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Perspectives on labour and income
February 2002 online edition

The February 2002 issue of Perspectives on labour and income, available today, features two articles.

"Wealth inequality" complements the major release on the distribution of wealth in today’s Daily.
The article is an abridged version of the research paper and is available as a free PDF file. For more
information, contact René Morissette (613-951-3608; rene.morissette@statcan.ca), Business and Labour
Market Analysis Division.

"Farmers leaving the field" uses the Labour Force Survey to examine some factors that may explain the
recent declines in employment in agriculture. For more information, contact Geoff Bowlby (613-951-3325;
geoff.bowlby@statcan.ca), Labour Statistics Division.

The February 2002 online edition of Perspectives on labour and income Volume 3,
number 2 (75-001-XIE, $5/$48) is now available. For more information, contact Henry Pold (613-951-4608;
henry.pold@statcan.ca), Labour and Household Surveys Analysis Division.



The Daily, February 22, 2002

NEW PRODUCTS 8

REGIONAL REFERENCE CENTRES 10

RELEASE DATES: February 25 to March 1 11

Labour force historical review on CD-ROM
1976 to 2001

The Labour force historical review on CD-ROM is an easy-to-use tool for easily discovering labour market
patterns or trends in seconds. This annual product is a comprehensive database of Labour Force Survey
estimates, containing thousands of cross-classified data series, spanning over two decades. With a total
of 120 monthly and annual data tables, a wide range of subjects are available: labour force status by
demographics; education and family characteristics; trends in the labour markets of metropolitan cities;
employment and unemployment levels by economic regions; data by industry and occupation; wages and
union membership, and much more.

View trends and quickly find, chart, print and use exactly what you are looking for — efficiently focus your
labour market research efforts on one resource.

The Labour force historical review on CD-ROM, 2001 (71F0004XCB, $195) is now available. Network
and bulk prices are available on request. To order this edition, contact your nearest Statistics Canada
Regional Reference Centre or order via email (order@statcan.ca).

For more information on this product, contact the Labour Statistics Division’s Client Services Unit
(1-866-873-8788; 613-951-4090; labour@statcan.ca) or refer to the product profile on Statistics Canada’s
Web site (www.statcan.ca). From the Canadian statistics page, choose The people, then Labour,
employment and unemployment, and click on the banner ad for the Labour force historical review.
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Wealth inequality
1984 to 1999

Median net worth for all families rose about 10%
from 1984 to 1999, but this increase was not shared
equally by all types of families. For instance, the median
net worth of young couples with children fell 30%,
according to a new study based on the 1984 Assets and
Debts Survey and the 1999 Survey of Financial Security
(SFS).

The sharp decline in net worth of young families with
children during this 15-year period suggests that some
may have relatively few financial assets to absorb the
shock of economic stresses such as the loss of a job.

Net worth is the amount an individual or family would
clear after selling all assets, such as residences, stocks
and retirement savings plans; and paying off all debts,
such as mortgages, car loans and student loans. The
terms net worth and wealth are interchangeable.

In 1984, young families with children — that is,
those in which the major income recipient was aged
between 25 and 34, had a median net worth of $44,000,
according to the Assets and Debts Survey. In 1999,
the SFS showed that this net worth had declined 30%
to $30,800.

Some of these families were even worse off. The
proportion of this group with no net worth — that is,
their total assets were less than or equal to their total
debts — rose from 10% in 1984 to 16% in 1999.

Some factors may have contributed to the decline
in median wealth of these young families, although their
relative importance is unknown. First, young people now
stay in school longer before entering the labour market
full-time than did their counterparts in the mid-1980s.
This reduces the number of years during which they are
able to earn substantial income and accumulate savings.

As well, young men’s real earnings were lower in the
late 1990s than at the beginning of the 1980s.

To make the concept of wealth comparable between
the two surveys, the value of the following items was
excluded from the 1999 data, since they were not
included in the 1984 survey: contents of the home,
collectibles and valuables, annuities, Registered
Retirement Income Funds and pension plans.

On that basis, the SFS showed that the median
net worth of Canada’s estimated 12.2 million families
in 1999 was about $64,600. One-half of all families had
net worth more than this figure, and half had less.

The SFS is the first asset and debt survey
conducted by Statistics Canada since 1984. Covering
about 16,000 responding households, the survey
collected information on the assets and debts of families

Note to readers

This article is based on the research paper The evolution of
wealth inequality in Canada, 1984–1999, available today.

The study uses the 1984 Assets and Debts Survey and
the 1999 Survey of Financial Security to examine changes
in wealth distribution between 1984 and 1999. To make the
concept of wealth comparable between the two surveys, the
value of the following items was excluded from the 1999 data
since they were not included in the 1984 survey: contents of
the home, collectibles and valuables, annuities, and Registered
Retirement Income Funds.

The concept of wealth used in this release excludes the value
of public and private work-related pension plans.

Families include unattached individuals.
The terms net worth and wealth are used interchangeably.

Families with no wealth are those whose total assets are less
than or equal to their total debts.

Wealth figures presented in this release are expressed
in 1999 constant dollars and therefore are adjusted for inflation.

Extensive data from the Survey of Financial Security
were released in The Daily on March 15, 2001 and
December 14, 2001.

from May to July 1999. It obtained data on the value
of all major financial and non-financial assets, and on
the money owing on mortgages, vehicles, credit cards,
student loans, and other debts.

Wealth inequality rises

The study showed that wealth inequality increased
among various types of families between 1984 and 1999.

While young families’ median wealth fell markedly,
other groups of families enjoyed substantial increases
in wealth — for example, families in which the major
income recipient had a university degree, or was
aged 65 and over.

In 1999, families in which the major income
recipient had a university degree had a median net
worth of $118,000, up 18% from 1984. Similarly, during
this 15-year period, median net worth increased 56%
to $126,000 among families in which the major income
recipient was 65 or older.

The survey ranked families into 10 deciles from the
lowest net worth to the highest. In the bottom three
deciles of wealth distribution, median wealth fell, but in
the top three deciles it rose at least 30%. Furthermore,
only families in the upper two deciles of the scale
increased their share of total net worth.

Wealth inequality did not rise uniformly in all types
of families. It increased much more among couples
with children and lone-parent families than among
unattached individuals or couples with no children.

Statistics Canada - Cat. no. 11-001E 3
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Recent immigrants lose ground in net worth

Families whose major income recipient was a new
entrant to the labour market — that is, a young individual
or a recent immigrant — lost ground relative to older
families.

Median wealth fell roughly 25% among immigrant
families who had been living in Canada for less
than 10 years. However, it advanced among
Canadian-born families and among immigrant families
who had been living in Canada for 20 years or more.

Among families whose major income recipient was
aged between 25 and 34 (with or without children), the
decline in median wealth was unlikely to be due solely
to a decrease in median after-tax income. While median
wealth dropped 36%, median after-tax income declined
only 7%.

In contrast, the substantial increase in median
wealth of the elderly likely reflected a combination of
factors such as: possibly larger inheritances received
by families in 1999 compared with those in 1984; and
higher income from private pensions, the Canada and
Quebec Pension Plans, and Old Age Security.

Aging affects wealth distribution

The aging of the population from 1984 to 1999 had
two important effects: it tended to increase the average
wealth of Canadians and to reduce wealth inequality.

From 1984 to 1999, average wealth of all families
gained 37%. Among families other than those in
the top 5% of the wealth distribution, average wealth
rose 28%.

Because older families have had more time than
their younger counterparts to accumulate savings,
part of the increase in average wealth observed
from 1984 to 1999 could be due to the aging of families.
Indeed, the study showed that 30% to 39% of the growth
in average wealth could be attributed to this aging.

The aging of the population also affected wealth
inequality. It reduced the relative importance of young
families — who have lower-than-average wealth — and
increased the relative importance of families close to
the middle of the wealth distribution. As a result, it
tended to make the distribution of wealth more equal. In
the absence of the aging, wealth inequality would have
increased more than it actually did.

Furthermore, wealth inequality rose within given
age groups, thereby indicating that factors other than
changes in the age structure affected the wealth
distribution from 1984 to 1999.

Possible reasons for growing wealth inequality

The reasons for rising inequality are now unknown.
While the data do not allow their quantification, several
forces may have widened the gap between rich families
and their poorer counterparts.

First, the booming stock market of the 1990s likely
contributed to the rapid revaluation of financial assets,
which are held predominantly by families at the top of
the wealth distribution.

Second, easier access to credit and changes in
preferences may have induced some less-wealthy
families to accumulate more debt to finance
consumption, thereby decreasing their net worth.

Third, larger contributions to Registered Retirement
Savings Plans by families in the middle of the wealth
distribution may have widened the gap between them
and poorer families.

Fourth, differences between less-wealthy and
wealthy families in the growth of inheritances and
transfers from parents to their adult children (for
example, parental financing of education or of the down
payment on a house) may also have played a role.

The research paper The evolution of wealth
inequality in Canada, 1984–1999 (11F0019MIE,
no. 187, free) is now available on Statistics Canada’s
Web site (www.statcan.ca). From the Our products and
services page, choose Research papers (free), then
Social conditions.

An abridged version is available in the
February 2002 online edition of Perspectives on Labour
and Income, Vol. 3, no. 2 (75-001-XIE, $5/$48), which
is also available today. For more information, contact
Henry Pold (613 951-4608).

A print version can also be ordered from Hélène
Lamadeleine (613-951-5231).

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact René Morissette (613-951-3608), Business and
Labour Market Analysis Division.
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OTHER RELEASES

Natural gas sales
December 2001 (preliminary)

Natural gas sales totalled 7 088 million cubic metres in
December, down 14.2% from December 2000. All three
sectors (residential, commercial and industrial) recorded
lower sales. Warmer-than-normal weather conditions
throughout Canada resulted in sharply lower sales
to the residential (-24.9%) and commercial (-24.5%)
sectors. Sales to the industrial sector (including direct
sales) fell 4.3% compared with December 2000.

Year-to-date sales to the end of December
dropped 6.7% from the same period in 2000. Sales
decreased to the residential (-10.8%) and commercial
(-7.9%) sectors because of milder weather during
the 2001 heating season. Lower demand from the
industrial sector (including direct sales) led to a 5.2%
decline compared with the same period in 2000.

Natural gas sales
Dec.
2001p

Dec.
2000

Dec.
2000

to
Dec.
2001

Thousands of cubic metres % change

Natural gas sales 7 087 513 8 261 137 -14.2

Residential 1 757 923 2 340 381 -24.9
Commercial 1 260 030 1 668 320 -24.5
Industrial 1 740 700 2 009 981

-4.3
Direct 2 328 860 2 242 455

Year-to-date

2001p 2000 2000 to 2001

Thousands of cubic metres % change

Natural gas sales 66 819 309 71 655 996 -6.7

Residential 13 500 305 15 128 471 -10.8
Commercial 9 843 633 10 685 937 -7.9
Industrial 19 039 969 22 042 269

-5.2
Direct 24 435 402 23 799 319

p Preliminary figures.

Available on CANSIM: tables 129-0001 to 129-0004.

The December 2001 issue of Natural gas
transportation and distribution (55-002-XIB, $13/$125)
will be available in March. See How to order products.

To order data, or for general information, contact the
dissemination officer (1-866-873-8789; 613-951-9497;
energ@statcan.ca). To enquire about the concepts,
methods or data quality of this release, contact John
Svab at (613-951-7382; john.svab@statcan.ca) or

Tom Lewis (613-951-3596; tom.lewis@statcan.ca),
Manufacturing, Construction and Energy Division.

Farmers leaving the field
1999 to 2001

At the end of 2001, an estimated 313,000 people
were primarily employed in agriculture, 26% fewer than
in 1998. This was the largest decline in about 35 years,
according to data from the Labour Force Survey.

Farm employment decreased across the country,
yet certain provinces were hit harder than others. Most
affected were Alberta, Saskatchewan and Ontario,
where main-job farm employment declined 30% or more
from 1998 to 2001.

The drop in farm employment was steepest for
self-employed farmers with no employees. These
farmers are more likely to have smaller farms that are
now run as second jobs, causing some of the decline in
main-job employment.

While main-job farm employment has fallen
dramatically in recent years, it has not meant the
large-scale abandonment of farmland. In fact, the
number of hectares planted with major crops was at
an all-time high in 2001. As well, poultry meat, egg
and milk production has increased in recent years.
Cattle and pig stocks, however, fell slightly during the
1999-to-2001 period.

A host of factors, some of which are interrelated,
may explain why main-job farm employment has fallen
sharply in Canada without large abandonment of
farmland or large drops in some key farm outputs.
Fewer but larger farms and rising farm productivity
are part of the explanation. Also, better non-farm job
opportunities are likely causing some farms to be run
as second jobs (the Labour Force Survey measures
employment in agriculture as the main job). Finally,
many farm spouses and children are being drawn to
off-farm work.

A historical relationship does exist between the
number of farms and main-job farm employment. The
number of farms fell sharply from 1951 to 1976, and
then more slowly for the rest of the century, following
the same pattern as farm employment.

Past trends show a correlation not only between
the number of farms and main-job farm employment,
but also between main-job farm employment and
farm productivity. In the mid-1990s, leading up to the
decline in farm employment, new farm and machinery
investment increased substantially, resulting in some

Statistics Canada - Cat. no. 11-001E 5
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substitution of capital for labour. As farmers invested,
the total value of farm machinery and equipment
began to rise sharply in 1994. By 2000, the value had
risen 53%, the largest increase since the 1970s.

Off-farm job opportunities for farmers appear
to have improved dramatically in recent years.
From 1998 to 2000, main-job employment rose in
transportation (+11%), manufacturing (+12%), trade
(+11%), health care and social assistance (+9%) and
education (+4%) — the main industries in which farm
operators and their spouses can apply their skills.

Farmers’ spouses and children are also moving to
off-farm work. As a result, the number of people mainly
employed in agriculture per farming household has
dropped. In 1998, in every 100 farming households,
there were 143 people mainly employed on the farm.
By 2001, this number had dropped to 131.

Most of this drop was caused by fewer spouses
combining their efforts on the farm. In 1998, almost 36%
of farmers had a spouse who was also employed in
agriculture, a proportion that dropped to only 27%
by 2001. At the same time, the percentage of farmers
with a spouse mainly employed off the farm climbed
from 22% to 24%.

Not all the move away from agriculture can be
attributed to the more positive influence of a strong
economy luring people to off-farm work. In fact,
the economy and labour market slowed dramatically

in 2001, and farm employment continued to fall, albeit
at slower pace than in 2000.

Farm profits have not risen since 1996. Farm
operating expenses in 2000 were at all-time highs,
offsetting modest gains in cash receipts. As a result,
net farm income was $2.6 billion in 2000 (adjusted for
inflation), about the same as in the previous three years
and only a fraction of the $11.1-billion high reached
in 1975.

As a group, farmers are relatively old, and some
may be exiting the profession to retire. The median
retirement age in agriculture is 66. Even though this
is much higher that the overall median retirement
age of 62, a much higher proportion of farmers are
approaching or have surpassed the normal retirement
age. In 2001, 15% of farmers were five years from the
median retirement age or older (that is, 61 or older). For
the total working population in Canada, 8% were five
years from the overall median retirement age or older
(57 or older).

The article "Farmers leaving the field" is available
in the February 2002 online edition of Perspectives on
labour and income (75-001-XIE, $5/$48). See How to
order products.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact Geoff Bowlby (613-951-3325), Labour Statistics
Division.
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Employment in agriculture as main job
December

1998
December

1999
December

2000
December

2001
1998

to
2001

1998
to

2001
Seasonally adjusted

’000
Change

(’000) % change

Canada 424.7 400.2 348.2 312.7 -112 -26.4
Newfoundland and Labrador 1.0 1.1 1.6 0.5 -0.5 -50.0
Prince Edward Island 4.3 4.4 4.2 4.5 0.2 4.7
Nova Scotia 6.5 7.7 7.6 7.2 0.7 10.8
New Brunswick 5.5 6.5 6.7 4.5 -1.0 -18.2
Quebec 64.5 64.2 59.2 61.3 -3.2 -5.0
Ontario 112.2 110.3 91.3 76.9 -35.3 -31.5
Manitoba 38.6 35.8 29.4 30.4 -8.2 -21.2
Saskatchewan 72.6 69.0 55.3 46.3 -26.3 -36.2
Alberta 91.4 75.0 65.0 57.0 -34.4 -37.6
British Columbia 26.9 26.4 28.4 25.1 -1.8 -6.7

Deliveries of major grains
January 2002

Data on January grain deliveries are now available.

Available on CANSIM: table 001-0001.

The January 2002 issue of the Cereals and oilseeds
review ( 22-007-XIB, $11/$112; 22-007-XPB, $15/$149)
will be available in April. See How to order products.

For more information, or to enquire about the
concepts, methods or data quality of this release, contact
Karen Gray (204-983-2856; karen.gray@statcan.ca),
Agriculture Division.

Statistics Canada - Cat. no. 11-001E 7
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NEW PRODUCTS

Infomat — A weekly review, February 22, 2002
Catalogue number 11-002-XIE ($3/$109).

Infomat — A weekly review, February 22, 2002
Catalogue number 11-002-XPE ($4/$145).

The evolution of wealth inequality in
Canada, 1984–1999
Catalogue number 11F0019MIE01187
(free).

Supply and disposition of crude oil and natural gas,
Vol. 53, no. 9, September 2001
Catalogue number 26-006-XPB ($19/$186).

Refined petroleum products, Vol. 56, no. 9,
September 2001
Catalogue number 45-004-XIB ($16/$155).

Refined petroleum products, Vol. 56, no. 9,
September 2001
Catalogue number 45-004-XPB ($21/$206).

Labour force historical review, 2001
Catalogue number 71F0004XCB ($195).

Perspectives on labour and income, Vol. 3, no. 2,
February 2002
Catalogue number 75-001-XIE ($5/$48).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XIB or an -XIE extension
are Internet versions; those with -XMB or -XME are
microfiche; -XPB or -XPE are paper versions; -XDB are
electronic versions on diskette and -XCB are electronic
versions on compact disc.

How to order products

Order products by phone:
Please refer to the • Title • Catalogue number • Volume number • Issue number • Your VISA or MasterCard number.

In Canada and the United States call: 1-800-267-6677
From other countries call: 1-613-951-7277
To fax your order: 1-877-287-4369
Address changes or account inquiries: 1-800-700-1033

To order a product by mail write: Statistics Canada, Circulation Management, Dissemination Division, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 7% GST and applicable PST.

To order by Internet: write to order@statcan.ca or download an electronic version by accessing Statistics Canada’s
Web site (www.statcan.ca) under the headings Products and services and Fee publications ($).

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.
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Published each working day by the Communications Division, Statistics Canada,
10-H, R.H. Coats Bldg., Tunney’s Pasture, Ottawa, Ontario K1A 0T6.
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Daily each morning by E-mail, send an E-mail message to listproc@statcan.ca. Leave the
subject line blank. In the body of the message, type "subscribe daily firstname lastname".
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Head of Official Release: Madeleine Simard (613-951-1088), madeleine.simard@statcan.ca

Published by authority of the Minister responsible for Statistics Canada. © Minister of
Industry, 2002. Citation in newsprint, magazine, radio, and television reporting is permitted
subject to the requirement that Statistics Canada is acknowledged as the source. Any other
reproduction is permitted subject to the requirement that Statistics Canada is acknowledged as
the source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001E, along
with date and page references.
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REGIONAL REFERENCE CENTRES

Statistics Canada’s Regional Reference Centres offer a full range of the Agency’s products and services. Each
reference centre is equipped with a library and sales counter where you can consult or purchase publications,
diskettes, CD-ROM discs, microfiche, maps and more.

Each centre has facilities to retrieve information from CANSIM, Statistics Canada’s data retrieval system. A
telephone inquiry service is available with toll-free access for those located outside local calling areas. Many other
valuable services—from seminars to consultations—are also offered. For information, contact your nearest Regional
Reference Centre.

Newfoundland and Labrador, Nova
Scotia, Prince Edward Island and
New Brunswick
Advisory Services
Statistics Canada
1741 Brunswick Street
2nd Floor, Box 11
Halifax, Nova Scotia
B3J 3X8

Local calls: (902) 426-5331
Toll free: 1-800-263-1136
Fax: 1-902-426-9538
E-mail: atlantic.info@statcan.ca

Quebec and Nunavut
Advisory Services
Statistics Canada
4th Floor, East Tower
Guy Favreau Complex
200 René Lévesque Blvd. W.
Montréal, Québec
H2Z 1X4

Local calls: (514) 283-5725
Toll free: 1-800-263-1136
Fax: 1-514-283-9350
E-mail: infostcmontreal@statcan.ca

National Capital Region
Statistical Reference Centre (NCR)
Statistics Canada
Lobby, R.H. Coats Building
Holland Avenue
Tunney’s Pasture
Ottawa, Ontario
K1A 0T6

Local calls: (613) 951-8116
Fax: 1-613-951-0581
E-mail: infostats@statcan.ca

Ontario
Advisory Services
Statistics Canada
10th Floor
Arthur Meighen Building
25 St. Clair Avenue East
Toronto, Ontario
M4T 1M4

Local calls: (416) 973-6586
Toll free: 1-800-263-1136
Fax: 1-416-973-7475

Manitoba
Advisory Services
Statistics Canada
Via Rail Building, Suite 200
123 Main Street
Winnipeg, Manitoba
R3C 4V9

Local calls: (204) 983-4020
Toll free: 1-800-263-1136
Fax: 1-204-983-7543
E-mail: statswpg@solutions.net

Saskatchewan
Advisory Services
Statistics Canada
Park Plaza, Suite 440
2365 Albert Street
Regina, Saskatchewan
S4P 4K1

Local calls: (306) 780-5405
Toll free: 1-800-263-1136
Fax: 1-306-780-5403
E-mail: statcan@sk.sympatico.ca

Alberta and the Northwest
Territories
Advisory Services
Statistics Canada
Pacific Plaza, Suite 900
10909 Jasper Avenue, N.W.
Edmonton, Alberta
T5J 4J3

Local calls: (780) 495-3027
Toll free: 1-800-263-1136
Fax: 1-780-495-5318
E-mail: Sabrina.Pond@statcan.ca

British Columbia and the Yukon
Advisory Services
Statistics Canada
Library Square Tower, Suite 600
300 West Georgia Street
Vancouver, B.C.
V6B 6C7

Local calls: (604) 666-3691
Toll free: 1-800-263-1136
Fax: 1-604-666-4863

National toll-free enquiries line (Canada and the United States): 1-800-263-1136
Toll-free order-only line (Canada and the United States): 1-800-267-6677
Toll-free fax order line (Canada and the United States): 1-877-287-4369
Toll-free telecommunications device for the hearing impaired: 1-800-363-7629
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RELEASE DATES: FEBRUARY 25 TO MARCH 1

(Release dates are subject to change.)

Release
date

Title Reference period

25 Canada’s international transactions in securities December 2001
25 Farm cash receipts 2001
26 International travel account Fourth quarter 2001
26 Characteristics of international travellers Third quarter 2001
27 Industrial product and raw materials price indexes January 2002
27 Quarterly financial statistics for enterprises Fourth quarter 2001
27 Employment, earnings and hours December 2001
27 Private and public investment 2002 (intentions)
28 Real gross domestic product by industry December 2001 and

annual 2001
28 National economic and financial accounts October–December 2001
28 Balance of international payments October–December 2001
1 The importance of investment in information and

communications technologies
1981 to 2000
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