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FOREWORD 

This report consolidates and brings more up to date various 
statistical series related to Canada's international investment 
position. Statistical tables are presented showing the two aspects 
of this position, foreign investments In CanaIa and Canadian in-
vestments abroad. The accompanying textual comment describes 
and elucidates the principal statistical data. 

Records of international investments have been kept by the 
Dominion Bureau of Statistics for a period of over two decades. 
During this period there have been many changes affecting Cana-
da's international investment position and the system of records 
has been developed accordingly. Some large parts of this branch 
of statistics are based upon accurate records, whereas other 
aspects of indebtedness are dependent upon estimates. 

The work has been under the direction of Mr. C. D. Blyth, chief 
of the Balance of International Payments Section. 

HERBERT MARSHALL, 
Dominion Statistician. 
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BALANCE OF CANADIAN INDEBTEDNESS 

Canada is still a debtor nation even though the 
Canadian balance of payments has shown that the 
country has been a net exporter of capital for a 
period of almost several decades. The balance of 
Canadian indebtedness to other countries is still 
substantial being approximately $3.8 billion at the 
end of 1949. But this is much less than a decade 
earlier when the balance of indebtedness was $5.5 
billion. 

The value of Canadian assets abroad rose very 
sharply during and after the recent war. A large part 
of this growth was in the official reserves of gold 
and United States exchange which, however, have 
fluctuated in size during the post-war years. There 
was also the large-scale extension of loans to over-
seas governments by the Canadian government, 
contributing the largest part to the growth inCanada's 
assets abroad. The effect of this sharp rise in 
Canadian assets abroad has been to reduce materially 
the balance of Canadian indebtedness to other coun-
tries. But during the same period the value of foreign 
investments in Canada has continued to grow, al-
though proportionately much less than the increase 
in assets. 

STATIM lINT 1.— Summary of Canada's Bal- 
ance of International Indebtedness, Selected 

Year Ends 
(Millions of dollars) 

items 1930 1939 1945 1949' 

Gross Liabilities to 
Other Countries... 8,000 7,373 7, 565 8.543 

Gross External AS- 
1.443 1,876 3,715 4,763 •sets ...................

Net Indebtedness. 6,557 -5,497 -3,850 -3,780 

1. IncludIng Newfoundland and subject to revision 

The balance of indebtedness is determined by 
comparing the claims of foreigners against the Can-
adian economy with the claims of Canadians against 
other countries. The totals of international obliga-
tions and investments which have accumulated over 
the years, arising from long-term capital transactions, 
constitute the international assets and liabilities 
detern,ining a country's long-term international finan-
cial position. This accumulation of assets and 
liabilities should not be confused with the net move-
ment of capital during any one year or period. The 
international movements of capital which may occur  

in any period are something distinct from the net 
long-term debtor-creditor position of a country. The 
term, creditor country, is sometimes applied to a 
country exporting capital on balance over an extended 
period. This is a misleading and superficial use of 
the term, however, in so far as a country's long-term 
debtor-creditor position is concerned. 

Canada was the largest debtor country in the 
world before the recent war. Other prominent debtor 
countries at that time included the other dominions 
of the British Commonwealth, the larger Latin Amer-
ican republics, and some countries of Europe and 
Asia like Germany and China. The significance of a 
position like this can, of course, only be judged in 
relation to other factors such as the economic deve-
lopment of a country and its future potentialities. 
The inherent strength and potentialities in the Can-
adian position were demonstrated by the extent of 
the Canadian contribution to the recent war. One 
aspect of that contribution is revealed by the extent 
of Canadian Mutual Aid and other contributions to 
Canada's allies during the war which antounted to 
considerably more than $3 billion. This is apart from 
other forms of financial assistance like the war loan 
to the United Kingdom and other special financing of 
wartime export balances by such means as repatria-
tions of securities held in the United Kingdom. The 
inherent strength and capacity of the Canadian eco-
nomy were demonstrated further in the post-war years 
by the large measure of Canadian assistance to 
reconstruction taking the forrr of export credits and 
loans to the United Kingdom and other overseas 
governments, net drawings on which to the end of 
1949 totalled some $1,659 million. 

In recent years Canada continues to be one of 
the prominent debtor countries in so far as the net 
position of the country is concerned. But niany major 
shifts have occurred in the position of some other 
countries. In some cases, like that of the United 
Kingdom, these changes have been from a creditor to 
a debtor position whereas the change in the Canadian 
position since before the recent war has been in the 
directionof reducing the net indebtedness as a result 
of the rise in Canadian assets abroad. At the same 
time Canadian indebtedness to the United States 
increased and the former net indebtedness to the 
United Kingdom has been virtually eliminated by 
repatriations of investments formerly held in the 
United Kingdom and by the extension of Canadian 
loans to that country. Other prominent debtor nations 
have also reduced their indebtedness from the pre-
war levels. Among these are various British countries 
which reduced net indebtedness to the United King-
dom, and Latin American republics which improved 
their position in relation to both the United States 
and European countries. In the same period the 
position of most European countries has deteriorated 
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as a result of assets liquidated, depreciated or 
destroyed during the war and liabilities incurred in 
connection with their post-war rehabilitation. 

Another clear indication of Canada's international 
indebtedness position is the net payment of interest 
and dividends to investors in other countries. These 
amounted to $307 million in 1949, the highest level 
which these net payments have ever reached. This 
compares with $255 million in 1948 and $249 million 
in 1939. But payments fluctuate from one year to 
another and the real earning power of the investments 
is not fully disclosed by the remittances of cash 
income.The level of payments in 1949 to some extent 
reflects the high earnings of the previous year when  

an exceptionally large amount of earnings were re-
invested. Receipts of income, on the other hand, are 
low on certain types of asset such as Canada's 
official reserves and a major part of the government 
loans which have been extended by Canada were 
Interest free in 1949. At the same time there were 
some relnvestments of earnings by companies abroad 
owned in Canada which were not distributed as 
dividends during the year. Even though the net pay-
ments of interest and dividends may not proportiona-
tely reflect the balance of indebtedness the existence 
of these current claims against Canada are an import-
ant element inCanada's current accounts, particularly 
in the account with the United States to which 
country most of the payments are made. 



FOREIGN CAPITAL INVESTED IN CANADA 

Investments of foreign capital in Canada have 
contributed most significantly to the development of 
the country. Canada depended more on external 
capital In early periods of development than has 
been the case in recent years. As a result of inflows 
in early periods of development and the subsequent 
growth in the value of investments the total of ex-
ternally owned capital inCanada is still a substantial 
part of total investments of all forms of capital In 
the country. The total value of British and foreign 
capital invested In Canada at the end of 1949 Is  

estimated provisionally at $7,977 million. This 
compares with $7,513 million in 1948 and $6,913 
million In 1939. But while the total has grown sub-
stantially during the last decade It Is still not greatly 
different than the $7,614 million invested in 1930. 
the period when the aggregate value of this group of 
investments was at a peak. The growth in recent 
years has occurred principally in investments of 
United States capital. In 1948, for example, there 
was a rise from $5,200 million at the end of 1947 to 
$5,588 million at the end of 1948. 

STATEMENT 2. - Summary of Non-resident Investments in Canada, Selected Year Ends 
19 2 6-1949 

(Millions of Canadian dollars) 

Item 1926 1930 1933 1939 1945 1948 1949' 

Held in United Kingdom ...................... 2,636.3 2,766.3 2,682.8 2,475.9 1,750.0 1,593.0 1,752.0 

Held in United States.......................... 3,196.3 4,659.5 4,491.7 4,151.4 4,990.0 5,588.0 5,890.0 

Held in Other Countries ...................... 170.0 

. 

188.0 190.0 286.0 352.0 332.0 335.0 

Total — Non-resldentlnvestments 6,002.6 7,613.8 7,364.5 6,913.3 7,092.0 7,513.0 7,977.0 

1. Including Newfoundland and subject to revision. 

Relative Importance of Foreign Investments to Total Investments 

But foreign investments now represent a lower 
ratio of the ownership of all Investments in Canada 
than was the case formerly because of the great 
development during the recent war and post-war 
period which has been largely tinanced in canada. It 
is difficult to express this relationship in terms of 
any simple ratio, however, because of the variety of 
types of investment which must be compared. Fur-
thermore important changes have also taken place in 
the relative position of different types of investments. 
Non-resident holdings of Canadian bonds constitute 
a much smaller proportion of the outstanding funded  

debt of Canadian governments and corporations than 
was the case before the recent war. In 1949 the 
external holdings of Canadian bonds only represented 
about 14 per cent of the total Canadian funded debt 
compared with about one-third in 1939. A very great 
change has occurred in this period in the total bonded 
debt of Canadian governments and corporations which 
has grown from approximately $10,000 million in 1939 
to an estimated $21,729 million in 1949. A great rise 
during the recent war in the funded debt of the Can-
adian Government, which was largely financed in 
Canada, has been the principal factor bringing about 
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this growth in total funded debt and reduction In 
non-resident ownership. The total of Canadian bonds 
held outside of Canada during this period declined 
from $3,508 million in 1939 to about $3041 million 

In 1949, due to a large extent towartlme repatriations 
of Canadian bonds from the United Kingdom. In state-
ment 3 the estimated distribution of ownership of 
Canadian bonds is shown. 

STATEMENT 3. - Estimated Distribution of Ownership of Funded Debt of Canadian Govern-
ments and Corporations. End of 1949 

(Millions of dollars) 

Items 

Distribution of Ownership 

Amounts 
Outstanding' Canada United States United 

Kingdom 
Other Foreign 

Countries' 

Domimons - Direct and Indirect ex- 
cluding Railways .................... .15, 222 14,247 844 84 47 

Provincials - Direct and Indirect 
excluding Railways ................. .2,342 1,808 492 41 1 

961 715 198 46 2 

Total - Government Bonds 18,525 16,770 1,534 171 50 

Per cent 1)iuribution 100.0 90.53 8.28 .92 27 

Municipals................................ 

Steam Railways ...................... 1.124 400 377 315 32 

2,092 1,530 437 100 25 OtherCorporatlons......................

Total Bonds and Debentires 21, 741 18,700 2,348 586 107 

Per cent Ijistribution 100.0 86.02 10.80 2.69 49 

1. Amounts outstanding exclude sinking funds, and In some cases are estimated. The total for other corporations ex-
cludes some domestic issues held in Canada. 

2. Some securities shown as held in the United States and United Kingdom are beneficially owned In other countries. 

But non-resident ownership of Canadian industry 
and commerce, mines, railways, and public utilities 
has been estimated to have been about 32 per cent of 
the total capital invested in 1948. This is lower than 
at the beginning of the recent war when the ratio was 
estimated at 38 per cent. But most of the expansion 
in Canadian industry which has occurred siade then 
has been financed from Canadian sources. It is also 
likely that the corresponding ratio in 1949 was 
appreciably lower too. The Canadian financed invest-
ment in recent years has been widely distributed 
throughout all classes of business in Canada. The 
investment boom which has been under way for some 
years has also been widely distributed throughout 
the country, although a major portion of industrial 
investments continue to be concentrated in central 
Canada. Some of the capital has gone into the esta-
blishment of new industries, a trend which has 
diversified Canadian secondary production. Another 
important aspect of the investment boom has been 
the modernization of Canadian industry. In many 
industries replacements of equipment have led to 
greater productivity and increased mechanization. 
Besides the development of productive resources 
there has also been the extension of public utilities 
and other improvements introduced by government 
outlays. 

All of this development, mainly financed from 
Canadian sources, has made for a new maturity in 
Canadian industrial development even though the 
ratio of non-resident investment continues to be 
substantial. Much of this originated in earlier periods 
of development as the growth in the totals of non-
resident investments revealed in the accompanying 
statistical tables shows. 

STATEMENT 4. - Percentage of Non-resi- 
dentOwnership of Canadian Industry, End of 

1939 and 1948 

I Per Cent of Non-resi- 
I 

	

Type of Industry 	dent Ownership  
I 	1939 	I 	1948 

	

Manufacturing ........................... .42 	45 

	

Mining and smelting ................... . 40 	37 

	

Steam railways ..........................57 	44 

	

Other utilities ...........................27 	17 

	

Merchandising .......................... . 9 	9 

	

Total of above concerns 	 38 	32 

1. Subject to revision. 
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The ratio of non-resident ownership in Canadian 
manufacturing companies is somewhat greater than 
in the case of the broader group of investments re-
ferred to, being estimated at about 45 per cent in 
1948. The percentage of different groups of Canadian 
industry owned abroad varied considerably in 1946. 
This ratio was greatest in the non-ferrous metal 
industry,being 72 per cent compared with 25 per cent 
in the textile industry. In other groups of industry 
non-resident ownership was also high reaching 58 
per cent in the chemical industry in 1946. In other 
groups in that year the ratio was between one-third 
and one-half, including vegetable products, animal 
products, wood and paper products, iron and its 
products and non-metallic minerals. Furthermore in 
some subdivisions of these industries non-resident 
ownership and control were predominant even though 
only the minor parts 01 the groups when taken as a 
whole were owned abroad. Other important industrial 
subdivisions are mainly Canadian owned and con-
trolled as is the case with the primary iron and steel 
and cotton textile industries. 

Non-resident ownership of railways is still large, 
the percentage being 44 per cent in 1948, but in 
other public utilities it was only 17 per cent. The 
mining and smelting field has also been developed to 
an important extent by external capital, the ratio of 
ownership being 37 per cent. Some major units in 
this field are also non-resident controlled. In finan-
cial institutions non-resident ownership is substantial 
but non-residentcontrol is largely limited to branches 
of foreign insurance companies, as Canadian banks, 
trust companies, and most Canadian insurance coni-
panies are for the most part Canadian controlled. 

In arriving at the above comparisons some publicly 
owned investments have been included in the group 
of industries covered. An example is the equity of 
the Canadian Government in the Canadian National 
Railways. Also there are some public utilities owned  

by provincial and municipal governments which are 
included even though the investments are covered by 
direct as well as indirect bond issues of these gov-
ernments which are shown elsewhere. If these public 
utilities were excluded in the total the ratio would of 
course be increased somewhat in the public utilities 
group. 

It should be noted ftrthermore that the groups of 
business firms covered do not include all types of 
Canadian asset. Among the business finns which are 
excluded from the calculation are financial institu-
tions and other concerns In the financial field. This 
group has not been included in arriving at the over-all 
ratios of non-resident investments in Canadian 
industry as many of the assets of Canadian financial 
institutions are securities already included in the 
totals of investment in other groups of industries and 
utilities. Certain kinds of businesses, like profes-
sional firms and small manufacturing concerns owned 
by individuals are also excluded from the figures of 
total investments used because of the scarcity of 
information on the total capital invested in these 
small non-corporate business concerns. But from the 
point of view of investment this type of investment 
is not likely to be comparatively large. An estimate 
has, however, been included to cover total invest-
ments in non-corporate merchandising and service 
establishments as some information is available on 
this sector. But a very large area of Canadian activi-
ties, which is mainly Canadian owned - Investments 
in farming - is also excluded. Likewise all residen-
tial properties both urban and rural are also excluded 
from the calculations. These are virtually all owned 
in Canada and certain other types of urban property 
which tend to be predominantly owned in Canada are 
similarly excluded from the calculations. The ratios 
referred to above are consequently more representa-
tive of a sector covering privately owned businesses 
excluding farms than they are of all types of Can-
adian capital investment. 

Relative Importance of International Capital Movements In Recent Years 
to Total Canadian Investment Activity 

This is a particularly difficult comparison to 
express in any simple ratio because the relevant 
fActors depend to a large extent on selection. It is 
apparent, however, from the comparisons which follow 
that imports of capital have played only a minor role 
in Canadian investment activity in recent years in 
contrast to the major role which foreign capital occu-
pied in financing earlier periods of high investment 
activity in Canada. The results of the following 
comparison must be taken with some reservations, 
however, applying to the area of investments chosen 
and the material used in arriving at the comparison. 

If capital inflows for direct investment are taken 
the comparison reduces itself to dealing with the 
business sector of home investment. But to the in. 
flows of capital there should be added reirtvestments 
of earnings. There is then the problem of selecting 
the appropriate net investment figures since rein-
vested earnings are after the provision of depreciation 
allowances. The concept of net home investment 
nioreover is in itself subject to the complications 
which arise out of the nature of depreciation. 

A calculation for 1948, taking into account the 
known relevant factors, suggests that direct invest-
ments of United States capital in that year (including 
reinvested earnings owned by United States investors) 
accounted for less than 15 per cent of the net private 
home investment in plant and equipment in the busi-
ness sector of the economy including the accumulation 
of inventories. This is, of course, exclusive of other 
kinds of home investment such as in housing and 
expenditures by governments. The percentage would 
be reduced appreciably if these types of investment 
were included in the comparison as well. It should 
also be emphasized that, while the home investment 
described above was financed by imports of capital 
for direct investment from the United States and 
reinvested earnings, there were large outward move-
ments of capital from Canada as well. In fact, in 1948 
there was a very substantial net outward movement 
from Canada, including all types of capital, as is 
indicated by the current account credit balance of 
$452 million and the large accumulation of official 
reserves. 
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It is apparent as illustrated above for the year 
1948 that the investment boom, which has character-
ized Canada's economic activity in the post-war 
years, has been principally financed from Canadian 
sources at a time when the economy has also exported 
capital on balance. Further emphasizing the role of 
Canadian capital in recent years is the size of gross 
home investment and inventory accumulations. The 
value of both of these types of capital formation has 
been much higher than in any earlier period. Gross 
home investment in plant, equipment, and housing in 
each of the last two years has been between two and 
three times the value in the earlier peak year of 1929. 

In earlier periods of high Canadian investment 

activity Canada has been an Importer of capital on 
balance and imports of capital have amounted to a 
large proportion of home Investment.lnearlier periods 
of heavy investment, like 1929 and 1930, imports of 
capital amounted to something like one-third of gross 
home investment in plant, equipment, and housing. In 
the latter year there was also a substantial disin-
vestment of inventories and consequently the capital 
imports represented an even greater ratio of the gross 
home investment in all forms. A comparison of the 
capital inflows with net private investment in those 
years would indicate for the two-year period as a 
whole that non-resident capital accounted for much 
more than half of the total net investment. 

Analysis of Foreign Investments 

Foreign investments in Canada chiefly fall into 
two b road groups, direct investments and portfolio 
investments. The direct investments are foreign in-
vestments in Canadian concerns which are controlled 
in other countries, whereas the portfolio investments 
are made up chiefly of holdings by non-residents of 
public issues of Canadian bonds and stocks. Typical 
examples of direct investments are the Canadian 
branches and subsidiaries of United States companies 
which constitute an important group of Canadian 
industries. Direct investments are a particularly 
significant part of total United States investment in 
Canada, amounting to about half of the total in 1948. 
In contrast direct investments constituted only a 
minor part of the total of British investments in 
Canada. 

From the statistics which appear In summary 
tables showing all foreign investments by type of 
investment both direct and portfolio investments are 
included along with miscellaneous unclassified in-
vestments. In the summary tables all of the holdings 
of government bonds are portfolio Investments. There 
are also some substantial portfolio holdings of rail-
way securities and many other issues of corporation 
stocks and bonds. The direct investments are largest 
in the manufacturing group but are also significant 
parts of totals shown for investments in other Can-
adian businesses of different kinds. A separate 
breakdown of all investments in bonds appears in 
Statement 3 which is made up mainly of portfolio 
investments. The other main group of portfolio in-
vestments is holthngs of stocks. 

Geographical Distribution of Investments 

The relative position of British and United States 
investments in Canada has changed greatly during 
the past half century. British capital was the principal 
source of investment funds in the nineteenth century 
and also in the first decade and a half of rapid 
development which characterized the opening of the 
twentieth century.At the beginning of the First World 
War British capital constituted much the largest part 
of total foreign capital invested in Canada. Portfolio 
investments in government, railway, and utility secu-
rities were particularly important. Since then little 
change occurred in the total until the recent war 
when repatriations greatly reduced the total. In the 
present decade the proportion has declined sharply 
with the rise in investments of United States capital 
which has taken place as well as the reduction in 
British investments. 

United States investments in Canada developed 
during the First World War and in the early inter-war 
period, at a time when British investments were 
declining slightly in value. By the early 1920's the 
value of United States investments in Canada ex-
ceeded the value of British investments in Canada 
and by 1926, the first year for which official esti-
mates are available, United States investments 
totalled $3,196.3 million in comparison with British 
investments of $3,636.3 million. Large increases 
occurred between then and 1930 during the period 
when investment activity was unusually high. This 
latter growth was widely distributed among industrial  

investments as well as large floatatlons of govern-
ment and other bonds. A feature of the development 
during the 1920's was the establishment of plants in 
Canada by United States companies in the manufac-
turing field as well as large developments in other 
spheres of business activity including mining and 
smelting and financial institutions. While some 
developments In industrial investments also occurred 
during the 1930's there were general reductions in 
the amount of external capital invested in Canada 
through the redemptions of Canadian bonds held 
abroad as well as in the value of United States direct 
investments in Canada. 

As a result of the growth in United States invest-
ments in Canada and the repatriation of Canadian 
securities held in the United Kingdom during and 
since the recent war the relative position of British 
Investments is now much less important than in any 
earlier period. At the end of 1948 BritIsh investments 
were 21 per cent of total non-resident investments in 
Canada compared with 36 per cent in 1939 and 44 
per cent in 1926. The growth In United States invest-
ments continued during the recent war and by the end 
of the war these investments had reached a new peak. 
Further growths have occurred since then with the 
total of UnitedStates Investments ineach succeeding 
year reaching new high levels. In 1948 United States 
investments made up 74 per cent of total foreign 
investments in Canada In comparison with 60 per 
cent in 1939 and 53 per cent In 1926. The total of 
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foreign investments in Canada now, however, re-
presents a much smaller ratio of the total capital 
Invested In Canada than in any earlier perlpd as is 
discussed at greater length elsewhere. 

By the end of 1948 United States investments 
with a value of $5,588 million were greater than ever 
before. Of this total $2,829 million was made up of 
direct investments in Canada in companies controlled 
in the United States. Most of the remainder was made 
up of portfolio investments which had a value of 
$2,596 million. In addition there were miscellaneous 
Investments estimated at $163 million. The largest 
part of portfolio investments were holdings of govern-
ment bonds which amounted to $1,467 million. Other 
holdings of bonds had a value of $880 million inclu-
ding some $293 million of bonds of companies inclu-
ded in the direct investment group. The principal  

part of the remaining portfolio investments was the 
holdings of stock In Canadian controlled companies 
which had a book value of $540 million. 

British investments at the same time had a value 
of $1,593 million of which $388 million was In the 
form of direct Investments. The major part of the 
portfolio investments was in the stock of Canadian 
controlled companies. The remaining foreign Invest-
ments in Canada In 1948 had a value of $332 million, 
Most of these Investments are owned in Continental 
Europe, a region which also owned some of the Invest-
ments shown as held In the United Kingdom and the 
United States. These investments are chiefly scattered 
portfolio investments and have had a smaller relative 
effect on Canadian developments than have Invesb-
ments from the two countries which have been the major 
contributors of external capital invested in Canada.. 

Portfolio Investments 

Portfolio investments are made up of scattered 
minority holdings by non-residents of public Issues 
of Canadian stocks and bonds. Being widely distri-
buted as to ownership this group of investments does 
not give rise to non-resident control of Canadian 
business. Nevertheless this source In the past has 
provided capital for many Industrial and other devel-
opments. Frequently it has also been a source 
supplementing Canadian capital being employed by 
residents for development purposes. In contrast to 
direct investment capital the portfolio investments 
do not normally lead to the same introduction of new 
Industrial techniques, however. 

Holdings of debtor securities make up a more 
typical and larger group of portfolio Investments than 
holdings of equity securities. Portfolios of Canadian 
bonds payable In foreign currencies and originally 
floated in the capital markets of England and the 
United States are perhaps the most characteristic 
group of foreign portfolio Investments In Canada. 
There has also been a substantial volume of inter-
national trading In outstanding bonds and debentures 
which has on balance normally led to further intro-
ductions of the portfolio type of capital, although the 
principal channel has In the past been flotations of 
new issues in New York and London. Portfolio hold-
ings of public Issues of stock of Canadian companies 
are the other principal group In this class of Invest-
ment. In contrast to holdings of bonds most of the 
holdings of stock appear to have been acquired through 
current trading of outstanding issues on the security 
markets rather than through new flotations abroad, 
although the latter have been employed In various 
Important instances. It would appear that a greater 
variety of motives affect Investments of this type In 
equity securities than Investments inCanadian bonds 
floated abroad. 

Usually portfolio Investments in stock have a 
more volatile character and have been influenced by 
more venturous motives. Consequently while many of 
the portfolio Investments described above are com-
paratively static, being held for long periods of 
years, there is also a considerable turnover In many 
holdings of both stocks and bonds. The volume of 
international trading in Canadian securities is nor- 

mally heavy and the movements of capital arising 
from it are variable. The widest fluctuations in the 
direction of capital movements arising from these 
transactions occurred in the period before exchange 
control. Some Canadian securities are payable in 
variouscurrencles adding to the lnternationallnterest 
in them. Other important Canadian Issues are listed 
on security exchanges In New York, London, and 
elsewhere, and this gives rise to arbitrage trans-
actions as well as an Increased International Interest. 
There has consequently been a vtriety of influences 
affecting the trade in outstanding securities and 
giving rise to wide and sudden fluctuations in the 
direction of the resulting movements of capital. Since 
the Introductionof exchange control the capital move- - 
ments arising from these transactions have been 
predominantly Inwards from the United States but 
have varied very considerably In size. 

Portfolio holdings of Canadian securities are held 
by both non-resident individuals and institutions. 
Holdings of Canadian bonds by insurance companies 
and other institutions in the United States make up a 
particularly large and generally stable proportion of 
these portfolio investments. There are also widely 
distributed holdings of both stocks and bonds by 
individuals, estates and trusts, and corporations 
located throughout the United States. 

Most of the Canadian bonds held outside of 
Canada are payable In foreign currencies, sometimes 
with an option as to the currency of payments. These 
bonds were originally designed to suit external capital 
markets. There has, however, been a substantial 
reduction through retirements In the amount of these 
bonds outstanding in recent years. In only a compar-
atively few cases In recent years have there been 
new Canadian issues floated abroad and with a few 
exceptions these have been for the purpose of re-
financing issues being redeemed which were held 
abroad. But there has been a significant growth in 
non-resident holdings of Canadian domestic bonds. 
particularly Issues of the Canadian Government. Much 
of this occurred In 1945 and 1946. Canadian domestic 
issues held in the United States now have a par value 
In the neighbourhood of $600 million. Holdings by 
non-residents of Issues of stock of Cauadian compa- 
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flies are also large and are likewise widely scattered 
among investors, particularly In the United States 
and the United Kingdom. The shares of some of the 
Canadian companies are quoted in foreign stock 
exchanges but the largest part of this group of in-
vestments are only quoted on Canadian exchanges. 
There are also portfolio holdings of shares in Can-
adian companies which are not publicly quoted. 

STATEMENT 5.—SummaryolPortlollo Hold- 
ings olCanadlan Securities by Non-residents 

of Canada. 1939 and 1948 
(Millions of dollars) 

	

Distribution 	I 1939 I 	1948 

	

Government Bonds ........................ 1,703 	1,599 

	

Other Bonds ................................ 1.434 	992 

	

Stocks ....................................... .1.185 	1.327 

	

Other Securities .......................... . 10 	20 

Total Portfolio Holdings Abroad I 	4,3321 	3,938 

Estimated Amounts Held in: 

	

United Kingdom ........................ . 1.990 	1,139 

	

United States ........................... . 2,165 	2,596 

	

Other Countries ........................ .177 	203 

At the end of 1948 United States portfolio Invest-
ments in Canada had a value of $2,596 million 
compared with $2,497 million in 1947 and $2,165 
million in 1939. One of the principal changes during 
the year was the sale by the Canadian Government of 
a new issue of bonds of $150 million to a group of 
insurance companies in the United States. This was 
f or the purpose of paying off the short term borrowing 
earlier in the year from the Export-Import Bank of 
Washington. Other changes In portfolio holdings in 
the year were comparatively small apart from re-
demptions which totalled some $96 million. Some 
increase in the value of holdings of stock resulted 
from reinvested earnings. Transactions in outstanding 
Canadian securities between Canada and the United 
StaLes were largely offsetting during the year with 
ordy a small balance of repurchases by Canadians. 
The major part of United States portfolio holdings in 
1948 was in government bonds which totalled $1,467 
million. The largest part of the remainder was $640 
million invested in railway stocks and bonds.Smaller 
amounts were distributed throughout Canadian busi-
nesses, the largest groups being $193 million in 
manufacturing, $103 million in other utilities, and 
$88 million in financial concerns. The growth in 
portfolio Investments in the United States since 1939 
has occurred chiefly in holdings of issues of the 
Canadian Government and in the vali.'e of holdings of 
stocks of public companies. The latter have increased 
by some 50 per cent in value during this period due 
both to a large number of shares held and to a higher 
book value in most cases. 

Portfolio investments In Canada held in the 
United Kingdom declined moderately during 1948 to  

$1,139 million at the end of the year. Redemptions 
were comparatively small and repurchases by Can-
adians of outstanding securities were less than in 
earlier years. British holdings of Canadian Govern-
ment bonds In 1948 were relatively small (exclusive 
of Newfoundland issues which have been Included for 
the first time in 1949 totals). The largest portfolio 
investments were in railway stocks and bond issues 
which in themselves had a book value of close to 
$710 million. As is discussed elsewhere in the 
comments on valuations of investments the market 
values of this particular group  have been less than 
the book values but the opposite is generally the 
case with other groups of securities held. Portfolio 
investments in manufacturing of $146 million were 
the largest group in anybranch of Canadian business. 
These investments were followed by some $93 million 
invested In financial concerns and $65 million in 
public utilities. The above total of $1,139 million In 
British portfolio investments in 1948 compared with 
$1,990 million in 1939. The largest factor in the 
decline was the official repatriations of securities 
during the recent war. These made particularly heavy 
reductions in British holdings of government and 
Canadian National Railway bonds. Other large re-
ductions in holdings have resulted from redemptions 
and repurchases by Canadians of outstanding stocks 
and bonds. 

In the case of portfolio investments held in other 
countries a small decline also occurred due to liqui-
dations of holdings. At the end of 1948 holdings of 
portfolio securities had a value of $203 million. 
Government bonds made up $51 million of this total. 
The largest single group was holdings of $62 million 
of railway stocks and bonds. The remaining portfolio 
investments were distributed among other groups of 
Canadian businesses with important parts falling In 
the securities of manufacturing, public utilities, and 
financial concerns. 

The statistics of portfolio securities held in the 
United Kingdom and the United States discussed 
above include certain indeterminable amounts of 
Canadian securities held by nominees In those coun-
tries for beneficial owners residing elsewhere. 
Consequently the figure for other countries under-
states the amount of Canadian securities beneficially 
owned in that group of countries. 

In addition to the direct and portfolio investments 
which have been discussed above there were compar-
atively small miscellaneous investments some of 
which have a portfolio character. These include a 
great variety of assets in such forms as mortgages, 
some estates and trusts, and investment companies 
and a variety of real holdings of a non-corporate 
character, and certain other assets administered for 
persons or corporations abroad. Miscellaneous in-
vestments by United States investors in Canada were 
estimated at $163 million in 1948. The corresponding 
figure for British investments was $69 million and 
for other countries $66 million. These figures do not 
include balances in Canadian banks owned by non-
residents nor short-term commercial indebtedness. A 
more complete description of this group appears 
elsewhere. 
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Direct Investments 

General Characteristics 

United States direct investments in Canada rose 
to a new peak of $2,829 million in 1948. This re-
presents a rise of $281 million from the level of 
$2,548 million in 1947. The rate of increase exceeds 
that of anyother year for which records are available. 
In addition to substantial inflows of capital for the 
establishment or expansion of investments estimated 
at over $70 million there was a large accumulation  

of earnings by Canadian branches and subsidiaries 
which were not remitted to parent companies but 
instead were reinvested in the Canadian concerns. 
The largest part of this rise occurred in the manufac-
turing field. This group of investments rose $260 
million in value to a total of $1,753 million. The 
increase was distributed over a number of groups of 
manufacturing industries. 

STATEMENT 6. - Summary - Boo 
Companies Controlled In the 

k Value of United Stat 
UnIted States, by For, 

(Millions of Canadian dollars) 

en Direct Investments In Canada In 
ns of Investment, 1926-1948 

Kind of SecurIty 1926 1930 1939 1945 1946 1947 19481 

CapitaiStock ................................... 1,000.0 1,329.4 1,289.2 1,613.0 1,691.0 1,804.0 2,061.0 

Bonds ............................................ 187.6 336.3 305.8 292.0 320.0 306.0 321.0 

214.9 

. 

327.0 285.9 399.0 417.0 438.0 447.0 Other Investments............................. 

Total ........................................... 1,402.5 1,992.7 1,880.9 2,304.0 2,428.0 2,548.0 2,829.0 

1. SubJect to revision. 

The direct Investment group as distinct from the 
portfollogroup is made up of investments InCanadian 
businesseswhich are controlled by foreigncompanies 
or other non-residents, most typically in the United 
States. The most typical examples are "the branch 
plants" operated as Canadian branches or subsi-
diaries by United States companies. By introducing 
business enterprise direct investments generally 
represent a more active form of Investment than do 
scattered portfolio holdings of public issues of 
securities. In practice the direct investment group 
has been taken to include all investments in Can-
adian companies where fifty per cent or more of the 
capital was owned in one country. In addition certain 
other instances of important minority holdings by 
United States or other foreign companies have been 
included where they are known to have constituted 
control. Because of the principle of taking all in-
stances of holdings of fifty per cent or more of the 
capital in one country there are certain instances 
where the majority of the shares may be widely held 
abroad rather than concentrated with one company. 
The group, therefore, is not limited to investments 
which are actively controlled abroad but includes 
those where potential control may rest with the 
majority of non-resident shareholders. 

Direct investments are widely distributed through-
out Canadian industries as the accompanying analysis 
discloses. But the importance and degree of non-
resident control vary with different industries and 
many non-resident controlled concerns are in com-
petition with one another. In many respects the 
significance of direct investments to the Canadian 
economy lies more in the close industrial contacts 
and other business relationships between Canada  

and the United States which have been brought about 
by this form of investment rather than in any wide-
spread control in the administrative sense. But many 
of these industries which have been developed In the 
United States are the source of materials and compo-
nents because of similar types of product made by 
the parent company and subsidiaries. This is parti-
cularly the case in the automobile Industry and in 
the field of other durable goods where common 
research facilities and Industrial designs and ad-
vertising all make for close connections between 
Canada and the United States. Besides the heavy 
imports of parts and materials from the United States 
there are numerous payments for management and 
professional services, royalties and research as well 
as the payments of profits to parent companies and 
other investors in the United States. Other branches 
and subsidiaries have been established in Canada as 
a source of supply for the American parent companies 
and lead to exports of materials and supplies required 
in the United States as in the case of wood pulp and 
certain kinds of mining. The production in Canada 
consequently increases the extent of Canadian pro-
cessing of many Canadian raw materials. The 
existence of Imperial preferences has often been 
advanced as a reason for the establishment of many 
United States concerns in Canada as the existence 
of overseas markets in Commonwealth countries has 
normally made it possible to maintain an economic 
level of output. Other overseas markets have also 
been allocated to Canadian subsidiaries by American 
parent concerns to maintain output of the subsidiaries. 

Investments of non-resident concerns in Canadian 
businesses have always been of special significance 
to Canada. This has been one of the ways in which 
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Canadian industry has developed and matured. The 
foreign businesses have often brought industrial 
'know-how' to Canada as well as capital anji have 
played an important part in the development of the 
Canadian economy. The relative importance of this 
type of investment has varied greatly in different 
periods of growth, being a comparatively greater 
contributor in earlier periods of Canadian expansion 
than in the current post-war period. Because of its 
relative importance in earlier periods of development 
this group of non-resident controlled industries now 
occupies a very significant and substantial part of 
Canadian industry and business as a whole. Foreign 
controlled firms which were established in earlier 
periods have grown up with the country and often 
now occupy prominent places in the various branches 
of Canadian business, even though much of the 
largest part of recent Canadian developments has 
been financed by Canadian firms and Canadian 
capital. While non-resident capital no longer contri-
butes as large a portion of current Canadian invest-
ment as formerly it continues to be of special 
significance in certain types of development. This 
is particularly the case with the development of 
natural resources where large quantities of risk 
capital are required. 

Direct investments are developed and financed 
in various ways. The principal means are through the  

transfer of new capital to Canada and the reinvest-
ment of earnings or alterations in the form of rxn-
resident assets in Canada. Transfers of new capital 
to Canada may be for the purchase and expansion of 
an existing industrial plant, the construction or esta-
blishment of an entirely new plant or industry or the 
development of a natural resource. Industrial devel-
opment and diversification may result from any of 
these types of investment. Even the purchase of an 
existing establishment often leads to the introduction 
of new techniques and facilities for extending busi-
ness made possible by the influence of the new 
non-resident corporations. The establishment of new 
industries also accelerates development when the 
new industry Is set in operation by industrialists 
with experience in the same branch of production 
abroad. The development of natural resources fre-
quently entails exceptionally large outlays of capital 
on such necessary anciUaries as power and trans-
portation facilities. The development by non-resident 
sources may also ensure the markets for products 
which would be less certain without the connections 
of the non-resident concerns. The relative extent to 
which transfers of capital and reinvested earnings 
are employed in direct investments varies greatly, of 
course, between the types of Investment and periods 
in which they are made. In recent years each has 
been very substantial, reinvestments of earnings 
providing much the largest source In some periods, 

Relative Importance of Investments and Operations 
In appraising the relative position of foreign 

controlled companies In Canadian industry various 
objective criteria are available. In the last analysis, 
however, much of the place occupied by these con-
cerns can only be judged by less tangible factors. In 
many industries the significance of foreign controlled 
concerns may be greater than might be inferred from 
their relative proportion of the total investments in 
Canadian industry which they occupy. Among the 
more objective criteria are those such as the ratio of 
total investments owned, the proportion of production 
carried on in non-resident controlled firms, and other 
ratios occupied by the non-resident controlled firms. 

In 1948 the United States owned part of direct 
Investments represented less than one-fifth of the 
total capital invested in Canadian industry and 
commerce, mines, railways, and public utilities. In 
the field of manufacturing alone in the same year the 
United States investment in the United States con-
trolled firms made up less than one-third of the total 
capital investment. The total investment controlled 
in the United States does, however, in each case 
represent more of the total than these two ratios. 

A special Investigation has been made into the 
position which United States direct investments 
occupy in Canadian industry, in so far as this posi-
tion can be measured statistically. This special 
investigation comprises an analysis of the invest-
ment, value of production and operating expenses of 
the larger Canadian manufacturing companies con-
trolled in the United States. The scope of the Inves-
tigation was limited to companies having a capital 
investment in Canada of at least a million dollars. At 
the end of 1946 there were 154 companies in this 
field. comprising 81 per cent of the total investment  

in all United States controlled manufacturers In 
Canada, The relationship between the investment In 
the selected United States controlled companies and 
the investment in all manufacturing companies In 
Canada is presented in Table 9. In the aggregate the 
total investment in the United States controlled firms 
constitutes 30 per cent of the investment in all com-
panies. This percentage may be looked upon as a 
measure of the extent to which Canadian manufac-
turing enterprises were controlled in the United 
States in 1946. But the percentage is a minimum, of 
course, due to the fact that the investment in United 
States controlled firms is limited to the larger com-
panies whereas the Canadian totals relate to all 
Canadian manufacturers, large and small. If the 
Investment in United States controlled companies is 
extended to include small as well as large companies 
the percentage of United States control rises from 
30 to 37 for the same year. 

An important feature disclosed by the Investiga-
tion is the wide range in the extent of United States 
control throughout the various types of manufacturing 
operatious carried on in Canada. Extreme examples 
are offered by the motor vehicle industry which is 
controlled in the United States to the extent of almost 
100 per cent and the sugar refining industry in which 
there is no United States control. The extent of 
United States control of the principal groups into 
which manufacturing operations in Canada are clas-
sified is shown in Table 9. It ranges from a maximum 
of 72 per cent in non-ferrous metals to a minimum of 
4 per cent in textiles. Other groups appear in the 
following order: non-metallic minerals 42 per cent, 
chemicals and allied products 36 per cent, iron and 
its products 31 per cent, miscellaneous products 31 
per cent,animal products 26 per cent, wood and paper 
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products 25 per cent, and vegetable products 20 per 
cent. These data show that manufacturing in Canada 
is not dominated by non-residents. Owing to the 
dispersion of non-resident investment over a wide 
field there are only a few industries in which foreign 
enterprises predominate, and even in these industries 
the foreign interests generally consist of a number of 
competing enterprises. 

Table 9 shows that the capital investment in the 
selected United States controlled companies amounted 
to $1,329 million at the end of 1946. Although the 
whole of this amount is controlled in the United 
States it should be noted that only 82 per cent of the 
total or $1094 million Is owned in the United States. 
The balance - $235 million - represents minority 
investments owned by non-residents of the United 
States. Such minority investments are owned princi-
pally by residents of Canada although substantial 
amounts are held in the United Kingdom in the chem-
ical and one or two other fields. 

Operating statistics of the selected United States 
controlled companies show that business was carried 
on in 1946 in 467 Canadian factories or other esta-
blishinents, giving employment to 160,400 employees 
who were paid $301 million in salaries and wages. 
The value of all commodities produced in these 
establishments during the year was $1,594 million 
while the cost of raw materials used in their produc-
tion was $876 million. The net value of production 
obtained by deducting cost of materials, fuels and 
electricity from the gross value of production amount-
ed to $665 million. 

The highest gross production occurred in indus-
tries producing iron and steel products. Bolstered by 
automotive products and supplies the production of 
the iron and steel industries totalled $396 million. 
Other important groups were non-ferrous metals, 
vegetable products and wood and paper products. The 
principal industries in the latter groups were smelting 
and fefining of non-ferrous metals, electrical appara-
tus and supplies,rubber products and pulp  and paper. 
The above groups with the addition of petroleum 
refining had a gross production of $1,267 million or 
79 per cent of all commodities manufactured during 
the year by the selected companies. 

In Table 10 is shown the relative importance of 
the United States controlled manufacturers in relation 
to the operations of all manufacturing concerns in 
Canada. In the aggregate their production amounts to 
20 per cent of the value of all products manufactured 
in Canada in 1946. While in a few specific cases, 
such as the automotive industry, American controlled 
firms are in a predominant position, in only one of 
the industrial groups under consideration is their 
production more than half the national total. The 
group referred to is non-ferrous metals in which the 
selected companies accounted for 55 per cent of total 
Canadian production.Other groups were in the follow -
ing order: non-metallic minerals 36 per cent, chemi-
cals and allied products 35 per cent, iron and its 
products 28 per cent, miscellaneous manufactures 21 
per cent, vegetable products 17 per cent, wood and 
paper products 15 per cent, animal products 12 per 
cent, and textiles 2 per cent. 

From a regional point of view there Is a heavy 
condentration of United States controlled establish-
ments in the central provinces of Ontario and Quebec. 
In 1946 Ontario alone contained more than half the 
total number of plants of the selected companies and 
Ontario and Quebec together accounted for 78 per 
cent of the total. The other provinces were In the 
following order: British Columbia, Manitoba, Saskat-
chewan, Alberta and the Maritime Provinces. The 
greatest concentrations occurred in the two largest 
cities - Montreal and Toronto - where the number of 
plants were respectively 51 and 70. Proximity to the 
parent company has been an important consideration 
in the location of Canadian establishments, as have 
the many advantages resulting from a situation In 
one of the leading industrial provinces. The great 
majority of the controlling interests in the United 
States are located closer to Ontario and Quebec than 
to other provinces. This fact has played an important 
part in the development of industrial areas in the 
southern parts of these provinces. The prosperity of 
cities such as Sarnia, Windsor, Oshawa and Peter-
borough is largely dependent upon United States 
controlled industry, while many other centres have 
profited by the presence of one or more subsidiaries 
or branches, and the Canadian economy as a whole 
has derived Immense benefit from the stimulus to in-
dustrial development provided by United States direct 
investments. 

Further information on investment and operating 
statistics of the selected United States controlled 
companies is contained in the report, "United States 
Direct Investments in Canada" issued in 1949. 

The dividend payments by United States controlled 
companies are a major component of the total divi-
dends paid to residents of the United States by 
Canadian companies. Direct investment.s through the 
form of holdings of stock make up some four-fifths of 
the capital stock of Canadian companies owned In 
the United States. It is,therefore, to be expected that 
dividends paid on direct investments will constitute 
much the largest part of total payments of dividends 
to the United States which in 1949 amounted to a 
record level of $242 million. The relative proportion 
represented by dividends of United States controlled 
companies has been influenced in recent years by 
various special factors affecting particularly the 
transfer of profits by subsidiary companies to parent 
companies. Among these special influences have 
been changes in foreign exchange rates and the 
nature of exchange controls on transfers of current 
earnings. Consequently the dividends paid in one 
year have not always been closely related to the 
profits earned in exactly the same period. In 1947 
dividends paid to shareholders in the United States 
by the direct investment group of companies amounted 
to about $160 million or some 87 per cent of total 
dividends to the United States in that year. Dividends 
paid by manufacturing firms constituted about two-
thirds of the total dividends and mining companies 
made up the next largest industrial group in the 
direct investment field in that year although they 
only constituted a minor part of the payments by 
manufacturing concerns. 
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Distribution and Growth of Investments 
More than half of United States direct investments 

in Canada has been in canadian manufacturing in-
dustries. This concentration has been growing in 
recent years, being not much less than two-thirds in 
1948 compared with a little more than half at the 
beginning of the war a ratio which was also charac-
teristic of the situation in 1926 before the rapid 
period of development which followed. As it is in 
industrial developments that some of the characteris-
tic advantages of direct investment arise this is a 
natural growth and characteristically much of the 
growth indirect investments has been in the direction 
of development of Canadian industry. The relative 
importance of direct investments varies greatly from 
industry to industry as has already been described. 
A large part of total investment is in some of the 
groups of industry characteristic of Canadian devel-
opment like the pulp and paper industry and the 
non-ferrous metal industries.These investments have 
also been large in industries where the need for 
advanced techniques is inherent such as the auto-
mobile industry, other durable goods industries like 
electric appliances industries and the chemical in-
dustry where United States controlled companies 
occupy a predominant place. The value of investment 
is also significant in other branches of Canadian 
industries such as mining andsnielting, merchan-
dising, iiany types of public utility and financial 
institutions, particularly insurance companies. 

In the yearssince 1926 the earliest year for which 
complete data are available there have been two 
periods of rapid growth and development in United 
States direct investments in Canada. The earlier 
period of rapid expansion occurred between 1926 and 
1930 when the value of these direct investments in-
creased by 42 per cent in four years. This period of 
expansion in direct investment coincided with a 
period of general industrial development in Canada. 
An opposite trend occurred in the value of United 
States direct investments in the succeeding decade. 
During the 1930's repayments of advances and re-
ductions in investment were typical of many concerns 
as there was a reduced scale of operations and new 
developments were infrequent. But during the 1930's  

there were a number of new concerns established in 
Canada to take advantage of Canadian opportunities 
for trade in the markets of British countries.The new 
investments in this type of undertaking were gene-
rally not large. 

The second period in which there have been 
notable expansions occurred during and after the 
recent war. During the war there was a steady growth 
in the value of these investments due mainly to the 
reinvestment of earnings associated generally with 
the development of war production In Canada. The 
same trend occurred on an even greater scale follow-
ing the close of the war when another period of 
concentrated industrial expansion in Canada got 
under way. The accompanying developments in United 
States direct investments have been on an increasing 
scale and the most notable growth in value occurred 
in 1948 when the value of direct investments rose by 
$281 million or more than 11 per cent in one year. In 
the three years between the end of 1945 and 1948 
there has been an increase in value of 23 per cent. 
In the eight years from the end of 1939 the value 
rose by about half in the case of all United States 
direct investments in Canada and by about 78 per 
cent in the manufacturing field alone. In that period 
increases have been particularly notable in most 
groups of industry with the exception of animal prod-
ucts and utilities. A particularly large part of the 
growth occurred In wood and paper products, iron and 
non-ferrous metal products, non-metallic minerals 
and chemicals. 

A statistical analysis showing the distribution of 
United States investments by types of business is 
given in Table 7 for the period from 1926 to 1948. An 
analysis of the distribution of ownership by types of 
business in the year 1948 is given in Table 6. This 
latter anaLysis shows the extent  of minority interests 
in companies controlled in the United States. Of the 
total capital Invested of $3,720 million in this group 
of companies $2,829 million was owned in the United 
States. Minority holdings in the same companies 
included $756 million owned in Canada and $123 
million owned in the United Kingdom. 

Number of Canadian Concerns Controlled in the United States. 
In the three years from the end of 1945 to 1948 

the number of Canadian controlled companies In the 
United States increased from 1,985 to 2.172 as is 
shown in Table 8A. This increase of 187 or close to 
10 per cent does not seem large in comparison with 
the great expansion which occurred in Canadian 
business during the same post-war period of except-
ional development. In 1947 alone income tax returns 
show 4,396 newly Incorporated businesses. Further-
more many of the American controlled concerns which 
were established or acquired were comparatively 
small in size. The increase of 187 concerns was well 
distributed over each class of business shown. 
Manufacturing firms accounted for 105 of the total or 
about half. While each broad group of manufacturing 
was represented in the gains, 25 of the new firms 
were in the non-ferrous metal industries and 25 in 
chemicals and allied products and 16 in other metal 
industries. In other branches of manufacturing in- 

creases in the number of new establishments were 
less. The mining, smelting and petroleum groups of 
industries accounted for 22 new concerns controlled 
in the United States while public utilities increased 
by seven. In the merchandising field there were 24 
more establishments controlled in the United States 
than in 1945. But this latter represents only a small 
percentage of the United States controlled group and 
a quite small ratio of the very large number of Can-
adian controlled merchandising establishments. 

The total number of Canadian concerns controlled 
in the United States,2,172, is not large in comparison 
with the total number of all Canadian business con-
cerns. While an up-to-date figure of the total is not 
readily available an indication of the number is given 
by the number of active companies in Canada. In 
1947 there were 40,076 taxable companies in Canada 
according to data published by the Department of 
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National Revenue. In addition there were very large 
numbers of unincorporated business firms, particu-
larly in the field of merchandising and services. 
There were, for instance, in 1947. 96,971 Canadian 
taxpayers classified as sole business proprietors and 
44,026 classIfied as business partners. In the same 

British and Other Dir 
British direct investments in Canada had a value 

of $385 million at the end of 1948 compared with 
about $366 million in 1939 as shown in Statement 7. 

STATEMENT 7. - Book Value of British Direct In- 
vestments in Canadian Branches, Subsidiaries and 
Other Companies Controlled in the United Kingdom, 

End of 1939, 1947 and 1948 
(Millions of dollars) 

Value of British 
Owned Investments 

Kind of Business 

1939 1 1947 I 1948 

152.9 173.1 193.4 Manufacturing .........................

Mining and smelting ................. 17.9 19.3 

Railways and public utilities 

.29.1 

15.3 

. 

19.9 

18.0 17.8 

Merchandising ........................ 52.3 55.1 

Financial .............................. 

.45.5 

92.1 94.9 

Miscellaneous ......................... 

. 

3.2 4.1 4.7 

Total Direct Investment ......... I 	I 357.51 385.2 

This Is still only a minor part of total British invest-
ment in Canada although it is a larger ratio than 
before the contraction which has occurred during the 
past decade in the size of British portfolio invest-
ments. A marked gain in value occurred in 1948, 
there being an increase of $28 million or about 8 per 
cent.Most of this increase was in the capital invested 
in manufacturing which rose by $20 million, a pro-
portionately large gain. The increase in capital 
invested in manufacturing has been distributed over 
a number of industries, most notably in vegetable 
products, textiles, non-metallic minerals and cherni-
cals. Smaller increases occurred in the investment in 
merchandising, mining, and financial concerns. Re-
investments of Canadian earnings and investments in 
Canadian securities by insurance companies both 
contributed to these increases in value as well as 
the transfer of new capital for the establishment or 
expansion of branches or subsidiaries. 

There is a concentration of British direct invest-
ments in the manufacturing and financial fields. This 
has been characteristic of this group of investments 
over a long period. As the total investment is low in 
comparison to similar types of United States invest-
ment, British firms do not, as a group, occupy a 
particularly prominent place in Canadian manufac-
turing. Total British direct investments in manufac-
turing of $193 million in 1948 compare with United 
States direct investments in the same field of $1,753 
million. In some industries, however, there are leading 
firms which are controlled in the United Kingdom.  

year there were 9,230 Canadian manufacturing con-
cerns included among taxable companies. The number 
of manufacturing concerns controlled in the United 
StaLes, 1,097 in 1948 was only a little over 10 per 
cent of the total active manufacturing companies 
reporting tax returns in the previous year. 

Consequently a few large firma make up Important 
parts of the total investment. Examples are provided 
by the tobacco business in the vegetable products 
group of industries, rayon textile firms in the textile 
group, and a newsprint concern in the wood and paper 
products group. Generally British direct Investments 
are more important in the consumers' goods indus-
tries than in durable goods, a form of investment in 
which United States controlled companies are parti-
cularly prominent. Some large firms also account for 
an appreciable part in merchandising and service 
establishments and British investments in this group 
are not as small proportionately as they are in the 
case of manufacturing, the ratio being approximately 
one to four. 

The ratio of Brit'ish controlled firms to United 
States controlled firms in the financial field is about 
one to two, a ratio, however, which has been de-
clining in recent decades. In 1926 British investments 
in the financial field exceeded United States invest-
merts. In some branches of finance, like the insur -
ance business, some British firms have been pro-
minent over a long period of years and continue to 
have an important business, particularly In certain 
types of insurance. But in this type of business also 
some of the largest units are British or United States 
owned and British firms appear to occupy a less 
important place than some decades ego. 

During the two years from 1946 to 1948 there has 
been an increase of about 7 per cent in the number of 
Canadian concerns controlled in the United Kingdom. 
These have risen from 443 in 1946 to 475 on record 
at the end of 1948. A number of other establishments 
were set up early in 1949 or had not yet been inclu-
ded in the records for the end of 1948. Most of the 
increases have been in the field of Canadian manu-
facturing, the number of British controlled concerns 
increasing from 135 to 160. This gain of 25 compares 
with an increase of 75 new manufacturing establish-
ments controlled in the United States in the same 
period. While it is proportionately a much larger gain 
than in the case of the United States the total number 
of establishments controlled in the United Kingdom 
is still very small in relation to the 1,097 manufac-
turing concerns controlled in the United States. 
Furthermore with a few exceptions the British branch-
es or subsidiaries are comparatively small whereas 
many of the American controlled manufacturing 
concerns occupy a dominating place in their respect-
ive branches of Canadian industry, The increase of 
25 new manufacturing establishments is disLrlbuted 
among various groups of industry with five more in 
the vegetable products field and four in each of 
textiles and wood and paper products and smaller 
gains invarious metal and mineral indust.ries.Another 
growth which has been stimulated by the British 
drive for Canadian markets has been an increase of 
11 in the number of merchandising and service esta-
blishinents controlled in the United Kingdom, bringing 

ect Investments In Canada 
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the total of these in which there is some appreciable 
investment to 143. This total, however, is exclusive 
of some small branches located in Canada in which 
the amount of capital invested is comparatively 
small. Some reductions have occurred in the number 
of financial and miscellaneous other establishments. 

Direct investments by countries other than the 
United Kingdom and the United States have shown 
only minor changes in recent years. The value of the 
direct investments in concerns controlled in this 
group of countries was $63.2 million in 1948, about 
the same total as in 1946. More than half of the 
Investment was in the financial field which amounted 

Miscellaneous 
This Item is a consolidation of various types of 

investment including such things as holdings of real 
estate, mortgages, assets adniinistered for non-resi-
dent private investment companies, etc. While esti-
mates of individual components of this group are less 
well determined than in the case of direct and port-
folio investments there is a considerable amount of 
evidence supporting the general magnitude of the 
estimates shown. Information on these investments 
originates in a variety of sources and is consolidated 
into one item. Consequently the group is heteroge-
neous including some investments which in some 
respects might belong to the portfolio or direct 
investment group If they could be as satisfactorily 
segregated as the data supporting these groups. 

Among the United States investments there is 
included a variety of investments in property, gen-
erally through a non-corporate form. Many holdings of 
real estate and mortgages are therefore reflected. 
There are also some investments held through nomi-
nees in Canada and private investment companies 
which are not included in the general data on direct 
and portfolio jnvestments. In the case of some of 
these investments there is information on transfers of 
foreign exchange to cover income originating from 
them. Prom this it is possible to estimate the amounts 
of capital involved. A new element entering into this 
Item in recent years has been the blocked assets of 
residents of Canada emigrating to the United States. 
This movement assumed large proportions following 
the end of the recent war and a portion of assets of 
persons obtaining change of status is also left in 
Canada in so tar as the total value of the assets 
owned by the emigrants exceeds the amounts which 
may be withdrawn annually. While some assets of this 
kind are included in estimates of portfolio holdings 
of Canadian bonds there are other types of assets 
which are more suitably classified in the item of 
"miscellaneous assets", Another useful source of 
information relating to miscellaneous assets owned 
by residents of the United States has been made 
available in publications of the United States Govern-
ment. Information on many miscellaneous assets was 
obtained in the census of foreign assets of residents 
of the United States taken by the United States 
Treasury during the recent war. 

One of the major components of British invest-
ments of this group is made up of the assets of 
non-resident owned investment companies. Various 
data are available on certain aspects of investment 
companies making it possible to estimate the general 
size of these forms of investment,It should be noted.  

to $35.8 million, The next largest type of business 
was manufacturing where the direct investments had 
a value of $16.2 million. Europe is the principal 
source of parent companies in this group of invest-
ments. Changes in the number of concerns controlled 
in countries other than the United States and the 
United Kingdom have not been large in recent years. 
At the end of 1948 the total number of concerns was 
85, about the same as two years earlier. Some chan-
ges have occurred in the composition of the total 
however. An increase in the number of merchandising 
and service establishments has been offset by some 
reduction in the number of insurance and other 
financial firms controlled in other countries. 

Investments 
of course, that, in the case of many investment com-
panies owned in Canada and incorporated in the 
United Kingdom or elsewhere, the assets are not all 
Canadian. Often there are large holdings of British or 
foreign securities or other assets appearing in the 
balance sheets of private investment companies in-
corporated in Canada. This item aims at only including 
the Canadian assets in these cases as the other 
assets do not involve any International liability by 
Canada. British holdings of agricultural lands and 
mortgages on property in Canada used to be more 
important than is now the case. Although some of 
these investments have been held through mortgage 
companies and are included elsewhere in the invest-
ment records, there were many instances where there 
was no separately established business intermediary 
in Canada. But a good many of these investments, 
particularly those secured by agricultural properties, 
have been liquidated in recent years. Other substantial 
Investments are in the form of Irrevocable trusts. 

In the case of investments by other countries in 
Canada the amount of nominee holdings in comparison 
with the total declared investments is large. This 
presumably arises out of a tendency for investors in 
continental countries to employ the services of Can-
adian intermediaries to manage their investments. 
Consequently the securities held do not always appear 
in the share registers, for example, as held overseas, 
the securities being held by nominees who are resi-
dentsof Canada. Information on many of these types of 
holdings became ava.tlableduringthe recent war when 
the overseas countries were occupied by the enemy 
and the investments came under Custodian control. 
Some nominee holdings which could be distributed 
among portfolio investments accoraing to classes of 
securities are not included in the miscellaneous group. 
These are investments which have been classified 
among the general holdings of portfolio investments. 
There are, however, some substantial nominee hold-
ings for the account of overseas investors which are 
included in this group of miscellaneous investments. 

The item, miscellaneous investments, IL should be 
noted does not include non-resident cash balances in 
Canada. These balances, particularly In the case of 
United States owned, have customarilybeen Important. 
While information on a consecutive basis has been 
available since the introduction of exchange control 
data for earlier periods were collected less frequently 
and are not always directly comparable with what has 
been available more recently. In arriving at Canada's 
balance of international indebtedness these non-resi-
dent cash balances are taken into account. 



CANADIAN INVESTMENTS ABROAD 
General Development 

Canada's external assets take a variety of forms. 
Private investments by Canadian companies and 
individuals for a long period before the recent war 
made up the substantial core of these investments. 
In addition, the Canadian banking system was for-
merly in the practice of carrying short-term assets 
abroad before the establishment of the Bank of 
Canada. Short-term balances of various kinds were 
carried by the Caqadian banks In New York and 
London as part of their secondary reserves prior to 
the consolidation of Canada's short-term external 
assets in the hands of the Foreign Exchange Con-
trol Board. Subsequently the short-term assets, in-
cluding holdings of gold by the Bank of Canada and 
later by the Foreign Exchange Control Board, have 
constituted the official reserves for meeting the 
fluctuating needs of the economy. These have been  

a widely variable element in the total of Canadian 
assets abroad and the total has also been greatly 
augmented by the rise in loans and credits extended 
by the Canadian Government to overseas governments 
during and after the recent war. The great rise in 
these government credits and the fluctuations in the 
official balances of foreign exchange and gold have 
constituted the major element and principal source 
of variations in the total of Canadian assets abroad 
since 1939. The privately held investments which 
formerly were the largest element are now only a mi-
nor part of the total. But these investments have re-
mained comparatively stable In value in the aggregate 
and constitute the largest source of Canada's Income 
from foreign assets. Gross external assets, which 
had a value in 1939 of $1,876 million, have grown to 
$4.277 million in 1948 and $4,763 million in 1949. 

STATEMENT 8. - Summary of Canadian Investments and Other Assets Abroad, at Selected 
Year Ends 1926 to 1949 (Excluding Investments of Insurance Companies) 

(Millions of Canadian dollars) 

Kind of Investment 1926 1930 1939 1945 1946 1947 1949 

Direct Investments in Businesses Outside of 
397 443 671 720 772 822 893 

Portfolio Holdings of Foreign Securities 493 789 719 621 551 579 638 

36 31 31 707 1,362 1,816 2.000 

Canada .................................................. 

Government Credits .....................................
Net External Assets of Canadian Banks 370 180 2 2 2 2 2 

2 2 455 1,66'? 1,251 511 1.232 Official Liquid Reserves 3 ............................. 

Total ..................................................... 1,296 1,443 1.876 3,715 3,936 3,728 4,763 

1. Subject to revision. 
2. Not available. 
3. Including holdings of gold. 

Government Loans and Advances 

The greatest single rise In Canadian assets 
abroad has been In the loans and export credits ex-
tended by the Canadian Government to the United 
Kingdom and other overseas countries. During the 
war there was the loan of $700 million to the United 
Kingdom in 1942. Following the war there has been 
the post-war loan to the United Kingdom of $1,250 
million most of which was drawn by the end of 1949 
and export credit loans to other overseas govern-
ments. the amounts outstanding on which by the end 
of 1949  amounted to close to $524 million. There 
were also some comparatively smaller loans of a 
special character, some of which have already been 
liquidated. The increase in all government credits  

outstanding was from $31 million In 1939 to approxi-
mately $2 billion in 1949. 

The greatest growth in these credits occured In 
1942, and again in the years from 1945 to 1947.  The 
loan to the United Kingdom in 1942 of $700 million 
was for the purpose of converting into a long-term 
Canadian dollar obligation the major part of the 
accumulation of sterling by Canada In the early 
years of the war. This was followed by Canada's 
Mutual Aid programme which provided assistance 
without any subsequent indebtedness. Total ship-
ments of goods financed by this procedure exceeded 
%3 billion. There was consequently no rise In Cana- 
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than assets abroad accompanying this form of aid. 
Later following the close of the war there were sub-
stantial interim payments by the Canadian Govern-
ment to the United Kingdom to finance continaing 
shipments of food and raw materials after the close 
of the Mutual Aid programme. But these were can-
celled under the terms of the financial agreement 
and settlement of war claims between Canada and 
the United Kingdom in March 1946. Following this 
in 1946 the Canadian Government extended the loan 
of $1. 250 million for the purpose of facilitating pur-
chases of Canadian goods and services and of as-
sisting the United Kingdom in meeting its balance 
of payments deficit with Canada. The other major 
financial assistance by the Canadian Government to 
its former allies in the post-war period was the ex-
tension of export credit loans under Part II of the 
Export Credits Insurance Act. Export credit loans 
originally authorized to foreign countries totalled 
$594.5 million apart from the above post-war loan to 
the United Kingdom. By the end of 1949 $524 million 
was the amount outstanding on these export credit 
loans. The largest loans outstanding were $234.2 
million to France, $118.1 million to the Netherlands 
and $62.3 million to Belgium. Loans were also ex-
tended to China, Norway, Czechoslovakia, Indo-
nesia, and the U.S.S.R. 

STATEMENT 9. Loans and Export Credits 
by the Canadian Government Outstanding as 

of December 31, 1949 
(Millions of dollars) 

B. Post War Loan to United Kingdom 

.. 

135.0 

C. Export Credit Loans: 
62.3 

China ............................................ 50.2 
Czechoslovakia ................. . ............. 16. 7 

A. War Loan to United Kingdom .................298.9 

France ........................................... 234.2 
Indonesia ....................................... 15.5 

Belgium............................................. 

Netherlands .................................... 118.1 

.... 

23.7 

.... 

..... 

2.9 

.... 

Norway..............................................

Total ........................................... 

.... 

523.6 
U.S.S.R. 	............................................. 

D. Miscellaneous Credits ........................ 42.1 1  

.... 

Total - as above ............................ .1,999.6 
.... 

1. Includes loans to Greece and Roumanla, advances 
to U.S.S.R. and funded interest on advances to France. 

Official Reserves 
The annual totals of Canada's external assets 

have been affected materially by fluctuations in the 
level of official holdings of gold and foreign cur-
rencies by the Canadian Government. The highest 
point which these have reached at any year end was 
at the end of 1945 when the total was $1,667 million 
in terms of Canadian dollars. This compares with 
$455 million at the end of 1939 and a post-war low 
of $511 million in 1947 when reserves of gold and 
United States dollars had declined to $502 million. 
This was followed by substantial gains In 1948 and  

1949 when the totals rose to $1,006 million and 
$1,232 million respectively at the year ends. The 
latter figure is higher than the United Stales dollar 
value of foreign exchange and gold as the amount 
is expressed in terms of CanadIan dollars. Hold-
ings of gold are included as a foreign asset as 
they represent part of Canada's official reserves 
of convertible exchange being a potential source 
of United States funds. At the end of 1949 the 
gold holdings had a United States dollar value 
of $486 million. 

Direct Investments by Canadian Companies 
Although Canada is a prominent debtor nation 

investments of Canadian capital abroad have been 
large. A particularly large portion of Canadian pri-
vate Investments has taken the form of direct in-
vestments by Canadian businesses. In relation to 
Canada's population these investments are almost as 
large as are the direct investments abroad by United 
States companies lnrelation to the population of the 
United States. But certain important elements in the 
Canadian situation grew out of special circum-
stances and some significant parts of the total are 
represented by certain large investments where con-
ditions connected with their establishment were 
unique. 

Many Canadian direct investments abroad are of 
long standing, but some important units with a Cana-
dian connection have had non-resident sources of 
capital behind them and are not a product of Cana-
dian capital formation in the normal sense. Con-
sequently the total value of Canadian direct invest-
ments abroad is not indicative of what has grown out 
of the normal expansion of Canadian industry. Never-
theless the direct investments abroad by Canadian 
companies have a significance for the Canadian  

- 

economy even when there is a non-resident interest 
in their ownership. But many of the direct Invest-
ments are wholly owned by Canadian companies and 
have grown up from the expansion of Canadian busi-
nesses which have taken advantage of the special 
opportunities for the extension of Canadian enter-
prises in the United States particularly. Generally 
speaking, the developments under the special cir-
cumstances mentioned above (where non-resident 
capital has played a part) are of older origin than 
some of the investments arising out of the growth of 
purely Canadian businesses. In recent years the 
growth In the activities of a few Canadian concerns 
abroad has been outstanding. In addition a large 
number of smaller ventures have been established. 

Important new investments have been made in 
recent decades and the total capital invested has 
shown a steady expansion. Investment in all coun-
tries has more than doubled during the last two de-
cades, having increased from $397 million in 1926 
to $893 million in 1949. More than three-quarters of 
the investment is in the United States and a sub-
stantial part of this is made up of the investments 
of Canadian railways in the United States which re- 
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suited from their extensions into that country in the 
nineteenth and early twentieth centuries in order to 
obtain direct routes or access to important points 
like United States cities, ports, and industries. 
Other extensions of Canadian Industry abroad have 
been for the acquisition of wider markets through 
exports. The development of Canadian businesses 
in the United States is a natural line of expansion 
for many concerns looking for a higher output and a 
wider field for growth. These developments have 
often been affected by tariffs In countries abroad. 
The acquisition and development of sources of raw 
materials, fuels, or other supplies required by Cana-
dian industries has provided another reason for ex-
pansion outside of Canada. In other cases oppor-
tunities for special types of development, as in the 
mining field, attracted Canadian enterprise to invest 
abroad. 

The exports of capital from Canada have been 
comparatively small In any one year, of course, as 
the accumulation of the existing group of invest-
ments is the result of a long period of years of de-
vetopment and reinvestment. In the case of most 
individual direct Investments the transfers of capital 
connected with one establishment are not usually 
large and only a limited number of concerns are nor-
mally likely to be undertaking large developments 
requiring financing from Canadian sources. This is 
the case with Canadian capital movements to the 
sterling area and other overseas countries particu-
larly as the largest number of active and developing 
Investments have customarily been in the United 
States. Furthermore under conditions of foreign ex-
change control transfers of capital for direct invest-
ment are limited to certain approved types. But even 
in the pre-control period when there was freedom of 
transfers for direct investment the amounts were not 
customarily large and were overshadowed by other 
movements of capital in Canada's capital account 
both inwards and outwards. 

While the most typical direct Investments abroad 
are through the establishment of foreign subsidiary 
companies. In some cases the channels of invest-
ment are through branches of Canadian companies. 
Is some important Instances the investment abroad 
has been in companies of Canadian incorporation 
whose principal activities are outside of Canada. 
But these latter are only Included as direct invest-
ments if the ownership and control rest with some 
Canadian company or group. Many Canadian com-
panies owning subsidiaries or other direct invest-
ments abroad are in turn partly owned or controlled 
by non-resident interest. There is consequently a 
non-resident equity in many of the Canadian direct 
investments abroad. As already pointed out, often 
the investments when originally made were for the 
most part investments of foreign capital through a 
Canadian intermediary. The accompanying statistics 
of Canadian direct investments abroad include in-
vestments by Canadian companies regardless of the 
beneficial ownership of these companies. Conse-
quently it should be noted that the amount of invest-
ment in which there Is a clear Canadian beneficial 
ownership would be considerably less than the total 
of all direct investments by Canadian companies. 

The largest part of the total direct investments 
of $893 million in 1949 was In the United States. 
The remainder was widely distributed abroad but a 
considerable part of the total overseas was concen-
trated In the activities of a few large Canadian par-
ent concerns. Industrial and commercial establish-
ments made up more than one-half of total Canadian 
direct investments abroad. Railways in the United 
States and other utilities In the West Indies and 
South America made up an Important part of the re-
mainder and there were substantial investments in 
mining and petroleum in the United States and else-
where. 

The principal growth in the value of Investments 
since before the recent war has been in the Indus-
trial and commercial field, particularly In the United 
States in which country there has also been an 
appreciable expansion In Canadian investments in 
mining and petroleum. A major decline has occurred 
in Investments in the petroleum Industry In South 
America with the sale by Imperial Oil Limited in 
1948 of its interest in International Petroleum. The 
growth which has occurred in direct investments 
abroad has resulted through reinvestments of earn-
ings as well as by exports of capital permitted by 
the Foreign Exchange Control Board for certain 
types of business development abroad In recent 
years. 

Direct investments in the United States, which 
had a total value of $690 million In 1949, were 
chiefly in manufacturing and in railways with some 
undertakings in mining and petroleum developments. 
This marks a great growth during the past decade, 
the corresponding value in 1939 being $412  million. 
Most of this growth has occurred in the industrial 
and commercial field which has risen from $176 
million to $418 million in the decade. The rate of 
Increase in mining and petroleum from $21 million to 
$56 million has also been very great  but this group 
still only constitutes a minor part of the total. In 
contrast, no significant change has occurred in the 
value of investments in railways and utilities which 
have a high book value In relation to earnings. The 
opposite has generally been the case In the indus-
trial field and in mining and petroleum and some of 
the growth in value in these has occurred through 
the reinvestment of earnings. Many types of Industry 
make up the total in the industrial and commercial 
field but an outstanding part of the total is repre-
sented by the distilling industry in which some 
large organizations have Canadian parent companies. 

In the United Kingdom most of the direct Invest-
ments are in the industrial and commercial field. 
Distilleries and non-ferrous metals industries make 
up an Important part of the total in the United King-
dom. But there are also included a large number of 
other manufacturing concerns as well. 

- 

- 

- 

- 

- 

In the years before 1949 an appreciable part of 
the investments In other Commonwealth countries 
was made up of Canadian investments in Newfound-
land before the entry of the latter into Canadian 
Confederation in 1949. Investments In the industrial 
and commercial field made up about two-thirds of 
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the total in other Commonwealth countries in 1949. 
Prominent among these are investments in a number 
of British dorninions and colonies In such Industries 
as the assembly and manufacture of automobiles and 
farm implements and non-ferrous metal products. 
There are also some investments in mining and pe-
troleurn and public utilities in this group of coun-
tries. A considerable part of the investments in 
British countries is made up of Investments by 
companies in which there is a substantial non-
Canadian interest. The non-Canadian interest in 
industrial investments in other foreign countries is 
also large particularly in the manufacture of non-
ferrous metals throughout the world. This was 
similarly the case in the petroleum field in South 
America before the liquidation of the major invest-
ment in 1948 referred to above. Investments in the 

overseas world, which have an entirely Canadian 
source of capital and ownership, have never con-
stituted an outstandingly large total. 

The total direct Investments in other foreign 
countries of $67 million in 1949 are chiefly concen-
trated in two regions, Latin America and Europe, 
although small investments exist elsewhere. The 
total invested in the sazne group of countries In 
1939 was $146 million but this included the sub-
stantial Investment in petroleum In South America 
already referred to which has since been liquidated. 
Investments in public utilities in Central and South 
America and In industrial and commercial establish-
ments in Latin America and Europe are prominent. 
Various investments have also been made in Latin 
America and elsewhere. 

Portifollo Holdings of Foreign Secirities 

A great variety of foreign securities are held by 
Canadians. These have been acquired over a long 
period. There are many reasons why these invest. 
ment.s took place. Before the expansion in the Cana-
dlan capital market there were more opportunities 
for investments in certain types of security which 
presented themselves abroad than existed in Canada. 
Similarly Canadian funds used to be attracted to 
foreign capital markets especially in New York in 
periods of abnormal investment activity or specula-
tion. Many foreign securities have been inherited by 
Canadians from relatives in the United Kingdom and 
the United States particularly and this led to owner-
ship of a great variety of foreign securities which 
would not normally have been bought by residents 
of Canada. Ownership of other foreign securities 
originated from the migration of persons of means to 
Canada. 

Since the introduction of foreign exchange con-
trol there has been a marked tendency for Canadian 
portfolios of foreign securities to be liquidated 
because of the effects of controls on exports of 
capital. While there has been a considerable turn-
over in the Canadian holdings of foreign securities 
arising through permitted switching and trading, 
there has been during the past decade, with a few 
exceptional periods, a well sustained liquidation 
of aggregate holdings of United States securities. 
Most of the holdings of foreign securities by Cana-
dians were acquired In the 1920's when interest in 
the New York Stock Exchange was high. In the same 
period there were large purchases by Canadians of 
dollar bonds of Latin American governments, parts 
of which were distributed in Canada along with the 
main flotations in the United States. With the col-
lapse of the New York stock market In 1929 there 
was a contraction in the Canadian holdings and the 
trend in holdings in the 1930's was generally down-
ward. There were also many liquidations of the Latin 
American and other foreign bonds which had been 
purchased in the 1920's. Repatriations, retirements, 
and sinking fund purchases have contributed to the 
reductions in Canadian holdings. The Canadian 
interest in certain companies which operate abroad 
has also given rise to important portfolio invest 
meats by Canadians which are generally less now 
than was the case in former decades. 

The reduction in the volume of holdings of for-
eign secutities since 1939 has been greater than the 
change in the total value suggests. This is because 
of the increases which have occurred In the book 
value of foreign securities due malnly to reinvest-
ments of earnings. This has been a notable feature 
affecting the valuation of Canadian holdings of 
United States stocks particularly. Of the total en-
timated value of portfolio holdings of $638 million 
in 1949 about $477 million was made up by the book 
value of holdings of stocks of foreign companies. 
At the same time holdings of foreign bonds had a par 
value of approximately $161 million. 

The largest part of the total is made up of hold-
ings of United States securities which totalled $443 
million in 1949. This compares with $501 million at 
the end of 1939. A great variety of United States 
stocks and bonds are held although holdings of a 
relatively small number of Issues of prominent 
United States corporations constitute a large part 
of the total. A detailed analysis of the holdings is 
available for 1939 when a declaration of Canadian 
holdings was required by the Foreign Exchange Con-
trol Board. This analysis showed that about 70% of 
the total of $380 million of United States stock at 
that time was made up of industrial and commercial 
issues and 15% was in public utility issues other 
than railroads. The remainder was distributed in 
smaller totals among railroads, mines, financial, and 
other companies. A  calculation of the book value of 
the major part of stocks held in 1939 shows an in-
crease of approximately 33% in this value by 1947 
while market values were up by over 40% at that 
time. By the end of 1949 both the book and market 
value of the same group of stocks had increased by 
approximately 50% from 1939. 

- 

- 

- 

British securities had an estimated value of $40 
million at the end of 1949. These were divided fairly 
evenly between stocks and bonds. These securities 
are widely held in Canada but usually In compara-
tively small amounts. The holdings were often origi-
nally acquired through inheritances or resulted from 
migration to Canada of former British residents. A 
concentration occurs in holdings of certain issues 
of the United Kingdom Government, although a great 
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variety of stocks and bonds of British companies is 
held. Canadian holdings of other foreign securities 
are also widely distributed over a great variety of 
foreign stocks and bonds. But with these groups 
also there is some concentration in so far as the 
value of investments goes. In the case of holdings 
of foreign stocks, which had a value of $105 million 
at the end of 1949, the greatest concentration has 

been in the holdings of stock of a few companies 
operating In Latin America In the fields of petroleum 
products and public utilities. The most important 
concentration in the holdings of $36 million foreign 
bonds in 1949 are in issues of Latin American and 
European bonds. These holdings are now much less 
than at the beginning of the war and in earlier 
periods. 

Internat1oil Operations of Canadian Banks and Insifance Companies 
The external assets of Canadian insurance com-

panies have been excluded from totals of Canadian 
investments abroad as these assets must be con-
sidered in relation to the external liabilities of the 
same concerns arising from their business outside 
of Canada. 

The external assets of the Canadian chartered 
banks have also been excluded in the period from 
1939 on. Prior to then the net external assets of 
Canadian banks were included as during that period 
there were substantial assets abroad in excess of 
the liabilities to foreign depositors and other non-
residents. Following the introduction of exchange 
control in 1939 there was a reduction in the external 
assets of Canadian banks with the return of surplus 
funds at a time when residents of Canada were re-
quired to repatriate foreign currencies owned by 
them. Since then the assets held abroad by the 
chartered banks are assumed to be generally for the 
purpose of covering liabilities to non-residents. The 
net external assets of Canadian banks were largest 
in the decade of the 1920's when they constituted 
part of the liquid reserves of the Canadian banking 
system. Substantial reductions occurred in the as-
sets abroad between 1927 and 1929 as funds were 
withdrawn from New York by the Canadian banks. 

A public statement on the position of the Canadian 
chartered banks Is Issued each month. Although the 
business of foreign branches cannot be exactly seg-
regated from the Items shown in this statement cer-
tain Items indicate the general extent of this busi-
ness. The chief item of external liabilities, deposits 
abroad, totalled $651 million in 1949. But this item 
includes deposits by residents with branches abroad 
as well as by non-residents. Among the external 
assets at the same date were current and call loans 
of $211 million and $70 million respectively, $242 
million of foreign government securities and other 
holdings of foreign currencies and gold. In addition 
there were deposits with other banks and amounts 
due to banks abroad as well as certain other ex-
ternal assets not shown In the statements. 

Numerous branches outside of Canada are oper-
ated by Canadian chartered banks. In 1947 there 
were 105 located in the United Kingdom, the United 
States. France, the British West Indies, Cuba, and 
various other Latin American countries. In addition 
there were at that time 31 located in Newfoundland. 

Canadian insurance companies have large hold-
ings of United Kingdom, United States, and other 
foreign securities but because of the fiduciary 
nature of these assets the liabilities to the policy-
holders must be considered. Total liabilities outside 
of Canada have customarily exceeded total assets  

outside of Canada. This Is possible because the 
assets underlying the reserve funds need not all be 
held in foreign securities. The trend in the external 
assets and liabilities of Canadian life insurance 
companies Is shown in Statement 10. The net liabil-
ities abroad have been reduced materially in recent 
years even though the gross liabilities have con-
tinued to grow. In 1947 net liabilities outside of 
Canada amounted to only $29.8 million compared 
with $210.4 million in 1939. British and United 
States securities constituted the larger part of the 
total assets outside of Canada of $1,610.7 million 
at that time as shown in Statement 11. While the 
figures showing the distribution of securities are 
based upon the countries in which the securities are 
held It is probable that the nationalities of the se-
curities held at that time coincide in general with 
the countries in which the assets were held. There 
would In any case be a generally close agreement 
between the currencies In which securities were 
payable and the countries in which they were held. 

STATEMENT 10. - Canadian Life Insurance 
Companies, Liabilities and Assets Outside 
of Canada, Selected Year Ends, 1926-1947 

(Millions of dollars) 

Total Liabili- 	Total Assets 
Year 	ties Outside 	Outside of 

of Canada I 	Canada 

321.9 237.3 

607.6 484.3 

1926 ........................... 

941.5 673.6 

1938 ........................ 752.9 

1930 ........................... 

1937 ........................... 

1,045.6 835.2 

1. ,004.6 

1,092.3 840.7 

1939 ......................... 

1940 ......................... 

1,146.0 910.1 

1942 ......................... 1,208.4 984.7 

1941 ......................... 

1,281.2 1,086.9 1943 ......................... 

1,364.7 1,199.0 

1,491.0 1,401.4 

1944 ......................... 

1945 ......................... 

1,536.6 1,490.4 1946 ......................... 

1947 ........................ . 1,640.5 1.610.7 

- 

Considerable variations have occurred in the 
relative distribution of assets and liabilities of In- 
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surance companies by countries and currency areas. 
In the United States, for example, assets have usu-
ally exceeded liabilities whereas in the United 
Kingdom and some other areas the reverse has nor-
mally been the case. The relative mobility and 
liquidity of many of the assets make this possible. 
Because of this situation and the limited signifi-
cance in the distribution of insurance assets by 
countries figures of Insurance companies' invest-
ments have not been included in the statements of 
Canadian investments abroad. 

Some important changes have occurred in the 
extent to which liabilities in different currencies 
have been covered. Assets payable In United States 
dollars exceeded liabilities in United States cur-
rency by about $93 million In 1948 while with the 
United Kingdom and some other areas the reverse 
was the case. At that time liabilities in sterling 
exceeded sterling assets by about $32 million and 
the same tendency was evident in the liabilities and 
assets in other sterling area countries, with liabili-
ties exceeding assets by an appreciable extent in 
such countries as India, the British West Indies and 
South Africa. In 1939 there were similar variations 
in the extent to which liabilities in the different 
currency areas were covered. At that time both the 
surplus of United States dollar assets and the ex-
cess of liabilities In sterling were greater than wa s  
the case In 1946. These unbalanced relationships 
between assets and liabilities were appreciably 
reduced during We latter part of the wartime period. 

STATEMENT 11. - Analysis of the Assets 
Outside of Canada of Canadian Life Insurance 

Companies. End of 1947 
(lillions of dollars) 

Securities Held In 

	

United Kingdom.......................... 	389.4 

	

Other British Countries................ 	119.1 

	

United States ............................. 	875.4 

	

LatinAmerica............................ 	18.9 

	

Other Countries.......................... 	8.3 

	

Total Securi ties....................... 	1.411. 1 

Other Assets: 
Loans on Policies ...................... 67. 0 
Mortgage Loans..........................43.4 
Cash........................................37.5 
Real Estate (unencumbered) .......... 1.7 
AUother Assets......................... 50.0 

Total, Other Assets 	 199.6 

	

Total Assets Outside of Canada 	1,610.7 



STATISTICAL NOTES AND DEFINITIONS 
Valuation of Investments 

Investments in equity securities shown throughout 
this report have been valued at their book values. 
This is the valuation appearing in the balance sheet 
of the Canadian companies in the case of non-resident 
investments in Canada. This basis is generally 
indicative of the capital invested and reflects rein-
vestments of subsequent earnings. The values shown 
are, of course, subject to the limitations of balance 
sheets and the effects of such factors as changing 
values of assets in different periods. But on the 
whole they are the best determined and most access-
ible source for a basis of valuation which has to 
cover a great variety of different companies. 

The general significance of book values is more 
clearly demonstrated when compared with other cri-
teria like market values and capitalized yields. The 
lattertwo sources are somewhat related and fluctuate 
widely in different periods while the book values 
are kept comparatively stable by the principles upon 
which they are established. Market values reflect to 
a large extent extraneous influences like the general 
attitude of the investing community as to both the 
economic climate and the relation of the individual 
firm's prospects to this. To some extent market 
values anticipate subsequent trends in business and 
general economic conditions as well as the actual 
position of the firm at a particular time or during a 
previous period. But subject to public appraisals of 
conditions they usually lack stability, not being 
based on purely objective criteria. Likewise values 
which employ capitalized yields as a principle are 
subject similarly to wide fluctuations. Influencing 
these fluctuations are such factors as the variations 
in past earnings and prevailing appraisals by the 
public of the general earning power of equity invest-
ments in relation to other forms of yield on capital. 

While each of the above principles of valuation 
ras some special features making it desirable for 
specific purposes it cannot be maintained that any 
one is ideal in every respect. Book valuations, how-
ever, because of their closer relationship to the 
actual amount of capital invested have a special 
significance in any study of international invest-
ments. 

The values of funded debt and other contractual 
obligations have been shown at the face values of 
the obligations. In cases where bonds are payable 
in foreign currencies these have been expressed in 
Canadian dollars by converting the obligations at 
the prewar pars of exchange. 

Consequently these securities appear in sta-
tistics of indebtedness at the same value throughout 
the period covered in the statements. Changes shown 
in the amounts outstanding therefore reflect altera-
tions in holdings due to such factors as new issues, 
retirements, or the trade in outstanding securities. 

The values shown also tend to be generally repre-
sentative of the original investments in so far as 
these weremade at prices close to the nominal values 
converted at the par of exchange. %vhile  this pro-
cedure makes for stability in the investment series 
over the longer period it has some anomalous results 
when data on non-resident bond holdings are con-
sidered in relation to market values or to the cost 
of redeeming obligations. For example in periods 
when the United States dollar was at a premium In 
relation to the Canadian dol]ar the value of non-
resident holdings of United States dollar issues of 
Canadian debtors have continued to be shown at par 
although their market value was higher and the cost 
of redeeming issues during such periods was also 
greater than the par value. Likewise British holdings 
of Canadian sterling issues have continued to be 
shown at par although the cost of redeeming these 
in terms of Canadian currency has been reduced by 
the depreciation of sterling. 

Calculations of the market values of stocks listed 
on the Canadian stock exchanges, when compared 
with book values, show that the market value of 
United States holdings has generally been much 
greater than the book value for the same groups of 
stocks under the comparatively high market con-
ditions prevalent in recent years. In the case of 
British investments the opposite type of relationship 
has appeared in certain recent periods, market values 
having been greater than the book values mainly 
because of the predominance of holdings in railway 
stocks. But with the higher market values of railway 
stocks current in some recent periods there has been 
]ittle divergence in the aggregate between the total 
book and market value of British portfolio holdings 
of Canadian stocks. If the bond holdings were valued 
at market prices converted at current rates of ex-
change the general differences indicated above would 
be accentuated in periods in which exchange values 
have been different from the original prewar pars. 
Thus when the United States dollar has been at a 
premium in terms of Canadian dollars Canadian bonds 
held in the United States would have a higher value 
if converted at current rates, further augnenting the 
difference between market values and book values 
of stocks noted above. The opposite would be the 
case with British holdings of Canadian sterling 
issues. The values of these converted into Canadian 
dollars at current rates of exchange would result in 
a substantially lower value than is shown in the 
accompanying statistics. 

The difference between the book and market 
values of United States holdings of Canadian stocks 
are most accentuated in the case of stocks of United 
States controlled companies in Canada which are 
quoted on Canadian stock exchanges. But this group 
of stocks only accounts for about one-third of the 
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value of stocks of united States controlled compa-
nies. Most direct investments are only available on 
a book value basis as there is no public market for 
their securities. The market value of the quoted 
group has in recent years been substantially higher 
than the book value. This difference was concen-
trated in a small number of stocks and was particu-
larly wide in mining, non-ferrous metal and petroleum 
companies' stocks. In the case of United States 
portfolio investments in Canadian stocks there has 
been less divergence in recent years between the 
total market values and the book values although 
there were substantial offsetting differences between 
the market and book values of various groups of 
issues and individual issues. At the end of 1948 a 
somewhat similar comparison appears when the mar-
ket values of British portfolio holdings of Canadian 
stocks are compared with the book values. While 
there was only a comparatively small difference 
between the total value calculated under these two 
bases there were wide differences between the two 
in different groups of issues. The higher book values 
of Canadian railway issues at that date were more 
than offset by higher market values than book values 
in the case of most other types of Canadian stock 
held by British portfolio investors. In the case of 
British direct investments in Canada the market 
yalues for some public issues of stock of British 
companies which are quoted on Canadian stock ex- 

changes have been appreciably groater than the cook 
values. But British direct investments only represent 
a comparatively small proportion of total British 
Investments In Canada. 

Canadian investments abroad have been calcu-
lated in terms of Canadian dollars at rates of ex-
change prevailing at the times at which the invest-
ments are shown. This is because of the necessity 
of expressing such a variety of investments in com-
mon terms. As in the case of foreign investments in 
Canada the basis of valuation employed  in evalu-
ating Canadian equity investments abroad is the 
book value as shown by the balance sheets of the 
issuing companies abroad. The market values of 
Canadian holdings of United States stocks have not 
been widely different from the book values shown in 
the balance sheets of American companies whose 
stocks are held in Canada. Under the market con-
ditions of recent years the market values of Canadian 
holdings of United States stocks have been moder-
ately higher in total value than book values in the 
aggregate. There were wider differences between 
the market values of many of the Latin American 
and European bonds held by Canadians and the par 
values at which these issues have been shown. 
Market values of this type of issue In the aggregate 
were considerably depreciated. 

Type of Business 
In the investment statistics companies have been 

classified according to the principal kinds of busi-
ness in which they are engaged. Some large compa-
nies have activities extending over a variety of types 
of business. For example, some of the principal petro-
leum companies have been included in the petroleum 
refining group of the non-metallic manufacturing 
industnes even though their activities extend into  

other types of business. Some of these companies, for 
instance, are engaged in the exploration for and de-
velopment of crude petroleum as well as refining and 
production of petroleum products and have also exten-
sive Investments in the spheres of marketing and trans-
portation. But as the corporation is the unit of clas-
sification in these statistics It is not feasible to carry 
the breakdown beyond the principal kind of business. 

Forms of Investment 
Investments have been classified according to 

the following forms: capital stock, funded debt and 
other investments. 

In 1948 capital stock accounted for the major 
part of the total value of United States direct Invest-
ments In Canada. This item which had a value of 
$2.06 1 million in 1948 includes issues of common 
and preferred stock. Covering investments in equi-
ties this is a particularly suitable form for direct 
investments to take. 

United states holdings of bonds with a par value 
of $321 million accounted for another large part of 
the total of United States direct investments in 
Canada in 1948. This item includes the usual forms 
of funded debt like various kinds of bonds and de-
bentures, that is generally contractual obligations 
paying fixed interest. Some of the issues included 
are public issues of bonds originally floated in 
Canada or abroad. Often these are held by unrelated 
creditors and may even be widely distributed among 
the investing public. There is consequently a port-
folio character to a certain part of the investments 
in bonds shown in the direct Investment group which  

cannot, however, be readily distinguished. Other 
issues may be closely held by Institutions or other 
private creditors abroad. On the other hand, there 
are issues Included which are held by parent organ-
izations. In some of these cases there may be only 
a thin line of demarcation between this form of in-
vestment by parent companies and other forms of 
equity investment which they have in the Canadian 
subsidiaries. 

The form of direct Investments described as 
"other investments" is composed of two general 
types of investment - net assets of unincorporated 
branches in Canada and other long-term indebtedness 
of subsidiary companies to non-residents. The form-
er group amounted to $260 million in 1948 out of a 
total of other investments aggregating $447 million. 
A little over half of the total net assets represents 
the net assets of Canadian branches of United States 
insurance companies. The remainder is distributed 
over most other types  of business. The other long-
term indebtedness, which amounted to $187  million 
in 1948, was distributed mainly among manufacturing 
and merchandising concerns. Included in other ion g-
term Indebtedness are such forms of obligation as 
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notes, accumulated advances from parent companies, 
mortgages, and other forms of Indebtedness of a type 
extending for a term of more than a year. 

Most of the growth In the value of United States 
direct investments since the beginning of the recent 
war has occurred in the book value of holdings of 
capital stock. Changes In total holdings of bonds 
issued by companies Included in the direct Invest-
ment group have not been significant and increases 
In other investments, although proportionately large,  

only form a minor part of the total growth in non-
resident ownership. The growth In portfolio holdings 
has been greatest in United States holdings of 
government bonds and the stocks of Canadian con-
trolled companies. But British portfolio holdings of 
both stocks and bonds have been greatly reduced. 

Some characteristics of the various forms of in-
vestment are also described in sections of this 
report dealing with direct investments, portfolio 
investments, and miscellaneous investments. 

Classification of Direct Investments 

The term "direct Investment" which is used 
freely in this report on international investments 
applies, with a few exceptions, to the non-resident 
ownership of a group of concerns where 50%  or more 
of the capital is owned in one country outside of 
Canada. United States direct investments in Canada, 
therefore, for example, generally include investments 
in Canadian concerns where 50% or more of the 
capital is owned in that country. In addition certain 
other instances of important minority holdings by 
United States companies have been included where 
they are known to have constituted control. This 
principle of classifying investments has been se-
lected as the most practicable solution of the pro-
blem of classifying investments in which some 
non-resident control exists either actively or poten-
tially. In practice the classification includes a 
variety of situations as corporate interrelationships 
and ownership take many forms. Classification ac-
cording to any procedure of necessity involves some 
arbitrary features. 

The most typical instances of United States 
direct investments In Canada are the branches and 
subsidiaries of United States companies operating 
In this country. The former type of establishment, 
unincorporated branches, Is less common now than 
was the case some decades ago. Only a minor 
number of United States companies operate unincor-
porated branches in Canada and most of these are in 
selected fields like the insurance business where 
separate incorporation is less common. The more 
frequent form of operation of a direct investment is 
through a Canadian subsidiary company incorporated 
in Canada under dominion or provincial charter to 
carry on the activities of the United States concern 
in Canada. A subsidiary established for this purpose 
is typically wholly owned or virtually wholly owned 
by the parent company, the only other shares being 
held by directors as qualifying shares. These in-
stances of direct Investments are clean-cut and 
clearly reflect non-resident ownership and control. 

But often the United States parent companies do not 
own all of the capital of a Canadian company even 
though it may be regarded as a subsidiary. The pro-
portion of capital owned by a foreign company may 
vary greatly. Even minor portions of certain issues 
of stock may lead to effective or potential control. 
A few exceptional instances of minority investments 
by United States corporations have been included as 
direct investments where corporate relationships are 
well established and control is either active or 
potential. 

Then there are a few cases of public companies 
in Canada where more than half of the ownership of 
the stock rests in the United States. The extent of 
non-resident control in these Instances varies. In 
some cases there may be a special concentration of 
ownership among certain shareholders in the United 
States which influences the management of the 
Canadian company. The non-resident shareholders 
may be American corporations In the same field of 
activity or they may be groups of shareholders who 
have controlling interests in some American industry 
of a related type.  Various  degrees  of possible con-
trol exist in some situations of this kind and it 
would be virtually impossible to establish clearly 
the extent to which control is exercised in actual 
practice. But often the existence of potential con-
trol has a significance not unrelated to the active 
exercise of control in other typical cases. Direct 
investments as classified are, therefore, not limited 
to investments which are actively controlled abroad 
but include a minor number of instances where po-
tential control may rest with either a majority or 
minority of shareholdings outside of Canada. Be-
cause of the variety of degrees of possible control 
care should be taken not to draw too sharp distinc-
tions from classifications of non-resident invest.. 
ments. Numerous variations may also occur in the 
extent and form of management and direction of 
Canadian concerns controlled abroad, a subject 
which is beyond  the ambit covered in this report on 
investments. 

Total IvestmeMs 

Total investments In United States controlled 
companies should be distinguished from the value 
of United States direct Investments In Canada. The 
latter is limited to the United States ownership of 
the Canadian company. In the case of some com-
panies there are minority holdings of securities 
owned by residents of Canada or other countries. 
The total investment in Canada in companies con- 

- 

trolled in the United States consequently is greater 
than the investment owned in the United States by the 
amount of these minority holdings. Some of the minor-
ity holdings arise out of public issues of securities 
by a Canadian company established or controlled by 
a United States corporation. "Total Investment" 
therefore refers to all of the Investments which are 
controlled actively or potentially outside of Canada. 
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Soirces of Information 
An extensive set of records has been developed 

with the purpose of recording information on non-
resident investments in Canada. Details relating 'tO 
investments are maintained in the International Pay-
ments Section for each Canadian company in which 
there is an appreciable investment by non-residents 
of Canada. The details recorded include information 
on the capital of companies with data on the amount 
of various issues of stocks and bonds owned outside 
of Canada. The foreign ownership is divided into 
holdings In the United Kingdom, the United States, 
and other countries. With this information it is pos-
sible to classify foreign investments in Canadian 
companies according to the country or area of owner-
ship and control and by the kind of business or in-
dustrial group or subdivision in which the companies 
are engaged. These returns provide a particularly 
reliable record of non-resident ownership of most 
stocks of Canadian companies since the ownership 
of most issues of stocks can be obtained from share 
registers. There are, of course, some cases of non-
resident ownership which are not disclosed in this 
way such as instances where shares are held by 
nominees in Canada for the account of beneficial 
owners abroad. However, there are other sources 
of information on some non-resident investments 
through nominees which supplement the general 
corporation records. 

Available information on the distribution of 
ownership of bearer bonds and debentures is less 
exact although many companies are able to provide 
an estimate of non-resident holdings. Where esti-
mates of ownership are not available the circum-
stances connected with the original sale of the 
bonds are taken into account. This latter procedure 
is followed with regard to issues of municipal and 
government bonds. The ownership of this type of 
issue is not usually known by the debtors because 
of the usual wide distribution of the bonds. Con-
sequently bond records are maintained for all Cana-
dian bond issues originally sold outside of Canada. 
These cover bond issues payable in foreign cur-
rencies as generally this type of issue has been 
floated outside of Canada. Estimates of the original 
distribution of bonds have been obtained from van-
ous British, American, and Canadian sources. When 
adjusted by available information on the subsequent 
changes In ownership since the original distributions 
these data are believed to provide a fairly reliable 
record of non-resident holdings of the principal 
groups of Canadian bonds although the amounts of 
individual issues held abroad are not usually known 
exactly. Assisting in making these adjustments are 
the figures reported by security dealers and other 
agencies on the international trade in securities 
which are available for different groups of bonds. 

Indirect indications on the volume of Canadian bonds 
held abroad tend to corroborate the general accuracy 
of the adjusted bond records In the aggregate. 

In showing estimates of the relative importance 
of foreign Investments to total Investments in Ca-
nada it has been necessary to have some measure of 
the total investments of capital in Canada by Cana-
dians as well as by non-residents. In earlier periods 
the capital employed statistics of the Census of 
Industry were used towards this end but this infor-
mation was discontinued during the recent war. But 
a new source of information on the balance sheet 
value of all Canadian companies has become avail-
able through the tabulation of financial data for 
Canadian companies by the Taxation Division of the 
Department of National Revenue. These data, avail-
able for several years up to 1947, have been used in 
estimating the proportions which non-resident capi-
tal represents of all investments of capital In Cana-
dian Industry and business. Estimates for later 
years for which the more comprehensive survey Is 
not yet available have been made by using data on 
the net private investments made in Canada in recent 
years. 

In covering private Investments of Canadian 
capital abroad the most comprehensive data are the 
records which are maintained of Canadian companies 
with direct investments in branches, subsidiaries or 
controlled companies located outside of Canada. 
Up-to-date information on the location of the Invests-
ments and their value is collected on schedules. 

The other main group of private Investments 
abroad which are recorded Is the portfolio holdings 
of foreign securities held by Canadian individuals 
and companies. Estimates of these were built up 
before the recent war and are described in Chapter  
VI of The Canadian Balance of International Pay-
ments, A Study of Methods and Results. More com-
prehensive and detailed sources of Information 
became available early in the recent war when the 
declarations of holdings of foreign securities were 
required from residents of Canada by the Fbrelgn 
Exchange Control Board. These holdings were tabu-
lated in detail showing the foreign companies and 
governments issuing the securities. Subsequent 
changes in Canadian holdings of the principal groups 
of United states and foreign securities have been 
estimated from data reported currently on the inter-
national trade in securities. Data relating to Cana-
dian portfolio holdings of foreign securities for 
recent years are consequently not as satisfactory as 
for the year 1939 when there was the declaration of 
holdings because of the element of estimation enter-
ing the calculation of subsequent changes in hold-
Ings. 
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TABLE 1. - Foreign Capital Invested In Canada. as at Year Ends. Representative Years. 
49 26-1948 

Classification by Types of Investment 
TOTAL NON -RESIDENT INVESTMENT IN CANADA 

(Millions of Dollars) 

Types of Investment 1926 1930 1913 1939 1945 1946 1947 1948 

GOVERNMENT SEcURITIEs: 
638.0 682.0 751.9 823.0 726.0 750.0 713.0 823.0 
421.6 592.3 571.7 536.0 624.0 594.0 551.0 528.0 
374.1 431.5 394.4 344.0 312.0 267.0 264.0 248.0 Municipal.................................... 

Total ...................................... 1.433. 7 1,705.8 1,718.0 1.703.0 1,662.0 1,611.0 1,528.0 1,599.0 

PUBLIC UTILITIES 
1,938.4 2,244.3 2.244.7 1,870.6 1.599.0 1,583.0 1,586.0 1,504.0 

394.5 633.4 625.4 549.4 494.0 557.0 473.0 468.0 

Dominion .................................... 
Provincial................................... 

2,332.9 2,877.7 2,870.1 2.420.0 2,093.0 2,140.0 2,059.0 1,972.0 

Manufacturing................................. 1,198.3 1,573.0 1.421,6 1,445.2 1,829.0 1,895.0 2,029.0 2,339.0 

Railways .................................... 

Mining and Smelting......................... 219.1 334.1 338.5 329.1 403.0 386.0 396.0 424.0 

Other......................................... 

149.8 202.9 191.5 189.3 226.0 238.0 248.0 262.0 

Total ...................................... 

343.6 542.9 479.6 472.7 525.0 557.0 553.0 541.0 
65.2 82.4 75.2 69.0 70.0 69.0 71.0 78.0 

Merchandising................................. 
Financial Institutions....................... 

260.0 295.0 270.0 285.0 284.0 282.0 290.0 298.0 
Other Enterprises ............................
Miscellaneous Assets....................... 

Total Investment ....................... 6.01)2.6 7,613.8 7,364.5 6.913.3 7.1)92.0 7.178.0 7,174.0 7.513.1) 

TABLE 2. - Foreign Capital Invested in Canada as at Year Ends. Representative Years. 
19 26-1948 

Classification by Types of Investment 
IN VESTMENTS HELD IN THE UNITED KINGDOM 

(Millions of Dollars) 

Types of Investment 1926 1930 1933 1939 1945 1946 1947 1948 

GOVERNMENT SECURITIES: 
250. 1 234.5 291.4 238.0 - - - - 

72.6 69.3 74.2 58.0 45.0 37.0 35.0 33.0 
187.0 182.1 143.9 157.0 112.0 78.0 55.0 48.0 

509.7 485.9 509.5 453.0 157.0 115.0 90.0 81.0 

PUBLIC UTILITIEs: 

Provincial...................................
Municipal.................................... 

1.371,0 1,351.7 1,353.8 1,215.3 806.0 795.0 792.0 724.0 

Total ...................................... 

96.6 99.7 87.7 89.3 90.0 85.0 72.0 69.0 

Dominion .................................... 

Railways ....................................
Other......................................... 

1.41)7.6 1,451.4 1,441.5 1,304.6 896.0 880.0 864.0 793.0 Total ...................................... 

234.4 274.7 236.3 257.3 301.0 295.0 307.0 340.0 
50.9 73.8 72.1 61.4 62.0 56.0 52.0 56.0 

Manufacturing ................................. 

49.2 61.6 56.5 54.9 57.0 60.0 57.0 61.0 
175.5 242.7 213.0 220.9 186.0 182.0 186.0 188.0 

Mining and Smelting ......................... 

4.0 5.2 3.9 3.8 6.0 5.0 5.0 5.0 

Merchandising.................................
Financial Institutions....................... 

145.0 171.0 150.0 120.0 85.0 75.0 70.0 69.0 
Other Enterprises............................
Miscellaneous Assets ...................... 

Totallnvestment ....................... 2,636.3 2,766.3 2,682.8 2,475.9 1,750.0 1,668.0 1.631.0 1.593.1) 
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TABLE 3, - Foreign Capital Invested In Canada as at Year Ends. Representative Years, 
19 26-19 48 

Classification by Types of Investment 
INVESTMENTS HELD IN THE UNITED STATES 

(Millions of Dollars) 

Types of Investment 1926 1930 1933 1939 1945 1946 1947 1948 

GOVERNMENT SECURITIES: 
Dominion ................................... 381.9 440.5 450.5 567.0 682.0 701.0 665.0 775.0 

.342.0 517.0 492.5 473.0 574.0 554.0 515.0 494.0 
185.1 247.4 248.5 181.0 194.0 183.0 207.0 198.0 

Total ...................................... 909.0 1,204.9 1,191.5 1,221.0 1,450.0 1,438.0 1,387.0 1,467.0 

PUBLIC UTILITIES: 
510.4 832.6 830.9 588.3 720.0 717.0 724.0 718.0 
289.9 521.7 524.7 432.1 375.0 441.0 372.0 372.0 

Provincial................................... 
Municipal.................................... 

800.3 1,354.3 1.3556 1,020.4 1,095.0 1,158.0 1,096.0 1,090.0 

952.9 1,286.3 1,172.3 1,159.9 1,482.0 1,554.0 1,676,0 1,958.0 

Railways.................................... 

165.2 255.3 260.4 250.7 322.0 311.0 324.0 347.0 

Other.........................................

Total ...................................... 

Manufacturing................................. 

98.6 137.3 131.0 129.4 164.0 173.0 185.0 194.0 
MInthgandneltEng......................... 

125.1 251.2 220,9 200.8 285.0 321.0 312.0 297.0 
60.2 76.2 70.3 64.2 62.0 62.0 65.0 72.0 

Merchandising.................................
Financial Institutions ......................
Other Enterprises .................. .......... 

85.0 94.0 90.0 105.0 130.0 140.0 155.0 163.0 Miscellaneous Assets ............. ..........

Thtallnvestment ....................... 3,196.3 4,659.5 4,491.7 4,151.4 4,990.0 5,157.0 5,200.0 5,588.0 

TABLE 4. - Foreign Capital Invested In Canada as at Year Ends. Representative Years, 
19 26-1948 

Classification by Types of Investment 
INVESTMENTS HELD IN ALL OTHER COUNTRIES 

(Millions of Dollars) 

Types of Investment 1926 1930 1933 1939 1945 1946 1947 1948 

GOVERNMENT SECURITIES: 
Dominion .......................... ......... .6.0 7.0 10.0 18.0 44.0 49.0 48.0 48.0 
Provincial ......................... ... ...... 7.0 6.0 5.0 5.0 5.0 3.0 1.0 1.0 

2.0 2.0 2.0 6.0 6.0 6.0 2.0 2.0 

15.0 15.0 17.0 29.0 55.0 58.0 51.0 51.0 Total......................................

PUBLIC UTILITIES: 
57.0 60.0 60.0 67.0 73.0 71.0 70.0 62.0 
8.0 12.0 13,0 28.0 29.0 31.0 29.0 27.0 

Municipal.................................... 

Other......................................... 

65.0 

. 

72.0 73.0 95.0 102.0 102.0 99.0 89.0 Total ......................................

Manufacturing................................. 1 1. 0  12.0 13.0 28.0 46.0 46.0 46.0 41.0 

Railways.................................... 

Mining and smelting......................... 3 . 0  5.0 6.0 17.0 19.0 19.0 20.0 21.0 
2. 0  4.0 4.0 5.0 5.0 5.0 6.0 7.0 

43 . 0  49.0 46.0 51.0 54.0 54.0 55.0 56.0 
1.0 1.0 1.0 1.0 2.0 2.0 1.0 1.0 

Merchandising.................................
Financial Institutions.......................
OtherEnterprises............................ 

30 . 0  30.0 30,0 60.0 69.0 67.0 65.0 66.0 Miscellaneous Assets.......................

Total investment ....................... 170.0 188.0 190.0 286.0 352.0 353.0 343.0 332.0 
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TABLE 5. - Foreign Capital Invested in Canada. End of 1948 
Classification by Countries of Origin and by Types  of Security 

(Millions of dollars) 

Types of Security U It d 
es 

Unit d 
ng Ki 	dom I 

Other 
Foreign 

Countries 

Total 
Non-Resident 
Investment 

BONDS AND DEBENTURES: 

Dominions ............................................................ 775 - 48 823 

Provincials .......................................................... 494  33 1 528 

Municipals ........................................................... 198 48 2 248 

.... 

445  316 32 793 

... 

142  23 14 179 

Other Corporations — controlled outside of Canada 293 61 12 366 

Steam Railways ..................................................... 

Other Corporations—controlled in Canada,................... 

2,347 481 109 2.937 Total.................................................................. 

CAPITAL STOCK OF CANADIAN COMPANIES: 

Companies contxolied in Canada................................ 540  604 90 1,234 

2. 06 1 63 12 2.136 Companies controlled in the United States...................

Companies controlled in the United Kingdom 13 263 3 279 

Companies controlled In other Foreign Countries 1 1 29 31 

Total.................................................................. 2.615 

. 

931 134 3,680 

OTHER CORPORATION ASSETS: 

Companies controlled in Canada................................ 13 - - 13 

446 3 - 449 

Companies controlled in the United Kingdom 3 109 - 112 

Companies controlled in other Foreign Countries I - 23 24 

Companies controlled in the United States................... 

463 112 23 598 Total.................................................................. 

MISCELLANEOUS INvEsTMENTs: 

Real estate, mortgages, assets administered for non-res- 
idents, private investment companies, etc 163 69 66 298 

Total.................................................................. 5,588 1,59I 332 7.513 

1. Includes some investments held by nominees in the United Kingdom and the United States for residents of other 
countries. 
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TABLE 6.— Distribution of Ownership of Investments in Canada Controlled in the United 
States. End of 1948 

(Millions of dollars) 

Type of Business 

Distribution of Ownership 

Total 
Investment anaua uneu 	a es United 

Kingdom 
Other 

Countries 

Manufacturing ........................................... 2.160 318 1.753 88 1 
Vegetable Products .................................. 196 17 179 - - 

Animal Products ...................................... 51 

. 

2 49 - - 

Textiles................................................. 40 
. .. 
.. 

5 35 - - 

Wood and Paper Products ........................... ..516 
.. 

64 451 1 - 

Iron and Products ..................................... 378 31 346 - 

366 60 250 56 - 

357 117 229 11 - 

209 22 167 20 - 

47 - 47 - - 

Non-ferrous Metals .................................... 

404 

.. 

91 274 31 8 

Non-metallic Minerals ................................ 

665 312 347 4 2 

Chemicals and Allied Products....................
Miscellaneous Manufactures........................ 

195 12 183 - - 

Mining and Smelting.................................... 
Utilities................................................... 

215 7 208 - - 

Merchandising............................................ 
Financial.................................................. 

81 16 64 - I Miscellaneous............................................ 

Total - All Companies ............................  ., 720 756 2,829 123 12 

TABLE 7. - Value ofUnited States Direct Investments' in All Canadian Businesses by Types 
of Business. Selected Years 1926 to 1948 

(Millions of dollars) 

Type of Business 
Value of United States Investment 

1926 1930 1939 1945 1946 1947 1948 2  

Manufacturing ........................................... 818 1,041 984 1,285 1,366 1.493 1,753 
69 94 96 140 146 155 179 
18 38 47 44 42 46 49 Animal Products....................................... 

Textiles.................................................. 18 20 20 28 29 32 35 
256 334 281 316 350 383 451 
180 199 188 272 283 312 346 

Non-ferrous Metals.................................... 83 113 130 203 208 225 250 
109 126 112 133 138 152 229 
60 86 88 118 134 147 167 
25 

. 

31 22 31 36 41 47 

Vegetable Products...................................

Wood and PaperProducts............................ 

141 210 198 255 245 254 274 

Iron and Products...................................... 

Non-metallic Minerals................................ 

249 423 399 359 366 345 347 

Chemicals and Allied Products .................... 
Miscellaneous Manufactures........................ 

Utilities................................................... 
89 122 119 153 165 175 183 

Mining and Smelting.................................... 

58 136 126 198 232 222 208 
Merchandising............................................ 
Financial.................................................. 

48 61 55 54 54 59 64 Miscellaneous............................................

Total - All Companies ............................. 1,403 1.993 1,881 2,304 2,428 2,548 2,829 

1. Direct investments Include branches, subsidiaries and controlled companies. 
2. Subject to revision. 
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TABLE 8. - Number of Canadian Concerns Controlled in the United States. End of 1948 

Type of Business 

Number of 
Sb 	d 

Companies 

iumueroi 
Unincorporated 

ranches 

1' 	t 	1 
Num bet 

Manufacturing ................................................... 1,006 91 1,097 
100 7 107 
46 2 48 Animal Products............................................... 
60 2 62 

120 15 135 
212 15 227 
135 '7 142 
64 3 67 

Vegetable Products........................................... 

Chemicals and Allied Products 215 

. 

34 249 
Miscellaneous Manufactures 54 6 60 

Iron and Its Products.........................................
Non-ferrous Metals ...........................................
Non-metallic Minerals........................................ 

89 15 104 
101 16 117 
10 2 12 

Textiles .........................................................
Wood and Paper Products ................................... 

Railways........................................................ 
Other Utility.................................................... 91 14 105 

Merchandising ................................................... 373 49 422 

Financial......................................................... 67 196 263 

Mining and Petroleum..........................................

Utility ............................................................. 

10 189 199 
22 - 22 
35 7 42 

Insurance........................................................ 
Investment Trusts............................................. 
Other Financial ............................................... 

153 16 169 Miscellaneous ................................................... 

Total, All Concerns ......................................... 1,789 k  383 2.172 

1. Includes 286 wholly-owned subsidiaries. 

TABLE 8A. - Number of Canadian Concerns Controlled in the United States, End of 1945 
and 1948 

Total Number of Branches. Subsidiaries 
or Controlled Companies 

Type of Business 

1948 

Manufacturing................................................................................. 992 1,097 
Vegetable 	Products ........................................................................ 97 107 
AnimalProducts ............................................................................ 47 48 

56 62 
130 135 

Ironand 	Its Products ...................................................................... 211 227 
Non-ferrous 	Metals ......................................................................... 117 142 
Non-metallic 	Minerals ..................................................................... 60 67 
Chemicals and Allied 	Products ......................................................... 224 249 

50 60 
Miningand 	Petroleum ....................................................................... 82 104 
Utility. .......................................................................................... 

... 

.... 

110 117 

.... 

14 12 

Textiles....................................................................................... ...
Woodand Paper Products ................................................................. ... 

96 

... 

105 

... 

398 

. ... 

.... 

422 

Miscellaneous Manufactures 	............................................................. ... 

261 

. ... 

263 
Insurance..................................................................................... 194 

. ... 

199 

Railways...................................................................................... ... 
OtherUtility.................................................................................. ... 

Investment Trusts .......................................................................... 17 22 

Merchandising................................................................................. .. 
Financial....................................................................................... .. 

OtherFinancial ............................................................................. 50 42 .... 
142 

. ... 

.... 

169 Miscellaneou s ................................................................................. ... 

Total , 	Al! Concerns ...................................................................... 	. 1,985 2.172 
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TABLE 9. - Investment Statistics of Selected United States Controlled Manufacturing Compa- 
nies as Percentages of Total. End of 1946 

Type of Operation 
Value of Investment 
In All Manufacturing 

Companies in Canada 

Value of Investment 
in Selected U.S. 

Controlled Companies 

Extent 
of U.S. 

Control 

$ Million $ Million 

Total .............................................................. 4,376 1.329 30.4 

Vegetable Products 135 20.3 
Animal Products............................................. 169 44 26.0 

324 12 3.7 
1, 198 

. 

299 25.0 
864 268 31.0 

Textiles........................................................ 

374 270 72.2 

Wood and Paper Products..................................
Iron and Its Products....................................... 

396 166 41.9 
Non-ferrous Metals..........................................
Non-metallic Minerals ......................................
Chemicals and AlliedProducts 321 115 35.8 
Miscellaneous Manufactures 65 20 30.8 

1. Column 2 as percentage of column 1. 

TABLE 10. -Operating Statistics of Selected United States Controlled Manufacturing Compa- 
nies as Percentages of Total, 1946 

Type of Operation Number of 
Establishments 

Gross 
Production 

Net 
Productioi 

Cost of 
Materials 

Salaries 
and Wages 

Number of 
Employees 

91 91 91 

Total ........................................................ 1.5 20.5 19.4 21.1 17.5 13.3 

VegetableProducts.................................. . 1.3 17.1 18.8 1C.0 17.5 15.0 
Animal Products........................................ 1.6 12.1 10.5 12.7 10.5 8.6 
Textiles..................................................0.2 2.0 2.1 1.9 2.2 2.1 
Wood and Paper Products........................... . 0.6 14.6 12.6 15.8 10.1 7.8 
Iron and Its Products ................................ 3.3 

.. 

28.2 22.4 35.2 20.8 20.6 
Non-ferrous Metals ................................... 7.5 54.8 55.2 53.0 53.7 31.1 
Non metallic Minerals ............................... . 2.3 36.5 25.3 45.9 20.8 17,5 
Chemicals and Allied Products ................... 7.8 34.9 35.5 33.6 31.4 30.9 
Miscellaneous Manufactures....................... . 1.1 21.2 20.8 21.9 17.2 14.0 

TABLE 11. - Selected United States Controlled Manufacturing Cbmpanies Geographical Dis- 
tribution of Establishments. End of 1946 

Type of Operation 
Total 

Number of P.E.I. N.S. N.B. 
Quebec Ontario 

Man. Sask. Alt.a. and 
lishments Total Montreal Total Toronto N.W.T. 

Total .................................. 467 3 5 4 119 51 244 70 28 13 13 Th 

Vegetable Products 78 

. 

- 1 - 9 5 51 11 6 6 4 1 
72 2 1 1 6 3 30 6 10 4 5 13 Aninal Products .................

Textiles............................ 7 - - 3 - 4 - - - - - 
Wood and Paper Products ..... 68 - - 2 22 5 30 9 3 - 1 10 

78 1 - - 21 10 51 13 1 1 1 2 
56 - - - 18 5 34 19 1 - - 3 

Iron and Its Products ...........

Non-metallic Minerals ......... 21 

. 

- 1 1 4 2 10 2 - 1 1 3 
Non-ferrous Metals ..............

iucals and Allied Products 79 - 2 - 33 20 31 8 6 1 1 5 
Miscellaneous Manufactures 8 

. 

- - - 3 1 3 2 1 - - 
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TABLE 12. CanadIan Investments and Other Assets Abroad as at Selected Year Ends 
(Millions,of Canadian Dollars) 

Particulars 1926 1930 1939 1945 1947 1949 

A. TOTAL INVESTMENTS AND ASSETS: 

443 671 720 822 893 
Poitfollo Investments .................................... 789 719 621 579 638 
Sub-total ................................................... 

. 

1.232 1.390 1,341 1.401 1.531 
31 31 707 1,816 2,000 

Net External Assets of Canadian Banks 370 180 1 1 1 1 

Official Balances Abroad............................... 1 215 1,278 224 697 
Total of above Assets ................................. 1.296 1,443 1.636  3,326 3.441  4 • 228 
cjold Holdings ............................................ 2 240 389 287 535 

Gross Assets as above ............................... 1.443 1.876 3,715 3,728 4.763 
Canadian Life Insurance Companies: 

484 835 1,401 1,611 1 

608 1.046 1,491 1,641 1 

B. INVESTMENTS IN THE UNITED STATES AND 
OTHER CONVERTIBLE ASSETS: 

. 

260 412 455 531 690 
Portfolio Investments .................................... 459 501 409 366 443 

Direct Investments ........................................397 

Sub-total ................................................... 

.493 

719 913 864 897 1.133 

Government Credits .......................................36 

Net External Assets of Canadian Banks 262 90 1 1 1 1 

Official Balances in U.S. dollars..................... 

. 

1 204 1,270 215 694 
. 

.2 

809 1.117 2.134 1.112 1.827 
Gold Holdings............................................ 

1. .296 

.890 

2 240 389 287 535 

External Assets ..........................................237 
External Liabilities .....................................322 

Gross Assets as above ............................... 707 809 1.357 2.523 1,399 2,362 

Direct Investments ........................................250 

C. INVESTMENTS IN THE UNITED KINGDOM: 

.195 

.445 

14 59 54 64 60 

Total of above Assets ..................................707 

Portfolio Investments.................................... 45 

. 

45 43 53 52 40 
Sub-total ................................................... 

. 

59 102 107 116 100 
Net External Assets of Canadian Banks 42 40 1 1 1 

Direct Investments ........................................ 7 

- 11 8 9 3 

.52 

- 561 1.331 1,434 
Sterling Balances of F.E.C.B 	........................- 
Government Credits .......................................- 

Total of above Assets ..................................94 

.. 

99 113 676 1,436 1,537 

D. INVESTMENTS IN OThER COUNTRIES: 

. 

40 Direct Investments ......................................... 169 200 211 227 143 
portfolio Investments .................................... 253 285 175 159 161 135 
Sub-total ................................................... 393 454 375 370 388 296 

Net External Assets of Canadian Banks 66 

. 

50 1 1 1 

. 

31 31 146 485 566 Government Credits .......................................36 

Total of above Assets ................................. 

. 

. 95 535 406 516 873 864 

1. Not available. 
2. Gold holdings are limited to gold held by the Bank of Canada or Foreign Exchange Control Board as part of 

Canadian official liquid reserves, 
3. Subject to revision. 
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TABLE 13. Value of Canadian Direct Investments Abroad' In Branches, Subsidiarlesand Con- 
trolled Companies, as at Year Ends 1939, 1945, 1947 and 1949 4 

 

(Millions of Canadian Dollars) 

Location and year Railways and 
Utilities 

Industrial and 
Commercial 

Mining and 
petroleum 

CXher 
Concerns 

Total Direct 
Investments 

IN THE UNITED STATES: 
176 21 4 412 
214 25 4 455 
272 41 5 531 

. 

418 56 4 690 
IN THE UNITED KINGDOM: 

1947.............................................. 213 

1939............................................. 53 - 6 59 

1939.............................................. 211 

2 53 - 54 

1945.............................................. 212 

2 64 - 2 64 

1949.............................................. 212 

2 60 - 2 60 
IN OTHER BRITISH COUNTRIES: 3  

1947.............................................. 
1949.............................................. 

7 30 17 2 

1945.............................................. 
.. 

34 28 2 69 
1939.............................................. 

8 47 30 2 85 
6 52 18 2 76 

IN OTHER FOREIGN COUNTRIES: 
31 30 85 - 146 
20 36 85 1 142 

1945.............................................. 

21 31 88 2 142 

1947.............................................. 
1949.............................................. 

1945.............................................. 
1947.............................................. 

23 32 10 2 67 

1939.............................................. 

TOTAL - ALL COUNTRIES: 
249 289 123 10 671 

1949.............................................. 

239 337 138 6 720 

1939.............................................. 
1945.............................................. 

242 414 159 7 822 1947.............................................. 
1949.............................................. 241 562 84 6 893 

1. Excluding insurance companies and banks. 	2. Amounts are less than $500.000. 	3. Including Investments in Newfoundland prior to 1949. 	4. Subject to revision. 

TABLE 14. Canadian Portfolio Investments In Foreign Securities, as at Year Ends 1939, 
1945, 1947 and 1949 

(Excluding Investments by Insurance Companies and Banks) 
(Millions of Canadian Dollars) 

Nationality of Securities Kind of Security Total 
Portfolio 

Investments Stocks Bonds 

UNITED STATES SECURITIES: 
380 121 501 
317 92 409 
283 83 366 

1949............................................................. 345 98 443 
UNITED KINGDOM SECURITIES: 

22 21 43 

1939............................................................. 

1939............................................................. 
26 27 53 

1945............................................................. 
1947............................................................. 

1945............................................................. 
26 26 52 
21 19 40 

OTHER BRITISH SECURITIES: 

1947............................................................. 
1949............................................................. 

15 22 1939............................................................. 7 
7 12 19 1947 11 18 
6 

.. 

8 14 
OTHER FOREIGN SECURITIES: 

1939............................................................ 102 51 153 
104 36 140 

1945............................................................. .. 

110 33 143 

1949............................................................. .. 

105 36 141 
TOTAL FOREIGN SECURITIES: 

.. 
1945............................................................. . 
1947............................................................. . 

511 208 719 

1949............................................................. . 

454 167 621 
1939............................................................. . 
1945............................................................. 

426 153 579 1949............................................................. 477 161 638 
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TABLE 15. Loans and Advances by the Canadian Government to Other Countries Outstanding 
as at December 31, 1939, 1945-1949 

(Millions of dollars) 

I Loans 
Total 	I 	Amounts Outstanding December 31 I 	I Items 	 I Authorized I I Originally 	1939 1 1945 1 1946 I 1947 1 1948 I 19492 

POST WAR LOANS AND ADVANCES: 
104.6 314.3 454.3 527.9 534.7 

Loan to United Kingdom.......................... 1,250.0 - - 540.0 963.0 1,015.0 1,135.0 
Export Credits' ......................................594.5 

OTHER LOANS: 
100.0 - 561.3 471.9 367.9 304.1 298.9 

Wheat loan to U.S.S.R. ............................ 10.0 - 10.0 5.0 - - - 
Loan to United Kingdom In 1942 ................

Loans made after War of 1914-1918 to Ceece 
- 

. 

31.0 31.0 31.0 31.0 31.0 31.0 and Rouxnania ..................................... 

Total .................................................. - 31.0 706.9 1,362.2 1,816.2 1,878.0 1.999.6 

1. Net amounts outstanding inclixie Interim advances as well as drawings on Export Credit loans less repayments of 
interixnadvancesandloans.A]l advances had been repaid by December 31. 1947. with the exception of $8.8 million to the 
U.S.S.R. Fordetailsof loansand drawings by countries see statement 8. Interest which has been funded is included at the 
end of 1949. 

2. Subject to revision. 

TABLE 16. Number of Canadian Concerns Controlled in the United Kingdom, End of 1948 

Type of Business 
Number of 

Subsidiaries or Con- 
trolled Companies 

Number of 
Unincorporated 

Branches 
Total Number 

149 11 160 
Vegetable Products ......................................... 2 35 

3 1 4 
17 3 20 
19 1 20 
20 - 20 
12 - 12 

Non-metallic Minerals - 9 
Chemicals & Allied Products ............................. 

..33 

28 4 32 
Miscellaneous Manufactures 8 - 8 

Manufacturing .................................................... 

Iron & Its Products ........................................... 
Non-ferrous Metals ............................................ 

9 3 12 

Animal Products - ............................................ 

8 2 10 

Textiles ......................................................... 
Wood & Paper Products ....................................... 

Mining ............................................................. 

Utility.............................................................
Railways ....................................................... 3 - 3 

5 2 7 
120 

.. 

23 143 
Financial ........................................................ 45 91 136 

26 78 104 

Other Utility .................................................... 

5 

.. 

- 

Merchandising....................................................

Insurance ........................................................ 

14 

.. 

13 27 
Investment Trusts .............................................
Other Financial ................................................ 

11 3 14 Miscellaneous ...................................................

Total, all concerns .......................................... 342 1  133 475 

1. thcltxles 73 wholly-owned subsidiaries. 
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TABLE 17. - Number of Canadian Concerns Controlled in Countries Other Than the United 
States and the United Kingdom, End of 1948 

Type of Business 
Number of 

Subsidiaries 

Companies 

Numberof 
Unincorporated 

Branches 
Total  

Number 

1 16 
Vegetable Products ......................................... - - - 

3 - 3 
Textiles........................................................ 3  - 3 
Wood and Paper Products .................................. 2  - 2 

1  - 1 
- - - 
- - - 

AnimalProducts .............................................. . 

Chemicals and Allied Products 6 1 7 
- 

.. 

.. 

- - 
1 - 1 

Manufacturing ................................................... 15 

Mining............................................................. 

3 - 3 Utility............................................................. 
-  

. 

- - 

Iron and Its Products ........................................ . 

3 - 3 

Non-ferrous Metals ........................................... 
Non-metallic Minerals ....................................... 

Miscellaneous Manufactures ............................... 

28 1 29 

9 21 30 

Railways........................................................ 

Financial......................................................... 
1 20 21 

Other Utility................................................... 

4  - 4 

Merchandising...................................................

Insurance....................................................... 

4 1 5 
InvestmentTrusts ............................................ 
Other Financial ............................................... 

6 - 6 Miscellaneous...................................................

Total, All Concerns ......................................... 62 23 95 

1. Includes 5 wholly-owned subsidiaries. 

TABLE 18.—Summary of Net Paymentsof Interestand Dividends by Canada to Other Countries 
In Selected Years 

(Millions of dollars) 

Account 1926 1939 1947 1949 

WITH UNITED KINGDOM: 

Payments by Canada ........................................ 78 53 55 
2 2 8 9 Receiptsby Canada ...........................................

NetPayments ............................................... 

.97 

- 	95 

. 

38 

- 	76 - 	45 - 	46 

WITH UNITED STATES: 

Payments by Canada ........................................ 220 274 325 
12 27 35 40 

- 126 - 193 - 239 - 285 

WITH OTHER COUNTRIES 

Receipts by Canada ........................................... 

Payments by Canada ......................................... 5 

.. 

.. 

8 10 10 
Receipts by Canada ......................................... 

. 
8 28 19 34 

Net Payments ................................................. 

Net Receipts ................................................. + 	13 
.. 

+ 	20 + 	9 + 	24 

ALL COUNTRIES: 

.. 

Payments by Canada ......... . .............................. 240 306 337 390 
Receipts by Canada ......................................... 

.. 
57 62 83 

Net Payments .................................................. 
.32 

-  208 - 249 - 275 - 307 
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