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Releases

Labour productivity, hourly
compensation and unit labour
cost
Fourth quarter 2007

The labour productivity of Canadian businesses fell for
the first time in more than a year in the fourth quarter.
This occurred as gross domestic product (GDP) growth
slowed while hours worked continued to increase
steadily. By definition, productivity improves when the
GDP rises more than hours worked.
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Productivity in Canadian businesses declines for 
the first time in more than a year

quarterly % change
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In the fourth quarter, productivity lost 0.8%, after
posting a slight 0.1% increase in each of the previous
two quarters, and a 0.5% gain in the first quarter.
For 2007 as a whole, labour productivity increased a
mere 0.5%, the lowest annual increase since 2004.

For US businesses, the quarterly labour productivity
decelerated significantly in the fourth quarter, increasing
only 0.2%, after rising by 1.6% in the third quarter.

Despite this slowdown, US businesses had a revised
growth of 1.9% in their productivity for all of 2007, an
improvement compared to the 1.0% for 2006.

In 2007, US businesses had higher productivity
gains than their Canadian counterparts. During the
previous two years, the differential in annual productivity

Note to readers

This release contains a brief analysis of detailed data on labour
productivity growth and other related variables. A more thorough
analysis, including additional charts and tables, is available in the
Canadian Economic Accounts Quarterly Review.

The term "productivity" in this release refers to labour
productivity. Calculations of the productivity growth rate and its
related variables are based on index numbers rounded to one
decimal place.

For more information about the productivity program, see
the National Economic Accounts module on our website. You
can also order a copy of a technical note on the quarterly
estimates of productivity by contacting Client Services
(productivity.measures@statcan.ca).

Revisions
For this release, the Canadian estimates were revised

retroactively to the first quarter of 2007. In the United States,
the Bureau of Labor Statistics has revised its quarterly data
retroactively to 2003.

growth between the two countries was slightly in favour
of Canadian businesses.

The overall drop in productivity reported in the fourth
quarter for Canadian businesses was mainly due to a
significant decrease in the professional, scientific and
technical services, construction and mining and oil and
gas extraction. Moreover, productivity in manufacturing
fell for the first time since the third quarter of 2006.

By contrast, significant productivity gains
were posted in wholesale trade, utilities and in
accommodation and food services.

Fourth quarter 2007

Production slowdowns affect Canadian as
well as US businesses

The fourth quarter slowdown in North American
economic activity had a negative impact on labour
productivity in Canada as well as in the United States.

In the third quarter, the value added in the business
sector increased by 0.8% in Canada and 1.4% in the
United States. In the fourth quarter, the increase in
production slowed significantly, posting a weak rise
of 0.1% in both countries.

In the fourth quarter, it was mainly the sharp 2.2% fall
in exports that limited Canadian business GDP growth,
whereas in the United States, the weak business GDP
resulted from the slowdown in consumer spending and
exports. A decrease in business inventories and a new
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slowdown in real estate also contributed to the slowdown
in the US GDP.

The difference between Canadian and US
productivity growth also stemmed from the differences
between their labour market activities.

Hours worked devoted to production in Canadian
businesses grew 0.9% in the fourth quarter, more
than the rise posted for the previous quarter (+0.6%).
Full-time work accounted for slightly more than half of
the increase in hours worked in the fourth quarter.

By comparison, hours worked in US businesses fell
by 0.2% in the fourth quarter, the same as in the previous
quarter. The volume of hours worked fell in three of the
four quarters of 2007.

Unit labour costs rise in both countries

Labour cost per unit of production, a measure of
inflationary pressures from wages, rose by 1.4% for
Canadian businesses in the fourth quarter. This was a
sharp appreciation from the zero growth posted in the
previous quarter.

In the fourth quarter, hourly compensation in
Canada had a quarterly increase of 0.6%, compared
to 0.2% in the third quarter.
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The unit labour cost for US businesses increased
0.7% in the fourth quarter, after two quarters of
decreases. In the previous quarter, the cost of labour
fell by 0.7% in the United States.

The sharp appreciation in the Canadian dollar in the
fourth quarter led to a 7.9% jump in the Canadian unit
labour cost in US dollars, after strong increases of 5.1%
in the third and 7.0% in the second quarter.

The manufacturing sector: Hours worked
decrease less than production

In the manufacturing sector, productivity fell by 0.4%
in the fourth quarter. This was the first decrease since
the third quarter of 2006.

This slowdown in the fourth quarter brought the
growth in manufacturing productivity for 2007 to 1.9%,
compared with a slight decrease of 0.1% in 2006.

Hours worked in manufacturing fell sharply by 1.2%
in the fourth quarter, the seventh straight quarterly
decline, reflecting continued restructuring in this sector.

Meanwhile, production in manufacturing declined
for the second consecutive quarter, falling 1.6% in the
fourth quarter, after dropping 0.8% in the third. The
manufacturing sector has been hampered by the sharp
increase in the costs of energy and other raw materials,
and by foreign competition, which rose following the
appreciation of the Canadian dollar.

Canadian manufacturers had to cope with the 6.0%
appreciation in the Canadian dollar against its US
counterpart in the fourth quarter, following 4.9%
appreciation in the third quarter, and 6.3% in the second
quarter.

However, Canadian businesses made the most of
this latest appreciation in the loonie, and invested in
machinery and equipment to improve their efficiency.
These purchases rose by 3.4% in the fourth quarter,
about the same as in the previous quarter (+3.3%).

Review of 2007

Productivity growth slows in Canada, but
accelerates in the United States

Canadian productivity decelerated to its slowest
growth in three years in 2007, rising only 0.5%,
compared to 1.1% in 2006.

By comparison, US productivity increased by 1.9%
in 2007. This was an acceleration compared with the
annual rate of 1.0% posted in 2006, marking the end of
the slowing that began after the peak of 4.1% reached
in 2002.

During the previous two years, Canadian
businesses achieved higher productivity gains than
their US counterparts. However, the gap in productivity
growth swung back in favour of the United States
in 2007, mainly because of the different increases in
hours worked in the two countries.
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Growth in hours worked accelerates in Canada, 
while it slows dramatically in the United States
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The volume of hours worked in Canadian
businesses continued to rise steadily, increasing 2.2%
in 2007, compared to 1.5% in 2006. In the meantime,
the volume of hours worked in US businesses rose by
only 0.4% in 2007, much less than in 2006 (+2.1%).

Three-quarters of the increase in the number of jobs
in Canada in 2007 were attributable to full-time work.
In 2007, the number of jobs rose steadily in Canadian
businesses (+2.2%), at a rate comparable to that for
hours worked.

In terms of GDP growth, Canadian businesses
outdid their US counterparts for the first time in four
years. The growth in real GDP in Canadian businesses
reached 2.6% in 2007, a similar pace to 2006.
Meanwhile, the GDP in US businesses rose 2.3%

in 2007, the slowest growth rate since 2002 (+1.5%),
and down sharply from 3.1% in 2006.

In 2007, the tightening of the labour market in
Canada, especially in the West, continued to push
up hourly wages (+3.7%), although at a slower pace
than in 2006 and 2005, which saw increases of 4.2%
and 5.2% respectively. However, it was much higher
than the 2.6% annual average growth registered
between 2001 and 2004.

The modest 0.5% rise in productivity, combined with
this strong growth in hourly compensation, resulted in a
significant 3.2% increase in the unit labour cost.

With the 5.3% appreciation of the loonie compared
to its US counterpart in 2007, Canadian unit labour cost
in US dollars jumped 9.5% in 2007, compared to 3.1%
south of the border.

Available on CANSIM: tables 383-0008 and 383-0012.

Definitions, data sources and methods: survey
number 5042.

A more comprehensive analysis, including
additional charts and tables, can be found in the
fourth quarter 2007 issue of Canadian Economic
Accounts Quarterly Review, Vol. 6, no. 4 (13-010-XWE,
free), which is now available from the Publications
module of our website.

First quarter 2008 data for labour productivity, hourly
compensation and unit labour cost will be released on
June 13.

To order data, contact Client Services
(productivity.measures@statcan.ca). For more
information, or to enquire about the concepts, methods
or data quality of this release, contact Jean-Pierre
Maynard (613-951-3654; fax: 613-951-3618;
maynard@statcan.ca), Income and Expenditure
Accounts Division.
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Business sector: Labour productivity and related variables for Canada and the United States
Fourth

quarter
2005

First
quarter

2006

Second
quarter

2006

Third
quarter

2006

Fourth
quarter

2006

First
quarter

2007

Second
quarter

2007

Third
quarter

2007

Fourth
quarter

2007
% change from previous quarter, seasonally adjusted

Canada
Labour productivity 0.4 0.3 -0.2 -0.1 0.2 0.5 0.1 0.1 -0.8
Real gross domestic

product 0.8 0.8 0.3 0.3 0.3 1.1 0.9 0.8 0.1
Hours worked 0.5 0.6 0.4 0.4 0.1 0.6 0.9 0.6 0.9
Hourly compensation 1.2 0.6 0.5 1.1 1.6 1.3 0.3 0.2 0.6
Unit labour cost 0.8 0.4 0.6 1.2 1.4 0.7 0.4 0.0 1.4
Exchange rate1 -2.4 -1.5 -2.8 -0.1 1.6 2.8 -6.3 -4.9 -6.0
Unit labour cost in US

dollars 3.3 2.0 3.6 1.3 -0.2 -2.1 7.0 5.1 7.9
United States2

Labour productivity -0.2 0.6 0.3 -0.4 0.3 0.2 0.9 1.6 0.2
Real gross domestic

product 0.2 1.3 0.6 0.2 0.6 0.0 1.1 1.4 0.1
Hours worked 0.5 0.8 0.4 0.6 0.3 -0.1 0.1 -0.2 -0.2
Hourly compensation 0.8 1.7 -0.1 0.4 2.8 1.5 0.6 0.9 0.9
Unit labour cost 1.0 1.2 -0.4 0.8 2.5 1.3 -0.3 -0.7 0.7

2003 2004 2005 2006 2007
First

quarter 2007
Second

quarter 2007
Third

quarter 2007
Fourth

quarter 2007

% change from the previous year
% change from same quarter of previous year,

seasonally adjusted

Canada
Labour productivity 0.2 0.0 2.5 1.1 0.5 0.4 0.7 0.9 -0.1
Real gross domestic

product 1.5 3.2 3.2 2.7 2.6 1.9 2.5 3.1 2.9
Hours worked 1.3 3.2 0.7 1.5 2.2 1.4 2.0 2.2 3.1
Hourly compensation 2.6 2.4 5.2 4.2 3.7 4.6 4.4 3.4 2.4
Unit labour cost 2.4 2.4 2.7 3.1 3.2 4.0 3.7 2.5 2.5
Exchange rate -10.8 -7.1 -6.9 -6.4 -5.3 1.5 -2.2 -6.9 -13.8
Unit labour cost in US

dollars 15.1 10.2 10.3 9.9 9.5 2.6 6.0 10.0 18.9
United States2

Labour productivity 3.8 2.9 2.0 1.0 1.9 0.3 1.0 3.1 3.0
Real gross domestic

product 3.1 4.2 3.6 3.1 2.3 1.5 1.9 3.2 2.6
Hours worked -0.7 1.3 1.6 2.1 0.4 1.1 0.9 0.1 -0.4
Hourly compensation 4.1 3.8 4.0 4.0 5.0 4.6 5.4 6.0 4.0
Unit labour cost 0.2 0.9 2.0 2.9 3.1 4.3 4.3 2.8 1.0

1. The exchange rate corresponds to the US dollar value expressed in Canadian dollars.
2. US data are from Bureau of Labor Statistics, Productivity and Costs: Fourth quarter 2007 published in NEWS, March 5.
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National balance sheet accounts
Fourth quarter 2007 and annual 2007

National net worth reached $5.5 trillion by the end of the
fourth quarter of 2007, or $165,400 per capita. National
net worth grew by $77 billion in the quarter, an increase
of 1.4% over the previous quarter, a somewhat faster
pace than the 1.0% in the previous quarter.
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Growth in national net worth up

% change, not seasonally adjusted
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National wealth (economy-wide non-financial
assets) rose 1.3%, a third consecutive quarter of
deceleration set against the backdrop of a slowing
economy in the fourth quarter.

Although housing investment cooled during the
quarter, residential real estate remained the major
contributor to the increase in national wealth, accounting
for more than half of the gain.

Sustained saving led by both corporations and
government, alongside price gains for non-financial
assets, largely accounted for the pick-up in the growth
of national net worth. The gain in national net worth
was also supported by a slight decrease in Canada’s
net foreign indebtedness (with marketable securities on
a market value basis).

Propelled by the largest inflow of foreign direct
investment in eight years, Canada’s net foreign direct

Note to readers

The national balance sheet accounts are statements of the
balance sheets of all of the various sectors of the economy.
They consist of the non-financial assets owned in the various
sectors of the economy and of financial claims outstanding.

National wealth is the sum of non-financial assets (produced
assets, land surrounding structures and agricultural land) in all
sectors of the economy.

National net worth is national wealth less net foreign liabilities
(i.e., what is owed to non-residents less what non-residents
owe to Canadians). Alternatively, it is the sum of the net worth
of the persons and unincorporated business, corporate and
government sectors.

National saving is the sum of saving of the persons and
unincorporated business, corporate and government sectors.
National saving and investment contribute to change in national
net worth.

The revaluation of assets and liabilities also contributes
to changes in national net worth. The causes of revaluation
include changes in non-financial asset prices, equity prices,
interest rates, exchange rates and loan allowances.

Quarterly series, both book and market value, are available
from the first quarter of 1990. For more information on the market
value estimates, consult the Balance sheet estimates at market
value page of our website.

investment position decreased nominally in the fourth
quarter of 2007. The sustained strength of the Canadian
dollar continued to have a dampening effect on national
net worth.

Household net worth grows at slower pace

Household net worth edged up 0.1% during the
fourth quarter, as the decline in financial assets, coupled
with the increase in liabilities, largely offset the impact
of growth in non-financial assets.

While household debt (consumer credit and
mortgage liabilities) increased at a significantly slower
pace than the two previous quarters, household sector
leverage rose. Debt stood at 18.2% of household net
worth by year end 2007.

With new housing prices holding steady during
the quarter, coupled with sustained new housing
construction and renovation activities, residential real
estate continued to expand, although at a reduced
rate from the two previous quarters. The increase in
the value of residential real estate remained the main
contributor in the growth in non-financial assets.

A resilient residential real estate market more than
offset the impact of a downturn in stock markets. The
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value of financial assets fell slightly as the decline in
equities more than offset the increase in holdings of
pension assets and deposits.
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Non-financial corporate sector continues
to post surplus

Boosted by a significant increase in undistributed
corporate profits in the fourth quarter, and while
continuing steadily to invest in plant and equipment and
build up inventories, the non-financial corporate sector
remained a net lender to the rest of the economy.

Despite this surplus, the demand for funds increased
during the quarter. In particular, the private non-financial
corporate sector turned mostly to loans to address their
financing needs. Leverage for these corporations
decreased, though marginally, for a third consecutive
quarter.

Asset growth of financial institutions accelerates

Financial institutions continued to accumulate
financial assets in the fourth quarter, though at a
reduced pace. This increase was led by institutional
lenders, driven by gains in their mortgage holdings,
consumer credit and loan assets.

Government net debt rebounds

As overall government surplus contracted in the
fourth quarter, total government net debt edged up

after 14 consecutive quarters of decline. Government
financing activity was dominated by the issuance
of short-term paper and provincial bonds. Despite
the marginal rise in government net debt, the net
debt-to-gross domestic product (GDP) ratio managed
to hold steady, with net debt in the fourth quarter
accounting for less than half of GDP, down considerably
from over 90% attained in 1996.

Annual review 2007

National balance sheet improves but at slower pace

National net worth expanded 7.0% in 2007,
significantly down from the growth of 10.3% registered
in 2006. This deceleration could be traced to the
combined effect of a slight decline in national saving
and an increase in net foreign debt.

National wealth grew by 8.0%, up from 7.6%
in 2006. Residential real estate assets remained
the main factor in the expansion of national wealth,
accounting for over 60% of the increase.

Natural resource stocks grow on strength of
strong demand and higher prices

A broader measure of national wealth (that is,
including natural resources) increased 6.8% in 2007,
up from the 5.9% growth registered in 2006. The
value of selected natural resources (timber, energy and
minerals) rose 1.2% to $1,095 billion in 2007, following
a slight decrease of 1.5% in 2006 and a substantial
increase of 27.7% in 2005.

Increases in the value of minerals and crude bitumen
more than offset the declines in the values of natural
gas and timber. Natural gas reserve values declined
substantially as a result of decreasing production and
increasing costs. Crude oil, crude bitumen and mineral
reserve values rose, the latter on the strength of strong
international demand and higher market prices.

Available on CANSIM: tables 378-0003 to 378-0010.

Definitions, data sources and methods: survey
number 1806.

The fourth quarter 2007 issue of National
Balance Sheet Accounts, Quarterly Estimates, Vol. 5,
no. 4 (13-214-XWE, free) is now available from the
Publications module of our website.

The fourth quarter 2007 issue of Canadian
Economic Accounts Quarterly Review, Vol. 6,
no. 4 (13-010-XWE, free), is now available online.
From the Publications module of our website, under
Free internet publications, choose National accounts.

Statistics Canada - Cat. no. 11-001-XIE 7
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At 8:30 a.m. on release day, the complete national
balance sheet accounts can be obtained on computer
diskette. The diskettes (13-214-DDB, $321/$1,284)
can also be purchased at a lower cost seven
business days after the official release date
(13-214-XDB, $65/$257). To purchase any of
these products, contact the client services officer

(613-951-3810; iead-info-dcrd@statcan.ca), Income
and Expenditure Accounts Division.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact the information officer (613-951-3640), Income
and Expenditure Accounts Division.

National balance sheet accounts1

Third
quarter

2006

Fourth
quarter

2006

First
quarter

2007

Second
quarter

2007

Third
quarter

2007

Fourth
quarter

2007

2006 2007

market value, not seasonally adjusted, $ billions

National net worth
National wealth 5,079 5,157 5,284 5,412 5,498 5,571 5,157 5,571

2.0 1.5 2.5 2.4 1.6 1.3 7.6 8.0
Net foreign debt -92 -38 -27 -66 -95 -92 -38 -92

... ... ... ... ... ... ... ...
National net worth 4,987 5,119 5,257 5,347 5,403 5,479 5,119 5,479

2.8 2.6 2.7 1.7 1.0 1.4 10.3 7.0
National net worth per capita (dollars) 152,400 156,200 159,900 162,100 163,300 165,400 156,200 165,400

2.5 2.5 2.4 1.4 0.7 1.3 9.2 5.9

... not applicable
1. The first line is the series itself expressed in billions of dollars. The second line is the period-to-period percentage change.
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Aircraft movement statistics: Small
airports
June 2007

Guelph, Ontario was the most active site in June 2007,
recording 6,302 movements, up 2.5% from June 2006.
All of these movements were local movements (flights
that remain in the vicinity of the airport).

Goose Bay, Newfoundland and Labrador was
the most active airport for itinerant movements
with 3,196 take-offs and landings, up 5.9% compared
with June 2006.

Available on CANSIM: tables 401-0021 and 401-0022.

Definitions, data sources and methods: survey
number 2715.

The June 2007 issue of Aircraft Movement Statistics,
Airports without Air Traffic Control Towers, Vol. 2,
no. 6 (51-008-XWE, free) is now available from the
Publications module of our website.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact Client Services (toll-free 1-866-500-8400;
transportationstatistics@statcan.ca), Transportation
Division.

Dairy statistics
January 2008 (preliminary)

Consumers purchased 261 200 kilolitres of milk and
cream in January, down 1.0% from January 2007. Sales
of milk stood at 238 100 kilolitres, and sales of cream
at 23 100 kilolitres.

Definitions, data sources and methods: survey
numbers, including related surveys, 3430, 3431 and
3432.

The first quarter 2008 issue of Dairy Statistics,
Vol. 3, no. 1 (23-014-XWE, free) will be available in May.

For more information, or to enquire about the
concepts, methods or data quality of this release,
contact Anna Michalowska (613-951-2442; toll-free
1-800-465-1991; fax: 613-951-3868), Agriculture
Division.

Farm Environmental Management Survey
2006

Final data from the 2006 Farm Environmental
Management Survey are now available.

Definitions, data sources and methods: survey
number 5044.

For more information, to order data, or to
enquire about the concepts, methods or data quality
of this release, please contact Client Services
(toll-free 1-800-465-1991; agriculture@statcan.ca),
Agriculture Division. Custom Services are subject
to confidentiality constraints and are structured on a
cost-recovery basis.

Steel pipe and tubing
January 2008

Data on production and shipments of steel pipe and
tubing are now available for January.

Available on CANSIM: table 303-0046.

Definitions, data sources and methods: survey
number 2105.

The January 2008 issue of Steel, Tubular Products
and Steel Wire (41-019-XWE, free) will soon be
available.

For more information, or to enquire about the
concepts, methods or data quality of this release, contact
the dissemination officer (toll-free 1-866-873-8789;
613-951-9497; manufact@statcan.ca), Manufacturing,
Construction and Energy Division.

Statistics Canada - Cat. no. 11-001-XIE 9
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Steel wire and specified wire products
January 2008

Data on steel wire and specified wire products
production are now available for January.

Available on CANSIM: table 303-0047.

Definitions, data sources and methods: survey
number 2106.

The January 2008 issue of Steel, Tubular Products
and Steel Wire (41-019-XWE, free) will soon be
available.

For more information, or to enquire about the
concepts, methods or data quality of this release, contact
the dissemination officer (toll-free 1-866-873-8789;
613-951-9497; manufact@statcan.ca), Manufacturing,
Construction and Energy Division.
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New products

National Income and Expenditure Accounts,
Quarterly Estimates, Fourth quarter 2007, Vol. 6, no. 4
Catalogue number 13-010-XWE
(free).

National Balance Sheet Accounts, Quarterly
Estimates, Fourth quarter 2007, Vol. 5, no. 4
Catalogue number 13-214-DDB ($321/$1,284).

National Balance Sheet Accounts, Quarterly
Estimates, Fourth quarter 2007, Vol. 5, no. 4
Catalogue number 13-214-XDB ($65/$257).

National Balance Sheet Accounts, Quarterly
Estimates, Fourth quarter 2007, Vol. 5, no. 4
Catalogue number 13-214-XWE
(free).

Aircraft Movement Statistics: Airports without Air
Traffic Control Towers, June 2007, Vol. 2, no. 6
Catalogue number 51-008-XWE
(free).

Canada’s International Investment Position, Fourth
quarter 2007, Vol. 5, no. 4
Catalogue number 67-202-XWE
(free).

Measuring Up: Canadian Results of the OECD
PISA Study: "The Performance of Canada’s Youth
in Science, Reading and Mathematics: 2006 First
Results for Canadians Aged 15", 2006, no. 3
Catalogue number 81-590-XWE2007001
(free).

All prices are in Canadian dollars and exclude sales
tax. Additional shipping charges apply for delivery
outside Canada.

Catalogue numbers with an -XWE, -XIB or an -XIE
extension are Internet versions; those with -XMB or
-XME are microfiche; -XPB or -XPE are paper versions;
-XDB or -XDE are electronic versions on diskette; -XCB
or -XCE are electronic versions on compact disc; -XVB
or -XVE are electronic versions on DVD and -XBB or
-XBE a database.

How to order products

To order by phone, please refer to:
• The title • The catalogue number • The volume number • The issue number • Your credit card number.

From Canada and the United States, call: 1-800-267-6677
From other countries, call: 1-613-951-2800
To fax your order, call: 1-877-287-4369
For address changes or account inquiries, call: 1-877-591-6963

To order by mail, write to: Statistics Canada, Finance, 6th floor, R.H. Coats Bldg., Ottawa, K1A 0T6.
Include a cheque or money order payable to Receiver General of Canada/Publications. Canadian customers
add 5% GST and applicable PST.

To order by Internet, write to: infostats@statcan.ca or download an electronic version by accessing Statistics Canada’s
website (www.statcan.ca). From the Our products and services page, under Browse our Internet publications, choose For sale.

Authorized agents and bookstores also carry Statistics Canada’s catalogued publications.
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The Daily, March 14, 2008

Release dates: March 17 to 21, 2008

(Release dates are subject to change.)

Release
date

Title Reference period

17 Monthly Survey of Manufacturing January 2008
17 New motor vehicle sales January 2008
18 Consumer Price Index February 2008
19 Wholesale trade January 2008
19 Health Reports
20 Canada’s international transactions in securities January 2008
20 Annual Wholesale Trade Survey Annual 2006
20 Travel between Canada and other countries January 2008
20 Leading indicators February 2008
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