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Consumer Price Index
August 2005

In August, consumers paid 2.6% more than in
August 2004 for the goods and services included
in the Consumer Price Index (CPI) basket, up strongly
from the 2.0% increase recorded in July. However,
the 12-month change in the All-items index excluding
energy rose more moderately from 1.4% in July to 1.6%
in August.

Gasoline prices were the primary reason for the
jump in the 12-month change in the All-items index.
After rising 12.3% between July 2004 and July 2005,
gasoline prices soared 20.1% between August 2004 and
August 2005.
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The All-items index excluding the eight volatile
components identified by the Bank of Canada rose
by 1.7% between August 2004 and August 2005, an
increase compared to the 1.4% rise recorded in July.

Between July and August, the All-items index
rose 0.4% compared to the 0.2% increase posted for
July. After two months of no change, the All-items index
excluding the eight volatile components identified by
the Bank of Canada rose by 0.2% in August, the same
increase as in May 2005.
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Gasoline prices are the main reason for the
increase in the 12-month All-items index

In August, the CPI posted an increase of 2.6% over
August 2004. Gasoline prices were the main contributor
to the increase although restaurant meals, and
homeowners’ replacement cost were also contributors.

The main contributors towards moderating these
increases were lower prices for computer equipment
and supplies and for traveller accommodation.

Gasoline, which accounts for 4.8% of the
expenditures on the goods and services included
in the CPI basket, was the main contributor to the
12-month increase in the All-items index with a 20.1%
increase. Price increases ranged from 14.7% in Prince
Edward Island to 23.2% in Alberta.

Prices for restaurant meals were up 2.9% compared
with August 2004. Higher operating costs were the
main reason behind the higher prices. This increase
was similar to those observed in recent months.

Homeowners’ replacement cost, which represents
the worn out structural portion of housing and is
estimated using new housing prices (excluding land),
rose by 4.5% compared to August 2004. Increases
in labour and material costs were the main factors
explaining this raise.
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Among the factors that exerted a moderating effect
on the 12-month change in the All-items index was
computer equipment and supplies, which fell 21.5%
compared to August 2004.

Continuing the downward trend that started in
August 2001, the index for traveller accommodation
was down 5.7% compared to August 2004. With the
exception of the 1.6% increase in Saskatchewan, all
provinces recorded year-over-year decreases ranging
from 1.2% in Manitoba to 7.9% in Ontario.

All major components of the CPI posted 12-month
increases with the exception of recreation, education
and reading, which edged down 0.2% due to lower prices
for computer equipment and supplies. Transportation
(+5.8%), shelter (+2.9%), and food (+2.6%) exerted
the strongest upward pressure on the All-items index.
Alcoholic beverages and tobacco products (+2.3%),
health and personal care (+1.9%), household operations
and furnishings (+0.7%), and clothing and footwear
(+0.4%) also rose, but to a lesser extent.
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The substantial increase in gasoline prices
pushed up the CPI monthly index

With strong upward pressure from gasoline prices,
the CPI rose by 0.4% in August to 128.0 (1992=100).
To a lesser extent, prices for the purchase and leasing

of automotive vehicles also contributed to the rise in
the All-items index. Lower prices for fresh vegetables,
natural gas and fresh fruit nonetheless moderated this
increase.

The gasoline index was 6.6% higher in August than
in July, having risen from 172.5 to 183.8 (1992=100).
All provinces experienced price increases, which ranged
from 2.3% in Prince Edward Island to 7.0% in Ontario.
Higher crude oil prices, strong demand and uncertainty
over future supply pushed up prices at the pump. For
example, average prices for regular unleaded gasoline
at self serve stations in Montréal were 107.4 cents per
litre in August compared to 98.9 in July. In Toronto, the
average price was 97.9 cents per litre compared to 90.1,
similar to Ottawa where a litre was 97.6 cents compared
to 91.6 in July. Vancouver recorded 105.3 cents per litre
compared to 99.5.

The index for the purchase and leasing of
automotive vehicles was up 0.8% in August. Slightly
lower incentives offered by car manufacturers and, to
a lesser extent, a reduction of discounts offered to
consumers by some dealers, exerted upward pressure
on the index.

August saw abundant local harvests of vegetables
which served to bring down the fresh vegetables index
by 5.3%. Price decreases for "Other fresh vegetables"
and tomatoes pushed down the fresh vegetables index,
while prices for potatoes and lettuce went up.

Natural gas prices were down 3.3% in August, due
to the 13.8% price decrease in Alberta. Prices in the
other provinces remained somewhat stable.

The fresh fruit index was also down 2.9% in August
as local harvests started becoming available. "Other
fresh fruits" (such as cantaloupes) and oranges saw
lower prices while prices for apples and bananas were
higher.

Seasonally adjusted CPI increased between
July and August

Seasonally adjusted, the CPI was up 0.4% between
July and August.

Upward pressure came from transportation (+1.9%),
food (+0.5%), clothing and footwear (+0.6%), recreation,
education and reading (+0.1%), household operations
and furnishings (+0.1%), as well as alcoholic beverages
and tobacco products (+0.1%).

Shelter (-0.1%) and health and personal care
(-0.1%) served to push down slightly the seasonally
adjusted index.
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All-items index excluding the eight most
volatile components

The All-items index excluding the eight volatile
components identified by the Bank of Canada rose
by 1.7% between August 2004 and August 2005. The
main contributors to this increase were restaurant meals
(+2.9%), homeowners’ replacement cost (+4.5%), and
property taxes (+4.3%). The increase was partially
offset by lower prices for computer equipment and
supplies (-21.5%) and for traveller accommodation
(-5.7%).

Between July and August, the All-items index
excluding the eight volatile components identified by the
Bank of Canada was up 0.2%. The main contributor to
the upward pressure were higher prices for the purchase
and leasing of automotive vehicles (+0.8%), with most
of the downward pressure coming from lower prices for
automotive vehicle insurance premiums (-0.6%).

Energy

After rising 9.2% between July 2004 and
July 2005, the energy index climbed 12.5% between
August 2004 and August 2005.

Higher gasoline prices (+20.1%) accounted for most
of this increase, but prices for fuel oil (+27.2%), electricity
(+2.7%), and parts and supplies for recreational vehicles
(+11.3%) also played a part. However, natural gas prices
remained unchanged from August 2004.

On a monthly basis, the energy index was up 3.1%,
largely under the influence of gasoline prices (+6.6%)
but also of parts and supplies for recreational vehicles
(+3.2%). The increase was mitigated by lower natural
gas prices (-3.3%), while electricity and fuel oil prices
remained unchanged.

Available on CANSIM: tables 326-0001, 326-0002,
326-0009, 326-0012 and 326-0016 to 326-0018.

Definitions, data sources and methods: survey
number 2301.

More information about the concepts and use of
the CPI are also available online in Your Guide to the
Consumer Price Index (62-557-XIB, free).

Available at 7 a.m. online under Today’s news
releases from The Daily, then Latest Consumer Price
Index.

The August issue of the Consumer Price Index,
Vol. 84, no. 8 (62-001-XIB, $9/$83; 62-001-XPB,
$12/$111) is now available. See How to order products.

The September Consumer Price Index will be
released on October 25.

For more information, or to enquire about the
concepts, methods or data quality of this release,
call Mark Martin (1-866-230-2248; 613-951-9606; fax
613-951-1539; infounit@statcan.ca), Prices Division.
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Consumer Price Index and major components
(1992=100)

Relative
importance1

August
2005

July
2005

August
2004

July
to

August
2005

August
2004

to
August

2005
unadjusted

% change

All-items 100.00 128.0 127.5 124.8 0.4 2.6
Food 16.89 128.5 128.6 125.3 -0.1 2.6
Shelter 26.75 124.4 124.5 120.9 -0.1 2.9
Household operations and furnishings 10.58 115.8 115.7 115.0 0.1 0.7
Clothing and footwear 5.37 102.2 100.9 101.8 1.3 0.4
Transportation 19.79 153.1 150.3 144.7 1.9 5.8
Health and personal care 4.52 121.1 121.5 118.8 -0.3 1.9
Recreation, education and reading 11.96 128.4 128.5 128.6 -0.1 -0.2
Alcoholic beverages and tobacco products 4.13 148.0 147.7 144.7 0.2 2.3
All-items (1986=100) 164.0
Purchasing power of the consumer dollar

expressed in cents, compared to 1992 78.1 78.4 80.1
Special aggregates
Goods 48.84 123.3 122.4 119.7 0.7 3.0
Services 51.16 133.3 133.3 130.5 0.0 2.1
All-items excluding food and energy 74.27 123.7 123.5 121.9 0.2 1.5
Energy 8.84 171.4 166.3 152.4 3.1 12.5
All-items excluding the 8 most volatile

components3 82.75 126.8 126.6 124.7 0.2 1.7

1. 2001 CPI basket weights at June 2004 prices, Canada - Effective July 2004. Detailed weights are available under the Documentation section of survey 2301 at
(http://www.statcan.ca/english/sdds/index.htm).

2. Figures may not add to 100% due to rounding.
3. Excluded from the All-items CPI are the following eight volatile components, as defined by the Bank of Canada: fruit, fruit preparations and nuts; vegetables and

vegetable preparations; mortgage interest cost; natural gas; fuel oil and other fuel; gasoline; inter-city transportation; and tobacco products and smokers’ supplies.
The Bank of Canada further adjusts this series to obtain their measure of core inflation, which also excludes the effect of changes in indirect taxes. For data and
information on core inflation, please consult the Bank of Canada Web site (www.bankofcanada.ca/en/inflation/index.htm).

Consumer Price Index by province, and for Whitehorse, Yellowknife and Iqaluit
(1992=100)

August
2005

July
2005

August
2004

July
to

August
2005

August
2004

to
August

2005
unadjusted

% change

Newfoundland and Labrador 126.7 126.6 123.6 0.1 2.5
Prince Edward Island 128.6 128.3 124.6 0.2 3.2
Nova Scotia 130.4 129.4 126.6 0.8 3.0
New Brunswick 128.1 127.5 124.7 0.5 2.7
Québec 124.1 123.6 120.7 0.4 2.8
Ontario 129.1 128.4 125.7 0.5 2.7
Manitoba 132.1 131.7 128.4 0.3 2.9
Saskatchewan 132.9 132.4 129.5 0.4 2.6
Alberta 135.0 135.0 131.9 0.0 2.4
British Columbia 125.9 125.7 123.3 0.2 2.1
Whitehorse 124.4 124.1 121.3 0.2 2.6
Yellowknife 123.7 123.8 120.6 -0.1 2.6
Iqaluit (Dec. 2002=100) 103.4 103.0 101.4 0.4 2.0

1. View the geographical details for the city of Whitehorse, the city of Yellowknife and the town of Iqaluit.
2. Part of the increase first recorded in the shelter index for Yellowknife for December 2004 inadvertently reflected rent increases that actually occurred earlier. As a

result, the change in the shelter index was overstated in December 2004, and was understated in the previous two years. The shelter index series for Yellowknife
has been corrected from December 2002. In addition, the Yellowknife All-items CPI and some Yellowknife special aggregate index series have also changed. Data
for Canada and all other provinces and territories were not affected.
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Study: Long-run cycles in business
investment
September 2005

Canada is in the early stages of an upturn in the
investment cycle, according to a new report today in the
Canadian Economic Observer.

Comparing the recent recovery of business
investment to the past five cycles shows that the
current upturn is quite typical for the early stages of an
upswing in the investment cycle, with annual growth
approaching 8% in the second year of an upturn.

For most of the last two decades, firms have shifted
away from the resource sector due to declining prices,
leading to an outright drop in the capital stock in metal
mining over the last decade — the only industry to record
a contraction.

The recent surge in commodity prices has left firms
scrambling to reverse the long-run slide in the primary
sector. The coincidence of rising prices, burgeoning
corporate financial surpluses and strong equity and
bond markets has created a perfect storm of conditions
to fuel an investment boom in the energy and mining
sectors.

Investment by the energy sector has risen
from $25 billion in 2001 to a planned outlay of $40 billion
at the start of 2005, largely due to exploration and
development of oil and gas.

This year alone, the oil industry has tabled plans
for over $64 billion of investment over the rest of the
decade. And work has begun on a slew of projects in
British Columbia related to the mining boom, the need
for more infrastructure to support trade with China and
the 2010 Vancouver Olympics.

Will investment continue to accelerate to double-digit
rates of growth as consistently occurred in previous
cycles? The spate of new projects announced in the
spring is encouraging. Non-residential building permits
jumped to a record level in April. Contract awards also
soared, driven by large engineering works in the oil
sands.

After a brief overview of the importance of business
investment in gross domestic product and some basic
facts on the composition of capital spending, this paper
looks at the long-run cycles in investment spending
and which components drive these fluctuations. It

then compares the recent upturn in capital outlays with
previous investment cycles.

Business investment consists of two major
categories — structures and machinery and equipment.

Structures include buildings (such as offices,
factories and shopping malls), as well as engineering
works like dams, pipelines and oil and gas wells.

Machinery and equipment encompasses industrial
and farm machinery, office equipment (including
computers and software) and transportation equipment.

Since 1961, investment has moved in five distinct
cycles, which share a number of characteristics. They
are long-lasting: the shortest on record since 1961 was
almost 7 years, the longest 10 years, whereas cycles in
housing and exports are visibly shorter.

Capital spending then accelerates steadily to a
peak growth rate of over 15% after about 3 to 5 years of
expansion, decelerates for 2 to 3 years, and then turns
down for 1 to 3 years, which normally accompanies
periods of recession.

There are several explanations of these cycles. New
investments require long lead times to identify, arrange
financing, order capital goods and put in place.

But once undertaken, these large projects usually
continue to completion, partly because of the need to
get them operational to start repaying the investment.

Investment cycles have a major influence on
the overall business cycle: rarely does the economy
accelerate to peak rates of growth without a surge in
capital spending, while slumps in investment spending
are associated with the most severe and prolonged
recessions. As well, the stock of capital is a key
determinant of productivity.

The study "Long-run cycles in business investment"
is now available for free online. The study is also
included in the September 2005 Internet edition
of Canadian Economic Observer, Volume 18,
no. 9 (11-010-XIB, $19/$182), which is now available.
The monthly paper version of Canadian Economic
Observer, Volume 18, no. 9 (11-010-XPB, $25/$243) is
available today.

From the Canadian Statistics page, choose National
Accounts, then click on the banner ad for Canadian
Economic Observer.

For more information, contact Philip Cross
(613-951-9162; ceo@statcan.ca), Current Economic
Analysis Group.
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Employer pension plans (trusteed pension
funds)
First quarter 2005

The value of the retirement savings of millions of
Canadian workers with trusteed pension plans increased
once again in the first quarter — the eighth consecutive
quarterly gain.

Pension fund managers successfully boosted
the value of fund assets to $712.8 billion during the
first quarter, a 3.6% increase over the previous three
months.

The value of funds has been rising since it hit a low
of $532.4 billion in the first quarter of 2003.

Close to 39% of the value of all fund assets were
held in stocks. Because of heavy investment in the stock
markets, total asset value tends to track the movement
of stock prices. For example, the TSX rose 3.9% in the
first quarter.

Fund revenues amounted to $19.5 billion and
expenditures $9.3 billion, for a net cash flow of
$10.2 billion during the first quarter.

Contributions were relatively high at $6.7 billion, of
which $4.6 billion were made by employers. Employer
contributions have been on the rise since 2001. Up to
that time many employers had been taking a contribution
holiday because their pension fund investments were
doing very well.

Benefits paid out in the first quarter amounted to just
under $6.9 billion.

About 5.5 million Canadian workers belong to
employer pension plans. Of these, about 4.5 million are
members of trusteed plans. (Data in this release refer
only to the trusteed plans, and all values are in current
dollars).

The remaining one million workers with employer
pension plans are covered by the consolidated revenue
funds of the federal and provincial governments, or by
insurance company contracts or Government of Canada
annuities.

Available on CANSIM: tables 280-0002 to 280-0004.

Definitions, data sources and methods: survey
number 2607.

For more information about the current survey
results and related products and services, or to
enquire about the concepts, methods, or data
quality of this release, contact Client Services
(613-951-7355 or 1-888-297-7355; fax: 613-951-3012;
income@statcan.ca), Income Statistics Division.

Aircraft movement statistics: Small
airports
April 2005

The April monthly report, Vol. 2 (TP141, free) is available
on Transport Canada’s Web site at the following URL
(http://www.tc.gc.ca/pol/en/Report/tp141e/tp141.htm).

Note: The TP 141 monthly report is issued in two
volumes. Volume 1 presents statistics for the major
Canadian airports (i.e., those with NAV CANADA air
traffic control towers or flight service stations). Volume 2
presents statistics for the smaller airports (i.e., those
without air traffic control towers). Both volumes are
available free upon release at Transport Canada’s
website.

For more information about this Web site, contact
Michel Villeneuve (613-990-3825; (villenm@tc.gc.ca),
Transport Canada.

Definitions, data sources and methods: survey
number 2715.

For more information, or to enquire about
the concepts, methods or data quality of this
release, contact Kathie Davidson (613-951-0141;
fax: 613-951-0010; aviationstatistics@statcan.ca),
Transportation Division.

Annual Survey of Manufactures: Products
shipped by Canadian manufacturers
2003

The Annual Survey of Manufactures collects information
on products shipped by Canadian manufacturers. Data
on products shipped by the wood product manufacturing
industry (NAICS 321112-321999) are now available for
Canada, the provinces and the territories for 2003.

Definitions, data sources and methods: survey
number 2103.

To order data, for more information, or to
enquire about the concepts, methods or data
quality of this release, contact the dissemination
officer (1-866-873-8789; 613-951-9497;
manufact@statcan.ca), Manufacturing, Construction
and Energy Division.
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New products

Canadian Economic Observer, September 2005,
Vol. 18, no. 9
Catalogue number 11-010-XPB ($25/$243).

The Consumer Price Index, August 2005, Vol. 84,
no. 8
Catalogue number 62-001-XIB ($9/$83).

The Consumer Price Index, August 2005, Vol. 84,
no. 8
Catalogue number 62-001-XPB ($12/$111).

Retail Trade, July 2005, Vol. 77, no. 7
Catalogue number 63-005-XIE ($18/$166).

Projections of the Aboriginal Populations, Canada,
Provinces and Territories: Detailed Statistical
Tables, 2001 to 2017
Catalogue number 91-547-SCB ($60).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XWE, -XIB or an -XIE
extension are Internet versions; those with -XMB or
-XME are microfiche; -XPB or -XPE are paper versions;
-XDB or –XDE are electronic versions on diskette and
-XCB or –XCE are electronic versions on compact disc.

How to order products

To order by phone, please refer to:
• The title • The catalogue number • The volume number • The issue number • Your credit card number.

From Canada and the United States, call: 1-800-267-6677
From other countries, call: 1-613-951-7277
To fax your order, call: 1-877-287-4369
For address changes or account inquiries, call: 1-800-700-1033

To order by mail, write to: Statistics Canada, Circulation Management, Dissemination Division, Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 7% GST and applicable PST.

To order by Internet, write to: infostats@statcan.ca or download an electronic version by accessing Statistics Canada’s
website (www.statcan.ca). From the Our products and services page, under Browse our Internet publications, choose For sale.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.
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