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CMHC—HOME TO CANADIANS

Canada Mortgage and Housing Corporation (CMHC) has
been Canada’s national housing agency for more than 60 years.

Together with other housing stakeholders, we help ensure
that Canada maintains one of the best housing systems in

the world.We are committed to helping Canadians access a
wide choice of quality, affordable homes, while making vibrant,
healthy communities and cities a reality across the country.

For more information, visit our website at www.cmhc.ca

You can also reach us by phone at 1-800-668-2642
or by fax at 1-800-245-9274.

Outside Canada call 613-748-2003 or fax to 613-748-2016.

Canada Mortgage and Housing Corporation supports
the Government of Canada policy on access to
information for people with disabilities. If you wish

to obtain this publication in alternative formats,

call 1-800-668-2642.































































































































MORTGAGE INSURANCE FUND UNDERTAKINGS TO INSURE 21,156 units SM 231.9

INSURANCE IN FORCE SM 3.090.0
CLAIMS PAID M 1.9
BORROWINGS SM NIL

SURPLUS (DEFICIT) SM 72.6

POLICY DIRECTIONS

« The Municipal Infrastructure Program is introduced:
- loans to municipalities and municipal sewerage corporations;
- construction or expansion of sewage treatment projects;
- includes trunk sewage collector system, central treatment plant for one or more municipalities:
- loans up to two-thirds of the cost, for up to 5 years:;
- 25 per cent of work in place before 31 March 1963 may be forgiven.
o Student (university) loans are introduced:
- loans to universities at 90 per cent of cost;
- new construction or conversion;
- repayment term of 50 years.
+ Fallout shelters are eligible for NHA financing.

LEGISLATIVE/REGULATORY AMENDMENTS

e Homeowner mortgage loan ratio Is increased to 95 from 90 per cent the first $12,000 of lending value.

o Rental loan ratio Is Increased to 85 per cent.

¢ Federal/provincial agreements include the acquisition, improvement and conversion of existing
building for housing purposes.

o CMHC is authorized to make loans on university housing projects.

o CMHC is authorized to make loans to assist municipalities in the construction or expansion of sewage
treatment projects.

¢ Interest rates on university loans and municipal treatment projects are to be based on long-term
federal borrowing rates.

« Maximum NHA mortgage loan is increased by $500 where a fallout shelter is constructed.

NHA maximum mortgage loan for homeowners is increased to $14,900.

EXTERNAL FACTORS

o For the first time in 15 years, new construction is constrained by demand, largely as a result of
declining immigration and lower income growth.

¢ The life insurance and trust and loan companies respond to the higher interest rate raised In
December 1959 to 6 3/4 from 6 per cent, but banks, constrained by the Bank Act's 6 per cent limit on
loan Interest rates, do not resume lending (CMHC 1960).

« Marked decline in the secondary market for NHA mortgages.
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MINISTER (S) B R Bosford, Ministry of State for Urban Affairs
B. Danson, Ministry of State for Urban Affairs

CHAIRMAN OF THE BOARD B w. Teron

PRESIDENT B w. Teron

VICE-PRESIDENT/BOARD MEMBER Nil

BOARD MEMBERS J.-G. Carrier, Montreal T. L McGloan, Saint John
F.A.G. Carter, Ottawa $.8. Reisman, Cttawa
Mrs. R. Hamilton, Vancouver
J.W. MacNeill, Ottawa

VICE-PRESIDENTS R.V. Hesslon

.R. Maclennan
A. de C. Nantel

empLOYEES U 3,178 orrices 179 AsseTs B $7.38 PAID RECEIVER GENERAL | $8.6M

MORTGAGES AND LOANS 0 ACCOUNTS; 269,783 0 sM. 6.758.6
REAL ESTATE CORE IUNITS: 13,846 lsm. 86.5

MiIF § UNITS: 3273 SM. 41.0
INSTITUTIONAL FACTORS

¢ Regional Offices are established in each of the 10 provinces.

o A Land Mapping Program is introduced to monitor land use.

e A Data and Systems Directorate is established at National Office to make the most effective and
efficient use of data processing and computer-based systems in pursuit of Corporate goails.

POLICY DIRECTIONS

The Rural and Native Housing Program (RNH) s introduced (Highlights in Annex D).
$500 grants are made available for first-time home buyers.
Maximum prices are set for high-ratio loans.
Pilot program of assistance for rental housing is introduced.
CMHC’s Demonstration Program is started:
- Woodroffe Demonstration Project, in Nepean., in the Ottawa area; and
- LeBreton Flats Demonstration Project in Ottawa.
¢ The site for the St. Lawrence project in Toronto is acquired:
With the St. Lawrence project, Toronto has an opportunity to insert new life into an historic area close to
downtown that has long been neglected, and most important, there is the prospect of securing desirable

housing for families and income groups which are now losing in the competition for central city accommodation
(Canada 1974).

















































































































































