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Perspectives on Labour and Income
Summer 2005

The Summer 2005 edition of Perspectives on Labour and Income contains six articles.
"Spenders and savers" examines changes in saving and spending patterns over 20 years, and looks at

differences in the characteristics and spending patterns of saving versus spending households. "Property
taxes relative to income" uses the 2001 Census of Population to quantify the regressiveness of residential
property taxes in Canadian municipalities. "Diverging trends in unionization" shows that unionization has
declined considerably since the 1980s, and that men, younger workers, and those in goods-producing
industries are particularly affected. "Escaping low earnings" finds that the ability to escape low earnings is
linked to a number of factors, including age, firm size, and changing jobs. "Business support services" looks
at an industry that has undergone phenomenal growth over the past two decades. Call centres are believed
to be the industry’s major component. "Looking, and looking, for work" investigates factors influencing the
chances of finding a job for people who were unemployed for more than six months in the late 1990s and
early 2000s. All these articles have appeared previously in online editions of Perspectives on Labour and
Income.

The "Key labour and income facts" section features a fact-sheet on tourism as well as one on
work absences. "What’s New?" highlights recent studies of interest from Statistics Canada and other
organizations.

The Summer 2005 issue of Perspectives on Labour and Income, Vol. 17, no. 2 (75-001-XPE, $20/$63)
is now available. See How to order products. For more information, contact Henry Pold (613-951-4608;
henry.pold@statcan.ca), Labour and Household Surveys Analysis Division.



The Daily, June 20, 2005

Releases – concluded

Air fare, 2002 5

New products 7

2 Statistics Canada - Cat. no. 11-001-XIE



End of text
End of release

The Daily, June 20, 2005

Releases

Foreign control in the Canadian
economy
2003

Foreign-controlled assets rose by only 2.1% in 2003,
marking the slowest growth by foreign-controlled
corporations in more than a decade. Contributing to this
slowdown in growth was the dramatic recovery of the
Canadian dollar in 2003, which made Canadian assets
more costly to buy. However, foreign-controlled assets
still managed to top the $1 trillion mark for the first time
in 2003.

Foreign-controlled corporations held $1 trillion
worth of assets in 2003, which represents 22.3% of the
total corporate assets held in Canada. This is down
slightly from the year before, when foreign-controlled
corporations held 22.7% of total corporate assets.
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Foreign control has been fairly stable since 2001

% All industries

From 1998 to 2003, growth in assets has been
similar for Canadian-controlled and foreign-controlled
corporations. Canadian-controlled corporations
registered a 39.0% increase in assets since 1998,
while the increase for foreign-controlled corporations
was 36.2%.

Foreign-controlled revenues grew 3.8%
to $743 billion in 2003, edging out Canadian-controlled
corporations which grew 3.0%. As a result, the share of
operating revenue under foreign control stood at 29.6%

Note to readers

The Corporations Returns Act (CRA) is administered by the
Chief Statistician of Canada under the authority of the Minister
of Industry. The purpose of the Act is to collect financial and
ownership information on corporations conducting business
in Canada and to use this information to evaluate the extent
and effect of non-resident control of the Canadian corporate
economy.

The Corporations Returns Act requires that an annual report
be submitted to Parliament summarizing the extent to which
foreign control is prevalent in Canada. The document released
today is that report for reference year 2003.

Asset-based measures of foreign control provide a
longer-term perspective, reflecting economic decisions
and market conditions that evolve more slowly over time.
Revenue-based measures tend to reflect current business
conditions and therefore, tend to be more volatile than
asset-based measures. Both are of interest and both have been
included in this report.

in 2003, similar to what it was the year before. Foreign
control, as measured by operating revenues, has
hovered around the 30% mark since 1995.

United States share of foreign control
appears to have peaked

The United States continues to be the largest foreign
player in the Canadian economy, although its share of
foreign control appears to have peaked by the beginning
of the new millennium.

As Canada’s largest trading partner, the United
States accounted for 62.3% of the assets and 64.1% of
the operating revenues generated by foreign-controlled
corporations active in Canada in 2003.

The US share of foreign control in Canada has
risen steadily throughout the 1990s as cross-border
activity increased with the introduction of the free trade
agreements between Canada and the United States.

Foreign share of assets on the rise again
in the non-financial sector

Foreign control continued to rise in the non-financial
sector. Foreign-controlled corporations held 29.3% of
total assets in this sector in 2003, up from 28.7% in 2002.

The share of assets under foreign control has been
steadily increasing in the non-financial sector since the
mid-1980s, when it stood at about 23%.

Foreign control continued to be highest in the
manufacturing and oil and gas industries. Manufacturing
had just over half (51.3%) of its assets, or $316 billion,
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held by foreign-controlled corporations. Similarly, oil
and gas had 49.1% of its assets, or $123 billion, under
foreign control in 2003.

Foreign share of assets in decline in the
financial sector

The foreign share of assets has been declining in
the financial sector. It stood at 15.0% in 2003, down
from 18.5% in 1999. The main contributors to this
decline were merger and acquisition activity in this
sector coupled with the conversion of some mutual
companies into shareholder-owned companies in the
insurance industry.

While the United States continues to be the
dominant player, the European Union has increased its
presence in the financial sector. In 2002, the United
States generated 56.3% of foreign-controlled revenue
compared to 37.4% for the European Union. By 2003,
the European Union was challenging the United States
for the lead as the US share shrank to 48.8% of
foreign-controlled revenue, while the EU share rose
to 46.8%.

Profits rose despite negative shocks

Corporate profits surged to $187 billion in 2003,
among the highest earned in a single year, despite
it being a very turbulent year. SARS, the power

outage in Ontario, mad cow disease in Alberta and
raging forest fires in British Columbia did little to
dampen corporate profits as foreign-controlled profits
rose 8.2% to $53 billion and Canadian-controlled profits
rose 10.7% to $135 billion in 2003.

Most of the rise in foreign-controlled profits came on
the strength of the near-record profits posted by the oil
and gas industry. Profits earned by foreign-controlled
corporations operating in this sector jumped by
almost 50% in 2003 to $10 billion. Much of this gain
can be attributed to the rise in crude oil prices early in
the year.

Available on CANSIM: table 179-0004.

Definitions, data sources and methods: survey
number 2503.

The report Corporations Returns
Act: Foreign Control in the Canadian
Economy, 2003 (61-220-XIE, $32) is now available.
See How to order products.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact David Sabourin (613-951-3735) or Karine Liu
(613-951-2468), Industrial Organization and Finance
Division.
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Investment in non-residential building
construction
First quarter 2005 (revised)

Following the release of the national economic and
financial accounts for the first quarter of 2005, revised
estimates of the investment in non-residential building
for the first quarter of 2005 are now available. Estimates
have also been revised from 2001 to 2004.

For more information, consult the online publication
The Canadian Economic Accounts Quarterly Review
(13-010-XIE, free). From the Our products and services
page, under Browse our Internet publications, choose
Free, then National accounts.

Available on CANSIM: table 026-0016.

Definitions, data sources and methods: survey
number 5014.

For more information, or to enquire about
the concepts, methods or data quality of this
release, contact Patrick Lemire (613-951-6321;
bdp_information@statcan.ca), Investment and Capital
Stock Division.

Innovation Analysis Bulletin
June 2005

The Innovation Analysis Bulletin focuses on trends
in science, technology and the information society.
The bulletin includes updates on government science
and technology activities, industrial research and
development, intellectual property commercialization,
advanced technologies and innovation, biotechnology,
connectedness, telecommunications and broadcasting,
and electronic commerce.

The Innovation Analysis Bulletin, Vol. 7,
no. 2 (88-003-XIE, free) is now available online. From
the Our products and services page, under Browse our
Internet publications, choose Free, then Science and
technology.

For more information, or to enquire about the
concepts, methods and data quality of this release,
contact Rad Joseph (613-951-6830; fax: 613-951-9920)
or Claire Racine-Lebel (613-951-6309), Science,
Innovation and Electronic Information Division.

Capital expenditures by type of asset
2003

Capital expenditures by type of asset for building and
engineering construction for 2003 are now available.

Available on CANSIM: tables 029-0039 and 029-0040.

Definitions, data sources and methods: survey
number 2803.

For more information, or to enquire about the
concepts, methods or data quality of this release, contact
Irfan Hashmi (613-951-0087; irfan.hashmi@stacan.ca),
Investment and Capital Stock Division.

Particleboard, oriented strandboard and
fibreboard
April 2005

Data on particleboard, oriented strandboard and
fibreboard are now available for April. Data for March
have been revised.

Available on CANSIM: table 303-0058.

Definitions, data sources and methods: survey
number 2141.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact the dissemination officer (1-866-873-8789;
613-951-9497; manufact@statcan.ca), Manufacturing,
Construction and Energy Division.

Air fare
2002 (preliminary)

In 2002, the average domestic and international air
fare (all types) paid by passengers was $280, up 3.0%
from $271 in 2001. This annual increase brought the
average air fare back to the record level posted in 2000.

The average domestic air fare (all types)
paid by passengers was $213 in 2002, up 2.2%
from $208 in 2001, but down 4.9% from the
record $224 in 2000.

In 2002, a record 95.7% of passengers on domestic
and international scheduled services flew on discount
fares, up 0.6 percentage points from the previous record
level of 95.1% set in 2001.

On domestic scheduled services, a record 93.7% of
passengers travelled on discount fares, up slightly from
the previous record of 93.1% in 2001.

Preliminary estimates are now available for 2002.
The universe of the Fare Basis Survey is the Canadian
Level I air carriers (Air Canada Family/Air Canada, Jazz,
Tango, Zip and regional code-share partners Air Transat
and WestJet).
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Definitions, data sources and methods: survey
number 2708.

The fare basis data will appear in Aviation: Service
Bulletin, Vol. 37, no. 4 (51-004-XIB, $9), which will soon
be available.

For more information, or to enquire about
the concepts, methods or data quality of this
release, contact Yukman Cheung (613-951-0365;
yukman.cheung@statcan.ca) or Lisa Di Piétro
(613-951-0146; lisa.dipietro@statcan.ca),
Transportation Division.
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New products

Quarterly Financial Statistics for Enterprises, First
quarter 2005, Vol. 16, no. 1
Catalogue number 61-008-XIE ($28/$93).

Corporations Returns Act, 2003
Catalogue number 61-220-XIE ($32).

Wholesale Trade, April 2005, Vol. 68, no. 4
Catalogue number 63-008-XIE ($15/$150).

Canada’s Balance of International Payments, First
quarter 2005, Vol. 53, no. 1
Catalogue number 67-001-XIE ($32/$100).

Perspectives on Labour and Income, Summer 2005,
Vol. 17, no. 2
Catalogue number 75-001-XPE ($20/$63).

Innovation Analysis Bulletin, Vol. 7, no. 2
Catalogue number 88-003-XIE
(free).

Demographic Documents: Research on
Modifications to the Method of Preliminary
Estimates of Interprovincial Migration, no. 7
Catalogue number 91F0015MIE2005007
(free).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XWE, -XIB or an -XIE
extension are Internet versions; those with -XMB or
-XME are microfiche; -XPB or -XPE are paper versions;
-XDB or –XDE are electronic versions on diskette and
-XCB or –XCE are electronic versions on compact disc.

How to order products

To order by phone, please refer to:
• The title • The catalogue number • The volume number • The issue number • Your credit card number.

From Canada and the United States, call: 1-800-267-6677
From other countries, call: 1-613-951-7277
To fax your order, call: 1-877-287-4369
For address changes or account inquiries, call: 1-800-700-1033

To order by mail, write to: Statistics Canada, Circulation Management, Dissemination Division, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 7% GST and applicable PST.

To order by Internet, write to: infostats@statcan.ca or download an electronic version by accessing Statistics Canada’s
website (www.statcan.ca). From the Our products and services page, under Browse our Internet publications, choose For sale.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.
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Statistics Canada’s official release bulletin

Catalogue 11-001-XIE.

Published each working day by the Communications Division, Statistics Canada,
10-H, R.H. Coats Bldg., Tunney’s Pasture, Ottawa, Ontario K1A 0T6.

To access The Daily on the Internet, visit our site at http://www.statcan.ca. To receive The
Daily each morning by e-mail, send an e-mail message to listproc@statcan.ca. Leave the
subject line blank. In the body of the message, type "subscribe daily firstname lastname".

Published by authority of the Minister responsible for Statistics Canada. © Minister of Industry,
2004. Citation in newsprint, magazine, radio, and television reporting is permitted subject to
the requirement that Statistics Canada is acknowledged as the source. Any other reproduction
is permitted subject to the requirement that Statistics Canada is acknowledged as the
source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001-XIE, along
with date and page references.
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