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Canada’s Balance of international
payments
Second quarter 2005

Canada’s current account surplus with the rest
of the world, on a seasonally adjusted basis,
increased $1.3 billion in the second quarter
of 2005 to $4.7 billion. This increase followed three
consecutive declines in the current account surplus.
Higher exports of goods were the main contributor to
this rise.

-4

-2

0

2

4

6

8

10

12

14

16

II III IV I II III IV I II III IV I II III IV I II

Current account balance

$ billions Seasonally adjusted

2001 2002 2003 2004 2005

In the capital and financial account (not seasonally
adjusted), Canada’s assets abroad again grew more
than its international liabilities. Strength in foreign
assets came predominantly from portfolio investment in
foreign debt securities and stocks. Canadian liabilities
to the rest of the world continued to grow despite a halt
to the strong foreign portfolio investment observed over
the past six quarters.

Current account

Goods surplus rebounds

The surplus on trade in goods rose $1.3 billion
to $14.1 billion in the second quarter as the value of

Note to Readers

The balance of payments covers all economic transactions
between Canadian residents and non-residents. It includes the
current account and the capital and financial account.

The current account covers transactions on goods,
services, investment income and current transfers. Transactions
in exports and interest income are examples of receipts, while
imports and interest expense are payments. The balance from
these transactions determines if Canada’s current account is in
surplus or deficit.

The capital and financial account is mainly composed
of transactions in financial instruments. Financial assets
and liabilities with non-residents are presented under three
functional classes: direct investment, portfolio investment
and other investment. These investments belong either to
Canadian residents (Canadian assets) or to foreign residents
(Canadian liabilities). Transactions resulting in a capital inflow
are presented as positive values while capital outflows from
Canada are shown as negative values.

A current account surplus or deficit should correspond to an
equivalent outflow or inflow in the capital and financial account.
In other words, the two accounts should add to zero. In fact,
as data are compiled from multiple sources, the two balance of
payments accounts rarely equate. As a result, the statistical
discrepancy is the net unobserved inflow or outflow needed to
balance the accounts.

exports increased more than imports. The surplus
on goods had declined in each of the previous three
quarters.

The largest gain in exports occurred in energy
products, which reached the highest value since the
first quarter of 2001. Higher prices for most of these
products were again the dominant factor in the rise. An
increase in demand for coal products also contributed
to the higher export value for energy products.

For a second consecutive quarter, exports of
machinery and equipment increased substantially.
Television, telecommunication and related equipment
reached its highest level in four years, but remained at
only half of the peak level reached at the end of 2000.

On the other hand, export values of automotive
products continued to decline, notably for the passenger
autos and chassis, which were at their lowest level since
the second quarter of 1998.

Most of the large increase for machinery and
equipment imports came from aircraft, engines and
parts, which were at their highest level since 2002, and
from other communication and related equipment.

Prices were also responsible for most of the eighth
consecutive increase in the value of imports for energy
products. As with exports, higher demand for coal and
other related products also contributed to the higher
energy import value.
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Services deficit rises slightly again

As in the previous two quarters, the deficit on
services increased slightly, up $0.2 billion, this time led
by higher deficits for travel and commercial services.
Payments rose faster than receipts for these two
services categories.

Canadians continued to increase their travel
spending in countries other than the United States. The
number of Canadians visiting other countries rose 12%
in the last year. Likewise, more tourists from countries
other than the United States visited Canada during the
second quarter, resulting in higher receipts. There were
virtually no changes in cross-border travel between
Canada and United States.

Deficit on investment income edges up

The deficit on investment income
increased $0.2 billion to $6.0 billion. The deficit has
remained around this level over the last two years. Both
receipts and payments increased in the second quarter.

Dividends paid to foreign investors on their direct
investment in Canada rebounded partially after the large
reduction in the first quarter. Most of the gain was in
the chemical products sector. However, foreign direct
investors saw the reinvested earnings of their Canadian
holdings fall during the quarter.

For the third consecutive quarter, payments
on portfolio interest on Canadian bonds remained
unchanged at $5.9 billion.

Financial Account

Strong Canadian demand continues for
foreign securities

Over the second quarter, Canadians
purchased $9.1 billion in foreign securities, the highest
quarterly amount in over three years. Thus far in 2005,
Canadian investors have bought $16.0 billion worth of
foreign securities, compared to less than half of that
sum over the same period last year. It should be noted
that foreign content limits for tax-deferred Canadian
investment vehicles were eliminated late in the quarter.
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1.  Reverse of Balance of Payments signs.

About two-thirds of the investment went to foreign
debt securities with the remainder going to foreign
stocks. The investment of $3.3 billion into foreign
equities was the largest since the second quarter
of 2002. The current quarter’s investment was centred
on US shares as Canadian investors sold some of their
holdings of overseas shares.

In terms of debt securities, strong Canadian demand
for foreign bonds continued for a third straight quarter.
A further $4.8 billion acquisition brought the total
investment over the three quarters to $16.9 billion. The
second quarter of 2005 saw almost 90% go to US bonds,
with US government treasuries being the security of
choice. After two quarters of lower investments,
demand for foreign money market instruments jumped
to $1.1 billion. This investment was mainly in overseas
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paper as Canadian investors sold some of their holdings
of US paper.

Direct investment abroad again moderate

Canadian direct investment abroad was again
moderate at $7.7 billion. The investment for the quarter
came largely from increases in working capital as
acquisitions were negative. In other words, Canadian
investors sold some of their holdings abroad. Investment
in the financial sector once again led the quarter. While
most of the investment went to the United States, the
negative acquisitions led to a significant divestment in
continental Europe.

Foreign direct investment in Canada slows
down after big first quarter

Foreign direct investment totalled $4.8 billion during
the second quarter, about half of the amount recorded
in the first quarter. Again this quarter, net acquisitions
accounted for about half of the investment. Over the
last two years, foreign investors have sold some of
their holdings back to Canadian residents, causing
net acquisitions to be negative. For the quarter, about
four-fifths of the investment came from Europe and
the United States. Though well spread across the
industries, this investment was concentrated in energy
and metallic minerals.

Foreign holdings of Canadian securities unchanged

Foreign investors bought $2.2 billion worth of
Canadian debt securities but sold slightly more in
Canadian equities, leaving their overall holdings little
changed for the quarter. This followed a series of robust
investments in Canadian securities that began in the
fourth quarter of 2003 and totalled $70 billion.
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During the quarter, foreign investors reduced their
holdings of Canadian equities by $2.5 billion, the
first quarterly divestment since the opening quarter
of 2003. The entire divestment occurred in the trading
of outstanding issues, with foreign holdings in equities
reduced across a broad range of industrial sectors.

Foreign investors acquired only $1.2 billion in
Canadian bonds in the second quarter, a second
straight quarterly decline. In terms of currency,
non-residents bought $2.9 billion in Canadian bonds
denominated in foreign currencies but sold $1.7 billion
in bonds denominated in Canadian dollars. This was a
shift from the previous five quarters where they acquired
almost $12 billion of bonds in Canadian dollars.

4 Statistics Canada - Cat. no. 11-001-XIE



The Daily, August 30, 2005

-20

-10

0

10

20

30

I II III IV I II III IV I II III IV I II III IV I II

Issued in Canadian dollars

Issued in other currencies

Foreign portfolio investment in Canadian bonds
$ billions

2001 2002 2003 2004 2005

Over the year thus far, foreign investors have
acquired only $1.9 billion in Canadian bonds, compared
to $16.1 billion and $6.7 billion purchased over the same
period in 2003 and 2004 respectively. The composition
of these holdings continued to shift away from federal
government bonds, which have declined by $4.7 billion
since the beginning of the year. Meanwhile, foreign
investors again purchased bonds issued by other
sectors of the Canadian economy. Over the same
period of time, long-term interest rates in Canada
dipped below those in the United States for the first
time in over four years, while the Canadian dollar fell
by 1.59 US cents.

Foreign investors increased their overall holdings of
Canadian money market paper over the second quarter
of 2005 with a $1.0 billion purchase, partially offsetting
the first quarter sales of $1.9 billion. Investment over the

second quarter was largely in federal enterprise paper,
most of which was acquired by European investors.

Loans lead inflow on other investment

A net inflow of $4 billion, led by loan transactions,
was recorded in the other investment account.
Non-residents repaid some of their loans held in
Canada, while Canadian residents took on additional
liabilities in non-resident loans. Transactions in deposits
were large but mostly offset, as the deposit assets of
Canadians grew slightly faster than Canadian deposit
liabilities to non-residents.

The Canadian dollar continued its slide against the
US dollar over the second quarter, losing more then a
cent and closing at 81.61 US cents. However, for the
second straight quarter, the Canadian dollar did well
against other major currencies, particularly the Swiss
franc, the Euro and the Pound.

Available on CANSIM: tables 376-0001 to 376-0017
and 376-0035.

Definitions, data sources and methods: survey
numbers, including related surveys, 1533, 1534,
1535, 1536 and 1537.

The second quarter 2005 issue of Canada’s Balance
of International Payments (67-001-XIE, $32/$100) will
be available soon.

The balance of international payments data for the
third quarter 2005 will be released on November 29.

For general information, contact Client Services
(613-951-1855; infobalance@statcan.ca). To enquire
about the concepts, methods or data quality of this
release, contact Arthur Ridgeway (613-951-8907),
Balance of Payments Division.
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Balance of payments
Second
quarter

2004

Third
quarter

2004

Fourth
quarter

2004

First
quarter

2005

Second
quarter

2005

2003 2004

not seasonally adjusted

$ millions

Current account
Receipts

Goods and services 129,792 125,875 119,889 119,982 130,463 459,697 490,950
Goods 114,377 107,439 105,639 105,619 114,438 400,175 429,134
Services 15,415 18,436 14,250 14,363 16,024 59,522 61,816

Investment income 10,004 9,841 10,072 9,483 9,895 29,999 38,385
Direct investment 5,716 5,429 5,629 4,912 5,145 13,733 21,324
Portfolio investment 2,388 2,426 2,655 2,695 2,774 9,414 9,701
Other investment 1,900 1,985 1,788 1,877 1,976 6,853 7,361

Current transfers 1,683 1,644 1,946 2,010 1,706 6,614 7,272
Current account receipts 141,479 137,360 131,907 131,476 142,063 496,310 536,607

Payments
Goods and services 114,596 110,101 109,065 111,547 120,552 413,523 437,566

Goods 95,853 91,319 91,140 91,906 101,042 342,608 363,076
Services 18,743 18,782 17,925 19,641 19,510 70,915 74,490

Investment income 16,274 16,136 15,827 15,807 15,823 57,991 63,321
Direct investment 7,697 7,484 7,155 6,851 7,210 22,387 28,556
Portfolio investment 7,017 6,999 6,795 6,822 6,855 28,980 27,749
Other investment 1,560 1,653 1,877 2,134 1,758 6,625 7,016

Current transfers 1,442 1,538 1,786 2,970 1,517 6,398 6,944
Current account payments 132,312 127,774 126,679 130,323 137,891 477,913 507,830

Balances
Goods and services 15,196 15,774 10,823 8,436 9,911 46,174 53,384

Goods 18,524 16,120 14,499 13,714 13,397 57,567 66,058
Services -3,328 -346 -3,676 -5,278 -3,486 -11,393 -12,674

Investment income -6,271 -6,295 -5,756 -6,323 -5,928 -27,992 -24,935
Direct investment -1,981 -2,055 -1,526 -1,939 -2,065 -8,654 -7,232
Portfolio investment -4,629 -4,572 -4,141 -4,127 -4,081 -19,566 -18,048
Other investment 340 332 -89 -257 218 228 345

Current transfers 242 107 160 -960 189 215 328
Current account balance 9,167 9,585 5,228 1,153 4,172 18,397 28,777

Capital and financial account1, 2

Capital account 1,209 1,118 1,148 1,333 1,318 3,977 4,407

Financial account -7,560 -5,024 -7,571 -10,443 -8,283 -20,108 -26,912

Canadian assets, net flows
Canadian direct investment abroad -28,228 -14,216 -12,120 -9,932 -7,658 -30,058 -61,737
Portfolio investment -3,780 -5,046 -6,349 -6,881 -9,137 -15,720 -18,523

Foreign bonds -3,057 -3,030 -6,563 -5,565 -4,769 -7,974 -15,262
Foreign stocks -1,498 -644 387 -1,112 -3,291 -4,438 -1,592
Foreign money market 776 -1,372 -174 -204 -1,077 -3,308 -1,669

Other investment -14,073 5,082 2,744 -15,252 -4,269 -20,395 -3,518
Loans -1,886 911 4,935 -694 3,488 7,586 3,349
Deposits -7,432 7,147 -7,938 -8,747 -5,926 -22,646 -7,497
Official international reserves 243 -517 3,937 -3,437 585 4,693 3,427
Other assets -4,998 -2,459 1,810 -2,374 -2,416 -10,028 -2,797

Total Canadian assets, net flows -46,080 -14,179 -15,726 -32,065 -21,064 -66,173 -83,778

Canadian liabilities, net flows
Foreign direct investment in Canada -5,649 8,408 -1,793 9,381 4,841 8,896 8,187
Portfolio investment 26,348 9,726 16,023 3,560 -300 20,322 55,471

Canadian bonds 5,054 6,373 7,001 720 1,186 8,293 20,063
Canadian stocks 18,914 5,450 7,123 4,778 -2,463 13,491 35,838
Canadian money market 2,380 -2,097 1,900 -1,939 978 -1,461 -430

Other investment 17,821 -8,979 -6,076 8,682 8,240 16,846 -6,792
Loans 4,024 -6,876 -1,414 7,528 2,925 1,422 -3,067
Deposits 14,714 -1,095 -3,654 -1,236 5,187 18,318 -554
Other liabilities -917 -1,008 -1,008 2,390 128 -2,894 -3,171

Total Canadian liabilities, net flows 38,520 9,155 8,154 21,622 12,781 46,064 56,865

Total capital and financial account, net flows -6,351 -3,906 -6,424 -9,109 -6,966 -16,132 -22,505

Statistical discrepancy -2,816 -5,679 1,196 7,956 2,794 -2,265 -6,272

1. A minus sign denotes an outflow of capital resulting from an increase in claims on non-residents or from a decrease in liabilities to non-residents.
2. Transactions are recorded on a net basis.
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Current account
Second
quarter

2004

Third
quarter

2004

Fourth
quarter

2004

First
quarter

2005

Second
quarter

2005

2003 2004

seasonally adjusted

$ millions

Receipts

Goods and services 126,433 126,065 122,118 123,485 126,377 459,697 490,950
Goods 110,929 110,564 106,434 107,523 110,249 400,175 429,134
Services 15,504 15,501 15,684 15,962 16,127 59,522 61,816

Travel 4,172 4,210 4,329 4,218 4,234 14,776 16,709
Transportation 2,806 2,923 2,711 2,864 2,924 9,836 11,053
Commercial services 8,139 7,977 8,271 8,428 8,542 33,475 32,540
Government services 387 392 373 452 426 1,434 1,513

Investment income 9,874 9,786 9,954 9,681 9,766 29,999 38,385
Direct investment 5,639 5,456 5,414 5,076 5,089 13,733 21,324

Interest 153 160 149 121 162 339 581
Profits 5,486 5,295 5,265 4,955 4,926 13,394 20,743

Portfolio investment 2,337 2,403 2,727 2,689 2,721 9,414 9,701
Interest 585 603 673 858 910 2,108 2,359
Dividends 1,752 1,801 2,053 1,830 1,811 7,306 7,342

Other investment 1,899 1,927 1,813 1,916 1,956 6,853 7,361

Current transfers 1,842 1,847 1,796 1,805 1,874 6,614 7,272
Private 634 675 634 615 627 2,473 2,629
Official 1,209 1,172 1,161 1,190 1,248 4,141 4,642

Total receipts 138,150 137,698 133,868 134,971 138,017 496,310 536,607

Payments

Goods and services 110,825 112,334 110,677 113,876 115,699 413,523 437,566
Goods 91,924 93,955 92,001 94,671 96,114 342,608 363,076
Services 18,901 18,380 18,675 19,206 19,585 70,915 74,490

Travel 5,356 5,085 5,216 5,624 5,713 18,805 20,839
Transportation 3,979 4,050 4,051 4,177 4,251 14,333 15,844
Commercial services 9,326 9,006 9,170 9,166 9,382 36,826 36,857
Government services 239 239 238 238 239 950 950

Investment income 15,897 16,527 16,034 15,537 15,799 57,991 63,321
Direct investment 7,155 7,711 7,422 6,869 7,004 22,387 28,556

Interest 565 569 565 566 570 1,898 2,259
Profits 6,590 7,141 6,858 6,303 6,434 20,489 26,297

Portfolio investment 7,013 7,002 6,799 6,807 6,860 28,980 27,749
Interest 6,232 6,209 6,014 5,972 6,070 25,850 24,616
Dividends 781 793 785 835 790 3,129 3,134

Other investment 1,729 1,814 1,812 1,861 1,935 6,625 7,016

Current transfers 1,775 1,669 1,884 2,191 1,853 6,398 6,944
Private 977 957 1,004 1,022 1,064 3,474 3,855
Official 798 713 880 1,169 789 2,925 3,089

Total payments 128,497 130,530 128,594 131,604 133,351 477,913 507,830

Balances

Goods and services 15,608 13,731 11,441 9,609 10,678 46,174 53,384
Goods 19,005 16,609 14,432 12,853 14,135 57,567 66,058
Services -3,397 -2,879 -2,991 -3,243 -3,457 -11,393 -12,674

Travel -1,184 -875 -887 -1,407 -1,478 -4,029 -4,130
Transportation -1,173 -1,127 -1,340 -1,313 -1,326 -4,497 -4,791
Commercial services -1,188 -1,029 -899 -738 -840 -3,352 -4,317
Government services 148 153 135 214 187 484 563

Investment income -6,022 -6,741 -6,080 -5,856 -6,033 -27,992 -24,935
Direct investment -1,516 -2,255 -2,008 -1,793 -1,915 -8,654 -7,232

Interest -412 -409 -416 -444 -408 -1,559 -1,678
Profits -1,104 -1,846 -1,593 -1,348 -1,507 -7,095 -5,554

Portfolio investment -4,676 -4,599 -4,073 -4,118 -4,139 -19,566 -18,048
Interest -5,647 -5,607 -5,340 -5,114 -5,160 -23,743 -22,256
Dividends 971 1,008 1,268 995 1,021 4,177 4,208

Other investment 170 113 1 55 21 228 345

Current transfers 67 177 -88 -386 22 215 328
Private -343 -282 -370 -407 -437 -1,001 -1,226

Official 411 459 281 21 459 1,216 1,554

Current account 9,653 7,168 5,274 3,367 4,666 18,397 28,777
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Industrial product and raw
materials price indexes
July 2005

Monthly prices for manufactured goods at the factory
gate were down in July, following two months of slight
declines. On the other hand, raw materials prices rose
in July as crude oil prices increased for a second month.
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Prices for manufactured goods decrease
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Prices charged by manufacturers, as measured
by the Industrial Product Price Index (IPPI), were
down 0.4% from June to July. Lower prices for primary
metal products, motor vehicles, chemical products,
lumber and other wood products, pulp and paper
products as well as electrical and communication
products were partially offset by higher prices for
petroleum products.

On a 12-month basis, the IPPI decreased 0.3%,
down from June’s slight increase of 0.1%. The
year-over-year change has been decelerating ever
since it reached a high of 7.0% in June 2004.

The Raw Materials Price Index (RMPI) was up 1.2%
from June to July, following a 5.1% increase registered
the previous month. There were price increases in
mineral fuels, ferrous materials as well as animal and
animal products.

Compared to July of last year, raw materials cost
factories 13.7% more, a similar increase to the 12-month
change of 13.6% registered for June.

Note to readers

The Industrial Product Price Index (IPPI) reflects the prices
that producers in Canada receive as the goods leave the plant
gate. It does not reflect what the consumer pays. Unlike the
Consumer Price Index, the IPPI excludes indirect taxes and all
the costs that occur between the time a good leaves the plant
and the time the final user takes possession of it, including the
transportation, wholesale, and retail costs.

Canadian producers export many goods. They often quote
their prices in foreign currencies, particularly for motor vehicles,
pulp, paper, and wood products. Therefore, a rise or fall in the
value of the Canadian dollar against its U.S. counterpart affects
the IPPI.

The Raw Materials Price Index (RMPI) reflects the prices
paid by Canadian manufacturers for key raw materials. Many of
these prices are set in a world market. Unlike the IPPI, the RMPI
includes goods not produced in Canada.

In July, the IPPI (1997=100) stood at 110.8, down
from its revised level of 111.3 in June. The RMPI
(1997=100) reached 146.8, up from a revised level
of 145.0 in June.

IPPI: Lower prices for primary metals and
motor vehicles

On a month-over-month basis, manufacturers’
prices were down 0.4% following decreases of 0.1% in
May and June.

Primary metal products fell 3.7% as lower prices
were observed for steel and nickel products. Prices for
motor vehicles and other transport equipment (-1.0%)
and electrical and communication products (-0.5%) both
decreased, mainly because of a stronger Canadian
dollar.

Lumber and other wood products were down 1.4%
as a result of a slight increase in supply. Price decreases
were also registered for chemical products, pulp and
paper products, metal fabricated products, rubber,
leather and plastic fabricated products and machinery
and equipment.

However, petroleum and coal products prices
increased 4.1% compared to June as gasoline and
fuel oil prices rose 4.4%. If petroleum and coal
product prices had been excluded, the IPPI would have
fallen 0.9%, rather than decreasing 0.4%.

IPPI: Motor vehicles and lumber products are the
major factors in the 12-month change

On a 12-month basis, the IPPI was down 0.3% in
July. Motor vehicles and other transport equipment were
down 5.3% from a year ago, as the result of a stronger
Canadian dollar.

8 Statistics Canada - Cat. no. 11-001-XIE
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Lumber and other wood products declined 11.7%
from July 2004 to July 2005, as year-over-year price
decreases were recorded for softwood lumber (-17.6%),
softwood plywood, excluding Douglas fir (-33.8%) and
particleboard (-14.2%).

There were also 12-month price declines for
meat, fish and dairy products (-5.7%), primary metal
products (-3.7%), pulp and paper products (-3.6%), fruit,
vegetable and feed products (-2.5%), and electrical and
communication products (-1.7%).

However, prices for petroleum and coal products
rose 24.4% from July 2004, up from June’s increase
of 20.0%. If petroleum and coal product prices had
been excluded, the IPPI would have fallen 2.3%, rather
than decreasing 0.3% from a year ago.

Chemical products increased 3.1%, due to higher
prices for organic industrial chemicals. Prices were
also higher than one year ago for rubber, leather and
plastic fabricated products, metal fabricated products,
non-metallic mineral products as well as machinery and
equipment.

RMPI: Crude oil prices push up the cost
of raw materials

On a monthly basis, raw materials prices rose 1.2%
in July. Mineral fuels were up 3.1% compared to June,
as continuing concerns about supply disruptions caused
crude oil prices to increase 3.6%.
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Ferrous materials increased 1.9% from the previous
month as iron and steel scrap prices were up 4.9%.

Prices for animal and animal products rose 0.4%
compared to the previous month. Cattle for slaughter
prices were up 6.1% in July, due to the re-opening of
the U.S. border and increased demand.

However, prices for non-ferrous metals were
down 3.0%, mainly due to lower prices for lead, zinc
and nickel concentrates. Prices for wood products also
decreased 1.7% with lower prices for softwood logs and
bolts and softwood pulpwood being reported.

On a 12-month basis, the price of raw materials
rose 13.7% in July, similar to the 13.6% year-over-year
increase observed in June. Mineral fuels were up 30.9%
with crude oil prices rising 38.2%. If mineral fuels had
been excluded, the RMPI would have decreased 1.6%
instead of rising 13.7%.

Prices for non-ferrous metals rose 7.8%, mainly
because of higher prices for radio-active concentrates,
zinc concentrates and copper concentrates. Higher
prices were also observed for animal and animal
products and non-metallic mineral products.

The 12.3% decline in softwood logs and bolts
prices pushed wood products prices down 10.4%,
compared to the previous year. Vegetable products also
decreased 8.8% from July 2004 as prices were down
for corn, wheat, barley, soybeans and canola.

Impact of the exchange rate

Between June and July, the value of the Canadian
dollar rose 1.4% against the US dollar. If the impact of
the exchange rate had been excluded, the IPPI would
consequently have remained unchanged instead of
declining 0.4%.

On a 12-month basis, the value of the Canadian
dollar increased 8.1% against the US dollar. If the
impact of the exchange rate had been excluded,
producer prices would have risen 1.8% between
July 2004 and July 2005, instead of edging down 0.3%.

Prices for intermediate goods decrease

Prices for intermediate goods fell 0.6% from June.
Lower prices for primary metal products, chemical
products, pulp and paper products, lumber products,
motor vehicles, and electrical and communication
products were the major contributors to the decrease.

Higher prices for petroleum products, fruit, vegetable
and feed products as well as tobacco products partially
offset the monthly decline.

Producers of intermediate goods received 0.1 %
more for their goods in July 2005 than in July 2004.
Higher prices were registered for petroleum products,
chemical products, rubber, leather and plastic fabricated
products, metal fabricated products, non-metallic
mineral products, and machinery and equipment.
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These increases were partly offset by declining
prices for lumber products, pulp and paper products,
primary metals, meat, fish and dairy products, motor
vehicles, fruit, vegetable and feed products, and
electrical and communication products.

Finished goods prices decline

On a monthly basis, prices for finished goods
were down 0.1% from June. Lower prices for motor
vehicles, electrical and communication products, lumber
products, machinery and equipment, and rubber, leather
and plastic fabricated products were offset by higher
prices for petroleum and chemical products.

Compared with July 2004, prices for finished
goods were down by 0.7%. Lower prices for motor
vehicles, meat, fish and dairy products, electrical and
communication products, and lumber products were the
principal factors behind the annual decline.

Higher prices for petroleum products, tobacco
products, furniture and fixtures, fruit, vegetable and
feed products, machinery and equipment, chemical

products, and rubber, leather and plastic fabricated
products partly offset the annual decrease.

Available on CANSIM: tables 329-0038 to 329-0049
and 330-0006.

Definitions, data sources and methods: survey
numbers, including related surveys, 2306 and 2318.

The July 2005 issue of Industry Price Indexes
(62-011-XIE, $19/$175, 62-011-XPE, $24/$233) will be
available in September. See How to order products.

The Industrial Product and Raw Material
Price Indexes for August 2005 will be released on
September 29th.

For more information, or to inquire about the
concepts, methods or data quality of this release,
contact the Client Services Unit (613-951-9606, fax:
613-951-1539, infounit@statcan.ca) or Danielle Gouin
(613-951-3375, danielle.gouin@statcan.ca), Prices
Division.
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Industrial product price indexes
(1997 = 100)

Relative
importance

July
2004

June
2005r

July
2005p

July
2004

to
July

2005

June
to

July
2005

% change

Industrial product price index (IPPI) 100.00 111.1 111.3 110.8 -0.3 -0.4

IPPI excluding petroleum and coal products 94.32 108.3 106.8 105.8 -2.3 -0.9

Aggregation by commodities
Meat, fish and dairy products 5.78 113.1 106.8 106.6 -5.7 -0.2
Fruit, vegetables, feeds and other food products 5.99 106.4 103.5 103.7 -2.5 0.2
Beverages 1.57 120.8 121.3 121.3 0.4 0.0
Tobacco and tobacco products 0.63 169.6 178.0 178.2 5.1 0.1
Rubber, leather and plastic fabricated products 3.30 108.5 113.0 112.6 3.8 -0.4
Textile products 1.58 99.1 100.2 100.3 1.2 0.1
Knitted products and clothing 1.51 104.7 104.4 104.4 -0.3 0.0
Lumber and other wood products 6.30 102.8 92.1 90.8 -11.7 -1.4
Furniture and fixtures 1.59 111.8 114.5 114.6 2.5 0.1
Pulp and paper products 7.23 107.3 104.5 103.4 -3.6 -1.1
Printing and publishing 1.70 114.7 115.8 115.5 0.7 -0.3
Primary metal products 7.80 117.5 117.5 113.1 -3.7 -3.7
Metal fabricated products 4.11 118.8 121.6 121.1 1.9 -0.4
Machinery and equipment 5.48 106.3 107.7 107.4 1.0 -0.3
Motor vehicles and other transport equipment 22.16 102.5 98.1 97.1 -5.3 -1.0
Electrical and communications products 5.77 95.4 94.3 93.8 -1.7 -0.5
Non-metallic mineral products 1.98 111.6 115.1 115.2 3.2 0.1
Petroleum and coal products1 5.68 163.1 194.9 202.9 24.4 4.1
Chemicals and chemical products 7.07 114.5 119.3 118.0 3.1 -1.1
Miscellaneous manufactured products 2.40 110.4 110.7 110.2 -0.2 -0.5
Miscellaneous non-manufactured products 0.38 126.8 165.8 168.6 33.0 1.7

Intermediate goods2 60.14 111.8 112.6 111.9 0.1 -0.6
First-stage intermediate goods3 7.71 122.4 122.9 120.5 -1.6 -2.0
Second-stage intermediate goods4 52.43 110.2 111.1 110.6 0.4 -0.5

Finished goods5 39.86 110.0 109.3 109.2 -0.7 -0.1
Finished foods and feeds 8.50 113.3 112.0 112.0 -1.1 0.0
Capital equipment 11.73 105.4 103.5 102.9 -2.4 -0.6
All other finished goods 19.63 111.4 111.7 111.8 0.4 0.1

r Revised figures.
p Preliminary figures.
1. This index is estimated for the current month.
2. Intermediate goods are goods used principally to produce other goods.
3. First-stage intermediate goods are items used most frequently to produce other intermediate goods.
4. Second-stage intermediate goods are items most commonly used to produce final goods.
5. Finished goods are goods most commonly used for immediate consumption or for capital investment.

Raw Materials price indexes
(1997 = 100)

Relative
importance

July
2004

June
2005r

July
2005p

July
2004

to
July 2005

June
to

July
2005

% change

Raw materials price index (RMPI) 100.00 129.1 145.0 146.8 13.7 1.2
Mineral fuels 35.16 193.1 245.2 252.8 30.9 3.1
Vegetable products 10.28 91.0 82.8 83.0 -8.8 0.2
Animals and animal products 20.30 100.9 102.9 103.3 2.4 0.4
Wood 15.60 83.5 76.1 74.8 -10.4 -1.7
Ferrous materials 3.36 138.7 113.7 115.9 -16.4 1.9
Non-ferrous metals 12.93 107.0 118.9 115.3 7.8 -3.0
Non-metallic minerals 2.38 123.6 134.6 134.7 9.0 0.1

RMPI excluding mineral fuels 64.84 99.5 98.6 97.9 -1.6 -0.7

r Revised figures.
p Preliminary figures.
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Aircraft movement statistics: Small
airports
March 2005

The March 2005 monthly report, Vol. 2
(TP141, free) is available on Transport
Canada’s website at the following URL:
(http://www.tc.gc.ca/pol/en/Report/tp141e/tp141.htm).

Note: The TP141 monthly report is issued in two
volumes. Volume 1 presents statistics for the major
Canadian airports (i.e., those with NAV CANADA
air traffic control towers or flight service stations).
Volume 2 presents statistics for the smaller airports (i.e.,
those without air traffic control towers). Both volumes
are available free upon release on Transport Canada’s
website.

For more information about this website,
contact Michel Villeneuve at (613) 990-3825;
(villenm@tc.gc.ca), Transport Canada.

Definitions, data sources and methods: survey
number 2715.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact Kathie Davidson at (613) 951-0141; fax:
(613) 951-0010; (aviationstatistics@statcan.ca)
Transportation Division.

Couriers and Messengers Services Price
Index
July 2005

The Couriers and Messengers Services Price Index
(CMSPI, 2003=100) is a monthly price index measuring
the change over time in prices for courier and messenger
services provided by long and short distance delivery
companies to Canadian-based business clients.

The CMSPI was down 0.2% from June. The courier
portion fell 0.2% and the local messengers component
was unchanged.

These indexes are available at the Canada level only.

Available on CANSIM: table 329-0053.

Definitions, data sources and methods: survey
number 5064.

For more information, contact Client Services
(1-866-230-2248; 613-951-9606; infounit@statcan.ca).
To enquire about the concepts, methods or data quality
of this release, contact Anne Williamson (613-951-0708;
anne.williamson@statcan.ca), Prices Division.

Computer and Peripherals Price Indexes
June 2005

Prices for commercial computers, as measured
by the Computer and Peripherals Price Indexes
(CPPI, 2001=100), were up 0.7% from May. Consumer
computer prices, representing computer brands and
models normally purchased by consumers and small
businesses, fell 0.8%.

In the case of computer peripherals, monitor prices
and printer prices were unchanged from May.

These indexes are available at the Canada level only.

Available on CANSIM: tables 331-0001 and 331-0002.

Definitions, data sources and methods: survey
number 5032.

For more information on these indexes, contact
Client Services (1-866-230-2248; 613-951-9606;
infounit@statcan.ca). To enquire about the concepts,
methods or data quality of this release, contact Fred
Barzyk (613-951-2493; fred.barzyk@statcan.ca), Prices
Division.
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New products

Economic analysis methodology paper series:
National Accounts : Annual measure of the volume
of work consistent with the SNA: the Canadian
experience, no. 5
Catalogue number 11F0026MIE2005005
(free).

Cereals and Oilseeds Review, June 2005, Vol. 28,
no. 6
Catalogue number 22-007-XIB ($12/$120).

Poultry and Egg Statistics, 2005, Vol. 2, no. 2
Catalogue number 23-015-XIE
(free).

Employment, Earnings and Hours, June 2005,
Vol. 83, no. 6
Catalogue number 72-002-XIB ($26/$257).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XWE, -XIB or an -XIE
extension are Internet versions; those with -XMB or
-XME are microfiche; -XPB or -XPE are paper versions;
-XDB or –XDE are electronic versions on diskette and
-XCB or –XCE are electronic versions on compact disc.

How to order products

To order by phone, please refer to:
• The title • The catalogue number • The volume number • The issue number • Your credit card number.

From Canada and the United States, call: 1-800-267-6677
From other countries, call: 1-613-951-7277
To fax your order, call: 1-877-287-4369
For address changes or account inquiries, call: 1-800-700-1033

To order by mail, write to: Statistics Canada, Circulation Management, Dissemination Division, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 7% GST and applicable PST.

To order by Internet, write to: infostats@statcan.ca or download an electronic version by accessing Statistics Canada’s
website (www.statcan.ca). From the Our products and services page, under Browse our Internet publications, choose For sale.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.

Statistics Canada’s official release bulletin

Catalogue 11-001-XIE.

Published each working day by the Communications Division, Statistics Canada,
10-H, R.H. Coats Bldg., Tunney’s Pasture, Ottawa, Ontario K1A 0T6.

To access The Daily on the Internet, visit our site at http://www.statcan.ca. To receive The
Daily each morning by e-mail, send an e-mail message to listproc@statcan.ca. Leave the
subject line blank. In the body of the message, type "subscribe daily firstname lastname".

Published by authority of the Minister responsible for Statistics Canada. © Minister of Industry,
2004. Citation in newsprint, magazine, radio, and television reporting is permitted subject to
the requirement that Statistics Canada is acknowledged as the source. Any other reproduction
is permitted subject to the requirement that Statistics Canada is acknowledged as the
source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001-XIE, along
with date and page references.
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