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MAJOR RELEASES

Canada’s International Transactions
in Securities
June 2004

Although foreign investors continued to increase their
holdings of Canadian securities, acquiring $815 million
in June, it was half of May’s investment. June’s
investment was the result of purchases of Canadian
money market paper as non-residents reduced holdings
of both Canadian stocks and bonds.
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Foreign investment in Canadian securities*

$ billions
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*  Includes bonds, stocks and money market paper.

Meanwhile, for the first time since January,
Canadian investors sold off some of their holdings of
foreign securities ($1.2 billion).

Investment in Canadian money market paper
continues as bonds slide

After heavy buying in May, foreign investors added
a further $1.6 billion to their holdings of Canadian
money market paper in June, the largest increase
since November 2002. June’s foreign investment was
in issues of government and government enterprises
as corporate paper experienced a slight decrease.
Investors out of Asia were by far the biggest purchasers
in June, buying $1.3 billion. Over the second quarter
of 2004, foreign investors purchased $1.8 billion of

Note to readers

Related market information

Interest rates

In June, Canadian short-term interest rates increased three
basis points to 2.01% and US rates increased 25 basis points
to 1.27%. While still favouring investment in Canada, the
differential between the two countries fell to 0.74%, its lowest
point since April 2002.

Canadian long-term interest rates climbed six basis points
to 4.83% while US rates dropped five basis points to 4.62. This
caused the differential between the two countries to increase in
Canada’s favour from 0.10% the month before to 0.21%.

Stock prices

Both Canadian and American stock prices increased for
the second straight month in June. The S&P/TSX composite
index increased 1.5% to 8,545.6 while the Standard and Poor’s
composite index rose 1.8% to 1,140.8. For the year, the indices
were up 3.9% and 2.6% respectively.

The Canadian dollar

The Canadian dollar advanced 1.62 cents US in June ending
the month at 74.97 US cents. Since the end of 2003, the
Canadian dollar has lost just over 2 cents American.

Definitions

The data series on international security transactions cover
portfolio transactions in stocks and bonds (both Canadian and
foreign issues) and Canadian money market instruments.

Stocks include common and preferred equities, as well as
warrants.

Debt securities include bonds and money market
instruments.

Bonds have an original term to maturity of more than one
year.

Money market instruments have an original term to
maturity of one year or less. Government of Canada
paper includes treasury bills and US-dollar Canada bills.
Other money market instruments include treasury bills and
other paper issued by other Canadian governments or their
enterprises, bankers’ acceptances, bearer demand notes of
banks, commercial paper and other short-term paper.

Canadian money market paper—largely offsetting
the $2.8 billion divested during the first quarter.

For only the second time this year, foreign investors
decreased their holdings of Canadian bonds, which
fell by $299 million in June. This was in contrast to
the $1.7 billion purchased in May. Much of the reversal
was because of $2.6 billion in net retirements, the
largest amount since January 2003. Retirements of
provincial government issues made up the bulk of this
figure. In the second quarter of 2004, foreign investors
purchased $2.3 billion in Canadian bonds compared
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with $2.0 billion for the previous quarter and $6.2 billion
over the same quarter of last year.

Holdings of Canadian stocks down for a
second straight month

Foreign holdings of Canadian stocks fell for the
second straight month in June as foreign investors sold
off $523 million worth. As in May, the decline was wholly
concentrated in outstanding issues. Much of the decline
in June was attributable to European investors shedding
some of their holdings of outstanding Canadian
shares. Following a robust $5.6 billion increase in the
first quarter, non-residents’ holdings of outstanding
Canadian shares remained virtually unchanged in the
second quarter of 2004. Including other transactions
however, the second quarter investment by foreign
investors was $18.7 billion, which included the largest
Canadian takeover ever of a foreign company.
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Reverse of balance of payments signs

Canadians unload foreign securities

For the first time since January of this
year, Canadian investors sold off some of their
holdings of foreign securities ($1.2 billion). After
purchasing $1.3 billion of foreign stocks in May,
Canadian investors sold $782 million in June. While
Canadian investors continued to invest in US equities,
they shied away from overseas stocks, selling
off $1.8 billion, the biggest divestment of overseas
equities since October 2002.

Following six consecutive months of purchases
totalling $8.3 billion in foreign bonds, Canadians turned
around and sold off $413 million in June. US treasuries,
which were a favored investment for Canadians over
the six months of accumulation, were the hardest hit in
June with $581 million in sales.

Available on CANSIM: tables 376-0018 to 376-0029
and 376-0058.

Definitions, data sources and methods: survey
numbers, including related surveys, 1532, 1534,
1535 and 1537.

The June 2004 issue of Canada’s International
Transactions in Securities (67-002-XIE, $15/$142) will
soon be available.

Data on Canada’s international transactions
in securities for July 2004 will be released on
September 16.

For more information or to order data, contact Client
Services (613-951-1855; infobalance@statcan.ca) To
enquire about the concepts, methods or data quality
of this release, contact David Filiplic (613-951-1864),
Balance of Payments Division.
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Canada’s international transactions in securities
March

2004
April
2004

May
2004

June
2004

January
to

June
2003

January
to

June
2004

$ millions

Foreign investment in Canadian securities 5,315 20,459 1,617 815 17,159 26,560

Bonds (net) 1,210 896 1,731 -299 15,292 4,368
Outstanding -67 1,341 -369 3,470 12,337 5,022
New issues 3,828 2,385 2,954 4,897 31,431 17,828
Retirements -2,581 -3,188 -1,465 -7,514 -28,771 -19,070
Change in interest payable1 31 358 611 -1,153 295 589

Money market paper (net) 270 -1,395 1,599 1,637 -443 -932
Government of Canada 839 -995 573 585 1,044 -1,714
Other -569 -400 1,026 1,052 -1,487 782

Stocks (net) 3,836 20,958 -1,712 -523 2,310 23,123
Outstanding 3,215 2,441 -1,819 -566 1,882 5,685
Other transactions 620 18,517 107 42 428 17,438

Canadian investment in foreign securities -1,012 -1,520 -3,439 1,195 -4,554 -6,100
Bonds (net) -1,023 -1,347 -2,091 413 -6,164 -5,638
Stocks (net) 12 -173 -1,348 782 1,611 -462

1. Interest accrued less interest paid.
Note: A minus sign (-) indicates an outflow of money from Canada, that is, a withdrawal of foreign investment from Canada or an increase in Canadian investment abroad.
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Study: Immigrants in Canada’s
urban centres
2001

Immigrants are changing the face of Canada’s largest
urban centres, according to a new report of immigrants
in metropolitan areas.

Virtually all the immigrants who arrived in Canada
during the 1990s—some 1.8 million people—settled in
one of Canada’s 27 census metropolitan areas.

Settlement was disproportionately located in
the three largest centres—Toronto, Montréal and
Vancouver. Together, they were home for nearly
three-quarters (73%) of new arrivals. In 1981, only 58%
of immigrants who had arrived in the previous decade
settled in these three areas.

The changing characteristics of immigrants have
been central to this trend. Immigrants from East and
South Asia have historically settled in Montréal, Toronto
and Vancouver and immigrants from these regions have
accounted for an increasing share of all new arrivals in
Canada.

Nevertheless, many smaller urban centres had
considerable shares of their population composed of
recent immigrants. For example, only about 1.3%
of all recent immigrants settled in Windsor, but they
represented 8.0% of its total population.

The report showed that most immigrants settle
in their intended destination in Canada and do not
move from one metropolitan area to another during the
resettlement process. Most Canadian-born children
of immigrants, that is, second-generation immigrants,
reside in Montréal, Toronto and Vancouver. This is the
case even for those in their 30s and 40s.

Immigrants also have higher levels of educational
attainment than people born in Canada. Yet, in virtually
every urban region, a far higher proportion of recent
immigrants were employed in jobs with lower skill
requirements than the Canadian-born.

The report also points to potential implications
of immigration for public services. For example, in
all census metropolitan areas, recent immigrants
aged 25 to 54 were far more likely than their
Canadian-born counterparts to attend school.

With respect to labour force characteristics and
earnings, the report also reinforces the findings of
previous studies: recent immigrants were much more
likely to work for low wages, were less likely to be
high-wage earners and had higher unemployment
rates.

Implications for public services and housing

Immigration has implications for the provision of
public services and housing in Canada’s urban areas.
In Montréal, for example, 48% of recent immigrants

Note to readers

This report is the third in a series that develops statistical
measures to shed light on important issues for Canada’s cities.
Statistics Canada has worked on this project in collaboration
with the Cities Secretariat of the Privy Council Office.

The objective is to provide statistical measures of trends and
conditions in our larger cities and the neighbourhoods within
them. These measures will be available for use in city planning
and in policy development.

This comprehensive report provides an overview of the
characteristics and experiences of recent immigrants residing in
Canada’s large metropolitan areas.

It examines the settlement patterns of immigrants; the
characteristics of immigrants, including their source country and
the skills they bring to Canada; the implications immigration
may have for public transit, educational services and housing;
and the labour market experiences and earnings of recent
immigrants.

Data primarily came from the 2001 Census.

commuted to work by public transit in 2001, more than
twice the proportion of 20% among Canadian-born
people.

This high rate of public transit use among recent
immigrants, coupled with the sizeable number of recent
immigrants living in metropolitan areas, means that they
are an important and growing customer base for public
transit systems in many urban centres.

Immigration also raises implications for elementary
and secondary schools. In 2001, about one-quarter of
all children up to the age of 17 in Toronto and Vancouver
were themselves recent immigrants, or were born in
Canada to parents who were recent immigrants. Most
of these children resided in households in which a
language other than English or French was the main
language spoken by their parents.

Within six months of arriving in Canada, just under
one-third of new immigrants had already taken at least
one course in either English or French.

In all age groups between 18 and 54, recent
immigrants were more likely than people born in
Canada to have attended school in the academic
year 2000/01.

The high incidence of school attendance among
recent immigrants, coupled with the sizeable number of
recent immigrants living in many urban centres, means
that this group accounts for a significant share of the
student population in many such centres.

The share of recent immigrant households that
resided in rented accommodation was lowest in Calgary
and highest in Montréal and Ottawa–Hull.

Labour market conditions of recent immigrants

Recent immigrants had lower employment rates
and higher unemployment rates than Canadian-born
individuals.

Statistics Canada - Cat. no. 11-001-XIE 5
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In Edmonton, for example, recent immigrants had
an employment rate of 76.1%, compared with 84.0%
for the Canadian-born. Conversely, their unemployment
rate of 5.9% was higher than the rate of 4.1% for
Canadian-born. Other urban centres showed similar
patterns, and differentials were typically higher for
women than men.

Recent immigrants were also less likely to work
on a full-year, full-time basis. In Ottawa–Hull, for
example, 61% of immigrant men aged 25 to 54 worked
full year, full time, compared with 77% of Canadian-born
men in the same age group.

Patterns were also similar for women, although both
immigrant and Canadian-born women were less likely to
work on a full-year, full-time basis.

In addition, recent immigrants were less likely to be
employed in occupations typically requiring a university
degree. In fact, recent immigrants with a university
degree were much more likely than their Canadian-born
counterparts to be working in occupations that typically
require no formal education.

In Vancouver, for example, 31% of recent immigrants
with a university degree were employed in jobs
with low-skill levels, compared with only 13% of
Canadian-born graduates. In most other urban centres,
there was a difference of at least 10 percentage points
between these groups.

Among recent immigrants, female graduates
were more likely than their male counterparts to be
employed in moderate- or low-skilled jobs. Furthermore,
differences between men and women were larger
among recent immigrants than among people born in
Canada.

Earnings gap is reduced as immigrants
get work experience

On average, immigrants earn less than
Canadian-born individuals, but the gap is reduced as
immigrants gain work experience in Canada.

In the first few years after their arrival,
male immigrants who arrived in Canada
between 1975 and 1979 had earnings that were less
than 85% of those of comparable Canadian-born
workers. Some 21 years after their arrival, their
earnings had all but caught up to their Canadian-born
counterparts.

However, there is growing evidence that more recent
groups of arrivals have not fared as well as past groups.
In the initial years after their arrival, male immigrants
who arrived in Canada between 1995 and 1999 had
earnings that were less than 60% of those of comparable
Canadian-born workers.

It remains to be seen if earnings for these workers
will ever catch up to their Canadian-born counterparts.
These details are essentially the same for all urban
areas.

In most urban centres, recent immigrants were
at least twice as likely as Canadian-born workers
to earn less than $20,000 a year. They were also
much less likely to have high earnings, that is, more
than $100,000 a year.

Definitions, data sources and methods: survey
numbers, including related surveys, 3226, 3233 and
3901.

The third research paper in the new series Trends
and Conditions in Census Metropolitan Areas entitled
Immigrants in Canada’s Census Metropolitan Areas
(89-613-MIE2004003, free), is now available online. To
access the series, go to the home page, select Studies
on the left sidebar, then under Browse periodical and
series, choose Free and for sale.

For more information, or to enquire about the
concepts, methods or data quality of this release, contact
Grant Schellenberg (613-951-9580), Demography
Division.
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OTHER RELEASES

Monthly Survey of Large Retailers
June 2004

Sales edged up 0.1% in June to $7.66 billion, on the
heels of similar advances for the group of large retailers
in the previous two months. Second quarter sales
cooled off, gaining only 0.8% compared with a very
robust 2.9% gain in the first quarter that was largely
the result of stellar January sales. After the jump in
January, sales growth levelled out between February
and June 2004. In 2003, sales growth was steady
between April and December, following a period of
fluctuations in late 2002 and early 2003.

Results from the Monthly Survey of Large Retailers
are divided into eight major commodity groups. In June,
five of these commodity groups saw little change from
the previous month. The exceptions were reasonable
sales increases in health and personal care products,
and hardware, lawn and garden products, and a
moderately strong decrease in the sale of sporting and
leisure goods.

The largest increase in June was seen in the sale of
health and personal care products. Drug sales (which
include prescriptions and over the counter drugs), were
up 1.3% in June, and are up 5.9% since December 2003.
Some of the increase in drug sales at large retailers is
attributable to grocery and department stores continuing
to upgrade existing locations and opening new ones that
provide pharmacy services.

Hardware, lawn and garden product sales recovered
somewhat in June after plummeting in May. Sales were
pulled up by lawn and garden products, equipment
and plants, which bounced back somewhat from May’s
precipitous 7.0% decline, gaining back 2.4%. Hardware
and home renovation products did not fare as well in
June (-0.4%), declining for a third consecutive month
after peaking in March.

Sporting and leisure good sales provided most
of the downward pressure on sales at large retailers
in June, falling by 1.9%. This decline was almost
entirely the result of weak sales of pre-recorded CDs,
DVDs, and video and audio tapes (-9.3%). These sales
were possibly pulled down by a lack of blockbuster
DVD releases during June compared with several big
releases in the preceding months. Sales of toys and
hobby supplies, as well as books and periodicals,
decreased slightly in the month. The exception was
sporting good sales, which reversed four consecutive
months of declines with a gain of 1.1%.

Sales by commodity for the group of large retailers
June
2003

May
2004r

June
2004p

May
to

June
2004

June
2003

to
June
2004

seasonally adjusted

$ millions % change

Commodity
Food and beverages 2,362 2,453 2,460 0.3 4.1
Health and personal

care products 695 746 754 1.1 8.5
Clothing, footwear and

accessories 1,318 1,337 1,335 -0.2 1.3
Furniture, home

furnishings and
electronics 1,065 1,163 1,161 -0.2 9.0

Housewares 333 341 343 0.6 2.8
Hardware, lawn and

garden products 276 298 301 1.0 9.1
Sporting and leisure

goods 389 414 407 -1.9 4.6
All other goods and

services 826 894 896 0.2 8.4
Total 7,265 7,646 7,656 0.1 5.4

r Revised figures.
p Preliminary figures.

Sales by commodity for the group of large retailers
May

2004r
June
2003

June
2004p

June
2003

to
June
2004

unadjusted

$ millions % change

Commodity
Food and beverages 2,487 2,262 2,421 7.0
Health and personal

care products 746 656 722 10.0
Clothing, footwear and

accessories 1,359 1,318 1,316 -0.2
Furniture, home

furnishings and
electronics 995 947 1,032 8.9

Housewares 321 304 318 4.7
Hardware, lawn and

garden products 579 462 518 12.2
Sporting and leisure

goods 375 386 400 3.8
All other goods and

services 918 837 914 9.1
Total 7,779 7,172 7,640 6.5

r Revised figures.
p Preliminary figures.

Note: This survey includes large retailers mainly in the
food, clothing, home furnishings, electronics, sporting
goods, and general merchandise sectors. These
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retailers represent approximately 26% of total annual
retail sales, or 35% excluding recreational and motor
vehicle dealers.

All data in this release are adjusted for seasonality
and all percentages are month-to-month changes
unless otherwise indicated. Results from the Monthly
Survey of Large Retailers are classified according
to the 2002 North American Industrial Classification
System.

Available on CANSIM: table 080-0009.

Definitions, data sources and methods: survey
number 5027.

A data table is also available in the Canadian
Statistics module online.

Data for the group of large retailers for July 2004 will
be released on September 17.

For more information or to order data, contact
Client Services (1-877-421-3067; 613-951-3549;
retailinfo@statcan.ca). To enquire about the concepts,
methods or data quality of this release, contact
Elton Cryderman (613-951-0669), Distributive Trades
Division.

Apartment Building Construction Price
Index
Second quarter 2004

The composite price index for apartment building
construction (1997=100) was 123.7 in the second
quarter, up 2.6% from the first quarter and 6.0% higher
than the second quarter of 2003. The year-to-year
percentage change was the highest since the second
quarter of 1989 when the same increase was measured.

Vancouver recorded the highest quarterly change
(+3.7%), followed by Toronto (+2.8%), Halifax and
Ottawa—Gatineau, Ontario part (+2.4% each), Calgary
(+2.0%), Montréal (+1.8%) and Edmonton (+1.7%).

On a year-over-year basis, Vancouver also
experienced the highest gain from the second
quarter of 2003 (+9.0%), followed by Toronto (+5.7%),
Ottawa—Gatineau, Ontario part (+5.6%), Halifax
(+5.4%), Montréal (+5.1%) and Edmonton and Calgary
(+4.1% each).

Apartment Building Construction Price Index1

(1997=100)

Second
quarter

2004

Second
quarter

2003
to

second
quarter

2004

First
quarter

to
second
quarter

2004

% change

Composite index 123.7 6.0 2.6
Halifax 118.9 5.4 2.4
Montréal 122.6 5.1 1.8
Ottawa–Gatineau,

Ontario part 128.6 5.6 2.4
Toronto 131.7 5.7 2.8
Calgary 125.7 4.1 2.0
Edmonton 123.1 4.1 1.7
Vancouver 119.2 9.0 3.7

1. Go online to view the census subdivisions that comprise the census
metropolitan areas.

Note: The apartment building construction price
indexes provide an indication of new construction cost
changes in six census metropolitan areas (CMAs),
which include Halifax, Montréal, Toronto, Calgary,
Edmonton and Vancouver, and the Ontario part of the
Ottawa—Gatineau CMA. Besides each of the CMA
indexes and the composite index, there are further
breakdowns of cost changes by trade groups within
the building (structural, architectural, mechanical and
electrical). These price indexes are derived from
surveys of general and special trade-group contractors
who report on the categories of costs (material, labour,
equipment, taxes, overhead and profits) relevant to
the detailed construction specifications included in the
surveys.

Available on CANSIM: table 327-0040.

Definitions, data sources and methods: survey
numbers, including related surveys, 2317 and 2330.

The second quarter 2004 issue of Capital
Expenditure Price Statistics (62-007-XPB, $26/$85) will
be available in October.

For more information or to enquire about the
concepts, methods and data quality of this release,
contact Rebecca McDougall (613-951-9606; fax:
613-951-1539; infounit@statcan.ca), Prices Division.
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Construction Union Wage Rate Index
July 2004

The Construction Union Wage Rate Index (including
supplements) for Canada remained unchanged in July
compared with the June level of 128.3 (1992=100). The
composite index increased 0.1% compared with the
July 2003 index.

Union wage rates are published for 16 trades
in 20 metropolitan areas for both the basic rates and
rates including selected supplementary payments.
Indexes on a 1992=100 time base are calculated for
the same metropolitan areas and are published for
those where a majority of trades are covered by current
collective agreements.

Available on CANSIM: tables 327-0003 and 327-0004.

Definitions, data sources and methods: survey
number 2307.

The third quarter 2004 issue of Capital Expenditure
Price Statistics (62-007-XPB, $26/$85) will be available
in December.

For more information, or to enquire about
the concepts, methods, and data quality for this
release, contact Client Services (613-951-9606; fax:
613-951-1539; infounit@statcan.ca) or Louise Chaîné
(613-951-3393), Prices Division.

Refined petroleum products
June 2004 (preliminary)

Data on the production, inventories and domestic
sales of refined petroleum products for June are now
available. Other selected data about these products are
also available.

Definitions, data sources and methods: survey
number 2150.

For more information, or to enquire about
the concepts, methods or data quality of this
release, contact the dissemination officer
(1-866-873-8789; 613-951-9497; energ@statcan.ca),
Energy, Manufacturing, Construction and Energy
Division.
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Analytical Studies Branch Research Paper Series:
Family Background and Access to Post-Secondary
Education: What Happened over the 1990s?, no. 226
Catalogue number 11F0019MIE2004226
(free).

New Motor Vehicle Sales, June 2004, Vol. 76, no. 6
Catalogue number 63-007-XIE ($14/$133).

Trends and Conditions in Census Metropolitan
Areas: Immigrants in Canada’s Census
Metropolitan Areas, no. 3
Catalogue number 89-613-MIE2004003
(free).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XWE, -XIB or an -XIE
extension are Internet versions; those with -XMB or
-XME are microfiche; -XPB or -XPE are paper versions;
-XDB or –XDE are electronic versions on diskette and
-XCB or –XCE are electronic versions on compact disc.

How to order products

To order by phone, please refer to:
• The title • The catalogue number • The volume number • The issue number • Your credit card number.

From Canada and the United States, call: 1-800-267-6677
From other countries, call: 1-613-951-7277
To fax your order, call: 1-877-287-4369
For address changes or account inquiries, call: 1-800-700-1033

To order by mail, write to: Statistics Canada, Circulation Management, Dissemination Division, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 7% GST and applicable PST.

To order by Internet, write to: infostats@statcan.ca or download an electronic version by accessing Statistics Canada’s
website (www.statcan.ca). From the Our products and services page, under Browse our Internet publications, choose For sale.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.

Statistics Canada’s official release bulletin

Catalogue 11-001-XIE.

Published each working day by the Communications Division, Statistics Canada,
10-H, R.H. Coats Bldg., Tunney’s Pasture, Ottawa, Ontario K1A 0T6.

To access The Daily on the Internet, visit our site at http://www.statcan.ca. To receive The
Daily each morning by e-mail, send an e-mail message to listproc@statcan.ca. Leave the
subject line blank. In the body of the message, type "subscribe daily firstname lastname".

Published by authority of the Minister responsible for Statistics Canada. © Minister of Industry,
2004. Citation in newsprint, magazine, radio, and television reporting is permitted subject to
the requirement that Statistics Canada is acknowledged as the source. Any other reproduction
is permitted subject to the requirement that Statistics Canada is acknowledged as the
source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001-XIE, along
with date and page references.

10 Statistics Canada - Cat. no. 11-001-XIE


	toc
	Canada's International Transactions in Securities
	Note to readers
	Study: Immigrants in Canada's urban centres
	Note to readers
	Monthly Survey of Large Retailers
	Apartment Building Construction Price Index
	Construction Union Wage Rate Index
	Refined petroleum products


