................................................... 
Commercial 	paper 	............................................. 

- - - - - - - 
54 17.2b 

Finance company paper ................................... 
Other short-term 	paper ..................................... - - - - - - - - 

55 17.4 Other finance company obligations ................ .- - - - - - - 

56 17.5 Other short-term capital transactions' .............. .- 	4 # 	14 - 	2 - - - 	2 - 	I - 	10 

57 E 2 Balance of capital movements in short- 
- - 	8 + 	58 + 	58 + 	99 - 	49 - 	76 + 	76 - 	54 

58 E 3 

term forms (lines 48-56) ..................... 

Total net capital balance ................ .- 	34 + 	48 + 	40 + 	44 - 	72 - 	17 + 	68 - 129 

59 0 - 	29 - 102 - 	90 - 	68 + 	16 + 	13 - 	89 + 	127 

60 Allocation of Special Drawing Rights ................. 

H 

Balance settled by exchange transfers ............. 

Net official monetary movements: 
ii 4 - - - - - - 

P '1 5 
Official international reserves ....................... 
Official monetary liabilities ........................... - - - - - - - - 

6 Net official monctalT movements ............... - - - - - - - - 

See footnote(s) at end of table. 

- 22 - 31 - 32 
	

19 

- 	2 - 13 - 	2 - 	2 

- 	1+ 	1 - 	I - 	I 

- 17 - 55 - 45 - 37 

- 38 - 17 - 115 - 73 

+ 	3+ 	6 -3 
	

6 

+ 	 + 	I 

+ 	6- 2 + 	4 -8 

- 28 - 14 - 113 - 88 

- 45 - 69 - 158 - 125 

- 29 • 78 + 93 + 87 



Between Canada and other OECD countries in Europe 

1965 1966 1967 

I II III IV I II III IV I H HI IV 

millions of dollars 

169 189 226 256 208 198 256 231 188 241 223 257 

4 7 12 4 3 10 17 6 4 17 30 7 
2 4 1 4 1 5 1 2 1 4 1 2 

16 20 22 24 16 18 21 21 18 23 24 24 
10 10 9 20 13 14 14 16 21 16 17 14 
32 41 44 52 33 47 53 45 44 60 72 47 

201 230 270 308 241 245 309 276 232 301 295 304 

6 12 10 7 6 11 11 12 10 22 13 13 
3 3 4 3 3 3 4 3 4 5 4 5 

210 245 284 318 250 259 324 291 246 328 312 322 

112 

12 

15 

37 

31 

95 

207 

2 

9 

218 

193 

24 
14 

40 

35 

113 

306 

3 

8 

317 

183 

45 

15 

40 

36 

136 

319 

4 

8 

332 

219 

25 

17 

42 

35 

119 

338 

4 

10 

352 

144 

16 

15 

20 

38 
89 

233 

2 

9 

212 

29 

13 

22 

38 
102 

314 

3 

10 

327 

228 

50 

14 
25 

42 

131 

359 

4 

8 

372 

237 

25 

16 

25 

42 

108 

345 

4 
8 

357 

170 

23 

14 

27 

49 

113 

283 

2 

9 

294 

231 

24 

14 

30 

49 

117 

348 

2 

8 

358 

209 

39 

15 

31 

45 
130 

339 

4 

9 
2 

354 

+ 57 
	

4 + 43 + 37 + 64 
	

14 + 28 I- 	6 + 18 + 10 + 14 

-8 - 17 - 33 - 21 - 13 - 19 - 33 - 19 - 19 - 	'7 -9 
- 13 - 10 - 14 - 13 - 14 -8 - 13 - 14 - 13 - 10 - 14 

- 21 - 20 - 18 - 18 -4 -4 - 4- 4 -9 -7 - 7 
- 21 - 25 -27 - 15 - 25 - 24 -28-26 -28 - 33 -28 

- 63 - 72 - 92 - 67 - 56 - 55 - 78 - 63 - 69 - 57 - 58 

-6 - 76 - 49 - 30 + 8 - 69 - 50 - 69 - 51 - 47 - 44 

- 	2 + 	4 + 	1 -4 -2 * 	1 • 	2 + 	3 + 	3 + 17 +2 

-8 - 72 - 48 - 34 + 6 -68 - 48 - 66 - 48 - 30 - 42 
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TABLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continuc 

Current Account I 
Line 	Acct. 
No. 	No. 

Item 

A Current receipts: 

1 Merchandise exports (adjusted)' 	.................. 

Service receipts: 

3 Gold production available for export ........ 

4 Travel 	... ....................................................... 

5 Interest 	and dividends 	................................ 

6 Freight and 	shipping 	.................................. 

part 	11 Other service receipts ................................ 

Total service receipts ............................ 

Sub-totals, 	exports 	of 	goods 	and 
services 	............................................ 

Transfer receipts: 

7 Inheritances and Immigrants' funds .......... 

part 	11 Personal and institutional remittances 2 .... 

12 Total current receipts 	.................... 

B Current payments: 

1 Merchandise imports (adjusted)'.................... 

Service payments: 

4 Travel 	... ....................................................... 

5 Interest and dividends ......................... ......  

6 Freight and shipping 	.................................. 

part 	11 Other service payments ................-........ 

Total service payments .......................... 

Sub-totals, imports 	of 	goods 	and 
services............................................. 

Transfer payments: 

7 Inheritances and emigrants' funds ............ 

part 	11 Personal and institutional remittances... 

9 Official contributions 	................................ 

12 Total current payments .................. 

C Current account balance: 

1 Merchandise trade 	......................................... 

Service transactions: 

Gold production available for export ........ 

Travel.......................................................... 

Interest and dividends ................................ 

Freight and shipping 	.................................. 

Other service transactions 	........................ 

Balance on service transactions .......... 

Balance on goods and services ........ 

Net 	transfers 	............................................... 

4 Total current account balance ...... 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

See footnote(s) at end of table. 



Item Line 	Acct. 
No. I 	No. 

4 1011 + 771 + 130 + 21 + 114 43 + 	4 + 29 + 48 111 + 50 + 22 

- 32 - 71 - 25 
- 18 - 23 - 22 
-8-8-7 
- 44 - 42 - 44 
- 102 - 144 - 98 

- 	1 - 67 + 32 

+ 	54 	4 + 	2 

+ 4 - 63 + 34 

- 50 
- 24 
- 14 
- 44 
- 132 

- 23 
- 15 
- 14 
- 49 
- 101 

- 26 
- 23 
- 16 
- 53 
- 118 

- 114 

- 114 

-46 
- 17 
- 11 
- 35 
- 109 

- 15 
- 27 
- 14, 
- 391 

- 95 

- 84 

+3 

- 81 

- 14 
- 20 
- 11 
- 47 
- 92 

- 42 

-1 

- 43 

- 26 
- 19 
-6 
- 50 
- 101 

- 14 
- 10 
- 12 
- 38 
- 74 

- 14 
- 18 
-10 
- 47 
- 89 

- 67 

46 

- 61 

+ 13 98 - 45 

+9 

- AR 

61 

+ 	3 

+ 16 

+ 4 

- 94 

- 	1 

- 112 

+ 2 

- sq 
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I 	FBLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Continued 

Current Account 

A Current receipts: 

1 1 Merchandise exports (adjusted)' 	.................. 

Service receipts: 

2 3 Gold production available for export ....... 

3 4 Travel 	. ....................................................... 

4 5 Interest and dividends ................................ 
5 6 Freight and shipping 	................................. 

6 part  ii Other service 	receipts ................................ 
7 Total service receipts ............................ 

8 Sub-totals, 	exports 	or 	goods 	and 
services 	............................................ 

Transfer receipts: 
9 7 Inheritances and immigrants' funds .......... 

10 part  11 Personal and institutional remittances 2.... 

11 12 Total current receipts 	.................... 

B Current payments: 

i Merchandise imports (adjusted)'................... 

Service payments: 
4 Travel 	.......................................................... 

14 5 Interest and dividends ............................... 

iS 6 Freight and shipping 	.................................. 

16 part 11 Other service payments ............................. 

17 Total service payments .......................... 

18 Sub-totals, 	imports 	of 	goods 	and 
services............................................. 

Transfer payments: 

19 7 Inheritances and emigrants' funds ............ 

20 part 11 Personal and institutional remittances 2 ... 

21 9 OffIcial contributions 	................................ 

22 12 Total current payments .................. 

C Current account balance: 

23 1 Merchandise 	trade 	,.. ...................................... 

Service transactions: 

24 Gold production available for export ........ 

25 Travel 	.......................................................... 

26 Interest and dividends ................................ 

27 Freight 	and 	shipping 	.................................. 

28 Other service transactions 	........................ 

29 Balance on service transactions .......... 

30 Balance on goods and services ........ 

, Net 	transfers 	................................................ 

balance Total current account 	...... 32 4 

See footnote(s) at end of table. 

Between Canada and other OECD countries in Europe 

1968 1969" 1970p 

II III IV I II Ill IV I II Ill IV 

millions of dollars 

203 269 283 296 265 317 307 322 352 418 389 459 

3 10 14 5 4 11 18 7 6 16 21 10 

1 6 1 2 3 11 6 9 16 14 14 10 

22 26 27 29 25 31 29 30 35 42 41 47 

14 15 15 14 25 28 27 27 28 30 28 27 

40 57 57 50 57 81 80 13 83 102 104 94 

243 326 340 346 322 398 387 395 435 520 493 553 

11 13 11 10 7 11 9 9 9 11 12 8 

6 7 6 6 5 5 6 6 6 7 7 7 

260 346 357 362 334 414 402 410 450 538 5121 568 

181 240 235 285 2131 314 286 318 2311 3171 	3121 	329 

33 
32 
46 
80 

191 

509 

5 
9 

60 
18 
38 
50 

166 

401 

4 
10 

416 

17 
19 
32 
61 

129 

310 

2 
9 

321 

18 
23 
36 
72 

149 

364 

4 
9 

37'? 

32 
35 
41 
76 

184 

422 

3 
9 

434 

34 
26 
45 
77 

182 

496 

3 
9 

20 
29 
43 
53 

145 

430 

4 
9 

443 

24 
16 
38 
53 

131 

371 

9, 

382 

68 
30 
43 
71 

212 

498 

9 ,  
2 

514 

48 92 35 
32 37 32 
50 49 54 
74 70 71 

204 248 192 

521 560 521 

3 5 4 
9 9 9 
1 1 - 

5341 	5751 	534 



lttWcn Curada and othr OECD counlrics in Europ 

1965 1966 1967 

I II 111 IV I II III IV I Xl III lV 

millions of dollars 

+ 	15 + 17 	+ 	15 + 	19 + 	19 + 12 + 13 * 	15 + 	2 #15 + 25 	+ 22 
- 	3-2-8-4-4-6-6-6-9-8-5-6 

+ 	3 +61, 	17+ 5- 1 -1 - - -3 +2 - 	-2 
- 	10 -1l- 	1 - 	7 - 	2 - 	4 - 	6 - 	4 -13 - 	1 - 	6 	+11 
+ 	6 6 + 	8 + 	7 +5 +4 +4  +9 +7 +5 	+6 
-5-11-8-5-8-3-5-11-3-24 - 	-9 

+ 	3 -l i - 	1 - 	2 - -10 +3 -4 2 +3 

- +2 	- - - +2 - - - +2 - 	- 

--2-2  - 

+ 	9 + 	1 	- + 	6 * 	2 +14 + 	7 + 	6 + 	4 +16 +9 	4-: 

+ 	18 + 	5 	+ 	18 + 	18 + 	13 10 10 - - 12 + 12 + 25 	+ 58 

+ 101 38 	+ 143 - 105 - 	59 - 18 - 19 83 -22 + 80 + 23 	- 18 

- 	1 +1- 	1+ 9-4 - +3-4 + 	4 - 	2 - 	2 	+9 

- --1 - - - - - - +1 - 	- 
+1 +1 	- - 	2+ 1 -1 - - +1 +1 +1 	+1 
+ 	1 +3 	- - 	2- 1 - +1 + 	4 - 	9 +10 -29 	+12 

- - 	- - — — - - - +1 - 	+5 
+ 	1 — - — - +1 -1 	- 

+ 	7 *5+ 	3+20-40-3 +3 +5 +15-9-8-13 

+ 109 49 	+ 143 - 	80 - 102 - 22 - 12 + 88 - 11 + 83 - 16 	- 	4 

+ 127 * 54 	+ 161 - 	62 - 	89 - 12 - 	2 4 88 - 23 + 95 4 	9 	+ 54 

- 117 17 	- 115 + 	98 + 	88 75 + 49 - 20 + 70 - 62 + 35 	- 19 

+ 	2-1-2+ 2 + 	5 -6-1 +2-1 +2 - 
- - 	— — - + 	1 — - — + 	1 + 

+ 	2 -1- 	2 + 	24 5-5 -1 +2-1 +3 +2 

Line AccL 
No. I 	No. Item 

33 
34 

35 
36 
37 
38 

39 
40 
4' 

42 
43 

44 

45 

46 

47 

48 

49 
50 
51 
52 
53 
54 
55 

56 

57 

58 

59 

60 

61 
62 

63 

D 
Direct investment: 4  

InCanada .......................................................... 

2 Abroad ................................................................ 

Portfolio transactions: 
Canadian securities: 

3.1 OutstandIng bonds ........................................ 

3.2 Outstanding stocks ...................................... 
4 New 	issues.................................................... 

5 Retirements 	.................................................. 

Foreign securities: 
6 Outstanding issues ...................................... 
7 New 	issues .................................................... 

8 RetIrements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

9 Advances 	.......................................................... 

10 Repayments 	...................................................... 

11 Columbia River Treaty ........................................ 

12 Export credits directly or Indirectly at risk of 
the Government of Canada .............................. 

13 Other long-term capital transactions ................ 

E 	1 Balance of capital movements In long- 
term forms (lines 33-46) 	.................... 

D 
17.1 Resident holdings of foreign currency bank bal- 

ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
14.1 Dollar 	deposits 	................................................ 

14.2 Government demand liabilities ...................... 

14.3 Treasury 	bills 	.................................................. 

17.2a Commercial 	paper 	............................................ 

17.3 Finance company 	paper .................................. 

17.2b Other short-term paper .................................... 

17.4 Other finance company obligations ................ 

17.5 Other short-term capital transactions' .............. 

E 2 Balance of capital movements in short- 
term forms (lines 48-56) .................... 

E 3 Total net capital balance ................ 

6 Balance settled by exchange transfers ............ 

Allocation of Special Drawing Rights .............. 

H Net official monetary movements: 
4 Official international reserves ...................... 

5 Official monetary liabilities .......................... 

6 Net official monetary movements .............. 

See footnote(s) at end of table. 
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TABLE 3. Quarterly Canadian Balance of International Payments, 195 () 	( 

Capital Accuffi 
	 I 



Between Canada and other OECD countries in Europe 

1968 1969 P lobe 

11 III IV if iii 	I iv 1 ii III IV 

millions of dollars 

16 + 	25 + 	20 • 	22 + 	18 + 	6 + 	24 + 	27 + 	45 + 	17 + 	40 + 	88 
26 - 	8 - 	5 - 	18 - 	15 - 	8 - 	2 - 	9 - 	32 3 - 	1 - 	9 

17 - 	1 - 	4 - + 	6 - 	2 - 	1 + 	3 + 	10 + 	3 + 	3 + 	4 
10 + 	13 + 	1 • 	27 + 	24 4 + 	5 - 	5 - - 	27 - 	2 3 
37+266+141 + 	21 +166 +157 133 #83 * 	45 + 	8 + 	4 5 
6-10 --3-7- 1- 6 - --106-9-7 

5- 2 - - 	1 1 - - 	1 - + 	1- 2+ 1+ 2 
- - - - 	5 - - - - - - - - 

1 - + 	1 + 	1 - - - - - - - - 

- - - --1 --1- I- 1-1-2-3 
- + 	2 - - - + 	2 - - - • 	7 -4 9 

1+ 1- 1+ 1 - + 	1 -+ 1 - - 	1-5-5 

11 + 	14 - 	22 + 	25 - 	1 + 	2 - 	8 + 	35 - 	23 + - 	25 - 	27 

22 + 300 + 131 + 	70 * 191 + 161 + 143 • 134 45 - 	91 + 	4 + 	40 

12 87 + 	113 - 	26 + 	17 + 107 - 185 + 	65 - 160 + 	89 - 264 + 	39 

14+23_13+21 --3 - + 	2+ 2113- 3-9 

_+ 1- 1- 1+6-6 - + 	5 + 	6 - - - 
- - - + 	1-1+ 1- 1-1 - -+ 1 - 
19- 3-11-3*3-4 - - + 	l 8+31+24 
--2-2+ 1+12-13 - - - - 	l 4 	1+ 1 

3 - - --2 - - + 	2 - 	8 + 	5 - - 	2 

+ 	30 - 	24 + 	14 - 	22 2 - 	5 - 	3 + 	17 - 	7 - 	11 + 	4 

10+136 + 	62 7 #13484-191 + 	70-142+105 -245 + 	57 

32+436+193.77.204+245-48.204-97+ 14-241+97 

31 - 400 - 131 - 	2 - 	162 - 	38 + 	159 - 	199 + 	81 - 	14 + 300 - 	131 

- - + 	3-6- 14113- 1-109 - + 	4-4 - 
2 - - - - - - - - - - - 

2 - + 	3- 6- 1+113- 1-109 - + 	4- 4 - 

Line I AccI. 
No. 	No. 

item 

D 
Direct investment: 4  

331 In 	Canada......................................................... 

34 2 Abroad................................................................ 

Portfolio transactions: 

Canadian securities: 

35 3.1 Outstanding bonds........................................ 

36 3.2 Outstanding stocks ..................................... 
37 4 New 	issues.................................................... 

38 5 Retirements 	.................................................. 

Foreign securities: 

39 6 OutstandIng 	Issues ...................................... 

40 7 New 	issues.................................................... 

41 8 Retirements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

42 9 Advances 	.......................................................... 
43 10 Repayments 	...................................................... 

11 Columbia River Treaty ........................................ 

t 12 Export credits directly or indirectly at risk of 
the Government of Canada.............................. 

4 13 Other long-term capital transactions ................ 

41 E 	1 Balance of capital movements In long- 
term forms (lines 33-46) .................... 

48 D 17.1 Resident holdings of foreign currency bank bal- 
ances and Other short-term funds abroad ...... 

Non-resident holdings of Canadian: 

49 14.1 Dollar 	deposits 	................................................ 

50 14.2 Government demand liabilities ...................... 

51 14.3 Treasury 	bills 	.................................................. 

52 17.2a Commercial 	paper 	............................................ 

53 17.3 Finance company 	paper .................................. 

54 17.2b Other short-term paper .................................... 

55 17.4 Other finance company obligations................ 

56 17.5 Other short-term capital transactions 1  .............. 

57 E 2 Balance of capital movements In short- 
term forms (lines 48-56) .................... 

58 E 3 Total net capital balance................ 

59 G Balance settled by exchange transfers ............ 

60 .. Ailocation of Special Drawing Rights .............. 

H Net official monetary movements: 

4 OffIcial international reserves ...................... 

';. 

5 Official monetary 	liabilities 	.......................... 

6 Net official monetary movements .............. 

See footnote(s) at end of table. 
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I 	
I %BLE 3. Quarterly Canadian Balance of International Payments, 1965 -70 - Continued 

Capital Account' 
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TABLE 3. QuarterLy Canadian Balance of International Payments, 1965-70 - Continue! 

Current Account 

Between Canada and all other countries 

1965 1966 1967 

I II III IV I II III IV I 	
1

7111 IV 

millions of dollars 

209 271 329 388 268 404 409 394 338 381 302 290 

2 5 8 2 3 6 9 5 4 11 17 6 
4 3 4 6 9 6 6 8 6 5 5.6 

16 17 19 21 23 25 30 29 31 32 33 35 
9 10 II 13 14 14 15 18 22 14 11 14 

31 35 42 42 49 51 60 60 63 62 66 61 

240 306 371 430 317 455 469 454 401 443 368 351 

4 2 4 4 4 4 5 4 5 7 7 5 
I - - - - 1 1 - - 1 1 - 

245 308 1  375 434 321 1 	460 475 458 406 451 376 356 

Line 	Acct. 
No. 	No. Item 

A Current receipts: 

1 Merchandise exports (adjusted) 1 	.................. 

Service receipts: 
2 3 Gold production available for export ........ 
3 4 Travel 	,........................................................ 
4 5 Interest and dividends ................................ 
5 6 Freight and shipping 	............................. 
6 part 	11 Other service receipts ................................ 
7 Total service 	receipts ............................ 

8 Sub-totals, 	exports 	of 	goods 	and 
services 	............................................ 

Transfer receipts: 
9 7 Inheritances and immigrants' funds .......... 

10 part 	11 Personal and institutional remittances 2 ... 

ii 12 Total current receipts .................... 

B Current payments: 

12 1 Merchandise imports (adjusted)'.................... 

Service payments: 
13 4 Travel 	..........................................., ............ 
14 5 Interest and dividends ...............................  
15 6 Freight and shipping 	.................................. 
16 part 	11 Other service payments ............................. 
17 Total service payments .......................... 

18 Sub-totals, 	imports 	of 	goods 	and 
services............................................. 

Transfer payments: 
19 7 Inheritances and emigrants' funds ............ 
20 part 	11 Personal and institutional remittances 2 ... 
21 9 OffIcial contributions 	................................ 

22 12 Total current payments .................. 

C Current account balance: 

23 1 Merchandise trade 	.......................................... 

Service transactions: 
24 Gold production available for export ........ 
25 Travel 	......................................................... 
26 Interest and dividends ................................ 
27 Freight and shipping 	.................................. 
28 Other service transactions 	........................ 
29 Balance on service transactions .......... 

30 Balance on goods and services ........ 

31 Net 	transfers 	................................................ 

32 4 Total current account balance ...... 

at end of table. See footnote(s) 
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I'/%BLE 3. Quarterly Canadian Balance of International Payments 1965 -70 - Continued 

Current Account 

AneI 	AcCt. I 	 Item No.1 	No. 	I 

A Current receipts: 

1 1 Merchandise exports (adjusted)' 	.................. 

Service receipts: 

2 3 Gold production available for export ........ 

3 4 Travel 	......................................................... 

4 5 Interest 	and 	dividends ................................ 
5 6 Freight and 	shipping 	.................................. 

6 part it Other service 	receipts ................................ 

7 Total service receipts 	............................ 

8 Sub-totals, 	exports 	of 	goods 	and 
services............................................ 

Transfer receipts: 

9 7 Inheritances and Immigrants' funds .......... 

10 part 11 Personal and institutional remittances'.... 

11 12 Total current receipts 	.................... 

B Current payments: 

1 Merchandise imports (adjusted)'.................... 

Service payments: 

4 Travel 	.......................................................... 

14 5 Interest and dividends ...............................  

15 6 Freight and shipping 	.................................. 

16 part 11 Other service 	payments ............................. 

17 Total service payments .......................... 

18 Sub-totals, 	imports 	of 	goods 	and 
services............................................ 

Transfer payments: 

19 7 Inheritances and emigrants' funds ........... 

20 Part ii Personal and institutional remittances'... 

21 9 OffIcial contributions 	................................ 

22 12 Total current payments .................. 

C Current account balance: 

23 1 Merchandise 	trade 	................................... .... 

Service transactions: 

24 Gold production available for export ........ 

25 Travel 	.......................................................... 

26 Interest and dividends 	................................ 

27 Freight 	and 	shipping 	.................................. 

28 Other service transactions 	........................ 

29 Balance on service transactions .......... 

Balance on goods and services ........ 

, ii Net 	transfers 	................................................ 

32 4 Total current account balance ...... 

See footnote(s) at end of table. 

Between Canada and all other countries 

1968 1969" 1970 

I II Ill IV I II III IV I II III IV 

millions of dollars 

332 425 371 387 312 381 365 367 430 524 554 490 

3 5 7 4 4 7 10 6 5 11 11 5 
7 7 7 10 7 10 7 8 8 14 15 14 

31 35 35 39 30 34 36 34 41 46 48 44 
13 11 12 12 27 28 29 30 30 33 32 35 
54 58 61 65 68 79 82 78 84 104 106 98 

386 483 432 452 380 460 447 445 514 628 660 588 

4 9 23 9 5 7 9 It 7 13 17 11 
t - 1 I 2 1 1 1 - - - 

391 492 456 461 386 469 457 454 522 641 677 599 

+ 72 

-6 

+6 

+ 5 

-7 

-2 

+ 70 

-8 

+ 62 

122 

-3 

+ 	7 

8 
- 10 

+ 2 

+ 124 

-8 

116 

+ 57 

-1 

+7 

-8 

+4 

+ 61 

-5 

+ 56 

+ 49 

-4 

+9 

+ 10 

- 10 

+5 

+ 54 

- 14 

+ 40 

+ 18 

-9 

+6 

+ 1 
-8 

- 10 

+8 

- 18 

- 10 

4 36 

-3 

+9 

+ 1 
- 10 

-3 

+ 33 

- 21 

+ 12 

-6 

+7 

41 

-8 

-6 

-6 

- 34 

- 40 

3 

-4 

+7 

-1 
- 10 

-'8 

- 11 

- 27 

-38 

+ 104 

- 15 

+ 7 

+ 10 

- 15 

- 13 

+ 91 

- 27 

64 

+ 163 

- 12 

+ 14 

+ 11 

- 15 

-2 

4 161 

- 26 

4 135 

+ 164 

- 30 

+ 14 

+ 11 

- 13 

- 18 

+ 146 

- 33 

+ 113 

+ 98 

-6 

+ 13 

#7 

-9 

+ 5 

4 103 

- 32 

+ 71 



Between Canada and all other countries 

1965 1966 1967 

I U 
IIll IV IT I 11 III 

If 

IV I III IV 

illions dollars 

- - --1 + 	3 + 	3 + 	4 + 	4+ 5 + 	2 + 	6 	+ 	6 

-1-1 -1-1 +7-3-3-3- 6+18- 1-2 

+1 - - + 	5 - + 	4-22 -9 - - 	- 

- -5 --3 - - - - - - - 	- 

-19-1 -1-3-20-1 - - 	3-20-3-1-3 
+ 	1 +13 + 	1 + 	3 + 	2 + 	4 - 2 + 	1 + 	I + 	1 	+ 	I 

- - --13 -2 - - 	7-15 - - - 	1-15 

I -28 -52 -56 - 	30 -j7 + 	11 - 	34 - 	6 + 	23 + 	60 + 	2. 1 

+10 + 	8 - - 	4 -8 - 	9 • 	3 16 - 	24 + 	17 - 	24 	- 	9 

-34 -38 -57-47 -35+9-59-5-12+95+ 2 	+ 	9 

+52 +56 +25+50 -43-23-64+88+27+18+37-77 

+15 -15 + 	2 + 	2 + 	2 - 	1- 1-8+4+8-3-6 
- - 	3 - 	5 + 	12 - 	5 - 	3 + 	6 + 	8 - 	6 - 	7 - 	2 	+ 	11 

+21 -14 +1- 1 - 	1 - 	2 - 	4 

- 
- 	8 + 	5+13-17-4 

+ 	5 - 	5 - - - - - - - - 	- 
- +15 +15+7 - +10-10+15 - - --6 
- - - +11  

+8 +6 +8 + 	4 +6 + 	7- 1 + 	3- 9-6-11+17 

+96 +50 +41 +85 - 52 - 	12 - 	74 + 	98 + 	21 + 	26 + 	4-65 

+60+12-16+38-87-3-133+93+9+121+6-56 

-45 + 29 - -236 + 57 - 109 - 	5 -260 - 133 -238 - 	32 	+ 	76 

+46 +93 +82-53 +28+64+20- 9 + 	21 - 	17 + 	20 	+ 	32 

+46 +93 +82-53 +28+64+20- 9 + 	21 - 	17 + 	20 	+ 	32 

Line I AccI. 
No. 	No. Item 

33 
34 

35 
36 
37 
38 

39 
40 
41 

42 
43 

44 

45 

46 

47 

48 

49 
50 
51 
52 
53 
54 
55 

56 

57 

58 

59 

60 

61 
62 

63 

D 
Direct investment: 

1 In 	Canada .......................................................... 
2 Abroad................................................................ 

Portfolio transactions: 
Canadian securities: 

3.1 OutstandIng 	bonds........................................ 
3.2 Outstanding stocks ...................................... 
4 New 	issues.................................................... 
5 Retirements 	.................................................. 

Foreign securities: 
6 Outstanding Issues ...................................... 
7 New 	issues.................................................... 
8 Retirements 	.................................................. 

Loans 	and 	subscriptions - Government 	of 
Canada: 

9 Advances 	.......................................................... 
10 Repayments 	...................................................... 

11 Columbia River Treaty ........................................ 

12 Export credits directly or indirectly at risk of 
the Government of Canada .............................. 

13 Other tong-term capital transactions ................ 

E 	1 Balance of capital movements In long- 
term forms (lines 33-46) .................... 

D 17.1 Resident holdings of foreign currency bank bal- 
ances and other short-term funds abroad ...... 

Non-resident holdings of Canadian: 
14.1 Dollar 	deposits 	................................................ 
14.2 Government demand liabilities ...................... 
14.3 Treasury 	bills 	.................................................. 
17.2a Commercial 	paper 	............................................ 
17.3 Finance company paper .................................. 
17.2b Other 	short-term paper .................................... 
17.4 Other finance company obligations................ 

17.5 Other short-term capital transactions'.............. 

E 2 Balance of capital movements In shoet- 
tenn Ionns (lines 48-56) .................... 

E 3 Total net capital balance................ 

G Balance settled by exchange transfers ............ 

Allocation of Special Drawing Rights .............. 

Net official monetary movements: 
4 Official international reserves ...................... 
5 Official monetary liabilities 	.......................... 

6 Net official monetary movements .............. 

See footnote(s) at end of table. 
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TABLE 3. Quarterly Canadian Balance 01 International Payments, 1965 -10 - Continue I 

Capital Account' 



D 
Direct lnvestment: 

33 	1 In 	Canada ......................... 	................................ + 	7 4 	12 + 	17 + 	16 + 	3 
34 	2 Abroad ................................................................ - 	7 + 	5 - 	3 - 	4 - 	8 

Portfolio transactions: 
Canadian securities: 

35 	3.1 Outstanding bonds ........................................ - - - - + 	1 
36 	3.2 - - - - + 	12 
37 	4 New 	issues .................................................... - - - + 	5 + 	1 

38 	5 Retirements 	............ ...................................... - - - - 	5 - 

Foreign securities: 
39 	6 - - - - - 

40 	7 New 	issues ............................. ....................... - 	16 - 	2 - 	1 - 	3 3 
41 	8 + 	7 + 	1 - + 	1 + 	9 Retirements 	................................................... 

Loans and subscriptions - Government 	of 

. 

Canada: 
42 	9 - - 	1 - 	4 - 	29 - 

43 	10 Repayments 	.......................... 	........................... - - - - - 

44 	11 - - - - - 

12 Export credits directly or indirectly at risk of 
the Government of Canada .............................. + 	47 + 	13 - 	5 - 	8 8 

13 - 	2 - 	2 - 	2 • 	2 - 

E 	1 Balance of capital movements in long- 

... 
Outstanding stocks ......................................... 

+ 	36 4 	26 + 	2 - 	25 4 	5 

0 

. 

. 

48 	17.1 

Outstanding issues ......................................... 

Residentholdings of foreign currency bank bal- 

term forms (lines 33-46) ..................... 

ances and other short-term funds abroad - 	49 

... 

- 	46 + 	117 - 	92 4 202 

Non-resident holdings of Canadian: 

... 

... 

49 	14.1 

Columbia River Treaty ........................................... 

Dollarsdeposits ................................................ 4 	48 - 	40 + 	2 - 	2 + 	4 
50 	14.2 Government demand liabilities ....................... .- 	4 - 	3 + 	1 + 	27 2 
51 	14.3 

Advances 	............................................................. 

Treasury 	bills 	.................................................. + 	29 - 	1 + 	10 + 	13 4 	7 
52 	17.2a - - - - 

53 	17.3 - - - - - 

54 	17. 2b - 

. 

- - - - 

55 	17.4 

Other long-term capital transactions ................. 

Other finance company obligations ................ - - - - 

56 	17.5 Other short-term capital t ransactionsS 4 	6 + 	92 - 	12 4 	16 - 

57 	E 	2 Balance or capital movements In short- 
+ 	30 + 	2 + 118 - 	38 + 211 

58 	H 3 

Commercial 	paper 	............................................... 
Finance company paper ..................................... 

Total net capital balance ................ + 	66 

.. 

4 	28 + 120 - 	63 + 216 

59 	0 

Other short-term paper ....................................... 

- 590 

... 

. 

- 	16 - 100 + 	41 - 181 

60 	.. 

term forms (ines 48-56) 	..................... 

H Net official monetary movements: 

.. 

61 	4 

Balance settled by exchange transfers ............. 

Allocation of Special Drawing Rights ........................... 

- 462 + 	129 + 	76 + 	18 + 	25 
62 	5 

Official international reserves ....................... 
- - 	1 - - - 

63 	6 

Official monetary 	liabilities ............................. 

Net official monetary movements ............... - 462 + 128 + 	76 + 	18 + 	25 

I 

3 + 	4 + 	3 + 	3 - + 	3+20 
- - 	14 4 	2 - 	3 + 	I - 	2 - 	7 

—4 1 - - + 	14 1 - 

5+ 2- 2- 1 - + 	3+ 1 
6+ 1 + 	7+ 1+ 9 + 	2 - 

-18-4-8- 1-8-11-4 

- + 	1- 2 - - 	3+ 5+ 1 
-2-1-4-3-3-2-6 

18 + 	1 4 	2 • 	1 + 	I + 	1 + 	2 

-28-3- 1- 3-27- 1-2 

- 	24 4 	12 + 	25 + 	12 - 	22 - 	58 - 	32 

- 	64 7- 1+ 1- 2- 1 - 

-46+ 7+214 7-53-60-27 

153 + 255 4 	7 4 	911 + 	124 + 164 4. 	101 

6- 2 - 	3 + 	46 - 	22 - 	18 + 	1 

-30+ 1-3-2+27+ 1-34 
- 	9+4+9-13-4-42-8 

- 	12 + 	13 - 	32 - 	74 4' 	7 - - 	3 

108 + 271 - 	22 4 	53 + 132 + 105 + 	57 

624278- 1+60 + 	79+45 + 	30 

32 - 	146 + 	113 - 	70 -203 - 	63 - 100 

+133 - - - 

+106 492 + 	74+187 + 	11 + 	94 + 	1 
- - - - - + 	I - 

106 492 + 	74+1874114954 1 
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, 	 I.'BLE 3. Quarterly Canadian Balance of International Payments, 1965-70 - Concluded 
- 	 Capital Account' 

Line 	Acct. 
No. 	No. item 

Between Canada and all other countries 

1968 1969P 1 970w 

ars 

IV 

Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of ayments. 
Personal and institutionairemittances include pension payments. In earlier balance of payments put lications this itemwas included with "all other current' 

:i.u+Ctions. 
A minus sign in accounts for capital movements equals an outflow of capital from Canada and r+ presents an increase in holdings of assets abroad or a 

:u&tion in liabilities to non-residents. 
Excludes undistributed profits. 
Includes balancing item representing difference between recorded measures of current, capital and reserve movements and embodies all unlndentified trans-

H)nS. 
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TABLE 4. Annual Canadian Balance of International Payments, by Area, 1965-70 
Current Account 

Line 
No. 

Acct. 
No, em  

1965 1966 

Total 	I 	U.S. 	U.K. 	lisA 	OECD 	Othir Total U.S. U.K. RSA I  OECD I  Other 

millions of dollars 

A Current receipts: 

1 Merchandise exports (adjusted) 1  8,745 4,993 1,184 531 840 1,197 10,326 6,249 1,133 576 893 1,475 

Service receipts: 
2 3 Gold production available for 

138 138 - - - - 127 12'? - - - - 
3 4 660 34 9 27 17 840 730 39 12 36 23 
4 5 interest and dividends 322 204 44 46 11 17 318 194 32 54 9 29 
5 8 Freight and shipping 668 337 132 44 82 73 758 411 121 43 76 107 
6 part 11 Other service receipts 562 353 97 20 49 43 676 429 101 28 57 61 
7 Total service receipts 2.437 1,692 307 119 169 150 2,719 1.891 293 137 178 220 

8 

export 	....................................... 

Sub-totals, 	exports 	of 

Travel ..........................................747 

goods and services 11,182 6,685 1,491 650 1,009 1,347 13,045 8.140 1,426 713 1,071 1,695 

Transfer receipts: 
9 7 Inheritances 	and immigrants' 

91 55 21 35 14 268 106 81 24 40 17 
10 part 11 

funds .......................................216 
Personal and institutional re- 

56 12 1 13 1 83 55 12 1 13 2 

11 12 

mittances 2 	...............................83 

Total 	current receipts 1181 

.... 

6,832 1,558 672 1,057 1,362 13,396 8,301 1.519 738 1,124 1,714 

B Current payments: 

12 1 Merchandise imports (adjusted) 1  8,627 6,034 624 385 707 877 10,102 7,242 664 449 821 926 

Service payments: 
13 4 548 89 27 106 26 900 628 94 29 120 
14 5 Interest and dividends ............ 1,086 906 114 2 61 3 1,140 985 93 1 58 :1 

15 6 Freight and shipping 761 465 86 11 159 40 823 530 89 11 92 101 

16 part 11 

Travel .........................................798 

Other service payments 904 615 83 28 137 41 1,090 756 94 29 160 31 
17 Total service payments 3,547 2,534 372 68 463 110 3,953 2,899 370 70 430 184 

18 Sub-totals, 	imports 	of 
goods and services 12,174 8,568 996 453 1,170 987 14,055 10,141 1,034 519 1,251 1,110 

Transfer payments: 
19 7 Inheritances 	and 	emigrants' 

211 160 30 4 13 4 198 145 30 4 13 6 
20 part 11 Personal and institutional re- 

133 41 27 4 35 26 139 45 30 4 35 25 
21 9 OfFicial contributions 93 - - 73 1 19 166 - - 142 1 23 

22 12 Total current payments 12,611 8,769 1,053 534 1,219 1,036 14,558 10, 331 1,094 669 1,300 1,164 

C Current account balance: 

23 1 Merchandise trade ......................... . 	118 - 1,041 + 560 + 146 + 133 320 224 - 	993 • 469 + 127 + 	72 + 549 

Service transactions: 
24 Gold production available for 

funds ....................................... 

138 + 	138 - - - - + 	127 + 	127 - - - - 
25 

mittances 2 	............................. 

- 	49 + 	112 - 	55 - 	18 - 	79 - 	9 - 	60 + 	102 - 	55 - 	17 - 	84 - 	6 
26 - 	764 - 	702 - 	70 + 	44 - 	50 + 	14 - 	822 - 	791 - 	81 + 	53 - 	49 + 	26 
27 - 	93 - 	128 + 	46 + 	33 - 	77 + 	33 - 	65 - 	119 + 	32 + 	32 - 	16 + 	6 
28 Other service transactions - 	342 - 	262 + 	14 - 	8 - 	88 + 	2 - 	414 - 	327 + 	7 - 	1 - 103 + 	10 
29 Balance 	on 	service trans- 

export ..................................... 

- 1,110 - 	842 - 	65 + 	51 - 294 + 	40 - 1,234 - 1,008 - 	77 + 	67 - 252 + 	36 

30 

Travel ......................................... 
Interest and dividends ............. 

Balance 	on 	goods 	and 

Freight and shipping 	............... 

- 	992 - 1,883 + 495 + 197 - 161 + 360 - 1,010 - 2,001 + 392 + 	194 - 180 

31 

actions 	............................... 

services 	......................... 

- 	138 - 	54 10 - 	59 - 	1 - 	34 - 	152 - 	29 33 - 125 + 	4 - 

32 4 

Net 	transfers 	............................. 

Total 	current account 
balance ....................... - 1,130 - 1,937 4 505 + 138 - 162 + 326 - 1,162 - 2,030 + 425 + 	69 - 176 • 

See footnote(s) at end of table. 

I 
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I 
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I%111 I 4 	iIrl iii 	iii iii I in liii .uni 	ii Iii rnrnational Payments, by Area, 1965 -70 - Continued 
;ital Account 3  

1965 
AccI. _________________ 	________________________ 
No. 	 tern 	 - 	_______________________- 

Total 	U.S. 	U.K. 	RSA 	OECD Other 

1966 
--- 	- 	- 	 - - 	- 	-- 

Total 	U.S. 	U . K .]  RSA j OECJD Other  

millions of dollars 
D 

Direct Lnvestment: 
33 1 	In Canada ....................................... 535 + 	421 + 	46 + 	3 + 	66 	- 	1 + 	790 + 	718 - 	10 + 	9 59 + 	14 
34 2 	Abroad 	.......................................... -125- 24- 38-42-17-4- 5+ 87 - 	22 - 	46 - 	22 - 	2 

Portfolio transactions: 
Canadian securities: 

35 + 	55 + 	21 - 	3 - + 	31 	+ 	6 - 	104 - 	72 — 	12 - — 	2 — 	18 
36 - 	274 - 	195 - 	50 - - 	29 	- - 	136 - 	95 - 	25 - - 	16 - 

37 

3.1 	Outstanding bonds 	................... 

4 	New Issues 	....................... + 1.240 + 1,200 + 	15 1 + 	24 	- + 1,465 + 1.409 + 	36 - . 	20 - 
38 .- 	390 - 	330 - 	23 - - 	29 	- 	8 - 	499 - 	456 - 	16 - - 	27 - 

Foreign securities: 
39 — 	53 — 	49 - 	1 - 	2 - 	1 	- — 	361 - 	344 - 	6 - — 	11 - 

40 - 	57 - 	28 - - 	5 - 	- 	24 - 	57 - 	33 - - - - 	24 
41 

6 	Outstanding issues ................... 
7 	New 	issues 	............................... 

+ 	25 + 	S - + 	2 - 	+ 	18 + 	17 + 	6 + 	1 + 	1 4 	1 + 	8 

Loans and subscriptions—Govern- 
ment of Canada: 

42 

3.2 	Outstanding stocks ................... 

9 	Advances 	....................................... - 	14 - - - 	1 - 	- 	13 - 	35 - - - 	11 - - 	24 
43 10 	Repayments 	................................... + 	10 - - + 	8 + 	2 	- + 	24 - + 	19 + 	3 + 	2 — 

44 

8 	Retirements 	............................... 

11 	Columbia Rivet Treaty ..................... + 	32 + 	32 - - - 	- + 	32 + 	32 - - - — 

45 12 	Export credits directly or indirectly 
at 	risk of the Government 	of 

- 	187 - - - 	17 - 	4 	- 166 - 	41 + 	25 - - 	20 - - 	48 

13 	Other 	long-term 	capital 	transac- 
+ 	67 + 	52 — 	5 - 	10 16 	14 77 + 	55 — 	5 - 	4 + 	29 2 

E 	1 	Balance 	of capital move- 
ments in long-term forms I (lines 33-46) ..................... 864 * ilOS - 	59 - 	63 + 	59 	- 178 1.167 , 1.332 - 	40 - 	68 + 	33 - 	90 

D 

48 17.1 	Resident holdings of foreign cur- 
rency bank balances and 	other 
short-term funds abroad ............... 139 - 	817 + 	551 + 	45 + 177 	+ 183 - 	603 - 	582 + 	12 + 	22 - 	13 - 	42 

5 	Retirements 	............................... 

Non-resident holdings of Canadian: 
49 + 	31 + 	5 + 	16 - 	2 + 	8 	+ 	4 4 	11 17 + 	4 + 	3 — 	5 — 	B 
50 14.2 	Government 	demand 	liabilities + 	2 - 	2 - - - 	+ 	4 + 	5 - 	1 - - - + 	8 
51 + 	12 + 	7 - 	1 - - 	1 	+ 	7 - 	15 - 	1 -+ 	I - — — 	15 
52 — 	15 - 	15 - - — 	— + 	16 + 	3 + 	13 - - - 

53 — 	162 - 	208 + 	7 - + 	2 	+ 	37 - 	1 - 	33 + 	13 — + 	4 + 	15 
54 + 	25 + 	13 + 	1 — - 	+ 	11 - 	12 - 	1 - - — — 	11 
55 

Canada 	........................................... 

17.4 	Other finance company obliga- 

tions 	............................................... 

17.3 	Finance company paper ............... 
172b 	Other short-term paper ................. 

+ 	209 + 	205 4 - - 	— + 	154 + 	152 + 	1 - + 	I — 

56 17.5 	Other 	short-term capital transac- 
+ 	183 144 - 	26 4 	4 + 	35 	• 	26 81 + 	34 + 	77 - 	10 - 	35 4 	15 

57 E 	2 	Balance 	of capital move- 
ments in short-term forms 

+ 	152 + 	47 221 	272 + 	4 — 	364 — 	412 121 15 — 	48 — 	40 

14.1 	Dollar deposits 	............................. 

(lines48-56) ..................... 424 - 	668 * * 

58 

14.3 	Treasury 	bills 	............................... 

E 	3 	 Total 	net capital bal- 

17.2a 	Commercial paper ......................... 

ance 	.......................... +1,288 + 	437 + 	49316 +280 	+ 	94+ 803 + 	920481-53- 15-130 

59 

tions 	........................................... 

G 	Balance settled by exchange trans- 

tions 	............................................. 

— 4 	1,543 - 1,052 - 122 - 117 	- 252 — + 	626 - 485 - 	16 + 192 - 317 

60 .. 	Allocation 	of 	Special 	Drawing 

fers 	................................................. 

... .. . .. Rights ............................................. 

H 	Net official monetary movements: 

. 

4 	Official 	international 	reserves + 	158 + 	43 - 	54 - i- 	I 	+ 	168 - 	360 - 	484 + 	21 - - + 103 

5 	Official monetary liabilities — - - - — 	— 

. 

• 	1 - - - + 	1 - 

6 	Net official monetary move- 
ments 	..................................... 158 43 - 	54 - * 	1 	168 - 	359 - 	484 21 - • 	I 103 

See footnote(s) at end of table. 
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TABLE 4. Annual Canadian Balance of International Pa Iiitiil. tis Irya, 1965 - 
Current Accoun: 

Line 
No. 

Acct. 
No. Item 

1967 1968 

_J 
Total U.S. U.K. RSA OECD Other FPSA Total 	U.S. 	U.K. 	OECD 	Other 

millions of dollars 

A Current receipts: 

1 MerchandIse exports(adjusted) 1  11,338 7.277 	1,199 642 909 1,311 13,537 9.116 1,240 615 1,061 	1,515 

Service receipts: 
2 3 Gold production available for 

export 	.....................................112 112 	- - - - 120 120 - - - 	- 

3 4 Travel 	........................................ 1,318 1,164 	40 18 58 38 978 891 23 13 32 	19 
4 5 Interest and dividends 295 176 	36 53 8 22 353 231 16 65 10 	31 
5 6 Freight and shipping 830 425 	127 58 89 131 891 467 124 56 104 	140 
6 part 13 Other service receipts 770 491 	110 40 68 61 840 573 128 33 58 	48 
7 Total service receipts 3,325 2,368 	313 169 223 252 3.182 2.282 291 167 204 	238 

8 Sub-totals, 	exports 	of 
goods and services 14.663 9,645 	1,512 811 1.132 1,563 16,719 11.398 1.531 782 1,255 	1.753 

Transfer receipts: 
9 7 Inheritances 	and immigrants' 

105 	81 61 58 24 370 137 77 66 45 	45 
10 part 11 Personal and institutional re- 

funds .........................................329 

mittances 2 	...... . ......................93 57 	15 1 18 2 95 54 12 2 25 	2 

11 12 Total current receipts 15. . 85 9.807 	1608 873 1,208 1,589 17,184 11.589 1.620 850 1,325 	1,800 

B Current payments: 

12 1 Merchandise Imports (adjusted) 1  10,772 7,846 	651 434 843 998 12,162 8,867 682 457 94 1 	I 

Service payments: 
13 4 895 627 	88 43 105 32 1,008 710 103 41 121 
14 5 1,211 1.058 	90 1 58 4 1.259 1,074 94 6 82 
15 6 Freight and shipping 861 522 	104 12 119 104 931 561 94 15 151 	110 
16 part 11 1,277 893 	100 37 186 61 1,441 984 111 46 217 	83 
17 Total service payments 4.244 3,100 	382 93 468 201 4,639 3,329 402 108 571 	229 

18 Sub-totals, 	imports 	of 
goods and services 15,016 10.946 	1,033 527 1,311 1,199 16,801 12,196 1,084 565 1,512 	1,444 

Transfer payments: 
19 7 Inheritances 	and 	emigrants' 

213 156 	31 5 12 9 209 145 38 6 11 	9 
20 part 11 Per3onal and institutional re- 

Travel ......................................... 

173 47 	32 4 36 54 148 49 32 5 37 	25 
21 9 

Interest and dividends ............. 

182 - 	- 156 2 24 133 - - 83 2 	48 

22 12 Total current payments 15, 584 11.149 	1,096 692 1,361 1,286 17,291 12,390 1.154 659 1,562 	1,526 

C Current account balance: 

23 1 

Other service payments ........... 

Official contributions ............... 

666 - 	569 	-e-  548 + 208 + 	66 313 + 1,375 + 	249 + 558 158 + 110 	+ 300 Merchandise trade .........................

Service transactions: 
24 Gold production available for 

funds ....................................... 

+ 	112 + 	112 	- - - - + 	120 + 	120 - - - 	- 

25 

mittances 2 	............................. 

export 	..................................... 
+ 423 537 	- 	48 - 	25 - 	47 + 	6 - 	30 + 	181 - 	80 - 	28 - 	89 	- 	14 

26 - 916 - 	882 	- 	54 + 	52 - 	50 + 	18 - 	906 - 	843 - 	78 59 - 	72 	+ 	28 

27 - 	31 - 	97 	+ 	23 + 	46 - 	30 + 	27 - 	40 - 	94 + 	30 + 	41 - 	47 	+ 	30 

28 Other service transactions - 507 - 	402 	+ 	10 + 	3 - 118 - - 	601 - 	411 + 	17 - 	13 - 159 	- 	35 

29 Balance on service trans- 
actions 	............................... - 919 - 	732 	- 	69 + 	76 - 245 + 	51 1,457 - 1,047 - 111 + 	59 367 	4 	9 

30 

Travel ......................................... 
Interest and dividends 	............. 

Balance 	on 	goods 	and 

Freight and shipping 	............... 

- 353 - 1,301 	+ 479 + 284 - 179 + 364 - 	82 - 	798 + 447 + 217 - 257 	+ 301) 

31 

services 	......................... 

- 146 - 	41 	+ 	33 - 103 + 	28 - 	61 - 	25 - 	3 + 	19 - 	26 * 	20 	- 	35 

32 4 

Net transfers 	............................. 

TOtal current account 
ba1ice ....................... - 499 - 1,342 	+ 512 + 181 - 153 + 303 - 	107 - 	801 4 466 + 191 - 237 	+ 274 

See footnote(s) at end of table. 

I 

I 
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I MLE 4. Annual Canadian Balance of International Payments, by Area, 1965-70 - Continued 
Capital Account 3  

Acct . 	 em 
1967 

____________________________________________________ 
1968 

To U.S. U.K. RSA OECD Other Total 	U.S. 	U.K 	RSA 	OECDf 

millions of dollars 
D 

Direct Investment:4  
33 1 + 	691 575 + 	12 + 	21 + 	64 + 	19 + 	590 + 	354 + 	83 + 	18 + 	83 + 	52 
34 2 - 	125 - 	72 + 	20 - 	54 - 	28 9 - 	225 - 	108 + 	9 - 	60 - 	57 - 	9 

Portfolio transactions: 
Canadian Securities: 

35 3.1 Outstanding bonds .................. 57 - 	63 - 	3 + 	3 - 	3 + 	9 - 	70 - 	67 + 	15 + 	4 - 	22 - 
36 3.2 + 	12 + 	77 - 	56 - - 	9 - + 	114 104 - 	41 - + 	51 - 

37 4 

In 	Canada 	..................................... 

+ 	1.307 + 	1,239 + 	41 - + 	27 - + 	1,917 1,391 56 - + 465 + 	5 
38 5 RetIrements ........... ................... - 	357 - 	301 - 	20 - - 	36 - - 	431 - 	376 - 	31 - - 	19 - 	5 

Foreign securities: 
39 6 

Abroad 	........................................... 

Outstanding stocks ................. 
New 	Issues .......................... ..... 

- 	382 - 	355 - 	27 - 	I + 	I - - 	420 - 	402 - 	10 - - 	8 - 
40 7 - 	65 - 	38 - - - - 	27 - 	71 - 	46 - - 	4 - 	5 - 	22 
41 8 Retirements .................... 	..... 	...+ 15 + 	8 - + 	2 + 	1 + 	4 30 + 	16 - + 	2 + 	3 + 

Loans and subscriptions— Govern- 

. 

Outstanding issues 	.... ............. 

ment of Canada: 
42 9 

New 	Issues ............................... 

Advances 	..................... ............... - 	38 - - - 	22 - - 	16 - 	78 - - - 	44 - - 	34 
43 10 4 	34 - + 	19 + 	13 + 	2 - + 	5 - - 4. 	3 + 	2 - 

44 11 

Repayments 	................................. 

ColumbIa River TTeaty ................... 4 	44 

. 

+ 	44 - - - - + 	88 + 	88 - - - - 

45 12 Export credits directly or indirectly 
at 	risk of 	the 	Government of 
Canada 	........................... ............... .+ 	107 + 	7 - - 	29 - 	7 + 	136 + 	29 + 	8 - - 	28 + 	2 4 	47 

13 Other 	long-term 	capital transac- 
+ 	169 4 	137 - 	2 4 	3 s 	71 - 	40 + 	180 + 	172 - 	16 - + 	28 - 	4 

K 	1 Balance of caplt*l move- 
ments in long-term forms 

t 1,355 4  1,258 - 	16 - 	64 + 	83 94 + 1,652 + 	1, 134 + 	65 - 109 + 523 $ 	39 

D 

48 17.1 

(lines 	33- 46) ................... 

Resident holdings of foreign cur- 
rency bank balances and other 

- 	259 - 	164 - 243 + 	80 + 	63 + 	5 - 	497 - 	433 - 358 + 178 + 	186 - 	70 

tions 	............... ... ................... ....... 

Non-resident holdings of Canadian: 
49 14.1 Dollar 	deposits ............................ + 	24 + 	3 - 	8 + 	17 + 	9 + 	3 • 	72 + 	24 + 	4 + 	19 + 	17 + 	8 
50 14.2 Government demand Ijabilitine - 	4 - - - - - 	4 + 	21 - - - - + 	21 
51 14.3 

short-term funds abroad .. .......... .. 

Treasury 	tills ...... ........................ + 	4 - 	4 + 	2 + 	8 + 	1 - 	3 + 	48 - 	3 - 	1 + 	2 * 	I + 	51 
52 17.2a Commercial paper ..... ................... - 11 

. 

- 	4 - 	11 - + 	4 - + 	2 + 	I - - + 	1 - 

53 17.3 - 	64 
. 
.. 

- 	67 + 	25 - - 	16 - 	6 - 	132 - 	62 - 	34 - - 	36 - 

54 17.2b Other short-term paper ................ + 	24 + 	7 11 - + 	6 - - 	2 + 	10 - 	9 - -. 	3 - 

55 17.4 Other finance company obliga- 

Finance company paper 	............. 

tions .......................................... .4 	35 

. 

+ 	32 • 	3 - - - + 	24 + 	22 - 	1 - + 	3 - 

56 17.5 Other short-term capital transac- 
tions' - 	585 - 	510 - 	44 - 	I - 	15 - 	9 - 	732 - 	866 - 	24 + 	8 + 	48 4 	102 

57 E 2 Balance 01 capital move- 
ment-s in short-term frs-ms 
(lines 48-56) 	................. - 	836 - 	707 - 265 + 	98 + 	52 - 	14 - 1.196 - 1,307 - 423 4  207 + 215 4 	lIZ 

58 E 3 Total net capital bal- 
519 551 - 281 + 	34 + 135 + 	80 + 	456 - 	173 - 358 + 	98 + 738 4 	131 

59 0 Balance settled by exchange trans- 
-  + 	771 - 253 - 215 + 	24 - 327 - * 	1,455 + 	1 - 289 - 502 - 665 

60 -- Allocation 	of 	Special 	Drawing 
Rights........................................... - 	- 	- . 	-. -. 	 - ... .. 

H 

ance ............... 

Net official monetary movements: 
4 

fers................................................ 

OffIcial international 	reserves + 	17 - 	20 - 	22 - + 	3 * 	56 + 	350 + 	483 + 	109 - - 	3 - 239 

;2 5 Official monetary liabilities + 	3 - - - + 	3 -. - 	1 - 	2 - - + 	2 - 

3 6 Net official 	monetary move- 
+ 	20 - 	20 - 	22 - + 	6 + 	56 + 	349 + 	481 + 109 - - 	1 - 240 ments . 	. 

See footnote(s) at end of table. 
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TABLE 4. Annual Canadian Balance of International Payments, by Area, 1965-70 - Continu 
Current Account 

Line 
No. No. tern  Acct.  

1969' 1970" 

Total U.S. U.K. RSA OECD Other Total 	U.S. 	U.K. J RSA 	OECD[Other 

millions of dollars 
A Current receipts: 

1 Merchandise exports (adjusted)' 14,832 10.463 1.115 	618 1.211 1.425 16.750 10,859 1,490 785 1.618 1.998 

Service receipts: 
2 3 Gold production available for 

export ...................................... 108 - 	- - - 98 96 - - - - 
3 4 1,074 961 29 	17 40 27 1,234 1,082 44 23 53 32 
4 5 Interest and dividends 451 260 46 	84 29 32 526 330 30 61 54 51 
5 6 Freight and shipping 

.....108 

935 523 108 	55 115 134 1,121 561 128 88 165 179 
6 part 11 1,262 743 245 	53 107 114 1,382 782 288 91 111 130 
7 Total service receipts 3,830 2,595 428 	209 291 307 4.359 2,831 490 263 383 392 

8 

Travel 	........................................... 

Sub-totals, 	exports 	of 
goods and services 18, 662 13,058 1,543 	827 1,502 1,712 21,109 13,690 1,980 1,048 2.001 2,390 

Other service receipts ................ 

Transfer receipts: 
9 7 Inheritances 	and 	immigrants' 

155 78 	68 36 29 389 165 68 68 40 48 
10 part 11 Personal and institutional re- 

funds 	.........................................366 

19. . 23 

54 12 	2 22 5 107 66 12 1 27 1 

11 12 

mittances 2  .................................95 

Total current receipts 13.267 1,633 	897 1,560 1,766 21,605 13,921 2,060 1,117 2,068 2,439 

B Current payments: 

12 1 MerchandIse imports (adjusted)' 14,007 10,127 787 	586 1, 133 1,374 13,833 9,806 734 628 1, 196 1,469 

Service payments: 
13 4 1,292 893 145 	52 153 49 1,460 936 156 66 207 9 
14 5 1,366 1,143 104 	5 111 3 1,523 1,275 104 5 136 3 
15 6 996 562 107 	25 170 132 1,084 569 114 67 194 140 
16 pact 11 

Travel 	........................................... 

Other service payments 1,862 1,242 135 	35 300 150 2,034 1,359 160 42 291 182 
17 Total service payments 5.516 3.840 491 	117 734 334 6,101 4.139 534 180 828 420 

18 Sub-totals, 	imports 	of 
goods and services 19.523 13,967 1,278 	703 1,867 1,708 19,934 13,945 1.268 808 2,024 1,889 

Interest and dividends 	............... 
Freight and shipping .................... 

Transfer payments: 
19 7 Inheritances 	and 	emigrants' 

204 127 40 	6 17 14 199 114 49 9 15 12 
20 part 11 Personal and Institutional re- 

204 50 34 	18 36 66 211 53 34 20 36 68 
21 9 Official contributions 144 - - 	87 3 54 201 - - 112 2 87 

22 12 

funds 	........................................... 

Total current payments 20. 075 14,144 1,352 	814 1.923 1,842 20, 54.5 14,112 1,351 949 2,077 2,056 

C 

mittances 2  ................................... 

Current account balance: 

23 1 + 	825 + 	336 + 328 	+ 	32 + 	78 + 	51 + 2.917 + 1.053 + 756 + 157 + 422 + 529 

Service transactions: 
24 Gold production available for 

# 	108 + 	108 - 	- - - + 	96 + 	96 - - - - 
25 - 	218 + 	68 - 116 	- 	35 - 113 - 	22 - 	226 + 	146 - 112 - 	43 - 154 - 	63 
26 

Merchandise trade 	.......................... 

Interest and dividends 	....,..,., - 	915 - 	883 - 	58 	+ 	79 - 	82 + 	29 - 	997 - 	945 - 	74 + 	56 - 	82 + 	48 
27 - 	61 - 	39 + 	1 	+ 	30 - 	55 + 	2 + 	37 - 	8 + 	14 + 	21 - 	29 + 	39 
28 Other service transactions - 	600 - 	499 + 110 	+ 	18 - 193 - 	36 - 	652 - 	597 + 128 * 	49 - 180 - 	52 
29 Balance on service trans- 

export 	...................................... 

Freight and shipping ................. 

- 1,686 - 1,245 - 	63 	+ 	92 - 443 - 	27 - 1,742 - 1.308 - 	44 + 	83 - 445 - 	28 

30 

Travel 	......................................... 

actions 	................................ 

Balance 	on 	goods 	and 
- 	861 - 	909 + 265 	+ 	124 - 365 + 	24 + 	1,175 - 	255 712 + 240 - 	23 • 	501 

31 - 	91 + 	32 + 	16 	- 	41 + 	2 - 100 - 	115 + 	64 - 	3 - 	72 + 	11 - 

32 4 

services 	......................... 

Net 	transfers 	............................. 

Total 	current account 
balance ....................... .- 	952 - 	877 + 281 	+ 	83 - 363 - 	76 + 1,060 - 	191 + 709 + 168 - 	9 

Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments. 
2  Personal and institutional remittances Include pension payments. In earlier balance of payments publications this Item was Included with "all other cur-

rent" transactions, 

I 

n 
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I I I I1LE 4. Annual Canadian Balance of International Payments, by Area, 1965 -70 - Concluded 

Capital Account 3  

I. 	r - 	Acct. 	 Item 
No. 	No. 

1969p 1970° 

Total U.S. U.K. RSA I  OECD Foth,, Total U.S. U.K. RSA OECD Other 

- millions of dollars 

p 

Direct investment:' 

33 1 In Cenada ...................................... + 	720 + 	564 + 	14 + 	54 + 	75 + 	13 + 	770 * 	573 + 	1 - 4 170 + 	26 

34 2 - 	370 - 	287 - 	7 - 	22 - 	34 - 	20 - 	280 - 	217 + 	16 - 	29 - 	39 11 

Portfolio transactions: 

Canadian securities: 

35 3.1 

Abroad 	........................................... 

+ 	2 - 	27 + 	20 + 	1 + 	6 * 	2 - 	39 - 	69 + 	8 - + 	20 + 	2 

36 3.2 OutstandIng stocks .................. + 	53 + 	2 + 	6 - + 	28 4 	17 - 	147 - 	79 - 	45 - - 	26 3 

37 4 

Outstanding bonds ................... 

+ 2.089 4- 	1.502 + 	33 - + 539 + 	15 4- 	1,219 4 	1,024 4- 	121 - + 	62 4 	12 

38 5 Retirements .............................. -440- 382- 14 - -14-30- 483- 325-12 - -122-24 

Foreign securities: 

.

.

. 

39 6 

New Issues 	............................... 

Outstanding issues .................. + 	112 + 	112 + 	2 - - - 	2 + 	83 + 	75 + 	3 - + 	2 + 	3 

40 7 New 	Issues 	.............................. 47 - 	30 - - 	7 - - 	10 - 	32 - 	18 - - - 	14 

41 8 RetIrements .............................. .37 + 	7 - - + 	30 + 	10 + 	5 - - - + 	5 

Loans and subscriptions—Govern- 
ment of Canada: 

42 9 - 	89 - - - 	53 - 	3 - 	33 - 	144 - - - 104 - 	7 - 	33 

43 10 + 	22 - + 	20 - + 	2 - + 	36 - + 	20 - + 	16 - 

44 11 

Advances .......................................

Columbia R,iver Treaty .................... + 	32 + 	32 - - - - 4 	31 4 	31 - - - - 

45 12 

Repayments ................................... 

Export credits directly or indirectly 

. 

at risk 	of the Government 	of 
- 	124 3 - -22+2+5- 129+ 1 - -19-11-100 

Hi 13 Other 	long-term 	capital 	transac- 
- 	4- 9- 254 2+28 - - 	157- 104418- 2-67 - 	2 

7 E 	1 BaI+nce 	of capital move- 
ni('nts in bug-term forms 
(lines 	33-46) .................... 2,105 + 	1,487 + 	49 - 	47 4629 - 	13 + 	738 + 	897 + 130 - 154 - 	2 - 133 

0 
48 17.1 Resident holdings of foreign cur- 

rency bank balances and other 
- 1.587 - 	835 - 1.297 - 	76 + 	4 + 617 - 	376 - 	122 - 200 - 243 - 296 + 485 

Non-resident holdings of Canadian: 

49 14.1 + 	59 + 	29 4 	40 - 	14 - 	I + 	5 + 	27 + 	44 - 	31 - + 	3 + 	7 

50 14.2 Government demand liabilities - 	34 - - - - - 	34 - 	8 - - - - - 	8 

51 14.3 + 	28 + 	3 + 	9 - + 	5 4 	11 - 	73 - 	4 - 	8 - + 	6 - 	67 

52 17.2a + 	42 + 	44 - - - 	2 - + 	52 4 	50 + 	I - + 	1 - 
53 17.3 + 	178 + 	191 - 	12 - - 	1 - + 	193 + 	116 • 	15 - + 	62 - 

54 17.2b - 	2 + 	1 - 	2 - - 	1 - + 	49 + 	48 - - + 	1 - 
55 17.4 Other finance company obliga- 

Canada ........................................... 

4- 	117 +- 	114 + 	3 - - - - 	103 - 	105 + 	7 - - 	5 - 

56 17.5 

tions 	............................................... 

Other short-term paper ................. 

Other 	short-term 	capital transac- 
111 

. 

+ 	105 + 	78 - 	13 - 	28 - 	31 - 	29 - 	12 + 	50 + 	3 - 	70 

57 E 2 Balance of capital move- 

short-term funds abroad ............... 

ments in short-term forms 

Dollar deposits ............................. 

(lines 48-56) .................... .- 1.088 - 	348 - 	1,181 - 103 - 	24 + 568 - 	268 # 	19 166 243 - 225 347 

58 E 3 

Treasury 	bills ............................... 

Total 	net capital bal- 

Commercial paper ......................... 

Finance company paper ............... 

1,017 1,139 - 1.132 - 150 + 605 555 + 	470 + 	916 - 	36 - 397 - 227 214 

59 G 

tions ........................................... 

Balance settled by exchange trans- 

ti on s' 	............................................. 

- - 	474 + 	829 + 	67 - 240 - 182 - 4 	727 - 756 + 229 + 236 - 436 

60 .. Allocation 	of 	Special 	Drawing 
- ... 133 - - - - • 	133 

H 

ance 	........................... 

Net official monetary movements: 

61 4 

fers .................................................

Rights............................................. 

OffIcial international reserves... + 	65 - 	212 - 	22 - + 	2 + 297 + 	1.662 + 	1,452 - 	83 - - + 293 
2  5 Official monetary liabilities - - - - - 

.... 

- • 	1 - - - - + 	1 

:t 6 Net official monetary move- 
nwnts....................................... 65 - 	212 - 	22 - + 	2 + 297 • 	1,663 + 1,452 - 	83 - - • 294 

A minus sign in accounts for capital movements equals an outflow of capital from Canada and represents an increase in holdings of assets abroad or a 
-'luction in liabilities to non-residents. 

Excludes undistrihuted profits. 
Includes balancing item representing difference between recorded measures of current, capital and reserve movements and embodies all unidentified tran-

sactions. 

I 
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TABLE 5. Quarterly Canadian Balance 01 International Payments, 1946- 7)) 
Current Account - Seasonally Adjusted 

No. 
LineAcct. 

No. Item 
1946 

__________________________ 
1947 

_______________________ - 	--_______________________ 
II In Iv I U III IV 

millions of dollars 

A Current receipts: 

1 1 603 566 616 608 651 721 682 869 

Service receipts: 

2 3 28 26 21 21 23 24 26 26 

3 4 68 57 42 54 61 62 65 83 

4 5 

Gold production available for export .................................. 

Interest 	and dividends 	.......................................................... 14 18 23 15 20 15 14 15 

5 6 

Travel ...................................................................................... 

80 75 79 77 79 81 83 79 

6 part 11 

Merchandise 	exports (a4justed)' .............................................. 

56 53 52 48 53 45 50 72 

7 

Other 	service 	receipts' 	........................................................ 

Total 	service 	receipts 	..................................................... 246 229 217 215 236 227 238 255 

8 

FreIght 	and 	shipping 	............................................................ 

Sub-totals, exports of goods and services 849 795 833 823 887 948 920 924 

Transfer receipts: 

9 7 18 19 15 14 15 18 22 

10 part 11 

Inheritances and immigrants' funds 	.......................................13 

.. 

. 

.. .. .. .. 

11 12 

Personal and Institutional remittances .................................. 

Total 	dulTent receipts 	............................................ 62 813 852 838 901 963 938 946 

B Current payments: 

12 1 398 

. 

418 472 534 594 639 647 MerchandIse Imports (adjusted)' .............................................

Service payments: 

13 4 36 28 28 43 43 43 43 

14 5 75 50 96 91 115 74 78 

15 6 

Interest 	and 	dividends 	.......................................................... 

53 51 55 60 71 71 66 70 

16 part 11 

FreIght and 	shipping 	............................................................ 

120 97 85 80 79 71 72 73 

17 284 226 264 274 308 259 259 251 

18 

Travel 	...................................................................................... 

Sub-totals, imports of goods and services 682 644 736 808 902 898 906 906 

Transfer payments: 

19 7 

Other service 	payments' 	...................................................... 

7 8 9 11 12 12 13 12 

20 part 11 

Total 	service 	payments 	.................................................... 

.. .. .. .. .. 

21 9 

Personal and institutional remittances ............................. 

43 19 21 14 11 9 9 9 

22 12 

Official 	contributions ........................................................... 

732 671 766 833 925 919 928 927 

C Current account balance: 

23 1 + 205 + 	148 + 144 + 74 + 57 + 82 + 35 + 14 

Service transactions: 

24 + 	28 + 	26 + 	21 + 21 + 23 + 24 4 26 + 26 

25 

InherItances and emigrants' funds ..................................... 

Total current payments 	........................................... 

+ 	32 . 	29 + 	14 + 	11 + 18 * 19 + 22 # 25 

26 - 	61 - 	32 - 	73 - 76 - 95 - 59 - 64 - 85 

27 

MerchandIse 	trade ..................................................................... 

* 	27 + 	24 + 	24 + 17 + 	8 + 10 + 17 + 	9 

28 

Gold production available for export ................................. 

- 	64 - 	44 - 	33 - 32 - 26 - 26 - 22 - 	1 

29 

Travel ..................................................................................... 

Interest 	and 	dividends 	......................................................... 

Other service transactions 	................................................. 

- 	38 3 - 	47 - 59 - 72 - 32 - 21 + 	4 

30 

Freight 	and 	shipping 	........................................................... 

+ 167 + 151 + 	97 + 15 - 15 + 50 + 	14 

31 

Balance on service transactions 	................................... 

Balance on goods and services ................................... 

- 	37 - 	9 - 	11 - 10 - 	9 - 	6 4 	4 • 

32 4 

Net 	transfers 	......................................................................... 

Total current account balance 	............................... + 130 + 142 + 	86 + 	5 - 24 + 44 + 10 II 

See footnote(s) at end of table. 

I 
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TABLE 5. Quarterly Canadian Balance of International Payments, 1946-70 
Current Account - Seasonally Adjusted 

1948 1949 1950 
Acct. Line 
No. No. 

11 III IV I II III IV I IT In IV 

millions of dollars 

A 

748 715 757 810 737 757 726 769 735 772 804 828 1 1 

27 28 33 31 31 32 36 40 41 41 40 41 3 2 

68 68 72 71 67 79 70 69 67 67 67 74 4 3 

17 17 20 16 22 23 20 18 21 23 23 27 5 4 

87 82 82 85 81 81 72 69 70 73 68 73 6 5 

49 63 62 55 62 58 52 52 45 66 50 57 part 11 8 

248 258 269 258 263 271 250 248 244 270 248 272 7 

996 973 1.026 1,068 1,000 1,028 976 1.017 979 1,042 1.052 1,100 8 

23 22 19 20 20 17 16 15 13 13 16 15 7 9 

partll 10 

1,019 995 1.045 1,088 1.020 1,045 992 1.032 992 1,055 1 1 068 1,115 12 11 

B 

607 625 664 702 698 681 655 662 684 731 811 906 1 12 

13 33 33 35 42 50 51 50 49 53 58 66 4 13 

71 97 77 80 87 126 106 71 118 138 94 125 5 14 

70 67 73 69 63 72 57 61 66 76 80 79 6 15 

69 74 71 73 72 83 80 80 82 86 86 95 part 11 16 

243 271 254 257 264 331 294 262 315 353 318 365 17 

850 896 918 959 962 1,012 949 924 999 1,084 1,129 1.271 18 

12 13 12 13 14 15 16 14 14 15 15 17 7 19 

partll 20 

11 6 4 2 1 1 2 2 1 1 2 1 921 

873 915 934 914 977 1,028 967 940 1,014 1,100 1.146 1,289 12 22 

C 

+141 + 90 + 	93 + 108 + 39 + 	76 + 71 + 107 + 51 + 	41 - 	7 - 	78 1 23 

• 	27 + 28 + 	33 + 	31 + 31 + 	32 +36 + 	40 + 41 + 	41 + 40 + 	41 24 

+ 	35 + 35 + 	39 + 	36 + 25 + 	29 + 19 + 	19 + 18 4 	14 + 	9 + 	8 25 

- 	54 - 80 - 	57 - 	64 - 65 - 100 - 86 - 	53 - 97 - 115 - 71 - 	98 28 

+17 +15 9 #16 +18 + 	9 +15 8 .4 -3 -12 -6 27 

- 	20 - 11 - 	9 - 	18 -10 - 	27 -28 - 	28 -37 - 	20 -36 - 	38 28 

+ 	5 -13 + 	15 + 	1 - 	1 - 	60 -44 - 	14 -71 - 	83 -70 - 	93 29 

• 	If: + 77 + 108 + 109 • 38 + 	16 + 27 + 	93 - 20 - 	42 - 77 - 171 30 

+3 + 	3 +5 +5 + 	1 -2 -1 -2 -3 -1 -3 31 

146 + 80 + 	111 + 114 + 43 + 	17 + 23 + 	92 - 22 - 	45 - 78 - 174 4 32 
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TABLE 5. Quarterly Canadian Balance of International Payments, 1946-70 - Continu 

Current Account - Seasonally Adjusted 

Line 
No. 

Acct. 
No. Item 

1951 
___ ______ 

1952 
_________________ _____ 

T 
I II III IV I H III  IV 

millions if dollars 

A Current receipts: 

1 1 908 932 1.045 1,067 1, 117 1,095 1,036 	1,091 

Service receipts: 

2 3 Gold production available for export ................................ 36 42 36 36 39 34 39 	38 

3 4 69 68 70 67 72 89 69 	65 

4 5 

Merchandise exports (aWusted) 	.............................................. 

Interest and dividends ........................................................ 26 26 30 33 30 36 42 	44 

5 6 

..... 

77 81 94 99 94 97 95 	97 

6 part 11 

Travel 	....................................................................................... 

62 

.... 

54 60 54 56 63 60 	78 

7 

Freight 	and 	shipping .............................................................. 

Other service receipts 2  ..........................................................

Total 	service receipts .................................................... 271 290 289 291 299 305 	322 

8 

....270 

1, 178 1,203 1,335 1,356 1,408 1.394 1.341 	1.413 

Transfer receipts: 

9 7 Inheritances and immigrants' funds .................................. 17 17 20 23 21 24 20 	20 

10 part 11 .. .. .. .. 8 8 8 	 8 

11 12 

Sub-totals, exports of goods and services ............... 

1. 193 

..... 

1,220 1,355 1.379 1,437 1,426 1.369 	1,441 

B 

Personal and institutional remittances2 ..._ .......................... 

Current payments: 

12 1 1,026 1.095 1,101 879 957 904 950 	1, 

Service payments: 

13 4 

Total crrent receipts .............................................. 

72 68 71 69 83 89 82 

14 5 Interest and dividends ........................................................ 122 109 109 112 99 98 113 

15 6 81 87 90 96 88 91 93 	10:1 

16 part 11 

Merchandise Imports (adjusted) 1 	............................................ 

Travel 	...................................................................................... 

95 95 104 99 79 79 86 	88 

17 Total service payments .................................................. 370 359 374 376 349 357 374 	381 

18 

Freight 	and 	shipping .............................................................. 

Sub-totals, imports of goods and services .............. 1,396 

.... 

1,454 1,475 1.255 1,306 1.261 1,324 	1,424 

Other service payments2 	.......- ............................................... 

Transfer payments: 

19 7 Inheritances and emigrants' funds .................................... 

.... 

16 17 19 18 23 24 23 	24 

20 part 11 .. .. . 	. .. 15 15 15 	16 

21 9 Official contributions 	......................................................... 

.. 

1 3 2 3 8 1 2 	5 

22 12 1.413 1,474 1,496 1,276 1,352 1,301 1,364 	1,469 

C Current account balance: 

23 1 Merchandise 	trade 	.. ................................................................ - 120 - 163 - 	56 4 	188 160 + 191 + 	86 	+ 	48 

Service transactions: 

24 + 	36 + 	42 36 + 	36 + 	39 + 	34 + 	39 	+ 	38 

25 

Personal and institutional remittances' ........................... 

Total ciirent payments ........................................... 

- 	3 

. 

- - 	1 - 	2 - 	11 - 	20 - 	13 	- 	22 

26 - 	96 - 	83 - 	79 - 	79 - 	69 - 	62 - 	71 	- 	59 

27 - 	4 - 	6 + 	4 + 	3 + 	6 + 	6 + 	2 	- 	6 

28 

Gold production available for export................................. 

- 	33 

. 

- 	41 - 	44 - 	45 - 	23 - 	16 - 	26 	- 	10 

29 

Travel 	................................................................................... 

Interest and dividends......................................................... 

Other service transactions ................................................. 

- 100 - 	88 - 	84 - 	87 58 - 	58 - 	69 	- 	59 

30 

Freight and shipping 	........................................................... 

Balance on service transactions ................................... 

- 220 - 251 - 140 * 101 + 	102 4 133 4 	17 	- 

31 

Balance on goods and services ................................. 

- - 	3 - 	1 • 	2 - 	17 - 	8 - 	12 	- 

32 4 

Net transfers .........................................................................

Total cirrent account balance ............................... - 220 - 254 - 141 + 103 + 	85 + 	125 + 	5 	- 

See footnote(s) at end of table, 

V 

I 



1,015 

46 

78 

42 

74 

67 

307 

1.322 

21 

1,352 

1.075 

85 

365 

1,440 

25 

17 

8 

1,490 

1.083 

36 

74 

35 

85 

67 

297 

1,380 

22 

8 

1,410 

1,067 

88 

114 

98 

105 

405 

1,472 

24 

18 

9 

I • 523 

p 
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I 't111.F 5. Quarterly Canadian Balance of International Payments, 1946-70 - Continued 
Current Account - Seasonally Adjusted 

1954 	 1955 

I 1III 	 IV 	 I 	 II 	III 	IV 

ll1ions of lollaxs 

	

1,059 
	

995 
	

963 
	

967 
	

980 
	

1,024 
	

1,071 
	

1,067 	I 	1,100 

	

31 
	

31 
	

33 
	

42 
	

41 
	

39 
	

38 
	

38 	38 

	

76 
	

.74 
	

74 
	

75 
	

77 
	

79 
	

78 
	

83 	82 

	

37 
	

50 
	

36 
	

36 
	

34 
	

41 
	

39 
	

36 	39 

	

78 
	

81 
	

78 
	

77 
	

79 
	

79 
	

90 
	

98 	104 

	

83 
	

71 
	

64 
	

67 
	

70 
	

70 
	

78 
	

98 	96 

	

305 
	

307 
	

285 
	

297 
	

301 
	

308 
	

323 
	

351 	359 

	

1.364 
	

1,302 
	

1.248 
	

1.264 
	

1.281 
	

1,332 
	

1,394 
	

1,418 	I 	1,459 

	

24 
	

24 
	

23 
	

24 
	

22 
	

20 
	

21 
	

21j 	22 

	

8 
	

9 
	

9 
	

8 
	

9 
	

8 
	

9 
	

91 	8 

	

1,396 
	

1,335 
	

1.280 
	

1.296 
	

1.312 
	

1.360 
	

1.434 	1,448 	1,489 

	

1.070 
	

1,000 
	

988 
	

981 
	

958 
	

989 
	

1,039 
	

1.054 	1,189 

	

93 
	

94 
	

87 
	

95 
	

100 
	

107 
	

105 
	

112 	115 

	

97 
	

96 
	

103 
	

106 
	

100 
	

115 
	

144 
	

107 	102 

	

96 
	

89 
	

89 
	

86 
	

90 
	

91 
	

98 
	

100 	104 

	

104 
	

101 
	

94 
	

101 
	

98 
	

107 
	

112 
	

105 	111 

	

390 
	

380 
	

373 
	

388 
	

388 
	

420 
	

459 
	

424 	432 

	

1,460 
	

1,380 
	

1,361 
	

1,369 
	

1.346 
	

1,409 
	

1,498 
	

1,478 	1.821 

	

23 
	

24 
	

24 
	

26 
	

25 
	

24 
	

26 
	

26 	32 

	

18 
	

15 
	

20 
	

19 
	

18 
	

20 
	

20 
	

20 	22 

	

5 
	

3 
	

3 
	

4 
	

3 
	

4 
	

4 	 9 

	

1,506 
	

1,422 
	

1,408 
	

1,415 
	

1,393 
	

1,456 
	

1,549 
	

1,528 	1,684 

	

5 
	

25 
	

14 
	

+ 22 
	

+ 35 
	

+ 32 
	

+ 131 	-89 

Acct. Line 
No. 	No, 

IV 

A 

1,094 

	

41 	3 	2 

	

85 	4 	3 

	

47 	5 	4 

	

106 	6 	5 

	

93 	partll 	6 

	

372 	 7 

	

1,4681 	I B 

	

22 	'7 	9 

	

10 	part 11 	10 

	

1,498 	12 	11 

B 

	

1,261 	1 	12 

	

117 	4 	13 

	

120 	5 	14 

	

113 	8 	15 

	

115 	part 11 	16 

	

465 	 17 

	

1,726 	I 	I 18 

	

32 	7 	19 

	

21 	partli 	20 

	

7 	9 	21 

	

1,786 	12 	22 

C 

	

-167 	1 	23 60 
	

+ 16 

+ 31 

- 17 

- 60 

- 18 

- 21 

- 85 

-96 

- 14 

- 110 

+ 31 
	

+ 33 
	

+ 42 
	

+ 41 
	

+ 39 
	

+ 38 

- 20 	- 13 	- 20 	- 23 	-28 	-27 

- 46 	- 67 	- 70 	- 66 
	

- 74 	- 105 

-8 	- 11 	-9 	- 11 	- 12 	-8 

- 30 	- 30 	- 34 	-28 	- 37 	- 34 

- 73 	- 88 	- 91 	- 87 	- 112 
	

- 136 

- 78 	- 113 	- 105 	- 65 	- '77 	- 104 

-9 	- 15 	- 14 	- 16 	- 19 	- 20 

- 87 	- 128 	- 119 	- 81 	- 96 	- 124 

+38 +38 

- 	29 - 	33 

- 	71 - 	63 

-2 - 

- 	9 - 	15 

- 	73 - 	73 

-60 -162 

- 	20 - 	33 

-80 -195 

+ 	41 24 

- 	32 25 

- 	73 26 

-7 27 

- 	22 28 

- 	93 29 

-260 30 

- 	28 31 

-288 4 32 
p 

+ 46 

- 12 

- 57 

- 17 

- 18 

-58 

18 

118 

+ 36 

- 14 

- 79 

- 13 

-38 

- 108 

- 92 

- 21 

- 113 



TABLE 5. Quarterly Canadian Balance of International Payments, 1946-70 - Conti., 
Current Account - Seasona1]y Adjusted 

Line 
No. 

Acct, 
No. Item 

1956 
- 	 1 

m iv i 	ii 	iii 	
I 	

iv  

millions of dollars 

A Current receipts: 

1 1 1,167 1,228 	1,218 1,224 1,221 1,180 1,275 1,218 MerchandIse 	exports (adjusted)' ............................................. 

Service receipts: 

2 3 36 38 	39 34 37 31 27 49 

3 4 Travel .................................................................................... 80 82 	87 88 91 90 90 92 

4 5 46 38 	32 26 33 40 42 38 

5 6 

Gold production available for export .................................... 

111 113 	116 117 116 114 113 102 

6 part 11 96 104 	103 114 108 95 84 80 

7 369 375 	377 379 385 370 356 361 

8 Sub-totals, exports of goods and services ................ 1,536 1.603 	1,595 1,603 1,606 1,550 1,631 1,579 

Transfer receipts: 

9 7 22 23 	24 30 33 35 31 25 

10 part 	11 

Interest 	and dividends 	............................................................ 

.... 

9 

1. 

567 

10 	10 10 10 9 10 10 

U 12 

Freight and shipping 	.............................................................. 

Total c,rrent receigts 	............................................ 1,636 	1,629 1,643 1,649 1,594 1,612 1,614 

B 

Total service 	receipts 	........................................................ 

Current payments: 

12 1 1,336 1.414 	1,386 1.429 1.426 1.387 1,391 1,284 

Other 	service 	receipts 	............................................................ 

Service payments: 

. 

13 4 Travel .................................................................................... 123 

. 

124 	124 127 132 132 130 I 

14 5 

Inheritances and inunigrants' 	funds ................................... . 

Personal and institutional remittances' ........................... . 

129 

.. 

124 	141 130 140 161 152 II 	I 

15 6 122 125 	122 133 137 137 125 1 

16 part 11 123 

1.  833 

120 	134 129 139 144 136 142 

17 

Merchandise imports (adjusted)' ............................................. 

493 	521 519 548 574 543 530 

18 

Interest 	and 	dividends 	......................................................... . 

Freight 	and 	shipping 	........................................................... . 

Sub-totals, imports of goods and services ................ 1.907 	1,907 1,948 1,974 1,961 1,934 1,814 

Other service payments 	....................................................... . 

Total service payments 	...................................................497 

Transfer payments: 

19 7 32 

. 

33 	33 33 39 39 39 40 

20 part 11 21 22 	23 25 25 24 26 25 

21 9 

Inheritances and emigrants' funds ...................................... 

Personal and institutional remittances' ............................ 

Official contributions ............................................................ 9 9 	6 6 7 8 8 17 

22 12 Total crent 	payments ............................................ w 1,895 1,971 	1,969 2,012 2,045 2,032 2,007 1,896 

C Current account balance: 

23 1 

. 

-  169 - 186 	- 168 - 205 - 205 - 207 - 116 - 	66 Merchandise trade ..................................................................... 

Service transactions: 

24 Gold production available for export ................................. + 	36 + 	38 	.e 	39 + 	34 + 	37 + 	31 e 	27 + 	49 

25 Travel .................................................................................... - 	43 - 	42 	- 	37 39 - 	41 - 	42 - 	40 39 

26 - 	83 - 	86 	- 109 - 104 - 107 - 121 -' 110 - 103 

27 - 	11 - 	12 	- 	6 - 	16 - 	21 - 	23 - 	12 - 	14 

28 - 	27 - 	16 	- 	31 - 	15 - 	31 - 	49 - 	52 - 	62 

29 

Interest and dividends ......................................................... 

- 128 

. 

- 118 	- 144 - 140 - 163 - 204 - 187 - 169 

30 

Freight and shipping 	........................................................... 

Other service transactions ................................................... 

- 297 - 304 	- 312 - 345 - 368 - 411 - 303 - 

31 

	

Balance on service transactions 	................................... 

	

Balance on goods and services 	................................. 

- 	31 - 	31 	- 	28 - 	24 - 	28 - 	27 - 	32 

32 4 

Net 	transfers 	......................................................................... 

Total cwrent accot balance................................. ,m -  328 - 335 	- 340 - 369 - 396 - 438 - 335 - 

See footnote(s) at end of table 

I 



- 93 - 

I F %BLE 5. Quarterly Canadian Balance of International Paymeils, 1946-70 - Continued 
Current Account - Seasonally Adjusted 

i-  
1959 1960 

- Acct. 
No. 

Line 
No. 

_________ 
II 	III 	IV I 

=,, -- 
111 IV I 	II 	III 	IV 

millions of dollars 

A 

1,205 	1,249 1,194 1,242 1,179 1.331 1,262 1,379 1.416 1.294 1,365 1,317 1 1 

41 	39 39 38 36 40 34 38 42 35 43 42 3 2 

91 	88 85 85 94 100 100 97 103 103 104 110 4 3 

44 	39 37 47 41 43 51 45 45 39 44 43 5 4 

106 	99 94 102 102 109 101 108 112 112 113 105 6 5 

91 	80 78 97 88 87 97 92 94 100 102 99 part 11 6 

373 	345 333 369 361 379 383 380 396 389 406 399 7 

1,578 	1,594 1,527 1,611 1,540 1,710 1,645 1,759 1,812 1.683 1,771 1,716 8 

24 	23 23 27 25 29 28 27 25 25 26 26 7 9 

10 	12 12 11 12 13 12 13 13 12 14 13 part 11 10 

1,612 	1,629 1,562 1,649 1,577 1,752 1,685 1,799 1,850 1,720 1,811 1,753 12 ii 

B 

1,248 1,240 1,336 1,316 1.428 1.427 1.401 1,431 1.393 1.354 1,362 1 12 

131 140 140 151 135 158 154 153 155 155 164 4 13 

148 164 160 162 165 164 180 159 168 172 157 5 14 

109 118 119 120 129 138 138 136 132 131 134 6 15 

149 	150 147 146 142 148 149 151 162 159 165 168 part 11 16 

536 	538 569 565 575 575 609 623 610 614 623 623 17 

1,778 	1,786 1,809 1,901 1,891 2,003 2.036 2.024 2,041 2.007 1,977 1,985 18 

35 	41 40 43 38 41 43 43 47 46 46 45 7 19 

25 	27 25 26 27 27 28 27 27 28 29 30 part 11 20 

14 	17 12 10 13 21 22 16 13 10 17 21 9 21 

1,852 	1,871 1,886 1.980 1.969 2,092 2,129 2,110 2,128 2,091 2,069 2,081 12 22 

C 

- 	37 	+ 	1 - 	46 - 	94 - 137 - 	97 - 165 - 	22 - 	15 - 	99 + 	11 - 	45 1 23 

+41 	+39 +39 -+38 +36 +40 434 +38 +42 +35 +43 +42 24 

-40 	-43 -55 -55 -57 -35 -58 -57 -50 -52 -51 -54 25 

- 	98 	- 109 - 127 - 113 - 	121 - 122 - 113 - 135 - 114 - 120 - 128 - 114 26 

- 	8 	- 	10 - 	24 - 	17 - 	18 - 	20 - 	37 - 	30 - 	24 - 	20 - 	18 - 	29 27 

- 	58 	- 	70 - 	69 - 	49 - 	54 - 	59 - 	52 - 	59 - 	68 - 	59 - 	83 - 	69 28 

- 163 	- 193 - 236 - 196 - 214 - 196 - 226 - 243 - 214 - 225 - 217 - 224 29 

110 	- 	192 - 282 - 290 - 351 - 293 - 391 - 265 - 229 - 324 - 206 - 269 30 

40 	-50 -42 -41 -41 -47 -53 -46 -49 -47 -52 -57 31 

40 	- 242 - 324 - 331 - 392 - 340 - 444 - 311 - 278 - 371 - 258 - 326 4 32 

I 
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TABLE 5. Quarterly Canadian Balance of International Payments, 1946-70 - COfltinucd 
Current Account - Seasonally Adjusted 

Line 
No. 

Aect. 
No. em  

1961 1962 

i ii m iv i ii iii iv 

millions of dollars 

A Current receipts: 

1 1.404 1.420 1.523 1.542 1,554 1,588 1,592 1.653 

Service receipts: 

2 3 Gold production available for export 	............................... 40 41 42 39 40 39 39 37 

3 4 112 118 122 130 132 146 141 143 

4 5 

Travel 	................................................................................... 

53 58 52 50 40 50 53 59 

5 6 115 118 128 125 121 129 129 130 

6 part 11 

Interest and dividends 	....................................................... 

Freight and shipping 	........................................................... 

101 99 95 97 104 103 104 108 

7 421 434 439 441 437 467 466 477 

8 1.825 1.854 1.962 1,983 11991 2,055 2.058 2.130 

Transfer receipts: 

9 7 25 26 26 27 28 29 34 33 

10 part 11 personal and institutional remittances' .......................- 14 15 16 15 16 16 16 17 

11 12 1.864 1.895 2,004 2,025 2.035 21100 2,108 21180 

B Current payments: 

12 1 1,365 1,370 1.459 1,522 1.515 1.549 1,600 

Service payments: 

13 4 

Merchandise exports (adjusted)' 	........................................... 

162 155 161 164 157 167 146 I 

14 5 215 180 188 181 185 219 190 

15 6 138 139 140 151 150 150 148 147 

16 part 11 

Total service receipts 	................................................... 

153 167 173 181 181 186 182 185 

17 

Sub-totals, exports of goods and services ............... 

668 641 662 677 673 722 666 656 

18 

Other service payments .......................................................

Total service payments ................................................... 

2.033 2.011 2.121 2,199 2,188 2,271 2,266 2.195 

Other service receipts 	....................................................... 

Total current receipts 	............................................. 

Transfer payments: 

19 7 43 47 44 42 42 42 44 47 

20 part 11 

Inheritances and immigrants' funds ................................... 

Travel 	................................................................................... 

Personal and institutional remittances' ..................... 30 30 31 29 31 31 29 31 

21 9 

Interest and dividends 	....................................................... 

16 8 14 18 10 13 5 8 

22 12 

MerchandIse imports (adjusted)' 	........................................... 

Sub-totals, imports of goods and services ............... 

2. 122 2,096 2,210 21288 2.271 2,357 2,344 2.281 

C 

Total current payments ...........................................

Current account balance: 

23 1 

Freight and shipping 	........................................................... 

Official contributions 	......................................................... 

39 + 	50 + 	64 4 	20 39 + 	39 - 	8 + 114 

Service transactions: 

24 

Merchandise trade 	................................................................... 

+ 	40 + 	41 4 	42 + 	39 + 	40 + 	39 + 	39 + 	37 

25 

Inheritances and emigrants' funds ..................................... 

Gold production available for export ................................. 

- 	50 - 	37 - 	39 - 	34 - 	25 - 	21 - 	5 8 

26 Interest and dividends ....... - 162 - 122 - 136 - 131 - 145 - 169 - 137 - 130 

27 Freight and shippIng 	........................................................... - 	23 - 	21 - 	12 - 	26 - 	29 - 	21 - 	19 - 	17 

28 Other 	service transactions ................................................. - 	52 - 	68 - 	78 - 	84 - 	7'? - 	83 - 	78 - 	77 

29 

Travel 	................................................................................... 

Balance on service transactions 	................................... - 247 - 207 - 223 - 236 - 236 - 255 - 200 - 179 

30 - 208 - 157 - 159 - 216 - 197 - 216 - 208 - 

31 

Balance on goods and services 	................................. 

- 	50 - 	44 - 	47 - 	47 - 	39 - 	41 - 	28 - 

32 4 

Net 	transfers 	....................................................................... 

Total current account balance ............................... - 258 - 201 - 206 - 263 - 236 - 257 - 236 - 	101 

See footnote(s) at end of table. 

I 
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I11E 5.  Quarterly Canadian Balance of International Payments, 1946-50 - Continued 
Current Account - Seasonally Adjusted 

1964 1965 
Aect, 

No. 
Line 
No. 

I 	U III IV I II Ill IV 1 	11 III IV 

millions of dollars 

A 

1653 	1.730 1,767 1,932 1.925 2,122 2,143 2.048 2.021 	2,104 2.233 2.387 1 1 

39 	38 37 40 32 41 36 36 33 	35 35 35 3 2 

145 	148 153 163 165 158 161 118 183 	182 193 189 4 3 

57 	57 57 59 79 60 67 126 80 	79 90 73 5 4 

135 	138 139 151 154 161 166 163 161 	163 170 174 6 5 

106 	101 108 109 113 116 123 130 132 	134 142 154 Part 11 6 

482 	488 494 522 543 536 553 633 589 	593 630 625 7 

2.135 	2.218 2,261 2.454 2,468 2,658 2.696 2,681 2.610 	2.691 2,863 3.012 8 

36 	36 39 40 42 40 41 46 55 	53 52 56 7 9 

16 	18 18 18 18 19 18 20 21 	21 21 20 partil 10 

2,187 	2.272 2.318 2,512 2.528 2,717 2.755 2.747 2,686 	2.771 2.936 3,088 12 11 

B 

1.587 1.703 1,757 1,838 1.906 1,887 1,906 2.019 	2.061 2.186 2,361 1 12 

144 151 150 178 170 175 189 186 	201 203 206 4 13 

211 211 233 249 239 258 264 275 	267 265 279 5 14 

54 	159 165 170 163 170 173 173 179 	188 193 201 6 15 

184 	189 196 193 212 201 207 209 213 	226 231 234 part ii 18 

683 	703 723 746 802 786 813 835 853 	882 892 920 17 

2.215 	2.290 2.426 2.503 2.640 2.692 2.700 2,741 2.872 	2.943 3.078 3,281 18 

48 	46 44 41 49 50 51 51 52 	53 53 53 7 19 

31 	31 31 33 33 32 30 33 33 	32 34 34 part 11 20 

17 	18 13 17 14 15 18 22 26 	18 25 24 9 21 

2.311 	2,385 2.514 2.600 2.736 2.789 2,799 2.847 2.983 	3,046 3.190 3,392 12 22 

C 

4 121 	+ 143 + 	64 4 175 + 	87 + 216 + 256 * 	142 *2 	4 	43 + 	47 + 	26 1 23 

+ 	39 	+ 	38 • 	37 + 	40 + 	32 + 	41 + 	36 + 	:o 4 	33 	35 • 	35 • 	35 24 

+ 	5 	t 	4 + 	2 13 - 	13 - 	12 - 	14 - 	LI - 	3 	- 	19 - 	10 - 	17 25 

-148 	-154 -154 -114 -170 -179 -191 -138 -195 	-188 -175 -206 26 

-19 	-21 -26 -19 -9 -9 -7 -10 -18 	-25 -23 -27 27 

- 	78 	- 	82 - 	88 - 	84 - 	99 - 	91 - 	84 - 	79 - 	81 	- 	92 - 	89 - 	80 28 

- 201 	- 215 - 229 - 224 - 259 - 250 - 260 - 202 - 264 	- 289 - 262 - 295 29 

- 	to 	- 	72 - 165 - 	49 - 172 - 	34 - 	4 - 	60 - 262 	- 246 - 215 - 269 30 

14 	- 	41 - 	31 - 	39 - 	36 - 	38 - 	40 - 	40 - 	35 	- 	29 - 	39 - 	35 31 

124 	- 113 - 196 - 	88 - 208 - 	72 - 	44 - 100 - 297 	- 275 - 254 - 304 4 32 
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TABLE 5. Quarterly Canadian Balance of International Payments, 1946-70 - Conclud. 
Current Account - Seasonally Adjusted 

Item 
1966 1967 

ii m iv i n m Iv 

- millions of dollars 
A Current receipts: 

1 Merchandise exports 	(adjusted) 1 	.......................................... 2,454 2.485 2,660 2,727 2,836 2,863 2,675 2,964 

Service receipts: 

2 3 33 30 32 32 30 29 26 27 

3 4 Travel .................................................................................... 210 210 209 211 244 368 438 268 

4 5 Interest 	and dividends .......................................................... 80 89 70 79 83 58 78 76 

5 6 Freight 	and 	shipping ........................................................... 179 182 198 199 204 207 207 212 

6 part 11 161 

..21 

168 174 173 200 191 192 187 

7 663 679 683 694 761 853 941 770 

8 

Gold production available for export .................................... 

Sub-totals, exports of goods and services ................ 3,117 

.... 

3,164 3,343 3,421 3,597 3,716 3,616 3,734 

Transfer receipts: 

... 

.... 

.. 

9 7 

Other 	service 	receipts 	............................................................ 

65 71 74 81 85 83 80 

10 part 11 

Total 	service 	receipts ....................................................... 

Personal and institutional remittances 1  ............................ 

3.1 96 

20 21 21 22 23 24 24 

11 12 

Inheritances and immigrants' funds ...................................58 

Total 	current receipts.............................................. 

.. 

3,249 3,435 3,516 3,700 3,824 3,723 3,838 

B Current payments: 

. 

12 1 Merchandise imports 	(adjusted)' ............................................. 2,379 2,464 2,576 2,683 2,672 2,757 2,720 2,627 

Service payments: 

13 4 Travel .......................................................... 	......................... .219 223 236 222 225 226 217 

14 5 Interest and dividends ......................................................... 264 278 275 325 275 292 323 

15 6 Freight and 	shipping .................... .................... .................... 200 204 209 210 217 216 212 21e 

16 part 11 247 272 272 299 309 318 325 325 

17 Total service payments ................................................... 930 975 992 1,056 1,026 1,052 1.077 1,089 

18 Sub-totals, imports of goods and services ................ 3,309 3,439 3,568 3,739 3,698 3,809 3,797 3,712 

Transfer payments: 

19 7 45 48 52 53 51 51 56 55 

20 part 11 34 34 35 38 35 58 42 38 

21 9 38 13 75 40 59 72 14 37 

22 12 3,426 3,534 3,730 3,868 3,843 3,990 3,909 3,842 

C 

Total current payments ......... ....................................

Current account balance: 

23 1 

Other service payments ....................................................... 

+ 	75 + 	21 + 	84 + 	44 + 164 • 106 - 	45 + 341 

Inheritances and emigrants' funds ..................................... 

Personal and institutional remittances'............................. 

Service transactions: 

. 

24 + 	33 + 	30 + 	32 • 	32 + 	30 + 	29 + 	26 i 	27 

25 

OfficIal contributions ........................................................... 

- 	9 - 	13 - 	27 - 	11 + 	19 4 142 • 221 4 	41 

26 

Merchandise 	trade ..................................................................... 

- 184 - 187 - 205 - 246 - 192 - 234 - 245 - 245 

27 - 	21 - 	22 - 	11 - 	11 - 	13 - 	9 - 	5 - 	4 

28 

Gold production available for export ................................. 

Interest 	and dividends 	......................................................... 

- 	86 - 104 - 	98 - 126 - 109 - 127 - 133 - 138 

29 

Travel..................................................................................... 

-  267 - 296 - 309 - 362 - 265 - 199 - 136 - 319 

30 

Freight and 	shipping ........................................................... 

Other Service transactions 	.............................................. 

-  192 - 275 - 225 - 318 - 101 - 	93 - 181 + 

31 

Balance on service transactions.....................................

Balance on goods and services................................... 

- 	38 

. 

- 	10 - 	70 - 	34 - 	42 - 	73 - 	5 - 

32 4 

Net 	transfers 	......................................................................... 

Total current account balance................................. -  230 - 285 - 295 - 352 - 143 166 - 186 - 	I 

Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of payments. 
From 1946 to 1951 includes personal and institutional remittances and pension payments. 

I 

I 



I 

p 

- 97 - 

I IBLF 5. Quarterly Canadian Balance of International Payments, 1946-70 - Concluded 
Current Account - Seasonally Adjusted 

1968 1969 1970" 
 Acct. 

No. 
Line 
No. 

-  T-  
I 	 It! 	IV i- 	 II 

J_________  
I 	Ii 	HI 	IV IV 

 
1 H F-II, 

miUion of dollars 

A 

3.240 3.348 3.389 3,560 3,708 3.601 3,629 3.894 4,169 4.226 4.193 4.162 1 1 

32 27 31 30 28 29 27 24 23 26 22 25 3 2 

242 252 246 238 250 269 270 285 307 306 289 332 4 3 

72 86 100 95 108 126 109 108 118 127 146 135 5 4 

217 221 225 228 237 231 227 240 274 284 277 286 6 5 

205 209 211 215 290 304 320 348 331 342 349 360 part Il 6 

768 795 813 806 913 959 953 1,005 1,053 1,085 1.083 1.138 7 

4.008 4,143 4,202 4,366 4621 4,560 4.582 4.899 5,222 5,311 5,276 5.300 8 

78 91 108 93 89 92 86 99 101 94 95 99 7 9 

23 24 24 24 23 24 24 24 26 27 26 28 part 11 10 

4,109 4,258 4,334 4,483 4,733 4,676 4,692 5,022 5,349 5,432 5,397 5,427 12 11 

I  B 

2,065 2,912 3,008 3.277 3.451 3,449 3,497 3,610 3,508 3.587 3,524 3,214 1 12 

16 231 269 262 304 323 335 330 356 367 380 357 4 13 

322 325 308 329 339 336 362 412 368 398 352 5 14 

27 230 231 243 245 252 243 256 267 276 269 272 8 15 

354 353 356 378 427 507 458 470 492 488 519 535 part 11 18 

1,131 1,136 1,181 1.191 1,305 1,421 1,372 1,418 1,527 1,494 1,564 1,516 Il 

4.096 4.048 4,189 4.468 4,756 4,870 4.869 5,028 5,035 5,081 5.088 4.730 18 

57 56 47 49 52 51 51 50 49 50 51 49 7 19 

36 35 37 40 49 49 52 54 50 53 54 54 part 11 20 

25 30 41 37 28 44 33 39 43 38 85 55 9 21 

4,214 4,169 4,314 4,594 4,885 5,014 5,005 5,171 5,177 5.222 5,258 4.888 12 22 

C 

+ 275 + 436 + 381 + 283 + 257 + 152 + 132 + 	284 + 	661 + 639 + 669 + 948 1 23 

+32 +27 +31 .30 +28 .29 +27 +24 +23 426 +22 +25 24 

-4 +21 -23 -24 -54 -54 -65 -45 -49 -61 -91 -25 25 

- 232 - 236 - 225 - 213 - 221 - 213 - 227 - 254 - 294 - 236 - 250 - 217 28 

-10 -9 -6 -15 -8 -21 -16 -16 + 	7 + 	8 + 	8 + 	14 27 

- 149 - 144 - 145 - 163 - 137 - 203 - 138 - 	122 - 161 - 148 - 170 - 175 28 

-363 - 341 -368 -385 -392 -462 -419 -413 -474 -409 -481 -378 29 

68 + 	95 + 	13 - 102 - 135 - 310 - 287 - 129 + 187 + 230 4 	188 + 570 30 

17 - 	6 + 	7 - 	9 - 	17 - 	28 - 	26 - 	20 - 	15 - 	20 - 	49 - 	31 31 

- 	101 + 	89 + 	20 - 111 - 152 - 338 - 313 - 149 + 172 + 210 + 139 + 539 4 3 

Includes pension payments. 



- - - 129 

+12 *50 # 	30 

+ 	1 + 	1 - 	2 

-19 -21 + 	I 

-6 +30 -100 

8,627 10,102 10,772 

Lilion pubi shed In re ent Trad€ of Canad reports. 

+ 16 

*5 

- 42 

-1 

- 22 

8,745 

- 10 

+ 22 

-9 

-3 

10,326 

- 29 

- 57 

+6 

-*2 

-4 

- 82 

11,338 

-4 

- 91 

- 20 

+ 28 

- 87 

13,537 

+ 	13 

- 112 

- 9 

+ 52 

- 2 

-58 

14,832 

+5 

- 54 

-6 

- 12 

-3 

- '70 

16,750 

- 147 

- 33 

4-5 

- 21 

- 196 

12,162 

- 83 

- 11 

- 29 

- 123 

14,007 

- 95 

+ 4 

+ 14 

- 30 

- 107 

13,833 
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TABLE 6. Balance of Payments Ajustments to Trade 01 Canada Figures, 1965-70 

Exports 	 Imports 

Item 

	

1965 	1966 	1967 	1968 	1969 	197O 	1965 	1966 	1967 	1968 	1969 	197U' 

millions of doUars 

	

Trade of Canada totals .. ................8,767 	10,326 	11,420 	13,624 	14,890 	16,820 	8,633 	10,072 	10.872 	12,358 	14,130 	13.940' 

Adjustments: 

Wheat........................................... 

Automotive products................... 

Civil aircraft ................................ 

Defence goods.............................. 

All other adjustments................. 

Total adjustments 

Merchandise trade adjusted to bal-
ance of payments basis ............ 

Excludes a revision of $12 if 

TABLE 7. Indices of Prices, Terms of Trade and Volume of Merchandise Trade, 1967 -70 
(1968 = 100) 

Price indices 	
Terms 	 Volume indices 

Period 	 of  
trade 

	

I 	Exports 	Imports 	 Exports 	Import- 

indices 

97.7 97.7 100.0 85.9 91.7 
1968 	..................................................................................................................... 100.0 100.0 100.0 100.0 100,0 

102.6 102.3 100.2 106.6 111.7 

1967 	..................................................................................................................... .. 

1989 	..................................................................................................................... 

105.1 104.3 100.8 118.1 108.1 

1967 - 

1970 	..................................................................................................................... 

96.9 97.4 99.5 79.7 83.8 

97.1 98.1 99.0 90.8 97.5 

97.4 97.8 99.6 82.1 93.3 

1 	.......................................................................................................... . 

98.6 97.9 100.7 91.6 91.9 

1968 - 99.5 99.7 99.8 89.3 91.3 

II......... ....................................................................................... .......... 100.2 100.1 100.1 103.5 103.8 

IV......................................................................................................... .. 

100.0 100.0 100.0 98.5 96.6 

.. 

99.9 100.1 99.8 108.9 112.0 

1969- 

II........................................................................................................ .. 

lii........................................................................................................... . 

IV........................................................................................................... ..

I 	.............................. 101.6 101.5 100.1 100.6 103.3 

102.3 102.1 100.2 109.9 120.1 

1 	................................................................................................ .. 

UI........................................................................................................... . 

102.3 102.9 99.4 101.9 105.0 

103.7 103.6 100.1 114.7 117.6 

1970 - 

- ........................................................................... . 

II........................................................................................................... . 

105.5 105.2 100.3 110.4 102.7 

IH........................................................................................................... . 

IV......................................................................................................... . 

106.3 105.7 100.6 124.8 H- 

I 	.......................................................................................................... . 

II........................................................................................................... . 

104.7 103.8 100.9 114.1 104 lU........................................................................................................... . 

IV........................................................................................................... 104.6 103.2 101.4 122.7 10' 

Source: External 'flade Division, Statistics Canada. 

I 

I 
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TABLE 8. Receipts and Payments of Investment Income,' by Area, 1965-70 

All countries 	I 	United States 	I 	United Kingdom 	I 	All other countries 

Miscel- 	 Mlscel- 	 Mlscel- 	 Miscel- 
Interest Dividends laneous 	Interest Dividends laneous 	Interest Dividends laneous 	Interest Dividends laneous 

Income I 	I 	I income I 	I 	I income I 	I 	I income 

millions of dollars 

Receipts: 
1965 
1966 
1967 
1968 
1969 
1970p 

Payments: 
1965 
1966 
1967 
1968 ........................ 
1969 ........................ 
1970p 

Interest receipt 
of foreign bonds. Divid 
corporations. Dividend 
and miscellaneous loni 

94 
110 
102 
102 
160 
240 

383 
429 
471 
546 
649 
743 

include ne 
'nd receiptu 
payments 

-term inves 

228 
208 
193 
251 
291 
286 

703 
711 
740 
713 
717 
780 

interest e 
Include ml 

Lnclude pro 
ment and ii  

143 
168 
169 
237 
406 
510 

232 
290 
304 
373 
499 
557 

irnings on C 
erest recei 
[its of unir 
iternatlonal 

78 
76 
67 
83 

107 
189 

347 
393 
436 
500 
568 
630 

filcial hold 
ed by Canr 
corporated 
banking an 

126 
118 
109 
148 
153 
141 

559 
592 
622 
574 
575 
645 

Ings of fore 
than corpoi 
tranches ol 

insurance 

71 
92 
87 

137 
191 
220 

158 
200 
205 
250 
286 
313 

ign exchani 
axions on ii 
foreign coi 
operations 

5 
23 
23 

2 
29 
24 

17 
17 
17 
18 
20 
25 

;e, interest 
tercompany 
porations. P 

39 
9 

13 
14 
17 
6 

97 
76 
73 
76 
84 
79 

on intergos 
loans and 
liscellanec 

41 
38 
44 
68 

170 
205 

15 
12 
13 
14 
34 
34 

ernrriental 1 
profits of ui 
as income I 

11 	63 
11 	81 
12 	71 
17 	89 
24 	121 
27 	139 

19 	47 
19 	43 
18 	45 
28 	63 
61 	58 
88 	58 

31 
38 
38 
32 
45 
85 

59 
78 
86 

109 
179 
210 

er holdings 
of Canadian 

short-term 

)ans and interest on o6 
iincorporated branches 
ricludes income on som 

TABLE 9. Receipts and Payments of Investment Income, quarterly, 1965-70 

Receipts 	 i 	 Payments 

Interest Dividends Miscellaneous Total Interest Dividends Miscellaneous Total 

mililons of dollars 

20 50 36 106 82 178 52 312 
26 50 35 111 111 133 59 303 II 	................................... 

Hi 	................................... . 19 54 36 109 79 146 59 284 
29 74 36 139 111 246 62 419 IV 	................................... 

20 50 42 112 94 152 67 313 
26 53 42 121 120 130 70 320 
18 37 43 98 92 138 67 297 
46 68 41 155 123 291 86 500 

1965 	- 	I 	................................... 

1967 	- 	I 	................................... . 18 53 43 114 105 146 73 324 

1966— 	t 	................................... 
U 	................................... 

30 42 95 130 137 76 343 
17 47 43 107 106 174 72 352 

III 	................................... . 
IV 	................................... 

II 	................................... 23 

44 63 41 148 130 283 83 496 
Ill 	................................... . 

57 61 128 121 159 91 371 

IV 	................................... 

30 52 58 140 143 161 95 399 
1968 	- 	I 	................................... 10 

II 	................................... 
28 54 59 141 122 186 91 379 III 	................................... 

IV 	................................... 34 88 59 181 160 227 96 483 

32 71 95 198 142 182 117 421 
35 86 95 216 174 148 127 449 

1969— 	1 	................................... 

32 60 104 196 150 147 122 419 
II 	................................... 

61 74 112 247 183 260 133 576 
Ill 	................................... 

40 71 130 241 176 214 136 526 

IV 	................................... 

58 64 127 249 196 152 144 492 
- 	I 	................................... 

1 	................................... 
59 67 128 254 181 177 136 494 II 	................................... 
83 84 125 292 190 237 141 568 

Note: Refer to footne, Table 8. 



Receipts: 

158 164 

191 

189 

1966 	..................................................... 127 

196 1968 	..................................................... 157 

187 264 

1965...................................................... . 

1969 	..................................................... 

202 324 

Payments: 

1967 	..................................................... 106 

587 499 

1970P 	................................................... 

588 552 

1965 	..................................................... 

1966 	..................................................... 

627 584 1967 	..................................................... 

604 655 1968 	..................................................... 

1989 	..................................................... 592 774 

1970" 	.................................................... 654 869 

Note: Refer to footnote on Interest and dividends, Thble 8 
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TABLE 10. Interest and Dividends - Receipts and Payments of Direct and Portfolio Investment lnconH 
by Area, 1965-70 

All countries 	United States 	United Kingdn 	AU other countries 

Year 

Direct 	Portfolio 	Direct 	Portfolio 	Direct 	Portfolio 	Direct 	Portfolio 

millions of dollars 

I 

62 142 38 6 58 16 

48 146 8 24 71 21 

31 145 10 26 65 18 

64 167 12 4 81 25 

62 198 15 31 110 35 

63 267 5 25 134 32 

495 411 66 48 26 

523 462 44 49 21 

563 495 43 47 21 

518 556 49 45 37 54 

514 629 54 50 24 95 

577 698 51 53 26 118 

I 

TABLE 11. Estimated Total Direct Investment Earnings Accruing to Foreign Countries of Control, 1965-70 

Item 1965 1966 1967 1968 1969 1970" 

millions of dollars 

Remitted 	income'........  ...... ....................................... ... ..... ......... 588 627 604 592 	654 

76 72 .. 

Undistributed 	earnings ............................................................ 

.587 

. 	

640 

.. 395 	1,304 

845 .. 

Tax 	withheld 	............................................................................ 73 

.35 

1.544 .. Total 	earnings 	...................................................................... 

Percentage of earnings distributed abrcad 42 	45 41 

Including interest paid on funded debt to principal owners 

I 
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I %1ILF: 12. Dividend Payments' by Industry Group and Area, 1964 and 1966 

Industry group 

All countries 

Direct 	Portfolio 	Total 

Unitod States 

Direct 	Portfolio 	Total 

United Kingdom 	- 

Direct 
FP.rtf-ii. 

	Total 

All other countries 

Direct FP.,tf.tio Total 

millions or aouars 

1964 

Manufacturing: 

43 11 55 36 10 46 	7 1 8 - 1 1 

4 - 4 4 - 4 	- - - - - - Animal 	products 	.............................................. 

10 1 10 6 - 6 	4 - 4 - - - 

27 15 43 17 12 29 	10 3 13 - 1 1 

Iron 	and 	products 	........................... .............. 125 6 130 120 5 125 	2 1 3 2 1 3 

24 2 26 23 1 23 	1 - 1 - 1 1 

12 1 12 5 - 8 	6 - 7 - - - 

41 2 42 29 1 30 	9 - 9 4 - 4 

Vegetable 	products 	....................................... 

Miscellaneous manufactures ......................... 7 - 7 7 - 7 	- - - - - - 

Textiles ........................................................... 

293 37 330 248 28 276 	38 6 44 7 3 10 

Ncai-ferrous metals ........................................ 

Non-metallic minerals ................................... 

Petroleum and natural gas 	............. 83 8 91 79 5 83 	- 1 1 5 2 7 

Chemicals and allied products ..................... 

108 33 141 108 17 125 	- 5 5 - 11 11 

$b-totals 	................................................... 

Utilities ............................................................... 9 19 29 5 11 16 	3 6 10 1 3 4 

Mining and smelting ........................................... 

27 1 28 13 1 14 	11 - 12 3 - 3 

16 

. 

20 36 9 7 15 	4 11 15 3 2 5 

20 1 21 18 I 19 	1 - 1 - - 

Itals 	..................................................... 555 120 675 479 69 548 	58 30 88 18 21 39 

1966 

Manufacturing: 

Wood and paper products ............................... 

.rprises 	............................................... 

31 12 43 24 10 34 	7 1 8 - 1 

3 - 3 2 - 2 	- - - - - - 

3 1 3 2 - 2 	1 - 1 - - - Textiles ........................................................... 

30 15 45 25 11 38 	5 3 8 - 1 Wood and paper products ...............................

Iron and products ........................................... 140 11 151 134 9 143 	1 1 2 5 1 8 

Merchandising ...................................................... 

39 1 40 37 - 37 	2 - 2 - 1 1 

inanciul ............................................................. 

5 1 6 5 - 5 	- - - - - - 

46 1 47 41 1 42 	5 - 5 1 - 1 

Miscellaneous manufactures ......................... 5 - 5 5 - 5 	- - - - - - 

Vegetable products 	....................................... 

Animal products ............................................. 

303 41 344 275 32 307 	22 5 27 6 4 10 

86 8 94 81 5 88 	- 1 1 5 2 7 

Non-ferrous metals .........................................

Non-metallic minerals ................................... 

116 35 151 116 18 134 	- 6 6 - 12 12 

Chemicals and allied products ..................... 

7 16 24 7 9 18 	- 5 5 - 3 3 

Sub-totals 	................................................... 

30 1 32 13 1 14 	17 - 17 1 - 1 

Petroleum and natural gas 	............................... 

Mining and smelting ...........................................

Utilities ............................................................... 

23 30 54 13 12 25 	5 14 19 6 4 9 
Merchandising ..................................................... 

Financial ............................................................. 

13 1 13 11 - 11 	1 1 2 2 rprises 	............................................... 

Irals 	..................................................... 579 132 711 515 77 52 	44 32 76 19 24 43 

ludes profits of unincorporated branches of foreign corporations. 
\uie: As figures are individually rcsinded. totals do not necessarily equal the sum of their component parts. 



- 102 - 

TABLE 13. Freight and Shipping Transactions, by Area, 1965-70 

1965 	1966 	1967 	1968 J 1969 	1970' 	1965 	1966 	1967 

millions of dollars 

1968 1 1969 1 1970 	
I 

Between CanaLla and all countries 	I 	Between Canada and United States 

Receipts: 
Canadian ocean shipping operators: 

Gross earnings on exports(lncluding charter 
116 110 116 124 116 139 29 30 31 36 34 33 

29 35 77 76 66 88 7 8 15 15 14 9 
income) 	............................................................ 

Shipping between foreign ports ........................ 

Expenditures in Canadian ports by foreign ship- 
ping operators (including charter income) .... 93 100 112 109 122 134 12 12 15 12 13 14 

Inland freight on exports: 
136 152 152 167 199 207 136 152 152 167 199 207 

Other 	inland 	freight .......................................... 248 308 317 355 383 497 110 160 160 182 221 252 

42 48 51 53 40 44 42 48 51 53 40 44 

Airfreight .............................................................. 4 5 5 7 9 12 1 1 1 2 2 2 

By rail 	to United States .................................... 

Intransit revenue .................................................... 

668 

. 

758 830 891 935 1.121 337 411 425 467 523 561 Totals ............................................................

Payments: 
Freight payments on imports via Canadian ports 

by foreign shipping operators ......................... 202 210 213 245 273 297 48 55 46 53 49 45 

Expenditures abroad of Canadian shipping oper- 
151 143 178 186 165 205 15 15 16 20 17 17 

Inland freight on imports: 
165 

. 

177 176 182 203 223 165 177 176 182 203 223 
Other inland freight........................................... 236 282 282 301 312 308 236 282 282 301 286 248 

Intransit payments................................................. - - - 2 23 32 - - -. 2 23 3.' 

ators (including charter payments) ................. 

7 11 12 15 20 19 1 1 2 3 4 4 

Rail freight in United States ........................... 

761 823 861 931 996 1.084 465 530 522 561 562 569 

Air freight ............................................................... 

Balance on freight and shipping trans. 

Totals 	............................................................. 

- 	93 - 	65 - 	31 - 	40 - 	61 • 	37 - 128 - 119 - 	97 - 	94 - 	39 - 	8 

Between Canada and United Kingdom Between Canada and all other countries 

actions 	................................................... 

Receipts: 
Canadian ocean shipping operators: 

Gross earnings on exports (including charter 
53 44 41 37 23 26 34 36 44 51 59 80 

1 1 5 5 6 3 21 26 57 56 46 76 

Expenditures in Canadian ports by foreign ship- - 
ping operators (including charter income) .... 29 

. 

.. 

28 31 28 34 33 52 80 66 69 75 87 

Inland freight on exports: 
By rail to United States 	.................................. ... ... ... ... ... ... ... .., ... 

48 47 49 52 43 63 90 101 108 121 119 182 

Intransit 	revenue 	................................... . ............. - - - - - - - - - - - - 

Shipping between foreign ports ........................ 

Airfreight .............................................................. .. 1 1 2 2 3 2 3 3 3 5 7 

Totals 	............................................................ 

. 

132 121 127 124 108 128 199 226 278 300 304 432 

income) 	............................................................ 

Payments: 

... 

Freight payments on imports via Canadian ports .1 

.. 

46 46 58 49 72 70 108 109 109 143 152 182 

Other inland 	freight ............................................ 

Expenditures abroad of Canadian shipping oper- 

by foreign shipping operators 	.......................... 

ators (including charter payments) .................38 40 44 43 25 31 98 88 118 123 123 157 

Inland freight on imports: 
.. ... ... ... ... ... ... ... ... 

Other inland freight .. .. 8 11 .. .. 38 49 
Rail freight In United States ...........................

Intransit payments ................................................ - - - - - .- - - - - - 

2 3 2 2 2 2 4 7 8 10 14 14 is Air 	freight................................................................ 

..- . 

89 104 94 107 114 210 204 235 276 327 401 Totals 	..............................................................86 

Balance on freight and shipping frans 
action'i 	.................................................. ..46 + 	32 * 	23 + 	30 • 	I + 	14 - 	11 + 	22 43 + 	24 - 23 + 	31 
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I 
	

rili.t: 14. Components of Other Service Transactions, Receipts and Payments, by .4rea, 1965-70 

165 	1966 	1967 	1968 	1969 	1970' 	1965 	1966 	1967 	1968 	1969 	1970' 

miUions of dollars 

All countries 	 I 	 United States 

I 

Receipts: 

182 187 164 195 209 89 

ll 168 169 237 406 510 71 

Government 	transactions ......................................133 

Business services and other transactions 	 286 326 414 439 661 663 193 

Totals 	.......................................................... 562 676 770 840 1,262 1,382 353 

Misceaneous 	income' 	........................................143 

Payments: 

184 194 214 213 225 39 

290 304 373 499 557 158 

Government 	transactions' 	................................158 

Miscellaneous 	Income' 	.......................................232 

BUSIneSS services and other transactions 	 514 616 779 854 1.150 1,252 418 

Totals 	..............................................................904 1,090 1,277 1.441 1,862 2,034 615 

Balance: 

Government 	transactions .....................................- 	25 - 	2 - 	7 - 	50 - 	18 - 	16 50 

-89 -122 -135 -136 -93 -47 -87 

- 228 - 290 - 365 - 415 - 489 - 589 - 225 

I 	'I- 	 - 342 - 414 - 507 - 601 - 600 - 652 - 262 

United Kingdom 

118 117 128 148 148 

92 87 137 191 220 

219 287 308 404 394 

429 491 573 743 762 

56 49 44 50 47 

200 205 250 286 313 

500 639 690 906 999 

756 893 984 1,242 1.359 

+ 62 	+ 68 	+ 84 	• 98 	+ 101 

- 108 	- 118 	- 113 	- 95 	- 93 

- 281 - 352 - 382 - 502 - 605 

- 327 	- 40'2 	- 411 	- 499 - 597 

All other countries 

Receipts: 

14 17 14 8 10 17 30 47 56 28 37 44 

41 38 44 68 170 205 31 38 38 32 45 85 

Business services and other transactions 42 46 52 52 65 66 51 61 75 79 192 203 

Totals 	................. 	.... ...................................... 9'? 101 ItO 128 245 288 lIZ 146 169 139 274 32 

Payments: 

24 26 20 18 19 34 95 102 125 152 144 144 

15 12 13 14 34 34 59 78 86 109 179 210 

Government transactions ........................................ 

Miscellaneous income' 	.......................................... 

Business services and other transactions 44 56 67 79 82 92 52 60 73 85 162 161 

83 94 100 III 135 160 206 240 284 346 485 515 

Government transactions' 	...................................... 

Miscellaneous 	income' 	..................................... 

Balance: 

Totals 	....................................................... 

- 	10 - 	9 - 	6 - 	10 - 	9 - 	17 - 	65 - 	55 - 	89 - 124 - 107 - 100 

+ 	26 + 	26 + 	31 + 	54 + 	136 + 	171 - 	28 - 	40 - 	48 - 	77 - 134 - 125 

Government transactions ......................................

Miscellaneous 	income 	........................................... 

:.ss services and other transactions 

.... 

- 	2 - 	10 - 	15 - 	27 - 	17 - 	26 - 	1 4 	1 • 	2 - 	6 + 	30 4 	42 

. 	14 7 + 	10 Il • 	110 * 	128 - 	94 - 	94 - 	115 - 207 - 211 - 183 

and miscellaneous all services associated with insurance Includes in addition to income on short-term long-term investmits. international banking and 
:ations. Due to intermediation between different geographic areas, including Canada. the level of receipts and payments between Canada and abroad should 

not be taken to represent flows of net eainings. 
2  Excluding official contributions. 
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TABLE 15. Net  Change in Book Value of Foreign Direct Investment in Canada - Estimated Constituents, 1960-70 

Item 1960 1 	1961 	1  1962 1 	1963 	1  1964 	1  1965 	1  1966 	1  1967 1 	1968 1989 1970' 

millions of dollars 

Net capital inflow for direct investment 670 560 505 280 270 535 790 691 590 720 770 

Net increase in undistributed earnings 280 240 325 435 480 735 640 845 . 	 . 

. 65 93 127 - 2912 125 222 155 Other 	factors' 	.......................................................16 

Net increase in book value .............................. 865 923 842 459 1,395 1.652 1.691 

Book value at year end 	..................................... 

...66 

12 ,872 13,737 14,660 15.502 15.961 17,356 19,008 20.699 

New issues, retirements, borrowing, investment abroad, etc. affecting the total value of foreign direct investment in Canada, and other factors Including 
revaluations, reclassifications and similar accounting adjustments. 

2  See ''About the figure. - Foreign Direct and Shari-term Investment in Canada, 1964, Disconlinuitie.c" in ''The Canadian Balance of International Pay-
ments 1963, 1964 and 1965 and International Investment Position" on page 65. 

TABLE 16. Foreign Direct Investment in Canada,' by Area, 1960-70 

Area 1960 	1  1961 	1  1962 	1  1963 	1  1964 	1  1965 	1  1966 	1  1967 	1  1968 	1  1969 1970 

millions of dollars 

461 366 328 220 188 421 718 575 354 564 573 

117 125 62 38 55 46 - 10 12 83 14 

9 - 4 - 11 4 3 9 21 18 54 	1 

United States ....................................................... 

United 	Kingdom ................................................... 

86 57 111 37 27 66 59 64 83 75 170 

Other sterling area 	..............................................5 

Other OECD (Europe) .......................................... 

1 3 8 - 	 4 - 4 - 	 1 14 19 52 13 26 Other countries 	...................................................... 

All 	countries 	.................................................. 670. 560 505 280 270 535 790 691 590 720 770 

Excludes undistributed profits. 

TABLE 17. Canadian Direct Investment Abroad,' by Area, 1960-70 

Area 1960 

[ 	

1961 J 	1962 

[ 	

1963 1964 1965 1966 1 	1967 1968 1969 1970 

millions of dollars 

United 	States 	...................................................... - 18 .. - 25 6 - 	 36 - 35 - 	 24 87 - 	 72 - 108 - 287 	- 217 

United 	Kingdom .................................................. -16 - 	 21 - 	 40 - 	 3 - 	 38 -22 20 9 - 	 7 	16 

Other sterling 	area 	............................................ - 	 3 - 20 - 	 41 - 	 13 - 35 - 	 42 - 46 - 	 54 - 	 60 - 	 22 	- 	 29 

Other OECD (Europe) ........................................ 

..- 15 

- 16 

.. 

- 	 1 - 	 29 - 	 33 - 18 - 	 17 - 22 - 	 28 - 	 57 - 	 34 	- 	 39 

Other 	countries ................................................... 

.. 

- 18 - 	 20 - 	 13 - 	 4 - 	 4 - 	 2 9 - 	 9 - 	 20 

 Alicountries 	..................................................  

.2 

 -50 -50 - 105 - 135 - 95 - 125 -5 -125 -225 -370 	3O 

Excludes undistributed profits. 

I 

I 
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I 'IBLF 18. United States Direct Investment in Canada, Industrial Distribution of Capital Movements and Reconciliation 
with Change in Book Value, 1958-67 

A minus sign indicates an outflow 

Industry 

- 	 -- 	 -- 	 - 

1958 1959 1960 1961 1962 1963 1964 1965 1966 1967 

millions of dollars 

Direct invesUnent: 

Gross inflows: 
209 203 180 156 156 144 129 188 183 182 

Mining ............................ 81 141 209 157 165 101 134 92 195 245 
19 18 26 13 13 7 37 53 71 108 

158 138 149 178 164 247 339 372 282 
3 8 14 7 18 - 1 12 16 7 

14 35 20 32 55 22 33 24 42 57 
Financial 	............................. 8 

. 

45 

34 40 49 30 39 40 46 31 49 
16 16 23 41 22 10 28 50 49 66 

Petroleum and natural gas' 	.......................................... 

Totals 	..................................................................... ,. 613 650 604 637 493 649 804 959 916 

Gross outflows: 
8 33 22 50 44 88 69 96 14 66 
8 35 13 47 24 61 123 40 46 96 

24 24 13 3 29 11 47 22 25 21 
62 60 89 66 150 67 109 143 119 176 

1 1 2 10 5 8 6 8 2 - 

19 20 31 21 21 12 53 13 14 20 Merchandising 	................................................................ 
6 4 7 27 13 5 21 33 4 11 Financial 	........................................................................ 

13 8 12 14 23 21 33 28 17 II 

141 185 189 238 309 273 461 383 241 401 

Net capital flows for direct Investment: 
201 170 158 106 112 58 60 92 169 116 
73 106 196 110 141 46 11 52 149 149 

5 - 6 13 10 - 16 - 	 4 - 	 10 31 46 87 Pulp and 	paper 	.............................................................. 
33 98 49 83 28 97 138 196 253 86 

2 7 12 - 	 3 13 - 	 8 - 	 5 4 14 7 
\1rchandising 	.............................................................. - 5 15 - 11 11 34 10 - 	 20 11 28 37 

2 30 33 22 17 34 19 13 27 38 
3 8 11 27 - 	 1 - 11 - 	 5 22 32 55 

304 428 461 366 328 220 188 421 718 575 

Pulp and 	paper 	.............................................................. 
Other manufacturing 	.....................................................95 
Utilities 	.......................................................................... 
Merchandising 	................................................................ 

Other capital movements:' 

Miscellaneous 	................................................................ 

47 19 - 10 87 43 44 - 	 37 80 56 - 24 

.. 

53 44 24 82 —14 —15 65 —11 —13 - 	 4 

Petroleum and natural gas' .......................................... 

Pulp 	and 	paper 	............................................................ - 4 - 1 19 - 23 - 	 2 - 98 64 7 

Mining 	.............................................................................. 
Pulp and 	paper 	.............................................................. 

. 
1 

12 - 	 9 7 - 12 - 61 - 136 26 - 33 43 

Other manufacturing 	...................................................... 
Utilities 	.......................................................................... 

Utilities 	........................................................................ - 8 - 14 14 - 	 6 17 24 - 	 1 3 7 
Other manufacturing 	.....................................................54 

. - 2 7 10 - 3 2 - 	 I - 	 1 - 30 

Miscellaneous 	................................................................ 

Merchandising 	...............................................................3 
Financial 	.................................................................... ,, 

.. 

46 62 68 85 67 12 44 45 8 

Totals 	.......................................................................... 

Miscellaneous 	..................... . 3 - I - 	 2 - 11 - 	 2 - 	 1 4 2 5 4 

Petroleum and natural gas 1 	.......................................... 
Mining 	.............................................................................. 

ther manufacturing 	...................................................... 

182 109 77 257 117 52 - 	 66 237 126 11 

itilities 	.......................................................................... 

inancial 	........................................................................ 
\ttscellaneous 	................................................................ 

Totals .......................................................................... 

Net capital movements: 

.. 

248 189 148 193 155 100 23 172 225 92 
126 150 220 192 127 31 76 41 136 145 

Petroleum and natural gas' 	.......................................... 
Mining 	.............................................................................. 

Pulp and 	paper 	............................................................ - 9 - 7 32 10 7 - 	 6 - 	 10 129 110 94 

.. 

110 40 90 16 36 2 222 220 129 . 

- I - 	 2 11 7 9 19 3 17 14 
Merchandising 	.............................................................. 

.3 

2 
. 

13 - 	 4 21 34 13 - 	 18 10 21 7 

Totals .......................................................................... 

Financial 	...................................................................... 76 95 90 102 101 31 57 72 46 
7 9 16 - 	 3 - 12 - 	 1 24 37 59 

Petroleum and natural gas' 	.......................................... 
Mining 	.............................................................................. 

Other manufacturing 	.....................................................87 

Totals 	........................................................................ 

.

86 

.. 

537 538 623 445 272 122 658 844 586 

Utilities 	.........................................................................1 

Miscellaneous 	...............................................................- 

Increase in undistributed earnings and other factors in- 

.5 

.. 

cluding revaluatlons, reclassifications, and similar 

.. 

330 99' 112 277 501 52' 442 867 844 accounting adjustments 	...................................................87 

Net increase In book value 	.................................... 

. 

..73 867 637 735 722 779 174' 1,100 1.511 1.430 

Exploration, development, refining, transportation, distribution and marketing. 
New issues, retirements, borrowing, investment abroad, etc., affecting the total value of investment in Canada by United States residents In United 

,states controlled enterprises; also includes classification adjustments in respect of direct investment transactions representing significant Investment in 
non-United States controlled enterprises. 

This figure Is affected by unusually large reclasslflcatlons between United States direct and other investments. 
Note: In addition to Investment In new construction and new machinery and equipment included in business gross fixed capital formation as published in 

he National Income and Expenditure Accounts, the above figures reflect investment in other forms and the acquisition of existing assets and resources of 
Canadians. For these and other reasons the series are not strictly comparable. 



United Kingdom 
Bonds and debentures: 

19 	Government of Canada, direct 	7 
20 	Government of Canada, guaranteed 	- 

22 	ProvIncial government, guaranteed 	5 
21 	Provincial government, direct..........1••  

24 	CorporatIon issues' ............. ............. 

26 	Common and preferred stocks 	4 

23 	Municipal government' .......................- 

Other Sterling Area 
Bonds and debentures: 

28 	Government of Canada, direct 	- 
29 	Government of Canada, guaranteed 	- 
30 	Provincial government, direct 	- 

27 	Totals, all securities .................15 

31 	Provincial government, guaranteed 
32 	Municipal government' .................... 

25 	Sub-totals ...................................... 	...11 

33 	Corporation 	issues' .......................... 
34 	Sub-totals ...................................... 
35 	Common and preferred stocks ...............1 

Other OECD (Euro9e) 

...- 

...- 

..- 

Bonds and debentures: 
37 	Government of Canada. direct 	12 
38 	Government of Canada, guaranteed 	- 
39 	Provincial government, direct........ 
40 	ProvIncial government, guaranteed 
41 	Municipal government' .................... 

36 	Totals, all securities ................ 	...1 

44 	Common and preferred stocks 	4 

All other countries 

42 	Corporation issues' ... ... ...... .................3 

Bonds and debentures: 
46 	Government of Canada, direct 	- 

43 	Sub-totals .........................................20 

47 	Government of Canada, guaranteed 	- 

45 	Totals, all securities .................24 

48 	Provincial government, direct 	- 
49 	Provincial government, guaranteed 
50 	MunIcipal government 1  .................... 
51 	CorporatIon issues' ............ .............. 
52 	Sub-totals ...................................... 

..- 

53 	Common and preferred stocks 	- 

.- 

.- 

54 	Totals, all securities .............. .- 

2 
1 
1 

21 
2 

23 

16 	Sub-totals ........................................211 	130 	98 103 	62 	27 	974 1,227:1,116 1,232 1.258 	952 1,185 1,357 1,214 1,3351,320 	979 

18 	Totals, all securities ................ ..226 l82 123 159 244 	72 	974 1 	1,116 1,232 1,258 	952 1,200 1,409 1,239 1,3911,502 1,024 

17 

7! 	61 	41 	II 	41 	- I 	- I 	- 	I 	1761 	61 	- 	I 	121 	71 	61 	180 	9] 	4 

5 	10 
	

- 	31t 	 11691 	217 	13 	) 
	

171 	217 	16 io { 
11 	- 	- I 	- I 	1 	- 	- 	- I 	221 	941 	iii 	11 	II 	- I 	221 	941 	12 
41 	31 	41 	26! 	9 	-I 	-I 	-I 	41! 	231 	-I 	31 	41 	3! 	451 	491 	9 

3 	81 	51 	111 	19 1 	-1 	- 	- 	-1 	-I 	-I 	41 	3 	81 	 19 

{ 	l 	11 	

2 	- 	

- I 	- 1% 	411 	1581 	- 	 421 	159! 	2 

171 	191 	111 	301 	19 	- 	- I 	- 	4491 	4981 	241 	201 	171 	191 	4601 	5281 	43 

20! 	271 	161 	411 	38 	- 	- 	- I 	4491 	4981 	241 	241 	201 	271 	4651 	5391 	62 

_6 	6 
	

5 	6 	_6 

' 	!- 

13 

13 

13 

17 

17 

17 

5 

121 

6 	4 	12 
37 	50 	15 
4, 	6 	18 

41, 	56] 	33 

7 

3 

17 

60 
14 
26 

15 
I 
I 

34 
2 

36 

100 

100 

11 
4' 

15 

11 	3 	10 

{11 	- 
4 	7 	6 	- 

11 	Government of Canada, guaranteed --------------- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	- 

16 	10 	20 	- 
6 	18' 	1 	- 

14 	Municipal government' .......................16 	20] 	9 	4 	5 	6 	67 	155 	164 	98 	77 	20 	83 	175 	1731 	102 	82 	26 15 	CorporatIon Issues' .......................... 	...168 	88 	71 	88 	46 	9 	635 	658 	235 	451 	483 	510 	803 	746 	306 	537 	529 	519 

22 	28 	21 	- 

10 

4 

6 
20 

4 
241 

10 	11 	3 

	

1 27 	- 

	

211 8 	- 

- 	1 - 	- 	- 	- 	- 
- 	1 - - - - - 
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TABLE 19. Portrolio Transactions in Canadian Securities, by Area, 1965- 11 
By Class of Security 

New Issues 

Item 	 Payable In Canadian dollars only 	Payable optionally or solely Total new issues In foreign currency 

No. 	 1965 1966 19671968 19691970" 1965 1966 1967 1968 1969 1  1970P 1965 1966 1967 1968 1969 J 1970" 

millions of dollars 
All countries 

Bonds and debentures: 
I 	Government of Canada, direct 	28 	32 	20 	24 	18 	26 	- 	- 	- 	264 	22 	- 	28 	32 	20 	288 	40 	26 

4 	Provincial government, guaranteed 	f 	1. 10 	6 	9 J 	1 304 	348 	199 J 	1 314 	354 	208 

8 	Common and preferred stocks 	24 	57 	37 	67 	212 	65 	- 	- 	- 	- 	- 	- 	24 	57 	37 	67 	212 	85 

3 	Provincial government, direct.........1 	25 	21 	28 5 	- 	' 	' 272 	427 	734 	5 535 	709 	310 ' 	297 	44 	2 	538 	709 	317 
2 	Government of Canada, guaranteed ----------------- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	- 

5 	Municipal government' .......................17 	22 	9 	4 	6 	8 	67 	155 	164 	120 	171 	57 	84 	177 	173 	124 	177 	65 

United States 
10 	Government of Canada, direct 	9 	8 	4 	4 	6 	6 	- 	- 	- 	88 	16 	- 	9 	8 	4 	92 	22 	6 

Bonds and debentures: 

6 	Corporation issues'.........  ...... ..............172 	93 	80 	94 	80 	26 	635 	658 	235 	492 	517 	512 	807 	751 	315 	586 	597 	538 

9 	Totals, all securities ................266 	225 	174 	202 	322 	141 	974 1,240 1,133 	1,715 1,767 1,078 1,240 1,465 1,307 1,917 2,089 1,219 

7 	Sub-totals .........................................242 	168 	137 	135 	110 	76 	974 	1,240 	1.133 	1,715 	1,767 	1.078 	1,216 	1,408 	1,270 	1,850 	1,877 	1,154 

12 	Provincial government, direct 	18 	14 	14 f 	1 	I ' 	272 	414 	717 £ 339 	492 	237 	290 	428 	731 1 340 	492 	238 13 	ProvIncial government, guaranteed 	5 	1 	8 	5 	5 J 	1 256 	190 	185 1 	 264 	195 	190 

17 	Common and preferred stocks 	15 	52 	25 	56 	182 	45 	- 	- 	- 	- 	- 	- 	15 	52 	25 	56 	182 	45 

'Including guaranteed. 
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14 

208 
183 
94 
41 

520 
39 

559 

- 21 

6 
- 14 

18 
4 

98 

17 
7 
4 

Ii 
- 59 
- 7 
- 66 

- 15 

2 

- 	2 
5 

- 10 
3 

-7 

26 

-3 
- 29 

- 29 

- 8 

} - 

-8 

-8 

20 
-4 

-2 
- 26 
- 	I 
- 27 

- 20 
-5 

- 	11 
- 36 

- 36 
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I 'illiE 19 Portlollo Transactions in Canadian Securities, by Area, 1965-70 
By Class of Security 

Irade in 	 -- 

3) 	outstanding Issuca 	 Retirements 	 Net flow 

1965 11966 	1967 1968 	1969J 19;0P 	1966 	1967 	1968 	1969 	l970 	1965 	1966 	1987 	1968 	1969 	1970 

millions of dollars 

38 - 67 - 34 - LI23 - 18 - 85 - 197 - 80 - 48 - 83 - 154 - 19 - 232 	- 94 	229 	- 20 - 146 
15-10-7-7 	1-3 	- 	-6-15-9 	- 	- 	15-16 	-22 	-16 	1-3 

} 12 - 7 - 7 	- 	- 	}- 31 - 65 - 61 { = 
7 	3 	6 - 	

} 278 	376 	694 { 
- 	 7 - 6 - 	8 - 53 - 96 - 52 - 60 - 88 - 90 	38 	78 	127 	57 	83 - 33 

- 17 - 17 - 15 - 12 	- 3 - 	6 -214 	-131 	- 148 - 233 	- 176 	- 128 	576 	603 	152 	341 	418 	404 
55 -104 - 57 - 70 	2 - 39 - 383 	- 495 - 356 - 426 - 438 - 483 	888 	809 	857 	1,354 	1.441 	632 

- 274 - 136 	12 	114 	53 - 147 - 	7 - 	4 - 	I 	- 	5 - 	2 	- 	- 257 - 83 	48 	176 	263 - 82 
- 219 - 240 - 45 	44 	55 - 186 - 390 - 499 - 357 - 431 - 440 - 483 	631 	726 	905 1,530 1,704 	550 

12 - 40 -37 - 17 	- - 23 - 36 - 166 - 45 - 23 - 48 - 19 - 15 - 198 	- 78 	52 	- 26 - 3n 
I - 9 - 2 	- 	2 - 5 	- 	- 	2 - 9 - 	1 	- 	- 	I 	- 11 	- 11 	- 1 	2 - 5 

} 13 - 6 - 11 	31 - 26 : 17 } 
	29 - 63 - 60 { : 	: 	: 	} 	

274 	359 	660 
- 	2 	4 - 	S - 6 - 12 - 51 - 95 - 51 - 58 - 86 - 75 	39 	78 	126 	39 	-10 - 61 7 

- 12 - 15 - 17 - 14 - 3 - 	9 - 208 - 127 - 135 - 229 - 169 - 127 	583 	604 	154 	294 	357 	383 
21 - 72 -63 - 67 -27 - 69 -324 -453 -300 -371 -380 -325 	882 	832 	851 	897 	913 	585 

- 195 - 95 	77 	104 	2 - 79 - 	6 - 3 - 	1 - 	5 - 	2 	- 	- 186 - 46 	101 	155 	182 - 34 
- 174 - 167 	14 	37 - 25 - 148 - 330 - 456 - 301 - 376 - 382 - 325 	696 	786 	952 1,052 	1,095 	551 

- 	3 - 	8 	- 5 	11 	14 	1 - 15 	- 11 	- 15 	- 11 	- 	5 	- 	8 	- 11 	- 	2 	-10 	11 	12 
3- 1-1 	- -i 	2 	- 	- 	- 1 	- 	- 	- 	3- 1 	-2 	- 	-1 

- 	 3 

- 	 1 
- 	1j 1 - 

- 2 - 	 2 - : 
- 	2} 1 12 19{ _2 - 	 4 60 

1- 1 - — - 	 2 - 	1- 1-2- 1- 1- 2- 1 - -3 -1 26 
- 	3- 1 3 6 6 —-3-2-- 2-2-4- 1- 5-2 7 8 14 5 

3 - 	 12 - 	 3 15 20 8 	- 22 - 	 16 - 	 20 - 	 31 - 	 14 - 	 12 - 	 14 6 14 34 21 116 
- 	 O - 	 25 - 56 - 41 6 	- 45 - 	 I - - - - - - 	 47 - 	 23 -52 -35 24 - 	 44 
- 	 53 - 	 37 -59 - 26 26 	- 37 	- 23 - 	 16 - 	 20 - 	 31 - 	 14 - 	 12 - 	 61 - 	 17 -38 - 	 1 45 72 

- 	 18 

- 

9 

•-{ 

- 

: 

- 	 18 9 - 

- 	 18 9 - 

icluding railways. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 

19 
20 
21 
22 
23 
24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 
35 
36 

37 
38 
39 
40 
41 
42 
43 
44 
45 

46 
47 
48 
49 
50 
51 
52 
53 
54 



New t 

1966 1967 

millions c 

-22 -21 

-2 -4 

-14 - 	 9 

- 	 4 -10 

-42 -44 

-5 -6 

-5 -6 

-3 -7 

-2 -3 

-15 -21 

-27 -26 

-7 -10 

-17 -16 

-6 -13 

-57 -65 

-18 -17 
-15 -21 

-33 -38 

sues 

1968 

dollars 

- 20 

-4 

- 10 

- 14 

- 48 

-3 

-6 

-5 

- 15 

- 29 

- 23 

- 10 
- 15 

- 29 

- 77 

- 22 
- 24 

- 46 

- 24 - 27 

-27 

-4 

-4 

-4 

-1 

-5 

- 22 

- 22 
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TABLE 20. Portfolio Transactions in Foreign Securities, 1963-

By Class of Security 

No, 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Item 

1965 

All countries 

Bonds and debentures: 

I........................ . ......................................................................................... - 22 

- 	3 

- 	3 

-10 

-38 

Common and preferred stocks: 

I.............................. . ............................... . .................................. . ................ - 	 5 

II................................................................................................................... 

. 

- 	 4 

III................................................................................................................... 

Iv................................................................................................................... 

In.............................................................. . ................................................... - 	 6 

Year........................................................................................................... 

- 	4 

11 	................................................................................................................... 

. 

-  19 

Iv................................................................................................................... 

Year........................................................................................................... 

All securities: 

. 

-27 I................................................................................................................... 

II................................. . ....................................................... . ....................... 	. - 	 7 

UI.............................................................- ................................................... -9 

-14 

-  57 

United States 

- 	 9 

- 19 

- 28 

United Kingdom 

- 

- 

- 

iv .................................................................................................................... 

Totals....................................................................................................... 

Other sterling area 

. 

- 	 5 

Bonds 	and 	debentures 	..................................................................................... 

Common 	and 	preferred 	stocks .......................................................................... 

- 

Totals, 	all 	securities 	............................................................................. 

- 	 S 

Bondsand 	debentures 	..................................................................................... . 

Common 	and 	preferred 	stocks ......................................................................... . 

Totals, 	all 	securities 	............................................................................. . 

Other OECD (Europe) 

Bondsand 	debentures 	.................................................................................... .- 

Bonds 	and 	debentures 	..................................................................................... 

Common 	and preferred 	stocks 	.... . ................................................................. . 

Totals, 	all 	securities 	............................................................................. 

.  

24 

Common 	and 	preferred 	stocks ......................................................................... - 

Totals, 	all 	securities 	............................................................................. - 

All other countries 

Bonds 	and 	debentures 	.................................................................................... 

Common 	and 	preferred 	stocks ........................................................................ 

. 

.- .  

24 Tnala 	all 	securities 	................................................................... 	. ......... 

-I 
1969 

-7 -4 

-6 -4 

-2 -8 

-3 -8 

-18 -24 

-5 -1 

-16 - 	 5 
-3 -2 

-5 - 

-29 - 	 8 

-12 - 	 5 

-22 - 	 9 

- 	 5 -10 

-8 -n 

-47 - 

I 
-9 

-21 - 	 8 

-30 -18 

-7 

-7 

:iI 
-9 

-1 

- 10 



1965 19J 

- 2 - 10 
- 4 - 13 
- - 34 
16 - 13 

10 - 70 

-13 -46 
- 17 	- 112 
-13 - 54 
-20 - 79 

-15 - 	 56 
-21 -125 
-13 - 	 88 
- 	 4 - 	 92 

s:3 - 361 

14 - 	60 
-63 -284 

-49 -344 

-2-6 

-1 - 

-2 - 

-2 - 

- -4 
-1 - 	 7 

	

jr r 	 Ili 

utstandu g issues 

1967 
	

1968 1  1969 1  1970" 

	

-7 
	

20 	-11 	2 

	

-3 
	

5 	1 	2 
- 21 - 	5 	3 	- 15 

	

- 45 - 10 	6 	6 

	

76 
	

10 	- 1 	- 	5 

	

- 47 	- 92 	-31' 	115 

	

- 62 -130 	-7 	81 

	

- 110 	-113 	61 	- 	1 

	

-87 - 95 	98 -107 

	

- 306 - 430 	113 	88 

	

- 54 - 72 	-50 	117 

	

- 65 -125 	-6 	83 

	

- 131 	- 118 	64 	- 16 

	

- 132 	-105 	104 	-101 

	

- 382 - 420 	112 	83 

	

- 69 
	

17 	- 1 	- 16 

	

- 286 	- 419 	113 	91 

	

- 355 - 402 	112 	75 

	

- 10 -5 	-1 	4 

	

- 17 	-5 	3- 	1 

	

- 27 	- 10 	2 

- 1 

-1 

	

3 	-2 	1 	5 

	

-2 	-6 	-1-3 

	

-8 	- 	2 

	

- 	- 	2 

	

- 	-2 	1 

	

- 	-2 	3 
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RLE 20. PortFolio Transactions in Foreign Securities. 1965-70 
By Class of Security 

	

Retirements 	 Net flow 

	

1965 	1966 19679681969 f 17O" 1965 	1966 	1967 	1968 	1969 	1970 

millions of dollars 

	

3 	4 	3 	10 	11 	2 -21 - 28 - 25 	10 	- 7 	- 	1 

	

15 	6 	2 	3 	19 	3 	8-9-5 	4 	14 	1 	2 

	

2 	2 	3 	3 	3 	2-1-48-27-12 	4-213 

	

5 	5 	7 	8 	4 	3 	11 	- 12 - 48 - 16 	7 	1 	4 

	

25 	17 	15 	24 	37 	10 	- 3 	- 95 - 105 	- 14 	18 	- 19 	5 

	

- 	- 	- 	- 	- 	- 	-18 - 51 - 52 - 95 	-44 	114 6 

	

- 	- 	- 	6 	- 	- 	- 21 - 117 - 68 - 130 	- 23 	76 7 

	

- 	- 	- 	- 	- 	- 	-19 -57 -117 -118 	58 - 3 8 

	

- 	- 	- 	- 	- 	- 	-24 -81 -90 -110 	93 -107 9 

	

- 	- 	- 	6 	- 	- - 82 - 306 - 327 - 453 	84 	80 10 

	

3 	4 	3 	10 	11 	2 -39 - 79 - 77 	- 85 	-51 	114 11 

	

15 	8 	2 	9 	19 	3 - 13 - 126 - 73 - 126 	- 9 	77 12 

	

2 	2 	3 	3 	3 	2 -20 - 103 - 144 -130 	92 - 24 13 

	

5 	5 	7 	8 	4 	3 	- 13 	- 93 	- 138 	- 126 	100 - 106 14 

	

25 	17 	15 	30 	37 	10 - 85 - 401 	- 432 - 467 	102 	61 15 

	

5 	6 	8 	11 	7 	5 	10 	- 72 - 78 	6 	- 3 - 21 16 

	

- 	- 	- 	5 	- 	- 	- 82 - 299 - 307 - 438 	92 	83 17 

	

5 	6 	8 	16 	7 	5 -72 -371 - 385 -432 	89 	62 18 

	

- 	1 	- 	- 	- 	- 	-2-5-10-5 	-1 	419 

	

- 	- 	- 	- 	- 	- 	1 	- -17 -5 	3- 120 

	

- 	1 	- 	- 	- 	- 	-1-5-27 -10 	2 	321 

	

2 	1 	2 	2 	- 	- 	-5 	1 	2 	2 	- 	-22 

	

- 	- 	- 	- 	- 	- 	- 	- -1-4 -7 	-23 

	

2 	1 	2 	2 	- 	- 	— s 	1 	1-2 	-7 	-24 

	

- 	1 	1 	2 	- 	- 	- 	-3 	4-4 	1 	525 

	

- 	- 	- 	1 	- 	- 	-1-7-2-6 	-1- 326 

	

- 	1 	1 	3 	- 	- 	-1-10-2 -10 	- 	227 

	

18 	8 	4 	9 	30 	5-6-16-23-13 	21- 728 

	

- 	- 	- 	- 	- 	- 	- 	- 	- 	- 	-3 129 

	

18 	8 	4 	9 	30 	5 - 6 - 16 - 23 - 13 	18 - 6 30 
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TABLE 21. Loans and Subscriptions by the Government of Canada, 1965-71) 

Advances 

Sterling area Non-sterling area 

Period 
Latin Latin 

America Asia Africa America Asia Africa 
Caribbean Caribbean 

No.  
million of dollars 

11965 ........................................................................................... - - 1 - - - 

21966 ........................................................................................... 2 8 1 - - - 

31967 3 17 2 - - - 

41968 

........................................................................................... . 

........................................................................................... . 5 37 2 3 1 - 

51969 48 1 4 - 2 

61970r' .. 5 92 7 7 - 

71965—I .... - - - - - - 

8 II - - - - - - 

9 III - - - - - - 

10 iv 

................................................................................. 

........ . ....................................................................... 	. - - 1 - - - 

11 1966 —  1 - 3 1 - - ................................................................................. 

15 1967— 1 ............................................. 1 2 - - - - 

16 Ii ................................................................................ 1 1 1 - - - 

17 III ................................................................................. . 1 7 - - - - 

18 IV 

........................................................................................... 4 

- 7 1 - - - 

19 1968— 1 

................................................................................. 

................... 1 8 1 - - - 

20 II 1 6 - 1 - - 

21 III 

................................................................................ . 

10 - 1 - - 

22 IV ............................................................................... 1 13 1 1 1 - 

23 1969—I 1 8 - 1 - 

24 Il 

.................- .............................................................. 

................................................................................. . 

1 14 - 1 - - 

25 III 1 10 - 1 - - 

26 iv 

................................................................................. 2 

.. 

1 16 1 1 - 

27 1970 I 

................................................................................. . 

................................................................................. . 

1 20 1 1 - 

28 II 

................................................................................. . 

................................................................................. . 

28 1 1 - 

29 111 

................................................................................. 2 

28 2 2 - 

30 Iv 

................................................................................. 2 

....................... - 16 3 3 - 
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p I %IILF 21. Loans and Subscriptions by the Government of Canada, 196-70 

v*nces Repayments 

trit agencies 

International 
International 	Asian 	Bank for 	Caribbean 	Total United 	Sterling 	European 	United 

Kingdom 	area 	EconomicNations 	Total 
Development 	Development 	Reconstruction 	Development Community 
Association 	Bank 	 and 	 Bank 

Development 
No 

millions of dollars 

13 	 - - - 14 - 8 2 - 10 1 

20 	 - 4 - 35 19 3 2 - 24 2 

15 	 1 - - 38 19 13 2 - 34 3 

27 	 3 - - 78 - 3 2 - 5 4 

27 	 3 - - 89 20 - 2 - 22 5 

27 	 4 - 1 144 20 - 16 - 36 6 

- 	- - - - - 5 - - 5 7 - 	- - - - - - 2 - 2 8 - 	- - - - - 1 - - 1 9 

13 	 - - - 14 - 2 - - 2 10 

- - - 6 - 2 - - 2 11 

z : 2 _ 
- - - 17 19 - - - 19 14 

- 	- - - 3 - 11 - - 11 15 - 	- - - 3 - - 2 - 2 16 - 	1 - - 9 - 1 - - 1 17 

15 	 - - - 23 19 1 - - 20 18 

- 	- - - 10 - 2 - - 2 19 - 	- - - 8 - - 2 - 320 - 	3 - - 16 - 1 - - 1 21 

27 	 - - - 44 - - - - —22 

- 	- - - 11 - - - - - 23 

21 	 - - - 43 - - 2 - 2 24 - 	3 - - 15 - - - - - 25 - 	- - - 20 20 - - - 20 26 

2 - 1 26 - - - - - 27 

- - - 59 - - 7 - 7 28 

1 - - 35 - - - - - 29 

1 - - 24 20 - 9 - 29 30 
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TABLE 22. Export Credits 1  Extended Directly or Indirectly at Risk of the Government or Canada, 1965-70 

1965 	 1966 	 1967 

IX 	lB 	IV 	I 	II 	I 	III 	IV 	I 	II 	III 

million of dollars 

Cred its extended 

66 73 81 44 47 26 77 41 39 53 34 25 

23 5 - - - 1 - -. 2 1 - - 

4 4 4 2 5 8 6 4 7 12 6 8 

11 9 10 12 10 7 9 16 3 1 4 16 

28 55 67 30 32 10 62 21 27 39 24 1 

16 52 64 30 31 11 61 21 27 39 24 1 
50 21 17 14 16 15 16 20 12 14 10 24 

36 	52 	37 	41 	40 	23 	49 	32 	36 	37 	19 	15 
30 	21 	44 	3 	7 	3 	28 	9 	3 	16 	15 	10 

Credits repaid 

iiTotals ................................ 

By area: 
2 	Developed countries ............ 

Less developed countries: 
3 	Sterling .............................. 
4 	Non-sterling ...................... 
5 	Centrally planned countries 

By commodity: 
6 	Wheat ...................................... 
7 	Other commodities ................ 

By source of financing: 
8 	Government ............................ 
9 	Private .................................... 

23 13 26 15 28 48 42 32 56 103 s t 1 	46 

11 2 6 5 2 20 4 1 1 2 3 

- - 1 - 1 - 1 1 1 - I I 
9 8 7 6 10 7 11 8 8 6 7 5 
3 3 12 4 15 21 26 22 46 95 42 37 

3 - 4 - 6 8 - 2 46 95 42 36 
20 13 22 15 22 40 42 30 10 8 11 10 

53 	3 	3 	10 	11 	7 	5 	27 	64 	13 	17 
18 	10 	23 	12 	18 	37 	35 	27 	29 	39 	40 	29 

Net credits extended 

10 I 	Totals 

By area: 
11 	Developed countries.................................... 

Less developed countries: 
12 	Sterling .................................................... 
13 	Non-sterling.............................................. 
14 	Centrally planned countries ...................... 

By commodity: 
15 	Wheat ............................................................ 
16 	Other commodities ...................................... 

By source of financing: 
17 	Government .................................................. 
18 	Private .......................................................... 

19 Totals 	...................................................... + 43 + 60 + 55 + 29 + 19 - 22 + 35 4 	9 - 17 - 50 - 19 - 21 

By area: 

.. 

20 Developed 	countries .................................... + 12 + 	3 - 	6 - 	5 - 	2 - 19 - 	4 - 	1 + 	I - 	1 - 	3 - 	3 
Less developed countries: 

21 Sterling 	.................................................... .+4 +4 +3 +2 +4 +8 +5 +3 +6 +12 +5 +7 
22 Non-sterling ...............................................2 

.. 

+ 	1 + 	3 + 	6 - - - 	2 + 	8 - 	5 - 	5 - 	3 + 	11 
23 Centrally planned countries ........................ + 25 + 52 + 55 + 26 + 17 - 11 + 36 - 	1 - 19 - 56 - 18 - 36 

By commodity: 
24 Wheat 	............................................................. + 13 + 52 + 60 + 30 + 25 + 	3 + 61 • 19 - 19 - 56 - 18 - 35 
25 Other commodities 	....................................... + 30 + 	8 - 	5 - 	1 - 	6 - 25 - 26 - 10 + 	2 + 	6 - 	1 14 

By source of finsncine: 
26 	Government ........................... ....................... .+31 	+49 	34 	+38 	+30 	+12 	+42 	+27 	+ 9 	—27 	+ 6 L27 	Private .........................................................+ 12 	4 11 	+ 21 	- 9 	- 11 	- 34 	- 7 	- 18 	- 26 	- 23 	- 25 

1 Medium and long-term. 
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TABLE 22. Export Credits 1  Extended Directly or Indirectly at Risk of the Government of Canada, 1965 -70 

19;B 1969 197()U Credits 

1965 1986 1967 1968 1969 1970' out- standing 
I IIIII Py 1 II Ill IV 1 II III iv December 

31, 1970 No. 
millions of dollars 

Credits extended 

44 59 71 59 44 56 40 40 46 76 109 90 264 191 151 233 180 321 ... 

- - - - - - - - - - - 1 28 1 3 - - 1 ... 2 

6 10 8 11 7 8 8 5 6 14 5 5 14 23 33 35 28 30 ... 3 
13 3 18 21 12 9 15 15 14 25 67 57 42 42 24 55 51 163 ... 4 
25 46 45 27 25 39 17 20 26 37 37 27 180 125 91 143 101 127 . .. 5 

26 45 46 28 25 39 18 23 31 46 73 43 162 124 91 145 105 193 ... 6 
18 14 25 31 19 17 22 17 15 30 36 47 102 67 60 88 75 128 ... 7 

42 52 48 34 34 52 36 31 37 54 47 34 166 144 107 176 153 172 ... 8 
2 7 23 25 10 4 4 9 9 22 62 56 98 47 44 57 27 149 ... 9 

44 

Credits repaid 

10 .9 	67 62 32 26 47 63 57 40 44 51 77 150 258 262 168 192 ... 

3 3 1 1 1 1 - 1 1 1 - 24 27 9 10 3 3 

1 2 1 2 - 2 1 4 1 2 2 1 3 3 5 5 9 
5 9 7 11 9 13 11 12 12 10 11 30 36 26 29 44 45 ... 13 

77 	58 48 35 18 16 31 51 40 26 31 38 22 84 220 218 116 135 ... 14 

77 	57 48 35 20 15 32 52 40 26 32 40 7 18 219 217 119 138 ... 15 
12 	10 14 9 12 11 15 11 17 14 12 11 70 134 39 45 49 54 ... 16 

65 	50 35 31 18 11 27 49 46 28 34 41 14 33 121 181 105 149 ... 17 
24 	17 27 13 14 15 20 14 11 12 10 10 63 117 137 81 63 43 ... 18 

Net credits extended 

- 45 - 	8 + 	9 + 15 + 12 + 30 - 	7 - 23 - 11 + 36 + 65 • 39 + 187 + 	41 - 107 - 29 + 12 + 129 633 19 

-3-3-3-1 - 1 -1 -1 - -1-1-1 + 	1 + 	4-26- 6-10-3-2 320 

+ 	5 + 	9 + 	6 +10 + 	5 + 	8 + 	6 s 	4 + 	2 +13 + 	3 + 	3 + 	13 + 	20 • 	30 +30 +23 + 	21 159 21 
+ 	5 - 	2 + 	9 +14 + 	1 - + 	2 + 	4 + 	2 +13 +57 446 + 	12 + 	6 - 	2 +26 + 	7 +118 426 22 
-52 -12 - 	3 - 	8 + 	7 + 23 -14 -31 -14 + 	11 + 	6 -11 + 158 + 	41 -129 -75 -15 - 	8 45 23 

-51 -12 - 	2 - 7 + 	5 + 24 -14 -29 - 	9 • 20 +41 + 	3 + 155 #108 -128 -72 -14 + 	55 243 24 
• 	6 + 	4 + 11 + 22 + 	7 + 	6 + 	7 + 	6 - 	2 + 16 + 24 + 38 + 	32 - 	67 + 	21 + 43 + 26 + 	74 390 25 

- 23 + 	2 + 13 + 	3 + 16 + 41 + 	9 - 18 - 	9 + 26 + 13 - 	7 • 152 + 	111 - 	14 - 	5 + 48 + 	23 431 26 
- 22 - 10 - 	4 + 12 - 	4 - 11 - 16 - 	5 - 	2 + 10 + 52 + 46 + 	35 - 	70 - 	93 - 24 - 36 . 106 202 27 

Note: Credits extended represent a capital outflow. 
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TABLE 23. Foreign Currency Assets and Liabilities of Head Offices and Branches in Canada 
of the Canadian Chartered Banks, 1965-70 

Net transactions 

Amount 
1970 end of 

1965 1966 1967 1968 1969 lgfO ______ 19 

I 

_______________T

-M-F 
II  IV 

roil ions of dollars 

Assets with residents of: 
273 	167 	815 	- 	 33 	- 362 28 	249 	52 	3,141 
375 	725 	1,395 	1.390 	293 356 	82 	659 	4.544 
648 	892 	2.210 	1.357 	- 	 69 384 	331 	711 	7.685 

Canada 	................................................(b) 	276 	84 - 103 	- 	49 	215 	216 	72 104 	144 	- 104 	1.207 

545 	843 	2,425 	1.573 	3 488 	475 	607 	8.892 

United 	States .............................................- 	20'? 	208 
Other 	countries 	.........................................- 	441 	- 	 2 

Total non-resident 	...............................- 	648 	206 

Liabilities with residents of: 
77 	- 296 	339 	22 	- 	 61 92 	- 	 55 	46 	945 

18'? 	701 	1,365 	1.213 	210 469 	206 	328 	4,619 
United States 	.............................................- 	727 	- 	309 
Other countries 	.........................................505 	48 

264 	405 	1.704 	1,235 	149 561 	151 	374 	5.564 Total non-resident 	..............................- 222 	- 261 

Canada: 
165 	—141 	792 	224 	63 —278 	471 	- 	 32 	1.689 
198 	330 	445 	- 	123 	- 	48 - 	 95 	21 	- 	1 	1.504 

Totals 	...........................................- 	372 	290 

Totals. Canada 	..........................(a) 	- 	107 	401 363 	189 	1.23'? 	101 	15 - 373 	492 	- 	33 	3.193 

627 	594 	2,941 	1.336 	164 188 	643 	341 	8,757 

Swapped deposits 	.................................-170 	18'? 

Net assets with residents of: 

Other .......................................................63 	214 

196 	463 	476 	- 	 55 	- 301 - 	 64 	304 	6 	2, 196 

Totals 	............................................- 	329 	140 

188 	24 	30 	177 	83 —113 	—124 	331 	- 	 75 
384 	487 	506 	122 	- 218 - 177 	180 	337 	2.121 

	

United States .............................................520 	517 
Other countries 	.........................................-946 	—50 

Total non-resident 	...............................- 426 	467 

- 466 	- 238 	- 1.022 	115 	57 477 	- 348 	- 	 71 	- 1.986 Canada 	.......................................................383 	—317 

Totals ......................................(a) 	—43 	150 - 	 82 	249 	- 	516 	237 	- 161 300 	- 168 	266 	135 

Note: This statement shows the effect on Canada's balance of payments of foreign currency 	banking operations 	of the 	Canadian 	chartered banks. Th 
amounts identified as (a) are embodied within item 0171 (e.g. this item in 1970 led 	to 	a 	net 	outflow of $338  million. reflecitng an increase of $101  million 	ii 
residents' holdings of foreign currency deposits with Canadian chartered banks in Canada and 	an 	increase of $237  million in the net foreign currency ho1dlns 
of these institutions): the amount identified as (b) is embodied within items D 13 and 0 17.5 (e.g. in 1970as an aggregate inflow of $216  million). These amounts 
in sum are equivalent to the $122  million outflow representing the 1970 increase in the banks' net assets with 	all non-residents. 	The transactions figures are 
based on data published monthly in the Bank of Canada Review, but have been adjusted so as to eliminate changes in 	value 	resulting 	from 	variations in ex- 
change rates. It should also be noted that there is a discontinuity in the above series as gold assets and liabilities have been included with the foreign currency 
data up to the end of March 1968 and excluded thereafter. 

TABLE 24. Canada's Official International Monetary Assets and Liabilities, 1965 - 70 

1965 1966 1967 1968 1969 1970 

expressed in millions of United States dollars 

Assets 

Official holdings of foreign exchange: 
1,520 1,196 1,255 1,965 1.744 3.022 

. 12 14 12 12 14 
Monetary 	gold 	................................................................................................ 1.51 1.046 11015 863 872 791 

Untied 	States 	dollars 	............................................................................... 
Other 	convertible 	currencies 	................................................................... 13 

.. ... ... ... . 	 . 	 - 182 SpecialDrawing 	Rights 	............................................................................... . 
. 

3.  03'? 

448 433 206 478 670 Reserve 	position 	in 	lIdF 	............................................................................... 353 

Total official international reserves 1 	................................................ 2,702 2,717 3,046 3.106 4.679 

Liabilities 

	

Useof l$IF credit 2  ..........................................................................................- 	 - 	- 	- 	- 

	

Foreign exchange deposit liabilities ..........................................................6 	 5 	 2 	 1 	 1 	- 
Reported use of central bank reciprocal credit facilities 	 - 	- 	- 	- 	- 	- 

	

Total official monetary liabilities' ......................................................6 	 5 	 2 	 1 	 1 	- 

	

Net official monetary assets ............................................................3,031 	2,697 	2.715 	3,045 	3,105 	4.679 

As published by the Minister of Finance. The change in this total, expressed in Canadian dollars, is given in item H 4 of the main balance of payment 
tables. 

Transactions with the IMF when that institution holds Canadian dollars in excess of 100 per cent of the Canadian quota. 
The change in this total, expressed in Canadian dollars, is given in item H 5 of the main balance of payments tables. 
Note: This statement does not include holdings by the Government of Canada at December 31. 1970 of $24  million of medium-term non-marketable secu-

rities of the United States Government, acquired in 1964 in connection with the Columbia River Treaty arrangements. 

I 
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I 
TIU.E 25. Change in ('anada's Official International Monetary Assets and LiabilIties, 1961-70 

Assets Liabilities (minus 	increase) 

Total Reported official Conver- 

Monetary 
F 	i T t I 

C liabrlifles national ,  
reserves facilities 

expressed In millions of Canadian dollars 

62 ... 61 296 - - 	4 - - 	4 292 + 	2 
- 259 ... - 228 307 - 	150 1 - 	4 - 153 154 - 

117 ... - 56 86 3 - 89 145 - 
225 ... 213 297 64 3 - 67 364 + 
135 ... 168 158 - - - - 158 

- 	113 ... 103 - 360 - 1 - 1 - 359 
- 	33 ... - 	16 17 - 3 - 3 20 
- 164 ... - 249 350 - 1 - 	2 - 	1 349 

10 ... 293 85 - - - - 65 
- 	83 193 199 1,662 - I - 1 1.663 

- 	1 ... - 107 - - 	1 - - 	1 106 + 
21 ... 10 64 - - 	3 - - 	3 61 - 
22 ... 51 - 	10 - - - - - 	10 + 
20 ... - 135 - - - - 135 - 

18 ... - 	11 - 376 - - - - - 376 - 
- 320 ... - 217 - 102 - 150 - - 381 - 531 - 633 + 

21 ... - 684 - 2 - 2 686 - 
22 ... - 101 - - 	1 377 376 477 - 

25 ... - 66 - - - - 66 - 
24 ... - 111 - - - - Ill - 
22 ... - - 146 86 - - 86 - 	60 - 
46 .. - 25 - 3 - 3 28 - 

58 .. 21 - 107 64 2 - 86 - 	41 + 
65 ... 6 67 - 1 - 1 68 - 
63 ... 59 157 - - - - 157 
39 ... 121 180 - - - - 180 - 

20 ... 46 - 	70 - - - - - 	70 
48 ... 93 - - - - - - 
25 ... 82 224 - - - - 224 
42 ... - 	53 4 - - - - 4 

- 	70 . 	.. 28 - 133 - - - - - 133 
- 	66 ... 64 - 124 - 1 - 1 - 123 
- 	17 ... 20 - 	86 - - - - - 	86 

40 ... - 	9 - 	17 - - - - - 	17 

41 ... 22 -15 - - - - -15 
- 	19 ... - 	17 - 	53 - 1 - 1 - 	52 

36 ... 1 54 - 2 - 2 56 
- 	91 ... - 	22 31 - - - - 31 

- 	42 .. - 471 - 495 - 2 - 271 - 269 - 764 
- 	54 ... 130 486 - - 	1 135 134 620 
- 	68 ... 70 28 - - 134 134 162 

- ... 22 331 - - - - 331 
- ... 16 -38 - - - - -38 

3 ... 109 - 	54 - - - - - 	54 
7 ... 86 - 	5 - - - - - 	5 

- ... 82 162 - - - - 162 

7 143 40 527 - - - - 527 
- 11 8 781 - - - - 781 
- 38 53 225 - I - 1 226 

- 	90 1 98 129 - - - - 129 

tables. 
tution holds Canadian dollars in exess of 100% of the Canadian quota. 
tables. 
s shifted some minor balances from D 17.1 Into the reserves. This column shows what changes should be made 
ed in earlier annual reports. 
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TABLE 26. change in Canada's OFficial International Monetary Assets and Liabilities, by Area, 1961 -70 

Assets Liabilities 2  (minus = increase) 

Stes [() Jcountries countries States Kingdom Sterling ctes couies 

expressed in millions of Canadian dollars 

231 2 - 2 61 296 - - - —4 - - 	4 292 
536 - 	1 - - - 228 307 - 	3 - 	1 - - - 149 - 153 154 

56 - - - - 56 - - - 3 86 89 145 
28 55 - 1 213 297 - - - 4 63 67 364 
43 - 54 - 1 168 158 - - - - - - 158 

1966 	............................ -484 21 - - 103 - 360 - - - 1 - 1 - 359 

1964 	................................. 

- 	20 
. 

—22 - 3 56 17 - - - 3 - 3 20 

1965 	................................. 

483 109 - - 	3 - 239 350 - 	2 - - 2 - 	1 - 	1 349 
1969 	............................ -212 —22 - 2 297 65 - - - - - - 65 
1970 	............................ 1,452 - 83 - - 293 1.662 - - - - 1 1 1,663 

106 - - 1 - 107 - - - —1 - - 	1 106 

1961 	............................. 

53 1 - - 10 64 - - - —3 - - 	3 61 

1962 	............................... 
1963 	................................. 

- 	62 1 - - 51 - 	10 - - - - - - - 	10 
134 

.. 

- - 1 - 135 - - - - - - 135 

1967 	............................. 
1968 	................................ 

1961— 	I 	....................... 
II ........................ 

- 363 

. 

- 	2 - - - 	11 - 176 - - - - - - - 376 
113 2 - - - 217 - 102 - 272 - 109 - - - 150 - 531 - 633 
684 - - - - 684 - - - - 2 2 686 

Ill 	...................... 
IV ....................... 

1962 	- 	I ...................... 
11 	....................... 

102 - 	1 - - - 101 269 108 - - - 	1 376 477 
III ...................... 

65 1 - - - 66 - - - - - - 66 

IV ...................... 

99 12 - - - 111 - - - - - - 111 
1963-1 ....................... 

Ill 	.................... - 133 - 13 - - - - 146 - - - - 86 86 - 
LI ........................ 

25 - - - - 25 - - - 3 - 3 IV ........................ 

1964— 	1 .................... - 141 13 - - 21 - 107 - - - 2 64 66 - 	41 

.. 

73 —12 - - 6 67 - - - 1 - 1 1 
76 21 - 1 59 157 - - - 1 
20 33 - - 127 180 - - - - - - 1811 

1965— 	I .................... -157 39 - 2 46 - 	70 - - - - - - - 	70 
11  jr  93 - - 	1 93 -, - - - - - - - 

145 - 	1 - - 	2 82 224 - - - - - - 224 
54 1 - 2 —53 4 - - - - - - 4 

1966 	- 	I .................... - 166 - - 5 28 - 133 - - - - - - - 133 
II .................... -182 - - - 	6 64 —124 - - - 1 - 1 —123 

-  132 

.. 

27 - - 	1 20 - 	86 - - - - - - - 	86 

H ....................... 
III ....................... 

IV .................... -4 —6 - 2 —9 —17 - - - - - - —17 

IV ....................... 

1967 	- 	I .................... - 	14 

.. 

- 21 - - 	1 21 - 	15 - - - - - - - 	15 

III ....................... 

II .................... - 	38 - - 2 - 	17 - 	53 - - - 1 - 1 - 	52 

IV ....................... 

.. 

35 - 	1 - - 20 54 - - - 2 - 2 56 

III...................... 

IV .................... 

.. 

-3 - - 2 32 31 - - - - - - 31 

.. 

- 	35 2 - - - 462 —495 —271 - - 2 - - 269 —764 
II .................... 250 107 - - 129 486 135 - - - - 	1 134 620 

- 	50 - 	1 - 3 76 28 134 - - - - 134 162 
IV 318 1 - - 	6 18 331 - - - - - - 331 

III ........................ 
.. 

.. 

- 	61 - 	1 - - 	1 25 - 	38 - - - - - - - 	38 
II 	.................... 

. 

-274 1 - 113 106 - 	54 - - - - - - - 	54 

1968— 	I ..................... 

III .................... 	. 

... 

-75 —21 - - 	1 92 - 	5 - - - - - - 

III ..................... 

198 - 	1 - - 109 74 162 - - - - - - 162 

1969— 	I ..................... 
. 

424 —84 - - 187 527 - - - - - - 52 

IV ..................... 

766 - - 4 11 781 - - - - - - 
1970— 	1 ..................... 

II 	..................... 
135 - - - 	4 94 225 - - - - 1 1 22 III ..................... 

IV 	..................... 127 1 - - 1 129 - - - - - - 111 

'Item 114 of the main balance of payments tables. 
Item H5 of the main balance of tmyments tables. 

I 

I 

I 
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rABIE 27. Canada's General Account with the International Monetary Fund' 

Canadian assets Canadian liabilities (equals IMF holdings of Canadian dollars) 

Transactions 

Total 

Transactions 

Foreign currencies Canadian dollars 
Subscrlp- assets  

Subscrip- I tion to Loans 
IMF under lions and I Drawings Other 

GAB loans Drawings I 	payts  by other Re- (Quota) by Canada countries payments 

millions of United StaLes dollars 

550.0 	50.0 	600.0 	462.5 	300.0 	- 245.7 	- 489.5 	157.8 	61.54 

Canada's 
net 

Total 	balance 
liabilities 	with 

IMF' 

1947-1965 .................... 

1966 ................................ 

1967 ................................ 

1968 ................................ 

1969 ................................ 

1970 ................................ 

1966- 	I ...................... 

II...................... 

III ...................... 

IV...................... 

. 	i::::::xI:::::: 
ill 

lv...................... 

	

1968- 	1 ...................... 

II...................... 

III ...................... 

IV...................... 

	

1969- 	I ...................... 

11 ...................... 

III ...................... 

IV..................... 

190.0 

- 15.0 

- 35.0 

95.5 

360.0 	24.5 

190.0 

- 15.0 

- 35.0 

40.0 

25.5 

30.0' 

	

740.0 	- 35.0 	426.0 

740.0 

	

740.0 	 - 64.8 

740.0 

740.0 

	

780.0 	40.0 

	

805.5 	25.5 

835.5 

- 121.1 

- 17.5 

- 15.0 

- 103.5 

- 87.0 

- 88.0 

155.5 

66.9 

134.6 

55.3 

0.8 

42.4 

21.1 

3.7 

20.3 

7.3 

- 2.8'I 

2.5' 

6.1' 

- 0.2 

739.9 

618.9 

554.1 

533.8 

518.8 

457.8 

403.2 

357.4 

0.1 

121.1 

185.9 

206.2 

221.2 

322.2 

402.3 

478.1 

1970- 1 24.5 860.0 24.5 - 63.8 18.1 8.8' 345.0 515.0 

	

II 	 860.0 	 - 29.7 	22.2 	 337.5 	522.5 

	

III 	 860.0 	 - 87.5 	 36.46 	286.4 	573.6 

IV .......................360.0 	 1,220.0 	270.0 	 - 	5.0 	 - 1. o 	550.4 	669.6 

Excludes Special Drawing Rights account. 
This is a cumulative measure of the net resources provided by Canada to the EMF including loans under the General Arrangements to Borrow (GAB). 

Canada's net balance with the IMF, when positive, represents its reserve position in the IMF. This may be drawn by Canada virtually automatically on state-
ment of balance of payments need, but Canada would then be under an obligation to restore its net balance to 25 per cent of its quota which is currently $1,106 
million, i.e. to $275  million. The Canadian dollar equivalent of changes in positive balances appears as a component of item 114 In the main tables. Changes In 
negative balances. i.e. use of IMF credit, are shown as a component of item H 5. 

Sah.s of Canadian dollars to IMF for gold. 
)idend payment to Canada. 

iuisition of GAB notes issued previously to another IMF member. 
les of Canadian dollars to IMF for SDRs. 

The statement is expressed in terms of United States dollar equivalents in accordance with IMF practice. Since members are obligated to maintain 
:tlue of the IMPs holdings of their currencies, from time to time there have been adjustment payments between the IMF and Canada in Canadian dollars 

.:m changes in the exchange rate. These transactions are not reflected above because the series are shown in United States dollar equivalents, and do 
appear in the balance of payments statements because only the change in Canada's net asset is shown. The adjustment transactions affect the Public 

ccounts of Canada. 

	

790.0 
	

142.5 	 - 459.9 
	

412.3 

	

775.0 	- 15.0 	 - 30.0 	45.1 

	

740.0 	- 35.0 
	

426.0 	- 64.8 I - 138.5 
	

7.3 	- 2.8 

	

835.5 
	

65.5 	 - 293.5 
	

43.2 
	

8.4 

	

1.220.0 
	

294.5 	 - 186.0 
	

40.3 	44.2 

	

246.6 
	

353.4 

	

341.5 
	

448.5 

	

341.6 
	

433.4 

	

533.8 
	

206.2 

	

357.4 
	

478.1 

	

550.4 
	

669.6 

	

221.1 
	

378.9 

	

351.7 
	

438.3 

	

333.0 
	

457.0 

	

341.5 
	

448.5 

	

321.5 
	

468.5 

	

322.6 
	452.4 

	

321.3 	453.7 

	

341.6 
	

433.4 

600.0 

	

790.0 	142.5 

790.0 

790.0 

790.0 

	

775.0 	- 15.0 

775.0 

775.0 

- 181.0 

- 78.8 

- 153.3 

- 46.8 

- 20.0 

- 	5.0 

- 	5.0 
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TABLE 28. Foreign Exchange Rates, 1965-70 

United States dollar in Canadat 
	

Other currencies in Canada 

Period 
	

Spot rates 

Pound French German Swiss Japanese 
Noon sterling franc mark franc yen 

High Low Close ave 

Canadian cents 

108.50 107.31 107.50 107.80 301.43 22.00 26.99 24.91 . 299! 1965 ...................................................... 

108.41 107.34 108.38 107.73 300.90 21.93 26.94 24.90 .297! 

108.34 107.25 108.06 107.87 296.58 21.93 27.06 24.93 .297! 

109.00 107.25 107.28 107.75 257.94 21.76 26.99 24.96 .2981 

108.25 107.25 107.28 107.68 257.39 20.78 27.46 24.97 .3005 

1967 	...................................................... 

1968 	..................................................... 

107.47 100.31 101.13 104.40 250.16 18.89 28.63 24.22 .2911 

1965- 

1966 ...................................................... 

108.44 107.31 107.97 107.71 300.85 21.97 27.07 24.87 .2991 

1969 	..................................................... 

1970 ..................................................... 

I 	............................................ 

108.38 107.72 108.34 108.04 301.98 22.04 27.10 24.88 .300 

108.50 107.53 107.59 107.94 301.48 21.69 26.92 24.99 .2991 

II 	............................................ 

UI 	............................................ 

IV 	............................................ 107.78 107.38 107.50 107,53 301.41 21.94 26.87 24.90 .298 

1966- I 	.......................................... 107.81 107.34 107.72 107.58 301.28 21.95 26.81 24.82 .2981 

U 	............................................ 107.88 107.53 107.53 107.67 300.63 21.97 26.85 24.92 .2971 

107.78 107.34 107.78 107.54 299.94 21.91 26.95 24.87 .296 

108.41 107.78 108.38 108.15 301.85 21.88 27.19 25.00 .298: 

1967 - 

III 	........................................... 

I 	........................................... 108.34 107.75 108.25 108.07 301.93 21.84 27.19 24.94 .2982 

Iv 	........................................... 

108.34 107.88 107.97 108.16 302.38 21.97 27.20 25.04 .2981 

107.34 107.41 107.63 299.80 21.98 26.90 24.83 .2973 

II 	........................................... 

UI 	...........................................108.00 

107.25 108.06 107.61 281.39 21.95 27.63 24.88 .2974 

1968- 

IV 	...........................................108.13 

109.00 108.09 108.28 108.56 261.24 22.05 27.15 25.00 .2991 I 	........................................... 

II 	............................................ 108.25 101.50 107.59 107.83 257.95 21.79 27.05 24.97 .2971 

107.59 107.25 107.25 107.31 256.48 21.58 26.84 24.95 .2983 UI 	............................................ 

107.38 107.25 107.28 107.29 256.11 21.62 26.93 24.96 .2991 

1969 - 

IV 	............................................ 

107.84 107.25 107.66 107.46 256.83 21.69 26.77 24.91 .3003 

108.16 107.50 108.09 107.76 257.53 21.69 26.94 24.94 .3007 

108.25 107.66 107.91 107.90 257.54 20.39 27.10 25.07 .3005 

I 	............................................ 

108.06 107.28 107.28 107.60 257.65 19.30 29,05 24.94 .3007 

1910 - 

U 	............................................ 

III 	........................................... 

I 	......................................... 107.38 107.25 107.25 107.28 257.86 19.34 29.13 24.91 .3000 

IV 	............................................ 

107.47 102.56 103.44 106.10 254.92 19.21 29.13 24.83 .2960 U 	........................................... 

III 	........................................... 103.59 100.31 101.84 102.32 244.35 18.53 28.17 23.77 .2854 

IV 	........................................... 102.53 100.94 101.13 101.96 243.63 18.47 28.05 23.60 .2851 

Rates prevailing on the interbank market in Canada. 
2  Average spot rates based on nominal quotations In terms of United States dollars, converted into Canadian dollars at noon Ottawa time 



119 

Table 29: Canadian Balance of International Paymente, Current Account, 1926-70 

Totalcurrent 
receipts 

Total 
current 
payments 

Current 
account 
balance 

Go,ds and services' 

Receipts 	Payments 	Balance Exports 

Merchandise trade 2  

Imports 	Balance 

Service t ransac fl ons t 

Receipts 	Payments 	Balance 

millions of dollars 

1926 1,665 1,538 127 1.633 1,473 160 1,272 973 299 361 500 -139 
1927 1.633 1,643 - 10 1,602 1,560 22 1,215 1.057 158 387 523 -136 
1928 1.788 1,820 - 32 1,757 1.757 - 1,341 1,209 132 416 548 -132 
1929 1,646 1,957 -311 1,617 1,894 -277 1,178 1,272 - 94 439 622 -183 
1930 1,297 1,634 -337 1,272 1.579 -307 880 973 - 93 392 606 -214 

1931 972 1,146 -174 951 1,112 -161 601 580 21 350 532 -182 
1932 808 904 - 96 793 878 - 85 495 398 97 298 480 -182 
1933 829 831 - 	 2 813 805 8 532 368 164 281 437 -156 
1934 1,020 952 68 1,004 924 80 648 484 164 356 440 - 84 
1935 1,145 1,020 125 1,129 993 136 732 526 206 397 467 - 70 

1936 1,430 1,186 244 1,413 1,156 257 954 612 342 459 544 -85 
1937 1,593 1,413 180 1.575 1,378 197 1,041 776 265 534 602 - 68 
1938 1.361 1,261 100 1,343 1,223 120 844 649 195 499 574 - 75 
1939 1.457 1.331 126 1,437 1,295 142 906 713 193 531 582 - 51 
1940 1,776 1,627 149 1,749 1,593 156 1,202 1,006 196 547 587 - 40 

1941 2,458 1,967 491 2,447 1,936 511 1,732 1,264 468 715 672 43 
1942 3,376 3,277 99 3,362 2,245 1,117 2,515 1,406 1,109 847 839 8 
1943 4,064 3,376 688 4,049 2,820 1,229 3,050 1,579 1,471 999 1,241 -242 
1944 4,557 4,499 58 4,537 3,505 1,032 3,590 1,398 2,192 947 2,107 -1,160 
1945 4,456 3,768 688 4,402 2,860 1,542 3,474 1,442 2,032 928 1,418 -490 

1946 3,365 3,002 363 3,274 2,825 449 2,393 1,822 571 881 1,003 -122 
1947 3,748 3.699 49 3,662 3,557 105 2,723 2,535 188 939 1,022 - 83 
1948 4,147 3,696 451 4,045 3,579 466 3,030 2,598 432 1,015 981 34 
1949 4,089 3,912 177 4,004 3,806 198 2,989 2,696 293 1,015 1,110 - 95 
1950 4.230 4,549 -319 4,158 4,438 -280 3,139 3,132 7 1,019 1,306 -287 

1951 5.147 5,659 -512 5,052 5,524 -472 3,950 4.101 -151 1,102 1,423 -321 
1952 5.673 5,486 187 5,556 5,315 241 4,339 3,854 485 1,217 1,461 -244 
1953 5,493 5,941 -448 5,368 5,752 -384 4,152 4,212 - 60 1.216 1,540 -324 

5,248 5,672 -424 5.125 5.485 -360 3.934 3,916 18 1,191 1,569 -378 

1954 
5,859 6,546 -687 5,737 6,323 -586 4,332 4,543 -211 1.405 1,780 -375 

6,475 7,847 -1,372 6,337 7,595 -1,258 4.837 5.565 -728 1,500  2,030 -530 
957 6,529 7,980 -1,451 6,366 7,683 -1.317 4,894 5,488 -594 1,472 2,195 -723 

1958 6,452 7,589 -1,137 6,310 7.274 -964 4,890 5,066 -176 1,420 2,208 -788 
1959 6.813 8,300 -1.487 6,654 7,954 -1,300 5.151 5,572 -421 1,503 2,382 -879 
1960 7,136 8,369 -1,233 6,982 8,010 -1,028 5.392 5.540 -148 1,590 2.470 -880 

1961 7,788 8.716 -928 7,624 8.364 -740 5,889 5,716 173 1,735 2,648 -913 
1962 8,423 9.253 -830 8.234 8,920 -686 6,387 6,203 184 1,847 2,717 -870 
1963 9.289 9,810 -521 9,068 9,434 -366 7,082 6,579 503 1,986 2,855 -869 
1964 10,747 11,171 -424 10,503 10,773 -270 8,238 7,537 701 2,265 3,236 -971 
1965 11,481 12,611 -1,130 11,182 12,174 -992 8,745 8,627 118 2.437 3,547 -1,110 

1966 13,396 14,558 -1,162 13,045 14,055 -1,010 10,326 10,102 224 2,719 3,953 -1,234 
1967 15,085 15,584 -499 14,663 15,016 -353 11,338 10,772 566 3.325 4,244 -919 
1968 17,184 17,291 -107 16,719 16,801 - 82 13.537 12.162 1,375 3,182 4,639 -1,457 
1969 19,123 20,075 -952 18,662 19,523 -861 14,832 14,007 825 3,830 5,516 -1,686 
1970 21,605 20,545 1,060 21,109 19,934 1,175 16,750 13,833 2,917 4,359 6,101 -1,742 

See footnotes at end of table. 
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Table 29 Canadian Balance of International Payments, Current Account, 1926-70 - Continued 

Gold 
Other service tronsoctions' production Iravel Interest and dividends Freight and shipping 

Year available 
for export Receipts Poyments Balance Receipts Payments Balance Receipts Payments 	Balance Receipts Payments Balance 

millions of dollars 

1926 30 152 99 53 32 240 -208 96 105 - 	 9 51 56 - 	 5 
1927 32 163 100 63 41 257 -216 97 109 - 12 54 57 - 	 3 
1928 40 177 98 79 46 275 -229 96 116 -20 57 59 - 	 2 
1929 37 198 108 90 61 322 -261 92 130 - 38 51 62 - 11 
1930 39 180 92 88 59 348 -289 70 103 - 33 44 63 - 19 

1931 57 153 71 82 48 330 -282 54 79 - 25 38 52 - 14 
1932 70 114 49 65 37 302 -265 38 66 - 28 39 63 - 24 
1933 82 89 44 45 38 264 -226 44 66 -22 28 63 -35 
1934 114 106 50 56 57 268 -211 52 79 - 27 27 43 - 16 
1935 119 117 64 53 64 270 -206 68 82 - 14 29 51 - 22 

1936 132 142 75 67 75 311 -236 80 97 - 17 30 61 - 31 
1937 145 166 87 79 76 302 -226 112 137 - 25 35 76 - 41 
1938 161 149 86 63 66 307 -241 95 105 - 10 28 76 - 48 
1939 184 149 81 68 57 306 -249 102 119 - 17 39 76 - 37 
1940 203 104 43 61 52 313 -261 138 132 6 50 99 - 49 

1941 204 111 21 90 60 286 -226 185 167 18 155 198 - 43 
1942 184 81 26 55 67 270 -203 221 228 - 	 7 294 315 - 21 
1943 142 88 36 52 59 261 -202 288 294 - 	 6 422 650 -228 
1944 110 119 58 61 71 264 -193 322 252 70 325 1,533 -1,208 
1945 96 165 83 82 80 251 -171 340 222 118 247 862 -615 

1946 96 221 135 86 70 312 -242 311 219 92 183 337 -154 
1947 99 251 167 84 64 337 -273 322 278 44 203 240 - 37 
1948 119 279 134 145 70 325 -255 336 279 57 211 243 - 32 
1949 139 285 193 92 83 390 -307 303 253 50 205 274 - 69 
1950 163 275 226 49 94 475 -381 284 301 - 17 203 304 -101 

1951 150 274 280 - 	 6 115 452 -337 351 354 - 	 3 212 337 -125 
1952 150 275 341 -66 152 413 -261 383 375 8 257 332 -75 
1953 144 302 365 - 63 164 406 -242 318 374 - 56 288 395 -107 
1954 155 305 389 - 84 147 424 -277 313 356 - 43 271 400 -129 
1955 155 328 449 -121 161 473 -312 398 415 - 17 363 443 - 80 

1956 147 337 498 -161 142 524 -382 457 502 - 45 417 506 - 89 
1957 144 363 525 -162 153 594 -441 445 515 - 70 367 561 -194 
1958 157 349 542 -193 167 614 -447 401 460 - 59 346 592 -246 
1959 148 391 598 -207 180 671 -491 420 525 -105 364 588 -224 
1960 162 420 627 -207 171 656 -485 442 533 - 91 395 654 -259 

1961 162 482 642 -160 213 764 -551 486 568 - 82 392 674 -282 
1962 155 562 605 - 43 202 783 -581 509 595 - 86 419 734 -315 
1963 154 609 585 24 230 860 -630 563 648 - 85 430 762 -332 
1964 145 662 712 - 50 332 1,010 -678 644 679 - 35 482 835 -353 
1965 138 747 796 -49 322 1,086 -764 668 761 -93 562 904 -342 

1966 127 840 900 - 60 318 1,140 -822 758 823 - 65 676 1,090 -414 
1967 112 1,318 895 423 295 1,211 -916 830 861 -31 770 1,277 -507 
1968 120 978 1,008 - 30 353 1,259 -906 891 931 - 40 840 1,441 -601 
1969 108 1,074 1,292 -218 451 1,366 -915 935 996 - 61 1,262 1,862 -600 
1970 96 1.234 1,460 -226 526 1,523 -997 1,121 1,084 37 1,382 2,034 -652 

See footnotes of end of table. 
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T(,1,le 29: 	Cor,odio,, B,lacc of International Payments, Current Account, 	1926.70 - Concluded 

Official  
contributions 

ritonces and migrants' funds Personal and institutional remittances 1  including 
wartime 

Receipts Payments Balance Receipts 	Payments Balance Receipts Payments Balance grants 

millions of dollars 

1926 32 65 —33 15 16 —1 17 49 —32 - 

1927 31 63 - 32 15 14 1 16 49 - 33 - 

1928 31 63 - 32 15 12 3 16 51 - 35 - 

1929 29 63 —34 14 12 2 15 51 —36 - 

1930 25 55 - 30 11 9 2 14 46 - 32 - 

1931 21 34 —13 5 4 1 16 30 —14 - 

1932 15 26 - 11 4 3 1 11 23 - 12 - 

1933 16 26 —10 3 3 - 13 23 —10 - 

1934 16 28 - 12 2 4 - 2 14 24 - 10 - 

1935 16 27 - 11 2 3 - 1 14 24 - 10 - 

1936 17 30 —13 2 3 —1 15 27 —12 - 

1937 18 35 - 17 2 4 - 2 16 31 - 15 - 

1938 18 38 - 20 5 4 1 13 34 - 21 - 

1939 20 36 - 	 16 6 3 3 14 33 - 19 - 

1940 27 34 - 	 7 14 1 13 13 33 - 20 - 

1941 11 31 - 20 .. .. 11 31 - 20 - 

1942 14 1,032 —1,018 14 30 - 16 —1,002 
1943 15 556 —541 .. .. 15 38 - 23 —518 
1944 20 994 —974 .. .. .. 20 34 - 14 —960 
1945 54 908 —854 18 17 1 36 33 3 —858 

1946 91 177 - 86 65 35 30 26 45 - 19 - 97 
1947 86 142 - 56 69 49 20 17 55 - 38 - 38 
1948 102 117 - 15 84 50 34 18 44 - 26 - 23 
1949 85 106 - 21 68 59 9 17 41 - 24 - 	 6 
1950 72 111 - 39 57 61 - 4 15 45 - 30 - 	 5 

1951 95 135 - 40 77 70 7 18 56 - 38 - 	 9 
1952 117 171 - 54 85 94 - 9 32 61 —29 - 16 

125 189 - 64 91 96 - 5 34 68 - 34 - 25 

1953 1954 123 187 - 64 89 99 —10 34 77 - 43 - 	 11 
1955 122 223 —101 86 116 —30 36 83 - 47 - 24 

1956 138 252 —114 99 131 —32 39 91 - 52 - 30 
1957 163 297 —134 124 157 —33 39 100 - 61 - 40 
1958 142 315 —173 97 159 —62 45 103 - 58 - 53 
1959 159 346 —187 109 165 —56 50 109 - 59 - 72 
1960 154 359 —205 102 184 —82 52 114 —62 —61 

1961 164 352 —188 104 176 —72 60 120 —60 - 56 
1962 189 333 —144 124 175 —51 65 122 - 57 - 36 
1963 221 376 —155 151 185 —34 70 126 - 56 - 65 
1964 244 398 —154 169 201 —32 75 128 —53 —69 
1965 299 437 —138 216 211 5 83 133 - 50 - 93 

1966 351 503 —152 268 198 70 83 139 - 56 —166 
1967 422 568 —146 329 213 116 93 173 - 80 —182 
1968 465 490 —25 370 209 161 95 148 —53 —133 
1969 461 552 - 91 366 204 162 95 204 —109 —144 
1970 496 611 —115 389 199 190 107 211 —104 —201 

'Pension payments ore included with other service transactions from 1926 to 1951; from 1952 these are included with personal and institutional remittances. 
'Trade of Canada figures with certain valuation and timing adjustments appropriate for balance of poyments. 
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Table 30: CanadIan Balanc, of International Payments, Capitol Accovnt, 1927-70 

Canadian stocks Trode in outstanding Canadian bonds New issues of Canodion 	nds 
Direct investment2  

Year Trade Govern- Govern- 
In in out- New Retire- men? of Pro- Muni- Cor- ment of Pro- Muni- Car. 
Conodo Abroad standing issues ments Total Conodot  vincial' cipol poration Total Canada 3  vincial 3  cipal poratiari lotul 

millions of dollars 

1927 49 — 14 . . 27 . 27 . 	. . 	. . 	. . 	. — 40' 65 77 27 132 301 
1928 40 - 19 .. 20 . 	- 20 .. .. -. . 	- 20' 18 50 8 131 207 
1929 38 — 20 . 54 .. 54 .. .. - . . 	. 35' 80 87 20 110 297 
1930 64 - 27 -. 12 - 	- 12 -. -. -. . 	- —' 138 99 43 126 406 

1931 31 — 21 .. 8 . 	. 8 .. . 	. .. . 	. — 10' 91 85 26 28 230 
1932 — 4 — 24 .. — . 	- -- - 	- -. .. . 	- 40' 60 43 — 1 104 
1933 —31 - 28 . 	. . . .. .. . 	- .. -. . 	. 51' 132 - — 6' 138' 
1934 — 6 — 39 .. -. -- -- -. -. -. 

- 9' 99 — 6 6 1  111' 
1935 —14 — 30 .. - - 	. . . - -. -. . 	. 51' 103 — 6 81  117' 

1936 —27 — 35  - 81  77 — - 36' 113' 
1937 —21 - 43 — 5 .. -. — 	5 13 — 8 —4 — 8 — 	7 87 5 1 9' 102' 
1938 —4 —29 29 -. .. 29 8 —2 —6 3 —3 86 2 1 10' 99' 
1939 —29 - 24 14 .. .. 14 23 13 —2 4 38 21 48 4 881 161' 
1940 . 	. .. — 	1 - 	- -. — 	1 -. .. - . 	- — 28 13 1 — 1' 15' 

1941 . 	. -. — 	2 .. .. — 	2 - 	- .. - . 	. 11 11 1 — —' 12' 
1942 . 	. -. — 123 — 22 — 22' 
1943 .. .. 1 . - .. 1 -. .. .. . 	- 221 100 19 1 344 154' 
1944 -. . 	- — 	7 - - - 	. - 	7 .. -. .. - - 163 — 21 10 61' 92' 
1945 .. .. 9 .. .. 9 . - -. -. -. 245 - 53 — 42' 954 

1946 40 — 14 . 	- .. .. .. . 	- .. .. - 	- 194' .. .. .. 218' 
1947 61 6 .. .. . - .. .. -. . - 	- — 13' . -. - 	. - 95' 
1948 71 15 - . - .. .. .. .. . 	- 3' 150 .. .. .. 150' 
1949 94 13 . 	- . - . 	. -- . 	- .. . - - 8' 99 -- 6 .. 105' 
1950 225 35 .. 4 .. 4 .. .. .. -. 329' 62 96 20 28 206 

1951 320 —30 .. 42 .. 42 . .. .. -. 38' 7 262 72 28 369 
1952 360 — 85 73 24 — 1 96 —157 —23 —5 17 —168 1 107 55 136 299 
1953 450 - 70 21 46 - 6 61 - 48 - 8 —3 7 — 52 6 143 76 64 28 
1954 425 — 90 129 20 —10 139 — 58 —29 3 18 — 66 8 126 46 133 313 
1955 445 - 85 137 63 — 7 193 — 91 —59 —6 — 9 —165 5 3 44 51 103 

1956 650 —105 187 70 — 5 252 6 —11 2 14 11 9 224 112 252 597 
1957 545 — 80 142 61 —25 178 — 14 —15 —1 —15 - 45 16 136 123 464 739 
1958 430 - 40 88 43 —16 115 20 —18 —1 — 1 — 76 168 148 253 645 
1959 570 - 85 110 48 —17 141 118 — 5 2 —23 92 56 334 157 114 661 
1960 670 — 50 51 26 — 9 68 48 — 7 4 —42 3 30 103 135 154 422 

1961 560 — 80 39 44 —55 28 75 —10 3 — 7 61 37 66 47 354 504 
1962 505 —105 —115 20 —30 —125 50 9 10 - 5 64 156 148 74 331 709 
1963 280 —135 —170 14 —80 —236 42 1 1 — 5 39 173 343 62 392 970 
1964 270 — 95 — 98 22 —58 —134 60 15 5 — 3 77 43 439 182 414 1,078 
1965 535 —125 —274 24 — 7 —257 53 12 7 —17 55 28 297 84 807 1,216 

1966 790 — 	5 —136 57 - 4 — 83 — 77 — 7 —3 —17 —104 32 448 177 751 1,408 
1967 691 —125 12 37 — 1 48 — 41 — 7 6 —15 - 57 20 762 173 315 1,270 
1968 590 —225 114 67 — 5 176 — 18 —33 —7 —12 — 70 288 852 124 586 1,850 
1969 720 —370 53 212 - 2 263 24 —13 —6 — 3 2 40 1,063 177 597 1,877 
1970 770 —280 —147 65 — — 82 —21 —4 —8 —6 —39 26 525 65 538 1,154 

See footnotes at end of toble, 
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' 

men? of 
Canada 3  

	

Table 30: Canadian Balance of International Payments, Capitol Account, 	1927.70 - Continued 

Government of 
tiroments of Canadion bonds 	 Foreign securities 	Canada loans 

	

and subscriptions 	Columbia 
Total 	Trade 	 River 

Pro- 	Muni. 	Cor- 	 Canadian in out. 	New 	Retire. 	 Repay- 	Treaty 	Export 
vincial 3 	cipal 	poration 	Total 	bonds 	standing 	issues 	ments 	Advances ments 	(net) 	credits 

millions of dollars 

Total 
Other 	long-term 
long.term capitol 

1927 - 24 - 52 - 7 - 77' -160' 101 - 83 -35 .. - 4 .. .. 	 . - 35 14 
1928 - 10 - 42 - 8 -140' -200' 27 -112 -24 .. - 1 ... ... - 27 - 94 
1929 - 59 - 35 -14 - 42' -150' 182 - 10 - 1 .. - - . ... - 31 212 
1930 - 17 - 47 -16 - 301 -110' 296 47 - 3 .. - - ... 3 392 

1931 - 91 - 59 -19 - 394 2081 12 30 - .. - - . 27 87 
1932 - 	8 - 40 -30 - 29' -107' 37 25 - .. - - ... .. . - 	1 33 
1933 - 72 - 37 -13 - 44' -166' 23 .. .. .. - - .. . - 	1 - 37 
1934 -114 - 15 - 9 - 31' -169' - 49 .. .. .. - - ... . 3 - 91 
1935 -171 - 25 -16 - 454 -257' - 89 ,. .. - - ... - 18 -151 

1936 -116 - 16 -20 -118' -270' -149 .. .. .. - - ... . - 26 -237 
1937 - 69 - 	9 -21 - 71' -170' - 75 6 - 9 . - - ... .. - 10 -157 
1938 - 97 - 11 -10 - 334 -151' - 55 - 	1 - 6 - - ... ... - 29 - 95 
1939 - 76 - 42 -15 -118' -251' - 52 30 - 7 - - ... ... - 36 -104 
1940 -145 - 	7 -12 - 27' -191' -204 21 - 2 2 - - ... ... 87 - 97 

1941 -210 - 10 - 7 - 	9' -236' -213 18 - 1 3 - - ... ... 254 59 
1942 -304 - 40 -10 - 18' -372' -227 25 - 1 - -700 - ... .. 123 -780 
1943 -241 - 27 -11 - 45' -324' 51 45 - 1 - - 	9 18 . .. ... -418 -313 
1944 -72 -36 -22 -70' -200' 55 43 -1 - - 	1 57 ... ... 80 226 
1945 - 48 - 70 -16 - 92' -226' 114 98 - 2 - -314 64 ... ... - 14 - 45 

1946 -157 .. -539' -127 25 - 4 13 -783 132 ... .. 3 -715 
1947 - 39 .. . -364' -282 1 - 3 7 -598 111 . .. .. - 24 -721 
1948 - 36 . . .. -114' 39 - 	7 -3 2 -142 80 .. - 12 43 
1949 - 96 . .. -147' - 34 22 - 4 2 -126 18 ... •. - 14 - 29 
1950 -159 .. -284' 251 70 - 2 8 - 50 74 - 	5 610 

1951 - 94 - 43 -12 .. -184 223 15 - 3 3 - 68 .. . 28 666 
952 - 18 - 38 -17 - 15 - 88 43 11 -22 - - 56 .. . - 	4 455 

- 84 - 28 -15 - 13 -140 97 21 -23 1 - 87 ... . 	. 25 649 

'

953 
1954 
i955 

- 69 - 63 -28 - 35 -195 52 7 -33 2 - 72 ... 25 599 
-100 - 19 -18 - 41 -178 -240 26 -'48 17 - 69 . .. 37 414 

1956 - 83 - 15 -18 - 20 -136 472 15 -18 - - 	4 69 - 	. 159 1,490 
1957 - 29 - 25 -24 - 31 -109 585 19 -25 7 - 	1 50 .. . 42 1,320 
1958 -25 - 45 -30 - 42 -142 503 11 -17 7 - 34 64 .. 114 1,153 
1959 -101 - 41 -33 - 66 -241 512 - 32 -13 11 - 	1 34 ... .. 42 1,179 
1960 - 58 - 57 -38 -104 -257 168 - 19 -18 18 - 11 32 ... 71 929 

1961 - 48 - 24 -38 -136 -246 319 - 	6 -38 9 - 	8 38 1.. 108 930 
1962 - 86 - 22 -41 -140 -289 484 - 68 -17 20 - 22 129 ... - 63 - 50 688 
1963 - 76 - 70 -77 -101 -324 685 40 -39 21 - 18 25 .. - 72 86 637 
1964 - 88 - 66 -53 -117 -324 831 - 31 -31 10 - 10 10 54 -164 110 820 
1965 - 85 - 31 -53 -214 -383 888 - 53 -57 25 - 14 10 32 -187 67 864 

1966 -203 -65 -96 -131 -495 809 -361 -57 17 - 35 24 32 -41 77 1,167 
1967 - 95 - 61 -52 -148 -356 857 -382 -65 15 - 38 34 44 107 169 1,355 
1968 - 57 - 76 -60 -233 -426 1,354 -420 -77 30 - 78 5 88 29 180 1,652 
1969 -83 - 91 -88 -176 -438 1,441 112 -47 37 -89 22 32 -12 - 	4 2,105 
1970 -154 -111 -90 -128 -483 632 83 -32 10 -144 36 31 -129 -157 738 

See footnotes at end of table. 
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Table 30: Canadian Balance of International Payments, Capital Account,' 1927-70 - Concluded 

Official monetocy 
Non-resident holding of movements6ol 0  

in the force of 
Other Alloca. 

Year Govern- finance Total Net cion of Official 
Foreign 	Canadian ment 	 Finance company Corn. All other 	short. capitol Special inter- 	Official 
currency 	dollar demand 	Treasury 	company obli- merciol 	Other trons- 	term move- Drawing national 	monetary 
deposits" deposits liabilities 	bills 	paper's' potions" paper" 	paperl actions 7" capital ment Rights reserves 	liabilities 

millions of dollars 

1927 16 , - •. .. . -. - 	13 3 17 ... 7 
1928 87 . 	. -. . .. .. . -. - 10 77 - 17 ... - 49 
1929 88 . .. .. .. .. -. .. - 26 62 274 ... - 37 
1930 - 25 . . . 	. .. .. -- .. . 6 - 19 373 . 	-. 36 

1931 53 . 	. . .. .. .. . 1 54 141 . 	- - - 33 
1932 38 - 	. . 	. . 	. . .. -. .. 22 60 93 .. - 	3 
1933 24 .. - -. .. .. .. 9 33 - 	4 . 	-. - 	6 
1934 - 19 . 	- - -. . - .. - - . - 46 27 - 64 ... 4 
1935 - . 	. .. .. .. .. 28 28 -123 ... 2 

1936 3 - 	- .. -. . 	- -. - - - - - 10 - 	7 -244  
1937 - 13 - . 1 . . - .. .. - 11 - 23 -180 . - , - 
1938 -7 .. .. - .. .. .. -. 6 -1 -96 ... 4 
1939 - 27 - - .. 1 .. . . .. .. 10 - 16 -120 ... 6 
1940 3 - 84 .. - . .. - - . 32 - 49 -146 ... 3 

1941 .. - 	9 . - - . .. .. 27 18 77 ... 568 
1942 .. -. .. - - 	- -- .. 7 7 -773 ... -674 
1943 -. - •, - 	- .. .. - 	11 - 	11 -324 ... 364 
1944 - - - - 	- •, ,. - 10 - 10 216 ... 274 
1945 .. .. - 	- - . - . .. 25 25 - 20 .. 668 

1946 - 15 71 25 - -. ., .. , 5 86 -629 ... -266 
1947 - 	8 - 26 33 - . 	- -. -- -- 5 4 -717 ... -668 
1948 - 	2 - 21 - - .. .. .. . - 21 - 	2 41 ... 492 
1949 - 	2 33 - 8 . 	- -. .. - 	- - 59 - 20 - 49 ... 128 
1950 11 235 - 4 - 3 -. .. .. .. 192 431 1,041 .. 72 

1951 - 14 -190 - 8 2 - - - - -. 112 - 98 568 ... sr 
1952 -165 -66 -5 1 .. 35 .. -- -405 -605 -150 .. 37 
1953 - 80 - 22 -11 - 2 -. - 	2 .. .. -122 -239 410 ... - 38 
1954 - 75 27 -15 8 -. 10 .. -. - 	6 - 51 548 .. - 124 
1955 91 60 - 9 29 -. 23 -. .. 35 229 643 .. 	- - 44 

1956 -216 - 30 - 3 .. 64 -. .. 109 - 70 1,420 .. 48 
1957 -274 - 15 - -18 .. 4 .. . - 329 26 1,346 - 	.. -105 
1958 - 58 39 45 21 -. 24 .. .. 22 93 1,246 - 	-. 109 
1959 -119 10 - 8 14 -. 68 . . - 332 297 1,476 - 	. - 11 
1960 -60 79 -12 56 .. 59 .. -- 143 265 1,194 -.. - 39 

1961 142 33 -2 -58 -. 95 .. .. 80 290 1,220 ... 296 	- 	4 
1962 92 - 10 - 4 4 .. 119 - - -. 95 296 984 ... 307 	-153 
1963 -259 43 1 -27 93 35 -23 166 29 666 - - - 56 	89 
1964 -527 28 - -16 196 52 -11 246 - 32 788 ... 297 	67 
1965 139 31 2 12 -162 209 10 183 424 1,288 .. 158 	- 

1966 -603 11 5 -15 - 	1 154 16 -12 81 -364 803 ... -360 
1967 -259 24 - 4 4 - 64 35 -11 24 -585 -836 519 ... 17 	3 
1968 -497 72 21 48 -132 24 2 - 2 -732 -1,196 456 .. 	- 350 	- 
1969 -1,587 59 -34 28 178 117 42 - 2 111 -1,088 1,017 .. 65 	- 
1970 -376 27 - 8 -73 193 -103 52 49 - 29 -268 470 133 1,662 

'A minus sign in accounts for capital movements equals an outfiowof capital from Canada and represents an increase in holdings of assets abroad or a reduc-
tion in liabilities to non.residents. 2 Escludes undistributed proflts tlncludes guaranteed issUes. lncludes common and preferred stocks where not specified 
elsewhere. 'Bank balances and other short-term funds abroad (excluding official reserves) .'Canoda's official monetary movements were revised from 1961 in accor-
dance with the definition as detailed in the press statement of the Minister of Finance dated February 3, 1970. All "convertible" currency deposits are, as of 1961, 
included with the official international reserves. 	'Canadian commercial and finance company paper and other Canadian finance company obligations included with 
all other transactions until 1951. 	Other Canadian finance company obligations include Canadian commercial and finance company paper between 1952 and 1962. 
'Includes balancisg item representing difference between recorded measures of current, capital and reserve movements and embodies all unidentified transactions. 
'°For yeors 1926 to 1939 includes monetary gold movement only. 
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Table 31: Current Account Summary, by Area, 1926-70 

Between Canada and the United States' Between Canada and the United Kingdom Between Canada and AU Other Countries 

Mer- Mer. Mer. 
i Current chandise 	Non.nier. Ci,rrent chandjse Non-rner. Current chandise Na,.nter- 

I Total account trade chandjse Total Total account trade chandise Total Total account trade chandise 
receipts payments balance balance balance2  receipts payments balance balance balance2  receipts payments balance balance balance2  

millions of dollars 

1926 787 1.018 -231 -176 - 55 352 294 58 167 -109 526 226 300 308 - 	8 
1927 821 1.069 -248 -201 - 47 305 324 - 19 100 -119 507 250 257 259 - 	2 
1928 867 1.216 -349 -303 - 46 323 344 - 21 94 -115 598 260 338 341 - 	3 
1929 899 1.336 -437 -356 - 81 256 355 - 99 36 -135 491 266 225 226 - 	1 
1930 736 1,080 -344 -237 -107 203 309 -106 27 -133 358 245 113 117 - 	4 

1931 556 761 -205 -118 - 87 170 224 - 54 54 -108 246 161 85 85 - 

1932 422 590 -168 -77 -91 176 190 - 14 88 -102 210 124 86 86 - 

1933 415 528 -113 - 28 - 85 214 188 26 108 - 82 200 115 85 84 1 
1934 521 601 - 80 - 52 -28 261 215 46 131 - 85 238 136 102 85 17 
1935 603 632 - 29 - 14 - 15 295 233 62 148 - 86 247 155 92 72 20 

1936 738 739 - 	1 17 - 18 382 260 122 222 -100 310 187 123 103 20 
1937 803 880 - 77 - 72 - 	5 444 309 135 237 -102 346 224 122 100 22 
1938 663 812 -149 -132 -17 389 262 127 218 -91 309 187 122 109 13 
1939 780 896 -116 -128 12 384 247 137 226 - 89 293 188 105 95 10 
1940 834 1,126 -292 -278 - 14 636 293 343 409 - 66 306 208 98 65 33 

1941 1,045 1,363 -318 -344 26 1,093 359 734 777 - 43 320 245 75 35 40 
1942 1,461 1,641 -180 -205 25 1,657 1,434 223 1,308 -1,085 258 202 56 6 50 
1943 1,898 1,917 - 19 -87 68 1,889 1,241 648 1,536 -888 277 218 59 22 37 
1944 2,035 2,004 31 331 -300 2,063 2,091 -28 1,702 -1,730 459 404 55 159 -104 
1945 1,744 1,708 36 15 21 1,673 1,522 151 1,322 	-1,171 1,039 538 501 695 -194 

1946 1,567 2,174 -607 -430 -177 840 340 500 488 12 958 488 470 513 -43 
1947 1,712 2,846 -1.134 -890 -244 967 334 633 567 66 1,069 519 550 511 39 
1948 2.247 2,640 -393 -289 -104 922 436 486 416 70 978 620 358 305 53 
1949 2,269 2,870 -601 -378 -223 897 451 446 401 45 923 591 332 270 62 
1950 2,867 3,252 -385 - 50 -335 590 566 24 70 - 46 773 731 42 -13 55 

951 3.159 4.104 -945 -520 -425 822 599 223 219 4 1.166 956 210 150 60 
1952 3,281 4,111 -830 -473 -357 928 541 387 375 12 1,464 834 630 583 47 

953 3,444 4,351 -907 -590 -317 830 698 132 193 - 61 1,219 892 327 337 - 10 
1954 3.314 4,114 -800 -440 -360 837 608 229 269 -40 1,097 950 147 189 - 42 
955 3,703 4,732 -1,029 -685 -344 983 651 332 366 - 34 1.173 1,163 10 108 - 98 

1956 4.016 5.666 -1,650 -1,167 -483 1.018 765 253 325 - 72 1,441 1.416 25 114 - 89 
1957 4,073 5,652 -1,579 -947 -632 941 821 120 214 - 94 1,515 1,507 8 139 -131 
1958 4,017 5,184 -1,167 -532 -635 962 865 97 229 -132 1,473 1,540 -67 127 -194 
1959 4,386 5,607 -1,221 -536 -685 986 970 16 164 -148 1,441 1,723 -282 -49 -233 
1960 4.287 5.646 -1.359 -673 -686 1,148 979 169 313 -144 1,701 1,744 - 43 212 -255 

1961 4,539 5,880 -1.341 -615 -726 1.161 966 195 331 -136 2,088 1,870 218 457 -239 
1962 5,219 6,311 -1,092 -438 -654 1,166 941 225 346 -121 2.038 2,001 37 276 -239 
1963 5,514 6.662 -1.148 -488 -660 1.301 884 417 496 -79 2,474 2.264 210 495 -285 
1964 6,058 7,693 -1,635 -808 -827 1,610 1,005 605 635 - 30 3,079 2,473 606 874 -268 
1965 6,832 8.769 -1.937 -1,041 -896 1,558 1.053 505 560 - 55 3,091 2,789 302 599 -297 

1966 8,301 10,331 -2.030 -993 -1,037 1,519 1,094 425 469 -44 3,576 3,133 443 748 -305 
1967 9,807 11,149 -1,342 -569 -773 1,608 1,096 512 548 - 36 3,670 3,339 331 587 -256 
1968 11.589 12,390 -801 249 -1,050 1,620 1,154 466 558 - 92 3,975 3,747 228 568 -340 
1969 13,267 14,144 -877 336 -1,213 1,633 1,352 281 328 - 47 4,223 4,579 -356 161 -517 
1970 13,921 14,112 -191 1,053 -1,340 2,060 1,351 709 756 - 47 5,624 5,082 542 1,108 -566 

'Includes gold production available for export. 'Includes service transactions and transfers, 
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TITLE 

67-505 The Canadian Balance of International Payments - A Compendium of Statistics from 1946 to 1965. 
0. E. 

67-202 Canada's International Investment Position, 1926 to 1967. A. E. 

67 -  001 Quarterly Estimates of the Canadian Balance of International Payments. Q.  E. and F. 

67 -  002 Sales and Purchases of Securities Between Canada and Other Countries. M. E. 

A. - Annual 	Q. —Quartc'rly 	M. —Monthly 	0. - Occasional 	F. - English 	F. - French 
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addit,on to the selected publications listed above, 

- 	.- St 	tics Canada publishes a wide range of statistical reports on 
. 	I 	Con ion economic and sooi affairs. A comprehensive catalogue 

of all current publicafiewto available free on request from 

•1 	. 	
. Statistics Canada, Ottat(Jatoda), KM 0T6. 

	

, 	• 	

.. 

% -_• 

4 


