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The Dominion Bureau of Rtasistics prasonts herewith an estimate of foreign
capital invested in Canada, at ihe beginning of 1928; of the amount of capital invested
abroad at the same date: snd of 4he neb “low of capital after allowances bave been made
for refunding, commissions, and sc forsl. Tt is again necessary to remind those
interested in these figures trat, althovgh some improvements have been made in methods
of collecting. the bzsic data, scme time will elanse before certain other projected
improvements can bYe carrieu out, and the figures must therefore be taken as liable to
a margin of error and as indicating only ths approximate situation,

It is egtimated thet the total British aud Torecign investment of capital in

Oenada on January 1, 1928, was $5.7L2,042,000, OF this sum $2,209,517,000 was Britigh,

$3,286,786,000 was from the Unitod Stabes and $245,740,000 was from other countries.

These large sums should be consideved ia the lighé ¢’ the fact that our National
. Wealth is estimated to be betveen $27 end $70 billions or about five times the amount
of outside capitsl invested. It is insvitabla that our vast resources should be
developed with the assistznce of ousside capital, bui tha’ vutside capital is not the
dominating factor ir develoning these resources is piain from the fact that Canadlans
are estimated to o¥n fron 55% %o £3% of %l securities of all enterprises located on
Canadian soil. It should also be croasizsd 'n this connection that Canadians have
invested large smounte of cesital 2broad, Tho Fursal esbimates that Canadian invest-
ments in foreign cournsries enmsunvad to 31.575,0714.000 at the beginning of 1928, or
more than a quarter of the amourt of owisiéie investmeats in Osnada. Of this, $874,~
626,000 was pleced in the lTinited Stubes, %132,715.000 in Great Britain and $572,533,000
in other covntries.
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During the year with which this estimats dsals, Canacdians continued to
repurchase from abroad their owmu sesurities; ey im.corased foreign securities,
principally bonds, to the axtent of many milllons, investing over $1€0,000,000 in

securities of the United States

In recent vears the conirol ¢f an increasing number of Canadian industrial
conterns is reported by the Financinl nress to 2376 passed into Canadian bhands.
Among those so mentioned are Gooldyear Tire, Windso- Hotel, Hiram Wallrer Distillery,
Acadia Sugar, Canadian Dronze, Josmos Irperial Xills, National Steel Car, Lake Superior
Corporation, Norania Mines, Femous Players Canadian Corperation, Foundation Company
of Canada and Montreal Piggly Tiggly Corporation. It is well known that Canadian
holdings of Internationel ¥icka'! have greatly increased in recent years as have also
our holdings of Brazilisu Trociicr, a company loczted adroad, but the result of
Canadlan organization.

A direct estimota of She net Zlow of capital, that is, the difference between
capital imports anc exmorts aiter ail iiems such .o commissions, redemptions, repurchases,
‘etc., have beea taken injo accovny, shows “hat cepital exports exceeded capital imports
in 1927 by $18,6£0,000. ihile %nis direct estimuie of neb capital ezports is consider-
ably smaller than that arrived =i oy the irdirest meihcd of calculation shown in the
Bubemu's bulletin issved recontly on the Tstinaied 3alance of International Payments,
it Benfirms the direction of tihe et capisal iow. UYhe difference between the two
estimBtes must be considered as due £5 omissisns which are at present inevitable in
these calculationa.

On talsnce, thersfcore, *here was ageir a flow of capital funds outward rather
than inward, which ic accounuad Jor es indicasel above, 2y the heavy investments of
individual Canadioas in Toreign securiviss and in %he repurchase of Canadian securities;
also by direct iavesiment abroad =nd by the iavestmenbts cf Insurance Companies abroad.
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" DOMINION BUREAU OF STATISTICS - INTERNAL TRADE BRANCH

ESTIMATED FOREIGN INVESTMENTS IN CANADA,
JANUARY 18T, 1926, 1927 AND 1928

C00's Omitted

January 1 January 1 January 1
1926 1927 1928
TOTAL FQREIGN INVESTMENTS
Government Securities {(Dominion, Provincial .
and Municipal)es.eee... e TR L P 1T 1,270,860  1.3ah,962 ¢ 1,315.A88
Public Utilities - :
R&ilw&ys. oooooo sSesnerrsssssssnaancesbid l,u}D,sou l,l“uS,sEo 1.5107703
Other Public Utilities (Traction, Light, .
Heat, Power, Telephone, etCe)ecevrne 346,473 432,687 L6b,792
Industries = =T
Buly, Paper 2nd BMEBET. ssvsse«sa s ob swiies 467,000 Lok, Lo1 513,788
;T e E ISR YR s Mot 320,750 323,350 334,804
Mothl ToRlilsbrdidss o nabasuhos's aoes o Pblbi 301,922 296,007 296, 630
All other Industries.i......... R | vt 521,349 522,250 538,765
Trading Bebablt SRamibans « - « oos o e o 5Ee 8 & o Nex 188,615 206,664 219,717
Finance aod INSUTERER wats sk b oo a0t s wromniah 145,000 150,000 153 ;252
Land and Mortgages .« ossesssocsss v oSSR, 320,000 325,000 334,350
5:313,203 5,500,441 5,742,043
INVESTMENTS BY GREAT BRITAIN
Government Securities (Dominion, Provincial
and’ MEEEEEDAL) i o s wo o 655 ¢ Y A e 479,539 466,668 LLg,868
Public Utilities =~
s S ST P A I L A . 956,050 955,008 959,776
Other Public Utilities (Tractiocn, Light,
Heat, Power, Telephone, etC.)ecvesea 123.260 124,995 126,333
Industries =~
Pulp, Paper and IumbeT.escecscecscsscnss L2, bk 53,920 61,326
T AT A N prive 5 ¢ A0 6 IR 90,384 91,384 94,388
MEtal TaBEURLass vai .+ ety s e e v6d 51,837 51,505 51,635
All other Industriesessss.... canbhedViry 105,056 111,878 116,485
Trading -Dgbalil AcBBanlcs » v v s shis sornsiton o dunss 39,403 59,109 68,365
Firghoe and PodurBlea. o crves Do 655 o6 by 91,000 91,000 91,341
Land and Mortgagao--oto|~louoooouaooaoo.looil 187'000 187'000 190’000
2,165,970 2,192,467 2,209,517
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ISTIMATED FOREIGN INVESTMENTS IN CANMADA
JANUARY 15T, 1926, 1927 AND 1928

000's Cmitted

L

January 1 January 1 January 1
1926 1927 1928
o7 "NITED STATES
Government Securities, (Dominion, Provincial .
g okt e e A LS e e T 786,280 832,394 857,606
Public Utilities - i
7 =TT S o ST W e S Sy ™, 437,054 450,512 509 ,L63
Other Public Utilities (Tractlon, Light |
Heat, Power, Telephone, €tCe)essscsss 182,876 268,162 301,376
Industries -
Pulp, Paper and Iumberc. ... .. ::icpuis ¥ 351,709 3774722 450, 506
) BT T R By e+~ e, R 4 § o st 216,508 217,908 224,91k
Watal LadMBasBem B0t o< (. 0.0 ndd-5i ol s . 246,463 2o, 283 ol1,316
PR TS T TR T P D - 409,779 403,896 u11,81u
Trading Hebtah islRenbe. i ~oves . cmcarreirss e 1Lk, 312 142,704 146,541
Fingnice -ond JRSERRE s v 5. v «s ¢ cea il r TaAY .2 e 42,000 47,C00 49,500
Voo B £V 1o U LD TP D21 S ol oiBi i e e S Rk Dk ea 83,000 88,000 93,350

24858, G 3,069,181 3,286,786

INVESTMENTS OF OTHER COUNTRIES

Government Securities (Dominion, Provincial

CUCITNT TR, ) e N A L% e SR ISR AP 5,6u1 5,500 5,708
Public Utilities =~
T T — L B R g | St o) root o f 37,500 40,000 41,465
Other Public Utilities (Traction, Light,
Heat, Power, Telephone, €tCe)eerosos : 40,337 39,530 39,083
Industries -
Pulp, Paper and Lumbers........ o S .5 72,850 62,759 61,956
R e SN PR R LY Al 13,858 14,058 15,562
i T PR TR S S 3 652 3,619 3,679
b T S T T - A : 6,514 6,476 10,466
Trading Betablidhmentalt. . v it oe Ol Jin - 4,900 4,851 4,811
HRaneeNanoy I s O o Ce oy kT thel & sl iR Re o o 5 e BhoRe A 12,000 12,000 12,010
Land and Mortgage..escoensss TR CIR-, xinT TR o bl 50,000 k0,000 51,000

2ly,252 238,793 2u5, 740
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ESTIMATED CANADIAN INVESTMENTS ABROAD
JANUARY 187, 1926, 1927 AND 1328

CO0's Cmitted

Janvary 1 January 1 January 1
1926 1927 1928
TCTAL,
Canadian Government Credits & Balances Abxtrdpase. 59,695 47,426 47,2Lu
Balances of Chartered Banks Abroad.esssssssojese 196,231 2€0,560 238, k7
Foreign Securities Held by BanKSe.seoseoswnseefoss 102,420 89,227 95,682
Investments of Insurance Companies Abro8fleseessss 245,890 269,459 285,969
Diréed Iidustrigl InueWalle « i .« i s oo ius. s owie 260,000 275,C00 297,818
MiihSE Sl R ARE TS sL: 050 AL T Bahel i N o 5 AR s 275,179 388,914 613,914
1,139,115 1,330,586 1,579,07h
IN GREAT BRITA
Canadian Goverrment Credits & Balances Abrcad.... 658 500 1. 1rS
Balances of Chartered Banks Abroads.,.c.ovessosss 39,2L6 52,112 47,689
Foreign Securities Held by BankS...ccecvcceasnessns 57,151 37,341 46,881
Investments of Insurance Ccmpanies Abroad........ 15,491 16,976 18,016
Ditheet InduEhiriel. - Mvestmentise .« is %ot T Elols Gt P 5700 1,700 1,700
MISEE 1 T aneoNISiy v o o d s fige Ao k= N oo s 10,000 9,850 9 850
124,246 118,479 131,915
IN UNITED STATES
Canadian Government Credits & Balances Abroad.... 22,5ug 10,815 7,098
Balances of Chartered Banks Abroade.eeee-vees. o 117,739 155,326 143,069
Foreign Securitids Hedd by Nasloi, v . vy osserimns ‘ 22,495 21,571 33,356
Investments ¢f Insurance Companies Abroad....... 1 151,222 165,717 175,87%
Di retile Juihist Al TRBASHROITRL, « L s ot 55 v s Foias 152,071 156,804 168,213
Miscellane€cusSs o, ivves..vs U . VA A el e 160,179 212,085 328,095
626,255 727,328 g7l4,626
IN OTHER CO RIES
Canadian Government Credits & Balances Abroad.... 36,488 36,111 32,433
Balances of Chartered Banks Abroad.cecec:sbareacs 39,240 B2 I2 L7,689
Fcreign Securities Held by BankS..eeovecocoevns e 22,774 39,515 15,455
Investments of Insurance Companies Abroads........ T 77 86,766 92,082
Diregt Iadu@tela] Thivelbment sy oy ne t w. anf c P9 o5 o 10-,229 116,496 127,995
NN L IME s (s n o e sw SHEEEE L R e o s " 105,000 166,979 256,979
388,91k 488,779 572,533
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)/ ESTIMATED NET FLOF OF CARITAL, 1925. 1926 AND 1927
(3) Nat Cepital Impcrts

(Allowing for refunding, commissions,etc.)

000's Omitted

-
- —— — - - b -y

Frem From From'
Britain United Other Tetal
States Countries
1925 54885 56,264 1,609 51,988
1926 26,247 159,268 8,459x 177,056
Toey 29,870 190,534 gk . 229,808
x Net Withdrawals b My e e e T
(b) Net a; 8 & a
e Year or Jess 926 angd 192 #
From
United Total
States
1925 10,000 10,000
1926 71,200 71,200
1927 -~ )

(c) Net Capital Exports
1925, 1926 apd 1927

To To To
Britein United Other Total
States Countries
1925 24,779 122,132 11,888 218,729
1926 5,767 # 97,073 99,865 191,17
1927 13,436 151,298 g3,754 aLg, Lgg
(d) Net Qutward Flow of Capital FPundg frem Capada
]925 1925 QQQ 1927
¢ = (a=b) = d
1925 30, 664 75,868 70, 209 176,741
1926 32,014 ¢ 9,005 108, 324 85,315
1927 16,434 4 39,296 4 74,410 18,680
e —— = - - T — = - .

# Inwards

# Not included in (a) or (c).
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