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AINTRODUCTION

"Direct Investments" and the Canadian Economy

The term "direct investments" has come to describe that class of interna-
tional industrial investments which is frequently implied by the broad populzr expres--
sion "branch plants". The scope of the classification as used in this report is more
thoroughly dealt with elsewhere. Direct investments represent an international migration
of business enterprise and industrial capital and technique which is one of the charac-
teristics of the economic organization of the twentieth century. To a large extent
this has been typically an expansion of United States industry beyond the boundaries of
the United States and the relative importance of United States direct investments in
Canada to those from the United Kingdom and other countries is an illustration of the
general extension of United States industry to other countries. Growth of direct in-
vestments has been related to the growth of industrislism throughout the world, and
there are few countries where there are not important industries from other countries.
Thus, there have been factors causing this movement of industries which are not peculiar
to Canada or its geographical location but which are inherent in the tariff structure
of the world and other elements in the background of international trade.

Growth of direct investments in Canada has been bound up with the industrial
development of Canada, and no doubt has beén an important influence upon the accelerated
development of the Canadian economy in recent decades. The introduction of advanced
techniques from older industrial countries has made possible a greater development than
would have been possible otherwise and has decreased the time necessary to achieve
maturity. As a conseguence, Canada‘’s exports of secondary products and minersls to
overseas countries have grown rapidly and broadened the relations of Canada with other
countries. '

By adding to the efficiency and variety of Uanadian industry, direct invest-
ments have contributed to the greater diversification of production in Canada. In this
way the frame-work of the Canadian economy has been strengthened by making the country
less dependent upon the vicissitudes of a few primary industries. Employment of a more
stable character has been provided and there has been a greater distribution of the
"overhead costs" of the country, such as those incurred through the provision of trans-
portation facilities.

Although the total value of direct investments in Canada owned in other coun-
tries, $2,168 million,may be an impressive total, the significance of direct invest-
ments in their relation to Canadian-owned industries is best understood when their
value is compared with the total amount of capital invested in Canada. It is estimated
that the total amount of "business" capital invested in Canada is about $18,000,000,000,
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This sum includes the bonded indebtedness of governments and municipalities in Canada,
investments in railways, all manufacturing concerns, mines and metal industries,
pubiic utilities, trading establishments, finance, etc., but does not include private
capital in farms, domestic real estate, ete. Of this sum, it is estimated that about
$11,200,000,000 or 62 per cent is owned in Canada and 38 per cent is owned abroad,
allowing for all classes of British and foreign investments in Canada as well as the
investments that may be considered "direct'.

Then there are marked variztions in the relative importance of direct in-
vestments in the different groups of Canadian industry. In some industries, notably
the automobile industry, and the industries producing rubber products and electrical
apparatus, the proportion of total production which is produced in plants owned out-
side of Canada is quite high. It is notable that these are mass production industries
which have attained a high degree of efficiency in the United States. On the other
hand, many important Canadian industries are predominanily owned in Canada, the percen-
tage of production in foreign owned plants being very small. LExamples are provided by
the textiles and primary steel industries. Although there are some important plants
in the pulp and paper and hydro-electric power industries which are controlled outside
of Canada, much the largest parts of these characteristically Canadian industries are
controlled in Canada. Agriculture provides a conspicuous instance of Canadian owner-
ship.

It must also be recognized that the foreign control which is suggested by
foreign ownership is, in many instances, only potential. The degree to which this
potential control is exercised varies considerably and the large total vaiue of
foreign direct investments in Canada is apt to be misleading unless this is understood.
Then, this total value of investment is made up by the value of capital invested in a
great many enterprises, many of which are small and uninfluential in their respective
industries and trades.

In short, the large value of foreign direct investments in Canada does not
point to the domination of Canadian business by non-residents. Owing to the disper-
sion of these investments over a wide field of industries, there are only a few in-
dustrial groups in which the foreign enterprises predominate. Even in these groups
the total foreign direct investments are usually made up of a number of competing en-
terprises. The importance of direct investments in the Canadian economy rather lies
in the effects they have had upon the rapid industrial development of Canada, the ad-
vanced industrial techniques they have introduced into the country and the stimulation
they have provicded to the growth of Canada's exports of secondary products to over-
scas countries, and their effects upon the Canadian balance of international payments.
Direct investments in Canada are a product of modern international commercial rela-
tions rather than the economic penetration of Canada because of its geographical lo-
cation.

It should be noted that Canadizn industry too has expanded beyond the bor-
ders of Canada. The value of the direct investments of Canada in other countries, as
shown in Part II of the report, is substantial considering the youth of most Canadian
industries. Most of thig development has been in the United States, but the West
Indies and Latin America are also fields where Canadian companies operate extensively
abroad. In some instances the Canadian expansion into the United States, especially
in the case of Canadian railways, has been because of naturai circumstances, for
example, to take advantage of direct routes or to obtain supplies of raw materials.
In other cases the movement into the United States has been due to enterprising Cana-
dian concerns seeking wider markets than those afforded by Canada for their products.
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PART I BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA

Chapter 1. The Field Covered by Direct Investments.

Companies incorporated in Canada

Theoretically all external investments in Canadian corporations can be
divided into two classes, depending upon whether control is concentrated in
Canada or in some other country. Where control remains in Canada the external
investment is customarily termed a "portfolio investment". Where control is trans-
ferred to a corporation or a group of individusls in another country it becomes
a "direct investment".

The distinction usually depends upon the intention of the investor at
the time that he makes his investment in Canada. If he wishes to place money in
a Canadian corporation and is satisfied with the existing management, he buys
securities issued by the corporation and inciudes them in the portfolin of his in-
vestments. If his intention is to start a new enterprise or to take over control
of an existing one, his investment in Canada is a direct investment. Obviously
it is impractical to attempt to classify investments according to the intenticn of
the investor. All that can be done is to infer intentions from a limited field of
actions. This can be carried out with a high degree of accuracy in many instances,
but there are cases where the results are somewhat uncertain. Over 99% of the
stock of The B. F. Goodrich Rubber Company of Canada Limited is owned by
B. F. Goodrich Company of Akron, Ohio. (1) More than 69% of the common stock of
Aluminium Limited is held by a small group of shareholders in the United States.(?)

There is no difficuity in classifying these cases as direct investments.
We can assume that the intention of the majority interests of the shareholders of
both companies was to put money into a Canadian company to be controlled by them.
The shareholders of Aluminium Limited are individuals and the only elfective share-
holder of The B. F. Goodrich Rubber Company of Canada uimited is a corporation,
but the principle is the same whether applied to individuals or to corporations.
If enough of the capital invested in a Canadian corporation is concentrated in
another country to establish control of the corporation in that country, the cor-
poration can be referred to as a direct investment of that country in Canada.

Suppose that instead of 69% or more of Aluminium common only 25% was
owned in the United States. If this amount of stock were in the hands of an or-
ganized group of shareholders and the remaining 75% was scattered in small holdings,
it would still be possible for the organized minority to control the direction of
the company. Such a situation, however, is not a common occurrence, and where it
does occur there is no guarantee that it will continue. All that can be said with
certainty is that, as the pronortion of a company's securities held in another
country increases, the probability of the company being controlled in that country
also insreases. The situation is simplified where there is a parent company nut-
side of Canada. In such cases the interest of the parent, whether majority or
minority, is obviously concentrated in one place and is capable of effective ap-
plieation. In 1934 American Telephone and Telegraph Company held absut a quarter of

(1) Standard Corporation Records, June 22, 1937. Page 2279.

(2) National Recovery Administration, "Report on the Aluminum Industry”
(Washington, 1925); and "The Aluminum Company of America", Fortune - September,
1934. Pages 46-52, 100-1l1.
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the shares of The Bell Telenhone Company of Canada, while almost two-thirds were
3 e 2 . ' 3 " '

held in Canada.(Z) Having no informetious to the contrary, we must assume that the

majority Canadian interest was scattered among small shareholders and that the

minority investment of the American company was sufficient to class the Canadian

company among United States direct investwments in Canada.

This type of conneclion is of'ten referred to as "affiliation® ratner
than as "control", but affiliation is a vague term and suggests types of connec-
tion such as manufacturing rights or agreements which in themselves are insufficient
to establish direct investwment.

When applying the theory of effective control outlined above to an or-
ganization having no parent comoany outside of Canada, the problem becomes more
difficult, As a working principle the Bureau of Statistics requires concentration
in one external country of 5D0% or more of the total investment in a corporation
having no parent company outside of Canada before that corporation is classed as a
direct investment. Minimum concentiation of 57% or more of the total investment in
one country is not assumed to establish control in itself. It is accepted as evi-
cdence of the probable intention of the investors. When this principle is applied
to large companies, 1t is considered in conjunction with all other available data
which might throw light on the subject. Fifty-two per cent of the common stock of
Canadian Paci®ic Railway Company and 97% of the preferred were owned in the British
Empire outside of Canada at the end of 1928.(4)More of the company's bonds were
owned in Great Britain than in any other one country. Assuming that the stock in-
terest in the British Empire outside of Great Britain was negligible, the majority
of the total investment was clearly in Great Britain at the end of 1936. However,
only two directors out of a total of eighteen were domiciled in England;, and it is
wzll known that the management has been in Canada since the formation of the company.
[t must be inferred from the above that the majority British interest is distribu-
ted among private investors who have no immediate intention of controlling the
policy of the company.

The last mentioned feature of direct investments has been responsible
for much of the lack of uniformity in treatment of the subject. The Bureau of
Foreign and Domestic Commerce of the United States Department of Commerce has made
saveral investigations into the subject of direct investments in the United States.
It includes a number of independent companies in its clagsification of direct in-
vestments on a lighter concentration in a foreign country than 53% of total invest-
ment. In its recently oublished report on American direct investments in foreign
countries, the Bureau of Foreign and Domestic Commerce defines American direct in-

(%) OWNSRSILP % OF STOCK
e 12, o oo S8 eI st TSR AN | SRR T L s SRR 66.5
United States

American Telephone and Telegraph COcococevesssnssssnan 24.2
OB, - ac 66 cndasmajessatonsdameessasispoohfisssssddos o 4.4
AT N BCIIEN T = 15 dhasaieie s, 5 =) < S ahe o RElersva, fERoNS TR o o alEla) > o & [okje Bie 55 4.9

The Toronto Globe, November 15, 1934,

(4)

Annual Report of Canadian Pacific Railway Company for the year ended
December 31, 1936. p- 18.
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vestments abroad as follows: "All American investments in those foreign corvora-
tions or enterprises which are controlled by a person or small group of persons
(corporate or natural) domiciled in the United States, or in the management of
which such person or group has an important voice".(5) Regarding quantitative
measurement of control as a factor in the definition of American direct investments
abroad, tne Bureau of Foreign and Domestic Commerce states: "In no case has an in-
vestment holding of less than 10% (of common stock) been included in this cate-
gory, and interests of less than 2% are few in number and small in value re-
lative to the total of direct investments".(5) The application of this principle
to direct investwents in Canada would result in considerably larger totals than
those obtained by the method used in the present report.

Differences of opinion exist not only as to the amount of external in-
vestment that is normally required to establish control, but as to the type of
security in which such external investment must be made. It is usual for corporate
directors to be elected by the holders of common stock. Hence common stock can be
looked upon as the "controlling" security. However, many issues of preferred stock
have participating features which give to their holders a share in the management
in the event of non-payment of dividends for a specified length of time. Bond
holders are usually looked upon as creditors of a corporation rather than as owners,
but they have a potential source of control which materializes under circumstances
defined in the bond--generally upon default in payment of interest. For these
reasons the Bureau of Statistics has based its classification on total investment
rather than on stock alone or on common stock alone, In practice there are few
cases which hinge exclusively on this question, because when Canadian companies are
controlled out of Canada, the tendency has been (at least, until fairly recently)
for bond issues to be floated in the same country in which stock control is held.
It is estimated that classification according to stock alone would result in a total
British and foreign direct investment in Canada within one per cent of the amount
shown in the tables.

Unincorporated Branches
There remains one other type of direct investment. The Quaker Oats

Company of Chicago and H. J. Heinz Company of Pittsburgh both have direct invest-
ments in Canada. Their Canadian operations differ from those which have been de-
seribed above in that they operate Canadian branches which are controlled directly
from their United States head offices without the intervention of Canadian subsidia-
ry companies. This type of investment is becoming less common than it was formerly,
and at least one large United States company which use?ﬁto operate an unincorpora-
ted branch has now incorporated a Canadian subsidiary. 8)4

Some of the advantages of Canadian incorworation are pointed out in the
following extract:

"Incorporation under Dominion law entitles a foreign corporation to operate
anywhere in Canada..., Subsidiaries have to submit their own statements to the
authorities, while a branch must submit statements for the parent company as well,

(

5) American Direct Investments in Foreign Countries -- 1936, U. S. Department
of Commerce, Bureau of Foreign and Domestic Commerce. Pages 2 and 3.

(6) American Cyanamid Company, of New York, operated its plant at Niagara Fallg,
Ontario, without Canadian incorporation from 1907 until 1935 or 1936,
when it transferred all its Canadian operations to its Canadian subsidia-
ries, North American Cyanamid Limited and Dillons Klipstein, Limited.
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and... in some orovinces taxation is based on total aufhorlz?d capital which, in
the case of a branch, is the capital of the parent company"

As to unincorporated branches, some United States companies prefer to
onerate their Canadian plant on exactly the same basis as their branches in the
United States. The Yale and Towne Manufacturing Company, of Stamford, Connecti-
cut, actually dissolved its Canadian limited liability company in 1923 and has
since then operated its Canadian plant as "The Yale and Towne Manufacturing
Company, Canadian Branch".

It should be noted that British and foreign investments in residen-
tial prooerties, agricultural lands and other classes of real estate have not
been included in this study of direct investments except when held through some
gorporate organization. Investments by individuals such as these are not quite
gcomparable with the commercial, industrial and financial investments making up
the direct investments shown in this report.

The term "branch plant", which, in a restricted field, is sometimes
used in the same sense as direct investment, no doubt originated from unincor-
porated factory branches of external manufacturing companies. Early investiga-
tions into the subject of direct investments were mainly concerned with manufac--
turing firms. When the field was extended to companies engaged in merchandising,
financial and other operations, an expression of more general application was
found necessary and "direct investment" was substituted for "branch plant".

Defi _i_tl,

Direct Investments in Canada.
les 1-18 inclusive)

e

n _of
(Tabl

The definition of the companies respecting which data are included
in the tables on direct investments in Canada (Tables 1-16) is as follows:
"Companies carrying on some or all of their operations in Canada, which are bran-
ches of or controlled by companies incorporated out of Canada, or are controlled
by individuals domiciled out of Canada." A footnote to these tables states that
"Subsidiaries of Canadian companies which come within the above definition are
themselves considered as coming within the definition". To illustrate, before
its reorganization in 1928, all common stock of Gatineau Power Company was owned
by Canadian Hydro-Electric Corporation Limited, a company with Deminion charter
having its head office in Montreal. Hence all common stock of Gatineau Power
Company at the end of 1936 was owned in Canada. At that time, however, Canadian
Hydro-Electric Corporation Limited was controlled by International Hydro-Elec-
tric System, a Masgachusetts corporation, which in turn was controlled by Inter-
nzational Paper and Power Company of Boston. The effect of the above-mentioned
footnote is to bring into the tables the indirect United States investment in
Catineau Power Company which otherwise would have been omitted, as that company
does not come within the above definition of direct investment. The prevalent
use of holding companies has rendered situations such as this fairly common in
recent years.

Classification by Countries of Direct Investments

Tables dealing with direct investments in Canada have been divided in-
to three main groups according to the countries of origin of the external invest-
ments. As a matter of convenience such countries have been classified as

e e o e n e e e = S

(7 American Direct Investments in Foreign Countries, United States Trade
Information Bulletin No. 731. Pages 31-32.
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fallows: L. The United States. 2. Great Britain. 3. All other countries (in-
cluding those parts of the British Empire other than Great Britain and Canada) .
The third classification, "all other countries", is considerably smaller than the
other two, both in number of companies and in volume of investment, and cannot
very well be sub-divided due to statistical limitations. In volume of investment
France ranks next after the United States and Great Britain, due to her control-
ling interest in the Montreal loan company, Credit Foncier Franco-Canadien.
Switzerland, Holland, Germany, Sweden, Turkey, Norway, and Japan are among the
other countries represented, in addition to Newfoundland, Australia and other
parts of the British Empire. All data classified according to country of origin
have been consolidated in another set of tables to show total British and foreign
direct investments in Canada.

Sources of Information of Geographical Distribution of Ownership
of Companies Carrying on Business in Canada.

1. Stock - Some idea has been given in the preceding pages of what
companies are included in the field of direct investiments in Canada. Before a com-
pany can be classed as a direct investment certain facts must be known regarding
its financial structure. A brief summary is now given of the methods by which the
necessary data are obtained. Geographical distribution of ownership of shares is
published by some of the larger Canadian companies. When all shares are in the
hands of one shareholder, i.e. are held by a parent company, the information is com-
monly given in financial publications, provided there is sufficient public interest
in the parent company to warrant mention in such publications. However, in the
usual case where shares are scattered, the information can only be obtained from
the company itself. Every Canadian company is obliged to maintain a shareholders'
register in which appear the names and addresses of all shareholders together with
number of shares owned by each. During the past eight years, between fifteen and
twenty thousand Canadian companies have reported geographical distribution of owner-
ship of their outstanding shares to the Bureau of Statistics. Of this number more
than 2,490 represent direct investments in existence at the end of 1936. This
should not be interpreted to mean that more than 16% of all companies in Canada are
British or foreign direct investments. The total number of companies carrying on
business in Canada is much larger than twenty thousand. OSelective treatment was
applied to lists of companies before questionnaires were sent out. Companies which
appeared unlikely to contain external investment were omitted. The probability of
external investment can be judged in many cases by the name of the company. The
presence of directors domiciled out of Canada is another indication. The provin-
cial gazettes publish names of companies to which extra provincial licenses have
been granted. Municipal boards of trade, industrial associations and other organi-
zations have prepared lists of companies having affiliations of one kind or another
with parent or other companies outside of Canada. Questionnaires have been sent
to companies on lists of this nature. For these and other reasons it has been pos-
sible to avoid sending questionnaires to many thousands of purely Canadian com-
panies containing little or no external capital.

Answers received by questionnaire are confidential and are not revealed
by the Bureau of Statistics unless combined with data from other firms in such a
manner that individual operations cannot be identified. Wherever data regarding
individual companies are mentioned in this report for purposes of illustration, the
information has been obtained from published financial statements or other sources
available to the public.

Data on ownership of stock used in prepearation of the tables in this re-
port were obtained by questionnaires sent out during the four years 1934-1937
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inclusive. It is the praclice of iliec Bureau to maintain a permanent record of

the ownership of stock in companies containing external capital and it has been
found that, with a few exceptions, significant changes of ownership from one
country to another in slock of companies coutrolied out of Canada do not occur
frequently. The stock of companies in which there is active market interest some-
times shows significant international movements. Such companies are given excep-
tional treatment. In most cases it has been found unnecessary to ask companies
for this type of information more often than once in four or five years. The ex-
tent of the loss in accuracy occasioned by the use of reports obtained once in
four or five years is discussed below in connection with geographical distribution
of dividends and bond interes:.

Minor errors in the tables are occasioned by nominee shareholdings. In
some cases there is a difference ve ieen the registered shareholder and the bene-
ficial owner. Market activity is an important factor in this question. A street
certificate registered in the name of a Canadian broker may be held by the broker
for a Canadian or for a nationul of another country. Little is known of the ex-
tent of nominee owrership of the shares of Canadian compauies, but it is not likely
to affect materialiy the data in the tables, as direct investments from countries
cutside of Canada are not liksly to be a field in which there is much nominee
ownership. It is a pienomenon more clogely associated with portfolio investments
tkan with direct investments.

2. Bonds -- Cue to the large number of unregistered bonds in existence,
it is notv possible to wbitain egually accurate data on ownership of corporate funded
cdebt as on corporate giuck, Corporations are requested to give distribution of
registered bond issues in the same questionnaire that deals with distribution of
stock. In the case ot unregistered bonds they are requested to give their closest
estimates regarding distritution of ownership. Distribution of interest coupons
gives corporate officials some information on which to base an estimate. Where such
methods are inadequate, estimetes have been made in the Bureau of Statistics based
on the country in which the issues were originally floated. Financial publications
have given particulars of the underwriting of Canadian bonds for many years., Al-
though such sources may be accepted as reasonably accurate, it has only been pos-
sible to make rough estimates of international movements that have occurred in
such cases since the date of {lotation,

The total amount of corporation funded debt included in the tabtles on
direct investment in Canada is epproximately $496 million. This total includes
bonds, debentures, debenture stock and other forms of long-term funded debt. Data
regarding distribution of 79% of this amount were obtained by questionnaire from
the issuing companies, data for 17% of the total were obtained partly from the com-
panies and partly from other scurces, and data for the balance, or 4%, were obtained
erntirely from other sources. These {igures show that errors in distribution of
funded debt arising out of estimate: based on original flotation are not likely to
seriously affect the data in the tables,

Reference has been made in various publications to the number of branch
plants or branch factories which British and foreign companies have established in
Canada within stated periods. Such reports are seldom explicit in defining the unit
which has been used in their compilations. At the end of 1938, General Electric
Company of Schenectady controlled five branch factories in Toronto, one in Peter-
borough and one in Lachine, all being operated by the Canadian subsidiary, Canadien
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General Electric Company Limited. At that time, Borden Company of New York,
through its Canadian subsidiary, Borden's Limited, held a controlling interest

in City Dairy Company Limited of Toronto, Ottawa Dairy Limited of Ottawa and fif-
teen other corporations engaged in the Canadian milk and milk products business.
These operations might be described as seven branch plants for General Electric
Company and seventeen for Borden Company. From the United States point of view
they might be considered as twe Canadian investments, one by General Electric
Company and one by Borden Company. The policy of the Bureau of Statistics has
been to adopt the corporation as the unit, irrespective of the number of factories
or plants in which its operations are carried on. According to this method, the
examples given above would total eighteen units. Subsidiaries of Canadian com-
panies are included in compilations showing number of companies, irrespective of
whether they are wholly owned or partly owned by their parent companies.

Typically, direct investments in Canada carry on operationsg in one
municipality, and usually at one location within the municipality. The widesl dis-
parity from the typical case arises in the retail merchandising chains. Great
Atlantic and Pacific Tea Company Limited operated more than 250 Canadisn retail
,outlets in 1926. Imperial Oil Limited;, although primarily a manufacturing company,
had approximately 1,900 distributing stations and 700 gasoline service stations
scattered throughout GCanada in 1936,

The number of companies appearing in the tables is slightly smaller than
the total number of direct investmen:s which were on record at the end of the year
1926 - the reason being, that the records always contain a residue of companies
for which investment data are incomplete or cannct he obtained.,

Classification by Type of Business

Clagsification according to type of business is shown in the tabtles on
direct investment in Canada according to six main divisions. Companies in the
financial field have been sub-divided into "insurance companies”, "investment
trusts", and "all others". The reason for this distinction is that the external
investment in insurance companies has been calculated by a method different from
that apolied to all other companies. As insurance companies form the largest item
in the financial division, it was considered advisable to show their investment
values separately as well as combined with data of other financial companies.

Data regarding investment trusts contain an unknown amount of duplica-
tion of information appearing elsewhere in the tables. This is dependent upon the
extenrt to which investiment trusts contain in their assets securities issued by
other companies appearing in the tebles. Investment Corporation of Canada Limited
has a British charter and a head office in London, but carries on an investment
business in Canada. If there happened to be a thousand shares of International
Nickel common among its assets at the end of 1936, the value of the thousand shares
would appear in the tables under mining where the value of International Nickel's
investment in Canada is classified, and would also be reflected in the valuation
at which Investment Corporation of Canada Limited was carried in the financial
classification. The separate statement revealing the amount invested in invest-
ment trusts shows that the errcr due to possible duplication would not be large
even if the assets of the companies under consideration were composed wholly of
securities of companies appearing elsewhere in the tables.

During recent years a number of private investment companies and personal
holding companies with external shareholders have been incorperated in Canada. Al-
though some of these companies have investments in Canadian securities, there are
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many which have not. They have a Canadian charter, maintain a set of books and
a statutory office in Canada, but have no Canadian assets to speak of and, as
far as this study is concerned, may be omitted. In any case, holdings of Cana-
dian securities by such companies are more of a "portfolic" than a "direct"
character,

Companies carrying on more than one kind of business create a problem
which has necessitated somewha* arbitrary treatment. Some direct investments
whose chief activity is manufacturing also transact a retail merchandising busi-
ness. As investment values and geoeraphical distribution of ownership of a com-
pany incorporated in Canada are dependent upon securities issued by the company,
it would not be practical to attempt to break down the total investment according
to different activities carried on by the company. The total assets of Canadian
lestinghouse Company L[imited shown in its anmual statement as of December 21,
1926, amounted to $16.5 million. We know that this company carries on a manufac-
turing and a merchandising business, but we are not in a position to say that a
certain proportion of its assets represents an investment in manufacturing and
the balance represents an investment in merchandising. The only practical way to
deal with such companies is to classify the whole investment according to the chief
activity carried on by the company. The loss in accuracy attributable to this
feature is dependent upon the degree of detail which is revealed. International
Harvester Company of Canada Limited manufactures agricultural implements, motor
trucks, and binder twine. In the tables appearing in this report, all manufac-
turing industries have been classed together, If different types of mamufacturers
had been shown separately, the treatment of the International Harvester Company
would have resulted in too large a total for metal products and too small a total
for textiles, as the total investment in the company would be classified under
the major activity--metal products. For this reason the classification "merchau-
dising" appearing in the tables should be considered in relation to companies
whose chief function is merchandising. The tables do not indicate the amount of
external capital behind Canadian merciandising in general, Although the above
question is of some significance in the manufacturing and merchandising fields,
it is negligible in the other kind of- business classifications shown in the
tables.

Cnapter 2. Methods of evaluating British and Foreign Investments in Canada.

A. Companies_incorporated in Canada

Capitalization

Reference was made above in Chapter 1. to the methods by which geo-
graphical distribution of ownership of corporate stock and bonds was obtained.
Corporate stock and bonds are the evidence of ownership or proprietary interest
in a corporation. Hence, if satisfactory values can be obtained for these securi-
ties, it becomes a simple matter of calculation to find the invesiment of an ex-
ternal country in a Canadian corporation.

Most bonds or other evidences of funded debt are repayable on maturity
at par. Hence, for this purpose, par is a fair value to attribute to bonds.
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Most issues of preferred stock have a fixed claim upon the capital and
earnings of the issuing corporation. 8o long as the preferred dividends do not
fall in arrears, the average preferred shareholder has no immediste concern in
the amount of profit earned by his company. There is unlimited variety in the
special provisions that have been applied to preferred shares, but the protection
which is afforded to most issues has often the effect of restricting fluctuations
in value and renders par or stated value a satisfactory basis for the purpose
under considération.

Common s tock represents the residuary interest of the proprietor after
any prior claims represented by preferred stock or funded debt have been satis-
fied. Various investigators have used different methods of evaluating this resi-
duary interest. Par value, market value, and capitalized earnings have all been
investigated. The measure of value for common stock adopted in this study is
the equity of the common shareholder represented by the value at which the shares
are carried in the company's annual report plus accumulated surplus or minus ac-
cumulated deficit.(9) Even this method is not ideal. Lack of uniformity in ac-
counting practice results in different ways in which assels are valued and balance
sheets are drawn up. When applied to a company in receivership, it may produce
results more in accordance with the operations of the company before the receiver
was appointed than with current operations. Although not perfect, this method
probably produces a truer picture of investment values in common stock than any
of the three alternatives mentioned above. It has been adopted for 1936 investi-
gations into direct investments by the Bureau of Statistics and by the United
States Department of Commerce. :

"Capital Employed"

One other method of valuing common stock should be mentioned, the
"capital employed" process used by the Bureau of Statistics in its investigation
into direct investments in Canada in 1932. Companies in the manufacturing,
mining and utility fields make an annual report to the Bureau of Statistics under
the provision of its Industrial Census. One of the questions in the annual sche-
dule is entitled "capital employed".(1Q) The purpose of the question is to arrive

(9) In the case of companles having common and preferred stock outstanding, aec-
cumulated deficits are applied first against the common; any deficit re-
maining thereafter being applied against the preferred.

(10)In the schedule requesting data as of December 21, 1932, the question vas
worded as follows:

"CAPITAL EMPLOYED: —- The answers should show the total amount of capital
employed on the last day of the year.

(a) Present value of land, buildings, fixtures, machinery,
tools and other equipment (estimate value if rented)
Valueeosocoocooooes Bl e il

(b} Inventory value of materials on hand, stocks in pro-
cess, fuel and miscellaneous supplies on hand.
valueoooo-.uoo--oo $.l000.°.'0.

(c) Inventory value of finished products on hand.
|1 S— . omln Al
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at the amount of capital empicyed in staied Kiiels of business. For example,
from the point of view of an inguiry into the boot and shoe industry in Canada,
it is immaterial whether capital employed in this industry is owned by the

firms engaged in th2 business or is aowned by other persons and rented to the
manufacturers. In either case it is capital emploved in the manufacture of
boots and shoes. This feature of "capital employed" is an objection to its use
for investment purposes. Particulars are on hand regarding ownership of securi-
ties issued by boot and shoe manufacturing comoanies, but nothing is known re-
garding the ownership of manufacturing machinery or other assets which may be
rented to the manufacturers. Again, the Census »f Industry is restricted to
firms in operation in the year for which data are reported. The purpose of the
inquiry is to obiain current data on number of employees, wages, value of pro-
duction and other related data in addition to capital employed. Although capi-
tael employed may not droo to nil when a plant is temporariiy out of operation,
ine other factors of droduction whi~h have been mentinned must of necessity drop
to nothing or to nominal figures. ('bviously an incorreci picture of 1932 opera-
tions in the boot ana shoe industry wou.d be shown if employees, wages, and other
data were restricted to 1922 coerations and capital emcloyed included idle plants
in adcéition to thouse in opsration 1a the year 1972. Whersas, from the point of
view of an investigation into British and foreign investmants in Canada, capital
invested in a plant which is idle should be included if temporary suspension of
operations has not seriously impai:ot investment values,

¥hen data obtained in answer to the Industrial Census were used in
dirsct investment calculationg, stited value of funded d=bt and preferred stock
(if any) was deducted from total "eapital employed" and ihe balance was accepted
as the interest of the common shareholder. Except for errors arising fronm
rented property and from olants not in operation, this method gave fairlv satis-
factory results. A Census of Merchandising Establishments referring to business
of 1930 gave information from which 1932 data could be esiimated. Other kinds
of business were taken care of by supplementary questionnaires.

Tt has not yet been possible to make a direct comparison between the
(4732 data obtained by the "eanital employed” method and similar data obtained
by the method now in use. A rough comparison has been made between the 1932
data and the data in the tables in this report, which reiate to the end of 1936.
#hen adjustments regarding classification are made, the figures show close agree-
ment considering the changes which have occurred in the four year interval be-
tween 1932 and 1935,

Balance Sheets

Corporation law requires all companies incorporated in Canada to draw
up a balance sheet once a year. In this statement thne company's assets are
balanced against its share caoital, funded debt and other liabilities, and the
differeuce is shown as an accumulated surplus or deficit. An estimate of the
(10) Cont'd. : I
(d) Operating capital (cash, bills and accounts

receivable, prepaid expenses, etc.)
Walhaes, e, » $occ.."--o.cc-n

Total capital employed in this establishment.
Ve, s B et s - sp sl
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amount »f capital invested in a company can be obtained from either side of *he
balance sheet. The question entitled "capital employed" in the annual question-
naire of the Census of Industry, which was referred to above, requests informa-
tion on relevant assets. The pregent investigation uses relevant liabilities.
The two methods when applied to one company seldom glve identical results, but
it was found when applied to a number of companies in a common field of business
the results were reasonably close.

Financial publizations publish balance sheets of all the larger Canadian
companies in which there is public interest. Direct investments, however, are a
class of company in which there is less than average interest from a financial
point of view. Considerably more than hal® of the Janadian companies that are
controlled directly in the United States are ovned in the United States to the ex-
tent of 99% or more. Financial publications cater to the investing public and
seldom publish balance sheets of companies in which there Is 1ittle market in-
terest. As a means of obtaining security valuation data from such companies, the
Bureau of Statlstics sends an annual schedule requesting the company to abstract
the necessary information from its balance sheet.

Annual financial statements are drawn up as of the end of the corporate
fiscal year, whereas the information required for the tables in this report re-
lates to the end of the calendar year. In cases where the fiscal year is not the
same as the calendar year, data are taken from the end of the fiscal year which
most nearly corresponds with the calendar year. In other words, if the fiscal
year ends in the first half of the calendar year, the data are referred back tn
the end of the previous calendar year; if the fisea! year ends in the second half
of the caiendar year, they are referred ahead to the end of the current calendar
year. In conformity with this practice, adjustments have to be made in the date
of issue of bonds floated in the period between the end of the calendar year and
the end of the relevant fiscal year, e.g. if a company whose fiscal year ends on
March 21 puts out a bond issue in February, 1927, the bond issue is included
among those issues outstanding on December 3L, 1936, even though it was not in
existence at that time. The reason for this is that the inclusion of the bonds
in the balance sheet of March 31, 1927, affects the equity of the shareholders;
and bonds and stock must be taken on the same basis if the calculations are to
give a true picture of the investment in the eorporation.

Where direct investments have not proved to be profitable to the sub-
sidiary, parent companies have, in some cases, carried Canadian subsidiaries for
a number of years by loans or other advances which are not reflected in the value
at which securities of the subsidiaries are carried on the subsidiaries' books.
If a company, financed entirely by common stock, reports an accumulated deficit
greater than the stated value of its stock over a period of years, there is a pre--
sumption that it is receiving financial assistance from a parent company. In
the present investigation, about 15) companies made reports of this kind. On the
assumption that the information was incomplete, estimates based on "capital em-
ployed" were used in place of data rsported by the companies.

Little is known regarding the extent of uncapitalized advances from
parent companies. On the basis of independent investigations, it is estimated
that the amount of accumulated advances to Canadian subsidiaries at the end of
19%6 is legs than $100 million. The questionnaire to be sent out in 1938 reques-
ting particulars as of the end of 1937 will be extended to cover this question.
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Operations out, of Canada by British and Foreign Direct
Investments in Canada

(See Part II below for a general! treatment of the whole subject
of Canadian direct investments abroad)

An anomalous situation arises in a few cases where a British or
foreign direct investment in Canada finds it advantageous to carry on opera-
tions out of Canada, or where foreign subsidiaries are held for the oarent com-
pany through the intermediary of the direct investment in Canada. The external
operations may be in the country from which the external investment originated
or in another country or countries. Lack of requisite raw material in Canada
has caused several Canadian companies controlled by United States capital to
make substantial investments in countries other than Canada and tne United
States. In most cases the external ovperations are conducted by companies sub-
sidiary to the Canadian company, incorporated either in Canada or in the coun-
try in which operations are carried on. Imperial Oil Limited owns all the pre-
ferred (voting) stock and 67% of the common of International Petroieum Comoany
Limited(11l), a company with Dominion charter which carries on all its opera-
tions in South America. Aluminium oimited, either directly or indirectly,
mines bauxite in British Guiana; operates a smelter and fabricating plant in
Italy; has a substantial interest in two smelting plants in Norway; and owns
companies in seven other Europsan countries and the Far East. The Interna-
tional Nickel Company of Canada Limited has an interest of over 997 in The
Mond Nickel Company Limited (12) which operates a nickel refinery at Clydach,
Wales, with annual capacity of 21,000 tons of refined metal. Wholly owned sub-
sidiaries of Ford Motor Company of Canada Limited operate assembly plants at
Port Elizabeth, South Africa; Geelong, Australia; Bombay, India; Singapore,
Straits Settlements; and Wellington, New Zealand.

Operations out of Canada are carried on by eight companies which
come within the definition of British or foreign direct investments in Canada.
These companies have total investments abroad of $125 million, of which over
99% is due to operations of the four companies mentioned above,

Before investment data for such companies were included in Tables

1-17 on British and foreign direct investments in Canada, deductions had to be
made on account of investments abroad. As mentioned above, the amount of capi-
tal in a Canadian company controlled abroad is obtained from the values at which
the company’s securities are carried on its own books. In the same manner, as
will be seen in Part Il below, the amount of & Canadian direct investment abroad
is usually obtained from the value at which the investment is carried on the
books of the company outside of Canada. But investments out of Canada are not
always carried at the same valuation on the bnoks of the Canadian company as

on the books of the company abroad. Hence data in Tables 26 and 27 relating to
Canadian direct investments abroad have not been used to adjust total invest-
ment data of companies operating in Canada and out of Canada in order to arrive

(11)

Standard Corporation Records, Seontember 22, 1937, p. 1815,

(12) The Financial Post Survey of Corporate Securities, 1937, p. 259.
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a2t net investment in Canada. For this purpose, the vazlues of investments out of
Canada were obtained from the books of the Canadian company wherever possible,
and were deducted from total investments obtained from the same source. In a
few instances where the value of investments out of Canada was not shown in the
books of the Canadian company, estimates from other sources were used.

B. Unincorporzted

Avoroximately 22.2% of the unincorporated Canadian branches of British
or foreign companies are engaged in manufacturing, mining, or one of the group
of businesses classed as "utility". Such companies veport "capital employed" to
the Census of Industry of the Bureau of Statistics every year. This valuation
has been acceonted for these companies in preference to an estimate based on the
companies' total capitalization. With the exception of insurance companies,
firms in all other fields of operation are sent a guestionnaire worded in a simi-
lar manner to the "capital employed" questiun »f the Census of Industry.

The investment of British and foreign insurance companies licensed to
operate branches in Canada is valued according to the excess of assets over lia-
bilities in Canada, as shown in the Report of the Superintendent of Insurancc.
These assets are limited to the assets of the Canadian branches doing business in
Canada. If the home offices of the companies abroad hold other Canadian securi-
ties, these are more definitely comparable to "portfolio" investments in Canada.
It should be recognized that even the assets of the branches in Canada have a cer
tain "portfolio" character as, for the most part, they take the form of bonds of
Canadian governments and municipalities, However, the fact that these investments
are close.y related to the business of the Canadian branches of the comvanies
gives them a place in this study of direct investments.

Chapter %, Dividends and Bond Interest.

elationshio between divi d data and investment data.

Tables 18-&5 inclusive give narticulars of dividend and irterest pay-
ments by those of the comnenies included in Tables 1-17 which are incorporated in
Canada. These payments of interest and dividendsshould not be taken as a measure
of the entire yield upon the direct investments in Canada. Apart from the ocesi-
biiity of »rofits being reinvested in Canada, there are other internationai remit-
tances of both a current, and capital nature with effects upon the Canadian beslance
of payments comnarable to those arising from the remittance of interest and divi-
dends. The effects of direct investments upon the balance ¢f payments are dis-
cussed at greater length in Part III of this Report., Furthermore, unincornorated
Canadian branches of companies incorporated out of Canada may contribute earnings
t, the head office account from which dividends may subsequently be »naid, but such
payments cannot be accepted as dividends on Canadian cperations. To attemnt to
break down the income and surplus accounts of such companies and estimate the pro-
portion of total dividend payments arising from Canadian operations would orobably
require more information than the companics themselves have on hand. For the sake
of uniformity, this principle has been applied to companies incorporated abroad
which carry on all or almost all of their operations in Canada. [For example,
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Hudson's Bay Company is controlled iy snareholders in Great Britain, and Court-
aulds (Canada), Limited, is controiled by Courtaulds Limited of London, E£ngland.
Operations of CourtauLds (Canada), Limited are entirely in Canada and Hudson's
Bay Company's activities are -_mosf all in Canada, hence it might be inferred
that dividends of both companies should be included in a report on direct invest-
ments in Canada. However, the situation exemplified by Hudson's Bay Company is
exceptional. In most cases where Canadian operations are carried on without the
intervention of a subsidiary Canadian company, the investment in Canada is sup-
olemental to a larger invesitment out of Canada.

Dividends and bond interest have been distributed according t> the same
sind- of- business classifications ond the same geogranhical areas as were used in
Tables L-17. United States investments, British investments, and investments of
all other countries have been shown separately and together. The difference be-
tween dividend payments on common stock and on preferred stock was not considered
significant enough to warrant sep:.ate tables for each class of stock. The re-
sult of this treatment of the subj=et is, for example, that Table 18 shows divi-
dends paid by the same companies {'ur which investwent data are shown in Tables 1
and 2, and Tavble 13 corresponds te Tables 12 and 17,

Another feature interferes with perfect relationship between dividend
data and investment data. For the same reasons that dividends from Canadian op-
erations of Britisb or foreign conuales could not be included, it has not been
Jossible to make deductions f{rom c¢ividends paid by Cansdian companies on account
of operations abroad. Imperial 0i’ Limited disbursed a total of $119 million in
dividends during the five vear period ending on December 31, 1936.(13) It is well
known that part of this amouni is Jiue to dividends obtained from South Ameriecan
invesuments, but it is questionable whether the total could ever be fairly divi-
ded between Canadian nperations ané South American operatinns. As mentioned in
Chapter 3, tota! Lavestments abroad of all companies classed as British and
foreigi direct investments in Canzda, amount to no more than €125 million, which
is only five per cent of the totai investment of such comoanies in Canada and
cat of Canada. From the point of view of investment values, the question is of
small importance, but it haonens that two of the eight companies involved are
zmong the largest dividend payers in Canada. This renders tne question more
significant from the point of view of dividend payments.

~

ME =% h «‘l _'a")i

e}

Geographical distribution of dividends is ecarried out according to the
same principles which govern distribution of investment values. The result is
that, the Tables show dividend payments to shareholders registered in Canada, the
United States, Great Britain, Other Countries. For a discussion of possible dif-
ferences between registered shareholders and beneficial shareholders see above
in Chapter 1 under the heading "Nominee Ownership".

[t was poseible to make a valuable check on thne accuracy of geographi-
cal distributinn of dividends obtained by the above methed, by comparison with
data obtained from an independent source. An annual juestionnaire rsquésting
particulars of current movements or funds between parent companies out of Canada
and subsidiary companies in Canada is sent to all the companies in this report
which have parent companies abroad. One of the questions in this questionnaire
requests the total amount of dividends paid out of Canada in the current calendar
year. Totals obtained from this questionnaire for each of the years 1933, 1934,

TR e
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and 1935 were found to be within 1% of corresponding payments out of Canada ob-

tained by tihe method first discussed. This check is of some value as an indica-
tion of tne accuracy of geographical distribution of investment values appearing
in Tables 1-17.

Interest on bonds and other forms of funded debt, unlike dividends, is
a fixed charge, payable not only on certain definite dates each year but also, as
a rule, at specified places and in a specified currency or currencies. For this
reason the ratio between totval interest paid in any year and total funded debt is
less liable to severe fluctuations than the ratio between total dividends and total
shareholders' equity. In the 1936 tables the question of the currency in which
interest is payable has been disregarded. In many cases payments were made in Bri-
tish or American funds or carried the option of such payment, but the additional
amounts which might have to be paid on account of unfavourable exchange rates would
represent only a negligible fraction of the total, and their determination would
involve complications in the work of tabulation which would be entirely dispropor-
tionate to the small adjustments to be made.

Chapter 4. Analysis of Tables

Preliminary Note

The Tables accompanying this report include a considerable variety of
data, and in order to avoid ambiguity or undue repetition of explanatory phrases
it is desirable to attach a definite and restricted meaning to certain terms
used. The following terms will be used frequently in this chapter, with strict
adherence to the definitions given below:

Direct Investment: the value of the investments owned by security-hol-
ders, located in one of the three external geographical areas (the United States,
Great Britain, and all other countries), in Canadian enterprises whose controlling

interests are located in tne same area.

Investment: when the word "investment" is used without the adjcctive
"direct", it includes "direct investment" as defined above, and also the equity of
minority interests, if any, located in Canada or other geographical! areas other
than the area of control. In short, it represents the total value of the enter-
prises controlled.

(This distinction between "direct investment" and mere "investment" is
important. Reference to Table 5, for example, shows that a total American "direct
investment" of approximately $1,728 million establishes American control of Cana-
dian enterprises representing a total "investment" of aporoximately $2,180 million.)

Branches: includes not only unincorporated extensions in Canada of the
operations of British and foreign companies, but also companies which operate
mainly or wholly in Canada although they were incorporated in another country and
maintain their head office there. All Canadian operations of any one such company



are treated as a single unit.

Companies or Enterorises: generally used as convenient terms to include
both companies incorporated in Canada and "branches" as defined above. In the
section on "Dividends and Interest Payments" the word "company" is used solely
with reference to comdanies incorporated in Canada, but this point 1s made clear
in the text and there is no danger of confusion.

Bonds: this word is occasinnally used for convenience to cover all
varieties of long-term funded debt, whether described as bonds, debentures, deben-
ture stock or otherwise. Similarly the word "bondholders®™ is used as a convenient
term for atl holders of such securities.

Interest: restricted in this chapter to mean interest on funded debt
only, and exciudes such items as interest on bank loans, overdue accounts, etc.

L. AMERICAN DIRECT INVLSTUENT.

One of the most striking facts revealed by analysis of figures relating
to British and foreign direct investments in Canada is the preponderance of
American interest over that of other countries. This preponderance appears not
only in the grand total, but also in each of the six types of business into which
direct investments in Canada have been classified. Only in the financial group
does investment from another source come even close to equality with the American
investment: in this group 43.2 per cent of the total investment is of British
origin, against an American interest of 44.7 per cent. American capital controls
62.2 per cent of the total number of companies in the financial group, represen-
ting 46.1 per cent of the total investment in the group, whereas corresponding
figures for British control are--32.6 per cent of the number of companies, with
45,0 per cent of the total investment. In each of the other five groups American
capital controls aporoximately from 70 to 90 per cent of the number of companies
involved, representing from 72.3 per cent up to 98.2 per cent of the canital in-
vested in each group.

American capital controls more than four times as many Canadian com--
panies as does British capital,and about twenty-eight times as many Canadian com-
panies as are controlled in all countries other than Canada, the United States
and Great Britain. If one considers these externally-controlled companies in the
light of total investment therein instead of actual numbers of companies, one
finds that 80.% per cent of the investment is in American-controlled companies,
18.2 per cent in companies controlled in Great Britain, and 1.5 vper cent in com-
panies controlled in other countries outside of Canada. Of course, in many of
these companies a minority interest is held by Canadians, about one-sixth (16.8
per cent) of the total capital invested in all externally-controlled companies
being of Canadian origin (see Figure l.). ;

It is interesting to consider the above facts regarding external direct
investments in Canada in conjunction with data regarding foreign investments pub-
lished by the United States Department of Commerce. In their publication. "Ameri-
can Direct Investnents in Foreign Countries -- 1926" it is stated that "American
direct investments in Canada were three times as large as those in any other
single country." The reasons advanced for the preference thus given to Canada
by Americans (apolying specially to manufacturing enterprises) are stated as
follows:



% United States
m Great Britain
m Canada
(A Other Countries

Fig. 1 -- Geographicel Listribution of Ownership of Total Investment
in Externally-controlled Canadisn Companies. End of 1936.

(Facing Page 18)
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"Canada itself supplied a good-sized market for manufactured goods owing to
the relatively high average purchasing. power of its population. However, the
attractiveness of the Dominion as the location for branch and subsidiary plants
of American companies was not dependent solely on the Canadian market. There vas
the additional advantage of being in a preferred position to serve the British
Empire market from a location near enough to permit close parent company super-
vision."(14)

American influence has permeated the different kinds of business in Canada
to varying extents, as the following table shows. The distribution by type of
business of American-controlled enterprises is here given (a) according to number
of units, (b) according to total value of the direct investment, and (c) according
to the total investment in the enterprises in question. The three sections of the
table are not identical, chiefly as a result of differences in average size of
units, but partly also as a result of the participation by Canadian and other non-
American interests to a greater or less extent in the securities of many American-
controlled Canadian companies.

Table A--Distribution by kinds of business of American-controlled enterprises in
Canada.
(a) according to number of units controlled:

Kind of Business Percentage
Manufacturing 51,8
Merchandising 18.8
Financiel 112555
Miscellaneous 5.9
Utility 5%6
Mining e )0
100.0

(b) according to total value of American direct investment.

Kind of Business Percentage
Manufacturing 48,2
Utility TN
Mining 1.2%8
Financial ). o0
Merchandising 5.9
Miscellaneous < I
100,

(¢) according to total investment (including non-American minority interests;.

Kind of Business Percentage
Manufacturing 43.6
Utility 256
Mining 158
[inancial VS
Merchandising Blsl
Miscellaneous SVl
100.0

(14) u.s. Department of Commerce, Bureau of Foreign and Domestic Commefce, "Ameri -
can Direct Investments in Foreign Countries--193%6", page 19; Washington, 1938,
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More than half of the number of American-econtrolled units in Canadian
industry are seen from this tuile Lo e sanafacturing nlants, which represent
nearly half of the total American direct investment and a somewhat smaller pro-
sortion {43.56 per ceni) of the total valuation of all American-controlled enter-
prises. Utility companies take second place on the basis of either direct in-
vestment or total valuation, but they represent only $.6 per cent of the number
of units--the reason being that companies of this type are generally of large
size compared with those in nost other kinds of business.

The mining industry (which includes smelting and refining) takes a
fairly high place in the teble by value of investment, although it contsins the
. smallest number of units---indicating the relatively large size of many of the
units, and the general activity of the industry. Merchandising companies com-
prise almost one-fifth of the total number, but scarcely more than one-twentieth
of the direct or total investment; many of these sre wholly--owned by American
manufaciuring companies and exist sovlely for the distribution of the parent com-
pany’'s products in Canade, while others, including several well-known chain
stores; are extensions of merchandising ~ompanies which serve a wide merket in
the Usnited States and are run on alwost identical lines in both countries. Mis-
cellanevus companiss form only a smeil part, on the basis of either:number or
value, of the total; they include such diversified busiresses as construetion
work, corresvpondence schools, ete.

Companies in the firvaneic! group may be subdivided into insursnce
companies, investment trusts and oihLers. Insursnce companies are the most
nunerocus, over four-fifths (80.8 pe: cent) of the number of tomoanies in the
group falling into this category. They represent 77.2 pev cent of the direct in-
vegtment and 74.7 per cant of the total investment in the gzroup. Almost 211 of
these are branches of Americen companies which have not been incornorated in Canada
but are licensed to operate in this country. Investment tirusts are few but of
gsome impertance, ag they represent 4.6 per cent of the number, .9 per cent of the
direct investment and 6.4 per cent of the total investment. Other financial com-
paries (in the fields «f real estate, autumobile loans, etc.) account for the
remaining 14.4 per cent of the number and 18.9 per cent of both the direct invest-
ment and the total investment in the group.

A question naturaily arises: in how many of these companiee is control
entire, and in how many partial? This matter was recently studied in considerable
detail by the Dominion Bureeu of Statistics, with illuminating results. In the
first place, of course, one deducts from the total number the 426 branches of
American companies which are not incorporated in Canada. The remainder,.consis-
ting of companies with Canadian charters, are classified under four hLeadings as
follows:

(a) Companies whose stocks and bonds are owned in the United States to the
extent of less than 99 per cent (34.7 per cent of the total number).

{(r)} Companies whose stocks and bonds are owned in the United States to the
extent ¢f 99 per cent or over (52.8 per cent).

(¢) Partly-owned subsidiaries ~f companies in (b), less than 99 per cent of
whose siocks and bonds are owned in the United States (0.7 per cent). (A partly-
owned subsidiary of a company in (bt) with a non-American minority interest of
less than one per cent is included in (b))

(d) Wholly-owned subsidiaries of companies in (a) and (b) (11.8 per cent).

Companies under heading (a) are, on the average, much larger than those
in any of the other three classes, and are more often nartly financed by tond is-
sues, which is one factor tending towards non-American participation in their
ownership. It is worthy of remark that class (b) includes more than half of the
total number of companies in all four classes; if to these one adds the 426 unin-
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corporated Canadian branches of Ameriean companies; one finds that ownership is
virtually entire in over sixty per cent of the total mumber of American-controlled
enterprises in Canada, To these could be added a certain numter of wholly-owned
subsidiaries in class (d), but even without these the trend towards complete con-
trol is unmistakable.

Minority non-American interest, where such exists in any of these com-
panies, is (as might be expected) chiefly Canadien. In the whole field covered,
such minority interest amounts to $472,849,400 or 21.7 per cent of the total value
of the investment; it is distributed as follows: 18.5 per cent held in Canada,

2.9 per cent in Great Britain, and only 0.3 per cent in other foreign countries.
More than half of the minority participation by British and other foreign interests
is in the mining group; Canadian marticipation is more diversified, being strongest
in the utility group (largely on account of the ownership of over £80,000,000 of
bonds in this group by Canadian investors).

IT. BRITISH DIRRCT INVESTMENT.

British direct investment in Canada is of older establishment than Ameri-
can, but has been generally outdistanced by the latter during the twentieth cen-
tury. It has been remarked above that American direct investment in Canada is most
notable in the manufacturing, utility and mining fields; where post-war activity
was specially marked. The following table shows the distribution by kinds of busi-
ness of British-controlled enterprises, according to number of units controlled
and to direct and total investment.

Table B, Distribution by kinds of business of British-controlled enterprises in
Canada.

(a) according to number of units controlled:

Kind of Business Percentage
Financial 23.8
Manufacturing 28.8
Merchandising 28,6
Mini ng 4.4
Miscellaneous 2.8
Utility = |
100.0

|
i

(b) according to total value of British direct investment:

Kind of Business Percentage
Manufacturing 26.5
Financial 35,6
Utility 13,4
Merchandising 8.8
Mining 56
Miscellaneous _.0.2
00.0

|
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(¢) according to total investment (including non-British minority interests):

Kind of Business Percentege
Manufacturing 41.0
Financial 32,5
Utility 12.0
Merchandising 8.2
Mining (510
Miscellaneous 2202
100.0

The most notable feature of this table is that financiel enternrises ac-
count for approximately one-third of the total both in number and valuation,
Manufeeturing companies and merchandising companies are about equal in number, but
the former bulk four times as large in direct investment and five times as large
in total investment as the latter. As in the case of American-controlled concerns,
meny of the merchandising units are simply distributors of parent manufacturing
companies' products, but none of them are chain store extensions of the type so
prominent in the corresponding American-controlled group. Mining and utility com-
panies are few, but not unimportant from the point of view of value of investment.
These five kinds of companies include all but one-fifth of one per:ecent of both
the direct and the total investment in all British-controlled enterprises in
Canada, the almost negligible residue being apportioned among the nine companies
classified as miscellaneous.

Looking at the financial group more closely, we find that insurance
companies form the largest part of the group with 75.5 per cent of the number of
units and 80.7 per cent of the direct, 58.4 per cent of the total valuation.
There are only six investment trusts (4.5 per cent of the total number), but they
constitute 6.8 per cent of the direct investment and no less than 1050 per cent
of the total valuation of the groun. The remaining twenty per cent of the com-
panies are nearly all engaged in loan and mortgage or real estate business, and
account for almost one-third of both the direct and the total investment (32,5
per cent and 31.6 per cent respectively).

III. "OTHER FORETGN" DIRECT INVESTMENT.

Of all units of Canadian industry controlled outside the country,
only 2.9 per cent of the number (representing 1.5 per cent of the total valua-
tion) are controlled elsewhere than in the United States or Great Britain. The
controlling interests of these are widely distributed: there are Canadian enter-
prises which are branches or subsidiaries of parent companies located in Europe
(chiefly in France and Switzerland, but also in Germany, Holland, Norway and
Sweden), in Asia, in Africa and in Australasia; but no branches or subsidiaries
of Latin-American corporations are reported in Canada.

The industrial distribution of companies controlled in "other foreign"
countries differs considerably from that of either American or British--controlled
companies, as may be seen from the following table.
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Table C. Distribution by kinds of business of "other fore:gi.-controlied" cnier-
prises in Canada.

(2) according to number of units controlled:

Kind of Business Percentage
Merchandising 57.5
Financial 29512
Manufacturing 19.4
Utility B,
Miscellaneous 4.2
Mining AN
100.0

(b) according to total value of "other foreign" direct investment:

Kind of Businegs Percentage
Financial 78.5
Utility o8
Manufacturing 6.1
Merchandising 6.0
Mining 1.4
Miscellaneous s
100,0

(¢) according to total investment (including Canadian, American and
British minority interests):

Kind of Business Percentage
Fipancial 76 .8
Utility 11,2
Mznufacturing 5.0
Merchandising 5.0
Mining 1.8
Miscellaneous 0.1
100.0

The total number of units under "other foreign" control is only
seventy-two, and most of these are small, so that the presence of one or two large
companies in the finanecial group is sufficient to give the latter more than three-
quarters of both the direct and the total investment. There are no investment
trusts in Canada under "other foreign" control; insurance companies account for
15.6 per cent of the direct investment in the financial group and "other financial
companies" for the remaining 84.4 per cent. Corresponding figures for the total
investment in the group are: insurance companies 11,9 per cent, others 88.1 per
cent. The small group of four companies classified as "other finanecizl" (prin-
cipally engaged in loan and mortgage business) account for almost exactly two-:
thirds of all the "other foreign" direct investment in Canada.

Outside the financial group, "other foreign" direct investment in Canada
is distributed fairly evenly among the utility, manufacturing and merchandising
grouons, with very small interest in mining and miscellaneous companies. The total
amount of "other foreign" direct investment in these five groups barely exceeds
$6,500,000, and the total investment in them is less than $10,000,000,
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IV. GEOGRAPHICAL _DISTRIBUTION OF CAPITAL INVESTED.

In the preceding sections of this chapter the subject of astual capital
irvested in Canada by other countries hias been kept in the background, and atten-
tion principally directed to classificatiom by external comtrol, While the two
subjecis follow parallel iimes to a certain extent; they oresent different pic-
wures on account of the existence of minoFity interesis {both Canadien and foreign)
in many externally-controlled companies. 1Ia the American-controlled division these
minorsiy interests amount to 21.7 per cent of the total investment (18.5 per cent
Canadian, 2.9 per cent British and 0.2 per cent "other foreign®); inm the British-
controlled division to 13.0 per cent (8.6 per cent Canadian, 3.8 per eent Ameriecan
and 0.¢ per cent "other foreign®); and in the division controlled elseswhere abroad
to 26.¢ per cent, practically entirely Canadian. Teking all three divisions to-
gethar, we find that the total value of the investmeni therein i{s owned as followss
in Canads, 16.8 per tenty in the United States, 67,6 per cent; 4n Great Britaing
i8-1 per cent; znd elsewhere abroad; 1.§ per cent.

The proportions in which the total investment from each external area in
all externally <ontrolled companies is distributed among different kinds of busi-
ness ' shown in Table D, Table E presents the same basic data in anotherform,
ahowi o the geographical distribution of the investmeni in each kind of businesso

Tabie . Imdustrial distribution o7 externrl i1nvestment from Aifferent sources
{(including mirority intercsts) in externally corntrolled Canadion companies.

TR = g E e e e aieriar i 0 v e 30 TEUDIEUME e TERL M IR e e -

“Souree of Investment —__Distribution of Investment _

A L - e e e e D

Kind of Business Percentage of
i s ddigh sl Enel o e SBempe oin bl o athiBuc et

Vi ted States of Manufecturing 48 .5
Americe Utility 2151
Mining 12.8

Finaneial 84

¥erchandieing 5.8

discellaneous 2.6

100.0_

Greay Britain Manufacturing 5.2
Financial $isd

Utility 13 7

Mining 15506

Merchandising 7.7

Miscellaneous 2051

100.0

Other Foreign Financial 61,7
Countries Nining 12.9
Nanufacturing 11.2

Utility LBST

Merchandising 4.6

Miscellaneous D28

100.0_

(The sndustrial distribution of the total investment (including Canadian
as well as externsl participation) in all extermally-controlled Carddian companies
ig shown diagrammatically in Figure 2.) |
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Fig. 2 -- Distribution of Total Investment in Externally-controlled Cemadian
Companies by Principasl Types of Business, End of 1936.

(Facing Page 24)
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Table E. Geographical distribution of total investment in externally-controlled
Canadian companies, by kinds of business.

Percentage of Total Inveéimgpt owned in

Kind of Business Canada ' United Great Elsewhere
‘ - _States . Britain Abroad
Manufacturing 2.1 #R15 15.0 0.4
Mining 22.1 60,7 1.54 7 1.5
Utility 20,0 58,6 10,8 (aFE
Merchandising 8.4 65.6 24.8 1.2
Financial Dol 44,7 43,2 7.0
Miscellaneous 29,3 6813 I 0.6

All kinds of

16.8 63.6 18,1 el
Business

Curiously encugh, Table D shows that each geographical area applies ap-
prosimately the same percentage of its total investment to mining companies (12,8
per cent of the American investment, 11.6 per cent of the British, 12.9 per cent
of the "other foreign"), but in all other types of business investment from the
three sources is distributed in widely differing propertions. The small group of
unrelated companies classified as "miscellaneous® has attracted a considerably
larger proportion of American capital than of capital from other countries; at the
other extreme, financial companies represent less than ten per cent of the American
investment, but over thirty per cent of the British and over sixty per cent of the
Yother foreign" investment. The different relative importance of manufacturing com—

" panies in the three sections of Table D is in harmony with the remarks made in the
paragraph immediately following Table A earlier in this chapter, referring particu-
larly to external control; it will also be observed from Table E that the manufac-
turing group has a higher percentage of American investment and a lower percentage
of "other foreign" investment than any other.

Utilities bulk largely in the American investment (principally telephone
and hydro-electric power companies), but rank third, after manufacturing and finan-
cial companies, in the distribution of the total British investment. British control
of Canadian utilities is confined to railway and steamghip companies, but Tables D
and E also take cognisance of almost $10,000,000 of British minority interest in
American-controlled utilities of more diversified types. Similarly, direct invest-
ment in Canadian utilities by "other foreign" countries is largely represented by
the Canadian assets of steamship companies operating between Canada and lands beyond
the Atlantic and Paclfic oceans; but almost one-third of the "other foreign" utility
investment shown in the tables consists of minority holdings in American-controlled
utilities of other kinds,

The following data regarding geographical distribution of ownership in the -
various types of financial companies may be given here, as a supplement to Table E,

e i 7] e i i e i oy T 3 A, ly— e S p—

___ Percentage of Total Investment owned in

Kind of Business " Canada Uni ted Great Elsewhere
SRS T SRR e SRS S TSR D R o =Rl b 1
Insurance . $9.0 48 LT
Investment Trusts 19.0 52,0 44 .8 A
Other Financial 9.4 27,0 45,2 18.4

————— . —t W s - ——— il b el ) e e e s o il - SR et - i it i e . [ e SR
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From these figures one or two significant facts emerge. The Canadian
interest in externally-controlled insurance comnanies would appear to be sur-
prisingly low, were it not for the circumstance that the majority of these
comdanies operate in Canada through unincornorated branches and not through
Canadian subsidiary companies. (See below under "Types of Organization".)
Canadians have manifested considerable interest in externally-controlled invest-
ment trusts, as is evidenced by the fact that they own nearly one-fifth of
the total investment in the eighteen companies of this type. Although none of
these eighteen companies is eontrolled by foreign investors outside of the
United States and Great Britain, such foreign investors participate in their
ownershin to the extent of 4.2 per cent.

The high nercentage of ownershin by residents "elsewhere abroad" in
companies classified as "other financial" is due to heavy European (principally
French) investment in the field of Canadian loans and mortgages.

V. TYPES OF ORGANIZATION.

There are four ways in vhich externally-controlled Canadian companies
may be organized in order to maintain connection with the controlling interests
in another country.

(1) A foreign company may operate a branch in Canada, without obtaining
a Canadian charter for the latter. Under this heading one includes also such
companies as the Hudson's Bay Company, which are incorporated abroad but operate
wholly or mainly in Canada.

] (2) A foreign company may form a Canadian subsidiary company, retaining con-
trol by ownershio of a majority or the entire issued amount of the subsidiary's
securities.

(3) There are many Canadian companies, a majority or all of whose issued
securities are held abroad by private individuals or groups, not by a parent
company. This type includes such cases as that in which the same individuals
or grouos own the stock of a foreign company in the same line of business and
possibly operating under a similar name, but where there is no corporate connec-
tion between the Canadian and the foreign comnany.

(4) A Canadian company may be a subsidiary of a company of type (2) or
type (3), and is then held to be under the same external control as the parent

company .

Figure 3 illustrates how the total number of externally-controlled
Canadian companies is distributed among these four types of organization. A
large majority (76.8 per cent) are directly controlled by a parent company
abroad, more than two-thirds of these (52.1 per cent of the total number)
being subsidiary companies incorporated in Canada, and the remainder (24.7
per cent of the total number) being unincorporated branches licensed to do
business in this country. Companies of the third type account for 12.4 per
cent of the total number--in other words, of Canadian enterprises controlled
abroad, more than six times as many are branches or subsidiaries of parent com-
panies as are controlled by external non-corporate interests. Only 10.8 per
cent of the total number of units are Canadian subsidiaries of companies of
tne second or third type--many of them being wholly owned by the latter and in-
corporated merely for such purposes as holding title to real estate, etec.



% (1) Incorporated in Canada--controlled
by a parsnt company abroad.
é’r& (2) British end foreign companies having
unineorporated branches in Canada.

" (3) Incorporated in Canada--controlled
by individuals abroad.

A (4) Subsidiaries of companies in (1)
and (3) above.

-controlled Canadian
o -~ Numerical Distribution of Externally-con
| chanies according to Type of Organizationm, End of 1936.

(Facing Page 26)
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Throughout the present investigation separate records have been kept
regarding investment in concerns of the first type (see Tables 4, 9 and 15),
although no attempt has been made to tabulate investment in the other three tyves
separately. From these data we obtain the comparative information set out below
in Table F.

1
Table F. Percentages of total value of investment in externally-controlled Cana-
dian companies applicable to companies incorporated in Canada and to un-
incorporated Canadian branches of British and foreign companies.(15)

Percentage of Total Investment in

Source of Investment Companles incorporated Unlncoruorated Branches
Bl e iy o rps o S ANCAIRER. - - - of JTEEENEl Cannsiiad
United States 88.8 il &2
Great Britain NS 28,7
Other Foreign Countries Bl 1167t
All countries ocutside 85.0 15.0

of Canada ¥ o

—————— o e 1

The fact that such a comparatively large proportion of British direct
investment in Canada is in enterprises which have no separate Canadian incorvora-
tion is less surprising when one recollects that the interest of British capital
in this country dates far back in Canadian history. The instance of the Hudson's
Bay Company, incorporated in England over two and a half centuries ago, has al-
ready been guoted, and there are other British companies still in existence which
were formed for the development of Canada's resources during the Confederation era
or even earlier.

Some further light is thrown upon this question by analysis of the in--
vestment in unincorporated Canadian branches of companies abroad according to the
kind of business, as shown in the following table.

Table G. Percentages of external investment from different sources in unincor-
porated Canadian branches of external companies, as distributed among
different kinds of business.

i in e —— et i s e St 8 B o B et ot At < . 8 oo i o et et

_Percentage of Total Investment derived from

Kind of Buginess Uni ted Great Other All Countries
Ll States . Britain ___Countries ____ outside Canada _

Manufacturing 23.3 3.3 18.2 14.9
Mining ol lir (5} - 1.8
Utility 2.5 - 0.7 1.4
Merchandising 2o 20,2 200 10.0
Financial 86.3 74.4 78.8 6%.9
Miscellaneous Bl al0gS = 250,

00.9 100.0 100, 100.0

It is noteworthy that in each of the columns of this table financial
companies account for a major proportion of the total, because of the large num-
ber of insurance companies included in the finaneial groun. Out of a total

e e i e et et e o o - et e . W R S e —————t e — - ——

(15) See definition of the term "branches" as here used, page 17.
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number of %18 externaliy conirolled (usu: aniie ccowpanies operating in Canzda, only
30 (9.4 per cent) have obtained a Canadian charter. Ancther point of interest is
that while 20.2 per cent of tne Biiti sk juvestment in unincorporated branches in
Canada is in merchandising concerns, and only 2.3 per cent in manufacturing plants,
these provortions are practically reversed for American and other foreing invest-
ment. The percentages of the total applicable to otner kinds of business (mining,
utility and miscellaneous) are comparatively small, indicating that in these fields
the greater advantages of operating through subsidiary compauies are widely recog-
nized.

VI. TYPES OF SECURITIES.

For the purposes of the present tabulations, investment in companies in-
corporated in Canada has been clagsified under tnree headings -—common stock, pre-
ferred stock, and funded debt (which may be deseribed in individual cases as
bonds, debentures, debenture stock, or otherwise). In some cases the dividing
line between common and preferred stocks is ill-defined, and the classification of
a security as one or the other may incline to be arbitrary. In one or two cases
there exists a certain vagueness ct description of a liability which makes its
clasci fication as "funded debt" a=desbatable point, but these cases are insignifi-
cant both in number and amounts involved. Tables 1-3, 6-8, and 12-14 embody the
results of this classification by types of securities.

A restricted examination only of these tables will be made hers; because
of the fact that all reports published by the Dominion Bureau of Statistics are
so compiled that no information pertaining to any individual company is disclosed
or can be deduced from publistied data. In all previous analyses in this chapter
there nas been no instance in which there was danger of disclosing such informa-
tion, but in certain rlassifications of externally controlied companies it has been
diszowered that to divide the forms of investment into common sock, preferred
stock and funded debt would result in revealing data regarding one or more corpora-
tions, For that reason certain figures have been removed from the table in which
they should properly have been placed ani added to another table (e.g., funded
debt or preferred stock hes been added to comfmon stock). The voint is stressed,
however, that these adjustments affect only the classification by types of securi-
ties, and do not affecti in any way the total figures regarding investment values
classified by geographical distribution of ownership or by kind of business. The
total amount of all the items which have thus been transferred from one classifi-
cation to another is approximately $329,000,000, or less than one and one-half per
cent of the grand total amount tabulated.

One point of great significance may be noted in regard to the classifi-
cation of investment by types of securities. For several years {(after 1931) the
rates of exchange of British and United States currency were subject to consider-
able fluctuations, which frequently operated heavily to the disadvantage of those
Canadiau corporations which have been under cbligation to pay interest on bonds,
etc., in these currencies. There has, therefore, been a strong inducement to
such ccrporations to call for redemption bonds with the option of payment in foreign
currency (which were in many cases held abroad), obtaining the funds to do so by
issuinz new bonds on the Canadian market, payable in Canadian currency. The result
of this has been a gradual diminuticn in the amount of Canadian corpvoration bonds
held abroad during these years. Common and preferred s tocks have been little af-
fected by these conditions, except in certain cases where, instead of reiiring
bonds payable in external currencies, corporations exchanged new shares for these.

Another point to be borne in mind is that in some kinds of business——
such as merchandising and mining. the proportion of financing done by the issue
of bonds is usually small, while in others--particularly in the utility group -it
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frequently occurs that the funded debt of a company is much greater than the stated
value of its capital stock. For this reason the tendency of recent years to re-
place bonds held abroad by new issues sold in Canada affects the investment in
different kinds of business to different extents: for instance, it has been al-
ready remarked that the Canadian minority interest in externally-controlled utili-
ty companies is higher than that in any other kind of business. Moreover, the ef-
fects of a depression period are more seriously felt in some kinds of business
than in others, so that is is possible for one group to show a general decrease in
the shareholders' equity while another shows little variation in this respect, with
the total amount of funded debt in each group remaining practically constant, Dif-
ferences in the geographical distribution of ownership of stocks and of bonds in
the group adversely affected would then produce an apparent change of distribution
of ownership of the total investment in the group during the period of depression,
even though no securities had actually changed hands. To take an (imaginary) ex-
treme case as an illustration, let us suppose that in 1930 the capital stock in

a certain group (all owned in the United States) was equal in value to the funded
debt (all held in Canada). If by 1936 accumulated deficits had wiped out half of
the 1930 value of the capital stock without affecting the bondholders' equity,

the American share of the total investment would be reduced from one-half to one-
third. (Of course, this change would be reversed during a succession of pro&-
perous years). There is no doubt that the figures in our tabulations for 1936
have been considerably affected by facts of this nature, especially in view of the
circumstance that many Canadian subsidiaries of foreign companies have been main-
tained in existence by the parent company in spite of accumulated deficits which
would have long ago caused the extinction of companies without such external support.

VII. DIVIDEND AND INTEREST PAYMENTS.

The amount paid in cdividends on common and preferred stock and interest
on funded debt by all externally conirolled Canadian companies in 1936 amounted to
$142,7687,100, or a return of approximately 5.25 per cent on the value of the total
investment.. As the total investment, however, includes unincorporated Canadian
branches of external companies, whose accounts are consolidated with those of the
parent company in every case, a truer picture is obtained by comparing the total of
dividend and interest payments with the total investment in externally-controlled
companies incorporated in Canada; the figures then show a return of 6.0 per cent
on that investment. To preserve this more accurate perspective, unincorporated
branches of external companies will be disregarded henceforth throughout this dis-
cussion of dividend and interest payments, and these payments considered solely in
relation to the investment in Canadian--incorporated companies---such investment
being conveniently referred to as the "corporate investment'.,

ITn view of the fact that many companies paid no dividend in 1936 and some
even defaulted on bond interest, the return of 6.0 per cent quoted above may seem
unduly high, but it must be borne in mind that in many cases arrears of preferred
dividends and bond interest which had been deferred during the depression years
were paid off in whole or in part during 1936. The data also include some large
sums which were paid out of accumulated surpluses in the form of dividends to
parent companies located in other countries.

Canadian shareholders and bondholders received 23.3 per cent of the total
amount of these payments, the remainder being distributed among the United States,
Great Britain and other countries to the extent of 61.4 per cent, 13.7 per cent,
and 1.6 per cent respectively. The high proportion of payments to Canadian bene--
ficiaries (as compared with only 19.2 per cent Canadian interest in the total cor-
porate investment) is due to various circumstances, such as substantial Canadian
holdings in a few of the largest corporations which paid dividends or bond interest
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during the year. British capital, on the whole, received the smallest return
(5.6 per cent) on its investment in Canada during 19%5; American canital was
only slightly more fortunate with 5.7 per cent, while other foreign capital
with a return of 6.5 per cent, was well favoured in this respvect. Canadian
minority interests, however, fared better than any of these, receiving the high
average return of 7.3 per cent on the total value of their investment in Cana-
dian companies controlled outside Canada.

Figure 4 shows the geographical distribution of the total amount of
dividend and interest payments by all the companies under consideration. It may
be compared with Figure 1 only if one bears in mind that Figure 1 has reference
to all externally-controlled Canadian enterprises, including unincorporated bran-
ches. A diagram illustrating the geographical distribution of ownership of
gornorate investment alone would, of course, differ slightly from Figure 1.

The greatly varying rates of dividends and interest naid by individual
companies, and the varying proportions of securities of even closely-related
companies held by investors in different areas, make any detailed comparison be-
tween the tables of investment data and of data regarding dividend and interest
payments of doubtful significance. For example, one finds that the return on
corporate investment varies thus according to locality of control: American-con-
trolled companies, 6.3 per cent; British-controlled companies, 4.2 per cent;
companies controlled elsewhere abroad, 5.0 per cent. To make any deductions of
value from these figures would be impracticable without examining data relating
to individual companies. However, one may give (as a matter of interest only)
the following table showing the average returns on corporate investment in dif-
ferent kinds of business in 1935,

Table H. Dividends and interest paid in 1936 by externally-controlled Canadian
companies in different kinds of business, expressed as percentages of
total corporate investment in each kind of business.

Kind of Business -_ Return on Totai:borporate Investment,

Manufacturing 6
Mining 10
Utility iz L iy
Merchandising 2
Financial 2

2

Miscellaneous

"
" "

7
%
4
g " "
)
0

The chief point of interest of this table lies in the high return of
10.7 per cent on the total corporate investment shown for mining comoanies, an
outcome of the incressed activity in this industry during recent years (particu-
larly in gold mining).

More importance may be attached to a comparison of the actual amounts
paid in dividends and interest by each kind of business., This comparison is
strikingly illustreted in Figure 5, which shows that more than half (52,0 per
cent) of all dividend and interest payments by externally-controlled Canadian
companies was paid by companies engaged in manufacturing processes. Mining and
smelting industries accounteéd for the greater pert of the remainder (26.8 per
cent of the total), utilities coming third with 14.5 per cent. Merchandising,
financial and miscellaneous companies follow in that order, their resnective

shares of 2.4, 2.4, and 0.9 per cent forming an unimposing fraction of the total.



7% S
C b Great Britair
i

al Amoun

N

;
5
535
. .mmr
1P
A§3
/, a2 S
,,,,,,mx.ﬂ.ﬂw D |
NN L R
L
<]

A4
&
o]
3]

—



T ] : , R s b i... ;
1 (SRR nil Ly Saleie pegE p
B 4 _ 5

- Ll <
- F . ] i ot

| . . . - s " . [ S B b . , : : )
B . N ! T g e B 1w —
n iy e g I , - — P o . , . 1
b 5 N B ) =

A sy Ty 5 Gk Dew rdgdelal Y0 Yesgell FRBYTIRGE noier c AnRY LSReiaiel Heed ypa .
= d=2® N U e . asbenly Qatlgrdmesey Ul vy ettt el o0 e
| y < B=R2 . | P NI ) B 47 4 Aumn&.whw#n.ww"«mwu,.m.mfuu. =
. Al . o sy L i ‘| LS - . o B - ) s . 3

- 1 i
L ) Ly " I

r r;Jz._r 1u1|.._.i_..l' r.ﬁr‘lu \‘1




] (I

Of the entire amount of these payments (#142,767,100), less than one-
sixth (16.5 per cent} was in the form of interest on funded debt, the remaining
8%.5 per cent being paid as dividends on comman and preferred stock; but the
proportions of these two types of payment varied widely in different kinds of
business. At one extreme we have the utility group, which paid interest in 1936
to almost exactly double the amount of the dividends which they paid in that year;
2t the other extreme we have merchandising companies, whose dividends exceeded
fortyfold their disbursements in interest. Comparative data on this subject ere
shown in the following table.

Table K. Dividends and interest paid by externally-controlled Canadian
companies in 1928: percentages of total for each kind of business
paid as dividends and as interest.

Kind of Business Percentage of total payments as above made in form of
Dividends = Interest
Manufacturing 9287 (L5
Mining 95.6 4.4
1N v S8 5 BE AT
Merchandising 97.6 2.4
Financial 95.0 5.0
Miscellaneous 45.8 54,2

All kinds of

Business 83.5 18.5

In comparing these figures one with another it must be borne in mind
that they are affected by various factors, of which two are most important:
(1) the relative amounts of financing done in different kinds of business by
bond and stock issues, and (2) the relative prosperity of different kinds of
business. Obviously the wide disparity shown in the table between figures for
the utility and mining groups is largely due to the first factor, since a re-
ference to the investment tables reveals that while the total investment in the
utility group is fairly evenly divided between stocks and bonds, in the mining
group the value of stocks 1s nearly twelve times as great as that of funded
debt. On the other hand, in the miscellaneous group funded debt amounts to
only one-sixth of the value of common and preferred stocks, but interest bulks
much larger than dividend payments: the reason being that in this heterogeneous
group many companies found that conditions in 1936 did not warrant declaration
of dividends although they were fully able to meet their fixed obligations.

The following table shows how the total interest and dividend payments
made by each kind of business were distributed geographically.

Table L. Dividends and interest paid by externally-controlled Canadian com-
panies in 1936: geographical distribution of payments made by each
kind of business.

Percentages of Total Payments made .to

Kind of Business Canada United States Great Britain Elsewhere _
‘Manufacturing 1:8%'5 BB alk: X7/ )~
Mining 28.9 59.0 13,1 R.0
Utility 37.6 49,1 13,0 %
Merchandising 8.6 76.6 9.2 5.6
Financial 19%dk 16.4 30,9 3558
Miscellaneous 52.9 41.7 935 O

All Kinds of

Z
Bl oo 23.3 61.4 13,7 1.6
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The proportion of these amvunis which wag paid to Canadian beneficia-
ries was in &lmost every group higher than the Canadian--owned proportion of the
corporate investment, which is a favourabie comwentary on the character of the
gecurities held by Canadians. Some companies whouse stock was chiefly held abroad
were unable to pay dividends; but were able to meet interest charges on their
bonda, which were principally or entirely held in Canada. The miscellaneous
group, for instance (as was remarked above), paid out more in interest than in
dividends in 19%6; and as bond issues by this group were practically all held in
Canada, the Canadian share of the total payments was approximately 5% per cent
(as against Canadian interest of only 22.6 per cent in the total corporate in-
vestment in the group).

The proportions of the total payments in each group made to the United
States, Great Britain and other foreign countries varied greatly, and (as might
be expected in the light of the foregoing remarks) not always in harmony with
the proportionate distribution of ownership in the corporate investment. ' The
largest share of the payments in each group went to the United States, except
in the miscellaneous group vhere, as previously noted. Canadians received more
than hal? of the total payments, and in the financial group.where the United
States took only 16.4 per cent of the amount, Canada 19.1 per cent, Britain 20.9
per cent and other foreign countries {chiefly France) no less than 3%.6 ver cent.
These figures may be contrasted with the distribution of ownership of the total
corporate invesiment in the financial group, which is expressed in the following
percentages: Canada 15.1 per cent, “he United States 26.4 per cent, Great
Britain 41.0 per cent, and other countries 17.5 per cent,

Merchandising companies show the highest proportion of payments to
American recipients, with manufacturing companies second--a state of affairs which"
is in harmony with the relative preporderance of American ownership in the cor-
porate investment (not the total investment) in these groups. (The actual amount
paid to the United States by the manufacturing group, however, was more. than
half (58.4 per cent) of the total paymenits to Americans by companies in all groups,
while the merchandising group accounted [or only 3,0 per cent of that total.)

Although "other foreign® countries secured a share of the total in-
terest and dividend payments (1.6 per cent) which compared favourably with their
share in ownership of the total corporate investment, their holdings in companies
controlled in the United States were largely responsiole for this satisfactory
showing. Canadian companies controlled in these "other foreign" countries and
operating in the manufacturing; mining, utility and miscellaneous fields paid
neither dividends nor interest on any of their securities during 1936; neverthe-
less, of the total amount of dividends and interest paid to these countries in
that year by externally-controlled Canadian companies, practically omne-third
(3%.1 per cent) was in the form of dividends on their minority holdinmgs in
American-controlled mining companies. These American -controlled mines also ac-
counted for practically the whole of the payments to Great Britain by the mining
group; which amounted to 25.6 per cent of the total British receipts from all
kinds of business.

VIIT. SIZE OF EXTERNALLY CONTROLLED COMPANIES

Table 17 gives in considerable detail dats regarding sizes of all
American-controlled Canadian enterprises (exclusive of the financial group) as
at December Zlst, 1932. These figures are not strictly comparable with any of
those which have been examined previously in this chapter, both because they re-
fer to a date four years earlier and because they have been based on figures for
velue of capital employed, as reported to the Dominion Bureau of Statistics, rather
than on capital invested. The use of "capital employed" for this purpose enabled
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the Bureau to place externally-controlled companies and unincorporated branches

on the same basis for comparison as to size. While many changes have certalnly
taken place during the oeriod 1932-1936, both in the number of American-controlled
Canadian enterprises and in their distribution among the size-groups, the general
pattern is probably so little altered that Table 17 may be instructively considered
in conjunction with the 1936 tables. This table was originally published in
"Canadian-American Industry", from which the following comment is quoted:(ls

" ....Attention may be called to several exceedingly important re-
lationships revealed very clearly in Table.... The most prevalent
American-controlled company in Canada is apparently one employing
from $50,000 to $199,999  capital. Twenty-nine per cent of all
companies, and 31 per cent of the manufacturing comoanies, are of
this size. But, as one would expect, very few mining or public
utility companies are that small. The next most prevalent size of
company is the very smallest; that employing a capital under $50,000.
But it must be observed that although these relatively small branch
companies--those employing a capital under $200,000- -comprised more
than half of the grand total and of the total manufacturing in 1932,
they employed little more than 2 per cent of the total capital......
The reason is fairly obvious: in branch companies, as in industry
as a whole, both in Canada and in the United States, the 'typical
company’ in terms of numbers is small, but overwhelmingly the greater
proportion of both capital and products are accounted for by a re-
latively {ew large enterprises. Thus, as is shown in Table...., 19
per cent of the grand total of American-owned companies in Canada,
and 14 per cent of the manufacturing comnmanies, employ a capital of
$1,000,000 and over. Further, companies in that class employ 90
ner cent of all capital used by American-owned companies and 82 per
cent of the capital used in manufacturing......"

T T TP e {4 h m e e e A s s e = e et & W e e a e Ee®

(18) Marshall, Southard and Taylor, "Canadian-American Industry",
page 26, Yale University Press, New Haven, 1936,
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PART L[ . CANADIAN DTRECT INVESTMENTS ARROAD
Field Covered by the Study

An appraisal of Canadian direct investments abroad must utilize »rin-
cipally the sources of information available in Canada. It is necessary to
trace these investments, for the most part, from their Canadian oripins and to
obtain information from the Canadian investors rather than from the branches or
subsidiaries abroad. This has tended to influence the scope of the investment
data obtained. With few exceptions, it is necessary to devend upon reports of
the existence of particular investments from Canadian sources. In some ra-
spects, however, the available material is increased, as, proceeding from this
source, it is possible to include some caseg of admitted direct investment
where the Canadian investment interest is less than a majority holding.

Accordingly, the tables of Canadian direct investments abroad, shown
in this report, include not only investments in branches and subsidiaries in
which there is a majority Canadian interest in the capital, but also those in-
stances where affiliation or other active interest in a foreign company could
be traced to a Canadian company. In these latter cases, the foreign company is
customarily engaged in the same kind of business abroad as the Canadian company
is engaged in in Canada. Included also as direct investments abroad are a few
companies which are controlled by substantially the same shareholders who con-
trol the affiliated Canadian company.

Not all of the direct investments are in branches, subsidiaries or
affiliates of Canadian companies whose principal operations are in Canada, their
external operations being only supplementary. There are a number of instances of
companies of Canadian incorporation whose entire operations are conducted out-
side of Canada. Some of these are controlled by Canadian shareholders and are
included in the tables of Canadian direct investments abroad. 1t is well to
note, however, that some companies operating entirely abroad, although incorpora-
ted in Canada are not controlled by Canadian capital. These have not been in-
cluded as direct investments abroad, since wheres there is a minority Canadian
interest only it is more oronerly considered a portfolio investment abroad.

This vrinciple has been followed even 1f the company was originally organized
by Canadian enterprise.

Although most cases of Canadian direct investments in other countries
fall into the class of companies whose “rincipal operations are in Canada,
there is a groun of companies onerating. in Canada with branches or subsidiaries
outside of Canada, which may not be considered in gquite the same light as the
main class of Canadian companies with direct investments abroad. This parti-
cular group of Canadian companies in turn falls in the class of United States
direct investments in Canada., In determining the position of the external in-
vestments of these foreign-owned Canadian subsidiaries with regard to Canadian
direct investments abroad, the circumstances in each case had to be considered
individually. In doing so, one of the principles followed was whether the
direct investment abroad was of a kind which would have an influence upon the
Canadian balance of international payments, as this is one of the important cri-
teria in determining the significance of international investments. Sometimes
the subsgidiaries abroad are merely nominally owned and controlled by the Canadian
company, their stock being only formally held by the Canadian compzny. In these
cases the capital originally invested in the foreign subsidiaries was from a
parent organization outside of Canada and any subsequent financial transactions
are between the foreign subsidiary and the foreign parent company of the Canadian
company. There is no real reason for treating such subsidiaries abroad as
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Canadinn direct investmants outside of Canada, as, in such eases, not only is the
canital invested non-Canadian in its origins, but, neither are there any effects
upon the Canadian balance of international payments arising from the operations of
tha subgidiary.

To follow a principle based only on the ownershin of the canital involved
is toe rigid a procedure, however, since it overlooks the economic effects of the
onerations of some companies, which effects may be quite independent of the ultimate
svnership. Thare are situations where the comoany abroad, the subsidiary of a com-
pany in Canada, has substantially the same effects upon the Canadian balance of pay-
wcnts regardless of whether that company in Canada is controlled by Canadian or
foreign capital. Accordingly, there are some important instances where direct in-
veatments have been included in the tables although they are the investments of
Janadian companies which are controlled outside of Canada. Whenever this has been
tdone there has been some special reason for doing so. In some cases the capital in-
vested abroad was clearly the investment of capital originating from Canadian pro-
duction and, considered from the economic point of view, represents an investment of
Canadian capital outside of Canada, even though the ultimate ownershio may rest in,
say, the United States. Or the foreign subsidiaries may be subseguently financed
ny the Canadian company, or interest, dividends, and other remittances may be made
¢irectly to the Canadian company. One large company operating outside of Canada
has been included, partly because the dividends it pays to its Canadian parent com-
nany have been an important source of that company's dividend payments Lo its
parent company in the United States, and if these latter payments are to be regarded
&5 remittances from Canada to the United States, they must consequently be offset
by tha relavant receipts.

Although the value of Canadian direct investments abroad may not, there-
[ovre, be econsidered as entirely representing the Canadian ownership of industrial
and other enterprises abroad because of these exceptinnal cases, from a broader
point of view these instances do represent an expansion of Canadian activities

almread .

4 group of Canadian concerns with important operations outside of Canada
have aot Been inciuded in these tables of direct investments. This is the financial
zroup of companies, the Canadian insurance companies, chartered banks, brokers,
investment dealers and investment companies with activities outside of Canada.

There are reasons why the investments abroad, of these concerns, are not in the

same category as those which have been included. Canadian insurance companies with
aranches in other countries have liabilities outside of Canada, arising orincinally
from the fiduciary interests of the policyholders, which exceed the assets held
autside of Canacda. Although in some countries, such as the United Stateg, the
assets exceed the liabilities, leaving a net investment, the net assets there might
he considered as being held against the excess of liabilities in sverseas countries.
fonsequently, the investments of Canadian insurance companies held outside of Canada
at their branches are not taken as Canadian direct investments abroad. In 1926
thers were 32 Canadian insurance companies doing business outside of Canada, 15
writing life insurance only abroad, 16 writing fire and other classes of insurance
and one vwriting both 1ife and fire insurance. But, in the same year, the assets of
fanadian life insurance companies that were held outside of Canada were valued at
over $645 million, while the liabilities abroad exceeded $871 million. The assets
of Canadian fire and other insurance companies in other countries are relatively
small,

The net assets abroad of the Canadian chartered banks are also excluded
from the tables of direct investments. In 1976, six »f the chartered hanks operated
bi-sneches ontside of Uapada, thers balng 1% oranchaa ov gzansisgs In the United Ststas,
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7 in the United Kingdem and 125 in other countries, mostly in the Latin-American
countries. The assets of thz banks abrcad are constantly fluctuating, represen-
ting as they do the external balances of the Canadian branches as well as the
assets connected with the business of the branches abroad, Many are of a short-
term character and are not comparable to investments abroad of industrial and
other firms included in the tables,

Likewise, the assets of the branches and subsidiaries outside of
Canada of Canadian investment dealers and brokers are mostly of a Floating type
and any investment companies of foreign incornoration owned by residents of
Janada are more comparable to portfolio than to direct investments.

The investments by Canadians in residential pronerties and other un-
srodustive classes of real estate in other countries are also excluded,

Valuation of Investments

The value of investient shown in the tables is, in the case of the
comme:2 and preferred stock of subsidiaries, the valus at which these equities
are shown in the hooks of the subsidiary abroad, as contrasted with the value
at which they may be carried in parent company balance sheets. The value used
for common stocks is the equity of the common shareholders, taking account of
accomulated surpiuzes or deficits as well as, in sone cases, other relevant
jtems, sach as inter-company advan.es. Bonds and debentures and preferred
soocks are snown at thelr nomival values and the value of unincorporated bran-
ches is represented by the et assets,

Analysis of Tables 28 and 27

An analysis of the tables on Canadian dirsct investments abroad dis-
clnses the concentration of these in the United States, 54% of the total value
being reoresented by 'nvestmpqts in that country. About two--thirds of the value
of these investments in the United States is in railways, reflecting the exten-
sion of the two principal Canadian railway systems into neighbouring regions of
the United States. The other important groups of direct investments there fall
in the manufacturing, mining and petroleum groups. Investments in the former
group arise from the expansion of some Canadian industries into the United
States market, while in the latter group there are the many investments made in
subsidiaries engaged in mining and the extraction of petroleum in the United
States hy Canadian companies employing raw material from these sources in their
Canadian onerations.

Canadian direct investments in the United Kingdom are small in value,
as might be expecled from the nature of the trade between that country and
Canada, Canadian investments in the other British countries are included in
the category "other countries". Most of these are subsidiaries of Canadian
companies engaged in manufacturing in various parts of the Commonwealth, var-
ticularly in the Dominions. The other part of the investments in "other coun-
tries" is concentrated in tne Latin-American countries. The largest parts of
the value of these investments are in the petroleum industry in the northern
countries of South America and in publiz utilities scattered throughout that re-
gion and the West Indies and Central America.

The table showing the forms of organization employed by Canzdian firms
with direct investments abroad reveals a marked preference for carrying on opera-

-

tions abroad through wholly owned companies incorporated in the country wheres they
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operate. About three-quarters of the total investment is held through this

form of organization with another twenty ver cent or so in British or foreign
companies in which there are also some British or foreign shareholders. Invest-
ments in unincorporated branches and mining claims, oil leases etc. are relative-
ly negligible. As would be expected, most of the securities through which the
direct investments are held are equity securities, bonds and debentures consti-
tuting only about twenty-two per cent of the investment.
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PART 1[I - DIRECT INVESTMENTS AND THE CANADIAN

BALANCE OF INTERNATIONAL PAYMENTS

Direct investments give rise to international movements of capital and
current remittances witl characteristics of their own. The tendency roted in the
introduction for a considerable amount of internstional lending in recent years
to take the form of an expansion abroad of the enterprise and industry of the
larger creditor nations through channels of direct investment rather than as for-
merly through the underwriting of bonds and debentures is a development of recent
decades. As a result, the effects of these investments upon the balances of in-
ternational payments of both creditor and debtor nations are quite different from
the effects of the more traditional international lending through the underwriting
of foreign bonds and debentures. As foreign direct investments in Canada are on
an unusually large scale, it is to be expected that the effects of these upon the
Canadian balance of international payments should be very definitely discernible.
The changes in the value of direcl investments, however, should not be taken as
reflecting net movements cf funds influencing the balance of payments, as there
are many factors influencing the value of these investments which are internzl in
their origin.

The position of a debtor country in which a considerable part of the
indebtedness is represented by foreign-owned direct investments is quite different
from that of a debtor country whose obligations are in the form of bonds ard deben-
tures that, in their servicing and redemption, give rise to rigid contractual
claims for interest and principal. Instead of carrying with them contractual
claims, the current payments arising from direct investments are more like the re -
turns on investments received bty a proprietor or owner of an equity. As a conse -
quence, the international payments of both a current arnd capital nature, arising
from direct investments, are more closely related to the changing national income
of the debtor economy and do not give rise to the same strains as are produced by
the contraciual payments c¢f interest and principal which are associated with an
economy in which international indebtedness takes the form of bonds and deben--
tures. In the latter case the strains often become acute when the income of tlhe
debtor economy dwindles. But when international indebtedness tskes the form of
direcl investments, the resulting interrational payments are usuzlly reduced auto-
matically bty a contraction in economic activity and the weakness in foreign ex-
change rates frequently resulting from such conditions in a debtor country.

Furthermore, the foreign owners of direct investments are likely to
have a different attitude to the external value of the currency of the debtor
country than the foreign owner of bonds payable in a foreign currency. Normally
their interests in this connection are more akin to those of a resident of the
debtor country. Dividends and other remittances not being subject to the same
rigid requirements as interest may be postponed for favourable exchange rates.

In fact, there is some reason to believe that under some circumstances many of the
international current payments and capital movements connected with direct invest-
ments have equilibrating effects upon the balance of payments of a debtor nation.
Of course, not all current payments arising from direct investments have effects
of this kind. Many are prompted by much the same circumstances as other com-
mercial transactions and are not normelly influenced by fluctuatiors in exchange
rates. Some of the payments for merchandise imported from parent companies fall
in this class. As the parent organization usuvally has incurred considerable ex-
penses in the production or purchase of parts or materisls shipped to the branch,
it is sometimes the policy of the company to require payment by the branch in
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the usual time required in commerciasl transsciions. There are gufficient pay-
ments that may be deferred until favourable cond tions develop to give direct in-
vestments a significance in this connection however, as well as the general re-
letionship between earnings of direct investmernts and commodity exports., There
are also the inducements for the owners of direct investments to reinvest profit
and otherwise Improve future earning power, although, in general, it appears from
a study of Canadian experience that even with tiiis expansion of the investments
in Canada, there are large withdrawals of funds in years when business activity
is high.

In recent years ihe Dominion Bureau of Statistics has conducted an in-
vestigation into these international transactions with the purpose of revealing
their effects upon the Canadian balance of payments and the results have been in-
corporated in the annual statements of the balance of payments issued by the
Bureau. Although these data do not lend themselves t5 detailed presentation in
this report, the more important features will be cutlined here.

It must be realized that lhese transzctions embrace a very wide spheie.
For instance, the capital movements fall into such diverse classes a2s, new issues
of the securities of Canadian subsidiaries taken outside of Canada, the retire-
ments of these securities, both long and short term loans and advances of a
direct. character to branches and subsidiaries and their repayment, loans and ad-
vances by the branches or subsidiaries in Canada to the parent organizations
abroad and their repayment. The loans and advances may take the form of ship-
ments of merchandise, the provision of services, or cash. Among the current
transactions, besides the interest and dividends on securities held abroad which
are obvious media by which international investments are serviced, there are
many other forms of remittance to the parent companies abroad by less easily iden-
tified transcetions. For instance, the Canadian producing units may export mer-
chandise from Canada under circumstances in which some of the proceeds are re-
ceived by the comonanies' offices abroad and never remitted to Canada. The con-
siderable extent to which some commodities are exported from Canada under these
conditions is not generally known. Then there are the various payments for ser-
vices and sometimes exchanges of services. Finally, ip considering the whole mat-
ter of current international payments by the branches or subsidiaries in Canada,
from the point of view of the balance of payments, it should be recognized that
these do not necessarily coincide with the profits or losses of the Canadian
units in the conventional accounting sense.

Detailed data have been collected by the Bureau on the movements of
funds connected with foreign direct investments in Canada for each year since
1926, These data include an analysis of the movemen*s into the various classes
of transaction indicated above. For the sake of simplicity, only the broad out-
lines of the movements of funds will be shown here. The accomnanying table
shows the approximate gross movements of funds in and ocut of Canada in the years
from 1926 to 1936 on account of transactions associated with British and foreign
direct investments in Canada. It should be pointed out that receipts and payments
for merchandise exported or imported by these concerns are not included when these
international transactions are carried out in the normal commercisl manner, as,
in any balznce of payments study, these transactions are already represented by
the statistics of Canada's external trade in merchandise. Merchandise transac-
tions have only been included in the data on movements of funds when they have
been executed in such a way as to influence the balance of payments study in an
extraordinary way. Instances of these influences arise when merchandise is shipped
to a Canadian branch or subsidiary on consignment. by the parent organization in
another country and only paid for, if at all, in some subsequent year. Or, con-
versely, some Canadian branches and subsidiaries export merchandise from Canada
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and are never paid directly for these exporis as the buyer abroad is instructed to
pay the oarent company in the United States. These unusual merchandise transac-
tions are, in their effects upon the balance of nayments, much like inflows or
outflows of funds and have been accordingly inciuded in the accompanying table of
movement of funds.

The statistics on movemente of funds shown in this table have been
specially selected to show the transactions connected with direct investments as
a whole. Consequently, the net movements are not the same as those shown in the
special item appearing in the capital account of recent official statements of
ihe Canadian Balance of International Payments and described as "Net Capital
Transactions of International 'Branch Plants' etc." This latter item, for example,
excludes the dividends and interest paid by the direct investments in Canada to
the owners of the securities abroad as the interest and dividends on direct in-
vestments is included in the item ot total interest and dividends paid by all
classec of British and foreign investments in Canada, which appears among the cur-
rent transactions of the balance of nayments.

Movements_of Funds Between Canads and Other Countries Arising

1926 ~ 1936.

i -

(In millions of dollars)

Approximate Gross McvementsX Net Movements
Inflow Outflow Inflow Outflow

1926 113.3 80 .8 32,7

1927 110.6 87.% 23.53

1928 97.8 109.,6 11.8
1929 123.6 149.9 26.3
1930 112.5 147.6 35.1
1931 65.2 128, % 63.1
1932 38,3 107 .5 69,2
19%8% 47,1 152.7 115.6
1934 44.8 146.3 101.5
1035 41,9 170.8 128.9

1936 57.8 206.0 148.7

X For some companies the net inflow or outflow only have been included in the
gross inflow and outflow.

This table shows the very striking changes that have taken place in the
movements of funds connected with direct investments during the period covered.
Probably the most significant of these has been the transition from net inflows
in 1926 and 1927 to the net outward movement appearing in 1928 which has expanded
almost continually since then. There has been a shift from a net inflow of
$22.7 riilion in 1926 to a net outflow of $148.7 million in 1936, Accompanying
this change in the direction of the movement, there have been marked changes in
both the total inflow and the total ocutflow of funds. The heavy inflows of funds
were concentrated in the years before 1931, while the total outflow has fluctuated,
vith some exceptions, more in accordance with general business activity, although
the longer term trend appears to be upward. The maximum inflow was in 1929 when it
amounted to $12%.6 million while the lowest annual volume of $37.1 million was in
1933. The outflow has grown from £80.6 million in 1926 to $206.0 million in 1936.
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The total inward movement represents capital movements of various

kinds. The greatest contraction has taken place in the inflow of long-term capi-
tal. The inflow due to the sale of bonds in the United States was heaviest in
1928 and 1927. Direct inflows of other long-term capital were also heavy and re-
mained so until 1930, a marked contraction appearing in 1831. In 1932 and 1933
the inflow of capital was at its lowest point and only showed an aporeciable in-
crease in 1936 when the influx was still about half the volume of the inflow in
the years before 1931. The volume of the inflow of short-term ecapital has flue-
tuated less, although since 19321 it has been more important proportionately be-
cause of the smaller inflow of long-term capital.

Capital is transferred to branches and subsidiaries in Canada by means
of shipments of merchandise as well as by transfers of funds. In the transmit-
tal of long-term capital to Canada by means of merchandise, the merchandise has
usually been in the form of capital goods, being made up of machinery, equipment
and other forms of durable goods, although some long--term capital was also pro-
vided by shipments of parts and materials to be sold or manufactured by the bran-
ches in Canada. Shipments like the latter are also a frequent means by which
short—term advances are made, furnishing, as they do, a convenient method of suo-
plying the branch or subsidiary with working capital when required.

Qutward movements of funds have been more diverse in character, in-
c¢luding both capital movements and current remittances. Dividends form the
largest single type of outward remittance from Canada each year and, of course,
have been flexible, reflecting as they have the wide changes in earnings during
the period from 1926-1936. Payments for interest and for services provided by
the parent organization were smaller and more rigid in volume. Outward movements
that could be definitely classified as capital have been customarily substantial
and have expanded considerably since 193%, especielly payments that represented
the repayment of short term advances. Other outward movements arising principally
from the export of merchandise for which the branch or subsidiary has not been
paid, have been particularly heavy since 1933 also. Some of these outward move-
ments of merchandise are difficult to designate as either capital or current
payments. Often there are at least the appearances of capital transactions, al-
though, on the other hand, they closely reflect the growth in earnings of the
investments in Canada. In any case, they give rise to debits against Canada
which are an important consideration in tracing the effects of some of the in-
creased exports of commodities from Canada in recent years upon the Canadian
balance of international payments. The sudden expansion in 1933 in the outflow
of funds, it should be pointed out, was partly the result of some specially
large short-term transactions by a few firms. It is a reflection, in part, of
these unusuai transactions, rather than a movement characteristic of the tran-
sactions of all firms in that year. The large outflows of 1924 and subseguent
years, however, were definitely reflections of more widespread changes in the
volume of these outflows and no doubt were a consequence of increased earnings.

These data on movements of funds disclose the marked changes in the
effects of direct investments in Canada upon the Canadian balance of international
payments in recent years. The extent of the capital inflow in the period of rapid
development preceding 1931, the sharp contraction in the inflow of capital since
then, and the subsequent large outflows of funds in recent years coinciding with
the growth in the export balance of Canada's commodity trade are all factors
of importance in any study of Canada's commercial and financial transactions
with other countries during the period covered. Particular attention should be
drawn to the important fact that, to a considerable extent, accompanying the
growth in Canadian exports in recent years, especially metal exports, there
have been "invisible" debits which also must be taken account of. These debits,
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offsetting in part the credits from the balances of commodity exports, arise from
the large payments of dividends to companies and other shareholders residing out-
side of Canada, as well as from large repayments of capital and the other current
debits in Canada's balance of payments resulting from the increase in the earnings
of direct investments in Canada, which, to an important degree, are closely re-
lated to the Canadian export trade.



BRITISH AND FOREIGH DIRECT I

,STUENTS IN CANADA: TABLE 1

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
whiceh are branches of or controlled®* by companies incorporated out of Canada, or are controlledX by
irdividuals domiciled out of Canada.X¥

A. United States Control

Equity of Common Shareholders in Companies Incorporated in Canada

End of 1936

(Values in thousands of dollars)

T A ——— e e e e it o S e o e s ol ettt

\ Total == el L Distribution __ of _ Ownership ____._ |

it et fwideontt [ " e e R e
TOATLE " 5 e » 1ot 5 Rty g = & ao 1,408,381.0 235036 7 1,128,162.9 43,192.8 6,494.6
Manufaefuniing supwe ombhen 1s 5w 737,754.1 e 1 e 645,344 .0 14,290.1 838,3
M Pevs SR atatane votiorale, o1 o nas Kovoad 280,430.2 61,568.1 190,989.6 23,486 .4 4,286.1
RIS D 12 Rt » = o p 345 » St a 219,685.5 71,873.7 143,179.9 %,609.5 1,022.4
MEReRandising s 4 ba whebsse ey 99,363.0 9,128.6 90,142.1 59.5 32.8
Emanel Al oLl s B s B e o 28,905.2 4,696.1 22,95709 1,242.4 8.8
Miscellaneous .eessnsssesocas 42,743.0 6,282.5 35,549.4 504 .9 306 .2

e 8L A — e ot e - e > e W - ———— ¢ 8 e . m—

Concentration in one external country of 50% or more of the total investment in a Canadian company
is acecepted as prima facie evidence of control.

*X Subsidiaries of Canadian companies which come within the above definition are themselves considered

as coming within the definition.



Investsant in Canadlan operations of companies carrying on some or all of their onerations in
Canada which are branches of or controlledX by companies incorporated out of Canada, or are controlledX
by individuals domiciled out of Canada.XX

R UM e L, L

g End of 1936

(Values in thousands of dollars)

———— e a— e - A D I R o e im e Bl bt st il 8 P o el M

At o Total __meis.ttiﬁuﬁié?;i_té& qf_,__OE;lggihlg —— e
S Trweetammt OemMA States  Britain ___ Countries
TR oz oters saeesone UM 61,644.0 112,715.0 1%,778.3 620.8
Manufacturing eessssceceoss 79,607.2 20,417.1 57,382,3 18 SEWis 1 2507
Mining eosceossescososccnes 27,165.4 4,526,7 12,837.8 9,440.8 %60.1
| DA Mg I G s G T R 70,094.9 31,156.2 %6,993.7 1,945,.0 -
Merchandising cessvessesrees 3,506.2 468.6 2, 99746 40,0 -
Financial ..,sesssss0000030 311.0 206,0 105,0 - -
Miscellaneoud ...csecessnss 8,071.4 4,889,.4 2,398,.8 795.4 10.0

o 1 o 5 e e e e et e 0 S T NP 10 @ oy i o - = = e e e e s kA WA MLLe A e e e A @ W e s = e e e e e e Wt - —

X Concentration in one external czountry of 50% or more of the total investment in a Canadian
company is accepted as prima facie evidence of control.

XX Suybsidiaries of Canadian companies which come witnin the above definition are themseives
considered as coming within the definition.

- *‘f/—.



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 3

Investment in Canadian operations of companies carrying on some or all of their operations in
Canada which are branches of or controlledX by companies incorporated out of Canada, or ars controlled¥
by individuals domiciled out of Canada.X*

Par Value of Bonds, Debentures, Debenture Stock an

Long Term Funded Debt of Companies Incorporated in Canada
End of 1936
(Values in thousands of dollars)
ek LIk S Je . _Distribufion. of . Owmerghip. . .
TrPe of Buslnens  Tavestwent  Camads st piialy Gounteies.
TOTAL ssuseansesscorass 389,456.5 111,069.1 273,%68.3 4,871.9 147.2
ManufACHUring «ssssessssssss  86,393.8 10,902.0 75,217.6 274.2 =
Mining T LR, R 19,990.8 omall .7 10,579.) p h
VELtE o . Lo wimree BOes1E5.6 80,749.4 179,417.7 4,222.0 144.5
Merchandising ces-vecssencses K S M 746 .2 2,6803.5 0.7 ' a7
Financial e.eeeess... e TRGEAD 1,520.0 5,448.0 375.0 .
MisCellaneous sesseeeseeesas  8,242.2 8,1%9.9 102.4 - ' =

- ————— e - o e S i ma  m e a n . - o St oy

e . . . 3 :
Concentration in one external country of 50% or more of the total investment in a Canadian
company is accepted as prima facie evidence of control.

Subsidiaries of Canadian companies which come within the above definition are themselves
considered as coming within the definition.



BRITISH AND FOREIGN DIRECT INVESTMENTS I

CANADA: TABLE 4

Investment in Canadian operations of companies carrying on some or all of their operations in
Canada which are branches of or controlledX by companies incorporated out of Canada, or are controlledX

by individuals domiciled out of Canada.XX

A. United Stateg Control

End of 1933

(Values in thousands of dollars)

. et et ettt 0 ol b |l i sl -——

Total y Distribution _ of __ Cwnership ’
i Tnvestaent  Ganaaa  Died e T OTer
BORER ¥+ & s 4sWwes « 57 bl v wo—— bOmpiilest - 192,710.1 . s 'L
Manufacturing cs.eeecssoecvasss 44,929.3 - 44,929.3 - - ?;
MEREMG |5 oot oo hduednansechbe EogsuligS = 4,018.5 . .
Ub1lity ecoecesosevcessscencens 4,806.3 - 4,806,323 — &
Merchandising csesssssssocess 5,098.0 - 5,098,0 - -
oSG 1AVE O ot Gote s o o At L0l G e - 27 aBi R - -
Miscellaneous c.esesesssenscas 8,040.8 - 6,040.8 - -

Concentration in one external country of 50% or more of the total investment
company 1s accepted as prima facie evidence of control.

e o e e eep—

in a Canadian

XX Subsidiaries of Canadian companies which come within the above definition are themselves

considered as coming within the definitioxn.



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 5

Investment in Canadian operations of companies carrying on some or all of their operations in
Canada, which are branches of or controlledX by companies incorporated out of Canada, or are controlledX
by individuals domiciled out of Canada.*

A, United States Control

Total Investment - (Sum of Tables 1 to 4 inclusive)

End of 1936

(Values in thousands of dollars;

Distribution _ of Ownership
Number of Total 5 ===
Type of Business - 4 United Great Otner
s uomganles- {?Y??tment Canada States Britain Countries
TOTAL g wmms s5esamme— Wil 4G08 2L LTS IO BT 403,743.8 1,706,954,3 61,843.0 7 52686 !
i
Q
Manufacturing ..oseeseeaa 1,035 948,684 .4 108,800.8 822,873.2 16,121.4 1,089.0 ]
LDl 1 == P R R 108 331,604,9 75,606.5 218,485.,0 38.,927.2 4,646.2
R RIS L e n e nemaens 111 558,720.3 183,379,3 564,587 .5" < N THE. 6 1,166.9
Merchandising ....escus00 376 PET 320,38 10,343,4 100,841.2 100,2 55.3
Financial-Total........ . 250 164,376,.4 8,422.1 156.320.1 1,4607.4 8.8
Insurance.,.-.- 202 122,854.0 88238.0 120,595.0 18.0 2.0
Investment Trusts 12 10,532.7 2,728.8 BRI ¢y L5984 6.8
OERER. -k semels 36 30,088.7 1,454.3 29,535.4 - -
Miscellaneous .oosossssss 118 65,097.4 19,391.7 42, 082 820 R IENEO 0SS DIEIN2

X Concentration in one external country of 50% or more of the total investment in a Canadian

company is accepted as prima facie evidence of control.

Subsidiaries of Canadian companies which come within the above definition are themselves

considered as coming within the definition.



BRITLSH AND FOREIGHN DIRECT INVESTMENTS IN CANADA: TABLE 6

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlledX by companies incorporated out of Canada, or are controlledX by individuals
domiciled out of Canada.XX

B. British Control

End of 1936

(Values in thousands of dollars)

Total Distribution of Ownership i
Type of Business Insclitent Canada United G?eap Othe?
d 5 e s e i e .. Stotes’  EBritaly = SountrEcET
POUEIE .. fesBraciodtbiuiboodentomnvsTtiiny & PISNMES AR5 12,240.68° 1L755974%9 2,075.4
Manufacturing coceecovsscoseeveecccsceonoccscana 136,431.7 19,118.2 3,491.8 107,028.4 79853
Mining :ceeececoneesccocsocncasnaa 000600 S o 5 o 19823 4,%59.1 1,131.4 14,154.8 178
B skl B el i 16,465.0 11,327.9 526.6 14,610.5 =
Merchandising ccececeocecscocscsccacacsanacsae o 8,451.0 O SR Bl 68.0 5,066.8 -
Financial ccesecsscccssncceonasvocssoaencece eno Bte) ) /s R0 2,814.9 1o OGS =S 0)- 5 155 10458
Miscellaneous seeceescccsscccecaness o_v e)ekeloho olols 354.0 13.6 6.5 333.9 -

X (Concentration in one external country of 50% or more of the total investment in a Canadian companv is
accepted as prima facie evidence of control.

XX  Subsidiaries of Canadian companies which come within the above definition are themselves considered as
coming within the definition.

N.B. In order that confidential information may not be revealed, data totalling $16 million have been trans-
ferred from Tables 7, 8 and 9 to Table 6.



Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlledX by companies incorporated out of Canada, or are controlledX by individuals
domiciled out of Canada.XX

B. British Control

Equity of Preferred Shareholders in Companies Incorporated in Canada

End of 193¢

(Values in thousands of dollars)

'- V —;otal L Distripggign-‘_ gl T Ownérshf;-._-—_
Type of Business TalEEEs dimad United G?eay Othe?
States Britain Countries

G NS st P aRe iegele) o) s laiOmatlalilzto « t= oFo N -Roko 2 Y 43,899.32 10,301.4 3 Son2 28,840.% 787.4
Manufacturing ...oeeesve0s0escsvesasssans oo 40,479.1 10,198,353 3,970.2 25,539.0 TTL.6
TER 1 e Y T ! gl SIS S, (1) (1) (1) i (1)
it i W N e W B i ML (1) (1) (1) (1) {L
Merchandising scsseevecscccnases PN Sy SRR S8 3,420.2 oKl - OIS 15.8
BTN & i ., & et o35 sile] <[5l e Senl 1L dnsshmsBai s o » ) (1) ) ¢a) (1)
MilSelilapeons 48,0, S35y Tonts TELNERR-A Tk o i 3 (1) (1) 11 (1) (1)

¥ Concentration in one external country of 50% or more of the total investment in a Canadian company
is accepted as prima facie evidence of control.

Subsidiaries of Canadian companies which come within the above definition are themselves considered
as coming within the definition.

(1) Included with Equity of Common Shareholders. (See Table 6}

...6? —_



BRITISH AND FOREIGN DIRKCT INVESTMENTS IN CANADA: TABLE 8

Investment in Canadisn operations of companies carrying on some or all of their overations in Canada
which are branches of or controlledX by companies incorporated out of Canade, or are controlledX by individuals
domiciled out of Canada.X*

B. British Control

Par Value of Bonds, Debentures, Debenture Stock, and
Other Forms of Long Term Funded Debt of Comvnanieg Incornorated in Canada

End of 1936

(Values in thousands of dollars)

Distribuﬂ{bﬁ>—7'6}4_ Ownership _
. Total .

Type of Business TR T metTs Coradh United Great Other
LRl . States Britsin Countries

SO ot c o B ra R T o 08 ¢ o ot s ootk 88,624.9 AU 2,600.8 83,891.2 20.0
AT N IGANGE Y o)» okstoretsxey= o o akore] SRefaf=Hefs = e 13 e coot 21,022.6 1,193%.4 OGS e 19,700.4 1580
Pﬂining * & B e 60 P e s @ 006 &0 00 PSS C OO0 P DS 8O eD 8,18807 o 48700 7,70107 - b =
Utilit’y @8 2 06O E P OO OR PPN PPIESESG0OSCSSPSON0 OO 4?,90503 — iy 42,905-5 =
MerchandisSing ecessccossrsmensvnsavones shnsie (1) (1) (1) (1) (1)
Financial ® 9 C PO P PP DT EEOPE PO AP PSSO 16,51805 929.5 2’@00 13’585.8 5.0
MiSCel]aneOUS ® 0P P00 OGP PO PIOEPOEETEDESELEOEBROSIESO (l) (l) (1) (l) (l)

BG : A : 2 )
Concentration in one externel country of 50% or more of the total investment in a Canadian company
is accepted as prima facie evidence of control.

XX Subsidiaries of Canadian companies which come within the above definition are themselves considered
as coming within the definjtion.

(1} Included with Equity of Common Shareholders. (See Table 6)



BRITISH AND FORELGN DIRRCT INVESTMENTS IN CANADA: TABLE 9

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlledX by comoanies incorporated out of Canada, or are controlledX by individuals
domiciled out of Canada.,XX

B. British Control

Investment in Unincorprorated Canasdian Branches of Companies Incorporated out of Canada

End of 1936

(Values in thousands of dollars)

Distribution of Ownership

Tyoe of Business Inzg:i;ent d8" = Uni ted Great Other
e . States Britein __ Countries
TR s B 0o 0.0 T8 B O 0B 0 0B o 0 ab 6 0 20 6.4 Ao e 141,474.6 ! - - 141,474.6 -
Manufacturing ..cecceccecescccsncssncssecsccona 4,610.1 - - 4,610.1 -
DEGUETE AR ...l Mo i S s 5.7+ st A Rl iy 2,2%5.8 - - 2,2%5.8 -
(NS e | I T g = RS [ i g s L} = = (1) =
MerchandiSing sececeeccersencnseeotscscsosssnnss 28,617.9 - - 28,617.9 -
e Al e s < & sieiere’s 6 s a.alele sxsTorors ale e b loporsis]one s Sl JUOSHIOHE 2 - - 105,258.2 -
Miscellaneous eceesccecescesscascscccsccsn 752.6 - - 7526 -

X Concentration in one external country of 50% or more of the total investment in a Canadian compeny

is accepted as prima facie evidence of control,

XX  Subsidiaries of Canadian companies which come within the above definition are themselves considered
as coming within the definition.

(1) Included with Equity of Common Shareholders. (See Table 6)



BRITISH AND FOREIGN DIRKCT INVESTMENTS I[N CANADA: TABLE 10

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlledX by companies incorporated out of Canada, or are controlledX by individuals

domiciled out of Canada.*X
B. British Control

Total Investment (Sum of Tables 6 to 9 inclusive)

End of 1936
(Values in thousands of dollars)

Distribution of Ownership
Type of Business Numbernof ptmd United Great Other
Companies Investment Canada e :
Al States Britain Countries
SRAVAER W5 orel e ol SR L B oTre S TSYS 1o 388 494,259.6 42,384.2 18,811.6  430,181.0 2,882.8
NERACTEUNSRIIT, = otels o o'a /s Selelets s s o st s o 1'e 202,543.5 30,509.9 13,'578.8 156,877.9 1,579,.9
MSTETHBN CRPSYCYSHS '« 51 o [atsyskeToloiatess oTo) hokstafols 00 17 30,247.6 4,359.1 1,618.4 24,092.3 L7788
Utility ® 20 8 P20 600 O0P S OCLEE NSNS 8 59’370',?‘ 1’52709 5?606 57’51508 .
Merchandsiing ol - e deicioie o ore/ohors isiehe 111 40,499.1 2542943 88.0 37,986.0 15,8
FLnaRcel == RaEs P s =N, T e s 15 160,492.5 3,744.4 SHEIBIIE sl 5255 G2 2 L1083
Insurance 020000 ee 0 99 93’ 76100 40190 646 oo 92, 714.0 -
Investiment Trusts.c.as 6 IR 2,224.8 2,240.5 10, 3562 1,104.7
OIBErS S o iageonile) Wl cheyols 26 50,605.3 1,018.6 2868 49,552.3 4.6
Miscellaneous‘:..ooa----.-..o...¢. 9 1,1%.6 1596 6.5 1,086.5 ™

X Concentration in one external country of 50% or more of the total investment in a Canadian company is

accepted as prima facie evidence of control.,

¥X  Subsidiaries of Canadiazn companies which come within the above definition are themselves considered

ag coming within the definition,

w
n
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BRITLSH AND FOREIGN DIRECT INVESTHENTS IN CANADA: TABLE 11

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlled® by companies inzorporated out of Canada, or are controlledX* by individuzls
domiciled out of Canada.*X

C. Control in Countries other than Canada, the United States or Great Britain

Total Inveatment

End of 1936 :
(Values in thousands of dollars)
S L1 B ok r ____Distribution __ of __ Ownership
Type of Business gumber‘of 1 Tgtil N S United Great Other
T L e TSR L e — e s Neiiies . WA
MOTAL | s Th b W )2 e g N i 5'e 72 41,569.86 ER0R7..3. 48.1 21.8 20,472.4
Manufacturing ...sseesss0es0020s 14 2,085.5 225.8 0.9 5.5 1,853k 3
Mining B O LI PP P B S PP PR RSP o 5 754.{) 520.0 6-.5 - 427.7 ('n
(@]
05Tt TS, Sy SERSRR pRe R e Y < 4 4,678.7 2,313.8 = — 2,364.9 §
MerChanad Stng  woms s oo bsaves o S 27 2,08%.8 202,.1 40.9 9.2 1,831.6
Eineneial — Total e sme smoie onists 21 R T Te) 7,964.3 = 7L 23,942.2
Insurance PRE R A B I A ] 17 5981500 8400 - — 5,729.0
Investment Trusts... - - - = - -
Other RS N IR B N IR IR N N 4 28’10006 7,88005 - 7.]— 20,215.2
Misc-g_]_._laneOu_S_ DG DG s REL )P I PO DS 5 54;0 1-5 i = e — 5207—

X Concentration in one external country of 50% or more of the total investment in a Canadian company is

accepted as prima facie evidence of control.

XX  Subsidiaries of Canadian companies which come within the above definition are themselves considered as
coming within the definition.

N.B»  In order that confidential information may not be revealed, Table 11 is the only table published re-

garding investment in companies controlled elsewhere than in Canada, the United States and Great Britain.
The amount of common stock included in this table is $18.5 million and of data under other headings
(preferred stock, funded debt, and investment in unincorporated branches of external companies ) $23 mil
lion. All of these data are included also in Table 12 (total equity of common shareholders in all ex-
ternally-controlled companies).



BRITISH AND FOREIGN PIRECT INVESTMENTS IN CANADA: TABLE 1%

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlled* by companies incorporated out of Canads, or are controlled® by individuals
domiciled out of Canada.*X

Total British and Foreign Control

Equity of Common Shareholders in Companies Incorporated in Canada

End of 1236

(Values in thousands of dollars)

‘ et ____ Distribution __ of _ Ownership

B At R ORI ot R eSS 7 -~ ML~ 0

TOTAL +ssvvnrnsnnesesnsnsrnesassnssnssnss 1,670,701.4  272,007.9 1,140,451.6 219,189.5  29,042.4
Manufacturing ....... PSS SRS T 5 REREEL T e T B876,271453 98,6287 654,82%6.7 121,324.0 3,484.9 g
M oo anbon s NP o o e vewes  Z01,007.3  66,347.2  192,127.3 57,641.2  4,891.6
Y RNy vvrenea.e.  240,829,2  75,515.4  143,706.5 18,220.0  3,387.3
PR T L WU ORI BT . 11,656.9  90,251.0  6,135.5  1,864.4
T e a0 e Ly Y 99,534.8  15,475.3  23,974.2 35,050.0  25,055.3
M SN s B & et 3 el o i i o Bl 43,151.0 6,597.4  25,555.9 838.8 358.9

—— - — . a - . A —— i b s 4 8@l 8 ol et s 8 8 o o A st  © i o e e B e e s ————— s b it — . — et o

X Concentration in one external country of 50% or more of the total investment in a Canadian company is
accepted as prima facie evidence of control.

XX Subsidiaries of Canadian companies which come within the above definition are themselves considered as
coming within the definition.

N.B. In order that confidential information may not be revealed, data totalling $39 million have been

transferred from Tables 13, 14 and 15 to Table 12,



BRITISH AND FORELGN DIRECT [NVESTMENTS (N CANADA: TABLE

L 13

Investment in Canzdian ovperations of companies carrying on some or all nf their operations in Canada
which are branches of or controlled* by companies incorporated out of Canada, or are controlledX by individuals
domiciled out of Canada.XX¥

Total British and Foreign Controli

ers in Companies Incorporated in Cansda

- A

(Values in thousands of dollars)

s v 2 SIS X eI TS T T gLz oo om oTise e ww T ST mm o s mm v m e e aa o =z mmw e o w o D e Py - - R

Total _Digtribution of QOwnership
Type of Business I = United Great Other
nvestment Canada [t -
— = AL e SR 1w S s A (TSl T Britain Countries
SRATVBSNEN, Tooverel 50 o Bl dan e ol ke - Fope e 232,655.4 71,945.4 116,68%.2 42,618.6 1,408.2
MenuGacHilRiingy o o oeisernhich P cont S P hton oy 120,086.3 30,615.4 61,252.5 27,096.1 1,022.3
MEnIOE sk g7 S0 a < ol oTa o s o akenS s el o SPonsTeono) 2 IEEE 27,165.4 4,526,.7 12,837.8 9,440.8 150kl
[NFISISIEY: o el 351 J e wiels] Sfolete) dvks S REE T o IO s 70,094.9 Bil e 26,993.7 1,945.0 -
iz e ARl EN T RIS o 5 0 A Ol e eS80 A o s = B o 6.926.4 S ~7 25087 .6~ =Ehtdls. 3 #5218
Financial 39323820 IAIS ST E TIPS A ADSED A 3.].1)0 206»0 lOSoO 5 -
MilSeelRIAHE O < Bimmvie B o B bt sote < Raireibie ‘Spus o 8,071.4 4,8869.4 248966 795.4 10.0

X Concentration in one external country of 50% or more of the total investment in a Canadian company is
accepted as prima facie evidence of contrci.

Sk 7 . . ’ - s fe b g 4 e .
Subsidiaries of Canadian companies which come within the above definition are themselves considered as

coming within the definition.

N.B. In order that confidential information may not be revealed, data totalling $16 million have been
transferred from Table 13 to Table 1Z.



BRITISH AND FOREIGN DIRECT INVESTHENTS IN CANADA: TABLE 14

Investment in Canadian operations of companies carrying on some or all of their operations in Canada

which are branches of or controlledX by companies incorporated out of Canada, or are controlledX by individuals

domiciled out of Canada,XX

e A R e T S N N i Tt 20 e e o i

Distribution __ of __ Ownership

Bogamens oo 0 S o e Seis | G BT SOl

ROTVA LS emarels e R R I s A IR e 5] = shsTofls i 478,091.4 113,192.0 275,969.1 88,763.1 1572
Manufacturing «...e.....- Py PO WL 12,095.4  75,331.4 19,974.6 15.0
L5 e K e R S SR 28,179.5 9,411.7 11,066.1 T 4 70 .7 -
Utility eeecconsecssnvoesscnsassossccornnscan 307,038.,9 80,349.4 179,417.7 47,127.3 144.5
Merchandising .o.eeccecsvsveccnsocasasseanesn 3,353.1 746.2 2,603.5 0.7 2N
Pimoncilail oreslom S aess treasgere isxs ols cxeas el o) o [oxel o) o cwaid 23,861.3 2,449.5 7,448.0 13.958.8 56
Miscellaneous Geasssearerieteniosnonnanarn s _§,24262 8,139.8 102:4 -

— e 8 e ot el At e e w4 i S e - e e e e 0 o e e - - —

Concentration in one external country of 50% or more of the total investment in a Canadian company is
accepted as prima facie evidence of control.

XX  Subsidiaries of Canadian companies which come within the above definition are themselves considered
as coming within the definition.

N.B. In order that confidential information may not be revealed, data totalling $18 million have beern
transferred from Table 14 to Table 12.



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 15

Investment in Canadian operations of companies carrying on some or all of their operations in Canada
which are branches of or controlledX by companies incorporated out of Canada, or are controlledX by individuals
domiciled out of Canada.XX

Total Britigh and Foreign Control

Investment in Unincorporated Canadian Branches of Companies Incorporated out of Cansds.

End of 1936
(Values in thousands of dollars)

Type of Business oo -“DiStgistzéon gieag—gﬁggng%%ﬁg;~———
— : o £ - _____ fnvestment = Camada  giites  Britain _Countries
LA sbians L bmin ik St B Sl sindo. s | SRECIEE % 192,710.1 141,474.6
Manufacturing cesvuesececscscsncscvscsacsssssorase 48,539.4 - 44,929.3 4,610.1 -
R Bomiade @y s sis 70's nrarwamsiire wiis » e sidbREE N T 6,254.% - 4,018.5 2,235.8 4
Sl A R e e p 4,806.5 - 4,805.3 2 -
MerchandiSing veeveverevenereccenesos T o 3 2%,715,9 o 5,098.0 ©28.517.9 -
Fifimadeall L . ' o o & o S8 o i dgh T R Y ! 127,817.2 105,258.2 E
Miscellaneous ~csveosesseconsoiosssssoscssssssas 6,793.4 - 5,040.8 752.6 -

X Concentration in one external country of 50% or more of the total investment in a Canadian company is
accepted as prima facie evidence of control.
XX  Subsidiaries of Canadian companies which come within the above definition are themselves considered as
coming within the definition.
N.B. In order that confidential information may not be revealed, data totalling $5 million have been
transferred from Table 15 to Table 1l%. '



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 15

Investunent in Canadian operations of companies carrying on some or all of their onerations in Canada
which are branches of or controlledX by comoanies incorporated out of Canada, or are controlledX by individuals
domiciled out of Canada.X¥

Totel British and Foreign Control

Total Inv.estment (Sum of Tables 12, 13, 14 and 15:

End of 1375

(Values in thousands of dollars)

T | of Total __m____:_DistrithLdn of—— Ownership
Type of Business c ﬁé A Investment c da United Great Other
. ompanies nvestmen ana SHakog Britain ___Countries

HOTAES o5 2 5e sararats rmws alemire s aro 2,458 2,715,632.9 457,155.32 1,725,814.0 492,045.8 40,617.8
Manufacturing .cccececocaacscnsoe gL a5 1,153,313.4 139,336.5 826,449.9 175,004.8 4552852
Mining ..eeveccosscccccsvencenes 128 362,606.5 80,285.6 220,049.7 57,018.5 LT
Rl 707 Bl AC SR BT B e R R 123 622,769.3 187,021.0 364,924.2 67,292.3 5,531.8
Merchandising cecececscceccoccan 514 153,903.2 12,974.8 100,950.1  38,095.4 1,882.9
Pinaneial — Total seccecsscecsms 402 256 XB21,5 18,130.8 159,344.4 154,247.0 25,060.3
Insurance cesceesscn 318 220,428.0 2,724.0 1247180 - 92T AZRI0 3,731.0
Investment Trusts... 18 26,658.9 5,053.68 gNEZRLR  iSIINOE66 BT S1ENE
017216 060 0o oo dc b oY 66 109,635.6 10555382 29,565.2 49,559.4 20,217.8
Miscellaneous ssssesssnsscssnsns 130 66,258.0 19,406.6 44,095.7 2,386.8 %68.9

X Concentration in one external country of 50% or more of the total investment in a Canadian company
ig accepted as prima facie evidence of control.

XX Subsidiaries of Canadian companies which come within the above definition are themselves considered
as coming within the definition



BRITISH AND_FORELGN DIRECT INVESTMENTS IN CANADA: TABLE 17

United States Control

Classification by Size of Business

End of 1932

Number of comvanies in each of five size-of-business groups expressed
as a percentage of number of companies in all groups.

Capital employed in each of five size-of-business groups expressed as
a percentage of capital employed in all groups.

r~Capi£§I-Employé§

Capital Emploiéa_—r-jfépital_ﬁﬁ§f5§éa?-*0apital Employed | Capfggi Empld?éd
Under $50,000 !&50,000 - $199,QQ§% $200,200 - $499,999 | $500,000 - $999,999 |$1,000,000-and over
Type of Nunber of Capital 'Number of Capital : Number of Capital | Number of Capital | Number of Capital
Business Companies Employed :Companies Employed i Companies Employed i Companies Employed | Companies Employed
% & 47 % | % % A % hisi
el of total of total !of total of totali of total of total j of total of total |of total of total
i l 1
TOTAL +.sso 24 ¥ 0 =l S PR 3 11 g VT Tad 90
] 2 ;
Manufacturing| 24 1 51 3 4 =19 e R, J=E ¥ 82
X 1
[ |
Mining . weesy - 12 x 12 ¥ g =yl 1 | 718 B 47 96
UBility .ooes 9 x ! 9 x { 16 1 10 1 | 56 98
i !
Merchandising| . 31 1 35 6 5 12 g 6 g 15 79
Miscellaneous 16 1 18 & 24 8 21 14 21 75
f

Less than one per cent.



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 18

Dividends Paid on Common and Preterre:

A. United States Control

Dividends paid in cash by companies incorporated in Canada which carry on some or all

of their operations in Canada.

(Amounts are expressed in thousands of dollars)

Calendar Year 1936

Type of Business Dividends
_ Palde

TOTAL S GO0 Ss st Pe eV 106’89806

Mahnfactuging=. a8 o Sl 6053515 .3

R T A ey e ot 1o e T 26l 0
T A A PR i | - )
Merchandising tsoeevoeesa - 2,790.4
Hinaihe SN, Sllsersd . Bt 4 » 429.2
Miscellaneous eonsecscvessss 473%.6

Dividends_gg{d to shareholders registered in

o Uni ted Grea? OtheT
__ States Britain Countries
25,929.0 022 7,062.4 885.1
12.,072.8 46,376.7 155783616 @k
9.417.6 21,420.5 4,968.1 766 .8
3,945.5 2,@3708 285.8 47.0
210,7 NSHCL T - -
145.4 271.5 IS 0.4
13750 325509 - 0517/

Less dividends paid by Canadian subsidiary companies to Canadian parent companies.



Dividends paid in cash by companies incorporated in Canada which carry on some or all
of their operations in Canada.

BRITISH AND FOREICN DIRECT INVESTMENTS IN CANADA: TABLE 19

Total British and Foreign Control

Dividends Paid on Common and Preferred Sto

(Amounts are expressed in thousands of dollars)

Calendar Year 1936

Other

Countries

1,809.7
142.8
766.8

47.0

Total Dividends pald tg;gﬁg;eholders registered in

B o oy e A RS~

BOTAIFS. c . ce e v e lohonss 11952667 2%, 360nB 83 9855 166758
Manufacturing ..ecceceesosen 70,133.1 | SNSEES 47,098.3 9,524.4
Mining swecessssorsevomsese 36,5750 9,417.6 21,420.,5 4,968,1
Utility oeecosmpaasvesnesea 6,906,% 3,980.0 25178.4 700.9
Merchandising .eeeececcoens £y o o) 283.,4 2,688.4 SO
Financidl coseecenoscossess 1,71.6 174.6 /7.3 590.5
Miscellaneous secessenscaons 557.,6 5130 74 354,4 63.8

Less dividends paid by Canadian subsidiary companies to Canadian parent companies.

N.B. In order that confidential information may not be revealed, no separate tables are published
regarding dividends paid by companies controlled in Great Brltain or elsewhere abroad other
than Table 18 (United States Control).



BRITISH AND FOREIGN DIRKCT INVESTMENTS IN CANADA: TABLE 20

A, United States Control

Interest on Funded Debt

Interest paid on Funded Debt by companies incorporated in Canada which
carry on some or all of their operations in Canada.

Calendar Year 1936

(Amounts are expressed in thousands of dollars)

Total Interest b;id to security-holders resident in
Type of Business Interest United Great Other

Paid® Canada* States Britain Countries

ROIPAEN o e o B I 19,184.6 5,460.4 IS DA A 121.0 6.5

Manufacturing .eeecevcecees 4,837.8 595.2 4,022.7 19.9 - é
15 - I R R R (X) (x) (X) (X) (X) '
ORI O PO SRR . ¢ | 2,803.7 8,008.0 85.5 6.0
Merchom@iShng «ie vocnm s ous s 79.5 1. § 69.0 - -
WsaEa eIl B Ee F 0h 660 0 00 o ZalbE 50.8 186.2 14.6 -
Miscellaneous .ceeeeecccecs (X) (X) (X) (X) (X)

Less interest paid by Canadian subsidiary companies to Canadian parent companies.

(X) Figures are withheld to avoid disclosing individual operations, but are included in the totals.



BRITISH AND FOREIGN DIRKCT INVESTMENTS IN CANADA: TABLE 21

Total British and Foreign Control

Interest on Funded Debt

Interest paid on Funded Debt by companies incorporated in Canada which
carry on some or all of their operations in Canada.

Calendar Year 1938

(Amounts are expressed in thousands of dollars)

Total Interest Paid to Security-holders resident in
Type of Business Inte?est R Uni ted Great Other

PaidX States Britain Countries

WL ;. iieesesncanes | D3 MDA 5,918.7 13,668.4 3,407.4 505.9 |

Manufacturing ...eeeeeeeees  5,525.7 516,2 4,024.1 © 884.8 0.6 o
Mifimg' @8 covsvecvosbonnnons P EEe. 7 495.2 1,138.1 48,4 - l
AR INR S ete s 15,7 ST R CE Chla o (61115 20 3,803.7 8,006.,0 892 8.0
Merchandising ...cece.e. o) 2 84.6 15 a3 69.0 @& -
FLARGNGIBL «covonsasssoslsces i 732 52 483.3 a96.5 473.6 498.8
Miscellaneous seseeeovecoos 660.2 505,0 NEE. T 1.0 05

Less interest paid by Canadian subsidiary companies to Canadian parent companies.

N.B. In order that confidential information may not be revealed, no separate tables are published re-
garding interest on funded debt paid by companies controlled in Great Britain or elsewhere abroad
other than Table 20 (United States Control).



BRITISH AND FORBIGHN DIRECT INVESTMENTS IN CANALCA:s TABLE 22

A, United States Control

Dividends on Common and Preferred Stock and Interest on Funded Debt

Dividends (in cash) and Interest on Funded Debt paid by companies incorporated in Canada which
carry on some or all of their operations in Canada.

Calendar Year 19326

(Amounts are expressed in thousands of dollars)

Total Payments to Security-holders resident in
Type of Business Dividends and Fompdad United Great Other
Interest Paid* a€§ . States Britain Countries
O R T & 0 O 126,063.2 31,%89.4 86,598.8 7,183.4 391.6
Manufacturing ceoeecacese 64,953%.1 12,568.,0 50,%99.4 1,815.5 A0-E
Mining eeeeve.-. (X) (X) (x) (x) (X)
(05 ST 7 R I e oG com B ol 18,218.3 7,749.2 10,0453.8 Sl 53.0
Merchandising ccececesoss 215802 P e 2,648.7 - -
Financial - Total ceecess 380.8 196.2 457.,7 26.5 0.4
Insurance.... (X) (X} (X) (X) (X)
Investment Trusts (X) (X) (X) (X) (X)
Other «eeesss (X) (X) (X) (x) (X)
Miscellaneous .ceceocecens (X) (X) (X) (X) (X)

Less dividends and interest paid by Canadian subsidiary companies to Canadian parent companies.

X7 [
(%) Figures are withheld to avoid disclosing individual operations, but are included in the totals.



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 23

B. British Control

Dividends on Common and Preferred Stock and Interest on Funded Debt

Dividends (in cash) and Interest on Funded Debt paid by companies incorporated in Canada which
carry on some or a2ll of their overations in Canada.

Calendar Year 19328

(Amounts are exvressed in thousands of dollars)

Total Payments to Security-holders resident in A
Type of Business Dividends and CanadaX United Great Other
Interest PaigX* s _ _States Britain Countries
FROIMATLESE S8 5 80 st i 4 45 14,897.4 1,442,737 988.2 12,391.8 74.1
Manufacturing ..sssee-eose. , IO 705 .7 IDRIeEE'S 723.0 BINSRIEET M |
2]
MR A e 5 15 & 515 o (X) (X) (X) (X) (%) p
Ut S S N e cwss o o e T e 0 g 2,503.0 34.5 140.8 2R =D -
Merchandisimgl . s, oe o daels -k 358.4 SEAE - 320.4 -
Financial - Total ...ces.c LN S AE) 53.3 106.1 1,037.6 0.9
Insurance ..... 548.0 13.2 15.8 519.0 -
Investment Trusts 242.7 32.7 SEeE IWEEIQ] 0.7
OitRer . oot o i 407.2 7.4 - 399.6 O
Miscellaneous seescvosesess (X} (X) (X) (X) (X)

X  Less dividends and interest paid by Canadian subsidiary comnanies to Canadian parent companies.
(%) Figures are withheld to avoid disclosing individual onerations, but are included in the totals.

N.B. In order that confidential information may not be revealed, separate tables are not published for the
dividends and interest combined in the above table. These separate items are, however, included in

the grand totals for their respective classifications in Tables 19 (Dividends) and 21 (Interest).



BRITISH AND FOREIGN DIRECT INVESTMENTS IN CANADA: TABLE 24

C. Control in Countries other than Canada, the United States and Great Britain

Dividends on Common and Preferred Stock and Interest on Funded Debt

Dividends (in cash) and Interest on Funded Debt paid by companies incorporated in Canada which
carry on some or all of their operations in Canada.

Calendar Year 1936

(Amounts are expressed in thousands of dollars)

Total Payments to Security-holders resident in
Type of Business Dividends and CanadaX United Great Other
Interest Paid¥ States Britain Countries
TDTAL LR R B R R N NI R 1,80605 44709 807 e 1’549.9
MERUREEIIFEIAE " olo'e fios o s re's - - - - - |
(0]
MASTRATER e o R O, ovols coooany - - - - - ?
Utility P e e B et e e s PO B - et - - -
Merchandlsing] s o . . - ee o0 s c 241.4 S5 Bl - T2
Einanciel — dolaly sz e ok e 1, E65% 1 408.4 - - 1Lt GE ST
Insurance ..... (X) (X) - - (X)
Investment Trusts (X) (X) " - (X)
i cen.4.40e (X) (X) ¥ - (X)

Miscellaneous seecscecessas - - o = a

X Less dividends and interest paid by Canadian subsidiary comnanies to Canadian parent companies.
(X) Figures are withheld to avoid disclosing individual operations, but are included in the totals.

N.B. In order that confidential information may not be revealed, separate tables are not published for the
dividends and interest combined in the above table. These separate items are, however, included in
the grand totals for their respective classifications in Tables 19 (Dividends) and 21 (Interest).



BRITISH AND FOREIGN DIRECT INVESTHENTS IN CANADA: TABLE 25

Total British and Foreign Control

Dividends on Common and Preferred Stock and Interest on Funded Debt

Dividends (in cash) and Interest on Funded Debt paid by companies incorporated in Canada which

(Amounts are expressed in thousands of dollars)

Calendar Year 1936

carry on some or all of their operations in Canada,

Total Payments to Security-holders resident in

Tyve of Business Dividends and Bodi > United Great Other
Interest PaidX States Britain Countries

TR AL SR S N A R et LI Z™ T 33,280.6 B875595.7 DANETE R 2520556
MERECASTHTRIIPL e ot o0 oiofe > 000 3 75,658.8 1'55983.8 i DM TR 4 10, 46812 L T
Matrfingde.. o SN LAl 1 g S8 L 58 rs (S 9,912.8 24,55956 55 D1ENS 766 .8
(RIS e e 2 o Tope e ble o o 20, 721,38 TIBI3sT 10,184.4 2, TO0I2 52150
Merchandising ..cececececes 35469.7 PO s 2,657.4 SR04 LIS
Ebnansialt = Tobal swwveson @, 443.8 657.9 563.8 1,064.1 1, 188150
Insurance .ese. 797.1 92.4 W7l SI9): 7 T8

Investment Trusts 483.9 L) 216.4 144.8 1@

@ERET "o Jd. o W n 628 442.8 1570 a7 309.8 L) 5

M s eel il amECIIS, iside's o d a9 o5e o0 2l 738 643.7 508.1 64.8 T

Less dividends and interest paid by Canadian subsidiary companies to Canadian nsarent companies.

-..Lg —



CANAUIAN DIRECT INVESTMENTS ABROAD IN BRANCHES, SUBSIDIARIES, ETC.,

TABLE 28

BY TYPrS OF ORGANIZATION AND KINDS OF SECURITIES, END OF 19%6.

(Values in thousznds of dollars)

Number of Other (Net
£ 0  zati Q0 t Caradian Number of Bonds Assets;Loans,
Type of Organization and Country Parent Subsidiaries Total Common Preferred and Advances,
CompaniesX etc., Abroad Investment Stocks Stocks Debentures ete.)
$ $ $ $ ¢
All Countries—-
Inco~porated Subsidiaries,
Fholly-owned ..cooeececsssccca 61 181 373,874.2 244,031.9 21.062.8 76,164.7 28,574.8
Other Controlling equities.... 31 79 98,446.7 44,887.9 1%,177.9 368,609 .7 8,708 2
Unincorporated Branches,
Agencies, etC-.-o.oo.tooaoooou. 18 27 5,57206 =3 = e 5,3‘7206
Miscellareous--(Mining and 0il
Comnanies,Leases,Claims,ete.).. 18 19 14,122.8 - - ~ l4:.022.8 4
o2}
@
g 206 497,776.% 288,899.8 44,240.7 112,862.4 51,77%.4 !
United States--
Incorporated Subsidiaiies;
Wholly-owned cececcecaccsnsss 48 119 219,993.9 104,615.6 Z15,082,.8 68,414.7 15,000.8
Other Controlling equities... 26 62 90,420.% 27,841.5 13,177.9 35,697.7 z,70%,9
Unincorporat d Branches;
Ageniies, etCov:.csnvnronrano S 1G 172,7 - - TR
Mi.cellaneous—(Mi' ng and 0il
Companies,Leas s,Claims,eta.). 16 16 8,906.8 - - -~ 8,906.8
91 207 319,493,7 142,457.1 44,240.7 104,112 .4 28,683%.5

x Number of Canadian parent companies do not add exsctly as several companies over te in more than one area, and

vith more than one type of orpanization.



TABLE 26 (Continued)

CANACIAN DIRECT INVESTMENTS ABROAD IN BRANCHES, SUBSIDIARIES, ETC.,

BY TYPES OF ORGANIZATION AND KINDS OF SECURITIES, END OF 1926.

(Values in thousands of dollars)

Number of Other (Net
Canadian Number of Bonds agsets,Loans
Type of Organization and Country Parent Subsidiaries Total Common Preferred and Advarnces,
Companies* etc., Abroad Investment Stocks Debentures etc,)
$ ¢ $ $
United Kingdom-—
Incorporated Subsidiaries,
Wholly-oWned .cee:concessemab 16 18 12,871.1 1,486.5 4,000.0 7,284.6
Other Controlling equities... 4 5 912.8 912.8 = =
Unincorporated Branches,
Agencies, ete..... R [ 8 8 483.5 - - 483.5 .
Miscellaneous--(Mining and 0il ~
Companies,Leases,Claims,etc.; - - - - - - ©
e i
22 21 14,257.4 2,399,323 4,000,0 7,868.1
Other Countries——
Incorporated Subsidiaries,
Wholly—owned «o..eo.veesasss 16 45 146,969.2 137,929.8 8,750,0 5,289.4
Other Controlling equities.. 7 11 7,113,6 6,113.6 1,000.,0 -
Unincorporated Branches,
Agencies, etc....... e, 4 Kse) 4,716.4 - 4,716.4
Miscellaneous--(Mining and 0il
Companies,Leases,Claims,etc. ) 3 3 5,216.0 L - 5,216.0
25 68 164,015,2 144,04Z%.4 4,750.0 15,221.8

x Number of Canadian parent companies do not add exactly as several companies overate in more than one area, and with
more than one type of organization.



TABLE 27

CANADIAN DIRECT INVESTMENTS ABROAD

IN

BRANCHES, SUBSIDIARIES, ETC., BY TYPES OF BUSINESS, END OF 1936.

(Values in thousands of dollars)

Hi01818

—

-
o
—
o
Py
w
Py
w
©o
0

ki

I

All Countries

B

United States

Type of Business Abroad Number of Number of Number of Number of
Canadian Subsidiaries | Value of Canadian Subsidiaries | Value
Parent Comoanies* | etc., Abroad | Investment |[Parent CompaniesX* |etc., Abroad |Investment
$ $
TOTAL INVESTMENT ABROAD.. Ll 208 497,776 .7 9il 207 519,493.7
Menchandising e smis s sibuns 24 34 g, 5009 12 14 3,937.4
Mana e OhTTRE Tons - oo %70« oo 4/ok 49 P32 102,940.5 44 Sl T2y 8a2e2
Mining,Petrocleum and Producta’ 20 G 129,422 .4 30 47 SRR T
Utilities, Transportation and !
Miscellaneous .eeescansscas 18 57 255,912.5 9 59 210,445.4 3
i t
I United Kingdom E# Other Countries
4 - ] Number of Number of Number of Number of
Type of Business Abroac P Subsidiaries | Value of Canadian Subsidiaries | Value of
Parent Companies®™| etc., Abroad | Investment || Parent CompaniesX | etc., Abroad |Investment
= g
TOTAL INVESTMENT ABROAD.. " a2 Fal 14,257.4 25 68 164,052
MerchandiSing & . aeeceecaaes 8 8 (eIt % e 4, 864.3
Manufacturing ...... S5 OE - 10 1.8 BINISISAQ 3 22 21, 2EEm S
Mining,Petroleum and Products - - - 8 9 9, NGRS
Utilities, Transportation and
Miscellaneous eceasveseacness 4 4 5,40%.2 JAL 25 : 40,063%.9

X . « B . q
Number of Canadian parent companies do not add exactly as several companies onerate in more than one area, and

with more than one type

of business.









