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Suginess .icoeleration in January

T g e

Procduotive oncriations recorded further exrpansion in the first month of the vear.
The index of the phyvsical volume of business measuring fluctuetions ir mineral =ro=-
duetion, manufacturing, construction, electric power and distribution rose to i new
maximum at 227.3 in Januery compared with 221.2 in the preoceding month. The standing
The advance was ooccasioned

in January of last ear was 192.3, a gain of about 18 p.c.

by the stimulation of war demands.

Sach of the main components recorded expansion over the preceding month. The
index of mineral production rose from 209.6 to 225.,3, despite the recession in gold
procuction. The index of menufaeturing production on the base of 1935-39 rose from
276.2 in Cecember to 27%9.,0, While a number of the oompoments of the manufactures
index showed recession, the industries engaged on wer production recorded a marked
acoeleretion. The industries showing a gain in the latest month for whioh statistice
ere available included flour milling, boots and shoes, iron and steel.

The index of electrioc power output rose from 140.1 tvo 142.5.
primarv power computed by decueting oxports of seconcary nower from totel produotion
was 2,884,224,000 kewehe in January compared with 2,756,555,000 in the same month last
year. .n index of distribution based upon railway treffioc, net saless of retail and
wholesale outlets zn¢ external trede rose from 160.6 in December tc 166.3 in the month
under review. Owing to the inclement weather, indexes of live stoclr merketings and

inspected slaughterings were at a lower position in January.

The consumption of

Grain marketings at

country elevators in the Trairie Provinces, on the other hand, ros¢ to &« higher level
after seasonal adjustment. The index was more than 3 points higher at 140.8.

The new business obtained by the construetion industry was at a higher level in
January, the index advancing from 10l.5 to 129.3« Inoreases were shown both in con-
tr:cts awarded eand in building permits issued in a large number of municipalities. The
cost of construction according to the trend of nrices of building materials and wage
rates in the industry was steady in the first month of the year.

Economio ..ctivity in Jenuary compared with the preceding month
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Economioc iotivity in Janmuary compared with the preceding month
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* Preceding month.

World Wheat Situation

Latest war maps indieate that the Red Lrmy has recaptured all territory lost in
North Cauoasus, an area estimated to be roughly the equal of the States of Iowa and
Kensas combined, with & wheat coreage oomparable to the wheat area of Kansas or last
yoar's wheat acreage in Saskatchewan. Next to the Ukreine, the North Caucasus region
was, before the war, the most imnortant winter whest sectior of the foviet Union and
in 1938 acoounted for 24 per ocent of the total winter wheat acreage in the U.S.3.R.

But the Red ..rmy's advance does not stop at the borders of North Caucasus. It is
now swinging through the Ukraine toward the Dnieper River and into territory which also
produces & large volume of whect. Here agein winter wheat is the chief type produced
with about half the wheat aoreage of the Ukraine lying east of the Dnisper. In this
region, as in North Caucasus, surplus wheat is procuced for export or for shipment to
the defiocienoy areas of the U.S.S.R. These areas have the advantage also of an early
harvest and the gathering of small grains in North Caucasus is usually well advanced
by the and of July.

Efforts have been mede since the war with Germany began to extend the wheat area
eastward to make up for the loss of the Ukraine and North Caucasus, but the harsh
climate of esstern Russia is not as suitable for the productica of high-vielding winter
wheat varieties, and spring wheat aoreage predominates as the Volga is reached. It
should be noted, however, the spring wheat before the war occupied about two-thirds
of the wheat acreage in Russia, just about the reverse of the position in the United
States where the distribution of spring and winter wheat is approximately two-thirds
winter aund one-third springe.

This is the picture as it now presents itself in Russia, but looking at the
European situation as a whole, the harvest in 1943 means much to the Nazis and to
countries under their domination. Supplies at present are very short in most oconti-
nental countries and even if the weather is kind to the orops this year there is still
the question of labour, a question that must be bothering the Nazis a good deal as
the ir manpower problem grows more acute through casualties on the Russian front and
contemplation of a strike by the United Netions on a new fron! this yuar.
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Cn the North /merican side of the .tlantic the situation has not changod materially
in recont weeks, cxoept perhaps that there is evidense now of a greatar domestic utiliza-
tion of wheat in the United States which promises to reduce the prospective corry=-over
for July 1, 1543 from 800 to 700 million bushels, The Canadian statistieccl position
at the moment points to a substantial corry-over or July 31, 1943, but if the objeetives
sat for coarse grains and gress crops arc ocarricd out this spring, wheat aercage will
be reduced by about 3,000,000 sores.

Lotest erop estimates from Lrgentine and iustralia where the new harvest has just
beer. eompleted show & combined wheat orop of 390 million bushels, which is almost
cxactly what these two countries prodused a ycer sarlier. LArgontina's latest orop is
placed at 235 millions and :fustralia's at 155 million bushels, while a yeayr ago they
harvested 224 and 167 million bushels, respectivelye Both countries have an accumula-
tion of old wheat but Lustralia may get an enlargemont of her market if exports %o
India develop« This will depend a good deal on the new harvest in India, which is
shaping up much better now, znd on the generel shipping situation.

Argentina is disposing of most of her export shipmonts in two markats, Brazil
and Spaine She has done very little business with the United Kingdam during the past
soveral months, and her wheat surplus indioated by statistios compiled to the end of
January is approximately 290 million bushels. It is just possible, howavor, that a
vory poor corn crop this year will divert demand to whoat for feeding and in this way
bring about groater domestie disappearance of wheat. Usually the demestic requirements
cf Argontina are astimmbted «t just over 100 million bushels.

Stocks of Canadian Wheat

Stooks of Canadian wheat in store on February 25 totalled 449,650,512 bushels,
including 438,614,524 bushels in Canadian positions and 11,085,988 in United Stetes
positions., On the corresponding dete last year the visible supply amounted to
479,633,276 bushels.

Farmers® Marketings of YWhoat

Deliveries of wheat from farms in western Cannda during the week ending February 26
amounted to 2,116,010 bushels sompared with 1,421,710 in the previous woek, During the
elapsed portion of the orop year 164,775,862 bushels were marketed as compared with
166,199,564 in the corresponding pcriod of the previous crop year.

Produetion of Flour in Jenuary

Cenadian flour mills manufactured 1,963,042 barrels of flour in Januwary compared
with 1,555,850 in the oorresponding month lest years This was the highost January pro-
duction on recorde Total output for the six months onding Jenuary emounted to 11,408,011
barrels eompared with 9,893,802 for the seme pariod a yecr age., The percentage of out-
put to ecapacity for January amounted to 89.0 campared with 71.3 a year ©gos

Greins ground in Cenadian mills during January sre shown as followa in bushels
with comparative figures for the some month last year in brackets: whect, 8,771,769
(7,020,607); onts, 1,300,070 (1,445,283); corn, 238,946 (218,419); barley, 468,934
(280,864); buckwheat, 3,628 (4,555); and mixed grain, 3,226,128 (2,622,854).

Numbers of Hogs on Farms

Numbers of hogs on farms reached an all-time high record on Desember 1, 1942, the
total being 7,750,600 compared with 6,527,300 on the corresponding date in 1941, an
inorense of 187 per cente The expansion in the hog industry which has been under way
sinoe the outbreak of war wes maintained in all provineos except Ontario where a mlnor
decline occurred, In this province, however, as well as in all others, the numbers of
sows expected to farrow during the spring of 1943 shows o marked inecrease over that of
a year agoe

Hog numbers on December 1, 1942, woere as follows by prowinces, sorresponding
figures for 1941 being in brackets: Prinece Edward Island, 68,300 (55,400); Nova Seotia,
63,000 (50,200); New Brunswiok, 89,500 (72,900)s Quebes, 1,094,500 (850,300); Ontario,
2,019,300 (2,063,700); Manitoba, 696,000 (511,200); Saskatchewen, 1,368,000 (1,005,500);
ilverte, 2,269,700 (1,836,700); British Columbia, 83,300 (81,700).
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Fur Farms of Cansda in 1941

The number of fur farms in operation in Carade in 1941 wes 8,440 cnd the value of
propertv wes reoorded at $15,191,900 compared with 9,164 farms o.nd a proverty value of
#14,345,386 in the preceding year. The totnl value was apportioned as follows, with
figuros for 1940 in brackets: land and buildings, 7,243,554 ($7,251,029); fur-bearing
animals, $7,948,346 ($7,094,357).

The number of cnimals retained on the farms at the end of the year was 256,910,
comprising 91,525 silver foxes, 153,447 mink, 6,511 now typc foxes (pletinum, wh1te—
face, silver blue, etce), and various other klnds with a total of §,427 animalse The
number of silver foxes decreased from the preceding year by two per cent, but the numbers
of mink end new type foxes advanced by 16 per cent ond 181 per cent, respectively.

The revenué of the farms in 1941 amounted to §5,582,470, a decrease from 1940 of
9570,604 or nine per cents The pelt sales had a total value of §4,799,489, and the
sales of live fur=becring enimels a value of 782,981 compared with 45,608,380 and
w544,694, respectively, in 1940. To the total rovenue, inoluding that derived from
the snlo of live animals and pelts, silver fox contributed 55 per cent and mink 39
per cent, or a total for the two kinds combined of 94 per centep Average prices for
most of the princiral kinds of farm pelts were higher than in 1940.

February Cost of Living Index

The Dominion Bureau of Statistics cost-of-living index on the base 1935-392100
deolined from 117.1 on January 2 to 116.9 on February l. This index has recorded a
wartime inorease of 16 per cent. The February index reflected a decrvase of 0e6 points
in the food group and fractional declines for fuel and lighting and olothinge The food
index foll from 127.3 to 12647, due mainly to lower prices for egzgs and orangese
Moderate increases occurred for potatoes end meats. The fuel and 1light index fell
from 112.8 to 112,7, end clothing from 120.2 to 120.1. Other indexes remained un-
changed as follows: rent 111.3, homefurnishings end services 117.8, and miscellaneous
items 107.5.

Wholescle Prices in Fcbruarv

Continuing strength in food material prices; notably wheat, steers, hogs and oets,
and a small increase in rosin advenced the composite weekly industrial materials index
on the base 1926w100, Q2 points to 96.1 betwsen January 29 and Februery 26s. Sub-
group changes showed the food series up 0.9 points to 93.2, while the manufacturing
series of 13 commodities advanced 0.1 to 82.,7. The stable series of 12 items remained
unchanged zt 11447. Compared with asugust 1939, the composite index has now shown an
increase of 30.8 points, while compared with the first week of December 1941, the date
price coilings became effective, there has been an advance of 4.7 points. Canadian
farm product prices, reflecting e stronger tone for both field and animal product
prices, moved up 0«9 polnts to 88.9 between January 29 and February 26.

World Cost-of-Living Movements

In the second half of 1942 upwerd trends of world cost-of-living indexes continued
to be generally in acoord with patterns of the first half. idvances ranged between
less than one p.cs and 8ix pe.c., Iceland being a notable exception with an increase of
49 peos between June and December of 1942.

The coet of living in the United States as reglstered by the Bureau of Labor index,
rose less rapidly in the second half of 1942, with a 33 peCe gain over June as compared
with 9 p.cs for the yoar., The Canndien series, on the other hand, recorded an increase
of almost 2 p.cs betwoen June and December as against 2% psos for the yoar. In both
cases foods continued mairly responsible for inorcases.

The Ministry of Labor index for the United Kingdom revealed amall divergence
from levels maintained for the past cighteen months. .4 Junc-December gain of 0.5 pece
brought the index to & point 0.5 p.c. below the neak which was reached in Ducember, 1941,
and agein in ilugust, 1942. Decrecses in the clothing group during the past six months
were offset by increeses in all othor groups excort rents. The 1942 average for foods,
however, was lower then the averages of 1941 and 1940,
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The Muxicen sories 1n December was 5% pecs higher than June and 11 p.os higher
than December, 194l. South .frican and Australion coat-of-living indexes recorded
June-November increacses of 2 pe.ce and 4 pe.ol respectively, and cbout 9 pe.cs each
during the year.

Department Store Sales in January

The dollar value of department etore sales in January dcolined seven pcr cent from
sales in the corrcsponding month last yeers A portion of the decline oan be attributed
to the ocourrence of onc more business day in Janmuary a year ago, while shor.ages in
many lines of merchandise in popular demand play an inereasingly important part in
testrioting consumor purchases. Unadjusted indexes cf sales on the base 1935-1339#100
stand at 107.2 for January this yeer compared with 11542 a year ago.

e —— —

Country General Store Seles in January

Country genoral store sales averagod eight per ocnt higher in January than in the
oorresponding month last yeer., 4ill regions of the country roported gains ranging from
two per cent for the eastern part of Ontario to 14 psr cent for the northern section of
Alberta. The January index.of sales on the buse 1935-1939#100 wos 10849 ccmpared with
1C0.9 a year agos

Bank Debits to Individual iccounts in Jupuary

The amount of cheques ozshed in the thirty-throe olcaring centres was nearly
53,900 million in Jonuary against 33,231 million in tho same month last yeare Gains
werc recorded in ecoh of the five economic areas, the greatcst advance having been
rocorded in Ontario end Ruebec. The gain in British Columbia was also of marked
proportions.

Totals wore as follows by economic areas, with figures for Jenuary 1942 in brackets:
Maritims Provinces, $83,842,334 ($77,165,092)3 Quebeo, 51,157,119,944 {%}939,781,839);
Ontario, &1,875,067,158 ($1,517,460,133); Prairie Provinces, $545,708,273 (.,499,853,274);
British Columbie, 237,890,649 ({196,538,506).

January Output of Central Elegtrie Stations

Central clootrio stations produced 3,217,788,000 kilowatt hours during Januery
es oampared with 3,247,672,000 in the previous month end 3,226,289,000 in January, 1942.
The decrecse from the Jonuary 1942 production was all in secondary power which deolined
from 347,779,0.0 to 212,816,000 kilowatt hours, whercas primary or firm power inorozsed
from 2,878,510,000 to 3,004,972,000 kilowatt hours or by 4.4 per cente. Exports to the
United States amounted to 203,579,000 kilowatt hours as against 211,444,000 in Deocember.
Consumrtion of secondary power deolined from 263,203,000 kilowatt hours in Junuary 1942
to 129,985,000 or by 5046 per cont, and consumption of primary power increased from 2,756,=
55,000 +to 2,884,224,000 kilowatt hours or 4.6 per cont.

Footory Scles of Electric Storage Batteries

Sales of electrio storage batteries and parts by principal Cenadien producers
wore velued at $2,113,584 during the fourth quarter of 1942 compared with 1,664,584
in the previous quartor and $1,996,008 in the final querter of 1941, Sales in the
latest period included batteries for the ignition of interncl combustion engines
velued at $1,328,553, batteries for motor cycle starting at 85,612, cells for farm
lighting plents at $120,336, cells for railway service at $38,490 and batterios for
other purposes, including those for tolephone switchboords at $338,442.

Sind-Lime Brick Industry

Six plants in Conada were engaged ohiefly in meking sand-lime building briock in
1941 and rrocuced 12,223 M velued at $230,030, an increase in both quantity and value
over tho output of 17,405 M brick at $196,423 in the previous year. Production value
of sand-lime building bloocks dropped to $46,665 to $47,566.
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Uncmployment, Earnings end Employment
rmong Wege=-Earners at the 1941 Consus

icoording to o 10 pece sample tabulation there were 98,630 male WA pS-oarners in
Cannda unemployed on the Census date, Junc 2, 1941l. This number represcnted cpproxi-
mately 5 pece of 2ll male wage-earners. Unemployed female wage-earners numberad
26,130 on the Census date or just under 4 pecs of all femoles in wage and salaried
employmente These figurcs moy be compared with dota fram the 1931 Census whon uneme
ployment on the first of June wans much greater than on the Census date in 1941, On
June 1, 1931, 395,662 male wage-ecarners, or cbout 4 times as many as at the 1941 Consus
ware unemployeds, The percentage of male wage-sarncrs unemployed at the date of the 1931
Census was almost 20 psoe a8 compared with 5 pece on June 2, 1941, while for femsale
wage~earners the percentages unemployocd were roughly 8 p.ce 4n 1931 and 4 p.ce in 1941,

The Census figurcs ghow that about 1,135,000 or 55 pscs. of all male wage-earners
and 407,000 or 57 pec. of the total female-wage-earncrs worked 50 weeks or more during
the 12 months prior to the Census date, June 2, 194l. Lpproximatcly 67 pecs of both
male and femzle wege~earncrs were employed 40 weeks or more cnd 77 pecs of the males
ond 76 pece of tho fomales reported 30 weeks or more of employment during the Census
year.

Although tho proportion of mele wagc-sarncrs with short periods of omployment es
wage-carnsrs during the 12 month poricd prior to tho Census date was much the same as
at tho 1931 Census, ~ about 12 p.c. in both years having worked less than 20 weeks -
it is unlikelv that there was es much extended uncmplovment in 1941 as in 1931s The
more recent Census yoer was one of expanding employment with the result that a consider-
ablc numbar of persons were drown into wage-earning jobs, many of whom for a short
period during the course of the Census year, from agriculture and other non-wongc-sarner
ocoupaticns and, to some extent, fram school. New entrants into the labour morket in
1941 were especiclly common among fomalegs, ilmost 15 p.cs of cll female wage-sarners
nt the 1941 Census had worked legs than 20 weeks during the 12 month period prier to
the date of the Census, while in 1931 only S5 pe.c. reported less than 20 weeks of
employment.

Such short period employmont during the Consus year ended June 2, 1941, pertly
agoounted for the fact that 27 p.ce. of 2ll male wage—carners and just over 50 pece of
all fomole wage-carners in Cannde oarned less than (450 over this periode About 54 pe.ce
of 811 male wage-earners and 88 p.cs of all female wage-ecarners sarned less than {950
during the Census year. ilmost 90 pece of totel malc wage-carners and 98 pecs of all
female wage-carncrs earncd less than 41,950. Only sbout 175,000 meles in woge oand
saleried occupations in Conade earned over $1,950 during this 12 month period ended
June 2, 1941.

At the 1941 Census o tabulation of family earnings in familles with wage-earner
heads showed that in just over one-quarter of thesc femilies aggregate earnings of all
members of the family earning wes less than $950. In approximatcly 75 pec. of all
wago-earnor families totel fomily earnings was less than $1,950, and in about 90 pece.
of these families total family earnings fell below $2,950. In the Consus the family
was undorstood to include husband, wife and children, but not other rolatives or

lodgerse.

Froduction of leading Minerals

The output of Canade's leading mineral vroduects in December was as follows,
comparisons with Decembcr 1941 being in brockets: ooment, 329,666 (369,444) barrels;
clay products, 402,887 ($481,134); coel, 1,735,620 (1,813,963) tons; feldsvar, 2,154
(1,020) tons; gold, 359,903 (421,316) fine ounces; gypsum, 27,865 (175,031) tonss lime,
74,357 (78,251) tons; ratural ges, 5,166,870,000 (4,829,494,000) cubic feet; petroleum,
868,510 (896,571) barrels; comnercial salt, 27,111 (23,778) tons; silver, 1,633,864
(1,721,911) fino ouncese
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Cer Lotdings on Conadian Railweys

Car loadings for the weeck ended Febfuary 20 dronned to §9,38l1 ocre from 60,472
ir the rrevious weel znd 60,849 in the ocorrcsponding wock last yuars In the wustarn
civision the total inorcuscd from 20,583 tars for ths previous week to 22,323, all
croups cxeopt ore being heavicr. In the easddarn divisien cll groups exocept pulvuwood
and vwore decrocscd ond the total drorped from 39,889 to 37,058 cars.
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Population of Canada by Provinces, Electoral Distriots and Sub-
Distriots, 1941 (50 cents).

Proliminary Roport on Department Store Sales, January (10 cents).

Animal Products of Mzanitoba Farms, 1940 (10 conts).

Canadion Grain Statistice (10 ocents),

Canadien Milling Statistios, January (10 cents).

Price Movements, Fcbrucry (10 conts).

World Price Movements (25 eonts)e

Live Stook Survey - Docembsr 1, 1942 = Hogs (10 cents).

Conada's Leading Mineral Products, Deeembor {10 oents ).

Earringsand Employment mong Wage-Earrers, 1941 (10 ocents).
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