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Economic Conditions During First Two Months of 1943  

The marked advance in economic activity was continued in the early months of 1943. 
The national income rose in February to a new high point in history. T10 total based on 
monthly indexes and other relevant data exceeded •.700 million for the first time. National 
income consequently reached in February, an annual rate of about 38,400 million. This 
compares with $7,500 million, the tentative total computed by the Bureau for the year 
1942. The cumulative estimate for the first two months of the present year was 31,387 
million as oc&rtpared with $1,116 million in the same period twelve months ago. The in-
crease of 24.2 per cent represents a marked gain in the volume of production in the 
broadest sense of the term, as well as a slightly higher prioe level. 

While the national income is one of the best known as well as one of the most use-
ful of economic barometers, the gross value of the output of goods and services is 
preferable for comparison with war expenditures. Gross production is derived from the 
national income by adding business 	preciation charges and the international 
balance on dividends and interest. For the purpose of comparability it is also desirable 
to make certain adjustments in the Canadian estimates to establish as far as possible a 
oonmon footing with the statistics for the United States, 

The gross value of the output of goods and services amounted on this basis to about 
9 97 billion in 1942 against 38.5 billion in the preceding year. The increase in the 

national income during the first two months suggests a considerably higher level in 1943s 

The "rt- 	"e .vanoe in the volume of production is measured by the index of the 
•'; ie. volume of business expressed as a percentage of the average for the five-year 
period f'rcin 1935 to 1939. The index rose 17.7 par cent in the first two months of 1943 
compared with the same period of the preceding year., The standing was 226.6 against 
192.6, a gain of 34 points. Mining operations were at a somewhat lower Level, while 
advances were recorded in manufacturing, electric power and in the business obtained by 
the construction industry. Gold receipts at the Mint showed a recession of 13 per oent, 
while the decline in coal production was from 3 8 591000 tons to 3 9 101,0009 

The Index of manufacturing production rose nearly 27 per cent, the standing in the 
first two months of 1943 having been 285. Considerable inoreases were shown in flour 
milling, creamery butter nroduction, and the release of cigarettes and cigars. Reaction 
was shown in the amount of raw cotton consumed by the textile industry, the production 
of newspiint and in the operations of the primary iron and steel industry. 

Review of Cost of Livig Movements 

Living costs prior to the outbreak of war in 1914 were substantially lower than 
they have been at any subsequent period to the end of 1942. This fact has been over-
looked by some commentators making comparisons of actual commodity prices during this 
war and for the corresponding period of the last war. Although price increases were 
generally much greater during the first three years of the last war than in the three 
years ending December 1942, some of them at the end of 1917 remained lowr than 
corresponding prices at the end of 1942. In 1914, however, these same prices were 
relatively much lower than in August, 1939. 

The Dominion cost of living index in August 1914 was 79.6. It varied but little 
from this level until the end of 1915, but from then until July 1920 an almost unbroken 
rise in prices ocourrod which reached a peak level of 150,6. The ensuing reaction was 
also very sharp, carrying the index down to an average of 120,4 for 1922. This index 
which represented the post-war stabilization level was more than 50 p.c. higher than 
the pre-war level. The period of stable prices oontinued until 1930, when a further 
severe decline began, Even at the lowest point reached, however, (93.3 in May and June 
1933) the index remained well above 1914 levels. Subsequent recovery was irregular; the 
highest point reached was 103.1 in August 1938 and the August 1939 level of 100.8 was 
more than 20 points above the August 1014 index. There was an almost iimaediate upturn 
of about three points after the outbreak of war, but, as occurred in the last war, no 
evidence of a sharp sustained advance could be observed for more than a year after 
hostilities commenced. Such a rise appeared to be developing in 1941, but it was 
effectively checked by the imposition of a general price ceiling in December, 1941. 
.fter advancing 7.8 points in 1941 to 115.8 for Deeember, the index mounted by only 
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390 points in 19429 The corresponding rise in 1917 was over 14 points. 

Movements in living costs during the first two years of both wars offer a marked 
parallel. In both cascs there was an Immediate advance of approximately three points 
followed by a period in which no significant ohange occurred. In the first war this 
continued until the fall of 1915, while in 1940, a gradual advance oomnenoed in Maroh. 
However, the net increase of 3.4 points from January 1915 to January 1916 compared 
closely with the 4.4 point acivc.noo between January 1940 to January 1941. In 1516 and 
1941, the rate of Increase acoclerated during the latter half of the year, and by 
Novomber, the 1916 index on a pro-war base was 116.1 as oompared with 115.4 for November 
1941 on the base uguet 1939:1009 From then on, the parallel was broken. In 1917, 
living oosts continued sharply upward, while in 1942 the increase was sm11, a1thouh 
upward adjusents in 'ceiling' prices for beef and potatoes resulted in an advance of 
about two points in the second half of the year. This was almost balanced by a decline 
in January 1943 duo to goverrmenta1 action to reduce prices for milk, ter., coffee and 
oranges by moans of subsidies and ar import duty reduction on oranges. On a pro-war 
base, the January 1943 cost of living index of 116.2 compared with a January 1918 
index of 137.2 

Size and Corv,osjtion of Families 

Thoro were 2,486,920 families in Canada at the 1941 Census, according to rreliminary 
figures based on a 10 p.c. sample tabulation of the Census returns. The number of famtlie 
living in rurd.1 arc.s was 1,054,470, of whom 659,480 families were found in farm areas, 
and the number in urban areas was 1,432,450. In the Census a family was defined as two 
or more ''ersons consisting of husband and wife, with or without children, or rarent and 
children. Relatives of the head of the f.mtly or his wife, such as father, brother, aunt 
nephew, etc., were not considered as mombors of the immediate family. 

In the Yaritimo 'rovinoos *hcro were 241,240 families at the 1941 Census, or about 
10 p.o. of all families in Canada, The number in Quebec was 617 0 990 or aproximatoly 
25 p.o. of total families in the nine provinces. In Ontario there were 903,380 families 
at the last census. Tl-'is number represented 36 p.o* of all families in Canada. A total 
of 527,980 families, or about one-fifth of all families in Canada, were found in the 
Prairie Provinces, while in British Columbia a total of 196 0 330 families constituted about 
8 p.o. of the Dominion total, 

L.bout 30 P.c* of toa1 families in Canada at the 1941 Census consisted of two persons 
either as hauband and wife or one Nront and child. About 24 p.o* of all families wcre 
made up of three persons. Over 80 p.om of all families had five or less persona per family 
living at home at the last Census. 

There were 782,000 families in Canada in 1941 with no children. These families 
constituted 31 p.oe of all families. Families with one child at home numbered 583,200 
or about 24 p.o. of total families in Canada at the 1941 Census. Families with two 
children at home amounted to 432,790 and represented 17 o.c# of total families, There 
were only 261,160 families, or about 10 p.o* of all families, with threo children at homu. 
Families of four children numbered 160,220 and constituted about 6 p.o. of all families. 
There were 98,500 families with five children at home. Only about 7 p.o, of all families 
had more than five children at homeo 	small propontion of children over 24 years of age 
are not included in those figures. 

Out of a total of 4 0 628,000 children 24 years of ago and under living in families 
at the 1941 Census, just under one-third were under seven years of age, just over one-
third between seven and 14 years of ago, and one-third between 15 and 24 years of ago. 

Visible 5up1y of Wheat 

The visible supply of Canadian wheat on Apr1 8 totalled 423,064,544 bushels, compris-
ing 415,807,754 bushels in Canadian positions and 7,256,790 in United States positions. 
On the corresponding date last year stocks amounted to 455,607,513 bushels. 

Farmers' Ywarketius of V.heat 

During the week ending April 8 farmers in western Ganda xnarkuted 1,768,917 bushels 
of wheat as compared with 2,053,150 in the previous week. During the elapsed portion of 
the crop year markotings totalled 178,801,951 bushels as oapared with 177,151,864 in the 
corresponding period of the previous crop yecr. 
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Railway Rov€,nuos Ro.ch New Peak in 1942 

Canadian railwcy oarnins soared te a now h1h ioak in 1942, oxocedin the previous 
record established in 1928 by over 3100 million. Lgrcgate revenuos in 1942 were 
1656,004,272 as compared with 3533 0 332,774 in 1941, an increase of 23 per cent. Operating 
oxenscs increased from V399,313,540 in 1941 to 3480,703,981, and the operating income 
from 0102,747,787 to 3130,734,398. The avero rnunboz of ernployeos in 1942 was 148,369 
compared with 139,128 in 1941 

In the final month of 1942, railway ecrntngs totalled 63,593,113. This was not 
only the largest December revenue on reoord but was higher than in any other month in the 
history of the railways. It exocoded December 1941 revenues by 27.1 per cent and was 
almost three times the December 1932 revenue. 

Gross revenues of Canadian lines of the Canadian )atiozrn1 Railway curountod to 
332,199,961 in 1942 as compared with 3261,626,874 in 1941. This was an increase of 
70,373,087 or 26.9 per oent. Operating expenses increased by 349,331,48 or 23.8 per 

cent, and the operating income increased from 48 9 501,004 to 368 0 564 0 679 or by 20,063, 
675. Freight trffio was 1796 per cent heavier than in 1941 and passenger traffic in-
creased by 52 9 9 per cent. The number of employees increased by 6.4 per cent and the pay 
roll by 16.3 per cent. 

Gross revenues of the Canadian Pacitio Railway Company in 1942 totalled $258,0 788,455 
as against C222,502,516 in 1941, an increase of 36,285,939 or 1603 per cent. Operating 
expenses increased 325,100,064 and the oporatirtg income was increased from 45,957, 536 
to 46,187,689 in 1942 or by 32,230 0 155. Freight revenues were 10.5 per cent higher 
than in 1942, while rassenger revonues increased 56.2 per cent. 

Production of Butter and Choose 

i. substantial inoroase was recorded in Canada's output of creamery butter in March 
when the total was 15,594,614 pounds compared with 11,729,900 in the corresponding month 
last year. 1-11 provinces oxcept British Columbia oontributed to the hoaviur production. 
During the first three months of 1943 production totalled 40,599,109 pounds compared with 
31,777,025 in the like period of last year, an increase of 27.8 pr cent. 

March cheddar cheese production amounted to 2,693,909 pounds compared with 6 1 167,687 
in Maroh last year, a deoline of 56.5 per cent. A.11 producing areas reported lower out-
ruts. Produotion during tho first three months of this year amounted to 6,242,042 pounds 
compared with 15,118,725 in the same period of last year, a decline of 597 per cent. 

Flour and Feed Milling Industries 

i. considerable increase was recorded in the gross value of products turned out by 
the CanLldian flour and feed milling industries in 1941 0  the total being 144,171,637 
as compared with $122,494,759 in 1940. Wheat flour, valued at 79,269,842, was the 
leading item of production. Next in order of tmçortaneo was chopped grain feed valued 
at 31,478,328, followed by shorts and middlings valued at $8,981,609, Bran was in 
fourth place with 7,046,003, followed by rolled oats at $5,994,088. The output of 
wheat flour of all brades in 1941 totalled 20,869,321 barrels valued at $3490 per 
barrel. This represents an inorease of 3,453,092 in the number of barrels produced 
and a decrease of f:ur cents in the selling price per barrel as compared with 1940. 

Production of Crude Petroleum in Januar 

The Caned Ian outr'ut of crude petroleum and natural gasoline in January totalled 
860,790 barrels compared with 856,510 in December and 875,659 in January last year. 
1berta'e output in January was recorded at 840,613 barrels and consisted of 831,736 

from the Turner Valley field, 645 from the Rod Coulce field, 1,023 from the Wainwright.. 
Ribstone field and 7,204 from other fields. Natural gas production in January amounted 
to 5,476,011,000 cubic feet compared with 5 0 166,870,000 in the previous month and 
5,182,954,000 in the corresponding month last year. 
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Sales of Gasoline During 1942 

Reports received by the Dominion Bureau of Statistics from the gasoline tax depart-
mnta of the Provincial Goverients indicate that sales of gasoline in Canada rurtn 1942 
agregatod 911,062,000 ga].lons as ccmpared with 980,424,000 in 1941. Provincial totals 
follow, figures for 1941 being in brackets: Prince Edward Island, 6,630,000 (5,173,000); 
Nova Sootia, 40,361,000 (41,357,000); New Brunswick, 25,899,000 (26,290,000); Quebec, 
152,519,000 (165,839,000); Ontario, 354,989,000 (410,710,000); Manitoba, 58,568,000 
(54,211,000); Sasicatchewan, 101,808,000 (112,780,000); Llbbrta, 97,502,000 (93,069 8 000); 
British Columbia, 73,187,000 (70,995,000). 

Births, Deaths and Marriages in February 

Births registered in cities, towns and villages having a population of 10,000 and 
over numbered 10,481 in February, deaths 4,804 and marriages 3,882 as oornared with 
9,041 births, 4,387 doaths and 4,631 marriages in February last year, showing increases 
of 16 per cent in births, 10 per cent in deaths and a decrease of 16 per cent in 
marrigos. 

Canada's Farm Population in 1941 

The Dominion Bureau of Statistics annnoes that Canada's farm popuLttion in 1941 
totalled 3,163,268 as compared with 3,289,140 in 1931, a decrease during the inter-
aensal period of 125,852, or almost four per cent. As Canada's total popilation in 
1941 was 11,505898 compared with 10,376,788 in 1931, the Canadian farniin community 
constituted 27.5 per cent of the Dominion's total population in 1941 oomptred 1.th 
31.7 per cent in 1931. Of the 1941 farm pooulation, 1,705,989 were males and 1,457,299 
were females. Of the male farm total, 497,645 were under 14 years of age; the corres-
ponding total for the female population was 478,766. 

Women's Factory Clothing Industry 

Women's factory clothinE and ready-to-wear garments were manufacturel to the value 
of $93,941,949 in 1941, according to reports received from 671 establishmints engaged 
primarily t the manufacture of those items. This was an increase of 25,354,104 over 
the 1940 valuation. Coats and suits were produced to the value of •24,532,321, dresses 
$36,400,555, ladies' wear 21,868,611, children's wear $7,903,781, and embrod.dery, 
pleating, hemstttohing, etc., $3,236,881. 

Montreal is the centre of the industry. In 1941 the establishments located there 
produoed 67 per cent of the total output of the industry. Establishments classified in 
the dress section produced 43 per cent of the Dominion total, coats and s'iits 18 per 
cent, ladies' wear 21 per cent and children's wear nine per cent. Toronto with 24 per 
cent of the total for the industry as a whole ranked second. 

Men's Factory Clothing Industry in 1941 

Continued wartime recjuircments together with an expansion in civilian oonsumptton 
resulted in a considerable increase in the gross value of products manufactured by the 
men's factory clothing irustry in 1941, the total being 0116,508,885 as compared with 
3100,669,263 in 1040 0  an increase of 15,839,622. Although there was only a net increase 
of three in the number of firms reporting the capital investment expanded to the extent 
of 8,083,820 or 16.5 per cent. There were 2,595 more persons emoloyed, which also 
involved an additional expenditure on account of salaries and wages amounting to 
4,740,807, being equivalent to a rise of nine and 19 per cent ;  respectively. 

Stocks of Grain nCanada 

Stocks of wheat in Canada at Mrch 31 amounted to 790,212,515 bushels as compared 
with 551,409,288 at the same date in 19'2. Stacks in various positions vith corresponding 
figures for 1942 within brackets, are as follows: In elevators and flour mills and afloat 
420,128,256 bushels (431,203,083 bushels); in transit by rail 6,359,259 bushels (18,830,205 
bushels); on farms 363,725,000 bushels (101,376,000 bushels). 
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The total quntitr of oats in Canada is ostimatoc'. at 393,025,782 bushels, as 
compared with 112,580,814 bushels at the end of Mr.roh 1942, this \rear's total comprising 
28,292,470 bushcls in elevators and flour mills, 2,593,312 bushels in transit by rail and 
362,140,000 bushels on farms. 

Barley stocks in Canada amounted to 166,886,605 bushels, as compared with 46 0 178,266 
bushels at the same date last year, the figures for 1943 including 30,328,537 bushols in 
elevators and flour mills, 1,819,068 bushels in transit by rail and 135,039,000 bushels 
on farms. 

Stocks of rye in Canada are estimated at 20,531,467 bushels, as aainst 5,662,752 
bushels in 1942 0  this year's total including 5,542,331 bushels in elevators and flour 
mills, 60,136 bushels in transit by rail and 14,929,000 bushels on fars. 

Flaxseed stDoks in Canada amounted to 8,676 9 172 bushels, as oompared with 
3,036,847 bushels at the end of March 1942, the total in 1943 being made up of 5,228,052 
bushels in elevators, 213,120 bushels in transit by rail and 3,235,000 bus'to1s on farms. 

Reports Issued During the ieok 

1. The Women's Factory Clothing Industry, 1941 (25 cents). 
2. Population of Saskatchewan, Racial 0riin, 1941 (lo cents). 
3. Stocks of Canadian Fruit and Vegetables, April 1 (10 cents). 
4. Cold Storage Holdings of Meat and Lard, Lpril 1 (10 cents). 
5. Cold Storage Holdings of Fish, April 1 (io ocrits). 
6. Stocks of Dairy and Poultry Products, April 1 (10 cents). 
7. Sales of Manufactured and Natural Gas, February (10 cents). 
8. Petroleum and Natural Gas Production, January; and Gasoline Sales, 

December, 1942 (10 cents). 
9. Registration of Births, Deaths and Marriages, February (10 oerts). 
10. Index Numbers of Cost of Electricity for Domestic Service, 1942 (25 cents). 
11. Most of Living Index Numbers, 1913-1942 (25 oents). 
12. Economic Conditions in Canada during the First Two Months of 1943 (10 oents). 
13. Families by Size and Composition. 1941 Census (10 cents). 
14. Fruit and VGgetaUe Preparations Industry 1941 (25 cents). 
15. Non-Metallic Minerals Industry, 1941 (io cents). 
16. Men's Factory Clothing Industry, 1941 (25 cents). 
17. Car Loadings on Canadian Railways (10 cents). 
l. Conuga1 Condition of Poru1ation of Saskat0hewan, 1941 (10 cents). 
19. nnima1 Products of Farms, British Columbia, 1941 (io cents). 
Q. Monthly Dairy Review, April (10 cents). 
21. Operating Revenues and Expenses of Railways, 1942 (10 cents). 
22. Operating Revenues and Expenses of Railways, December (10 cent). 
3. Animal Products of Farms, Alberta, 1940 (10 cents). 

24. Canadian Grain Statistics (10 cents), 
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