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. FOREIGN WHOLESALE PRICE3 IN 1324.

An enalysis has been mz=de by the Dominicn Bureau of Statistics
of the index numbers of wholesale prices in various countries for
1934,  Tebles of ‘the more important irdex numbers appear on pages
12 - 21 of this bulletin. Thes enalysis brings out the following
points: :

Inflation of foreign currsncies has practically disappeared
end price rovements have reached a state of comparative stabillity.

The muot charzcteristic movement of pricss in 1924 was an
upward tendency early in the ysar, then a recescion &nd in the last
threze or four montihs &n upward trend. Such weas the general course
of prices in Cencde, Greet Eriiein, United States, Germany, Holland,
Norwey, Sweden, Demmark, Italy, Finlauc, Cuccnoslovakia, South
Africa, Egypt, Chine (Shanghaij and Incdia (Calcutta).

With tke exception of only ebout half & dozen ocountries, prices
registered & higher level &t the end of the ysar than at the
beginning.

In Switzerlend, Russie and Austrelis the movement throughout
tke year was on the whole tc lower levels. Prices in France were
unstable showing ro definive drift. lergely owing to exckange
conditions. The Belgian Incex also showed fluctuetions, but the
trend was in the main downward,, .

The higher level of prices &t the end of the year was due in
most cascs to the rise in the prices of foodstuffs combined with
better purchesing power and e more hopeful/8GtI68k in Europe.

During 1334+ in. the United States business wae depressed for
several months. In Britain conditions waere on the whole slightly
better. French industries were very busy. Germeny suffered a .
sevare relapse but was recovering at th: ena of the ysar. Russie
showed some improvement. | ' ’

.PRICES IN U.S.A, IN 1934.

The year 1324 in the United States was for ithe most part
characterized by depression in meny indusiries. At the commence-—
ment there was & good deal of optimism and business was looking
forvera to & prosvsrous ysar, but witk March came & Jdeclded
check and the whecls cof industry mcved with much aiminighed speed
until July. General production declined 3% in March, 2% in April
and 10% in May. The chizf exceptions wers the building and
textile industries, tke fcrmer cf vwhlch was pronmperous throughout
the whole year, while the letter was in & depressed conaiticn
during the first% rine c¢r ten months, but showsa improvement at the
end of the year. OCommencing with July there was & clearly defined
Tecovery. Several csvents were responsible for the lurrovement.
The chief of tacse was the fortunate conjuncture of huge grain
orops in tke United Statss and & world shortage. Tae result was
& liquidation ¢f long outszending frozer credits, lnorssssd pur-
chasirg power for th: farmer end & cioser &pproximztion to parity
betweesn pricess for manufectured and &agricultural goods &nd the
groitk of « domestic dexand whick speéeded up inaustry. It has
apnarently put ar end, for. ths time being &t any rate, to lsgis-—
letion in aid of ths farmer csnginesred by the farm dvloc, which wes
the cause ¢f much unrest znd controvsrsy. Politicel irnfluences
were felt in thes el:zction of strong governments in Britzadn end
the United States., The slection infliuence in the Unitsd States
was seen in a veritable orgy of spesculation on the siock excC znge.
In Europe vhe operation of the Dewss Scheme produced & more
Lcpeful outlook, arnd 4he flotetion undsr it of & bhuge losn for
Germany léed to furtier strengthering of hor currency situation
aLd to purchase of food and raw rmaterials which dirsctly eand
indirzctly stimulated business in the Urited States &and other
countries,
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Credit conditions auring the year wers favorabl§ to business
expansion., In January the rate for call money was 5?%, in Ydarpoh
it was 3¥band in June it dropred &s low &s 3%. The rate on bank
ecceptances in the sumrer was the lowest on rscora, falling below
London rates.

Exports were higher then 1933 due to the influence of lerge
shipments of cotton and foods. Importes were lower bescause of the
smaller quentities of raw materials being consumed in inaustry during
the dull perioaq.

The index number of wholesale prices compilecd by the United
States Bureau of Labour Statistics shows a rise from 151 in January
to 152 in February. OCommencing in Merch thsre wes & steady decline
to 145 in June, but from that month it rose, with only & slight
setback in Scptember, until it hed zttzined 157 in December. The
groups which chiefly influenced this development were Farm Producte
end Foods. The index for the former group +as l:4 in January,

134 in June and 157 in December. For the Food Group it wes 143 in
January, 136 in June and 158 in December. Among farm products

price rises were experienced for wheat, oats, barley, rye, buckwheat,
rice and corn. In most cases large crops and ¢ood prices, because
of world skortege, were coincident, but in the dase of oorn the riss
in price +ao due to & short orop in the United Stetes. The cotton
crop on the other hand was unusually lerge and orices, while still
high, were much lower than in 1233. - In tke Food Group rising prices
for flour, bread, coffee and rice were important factors.

In the Cloths znd Clothing Group the index was 200 in Januery.
It dropped continuously, with the excention of a slight improvement
in July and Aupust, to 137 in September, after which, due to -
improved conditions at home and ebrozd and to rising wool wnrices,
it turned upward =nd hed &ttained 131 in December. The cotton
wool and silk industries a&ll experienced dull years. In cottons
the hend-to-mouth policy of purchases was continued by jobbers &and
retailers. Demend was not sufficient to keep mills active and by
midsummer the mills were operating at about 65% of eapacity. In
the woollen industry the worsted ssction suffered most due to the
tendency of consumers to turn from the use of worsted to woollen
cloths. ,

The Fuel and Lighting Index rose from 169 in Jenuary to 181
in Merch, declined steadily to 1¢3 in October, then rose to 165
by December. The guieter industrizl conditions were refleatea in
the coel industry which experienoced & very dull ysar. The fall in
oil and gasoline prices, which commenced early in the year and was
not arrested until the and of it, also helps to account for the
downwerd movement of the incdex in this group..

The index for Metals and Metal Productis was 143 in January,
rose to 144 in Merch, fell to 137 in October and recovered to 133
by December. 1924 started well for stecl and sutomobile industries,
but in March the buying aemand in these industrics as 1in many others
fell off almost abruptly. Non-ferrous metals also were affected
by the slump. Unfilled orders of the United States steel corpor-
&tion during May, June and July fell to the lowest levels since
1914 and pix iron prices in July were &t their lowgst levels since
the war. Steszl production in the summer was &t 40% of capacity
but had risen to 85% by Deoember. The production of automobiles
established & record in Merch and then declined to the lowest
figures since the end of 13823.

Building materials were 181 in January, 182 for the next
three months, fell to 162 by July and August and reaovered to 175.X
by December. The fall in the price level of this group does not
reflect dullness in the industry. It may to some extent have been
a contributory oause to its activity. Building in the first 10
months of 1924 showed &n inorease of 6% over 1933 which had itself
been an exceptionally active year,

'The 6hemicals &nd Drugs index was 132 in Januecry, 187 in
July and 1-5 in December. Incustrial chemicals refleccted the
business depreszion. ~
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The inuex for Honsef;u‘qishlﬁg Goods was 178 in Jemery, 171
from July tc Octooer and. 172 in Decewbsr, end the liiscslianeous
Group 117 ir Jenuary, 111 irn Juge and 133 in December. Higher
rrices for hides, cattle-fecd, TuboOer.and fiodres were influential
in the rise of the index in tnv luttcr group during the last six
months of the year.

PRICFS _IK GRELT BRITAIN'IN 1924

Ituts motl saey to stete oositivoly that 133+ showsd better
trade conditions in Greezt Britain, but -irformea opinion tends to the
view that there was come improvemsnt. Unermployment was less by
gbout 100,0C0., Some importzat industriss had & bad yzer, some
held their can, others ware prosperols. Apmcng the lattsr may be
mentionzd ths motsr and siectr 10&1 trades. .CeEl wmirimg, -irgn snd
8tecl and oi:ipbuilding dsclined, cotvton ana wool were slightly
better taking them as & whole.

To some extent the uncertelinty of the political situation
in Gregat Britiin was & retarding influsnece to induatry. The policy
.of fthe Labour-Govermuent wes &n unknown fzctor @t the beginning
of the year and &t the end, when fears in that quarter hed been
largely sct at rest, the country had again tc enter into thes throes
of an elzction. The event of the yszer which caussd most optimism
regarcing the -‘future wes the acceptance of the Dawes proposals end
the flotation of ‘the lcans in connsction tharewith., This set up
&n increased European pur chesing power which begen &t the end of
the year to affect England, Th: rise 4n grzin prices was expected
to stimulite demend for 3ritish poods on the American gontinant.
Another factor in the situation which tenaeu t0 develcr ontimism
was the risg of thc pound towerds par.

BRITISH TEADE BALANCE, The yeer 13c4 showsd the largest adverse
balerice of vislble trzae sincs 1920. The excess of imports of
merohanaioe znd bullion wes £341,000,000 in 1334 &s &gainst
£03,600,000 in 1923,& 171,000, OUO in 1233 ,£343,000,000 in- 1230
and e&SB,OO0,000 in 1913, .

It nas been pointed out in this connection that as compared
with prewar figures & larger balence ie to be sxpscted even if
shippirng anc cther servicses creating invisible exporis wsre on &
ncrnizl basie. But some snecial reasons have besn advencesd to
explein ths present zdverse balzbce, Last ysar wes exceptionsl
on account of the increascsdi importation of high oriced foodstuffe
due to world shcrtage; and &lso ¢f the increaced ourchas ing of
such raw materlials as cotton for Vhinh the rarket becare unexoectealy
fevorable., Account elsc has to be taken of the lag of from 3
tc 39 months whicii ensues before rew uaterials are re—exported
in the forw of firished goods.

-When invisible exports such as shipping incore, overssae
investmznts incone, commissionsana other ssrvices are oon51acrea it
ip estineted by the Boara of Trzaec, there wes & favorabids balznce
of £32,0C0,000 in 1924 as compared with one of £103, ouo OOO in
1923, éﬂ54 000,000 in 1823, £353,000,0C0C in 1320 and 81 000G, 000
in E9EEs

.The index number of sholesale prices published oy the Bozrd
of Trade shows that prices =were on & scmewnat higher lsvel in 1934
tkan  im, 1886, ] Eke range in 1323 was 154.7 %¢ L0 4. | DE-ilBedd: LE
wes 158.6. 6 IO, T he year ocommencad With the indsx numser 185.4
whish rose %o 167.0,1n February. Cewneneing witn kerch tagre was
& reogssion which laat&d unisil July shen the 1nicx vas 163 6.

Tre inpetus of the mcre copiinistio loduetrizad- ous 1cok ariu“ rre-
ve.dlad &t e end of 1923, ncutinugd i‘th tae beginning of 1234,
hut 0y Marsi, it was svident ihat cvenidizions ccu*u Lct sustain tae
noveman® and irdustry ciuvmped for zevsrzl months.” The year ended
with the most bovefwl ocutlook since 1360 dus to more settled
~poidtical condivisne in Eviope, lnersgascc purchasing  power in
swveral cocuntriss, grsater curreacy stability, lower sotton nrices,

4o oy
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An examination of the Board of Treade index numbers by groups

throwe light upon the nature of the riss in the general index

number, Ths index for &all foods was 183.7 .in Januery &and 176.C

in December. For &ll =rticles other then foods it was 168.3 in

- Januery &aid 166.92 in December. The rise in foodstuffs was there-

- fore the chizf fector in the rise of genersl commodity prices. In

the Food Group meats were 180,0 in Janusry and 185.3 in Dscember.,

Cereals 145.3 in Janusry a2nd 18l.5 in Dscember. Other foods wers

135.8 in Jenuery and 120.8 in December, In this group decreascs

more or less offset incrsases. Sugar prices wer:z on the decline.

~ Butter wes 2asisr towards the end of the ysar, but the tsndency

of tea aia coffes pricss was upward. The rise in the food group

is therzfore due to the incrszse in the prices of wheat, flour,

brsad and otaer greains including rice.

.. - Apong the non-food groups Iron and Steel declined stsadily
from 143,9 in Janusry to 138.1 i December, Other metels &nd min-
srels (this includes cozl) were 143.3 in Jeapuary and 153.7 in
March, 139.2 in October &nd 141.8 in December. The cctton group
‘shows meny fluctuations, but over the whole yeer shovs & definite

.downward trend. In Jenuary the index was 2336.1 znd in December

228,3. Other textiles were 180.4 in Jenuary &nd 314.7 In Dedember.

The greet increasc here was due to wool prices. The miscellansous
group rose from 156.9 in January to 183.9 in December.

Cotton.- Since the cotton industry in England is accountable
for ¥ to i/3 of her exports, &nd since the prosperity of England
is dependent so largely upnon her exports, the condition of this
industry is of vitel importeance: It is, thersfore, encourzging
that ths cotton trade wes somewhat improvsd. Though there were
descreacses in some lincs of cotton gocds there were increases in
more. It is cleimed that th: agresment smong spinnsrs to curtail
the number of working hours in the American cotton scction helped
to put. the industry on a more profiteble basis.

As compared with 1213 the cottor industry in Britain is still
in & serious copndition. It hes besn sstimatéa that only 4 yerds
of ccttor cloth &re now exported for 7 yards in 1913 &and 2 poundas
of yaern ageinst 3 pounds. Precsent exports are &about 60% of pre
war, 10% cf cotton operatives are unsmployed &nd many mors &re
on short~time and, whilst the British industry is slack, those in
some oompetitive countries are extremsly busy. There &arc goneral
causes for thess conditions some of them of & temgorery nature
others perhaps perménent. They may bs enumerated as follows:i-

1. The higher price of British gcods, due tc labour costs,
- depreciated currencies leading to adverse exchange rates, &nd to
better quality of goods. '

3. The reduced purchasing power among customer countries.
3, HNetural adventagss possessed by developlng compztitors.

Britain's chief comnetitors for export markets are Japan,
Itzly and the United States, but in addition there is the growing
coupetition of domestic industry in verious lands.

There was & considerable recovery in 1334 of the exvort of
viece goods to India, this trade being 14% greater than in 1333,
Though Teittively to 1913 the figures ere still about 50% lower,
tas cutlcok is more hopeful. The surplus stocks of piece goods
whick have remeined in traie since the slumo of 1330 have dils-
appetrsd and certain stocks of Indian Goods in European marksts
nave alsO bscn ebsorbed. This bespeaks better treae for ooth
courtries. India's purchasing pcwer has besn augmented by gooa
vrices for some of her crops such &as jute, tew &na rice.

Locel cotton mills in India are the chisf competitors of
British goods. Tazee turn ous cecarse gloth which is displacing
better quelity British gocas. It is purely & mattsr of price. If
the cost of British gocds can be lowered or the purchasing power
of the citizen of Indiz rzissd then British gzcods cen be sxpected
to regein some of the lost ground. In aadition there is tke
competition of Japean and Itely, the former in grsy gocds, the
letter in dyed goods. Here ageain the suosricrity is not ons of
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sell-a woersr cloth &% & price which can

quallity Bub _eof shidiby Ug ‘
be paid. Lower lebor ccsts «kd gkcherngs rates Taver comretitore
in €B33 o2ss. : Tiye

Briteain still bclds EOCUS 99% of IRA& i°'" racée In importad
visce gccds. but the imperts from comnetitors have been lnecreasing.
J”‘or fo  tBcaviaryche RAdsFreciicaliv A-dgnancly. ' kMoreever, Indie

only 5% of her requircrieats vwhercas 80% was

British exporte of cotteon viecée :0lds to Chinea incresasea by
24,3% over LS 85 decspite the troudlcd condition in that country.
The increzse In 1924 was very marked in tlewchea yoods, but vhe
tracs in grev cloth hzs greéetly diminished., Total Chinsse imperts
are 1356 than 55% of pre—war 3dwporte. Hers apaln o reducgad vurcheasin;
power has' not hsen #ble to buy so many ribﬂ rric¢d English gocas.
dnusr*hoee CendNicns Cacedviq midlls PR cing coarser cloth have
begn flcurlshing &and Japen heas aevelopca & considereble treade,
particulerly in grey - cloth, but also in &ll classes of finished
goodas It is estimat=d that dJepan contiols 50% of the spinales
in Ohine “Trecli’.  "In Bails mcxkcu the Janenese havs an adventy &ES
sver &ll oompnetitors, the adventage of propxrq¢1ty ena intinzte
knowledge of loesl customs, hnabits &nd tastes and languege. There
érc¢ the additicnal advantazss &t precent of iower ccets and
favourable sxchange.

Egypt tock fewer.cotton cooas in 1924 then in 1983. Polit-
ical cornditione were rartly reevonsible: and the competition of
Itzelian dysd goods end Jepancse grey gocds was scevere. Belglum
also competa2d in scome lines.,

In Eurore sxchenges &nd custom duty have mads business difficult
in France, Belgium, Itzly &nd other countrizs. Ths syster cf
export licenses impedsd trade with Gzrumany.

In &pzrica exports incra&sed te Bruzil, out deereescd to the
Argentine. The favorazble condition of the coffee merket was
doubtless Instrumepial in finanhlnp f2s import of cotton with

the fcermer. The ccmnstition of the United States anc Italy in
domestic coarge .elcth rez felt: in Scuth and Central Americss
“\porta t¢ Herth America were on the whole slightly less due te
generally depressca ccnaitions

Several factors heve ceussd the British cctton inuuatry to
commence 1935 in & hopsful mood.

Firés, the wotld is develcping more purchasing power, aue
in some countrlss {0 high priced crops wklecn have reroved.in a
large mzeeure the alsp2rity betwzsn the vrices of agricu¢turul
and menufectursd sccds for the, tice tu,:l“U st . any rate, and ‘due
in other couutriss to lozns (e. 5. the lcen unaer the Dawes scheme
to Germany) The comzercial treaty bstween Germany end Britain
iz sxp3oted to hzlp the textile industry in the lattsr oountry.

Sscond, the lergs crov of Arerican cotton hes orought
lotier prices for. raw matarials .

Third, the systexr of cr:anized short-time has put the
British Industry cn & more vrofitable beasis,

Fourth, the more Btebls condition of currcncies and the
€XDE ctaticn of continu:d improvement in thet cirection.

On the othar rend it may be wmolnted ocut that the rise in
the doliar value of ths British pournd will removs &n advantzge
Britisa cottous have had in the mawnet of CGanwdse &nd &ha Unlted
S¢etes. The rise ir the price of Fgyptian cotton is &lso. an
ooetesle einse Briwish mills previcusly turned to the use of
this varjety &s 1t wes reo cictively cheaner thun Armericen.

The Toclen Industry.— Taking 1984 zs a whole woolen industry

showed same geins over 1223 though there ®ere meny alfficultiss

%0 be ewnfroated. DBritisk expcrts of wocl yarns ana manufacturcs

L pe firet sloven menihes of the ysar iancreassd: BSeles of

wiolen febrieces wers 150,7C3,300 sq yerds In that period zs

) srefl Bl 130,284, GOG an g wke C”“P‘STOhLiub rericd in

Ge  ins took d-,vﬁu 020G £4. yards in luu& Mua 133, 300, GO0 In
(ORdhe is

n reméined Britain's best customer taking 36,000,000
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8q. yarde in 1924 (11 months) and 233,000,C00C in 19233. On the other
hand the sale of British worsteds 4dsclinsd in trhe elcven months'

period from 57,161,400 sq. yaras In 1233 t- 51,154,300 sq. yards
in 1524. Those to China increzeed oy 25%. .

Tae industry vae characterized by unsvennsss of condition.
While some chésas were nrosnercus others were in difficulties.
Owing %o the fect that consumers have besn turning from the uss of
worsteds, which rum about threc times the value cf woolen cloth
oaceuss of hizh priced botany weol, the woreted Industry has had
& hexrd time as compared frith tweed and vicclen cloth maksrs.
Anothsr char=zcteristic of present demend is the prefercnce for
fency a5 cpposed $0 plain cloths such as plein ssrge, «abardine
and coetings, The makers cf plain cloths heve thereforc had &
baa year, O«ing to the risec in the price ¢f raw wool, which took
place particuiarly in the last part of 1324, and tiae difficulty
of passing it on to consumers, dealers in raw wecl end in seui-
rnanufactured wcols &8 & rul:s had & much mere profiteble ye&r than
makers c¢f yarns and finished gcods. In thc splinnin: ssction spinnexs
of betaay @col ver~ worse cff than thosc who uscd crossored. It
s rererked in ths trade that it pays well to buy and sell wool,
but it deces not pay to put any labor into it.

Tae increcese in the export of yerns was in & lerge ucasure
due to German takings. Germany 1s measuring uo to her pre-war
recora of the biggeset lmporter of this comwouity. Germany wlsc
took over threc times a8 much wooler cloth in 1334 &s in 13933,

Keen competition for domestic trzde in Britain has been
experisnced from France perticulerly in dr:sss fabrics. Reczipts
of Franeh wool-en clcth were 30 lercsr than in 1333, The imports
of forelign woolsns &are, howsver; below pre wer ysars,

The prcsent vosition of the woolen industry in Britain is dus
%0 demand for cheeper goods and pertly to = deslire for fency designs
as opposed to.plain cnes. Export trade is hamperea by exchange
conditions, lmpoverishsd customers, tariffs, etc. Thes recent
treaty with Germeany is expected to remove some of the aifficulties
of trade witk har, s.g., restriétion or'purchese . of starling
involving import restrictions. Since Germeny was Britain's best
pre war custiomer for wool and its products this aeveclooment is
viewed with much hope. The aifficulty of passing higher prices of
rew materials on to the consumer tends to place thé inaustry in an
uncertein posivion.

Coel.- The British coal industry in 195: shcws up badly s
compared with 1333. Exports were sm&ller by 17,000,000 tons. The
following tabls gives comparetive figures which are of intersst.

Coal Exports Exclusive of Bunkers.

1913 7340006, CO0 tons
13213 35,006,000 ™
1920 . 85,000,000 "
191 254008000 '
1833 ‘ 64,000,000 "
1923 79,000,000 "
1924 62,00C,000 "

A comparison with 1333 is unfair because conditions Were very
unusual in that year owing to the occupaticn of the Ruhr, Sigce
the evecuation of that territory Germeny is again suv:lying markets
which in 13833 had to scek British surplies. In 1534 Britain
¢xported to Germany, Holland, Belgium, France and I:zaly 34,000,000
tons. Thls compares with ©4,500,000 in 1333 ana 35,500,00C £n
1215, Italy took 3,0C0,00C tons less than in 1913, To other
markects then those mentioned Britain exported in 1933, 6,000,000
tone less than in 1923"and 18,000,000 tone leas than 1n 1313, but
in 1924 sue rzcovered to the sxtent of 3,500,000 tons. Gains were
mnde in Tinland, Sveden, Norway, Denmark, Portugel, Cenary Islands,

f3s0e, Lgypt, hlgeria, Argentine and lialte,

Thz reasons for deprcssion in the British coel industry are:

Firstly, firsncizsl ana commerciel conaitions in foreign
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merkets, instapility of sxck ang\, leck of purchasing powsr &and
anfavourable businesss r-World srede in ccal dsclined comsiderably
in 1334, Germany being .%he only country to incrsese cxports,

Tre Unitad Statze outvut seclined by 38C,20C,C

decondlypy ithens has DeskL & great savance in the uss of fucl
0il as a substitute: for czel. This zdvarce wes charactsristic of
1524, Hyd*o-electrlu VOEET has been an incresesingly important

comaeultor 2N Tecent years.

xhirgly, tne production of eoal wes stimulated during ‘the war
in mepny countrics bscause of interfererce with or stoonege of the
ordinexry sourcg.cf supply...:liationzl seccnomy has &lso led to the
"asvsioprent of native coel rssources, Svain RUSSia, uethellands
end Rumanie ere: c&ses 1n poiut AT e

Fourth;y suring 1964 ucrm&n COmuecltion beCaHe intense with
the rcsumption of mining;in the Rubr ‘ana German deliveries of
rcpar“thﬁ coal inerseasca to Frencs, Italy ara Belegium.,

: ' Fifthly, the gr:atsst reason of &li seems t0 be in the higher
costs of procduction which pertain to Britlsb mining.  'This is due

largely to shorter TAIulng hoursg and smellisr - ouxpupﬂper man and

relatively high VEgas. ' :

Tke vxisting B2 agr,cment in the British cozl industry has
~evoked much discussion.  This agreement which was made in May,
1924, only runs until Juns 3C, 12285, &nd it is claimed that the
diSSatiSfa”tlon of the pres nt comblneu witkh uncertainty as to
‘the future, has hed en unfavourablc influence on the industry as
a whole, both employsers and employed. It necessitetes to some
extent orzarication for & crisis rather than for permenent devel-
opment. It has been pointed out that forty yeers ago the output
per man day in Britdin weas 25 owt., now it is less than 18 cowt.,
in spite of improved mining applianccs.”wulking hours have becn
reduced to 7 hours, the "ca'canny" system is blamed for bringing
about the cessztion of an. eccnomical multiple-shift system, &nd
thé minimum wage eystam for the undermining of & productive

system of payment by result. A modificetion of weges, the repeal
of the 7 hour day act &nd the general introduction of double
shift work, have teen steted to be essential 1f the industry is to
rccover its former status. The severity of future comvetition
may be judged by the following facts: Recent mining develooments
in Germany havs been sc cfficient that aespite reduced coal areas
she is expscted to produce mcre coegl than in ore war timess.
German mine ovwners have secured & longer working dey &t reduced
¥agss, They offer suppliss for long periodas at 10% below Welsh
prices, more than offsctting supericr quslity. German ciners are
working from 9 to 10 hours per dey &t low wages. French ccal
ereas, throughk the zpplicaticn of scientific machinery, are
becoming more productive tohan in pre vwer times.

Iron and Steel.— In 1333 the Ruhr difficulties haa sc affected
French, Belgian &nd German conditions that tke British Iron &nd
Steel Industry was given an impetus whick carricd it almost to.
prewear levels. The evacuation of the Rukr by France changed the
situation and during 1924 strong continentel competition caused
the British industry to suffer & reaotion from 1333 conditions,

At ths beginning of 1224, 190 blast furnaces were in opcration in
Britain but the numbsr had been reduced to 173 By the end of

the ysar. Pig iron prcduction fell from 7,438,500 tons in 1933

to &bout 7,333,800 in 1R3%.. -The 1913 pres ction wes 10,280,000
tons. Thsre was &lso & falling off in the production of iron and
steel manufactures., The exports of the latter fell from 4,319,570
to 3,356,800 tons, : : :

The competition of ths continent, owing to lower costs of
producticn there ard to ths axchange situation, were able to
undersell British iron &nd steel in home markets. The lower
continental costs were due, according to experts, partly to
luwer overhecd charges, The French industfy is reputed to have
purchased the Lorraine works from the French government &t a
very wodest figure, German industry in the Fuhr hes been
artended and improved by means of governm:znt essistance. Belglan
WCIx3 wWere rebuilt with government meney. Weage costs are also
substautially lower. Freight rates on the continent favor irong
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and steal., For the first time in history France pnroduced in
1334 rore pig 1iron than Great Britain.

Nevertheless she Iron and Stzel Industry has recovered more
than most from the post wer dapression. Pig iron and steel
production is zbout 30% of prouwuction in the boom year 1320 end

xports of iron and stecel nhave been higher then in 1920 &nd about
8 2 of 1313 sxports., Uoreover, costs have been consdderably
reduced in this industry through lower wages apd up-to-dete
equipment, Iron &nd stzel priges are about 40% cbove @Tre war
level while living is zbout 80%., Severer oompetition is looked for
by some and there is talk of subsidies and & protective teriff.

Ship Building.- The British ship—building industry experienced
a bad ycar during 1924 although the statistics of tonnage launchea
show more than twice &s much in 1924 &8 in 1933. " This was,
howsver, due to the carryover from 1233, which was ebporually .
high owing to the boilermekers' strike in that year. MNuch of this
would have been ofmpleted normelly in 1333, At the end of 13<4
the carryover was only 80,000 tons &s compered with 164,000 tons
in 1933, Tonnage commenced wes slightly greater in 1924 than in
1923, but zgain the comparison is vitiated because if there had
been no strike some of ths 1324 tonnazge might havé been commenced
in 1333 There was & marked decline auring the last half of 1324.

The explanation given for the unsatisfactory conditions in
this British industry &are genereally depressed conditions and
higher costs than prevail in continentzl shipyards. Holland end
France &re important rivels and Itzlian shipbuilding orders ere .
kept in Itezly by the operatlon of the Stezmship Subsidy Act.
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The industrial esctivity which communced in France in 1933
sho¥cd no sign of ahetement in 1934, Prosnsrity wes general,
there being no uneémployment but rather & shortege of labour.
One outstandinz event of the year wes the turning of an unfavorsble
belance of trede of & ,355,000,000 francs in 1223 into & favorable
balznce of 1,333, OOO OOO‘franos in 1824, . Such dn excses of
exports over imports Wes without orecedent,

The reasons for this extraordinary prOBCcrity zre verious,
In the first plece the depreciated franc has given Prance & present
edventiege over scme of har chief competitors. ilocreover, the
stabilisation of currency in Germeny has for the tize belng
removed some competition from that quarter. . The irmense sums
which France heas spent in recocnetruction huve temselves been a .
source of great industrial azctivity, These sums have been spent
in supplying the devastated areas with the moet up-to-date equip-
ment that skill end science can vrovide, thus lcading to lower
costs ¢f production. .The return of Alsace-Lorraine to France has
of course given her an enlarged home market and, in eddition,
furnished heres with ores, notash end oil &nd increascd Rer manu-—
facturing powsr by the acquisition cf highly deveIOpud and varizd
textile and engireering industrics.

The coummercial ccuneellor of the British Embassy'in Paris
hes recently descrived some of the preVailing conditions. In the
devastated arse the demegsd or destroyed minss, which ylelded
1,500 tons in January, 1919, ylelded last Uay over 1,260,000 tons
anu the totel output of the erzea is expected scon to exceod the
pre-war figure. The industry has been mede mere efficient through
better machincry and better utilisastion of by-products. Frznce
now produces 5,000,000 tons more of coke theén in 1813. Her ors
mining inaustry hes recovered.,  The poteash industry is making
inrOads on merksts once held by Germzny. The devestated woolen,
cotton, jute and linen industries have been reconstructed anc are
very busy. Progress in agrlculturc is slowzsr, but wheat and sugear
beets &re regeining taelr former productivity. In other 1cgions
the natural and artificial silk trades, the lace, hesiery, moetor
vehicls, watch, heavy chemical, dye-stuffs, porcelain ana bauxite
incustries &are &1l rmsntioned as being prosvercous.

Reilways in the devast teted arces heve been completely Tepaireu.
31,000 of 43,000 aestroycza factoriss rsstorsd. 6u6,000 out of
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743,000 houses rebuilt and 3,270,000 out of 3,300,000 haotexres of
productive farm lands restored to cultivatlion.

Desolte the commercicl prosverity the French frenc 1s the mest
unsteble of great currencies and seexms to be in z vrecarious -
condition. The cost of reconstruction has been met largely by the
flot=tion of loans &nd tiaough texation is bringing in an incrcasing
amount of revenue the dudzet h1&s yet to be balanced. 1334 ended
with & deficit of 4,000,000,000 francs and the relation between the
internal and external value of the franc is becomling more

spbaxreassing,

The index number of wholesele prices issued by Statistique
Genereale shcws considerable fluctuaticns et the first of the yewr,
but the fluctuations secm to reflect the unstable financiel and
exohenge situation rether than the prosperous stete of inuustry.
The index was 505 in January, 555 in Feoruvary, 453 in April, after
which 1t rcse constantly, with the exceution of Auzust, to 516 in
Decerber., The inuex number ocomputed oy thae United States Federeal
Reserve Board end converted to & gold Lesic comenNCed the yeer &t
103, hed risen to 137 by fLpril, feil to 117 oy July end flndishcd
the year at 133,

PRICES Iy GERMANY IX 1924,

The index numbsr of wholssele wrices comouted oy the Germen
Federal Statlstical O0ffice shows threc movemente throughout the
ye&r. For the first four wmonths pricss suers rising, being 117
in Januery and 184 in April. In ths next thrse montks the tendency
was downward, 115 veing reschsd in July. During the remainder
of the ysar the moverent wes upward, 1Sl veling ettalned in
Deocember,

These threc moveuents coincide witz the course of trade,
With the introduction of the rentemmerk in November 1953, the
imposition of taxation for the purposec of baleéncing the budget
zand the oonssguent stebilisaticn of rrices, industry in Germaay
begen to revive from the depression into whica 1t had fallen &s
& result of ths debezuch of the currency. 4t the beginning of
1924 the textile industry became very actlve and the sctivity
spread to othar industriss. A period of heavy buyirn: end rising
wages and prices was ultimately followed by ilnabllity ¢o9 compete
successfully in world merkets. The trede balence vwes affected
end in order .tc safeguerd the exchangs, credits in rentenmerks
were restricted end the boom ocollansed., In 13925+ thcre Were over
4,400 bankruntcics s compared with 263 in 1333, From January to
November the value of exports wes 5,000,00C,CC0 gola warks &and
of lmports over &,0C0,000,0C0 gold merks.

The clearing up of the Rubr situation, the imorovad volitical
sltuation brought about oy ths Dewes scihene enu the further
advence in currency reform in the sumi.sr by tohe introuuction of
the Reichsmerk, gave &nother stimulus tc inaustry which is re-
flected in ths inuex mumbers.

Conditions in Germany have improved to suck &an cxtent that
it is oconfidently believed that ths budzst is under control. Tue
currency is now on & gold besis &nd the Devies scheme givee the
best hope yet of permeancsnt improvement.

PRICES IN RUSSIA IN 1334

Russian trade showed imorovemsnt throughout 135:. Sinoce
tho csteblishmant of & steble currency internal treaae has steadlly
reoovered. There wzs inerecesed production in oil and textiles
but & poor hervest. Exports of timber, buster, eggs, fure &and
fibres were greeter. In short there were unmistakeble inclcations
of recovery but, relatively to pre-wer, condlitlons &re very
baokwerd. The "Gosplan" index cf wnolesale wrices was 18l in
Januery &and 1387 in February, fell to 150 irn iey but wftervards
rose &gain &nd ended ths yeear &t 1868.
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EXCHANGE LND CURRENCY 1954

Closely ailizd with the question of prices ere currency &nd
¢xchénge conditions. 1934 was characteriscd by & cessation of
inflation &nd & ccnsequent stebilisction of currenocy, by the
recstoration of several monstary systems to & gold basis, and by
the rise of severel .currencies to or near per.

Sterling rose to 473 7/8 at New York in Decembsr, the highest
velue since the war-time peg weas removed in 1212, Several causss
contributed to this affect. 4n exodus of cepitel hed followed the
election of & labour government, but, as fezar wes allaysd by the
moderzate poclicy cf this geovernment ana mers narticularly after the
overwhelming vigotory of the conservative varty in the fall of 19234,
giving assurance of stability, funds were brought back to England,
thus creating &« demend for stsrling in New York &nd elsevwhere.
Osing to the low interest rates prevailing in liew York, the lorest
in & dozen years (The New York Federeal Rescrve Benk rediscount rate
decléned from 4%% to 3% whils the English Bank rets was unchanged
at 4%), funds were transferred to London for investment &t more
remuncretive ratss, The rise in American vrices which tsok olace
owing chisfly to high grain nrices &£lsc help:d to diminish the
differerce in purchasing pcwer parity betwsen the two currencies.

The inception of the Dewess scheme, giving as it did & hope of
better condaitions in Europe, created psychological conditions
fevorable to & rise in sterliing. It.is cxpected that the upward
movemsnt will be supported by an improved British trade balance.

The election of governments ovpcsed to radicalism in several countrics
was cfficatious. Tpe incressing pérticigetion of Americans in
European investments also helped orzate &« Gewana for sterling or

had the effect of causing the offer of large amounts of dollars

on the foreign market. :

The volums of American imports hes lately been largesr
relatively to 1213 than exports. There was also the influence of
speculative purchase of sterling in the cxpectation of & return
to par but this is not oonsidered to have been of zZejor importence.

The rise in walue of the pound is all the more remarkable
when tne factors against it are considerad. Owing to the partial
failure of the Europcan whéat crop exports of that commodity
were exceptionally heavy, The lowsr priced Awericarn cctten was
&lso purchased in lerge quentities and & demand for dollars thus
created. Moreover, 30,000,000 pounds sterling must be remitted
annuclly to the Unitesd States for the debt. Not so much gold eas
in previous ycare was shipped to mecet these paym:snts because of
the demand from India znd from some Eurcoeen couhtries &8 &
baals for their new currencies. For these rcaeons there was a strong
demand for dollars but it was nct sufficient to effcdt the in-
fluence making for higher  sterlirg. '

The French frenc fluctuated considéerably during the ysar.
Its valus In London renged from 63% tc 120 tc the vouna sterling
and at New York from 3,46 to 6.773 cents., Both French and Belgian
francs reached new low ocinteiin 1924. The frenc wes in an
unstecady vosition «t the ena of 1323 dus to hsavy borrowings to
reet reconstruction exvenaitures and ccsts of the Ruhr occumaticn,
Weakness led to & speculitive attack in February 1934 which
deprsciated its velue 30% ip & short pericd. Credit from London
and New York and officizl intsrvention brougnt about & guick
recovery. Later on the valus again began to fall, officisl inter-
vention «nd more credit being necessary &t the end of the year,
This resultzd in stebilisation for the time being &t any rate.
Efforts ars bsing put fortk to bealance the budget but en increace
in texation rsceipts during 1334 of 3,000,000,000 francs wes not
sufficisnt to accomplish that result.

The Belgian franc being largely influenced by French con-
ditions fluctuated widely. The low for the yeer at New York was
3.18 and the high 5.77 cents. In the ceses of the Belgian franc
however no officiazl intervention scems to heve besgn Liccessary
in order to bring about rccovery. It is belisved thet Belgium is
grapnling more successfully than France with the financial situ-
&tion and for that reeason the outlook is mors hopeful.
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In Ncvember 1323 ths rentemiark was introduced into Germeny
&8 a stop-gap currency. It was guzrintacsd by & mortgage on
agricultural =nd industrial property and %&b nov dirsctly exchange-~
&ble into foreign currency. The besis of stabilisaticn was one
billicn paper wErks = cns gcld werk = ons renternuark. In the summer
of 13&+ the nsw helchemerk currsncey bassi on ;o;d ena foreign
gurrency wes introduced in accordance with the Dewss plan., 4As the
German central beank hes boen supplied wich amaly reserves through
Tcoent foreiza lcans, this currency is now on & firm beslis and there
is cocnsiderable confidence that etability will be maintained.

To the financicl sscticn of the Lzazue of Hetions 1s due the
credit of attemrting ths rchubilltaticn of the currency of Austris
end Hungery. In bLustria & gusrenteed loan in July 13933 brought
e.bout Sthbilitj et about Ol% of gold rarity. O$imiler measures
in 1924 succsedsa in stu01¢1zing Hungerien currency. Austrian
Kronan renged frow $1l«.C0 to $14.133% per willior and Hungarian from
$10.00 to §02 00 per millicn, but the stabilisation was attzined
in the case of the latter fcr most of the year néar the lower figure.

Llthough the Italian lire shows greater stebility in 1334,
the range bcinw 4.08% cents to 4£.533 cents in 1924 as compered ~ith
d. 15 90 B JEdg Cewty 1n 1323, nevertheless it disanpnointed expec-—
tations., It was exvected cbat the lire wculd show & higher vealue
at the end than at the bszinning of 1924, but ths reverse was the
cags. - Imptrte-@if fooGetufl: and nely materials WL on & VErEET
scale owing to crop failures. If this were ths. only cause of &
aepreoiating excharnge it would cnly be of & scgesonel character,
but peolitical events seem tc indicate less confidence in the
Fasoist Governument.

Trhe Sweaish Crown, Dutch Guilder &nd Swise Franc have been
&t Or ne&ar psar or s¥en &bove par in Niw York during 192%. The
fluctuztions In the Swedish Crown rangca between 25.562 ena 6.33
cents. Dutch Guilders ranged from 36.74 to :0.53 cents and Swiss
fraence from 17.32 to 139.433 cents.

The Norwsgizn Crown rmoved between 13.l14 &nd li.138 cents &nd
the Denish Crown between 15.30 and 17.77 ccnts., Both these coun-
tries have had severe labour and baznkinz troublcee in 1324. Strong
efforts are being made to attain stabiiizztion in both countricss.

TLhe Spanish Pesete affccted by the decline in the frenc, the
financizsl drein duc to tne Morccco wer, was in & bad wey in 13934,
It ranged from 12.14 tc 14.18 certe &as comparcd with 12.87 %o
15584 .10 L0 )

Tre Krone of Czecho-Slovekiz was oomparatively stable, the
low =t New Yorx being 3.88 ccnts =nd the higk 3.035 cents. Thils
compares with 1.50 and 6.35 cents in 19213.

In Russia the ohervonetz which wes made equal to 10 geld
roubles wes first issued by the state bank at the beginning of
1923. By Merch 1924 the peper rouble had vractically been with-
drawn. For the whole vear this currency hés shown much stebility
on the London and Moscow markets. Fairly recent figures show an
issue of 58,000,0C0 equivalent to about 63,000,000 sterling.

Poland during 1334 estoblished & new centrel bank and & naw
Zloty currency. From Mey 5th Polish exchange was cn the bzsis
of the Swiss gold franc, the cwrency unit being the Zloty. One
Zloty is the equivalent of 1,300,000 pupsr narks.

Finlana, Jugo-Slavia «nd several other countries have also
moved in the direction of currency stability.

: Tke Indizn rupse wes higher. The Jepaness yen aspraclated
ard in South America thers was & general improvemesnt in exchzangs.
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