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QUARTERLY ESTIMATES OP TRUSTEED PENSION 
FUNDS 

FIRST (JARTER 1981 

Preliminary estimates derived from the 
quarterly survey of trusteed pension funds 
indicate that at the end of the first 
quarter of 1981 these funds held over $53 
billion in invested assets at book value, an 
iticrolse of 2.3 billion over the previous 
uarr 	oi 	 iIInr.lr 	tie amount  

ESTIMATIONS TR.D1KSTRIEL1ES RELATIVES AUX CAISSES 
DR PENSIONS RN PIDUCIE 

PREMIER TRIMESTRE 1981 

Lea estimations provisoires tires cia l'en-
quête trimestrielle sur lea caisses de peflBiOfl8 
en fiducie rvêlent qu'A la fin du premier 
trimestre de 1981, ces caisses détenaient un 
actif d'une valeur comptable de plus de $53 
milliards, cc qui reprêsente use augmentation de 
$2.3 milliards par rapport au trimestre précdent 

Quarterly Estimates of Assets Held by Trusteed Pension Funds, 1972-1981 

Les estimations trimestrielles de l'actif des caisses de pensIons, 1972-1981 
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held one year earlier. It is estimated that 
an additional $14 billion was held under a 
variety of insurance company contracts to 
provide future benefits to private pension 
plan members as well. These funds are not 
included in this study, except for some $880 
million invested by trusteed pension fund 
managers in segregated funds of in8urance 
companies as part of their total holdings. 

It must be remembered that the $880 
million is only part of the pension plan 
deposits in segregated funds of insurance 
companies. In fact, it is estimated that in 
excess of $6 billion is held by insurance 
companies in Canada, under Section 81(5) of 
the Canadian and British Insurance Companies 
Act, as reserves to provide future benefits 
for pension plan members. 

The investment patterns established in 
1980 continued to be evident in the first 
quarter of 1981. Bond holdings remained vir-
tually unchanged at 49.2%. The portions in-
vested in mortgagee and miscellaneous short-
term holdings continued to decline, whereas 
equities for the first time since the third 
quarter of 1978 exceeded 20% of total as-
sets. 

Income of these funds for the first quar-
ter of 1981, made up of employee and em-
ployer contributions of $1.5 billion, inves-
tment income of $1,026 million and other 
income of $160 million, amounted to nearly 
$2.7 billion. Out of this, expenditures of 
$677 million were met, leaving a net cash 
flow of $2 billion.  

plus tOt. Par ailleurs, on estime A $14 milliards 
l'actif dêtenu en vertu de divers contrats con-
clue avec des sociêtés d'asaurance en vue de 
fournir des prestations futures aux adhrents des 
regimes de pensions privês. Les avoirs de ces 
caisses ne sont pea compris dana cette Ctude, ex-
ception faite de quelque $880 millions placCs par 
les gestionnaires des caisses de pensions en 
fiducie dane des caisses sêparêes de soci€t6s 
d'asaurance en tant que partie intégrante de 
leurs avoirs. 

Ii est important de souligner qua ces $880 
millions me constituent qu'une partie des dCp8ts 
des regimes de retraite dane ce mode de place-
ment. Lea dernires estimations montrent en 
effet qu'environ $6 milliard étaient detenus, 
conformément A l'article 81(5) de is Loi sur lee 
compagnies d'assurance canadiennes et britanni-
ques, dana l'objectif de procurer des prestations 
futures aux participants de ces regimes de 
retraite. 

Au cours de ce premier trimestre de 1981, lee 
investissements eat poursuivi Is tendance obser-
vée en 1980. La partie de l'actif detenue en 
obligations eat demeuree sensiblement is méme 
49.2%. Lea montants investis dana lea hypothèques 
et dams las placements divers B court terme ont 
continue I décrottre, tandis que lea actions ont 
représenté pour Is premiBre fois depute le trot-
siBme trimestre de 1978, plus de 20¼ de l'actif 
total. 

Au cours du premier trimestre de 1981, le 
revenu des caisses de pensions en I iducie s'eat 
élevé B environ $2.7 milliards; il eat constitué 
des cotisations des salaries et des contributions 
des employeurs ($1.5 milliard), du revenu de pla-
cements ($1,026  millions) et d'autres revenus 
($160 millions). Des dCpenses de $677 millions 
ont laissé des rentrêes nettes de $2 milliards. 

. 

Scope and Description of Survey 

The quarterly estimates of trusteed pen-
sion funds are based on a survey of those 
funds having assets of $20 million or more. 
The survey of the first quarter of 1981 was 
based on 269 funds out of a total of some 
3,245. While these 269 represented only 8.2% 
of all funds, they nevertheless accounted 
for most of the portfolio holdings with the 
book value of assets amounting to $46.8 bil-
lion compared with $53.1 billion for the 
entire universe. In other words, 88.2% of 
the assets of all trusteed pension funds 
were held by these 269 funds. 

With this heavy concentration in a small 
segment of the total universe it is possible 
to limit the survey to a small group of res-
pondents and yet provide an adequate data 
base for developing reliable universe esti-
mates. The survey is therefore limited to a 

Portée et mthodologie de l'euqméte 

Lee estimations trimestrielles des caisses de 
pensions en fiducie sont fondCes our use enquête 
rêaiisée auprBs des caisses dont l'actif atteint 
au moms $20 millions. L'enquête du premier tn-
aestre de 1981 visait 269 caisses sur un total de 
quelque 3,245. Men que celles-ci n'aient reprC-
senté que 8.2% du nombre total, elles détenaient 
néaniioins Is plus grande partie du portefeuille 
global, soit un actif en valeur comptable de 
$46.8 milliards contre $53.1 milliards pour l'en-
semble de l'univers. Autrement dit, lea 269 rCgi-
mes dCtenalent 88.2% de l'actif de toutes lee 
caissea de retraites en fiducie. 

En raison de cette forte concentration dana un 
petit segment de l'univers, ii eat possible de 
limiter l'enquéte B un échantillon restreint, 
tout en constituant une base de donnCes suffi-
sante pour établir des estimations fiablee pour 
l'enseuible de l'univers. Ainsi, l'enquBte se 
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manageable group so that data can be col- 
•  lected, processed and analysed within very 

Light time constraints. Two weeks after the 
close of each quarter questionnaires are 
mailed out. Collection, editing and tabula-
tion takes about eight weeks, so that esti-
mates are produced and relea8ed by the end 
of the following quarter. 

Universe estimates are developed by using 
the survey results as the base, supplemented 
with estimates for the funds not surveyed. 
These estimates reflect the widely divergent 
investment pattern of the small funds whose 
portfolios are valued at under $20 million. 
Whereas assets in the larger funds are dis-
tributed among stocks, bonds, mortgages, 
etc., the small funds tend to be more heav-
ily invested in pooled pension funds in a 
proportion closely related to size, the 
smaller the fund the higher the proportion 
in pooled funds. Those whose holdings are 
under $100,000 in aggregate have 70% of 
their portfolio in pooled funds; those with 
holdings averaging around $500,000 have over 
62% in pooled funds; and for those with 
assets averaging around $3 million the pro-
portion drops to 38%. 

Data for these smaller groups cannot be 
)btained via a survey since few, if any, 

.  maintain quarterly records. Consequently, 
for quarterly estimates the smaller funds 
are divided into five size groups by 
value of assets held, as shown in the 
Last annual survey, namely: under $100,000; 
$100,000-$999,999; $1 million-$5 million; $5 
,aillion-$15 million and $15 million-$20 mil-
lion. It is assumed that the growth rate for 
each of these size groups will be the same 
as in the previous year and therefore the 
difference between the projected income and 
expenditures in each category is taken to be 
the estimated current year cash flow availa-
ble for investment. For the quarterly esti-
mates one fourth of the projected cash flow 
in each size group is then added to the 
portfolio components in the same ratio as 
recorded in the last annual survey. These 
figures are then combined with the data com-
piled through the quarterly survey to pro-
duce the universe estimates. 

Co-operation in this survey has been very 
good indeed. A few respondents reported that 
management statements for their funds were 
not available on a quarterly basis. Gener-
ally speaking, the response rate has been 
exceptionally high and certainly all of the 
large funds, these include six with assets 
of over $1 billion - consistently reply, 

.  with the non-response limited to the compar-
atively smaller funds. Adjustments for the 
tion-response are based either on previous 
quarterly returns or on the annual report. 

limite a un groupe permettant Ia collecte, Ic 
traitement et l'analyse des données dana de très 
courts dêlaia. Effectivement, deux semaines après 
la fin de chaque trimestre, lea questionnaires 
Bont exp€diês par Is poste; la collecte, le con-
tr8le et le traitement prennent environ huit se-
names, de sorte que les estimations sont pa-
blies A Is fin du trimestre suivant. 

Pour êtablir lea estimations pour l'univers, 
on utilise les résultat8 de l'enqute, auxquele 
on ajoute certainea estimations pour lea caisses 
non recenses. Ces estimations tiennent compte de 
divergences considrables dana lea regimes de 
placement des petites caisses dont le porte-
feuille vaut moms de $20 millions. Alors que 
l'actif des grandes caisses eat réparti en ac-
tions, obligations, hypothèques, etc., lea peti-
tea caisses tendent a investir davantage dans lea 
caisses communes dana une proportion Ctroitement 
proportionnelle A leur taille; plus Ia caisse eat 
petite, plus forte eat Is proportion de sea 
avoirs dana des caisses communes. Celles dont 
l'avoir total eat de moms de $100,000 ont 70% de 
leur portefeuille dana des caisses communes; 
celles dont l'avoir moyen se situe autour de 
$500,000 ont plus de 62% de leur avoir dana des 
caisses communes; pour celles dont l'actif se 
situe autour de $3 millions, la proportion tombe 

38%. 

11 eat impossible d'obtenir des donnees pour 
ces petits groupes par le moyen d'une enquete, vu 
que très peu de cea caisses ont des dossiers tn-
mestriels. Par cons&quent, pour lea estimations 
trimestrielles, lea petites caisses sont divisêes 
en cinq groupes en fonction de la valeur de 
l'actif qu'elles detenaient bra de la derniare 
enquête annuelle, A savoir: moms de $100,000; 
$ 100 , 000- $999 ,999 , $1 million-$5 millions, $5 
millions-$15 millions et $15 millions-$20 mil-
lions. On suppose que le taux de croissance de 
chacun de ces groupes aera be même que l'annee 
precedente; par consequent, la difffrence entre 
le revenu et lea dépenses projetês dams chaque 
categorie constitue l'estimation des rentrCes de 
Vannfie courante qui sont disponiblea pour lea 
placements. Pour lea estimations trimeatrielles, 
un quart des rentrées projetCes dana cheque 
groups eat ensuite ajouté aux divers elements du 
portefeuille suivant Is même repartition que bra 
de Ia derniare enquête annuelle. Ensuite on com-
bine cea chiffres avec lea donnêes rêunies lors 
de l'enquête trimestrielle, pour obtenir lea 
estimations de l'univers. 

La collaboration des enquêtés a fitA excel-
lente. Un faible nombre oft signalé que lea etats 
financiers de leur caisse n'€taient pea disponi-
bles trimeatriellement. De façon generale, be 
taux de reponse a €tê except ionnel lement fort et 
toutes lea grandes caisses, notamment six ayant 
un actif supêrieur a $1 milliard - ont toujours 
rêpondu, la non-réponse se lituitant aux caisses 
comparativement plus petites. Lea corrections 
dues A la non-réponse sont fondees aoit our lea 
declarations tnimestrielles précêdentes, soit sur 
la declaration annuelle. 
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Lea donnes de rférence pour lea estimations 
trimestrielles sont tires du relevI5 annuel 
Rgiaes de pensions en fiducie, statistique 
financtêre (n° 74-201 au catalogue). Chaque 
annêe, les estimations trimestrielles sont 
cotsparées aux donnêes de r€frence, et l'on 
revise, s'il y a lieu, lea chiffres prfliminaires 
publis antrieurement. 

Quand de nouvelles caisses atteignent le cap 
des $20 millions dans l'enquëte annuelle, on les 
ajoute A 1'chant1llon trinestriel de manire que 
le champ d'observation demeure filevE. Comparati-
vement aux donnes de rfrence, les chiffres 
trimestriels se sont toujours rêvéls pr€cis, ne 
s'êloignant pas de plus de IZ des chiffres an-
nuels. 

The benchmark for the quarterly estimates 
is the annual survey Trusted Pension Plans, 
Financial Statistics (Catalogue 74-201). 
Each year the quarterly estimates are comp-
ared with the benchmark and revisions to the 
preliminary figures previously published are 
made where necessary. 

When new funds reach the $20 million 
level as recorded in the annual survey they 
are added to the quarterly selection so that 
the level of coverage will remain high. When 
compared with the benchmark the quarterly 
estimates have consistently been accurate to 
within lZ of the annual figures. 

S 

Quarterly Estimates of Income and Expenditures of Trusteed Pension Funds,1972-1981 
Estimations trimestrielles du revenu et des dépenses des caisses de pensions en fiducie, 1972-1981 
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. TA3LB 1. Quarterly 8attuate. of Mast. Held by Tru.tesd Pension Pond., 1978-1981 

IA3LRAU I. La. ..tt.atto,@ trt...triell.a de l'actif 4.1 cats..a di pension,, 1978-1981 

Assets (book value) 1978 1979 

alBoents d'actif 
(valeur eo.ptbl.) I II III IV I Ii III IV 

tbouaande of dollar. - Millere d. dollars 

Pooled fund. - Plarsasots dan. 4.s 
cat.... coune. 1,762,719 1,822,996 1,862,530 1,899,690 1.952,528 1,984,354 2,043,986 1,922,593 

Mutual funds - Placeaent. dens 1.. 
fond. .utuels 60,734 66,173 100,176 104,862 109,831 114,892 129,551 273,033 

Segregated fund, of insurance coup.- 
oles - Cats... .4p.rdos no cosann.a 
des co.ps.1oia. d'a..ur.nc. 493,335 303,133 540.894 608.228 619,183 649,465 683,509 739,202 

Bonds - Obligations 15,040.910 15,648,869 16,196,003 17,135.799 18,225,527 19,085,082 19,701,123 20,925,508 

Stocks - Actions 6,471,013 6,600,742 6,705,326 6.646.408 6.952,562 7,118,409 7.522.584 1.935,289 

Mortgage. - Iiypoth4qu.. 4,181,183 4,346,152 4,482,200 4,748,114 4,872,628 3,069,851 5,240,308 5,319,340 

Real e,tate and lease-back. - 
.aubl.s at r8trolonattons 221,617 222,868 229,505 247,260 255.490 265,686 293,611 411,198 

i19celianeou. - Divers 

TOTAL  

2,838,799 

31,071,110 

3,069,175 

32,280,130 

3,251,516 

33,368,130 

3,834,051 

35,244,418 

3,828,076 

36,815,825 

4,210,693 

38,498,640 

4,372,312 

3,993,164 

5,183,284 

42,711,645 

1980 1981 

I II III IVP tP 11 III IV 

Pooled funds - Placsaenta dan. des 
cats.., cosaun.. 1.979,084 2,060,906 2,083,867 2,173,174 2,209,815 

Mutual funds - Placement. dan. Its 
fond. sotuels 298,965 308,891 341,870 363,137 415,080 

Segregated funds of insurance cusp.- 
flies - Caine. sépartes ou counes 
dee co.pagnte. d'anurance 774,132 835,022 891,439 901,251 819,950 

Bond. - Obltgattona 21,955,510 22,985,182 23,864,723 24,993,204 26,105,149 

Stocks - Actions 8,477,596 6,781,626 9,300,045 10,012,990 10,823,858 

Mortgage. - BypothBques 5,419.205 5,528,115 5,708,817 5,820,613 5,911,454 

Real estate and 1..s.-backs - 

.eubles at r6trolocattona 469,581 499,901 528.870 556,448 610,297 

'iticellaneoui - Diver. 5,397,976 5,617,667 5,733,718 5,970,926 6,113,013 

TOTAL 44.772,109 46,617,316 48,459,349 50,793,783 53,074,216 

I preliminary figure.. 
P noubres provi.otr.s. 
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TABLE 2. Quarterly Estimates of Income and Expenditures of Trusteed Pension Funds. 1978-1981 

1978 	 1979 
Income and 
expenditures 

I 	II 	III 	IV 	I 	It 	itt 	IV 
No. 

thousands of dollars - ailliers de dollars 

Income: 

1 	Employer contribu- 935,272 667,740 624,939 1,047,115 924,743 691,539 705,401 920,152 
tions 

2 	Employee contribu- 305,000 337,381 324,747 436,481 379,764 423,625 374,568 382,820 
tions 

3 	Total 1,240,272 1,005,121 949,686 1 0483,596 1,304,507 1,115,164 1,079,969 1,302,972 

4 	Investment income 512,433 603.944 543,721 845,083 624,601 812,061 739,968 1,052,299 

5 	Net profit on sale 24,088 41,021 47,364 136,213 126,946 171,736 129,037 250,926 
of securities 

6 	Miscellaneous 8,396 2,532 3,903 28,115 2,259 2,683 2,090 19,996 

7 	Total 544,917 647,497 594,988 1,009,411 753,806 986,480 871,095 1 0323 0221 

8 	TOTAL 1Nc0E 1,785,189 1,652,618 1,544,674 2,493,007 2,058,313 2,101,644 1,951,064 2,626,193 

Expenditures: 

9 Pension payments 	323,008 	328,254 	328,738 	394,246 	375,683 	380,033 	393,027 	427,132 
out of funds 

10 Cost of pensions 	9,991 	8,038 	18,155 	9,517 	7,651 	15,919 	8,564 	25,271 
purchased 

11 Cash withdrawals 	63,011 	66,466 	126,847 	110,327 	76,224 	76,417 	83,051 	97,524 

12 	Administration 11,018 11,088 10,690 16,459 13,279 12,264 12,820 19,329 
Costa 

13 	Net loss on sale 38,031 20,755 10,339 26,874 13,167 12,096 11,902 5,953 
of securities 

14 	Other expenditures 3,841 8,526 2,519 5,090 2,847 2,567 2,943 37,779 

15 	TOTAL KXPEDITU1ZS 448,900 443,127 497,288 562,513 488,851 499,296 512,307 612,988 

P preliminary figures. 



1,014,702 772,774 771,155 1,005,631 1,053,851 

408,951 411,772 456,731 552,218 448,473 

1,423,659 1,184,546 1,227,886 1,485,921 1,502,324 

817,322 982,555 907,973 1,225,409 1,025,833 

328,151 139,155 165,164 193,776 150,309 

92,713 8,214 5,569 29,872 9,638 

1,238,186 1,129,924 1,078,706 1,449,057 1,185,780 

2,661,845 2,314,470 2,306,592 2,934,978 2,688,104 

Revenu: 

Cotisations des 	I 
eeployeura 

Cotisationa dee 	2 
eicploy6s 

Total 	 3 

Revesi de place- 	4 
•ent S 

86n4f ice net cur 	5 
la vente de ti- 
Ire, 

Divers 	 6 

Total 	 7 

REVEXU TOTAL 	8 
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TABLEAU 2. Lee eatt.stions triaestrielles du revenu et dee d6penses dee causes de penSion., 1978-1981 

1980 	 1981 
Revenu et dBpenz.s 

I 	 II 	III 	IvP 	IP 	11 	III 	IV 
No 

thousands of dollars - .11lters de dollars 

D6penees: 

433,907 450,250 451,098 473,168 504,015 Vereements dee 9 
pensionS puis6ee 
dens Is caisse 

14,029 41,157 10,920 17,653 31,335 CoOt des pensions 10 
achetBes 

113,711 85,704 87,559 141,029 93,366 Retraits en es- 11 
peces 

14,963 14,142 15,767 19,311 17,317 Frais d'ad.ini.- 12 
trat ion 

4,140 6,491 6,310 6,597 26,311 Perte nette our La 13 
vente de citres 

3,846 13,167 4,518 17,295 4,712 Autres d6penses 14 

• 	

584,596 610,911 576,172 673,053 677,056 TOTAL DES DtPIISES 15 

P noicbres provisoires. 
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