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' DOMINION BUREAU OF STATISTICS

INTERNAL TRADE BRANCE

Dominion Stotistician: R.H. Coats, B.A., F.S5.S. (Hon.), F.R.S.C.

CAPITAL INVESTMENTS BY BRITISH AND FOREIGN COUNTRIES
IN CANADA AND CAPITAL INVESTMENTS BY CANADIANS IN
OTHER COUNTRIES, 1927.

The Dominion Bureau of Statistics presents herewith an estimote
of foreign capital invested in Canada, at the beginning of 1927: of the
emount of Canadian capital invested abroad at the asme date; and of the net
flow of capital in 1925 and 1926, Such calculations, owing to the paucity of
data, must be tcken as lioble to 2 margin of error and as indicating only the
approximate situation.

It is estimated that the total British ond Foreign investment of
capital in Canada on January lst, 1927, was $5,500,441,000. Of this sum
$2,192,467,000 was British capitel, $3,069,181,000 was from the United States,
and $238,79%,000 was from other countries. Though these totals are large, it
should be remembered that the National Wealth of the Dominion has been estimated
to be at least $25,000,000,000 and that it is inevitable that at the preseat stage
Canada should seek the assistance of outside capital to develop the resources of
the Dominion. It must also be borne in mind that Canadians have invested large
amounts of capital abroad. The Bureau estimates that Canadian investments in
foreign countries amounted to $1,330,586,000 at the beginning of 1927, or nearly
a quarter of the amount of outside investiments in Canaday, Of this, $723,328,000
was placed in the United States, $118,479,000 in Great Britain and $u488,779,000
in other countries. Side by side with these figures must also be placed the fact
that recent prosperity has enabled Canadz to buy back large smounts of Canadian
securities held abroad. During the last two years the financial press has re-
corded a growing list of Canadian industrial concerns, the control of which has
passod from abroad into Canadian hands. Among theso have been mentioned Goadyear
Tire, Windsor Hotel, Hiram Walker Distillery, Acadla Sugar, Canadian Bronzc, Cosmos
Imperial Mills, National Steel Car, Lake Superior Corporation and Noranda Mines.
Important indications of the same tendency were seen in the increasing Canadian
holdings of Intcrnational Nickel, Canada Dry Ginger Ale and Christie Brown.
Brazilian Traction, a company located abroad, but the result of Canadian organ-
izatlon, has also seon increases in the holdings of Canadians in recent years. It
has also been estimated that at least $12,000,000 in Canadian Public sccurities
were disposed of to Canadian purchasers in 1927 by British holders because of fro-
vailing high priccs.

A comparison of the ectimate of net cepitel imports and exports
shows that net exports of capitzl from the Dominion were greater than net import:
of capital by $177 million and $85 million respectively in the two years 1925
and 1926, On dalence, thereforc, there was a flow of capital funds outward rather
than inward, which is accounted for by the heavy investments of Canadians in
foreign sccurities and in the ropurchase of Canadian securities, by diroct invest~
mcnts abroad and by funds held abroad by the Canadion banks. The latter item in-
creased about $100,000,000 in 1925 and 365,000,000 in 1926,







2]
]

DOMTHION BURST OF STATISTICS - INTERNAL TRADE BRANCH

2LOTIACTO TOIGIGY INVESTMINTS IN CANADA,
JANUAZRY 1S7, 1925 AND JAKUARY 1ST, 1927.

000ts Omitted

Jamary 1 Janaary 1
1005 1927
l
TOTAL TORELGH INVESI MO
Govermment Securities (Dominion, Provincial
a0d IRaERERIT & . e d i o ragre €D TR el s 1,271,460 1,304,562
Pudblic Utilitics -
R s ot hrs B o Thin 1 eyl T 1,430,604 1,445,520
Other Public Utilities (Traction, Light,
Heat, Power, Tolephohe, ote.) . .vsesssan 346,473 432,687
Industries -
Puly, Babolr-and LEREEP oou e oveasirnbidi 467,000 Lgli, ko1
I-&inirlg ....'l..'(‘.".!l!“..0"."'.!0"“.; 320'750 323'350
RSl Seidade®ice o0 Al e e s e R 301,952 296,007
ALY o¥hRR Todiatrios & <A eesiossastsees babhd 521,349 522,250
frading DEPOBIEDEEAGE « v atis e o s oasiovevanld 188,615 206,664
FinanCG r:md InSU.I'(nCC LR NN N NN RN AN RS R REEE N 1“5,000 150'000
Land andl.icl‘tg&ge LR L B A BN IR A IR I N A R I N 320.000 325.000
5,313,203 5,500, 441
INVESTLENTS BY GREAT PFIITAIN
Government Securities (Dominion, Provincial
and MuniCipal) O ® e 00 LR Y I BRI IR R B R A B B Y BCAY WY Y 2 u79.539 u66.668
Public Utilities = .
Rallways B C 8 200N O E 2T s 8o LB NN NN ERE RN ) 956.050 955'008
Other Public Utilitices (fraction. Light,
Heat, Power, Telephone, €6C.) seesevsass 123,260 124,995
Industries -
PR Bapor Anil AIeT5. 850 citeocrassenine Y2, bl 53,920
Mining $OvoeOLErAILIOIIRPEIESISSOEPYSESEPOPRPOCYELAEYSISOEUS 90'38u 91'38u
l&etal Industries S & % AT QT RSB0 AL STIRSIEsEeINED 51 837 51’505
All Othef InduSuriec Aa 00 00V SEAELIeRORORseeN 105 056 111'878
Trading Istablishments ...... s R e reg BT e 39,403 59,109
FANGncOl.and ZNSRRBCE . he o o8 o d oleTs. szersietasorste forsromsle 91,000 91,000
peT o T et T e P S i SR N S e 187,000 187,000

2,165,970 2,192,467







ISTINMATID FORBIGN INVESTHIENTS IN CANADA
JANUAEY 18T, 1926 AND ANUARY 1ST, 1927

000°'s Omitted

January 1 Jahuary 1
1926 1927

DNTESIMINTS 0T UNITED STATES

Government Securities, (Dominion, Provincial

an‘; :x-‘-u]:-clpb]-) HE OO B " 8B R OV E Ae TP e rtOen 786'280 832'391‘
Public Utilitics =

Railways I E R E N E N E RN EEN NI I N TR N R R BN R B I A N Y )437.05"‘ hso’sla

Other Public Utilities (Traction, Light,

Heat, Power, Tolephone, €tC.) ceeecocsasee 182,876 268,162

Industries -

Pulp. Paper arld Lmber ee@ect s s s ereveséeresene 51 709 377.722

Minin\'g BT C® 0 0% 06 8 PP L OB O SEBEE IS SR TSROt e 216 217 908

Metal Industries -otnn.nbb‘obaao---oo.lc....t 2“’6 2‘-‘0 883

All other Industries S e ® 2 0800 N B B OGP EBTESrPIQEES )4'09 779 uo} 896
Pradine BotahlisBnaDts o o oo b vne crs s ais oa e vne oo 144,312 142,704
FPidende T80 ToMIFr€DCe o052 ¢« <ovibmensdomaFhpansn 42,000 47,000
Land and MOI‘tgﬂgC ® 8 L 0 8 9T 0 S 8PS eE S Sttt 83,000 88’000

2,899,981 3,069,181

INVESTHENTS OF OTHER COUNTRIES

Government Soecurities (Nominior, Provincial
and !Amlicix)al) LA AU RN R USRI RO RCAE B RO B B A A I I ] 5.’\—”‘1 50500

Public Utilities -

RERSNEE | i 5% 5 s & & b i nens o Sl o0 » reelin s gin.s 37,500 40,000
Other Public Utilities (Traction, Light,
Heat., Power, Télephone, €8C.) cecevcerenss 40,337 19,530

Industries -

Pultes®apine and IEBAT agaw «viem il sdeiiss mamsyeintis 72,850 62,759

TRy I AN B e, | 13,88 pUS 058 .

Ut TREASENRRE. o' Sy o o6 o rg e iiroie by bi e o 3,652 3. 19

Al 3o GURGE TraRaleton. b . o s aeed s sio 0o 6,514 6,476
Wral Bace BRI SHUETIE S, .o ot o S iaisa it aimateiss 4,300 4,851
F¥nance) /2ndg SCHBaTCENE (5 - boe ons boe Biae s b Bl n Tl Theose ks 12,000 12,008
Lond ahd MOrEgETR . » /v . 0 S e el s o 3 AN 50,000 50,0C2

247,252 238,793







ESTIMATED CANADIAN INVESTMENTS ABROAD

000's Omitted

1925 1926
TOTAL

Canadian Government Credits & Balances Abroad seee... 59,695 47,426
Balances of Chartered Banks Abroad .......... e L 196.231 260,560
Foreign Securities Hedd by BBDKS :.osesecvcoatescosse 102,420 89,227
Investments of Insurance Companies Abroad .oesee.... : 2L5, 890 269,459
DifectIndiistrial InVestmente. :ee.sesoossfascacessons 260,000 275,000
Mls6eldBBEBNa . oeii. aiaias i £t Tseni e A0 B Tt 275,179 388,914
1,139,415 1,330,586

IN GREAT BRITAIN
Capadian Government Credits & Balances Abroad ,..... 658 500
Balances of Chartered Banks ADToad ...ececeeesoscess 39,246 52,112
Foreign Securities Held by Banks eveveeeecescoaanes g 57,151 37,341
Investments of Insurance Companies Abroad .eee.oecese 15,491 16,976
Direct Industrial Investments eecscescosssoacs o SN, 1,700 1700
NS O AT D 5 N e v ke s# e o SRR Losc) B s¥os 1R nons (o e 10,000 9,850
124,246 118,479

IN UNITED STATES
Canadian Government Credits & Balances Abroad <csece 22,549 10,815
Balances of Chartered Banks Abroad ....eoeecese. 2 W 117,739 156,336
Toreign Securities Held by BanKS ec.oeecscenannoncs s 22,495 21,571
Investments of Insurance Companies Abroad seeeeeceve 151,222 165,717
Diwect Mdusbrial - TEvestiietbe wes oo «osltes-sopesrecses 152,071 156,804
Misoel Taneond o ae. <% o it Wty £ AN ttel Mie. o] vt 4 3 160,179 212,085
626,255 723,328

IN OTHER CO RIES

Canadian Government Credits & Balances Abresd ...... 36,488 36,111
Balances of Chartered Banks ABroad e.cececceeovsessce 39,2u6 AT )
Foreign Securities Held by Banks eecocoescsocassocres 28,1 30,315
Investments of Insurance Companies Abroad .e.eeecsss 79,177 86,766
Direct Industpiad THventmenBs: » ae «i s swssese S0l e o 106,229 116,496
Miscella!‘eous [ FEEENEENENERENRE RN I IS IR AR BRI RN A BN A 105.000 166.979
388,91k 488,779
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ESTIMATED NET FLOW OF CAPITAL. 1925 AND 1926

(a) Net Capital Imports
(Allowing for refunding, commissions, etc.)
0C0's QOmitted.

From From From
Britain United Other Total
States Countries
1925 5,885 x 56,264 1,609 51,988
1926 26,247 159,268 8,459 x 177,056
x Net Withdrawals
(b) Net Repayments of Short Ters Borrowingd 2
(One year or Jess) 1927 apd 1926
From
United Total
States
1925 10,000 10,000
1926 71,200 71,200
(c) Net Capital Exports
1925 and 1926
To To To
Britain United Other Total
States Countries
1925 24,779 122,132 71,818 218,725
1926 5,767°1" 97,073 99,865 191,171
(d) Net Outward Flow of Funds on Capital
Account in 1925 and 1926
& (a--‘b) =7
1925 30,664 4 75,868 70,209 176,741
1926 32,014 ¢ 9,005 108,324 85,315

# Inwards

# Not included in (a) or (c).
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