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Canada’s balance of international
payments
Fourth quarter 2005

Canada’s current account surplus with the rest of
the world increased $5.5 billion in the fourth quarter,
reaching a new high of $13.3 billion, on a seasonally
adjusted basis. This record resulted from one of the
highest surpluses in goods and a lower investment
income deficit. The current annual account surplus
reached $30.2 billion in 2005, surpassing its previous
record of $29.3 billion in 2000.
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In the capital and financial account (not seasonally
adjusted), growth in Canada’s international assets,
which came from both portfolio and direct investments,
outpaced increases in Canadian international liabilities.
Canadian liabilities to the rest of the world went up,
primarily due to acquisitions of Canadian companies by
foreign direct investors.

Note to readers

The balance of payments covers all economic transactions
between Canadian residents and non-residents. It includes the
current account and the capital and financial account.

The current account covers transactions on goods,
services, investment income and current transfers. Transactions
in exports and interest income are examples of receipts, while
imports and interest expense are payments. The balance from
these transactions determines if Canada’s current account is in
surplus or deficit.

The capital and financial account is mainly composed
of transactions in financial instruments. Financial assets
and liabilities with non-residents are presented under three
functional classes: direct investment, portfolio investment
and other investment. These investments belong either to
Canadian residents (Canadian assets) or to foreign residents
(Canadian liabilities). Transactions resulting in a capital inflow
are presented as positive values while capital outflows from
Canada are shown as negative values.

A current account surplus or deficit should correspond to an
equivalent outflow or inflow in the capital and financial account.
In other words, the two accounts should add to zero. In fact,
as data are compiled from multiple sources, the two balance of
payments accounts rarely equate. As a result, the statistical
discrepancy is the net unobserved inflow or outflow needed to
balance the accounts.

Current account

Goods surplus again up strongly

The trade surplus in goods was $21.9 billion in the
fourth quarter, up $4.0 billion from the third quarter.
Over the past two quarters, the goods surplus has
increased $7.9 billion to reach a level second only to
that of the first quarter of 2001.

Exports went up $6.1 billion in the fourth quarter and
reached $121.1 billion, a second consecutive record.
Higher energy prices, notably for natural gas, accounted
for almost all of the increase in the value of energy
product exports. As was the case last quarter, exports
of automotive products grew by more than $1 billion.

Imports increased by $2.1 billion to $99.2 billion.
Most of the increase came from machinery and
equipment, industrial goods and energy products.
Imports of automotive products declined somewhat, as
higher imports of parts were more than offset by lower
imports of automobiles.

The annual surplus on goods remained more or less
stable at $66.7 billion, as both exports and imports rose
by around $24 billion. Led by energy products, most of
the major categories of exports increased. However,
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forestry products and automotive products declined,
following good performances in 2004.
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Lower profits on direct investment in Canada

In the fourth quarter, the deficit on investment
income decreased $1.7 billion to $5.2 billion, a value
similar to the one recorded during the first quarter
of 2005. These two quarters have recorded the lowest
deficits since the end of 1992. Lower profits earned
by foreign direct investors in Canada, combined with
higher profits on Canadian direct investments abroad,
contributed to this result.

While profits earned on direct investment in Canada
declined $1.1 billion from the record third quarter level
of $8.5 billion, these profits were still the second highest
ever. At the same time, profits earned by Canadian
direct investors increased to $5.8 billion, a record and the
seventh consecutive quarter above the $5-billion mark.

The strong Canadian dollar continued to contribute
to lower payments of interest on Canadian bonds issued
in foreign currency. Receipts of interest on foreign
portfolio bonds reached $1.1 billion in the fourth quarter,
up almost $0.5 billion from one year ago. This growth in
revenues reflects the significant increase in Canadian
ownership of such securities over the last two years.

The annual deficit in investment income fell
by $2.1 billion, as income from investment abroad
outpaced higher payments on foreign investment in
Canada. This was due mainly to lower payments
of interest on Canadian bonds. It was the fourth
consecutive annual reduction in the deficit on investment
income.

Services remain stable

In the fourth quarter, the deficit on services
remained unchanged; however, there was an annual
increase of $0.7 billion in 2005.

In 2005, the travel deficit increased $1.3 billion
as fewer Americans visited Canada, especially on
same-day trips. At the same time, Canadians spent
more visiting both US and non-US destinations than in
the previous year.

The deficit in transportation services increased
by $1.0 billion in 2005,as the deficit on passenger fares
widened in line with travel activity.

Higher receipts, notably for financial services,
combined with lower payments for management
and communication services, accounted for most of
the $1.4 billion reduction in the commercial services
deficit of 2005.

Financial account

Foreign securities continue to lure
Canadian investors

During the fourth quarter, Canadians once again
invested in foreign securities although to a lesser
extent than in the previous quarter. The $9.7 billion
invested in the fourth quarter brought the total
for 2005 to $42.2 billion, exceeding the amount
invested over the previous two years. Foreign content
limits for tax-deferred Canadian investment vehicles
were eliminated during 2005, contributing to the activity.

Most of the investment again flowed into foreign
bonds, as Canadians acquired $5.7 billion worth.
Two-thirds of the investment went to US corporate
bonds and US treasuries, with the remainder to
overseas bonds. Part of this investment went to
Canadian dollar denominated foreign bonds sold
directly in the Canadian market over the course of the
year.
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1.  Reverse of balance of payments signs.

2005

Canadians purchased a further $3.4 billion of foreign
equities over the quarter, with the investment going to
US shares, as it has for the entire year. The $14 billion
purchase of foreign stock in 2005 was a large increase
over the two previous years; however, it was still well
below the peak levels reached in 2000/01. In addition,
Canadian investors purchased some $592 million
of foreign money market paper, bringing the annual
investment to $2.5 billion. In the fourth quarter,
Canadians bought mainly overseas paper.

Moderate investment abroad by Canada’s
direct investors

Canadian direct investment in foreign economies
returned to a more moderate pace in the quarter.
At $8.3 billion, investment was driven by injections
of working capital into existing foreign affiliates, as
acquisitions were minimal. Acquisitions by Canada’s
direct investors for the year as a whole decelerated from
the surge in 2004. This resulted in the annual total direct
investment abroad for 2005 slowing to $37.8 billion,
compared to $62 billion in 2004. From an industry
perspective, in the fourth quarter, investment was
concentrated in the energy and metallic mineral, and
finance and insurance sectors. Geographically, direct
investment was led by increases to Asian economies.
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Foreign direct investment in Canada surges
for a second straight quarter

Foreign direct investment in Canada advanced for
a second consecutive quarter to its highest level in
the last 15 quarters. The $15.5 billion capital injection
into the Canadian economy during the fourth quarter
was largely fuelled by acquisitions. Acquisitions have
rebounded in 2005, after two years during which
Canadians repatriated some firms from their foreign
direct investors. At an annual total of $39.9 billion,
foreign investment in Canada reached a four-year high.
In 2005, the foreign investment flowing into Canada was
led by US investors; over half was invested in companies
classified to the energy and metallic minerals sector.

Foreign investment in Canadian securities goes
to equities and short-term paper

Foreign investors bought $5.2 billion worth of
Canadian securities. The investment was in equities
and short-term paper, as non-residents divested some
of their holdings of Canadian bonds. The $15.5 billion
foreign investment in securities in 2005 dropped
dramatically from the exceptional $55.5 billion
investment in 2004.

The $3.4 billion foreign investment in Canadian
equities during the quarter went to outstanding shares,
with some offset from other transactions associated
with foreign takeovers of Canadian firms. The foreign
portfolio shareholders in these firms sold their Canadian
shares for cash. US investors were behind most of the
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investment in the quarter, as they have been throughout
the year. The $12.7 billion invested during 2005 reached
but a third of 2004’s record total. While foreign
investment in outstanding shares were very similar for
both years, much of the 2004 investment came from
transactions related to takeover activity. In 2004, new
treasury shares were issued by a Canadian company
as part of the largest takeover in history of a foreign
company. In 2005, purchases were largely dominated
by investment in shares of Canadian natural resource
firms. Prices for raw materials were up nearly 13%
over the year, while the S&P/TSX Composite Index
closed the year at 11,272.3, an increase of almost 22%
from 2004 to 2005.

Foreign investors buy Canadian paper
but sell bonds

Foreign investors bought $3.1 billion of Canadian
money market paper in the fourth quarter, the highest
value in three years. About half of the total went
to federal treasury bills, with the remainder going
to corporate paper and paper issued by federal
enterprises. Regionally, the investment was led by
American investors.

Although small in value, foreign investment in
Canadian money market paper in 2005 was a reversal
of the disinvestment over the previous two years.
Non-residents acquired $446 million worth, mostly in
federal direct and corporate paper. US short-term
interest rates climbed faster than Canadian rates
during 2005. This caused the differential to swing about
half a percentage point in favour of investing in US
paper by year-end.

Non-residents sold $1.2 billion of Canadian bonds in
the quarter, their first net divestment of these securities
in nine quarters. The reduction in foreign holdings was
primarily due to net retirements (retirements less new
issues), especially in bonds issued by the corporate
sector. New issues sold in foreign markets by this sector
have trended down substantially during 2005. On a
currency basis, the foreign divestment was in US-dollar
denominated Canadian bonds. The decrease was
offset by some buying of bonds denominated in other
foreign currencies and Canadian-dollar denominated
bonds. The selling was by US investors while all other
regions were buyers.

The year 2005’s foreign investment in Canadian
bonds totalled $2.4 billion, little more than one tenth of
the value recorded in 2004. Again, net retirements
played a major role in 2005, as retirements of
foreign-held Canadian bonds increased from 2004 while
new issues in foreign markets dropped considerably
from the previous years.

Despite the low overall investment total, investors
from Asia made their largest annual investment in
Canadian bonds since the late 1980s. The currency
composition of non-resident holdings of Canadian bonds
also shifted during the year, as investment in Canadian
bonds denominated in US dollars fell $6.5 billion, while
investment in Canadian dollar bonds rose $3.7 billion
and those in other currencies were up $5.1 billion.

Transactions in deposits and loans

The other investment account recorded a net
outflow of $6.2 billion, partly offsetting a larger inflow
in these accounts in the third quarter. The outflow was
mostly related to reduced liabilities (both loans and
other liabilities). The Canadian dollar fell marginally
against the US dollar over the quarter, but was up
nearly 3 US cents during 2005. It closed the year at an
even 86 US cents, the highest annual close in 14 years.
The dollar was also up against most other major foreign
currencies in 2005.

Available on CANSIM: tables 376-0001 to 376-0017
and 376-0035.

Definitions, data sources and methods: survey
numbers, including related surveys, 1534, 1535,
1536 and 1537.

The fourth quarter 2005 issue of Canada’s Balance
of International Payments (67-001-XIE, $32/$100) will
be available soon.

The balance of international payments data for the
first quarter 2006 will be released on May 30.

For general information, contact Client Services
(613-951-1855; infobalance@statcan.ca). To enquire
about the concepts, methods or data quality of this
release, contact Arthur Ridgeway (613-951-8907),
Balance of Payments Division.
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Balance of payments
Fourth

quarter
2004

First
quarter

2005

Second
quarter

2005

Third
quarter

2005

Fourth
quarter

2005

2004 2005

not seasonally adjusted

$ millions

Current account

Receipts
Goods and services 119,889 120,237 130,043 130,897 135,218 490,950 516,396

Goods 105,639 106,035 114,406 112,403 120,560 429,134 453,404
Services 14,250 14,202 15,637 18,494 14,658 61,816 62,991

Investment income 10,072 9,947 11,685 11,145 11,882 38,385 44,661
Direct investment 5,629 5,361 6,308 5,685 6,103 21,324 23,456
Portfolio investment 2,655 2,690 2,761 2,895 3,078 9,701 11,425
Other investment 1,788 1,896 2,616 2,565 2,702 7,361 9,779

Current transfers 1,946 2,186 1,703 1,816 2,184 7,272 7,889
Current account receipts 131,907 132,371 143,431 143,859 149,284 536,607 568,945

Payments
Goods and services 109,065 111,404 120,496 114,638 116,568 437,566 463,105

Goods 91,140 92,087 101,311 95,277 98,073 363,076 386,749
Services 17,925 19,316 19,184 19,361 18,495 74,490 76,356

Investment income 15,827 15,755 16,678 17,767 17,285 63,321 67,485
Direct investment 7,155 6,626 7,412 8,937 7,976 28,556 30,952
Portfolio investment 6,795 6,855 6,967 6,988 6,890 27,749 27,701
Other investment 1,877 2,274 2,298 1,841 2,419 7,016 8,832

Current transfers 1,786 2,980 1,532 1,717 1,883 6,944 8,113
Current account payments 126,679 130,139 138,705 134,122 135,736 507,830 538,702

Balances
Goods and services 10,823 8,834 9,547 16,260 18,650 53,384 53,291

Goods 14,499 13,948 13,094 17,126 22,487 66,058 66,656
Services -3,676 -5,114 -3,547 -867 -3,837 -12,674 -13,365

Investment income -5,756 -5,808 -4,992 -6,621 -5,403 -24,935 -22,824
Direct investment -1,526 -1,265 -1,104 -3,252 -1,873 -7,232 -7,495
Portfolio investment -4,141 -4,165 -4,206 -4,093 -3,812 -18,048 -16,276
Other investment -89 -378 318 724 283 345 947

Current transfers 160 -794 171 99 301 328 -223
Current account balance 5,228 2,232 4,726 9,737 13,548 28,777 30,243

Capital and financial account1, 2

Capital account 1,148 1,353 1,774 1,707 1,032 4,407 5,866

Financial account -7,571 -10,301 -8,828 -5,412 -3,486 -26,912 -28,027

Canadian assets, net flows
Canadian direct investment abroad -12,120 -10,037 -7,579 -11,870 -8,331 -61,737 -37,818
Portfolio investment -6,349 -6,879 -9,198 -16,403 -9,684 -18,523 -42,165

Foreign bonds -6,563 -5,565 -4,765 -9,596 -5,713 -15,262 -25,639
Foreign stocks 387 -1,122 -3,319 -6,174 -3,380 -1,592 -13,994
Foreign money market -174 -192 -1,115 -633 -592 -1,669 -2,532

Other investment 2,744 -15,036 -4,070 -14,681 1,655 -3,518 -32,131
Loans 4,935 -334 3,371 -953 3,208 3,349 5,292
Deposits -7,938 -9,423 -5,371 -13,665 7,252 -7,497 -21,207
Official international reserves 3,937 -3,437 585 1,092 108 3,427 -1,653
Other assets 1,810 -1,842 -2,654 -1,154 -8,912 -2,797 -14,563

Total Canadian assets, net flows -15,726 -31,952 -20,847 -42,954 -16,361 -83,778 -112,114

Canadian liabilities, net flows
Foreign direct investment in Canada -1,793 7,401 4,789 12,218 15,524 8,187 39,931
Portfolio investment 16,023 4,736 -958 6,472 5,247 55,471 15,497

Canadian bonds 7,001 1,915 1,013 674 -1,242 20,063 2,360
Canadian stocks 7,123 4,778 -2,926 7,436 3,403 35,838 12,691
Canadian money market 1,900 -1,958 955 -1,637 3,087 -430 446

Other investment -6,076 9,515 8,188 18,852 -7,897 -6,792 28,658
Loans -1,414 8,043 2,660 -5,540 -2,479 -3,067 2,683
Deposits -3,654 -1,235 5,187 24,654 336 -554 28,942
Other liabilities -1,008 2,708 341 -262 -5,753 -3,171 -2,966

Total Canadian liabilities, net flows 8,154 21,651 12,019 37,543 12,874 56,865 84,087

Total capital and financial account,
net flows -6,424 -8,948 -7,054 -3,705 -2,454 -22,505 -22,161

Statistical discrepancy 1,196 6,716 2,328 -6,033 -11,095 -6,272 -8,082

1. A minus sign denotes an outflow of capital resulting from an increase in claims on non-residents or from a decrease in liabilities to non-residents.
2. Transactions are recorded on a net basis.
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Current account
Fourth

quarter
2004

First
quarter

2005

Second
quarter

2005

Third
quarter

2005

Fourth
quarter

2005

2004 2005

seasonally adjusted

$ millions

Receipts
Goods and services 122,118 123,116 125,656 130,721 136,903 490,950 516,396

Goods 106,434 107,429 109,939 114,980 121,057 429,134 453,404
Services 15,684 15,688 15,717 15,741 15,845 61,816 62,991

Travel 4,329 4,199 4,071 4,076 4,140 16,709 16,487
Transportation 2,711 2,864 2,851 2,943 2,902 11,053 11,559
Commercial services 8,271 8,200 8,363 8,279 8,374 32,540 33,217
Government services 373 424 432 444 429 1,513 1,728

Investment income 9,954 10,169 11,342 11,169 11,981 38,385 44,661
Direct investment 5,414 5,519 6,062 5,696 6,180 21,324 23,456

Interest 149 227 300 326 364 581 1,218
Profits 5,265 5,292 5,762 5,370 5,816 20,743 22,239

Portfolio investment 2,727 2,687 2,721 2,897 3,120 9,701 11,425
Interest 673 843 901 1,026 1,165 2,359 3,936
Dividends 2,053 1,844 1,819 1,871 1,955 7,342 7,489

Other investment 1,813 1,963 2,559 2,576 2,681 7,361 9,779

Current transfers 1,796 1,937 1,891 2,045 2,017 7,272 7,889
Private 634 691 624 660 670 2,629 2,645
Official 1,161 1,246 1,267 1,385 1,346 4,642 5,244

Total receipts 133,868 135,223 138,888 143,934 150,900 536,607 568,945

Payments
Goods and services 110,677 113,393 115,181 116,174 118,358 437,566 463,105

Goods 92,001 94,538 95,949 97,106 99,157 363,076 386,749
Services 18,675 18,855 19,232 19,068 19,201 74,490 76,356

Travel 5,216 5,545 5,535 5,452 5,408 20,839 21,939
Transportation 4,051 4,200 4,332 4,411 4,401 15,844 17,344
Commercial services 9,170 8,874 9,129 8,969 9,156 36,857 36,128
Government services 238 237 236 236 236 950 945

Investment income 16,034 15,427 16,770 18,065 17,224 63,321 67,485
Direct investment 7,422 6,621 7,319 9,043 7,968 28,556 30,952

Interest 565 578 582 579 577 2,259 2,317
Profits 6,858 6,043 6,737 8,464 7,391 26,297 28,635

Portfolio investment 6,799 6,837 6,967 6,983 6,914 27,749 27,701
Interest 6,014 5,907 6,006 5,877 5,744 24,616 23,534
Dividends 785 930 962 1,106 1,170 3,134 4,167

Other investment 1,812 1,969 2,483 2,039 2,342 7,016 8,832

Current transfers 1,884 2,243 1,896 1,938 2,035 6,944 8,113
Private 1,004 1,030 1,081 1,100 1,128 3,855 4,339
Official 880 1,212 816 838 907 3,089 3,773

Total payments 128,594 131,063 133,846 136,176 137,617 507,830 538,702

Balances
Goods and services 11,441 9,723 10,475 14,547 18,545 53,384 53,291

Goods 14,432 12,891 13,990 17,874 21,901 66,058 66,656
Services -2,991 -3,168 -3,515 -3,327 -3,355 -12,674 -13,365

Travel -887 -1,345 -1,464 -1,376 -1,268 -4,130 -5,452
Transportation -1,340 -1,336 -1,481 -1,468 -1,499 -4,791 -5,785
Commercial services -899 -673 -766 -690 -782 -4,317 -2,911
Government services 135 187 196 207 193 563 784

Investment income -6,080 -5,257 -5,428 -6,896 -5,243 -24,935 -22,824
Direct investment -2,008 -1,102 -1,257 -3,348 -1,788 -7,232 -7,495

Interest -416 -350 -282 -253 -213 -1,678 -1,099
Profits -1,593 -752 -975 -3,095 -1,575 -5,554 -6,396

Portfolio investment -4,073 -4,149 -4,247 -4,086 -3,794 -18,048 -16,276
Interest -5,340 -5,064 -5,104 -4,851 -4,580 -22,256 -19,598
Dividends 1,268 914 858 765 786 4,208 3,322

Other investment 1 -6 76 537 339 345 947

Current transfers -88 -306 -5 107 -19 328 -223
Private -370 -339 -457 -440 -458 -1,226 -1,694
Official 281 33 452 546 439 1,554 1,470

Current account 5,274 4,160 5,042 7,758 13,284 28,777 30,243
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Farm cash receipts
2005

Market cash receipts for Canadian farmers edged up
in 2005. A decline in crop revenues was more than
offset by a big gain in receipts in the livestock industry,
recovering from the BSE (mad cow disease) situation.
Market cash receipts represent revenues from the sale
of crops and livestock.
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Farmers received $32.0 billion in gross revenue from
markets, up 1.1% from 2004. This level was 2.2% above
the previous five-year average between 2000 and 2004,
but 2.0% below the peak in 2002.

Livestock receipts rose to levels closer to historic
averages, as the cattle and calf sector continued to
recover from the BSE-affected market. Livestock
revenues rose 7.4% to $18.4 billion, up 5.2% compared
to the previous five-year average.

In contrast, crop receipts fell 6.2% to $13.6 billion,
down 1.6% from the previous five-year average.
Canadian cash crop growers have seen their revenues
fall despite higher deliveries. Receipts for major grains
and oilseeds dropped 13.0% from 2004 and 11.6%,
compared to the previous five-year average. Abundant
world grain supplies (including lower quality domestic
grains from the 2004 harvest) and a strong Canadian
dollar have continued to depress prices; in some cases,
these prices have fallen to near-record lows.

Note to readers

Statistics Canada does not forecast farm cash receipts. These
data are based on survey and administrative data collected from
a wide variety of sources.

Farm cash receipts measure the gross revenue of farm
businesses in current dollars. They include sales of crops and
livestock products (except sales between farms in the same
province) and program payments. Receipts are recorded when
the money is paid to farmers before any expenses are paid.

Program payments include payments tied to current
agricultural production and paid directly to farmers. Examples
of these payments come under the Canadian Agricultural
Income Stabilization Program (CAIS), the Crop Insurance Act
and provincial stabilization programs. The program payments
series does not attempt to cover all payments made to farmers
nor does it represent total government expenditure under all
assistance programs.

When program payments were combined with
crop and livestock revenues, total farm cash receipts
hit a record $36.9 billion in 2005. This was up 1.1%
from 2004, and 4.8% higher than the previous five-year
average.

Producers received a record $4.9 billion in program
payments, which accounted for 13.4% of their total
gross revenue in 2005. Program payments were
up 1.1% from 2004. Large payments delivered through
the Canadian Agricultural Income Stabilization (CAIS)
program and the Farm Income Payment program offset
lower withdrawals from the Net Income Stabilization
Account (NISA) and reduced provincial stabilization
payments.

Farm cash receipts provide a measure of gross
revenue for farm businesses. They do not account for
expenses such as wages, fuel and feed costs incurred
by farmers. Cash receipts can vary widely from farm to
farm because of several factors, including livestock and
crops, prices and weather. Net farm income statistics
for 2005, which take expenses into account, will be
released on May 26.

Provincially, farm cash receipts increased in all but
three provinces; they fell in Manitoba (-4.0 %), Alberta
(-1.7%), and Quebec (-1.7%). Increases in the other
provinces ranged from 0.9% in Nova Scotia to 7.0% in
Newfoundland and Labrador.

Livestock receipts bolstered by cattle exports

Resuming international exports of live cattle and
calves on July 18, 2005, after a 25-month moratorium,
was a key factor in the increase of livestock receipts.
Since mid-July, fed and feeder animals under the age
of 30 months have been allowed into the United States.

In 2002, the last full year of unrestricted trade,
exports of live cattle and calves represented almost 10%
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of total livestock revenues and almost a quarter of total
cattle and calf receipts.

Between July 18 and the end of 2005,
about 575,000 live animals were marketed
internationally. Receipts from international sales of live
cattle and calves represented 3.6% of total livestock
revenues and about 10% of total cattle and calf receipts.

The reopening of the US border also helped bolster
prices for cattle and calves marketed domestically.
Average slaughter prices for cattle rose 8.6%, while
the average price for feeder animals increased 26.0%,
compared to 2004.

Despite the improvement in prices for domestically
marketed cattle and calves, prices were well below
historic averages. The average price for cattle sold for
slaughter in Canada was down 10.2%, compared to the
previous five-year average, while feeder cattle prices
hovered 5.7% below their five-year average.

Cash receipts for hog producers declined 7.9%,
mainly due to lower slaughter prices. Revenues from
slaughter, representing more than 80% of total hog
receipts, were adversely affected by a 9.5% drop in
price and a 1.8% decline in marketings.

Receipts from international trade in hogs
rose 8.3%, as prices advanced 10.0%. Despite a
year-over-year 3.4% decline, the volume of hogs
exported remained 30.9% above the previous five-year
average.

On the supply-managed side, receipts for dairy
products, chicken and turkeys all increased, while
revenues from eggs declined. Receipts for milk and
cream rose 5.2% on the strength of a 6.6% increase in
average price.

Supply-managed commodities accounted for
almost 40% of total livestock revenue in 2005.

Grain and oilseed prices dip to near-record lows

Near-record grain and oilseed production in
both Canada and the United States in 2005 added
to the already large grain stocks (see the
February 1, 2006 release Stocks of grain). An
abundance of lower quality grains from the 2004 harvest
and a strong Canadian dollar also contributed to lower
crop prices and receipts in 2005.

Revenues from wheat, excluding durum, fell 22.4%
to $1.9 billion as a result of lower prices and Canadian
Wheat Board (CWB) payments. Marketings remained
flat.

Barley receipts fell 25.7% to $420 million, likewise
because of lower prices and CWB payments. A
significant rise in feed barley marketings in the last half
of 2005 partly neutralized the overall drop in barley
receipts.

Farmers received $1.9 billion from canola,
down 13.0% from the high level of 2004. Prices
fell 24.4%, while deliveries rose 15.0%, reflecting
substantial increases in production in 2004 and 2005.
Deliveries picked up after the 2005 harvest, supporting
the strong volume of domestic crush and the increased
pace of exports.

Corn revenues dropped 18.8% to $647 million, as
prices tumbled 23.6%. Marketings were up 6.2%, mostly
by reason of strong deliveries in the last half of 2005.

On the other hand, receipts for soybeans
surged 28.7% from 2004. Although prices fell 20.2%,
deliveries soared, mainly on the strength of a record
crop in 2004.

Revenues from horticulture crops, which include
fruits, vegetables, and the floriculture, nursery
and sod industries, were up 1.7% from 2004 and
reached $4.2 billion. These crops accounted for
about 30% of total crop receipts in 2005.

Program payments up for a third consecutive year

Program payments reached a record $4.9 billion,
up 1.1% from the 2004 peak and 25.5% above the
previous five-year average.

Large payments delivered through the Canadian
Agricultural Income Stabilization (CAIS) program and
the Farm Income Payment program more than offset
lower withdrawals from the Net Income Stabilization
Account (NISA) and decreased provincial income
stabilization payments.

The CAIS program delivered $1.7 billion in 2005,
more than double the amount in 2004. The CAIS
program, which was introduced in the first quarter
of 2004, was designed to help producers protect their
farming operations from drops in income.

The Farm Income Payment program
delivered $886 million. This program was designed to
provide immediate federal assistance to Canadian
producers, as the first step in an aggressive effort
to restructure the national agriculture and agri-food
industry.

Available on CANSIM: table 002-0002.

Definitions, data sources and methods: survey
number 3473.

For more information, contact Rita Athwal
(613) 951-5022 (rita.athwal@statcan.ca) or Marco
Morin (613) 951-2074 (marco.morin@statcan.ca)
Agriculture Division.
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Farm cash receipts
Jan.

to
Dec.
2004

Jan.
to

Dec.
2005p

Jan.-Dec.
2004

to
Jan.-Dec.

2005

Oct.
to

Dec.
2004

Oct.
to

Dec.
2005p

Oct.-Dec.
2004

to
Oct-Dec.

2005
$ millions % change $ millions % change

Canada 36,521 36,937 1.1 9,999 9,681 -3.2
All wheat1 3,018 2,442 -19.1 872 782 -10.3

Wheat excluding durum1 2,431 1,887 -22.4 664 609 -8.3
Durum wheat1 587 556 -5.3 208 173 -16.8

Barley1 565 420 -25.7 134 147 9.7
Deferments -691 -409 -40.8 -340 -224 -34.1
Liquidations of deferments 678 654 -3.5 37 27 -27.0
Canola 2,138 1,859 -13.0 604 560 -7.3
Soybeans 621 799 28.7 286 306 7.0
Corn 797 647 -18.8 213 220 3.3
Other cereals and oilseeds 459 433 -5.7 191 139 -27.2
Special crops 971 867 -10.7 372 286 -23.1
Other crops 5,933 5,875 -1.0 1,573 1,529 -2.8
Total crops 14,489 13,587 -6.2 3,943 3,771 -4.4
Cattle and calves 5,069 6,396 26.2 1,502 1,942 29.3
Hogs 4,261 3,925 -7.9 1,072 898 -16.2
Dairy products 4,599 4,836 5.2 1,172 1,237 5.5
Poultry and eggs 2,455 2,472 0.7 647 595 -8.0
Other livestock 768 788 2.6 214 195 -8.9
Total livestock 17,152 18,417 7.4 4,606 4,868 5.7
Net Income Stabilisation Account 934 442 -52.7 115 23 -80.0
Crop insurance 885 934 5.5 385 349 -9.4
Income disaster assistance programs 1,014 1,797 77.2 445 423 -4.9
Provincial stabilization 626 391 -37.5 119 41 -65.5
Dairy subsidy 0 0 0 0 0 0
Other programs 1,421 1,369 -3.7 386 206 -46.6
Total payments 4,881 4,933 1.1 1,449 1,042 -28.1

p Preliminary.
1. Includes Canadian Wheat Board payments.
Note: Figures may not add to totals because of rounding.

Provincial farm cash receipts
Jan.

to
Dec.
2004

Jan.
to

Dec.
2005p

Jan.-Dec.
2004

to
Jan.-Dec.

2005

Oct.
to

Dec.
2004

Oct.
to

Dec.
2005p

Oct.-Dec.
2004

to
Oct-Dec.

2005
$ millions % change $ millions % change

Canada 36,521 36,937 1.1 9,999 9,681 -3.2
Newfoundland and Labrador 86 92 7.0 24 26 8.3
Prince Edward Island 346 364 5.2 90 102 13.3
Nova Scotia 451 455 0.9 120 117 -2.5
New Brunswick 420 425 1.2 120 114 -5.0
Quebec 6,323 6,217 -1.7 1,673 1,516 -9.4
Ontario 8,570 9,010 5.1 2,287 2,303 0.7
Manitoba 3,893 3,736 -4.0 1,091 1,015 -7.0
Saskatchewan 6,010 6,227 3.6 1,779 1,788 0.5
Alberta 8,016 7,880 -1.7 2,077 2,001 -3.7
British Columbia 2,407 2,531 5.2 738 699 -5.3

p Preliminary.
Note: Figures may not add to totals because of rounding.
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Payroll employment, earnings and hours
December 2005 (preliminary)

The average weekly earnings of payroll employees
fell $4.44 from November to December, to stand
at $734.60 (seasonally adjusted).

This decline leaves the annual growth rate
for 2005 at 3.1%. This rate of change is obtained
by comparing the 12-month average for 2005 with that
of 2004, and is subject to revision for next month’s
release.

Industries showing the strongest annual
increase include information and culture (+5.9 %),
accommodation and food services (+5.9%),
management of companies and enterprises (+5.0%),
mining and oil and gas (+4.7 %), construction (+4.0 %),
and forestry, logging and support (+4.0 %).

At the provincial level, Alberta registered the largest
annual growth in average weekly earnings (+5.2%).

Payroll employment in December increased
by 39,800 jobs from the previous month, to stand
at 13,877,400. Ontario (+12,900) and Alberta (+9,500)
had the strongest monthly net growth.

The December increase in payroll employment
brings the annual increase to 256,100 payroll jobs.

The average weekly hours for hourly paid employees
increased 0.3% to 31.7 during 2005, despite a monthly
decline of 0.3 hours from November to December.

Available on CANSIM: tables 281-0023 to 281-0046.

Definitions, data sources and methods: survey
number 2612.

Detailed industry data, data by size of enterprise
based on employment, and other labour market
indicators will be available soon in the monthly
publication Employment, Earnings and Hours
(72-002-XIB, $26/$257).

Data on payroll employment, earnings and hours for
January 2006 will be released March 29.

For general information or to order data, contact
Client Services (1-866-873-8788; 613-951-4090; fax:
613-951-2869; labour@statcan.ca). To enquire about
the concepts, methods or data quality of this release,
contact Peter Lorenz (613-951-4167), Labour Statistics
Division.
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Average weekly earnings for all employees
Industry group (North American Industry
Classification System)

December
2004

November
2005r

December
2005p

November
to

December
2005

December
2004

to
December

2005

Year-to-date
average

20052

seasonally adjusted

$ % change

Industrial aggregate 711.24 739.04 734.60 -0.6 3.3 3.1
Forestry, logging and support 877.63 914.59 911.24 -0.4 3.8 4.0
Mining and oil and gas 1,285.27 1,328.37 1,314.43 -1.0 2.3 4.7
Utilities 1,065.54 1,069.83 1,071.87 0.2 0.6 0.3
Construction 849.38 888.34 883.52 -0.5 4.0 4.0
Manufacturing 860.25 898.75 894.79 -0.4 4.0 2.9
Wholesale trade 805.39 843.86 843.21 -0.1 4.7 3.2
Retail trade 463.26 480.62 477.70 -0.6 3.1 3.8
Transportation and warehousing 759.39 784.55 783.51 -0.1 3.2 2.5
Information and cultural industries 842.20 913.85 917.47 0.4 8.9 5.9
Finance and insurance 907.56 938.33 934.38 -0.4 3.0 3.3
Real estate and rental and leasing 645.88 662.73 668.01 0.8 3.4 3.8
Professional, scientific and technical services 953.25 962.20 967.09 0.5 1.5 2.5
Management of companies and enterprises 880.62 914.84 928.75 1.5 5.5 5.0
Administrative and support, waste management

and remediation services 567.00 584.51 586.14 0.3 3.4 3.2
Educational services 787.87 817.78 811.55 -0.8 3.0 3.5
Health care and social assistance 647.27 664.53 663.54 -0.1 2.5 2.5
Arts, entertainment and recreation 420.83 437.91 434.62 -0.8 3.3 1.5
Accommodation and food services 295.47 321.71 321.63 0.0 8.9 5.9
Other services (excluding public administration) 561.43 566.55 571.94 1.0 1.9 3.5
Public administration 879.04 915.06 910.23 -0.5 3.5 3.0
Provinces and territories
Newfoundland and Labrador 648.16 675.12 673.14 -0.3 3.9 2.2
Prince Edward Island 560.75 576.63 577.23 0.1 2.9 2.4
Nova Scotia 625.98 644.70 642.86 -0.3 2.7 4.2
New Brunswick 651.92 677.90 679.48 0.2 4.2 3.6
Quebec 674.51 690.68 698.38 1.1 3.5 2.5
Ontario 751.60 779.02 773.30 -0.7 2.9 2.7
Manitoba 649.36 659.56 660.17 0.1 1.7 3.5
Saskatchewan 659.39 683.89 679.54 -0.6 3.1 4.1
Alberta 753.37 787.47 782.38 -0.6 3.9 5.2
British Columbia 697.47 728.87 725.17 -0.5 4.0 2.6
Yukon 808.29 839.26 835.66 -0.4 3.4 3.9
Northwest Territories1 944.33 989.37 975.56 -1.4 3.3 4.1
Nunavut1 784.38 857.71 841.99 -1.8 7.3 10.5

r Revised.
p Preliminary.
1. Data not seasonally adjusted.
2. Rate of change for the 12 months of 2005 compared to the 12 months for 2004.
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Number of employees
Industry group (North American Industry
Classification System)

December
2004

October
2005

November
2005r

December
2005p

October
to

november
2005

November
to

december
2005

December
2004

to
december

2005
seasonally adjusted

’000 % change

Industrial aggregate 13,621.3 13,778.1 13,837.6 13,877.4 0.4 0.3 1.9
Forestry, logging and support 51.7 48.8 49.2 50.1 0.8 1.8 -3.1
Mining and oil and gas 161.1 163.1 168.2 171.1 3.1 1.7 6.2
Utilities 122,1 121.1 121.2 121.2 0.1 0.0 -0.7
Construction 677.2 689.7 689.4 691.7 0.0 0.3 2.1
Manufacturing 1,988.6 1,937.3 1,946.7 1,952.2 0.5 0.3 -1.8
Wholesale trade 739.9 736.6 737.3 739.2 0.1 0.3 -0.1
Retail trade 1,678.4 1,703.6 1,712.1 1,718.9 0.5 0.4 2.4
Transportation and warehousing 622.2 628.2 626.6 629.0 -0.3 0.4 1.1
Information and cultural industries 344.4 348.8 354.9 355.4 1.7 0.1 3.2
Finance and insurance 576.5 586.3 586.8 589.8 0.1 0.5 2.3
Real estate and rental and leasing 239.1 244.0 245.7 246.6 0.7 0.4 3.1
Professional, scientific and technical services 661.1 666.9 668.5 671.1 0.2 0.4 1.5
Management of companies and enterprises 91.5 97.7 99.2 96.6 1.5 -2.6 5.6
Administrative and support, waste management

and remediation services 639.7 677.7 680.4 683.3 0.4 0.4 6.8
Educational services 986.1 997.4 995.2 999.1 -0.2 0.4 1.3
Health care and social assistance 1,381.8 1,420.4 1,428.0 1,434.6 0.5 0.5 3.8
Arts, entertainment and recreation 245.3 247.3 248.6 248.4 0.5 -0.1 1.3
Accommodation and food services 948.1 955.5 959.4 958.4 0.4 -0.1 1.1
Other services (excluding public administration) 509.4 509.3 513.6 516.1 0.8 0.5 1.3
Public administration 774.1 792.9 793.3 792.8 0.1 -0.1 2.4
Provinces and territories
Newfoundland and Labrador 190.1 176.9 177.5 179.2 0.3 1.0 -5.7
Prince Edward Island 64.5 64.5 64.1 64.5 -0.6 0.6 0.0
Nova Scotia 379.4 391.2 391.7 392.6 0.1 0.2 3.5
New Brunswick 296.8 297.7 300.3 302.4 0.9 0.7 1.9
Quebec 3,195.9 3,208.5 3,216.1 3,218.5 0.2 0.1 0.7
Ontario 5,304.7 5,376.2 5,386.8 5,399.7 0.2 0.2 1.8
Manitoba 532.2 536.0 537.9 538.9 0.4 0.2 1.3
Saskatchewan 406.6 412.2 417.1 418.7 1.2 0.4 3.0
Alberta 1,510.3 1,552.1 1,564.2 1,573.7 0.8 0.6 4.2
British Columbia 1,698.8 1,714.1 1,733.4 1,740.3 1.1 0.4 2.4
Yukon 16,0 16.7 16.7 17.0 0.0 1.8 6.3
Northwest Territories1 22,0 22.5 21.8 21.9 -3.1 0.5 -0.5
Nunavut1 12.0 11.2 11.3 11.4 0.9 0.9 -5.0

r Revised.
p Preliminary.
1. Data not seasonally adjusted.

Public sector employment
Fourth quarter 2005 (preliminary)

There was an average of just over 3.02 million
employees in the public sector during the fourth quarter
of 2005, up 1.9% from the same period in 2004. The
public sector includes general government, universities,
colleges, school boards, health and social service
institutions and government business enterprises.

The largest contributor to the increase was
government employment, which rose to 2.76 million,
up 2.1% from the fourth quarter of 2004. All three levels
of government contributed to this increase. Since the
fourth quarter of 1999, government employment has
registered year-over-year increases each quarter.

On the other hand, employment within government
business enterprises decreased 0.4% in the fourth
quarter to 260,000 employees.

On an annual basis, 2005 is the sixth consecutive
year to show an increase in the size of the public
sector. This continues the upward trend that began
after many years of decline throughout the 1990s.
The 2005 level, however, is still below the one recorded
in the early 1990s. The average for 2005 is just
over 2.97 million, while the peak in 1992 was 3.06 million.

Note: The term "government" presented in this release
includes all organizations controlled by any of the three
levels of government that are not-for-profit and perform
non-commercial services. The Canadian military
(regular forces and reservists) and uniformed RCMP
members are included in the federal government.
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Organizations controlled by government that operate
as commercial corporations (such as Canada Post or
Hydro-Quebec) are considered government business
enterprises. The two combine to give the total public
sector.

Caution should be used when comparing these
"government" employment statistics to the "public
administration" category in the North American Industry
Classification System. The latter is only a sub-set of the
former. Results from the Survey of Employment, Payroll
and Hours, and the Labour Force Survey are used to
derive published employment series by industry.

Available on CANSIM: tables 183-0002 and 183-0004.

Definitions, data sources and methods: survey
number 1713.

Data tables on public sector employment are also
available online in the Canadian statistics module of our
website.

Estimates of public sector employment and
aggregate public sector wages and salaries for the
fourth quarter of 2005 are now available. The data for
the first three quarters of 2005 may have been revised.

For general information or to order data, contact
Joanne Rice (613-951-0767; joanne.rice@statcan.ca).
To enquire about the concepts, methods or data quality
of this release, contact Kim Balson (613-951-4855;
kimberly.balson@statcan.ca), Public Institutions
Division.

Restaurants, caterers and taverns
December 2005 (preliminary)

Total estimated sales of the restaurants, caterers and
taverns industry reached $3.4 billion in December, an

increase of 6.8% over December 2004. (Data are neither
seasonally adjusted, nor adjusted for inflation.)

At the provincial level, the largest year-over-year
increases were recorded in Saskatchewan (+13.1%),
Alberta (+10.7%), Ontario (+10.6%) and Quebec
(+7.2%).

At the national level, the year-over-year increase in
sales was due to higher sales at full service (+7.6%) and
limited service (+5.0%) restaurants. These two sectors
accounted for 85% of industry sales in December. Food
service contractors (+19.1%) and caterers (+15.0%)
also posted significant growth. These two sectors
accounted for about 8% of industry sales.

Note: Sales estimates at the provincial and national
level were revised from December 2004. The revisions
include late data received from respondents and the
corresponding updates were made. Estimated data
were replaced by reported data (once they became
available), while companies that were not part of the
industry group were reclassified. To obtain the revised
data, refer to the following CANSIM table.

Available on CANSIM: table 355-0001.

Definitions, data sources and methods: survey
number 2419.

For more information, to enquire about the
concepts, methods or data quality, or to obtain
the new methodology paper about the Monthly
Restaurants, Caterers and Taverns Survey contact
Alain Mbassegue (613-951-2011; fax: 613-951-6696,
alain.mbassegue@statcan.ca), Service Industries
Division.
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Food services sales
December

2004r
November

2005r
December

2005p
December

2004
to

December
2005

not seasonally adjusted

$ thousands % change

Total, food services sales 3,142,499 3,115,288 3,356,450 6.8
Full service restaurants 1,478,053 1,453,999 1,590,047 7.6
Limited service restaurants 1,186,428 1,188,321 1,246,337 5.0
Food service contractors 162,344 188,261 193,343 19.1
Social and mobile caterers 78,298 70,825 90,055 15.0
Drinking places 237,375 213,882 236,668 -0.3

Provinces and territories
Newfoundland and Labrador 39,843 35,295 40,911 2.7
Prince Edward Island 12,575 11,295 11,548 -8.2
Nova Scotia 75,750 70,805 74,723 -1.4
New Brunswick 64,738 57,877 61,848 -4.5
Quebec 657,842 651,849 705,214 7.2
Ontario 1,228,623 1,270,462 1,358,628 10.6
Manitoba 83,157 79,624 82,884 -0.3
Saskatchewan 71,843 75,129 81,267 13.1
Alberta 369,563 380,743 409,213 10.7
British Columbia 530,396 473,602 521,784 -1.6
Yukon 2,255 2,161 2,477 9.9
Northwest Territories 5,408 6,191 5,676 5.0
Nunavut 506 256 275 -45.6

r Revised.
p Preliminary.

Placement of hatchery chicks and turkey
poults
January 2006 (preliminary)

Placements of hatchery chicks onto farms were
estimated at 55.4 million birds in January, down 0.1%
from January 2005. Placements of turkey poults on
farms increased 3.5% to 1.7 million birds.

Available on CANSIM: table 003-0021.

Definitions, data sources and methods: survey
number 5039.

For more information, or to enquire about
the concepts, methods or data quality of this
release, contact Sandra Gielfeldt (613-951-2505;
sandy.gielfeldt@statcan.ca), Agriculture Division.

Innovation Analysis Bulletin
February 2006

The Innovation Analysis Bulletin focuses on trends
in science, technology and the information society.

The bulletin includes updates on government science
and technology activities, industrial research and
development, intellectual property commercialization,
advanced technologies and innovation, biotechnology,
connectedness, telecommunications and broadcasting,
and electronic commerce.

Definitions, data sources and methods: survey
number 4218.

The Innovation Analysis Bulletin, Vol. 8,
no. 1 (88-003-XIE, free) is now available on Statistics
Canada’s website (www.statcan.ca). From the Our
products and services page, under Browse our Internet
publications, choose Free, then Science and technology.

For more information, or to enquire about the
concepts, methods and data quality of this release,
contact Rad Joseph (613-951-6830; fax: 613-951-9920)
or Claire Racine-Lebel (613-951-6309), Science,
Innovation and Electronic Information Division.
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New products

Analytical Studies Branch Research Paper Series :
Revisiting Recent Trends in Canadian After-Tax
Income Inequality Using Census Data, no. 274
Catalogue number 11F0019MIE2006274
(free).

Steel, Tubular Products and Steel Wire,
December 2005, Vol. 1, no. 12
Catalogue number 41-019-XIE ($6/$51).

Innovation Analysis Bulletin, Vol. 8, no. 1
Catalogue number 88-003-XIE
(free).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XWE, -XIB or an -XIE
extension are Internet versions; those with -XMB or
-XME are microfiche; -XPB or -XPE are paper versions;
-XDB or –XDE are electronic versions on diskette; -XCB
or –XCE are electronic versions on compact disc and
-XBB or -XBE a database.

How to order products

To order by phone, please refer to:
• The title • The catalogue number • The volume number • The issue number • Your credit card number.

From Canada and the United States, call: 1-800-267-6677
From other countries, call: 1-613-951-7277
To fax your order, call: 1-877-287-4369
For address changes or account inquiries, call: 1-800-700-1033

To order by mail, write to: Statistics Canada, Finance, 6th floor, R.H. Coats Bldg., Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 7% GST and applicable PST.

To order by Internet, write to: infostats@statcan.ca or download an electronic version by accessing Statistics Canada’s
website (www.statcan.ca). From the Our products and services page, under Browse our Internet publications, choose For sale.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.

Statistics Canada’s official release bulletin

Catalogue 11-001-XIE.

Published each working day by the Communications Division, Statistics Canada,
10-G, R.H. Coats Bldg., Tunney’s Pasture, Ottawa, Ontario K1A 0T6.

To access The Daily on the Internet, visit our site at http://www.statcan.ca. To receive The
Daily each morning by e-mail, send an e-mail message to listproc@statcan.ca. Leave the
subject line blank. In the body of the message, type "subscribe daily firstname lastname".

Published by authority of the Minister responsible for Statistics Canada. © Minister of Industry,
2004. Citation in newsprint, magazine, radio, and television reporting is permitted subject to
the requirement that Statistics Canada is acknowledged as the source. Any other reproduction
is permitted subject to the requirement that Statistics Canada is acknowledged as the
source on all copies as follows: Statistics Canada, The Daily, catalogue 11-001-XIE, along
with date and page references.
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