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Eoonomio Conditions During Five Months of 1943

Ecoh of tho six major factors indiocating the trend of economic conditions rocorded
cdvences in the first five months of 1943 over tho same poriod of tho procoding yoars
I'roductivo oporntions as indiocated by the index of the physical volumo of business
showecd o gain of noarly 20 per cent, rofleoting the influcnce of ocontinued oxpansion
in the operations of war plants. The deposit liabilities of the banks during tho first
four months averaged $3,7C7 million against $3,211 million in the same poriod of last
year, rcpresenting c gain of 15.4 per cente A marked upward trend has boon rooorded
in doposits since the outbreak of hostilities,

The more confident ettitude regarding the outoome of the war was the main influenoe
in the cdvanoe of spoculative factors. The index of comon stook prices avercged 80 in
the first five months of 1943 against 63.4 in the same period of list year, a gain of
more than 26 per ocents Minor gains wore recorded in the prioces of commodities ot whole=
sale and of high-grode bondse« The index of wholosale pricos on the baso of 1926 woa
98.2 ageinst 9468 in tho same period last yoar, a gain of 3¢6 per acnte A minor ro-
cossion was shown in the index of bond yields indicating a slightly highor lovel in the
prices of Dominion bonds.

L. tentetive computotion of the naotional inoome was $752 million in May cgninst
$737 million in the preceding month. The aggregate for the first five months was {3,603
million compered with £2,927 million in the scme period of 1942, a gain of more then
23 per oente The index on the bese 1935-39 was 221,2 in May oompared with 185.1 in
thc same month last ysar. The economioc expansion in the olapsod portion of the prcsent
yoar resulted in a nationnl income greater than at any othsr time in Canada's historye

Four of the five moin components of the index of the physical volume of business
rocorded gains in the first five months of the presont year ovor the same period of
1942, The indoxes of moanufaoturing production and minecral production rcoorded geins of
29.6 and 844 por oont, rospeotivelys The cleoctric power industry showod an output of
l4e4 billion kilowntt hours against 13.3 billion in the first five months of 1942, the
gain having beon 842 per cente The factors showing the distribution of commodities
indiocted goins in the poriod under reviews Wholesale sales and rotail sales reoorded
gaine of 78 por cont and 5.6 per cent over the first four months of last yecar. The
rovenue frelght carried by the railways recorded = gain of more than four per cent
during the period for which statlstlos are available,

The generel index of omploymont averaged 181 in the first five months of this
yoor against 165.8 In the same period of 1942, a goin of 92 per conte idvances waere
rccorded in monufacturing and construotion, while mining, logging and trade showed
reaoction.

The totol reverues of the Dominlion Govornment showsed decline in the flrst two
months of thoe year due, in part to the timing of inoome tox paymentse COrdinary
exponditures mounted from $66.3 million to 384.1 milliocn, war cxpenditures on Conadian
acoount having been at a considerably higher level. Current loans of the ochartered
banks receded from $1,119 million to $964 million, a declino of nearly 14 per cont.
The circulating medla in the hands of the public rose 355 per cent, while the oheque
and ocash payments in the first five months wore more than 329 ®©illion against $23.9
billion In the first fivec months of 1942, a gain of 21.7 per cent.

Employment and Payrolls in 1942

In continuing response to the stimulus providod by the industrial war effort,
cmploymont reached unprecedentedly hlgh levels in Canada during 1942+ The trend was
genornlly favoursble during nine of the twelve months, curtailment having been indicatod
only during the first quarter of thls year; the ocontractions then were moderate. The
extont of the gonoral upswing, however, was not equal to that roported in the carlier
phascs of the oxpansive movement, whioh, dating from the outbreak of hostilities, had
roccived great impetus from the events of the spring and early summer of 1940, olimaxed
by the collcpse of France.
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This slowing down in the rate of acoeleration during 1942 wos on obvious dovelopment
in view of the magnitude of the expansion since the beginning of the war, with its
conscquent dopletion of the labour market, seriously affected also by the rocruitment of
some 600,000 persons by the armed forces. In the 1942 stoge of the war, tho distribution
of the workers tcken on diffored from that indicatod in preceding phases. i4s shortages
of labour and matericls becoame inoreasingly & problem in industrial organization, the
shift of workors from thc loss-essential to tho more-essential production and sorvices
assumed an over-growing importence in the industricl pattern -~ o transfor which in
general was faoilitated by relatively high earnings in war plants and other cssential
industries.

The employcrs whose roturns wero included in the Dominion Bureau of Statistios!
current surveys of cmployment and payrolls in 1942 numbored 13,081, and their staffs
averaged 1,738,848 por months In the proceding year, statistics had beon received from
some 12,589 firms, with an average of 1,514,953 employees. At the 1942 peak at December 1,
tho number in recorded employment in the eight lecading industrial groups was 1,867,597,
while the low figure was that of 1,651,757, roported at the first of Marche From the
ninimum to the maximum of employment, there was on inorease of 2l.4 points, or practically
13 per cent in the index; in 1941, the gain from the low at Jonuary 1 to the high at
Docember 1 had amounted to 34.5 points, or almost 26 per cont. Based on the 1926 average
as 100, the anmucl index of employment in 1942 was 17347, or 14,1 por cent higher than
the 1941 average of 152-.3, and 57.2 por cent higher than in 1939.

The important inoreases in the mumbers at work in 1942 were acoompanied by relatively
greater geins in the weekly payrolls disburseds Thoss averaged $49,717,612, reprosenting
an earned income of $28:56 per week for the typical individual in recorded employment in
the eight lecding industriess The Btatistios of payrolls are available only from Juns 1,
1941, On the average thoere was an incroase of 1047 per cent in employment and of 23.2 per
cont in the roported payrolls in the period June 1 - December 1, 1942, as comparod with
tho some period in 1941. The per capita weekly averags in the last seven months of 1942
wos 1143 per cent higher than in the poeriod June 1 - December 1, 194l,

Geographioclly, the expension in industrial activity in the year under roview wns
wldely distributed. Except Prince Edward Island, all provinces roportod considerable
geins, while omployment in tho oight leading oitiles for whioh data are sogrogotod gonorally
increased in grocter-thoan-overage proportionse Industrially, the advance was, In general,
confined to o relatively smaller number of groups than in recently-preceding years.
Employment in the manufacture of durable goods rose by 32.6 per cent in 1942, whoreas that
in the production of non-durable goods increased by only 1l4.1 per cente

Employment at Boginning of May

Further rocession in industrinl omployment wes noted at the beginning of May when
the 13,590 establishmonts furnishing information to the Dominien Burecu of Statistios
rcportod the rolecse of 23,769 persons, reduocing thoir staffs to 1,788,320 from 1,812,089
ot the beginning of ALpril. The oontraotion of 1.3 per cent is partioularly noteworthy
for the rosson that the general trend at May 1 in the preceding 22 ysars has invariably
been favourablee The decline, the second in succession, was substential, being the
largest indicated in any month sinoo the outbresk of war, with the exception of thoso
of a wholly secsonal character ot January 1 in the last four years. There was also
en important reduction in the payrolls at May 1 this ycar when they were lowerod not
only by the curtailment in employment, but also by loss of working time due to the
observance of the Easter holidays by many estoblishmentse

To o considerable extent, the shrinkage in employment at May 1 took place in
logging, in which it was seasonal; the deorease of 17,100 msn, however, was dooidedly
above average for the time of year, no doubt reflecting the return of unusually largs
numbcrs of workers to the farms. Thers were also important reductions in oconstruction
cnd manufacturing, in both of whioh they were oontra-seesonal; 3,936 workers wore
roleased from the former and 7,600 from the latter. A falling-off in mamufhcturing
in the oarly spring is unusual, but not unique in the 23 years for which statistics
of employment are cvailable. Iron and stesl, textils, tobacce and chemical factories
roported the largest losses in manufacturings On the cther hand, the animal food
ond a fow other divisions of manufacturing showed improvement; there were oonsidorable
goins in transportation and retail trade, together with smaller increnses in services.
Expansion in these industries is ocustomary at the beginning of May; that in trode
was greater than average, but in trensportation and services it was bolow normal.
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Basod on the 1926 average as 100, the general index of employment was 17842
camparcd with the reviscd figure of 18046 at April 1. As oompared with the inmdcx of
16744 ot Mey 1 lost yoar, there was a gain of 645 per cents This is tho smnllest
incrcese in the 12 months' comparison in a longthy period. The scasonclly-adjusted
index fell fram 191.3 at April 1 to 185.0 at May 1.

As already indicated, the decline in industrial aotivity at May 1 was accompanied
by o rclatively larger fallingeoff in the payrolls disbursed on or about May 1 for
services rondered in the week precedings Tho lotost reported aggragatc of salarics
and wogos was (54,663,148 as compared with $56,421,311 paild at the boginning of ipril;
this dooreassc of 3.1 per oont was partly due to the curtailment in cmployment but also
reflootod a very general loss in working time ovor the Eastsr holidays. The per capita
average fell from ¢31.14 at 4pril 1 to 330457« The May 1, 1942, figure was 528.59.

Condition of Crops at End of June

The effects of o cool, wet spring right aocross Canada this year ero cloarly to bo
noted in the condition of field orops at the ond of June. Except for hoy and pasture
which prospered with the spring rains, mid-scason prospsots are in shorp contrast with
the very favouradble outlook at June 30 a year ago, and, in the oase of several orops,
arc not a8 good as they were in the gonerally unsatisfaotory season of 1941.

VWheat oondition figures for the Prairic Provinces, based on an analysis of woathor
foctors and expressed in terms of the long-timo average yield per aore, indicate a
better outlook in Manitoba than at the sams date last year, a moderato roocssion in
Saskatohewan and a sharp docline in Alberta where porsistent drought, contering on the
south-sastern portion of the provinoce, has contributed substantially to the reduoced
prospeots.

Spring wheat outlook in the other six provinces, indicated by reporte from orop
correspondents, shows a marked deoline from a year ago in Ontario and Quebeo and loss
fovouroble prospects in the Maritimes and British Columbia. Fall-sown wheat, whioch
camprises the bulk of tho wheat grown in Ontario, is substantinlly lowor in ocondition
compared with the end of June 1942, and is several points below tho ocondition figure
for June 30 two yoars ago when the fall wheat harvest wns below normal.

Feed grains of which oats and barley are the prinoipal orops, show up better in
the I'rairie Frovinces than they do in Ontaric and Queboo where they are quite oxtonsivoly
grown, while in the Maritime provinces, and particularly in Prince Edward Island, condie
tions this year oampare guite favourably with a year ago, and in British Columbia the
contrast with 1942 is not very markeds The Ontario-Quebec picture is brightoned somoe-
what by the excellent hay and pasturo conditions and by the camparatively favourable
outlook for buckwhcat whioh has been substituted for other orops due to the lante scason.
Both Ontarioc and “ucbec show expansion of aorcage seeded to this orop oompared with 1942,

Not for meny ycars has the seeding season been so extended in Cannda as a wholce
4 large number of fuimwors in western Canade still had to thresh orops produced in 1942
beforc they could camence field work on the 1943 crops and in this operation they were
porsistently held up by rains. Wheat and coarse grain orops were planted considerably
beyond the normal seeding dates and the situation was aggravated further by very cool
weather during the greator part of May and Junee As a result, crop developmont in tho
Prairie Frovinces shows great variatione

Farmers in eastern Canada were no better served by the weathor and many growers
wore forcod to chonge their seeding plans because of the very unfavourable spring
seasons The expansion in buckwheat acreage in Ontario and Quebec was one of the results
of thc delayed sowing.

Farmors'! Marketings of Wheat

During the week onding June 30 farmers in western Canade marketed 4,656,914
bushcls of wheat as compared with 9,032,623 in the previous week, From the commenoc=-
ment of the crop year to June 30 deliveries totalled 241,264,881 btushols as campared
with 200,825,263 in the corresponding period of the previous orop year.
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Visible Supply of Whoat

Tho visiblo surply of Canadian wheat on June 30 totzlled 4£00,651.857 bushels,
including 387,496,714 bushels in Conadian positions and 13,155,143 in Unitod Statos
positicns. On the corresponding date last ycar stoocks totalled 405,554,307 bushels.

Troduotion of Flour in May

Flour production in May emounted to 2,099,996 barreols comparod with 1,481,449 in
the corresponcing month last year, bringing the output for the ton months of tho curront
crop year to 19,749,123 barrecls. The psroentoge of output to capacity was 93 oompared
with 67 for Mcy last year. Total flour stocks cmounted to 926,232 barrcls compared
with 1,159,307 in May a year agoe.

During May this yoar, 9,276,153 bushels of wheat woeroe ground in Cunadion mills
compared with 6,624,021 in the corresponding month last ycare In the comrso grain
group, all grains were higher than last yoare Theso were as follows, figurcs for 1942
boing in brackets: outs, 1,248,982 (747,031) bushels; ocorn, 216,755 (169,082); barlaey,
427,429 (229,682); buokwheat, 1,156 (600); and mixed grain, 2,367,252 (1,870,743).

Stocks of Butter, Chcese and Eggs in Nine Cities

Stocks of creamery butter in nine of the principal cities of Canada on July 1 wore
26,140,423 pounds, an increase of 135.2 per cont over tho stocks in the some cities on
June 1, and 7646 per ocnt heavicr than the holdings of a yoar agos 4 difforent story
is rovecled in the stocks of cheesees On July 1 there were 24,571,012 pounds which wero
156 million pounds lower than tho holdings of July 1, 1942. There was a scasonal
incroase, however, cver the stocks of a month ago, the total then having beon
10,646,578 poundse

Cold storago egg stocks were only 1,819,493 dozen on July 1 as campared with
12,116,801 the precvious yoare Thore was also a decrease of 400,000 dozen from last
month's holdingse Firosh ogg holdings are also down from last month by 140,000 dozen,
but they are considcrably more thon a year ago whon stooks were only 909,739 dozen.
Frozon egg stocks, on the contrary, were decidedly inorecased ovor both a ysar ago and
the previous months Stocks were 14,572,800 pounds as compared with 11,623,678 pounds
on July 1 last year and 95,403,773 pounds on June 1 this yoar.

June Cost of Living Index

Tho Dominion Burcau of Statistios cost of living index on the basc 1935-19392100
advenced from 118¢1 on May 1 to 11845 on June ls The greater part of this incrcase come
from foods, but indoxes for fuel and light, clothing, and miscellancous items also
rogistered fractional gains. The food index advanced from 12949 tc 130+9. Pricos for
cggs, meats, potatoes and oranges were higher, although butter averaged a cont a pound
loweres The fuel and light index mounted from 112.7 to 113,00, while scattcred inorocasos
in men's wear and picce goods advanced the olothing index from 120.2 to 120e.4e The mis-
occllaneous group moved from 108.0 to 108.2, followérg an upward change in motor operating
costs. Other group indexes romained unchanged, rents at 111.5 and homefurnishings and
sorvices at 117.8.,

Indexos of Wholesale Trices

———

The composite index for 30 industrial matericols on the base 19268100 advanced 0.3
points to 97.1 botweon Moy 28 and June 25, Substantial strength in steers ocoupled with
minor increasos for hogs, oats and wheat was suffioclent to advance the food index 1.7
points to 9603 Curing the period under reviews i slight reduction in rosin quotations
lowered the manufccturing serios of 13 commodities Osl to 8246, while tho stable group
of 12 itoms remnined unchanged at 11640

A weokly index for Canadian farm products, after advancing to a new poak of 96.1 in
the third week of June, then reactod to 9543 for a net gain of 0.9 pointse Strongth in
ficld products, which registered a net advance of 1.6 points to 8l.3 on higher prices
for whoat, oats, burley, rye, onions and potatocs, accounted for the inorease. Hay wna
slightly easicr in this section. Reflecting a sharp seasonzl drop in sheepskins and fowl
which offset higher prices for livestock, oggs ond raw wool the animal products section
index moved 0.5 points lowsr to 118.6 by June 25,




a5

Indoxes of Retail Sales in Moy

Retail sales in Cenada averaged two per cont higher in May than in the corres-
ponding month last year ond ware down three per cent in dollar volumc from the Lpril
recordings The composite index of retail sales for the 12 lines of business, unadjustod
for sensonnl movements and on the bnse 1935«19398100 stands at 162.8 for May, 167.5 for
npril and 1591 for May, 1942, Sales during the five months ended Muy cvernged five
per ocent heaviur than in the oorresponding poriod of 1942.

Indexes of TTholesale Sales in May

The dollar volume of wholesale sales transacted in Conada during llay increascd
three per ocunt over the level of trading in the corresponding month last yeare The
general unadjusted index of sales on the bass 1935-1939=100 stands at 1€3.3 for May,
163.8 for ipril and 15847 for May, 1942. Cumulcative totals for the first five months
of this yoar stand seven per cont above the corrosponding period a year agoe

Troduotion of leather Footwear in May

The procduction of leather footwear in May amounted to 3,018,911 pairs, an increasec
over the preceding month of three per cent, and a gain of scven por cont ovor the May
1942 output. During the first five months of this year production totalled 14,571,910
peirs campored with 13,602,147 in the like period of 1942.

May Froduction of Iron and Steel

The Conadian production of pig iron in Moy emounted to 154,746 nct tons as comparod
with 171,386 in the corresponding month last yoar. The total for lMay this yoar included
124,315 tons of basic iron, 15,5056 tons of foundry iron and 14,926 tons of malloable iron.
Total output curing the five months ended May was 719,900 tons compared with 806,039 in
the like period of 1942,

The May produotion of steel ingots and stoel castings totalled 271,737 net tons
compared with 272,247 in May last yosar. Output in May this yvar ircluded 259,289 tons
of ingots and 12,448 tons of cnstings. During the first five months of this year, pro-
duction of irgots and ocastings aggregated 1,259,652 net tons compared with 1,305,075
in the same period of 1942,

Output of ferro-alloys in Moy amounted to 17,971 net tons compored with 18,698
in the previous month and 18,426 in the same month last year. Output Curing the five
months cended May totalled 93,642 tons compared with 93,179 in the corrosponding period
of lnst yoars

Output of Contral Electric Stations in May

The output of centrnl elootric stations reached a new high record ot 3,502,819,000
kilowatt hours in May, comparing with 3,268,197,000 in the previous month and 3,174,764,=
000 in tho ocorresponding month last years The daily avorage for May this year at 112,-
994,000 kilowatt hours was 3.7 per cent larger than the average for April, the previous
peak, and was 10«4 per cont above that for May 1942, Production during the five months
onded Mey totelled 16,269,363,000 kilowatt hours compared with 15,569,184,000 in the
corresponding period of 1942,

Exports to the United States in May amounted to 236,114,000 kilowatt hourse This
wes an inoroase of 467 por cent over May 1542 oxports, all of whict was in secondary
powore Thc sccondary power for use in Cannda declined from 291,739,000 to 263,430,000
kilowett hours, and the consumption of primary power increased from 2,657,415,000
kilowatt hours to 3,003,275,000. This also wns a new high record ond wes 13 por cont
above the consumption for May, 1942,

Locdings of Revenue Freight in Maroh

Revenue freight loaded at Conadien stations and received from foreign connootions
during March amounted to 12,825,988 tons as compared with 10,603,660 in the correspond=-
ing month last year, an inorease of 2,222,328 tons. During the first three months
of this year tho tonnage of freight loaded was 34,171,700, being 5,012,084 tons heavier
than in the like periecd of 1942,

e
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Civil iviction in Jonuary

The number of reveme passongers ocarried by civil air ocarricrs during Jonuory
increcscd to 14,380 from the Jenuary 1942 total of 12,773, or by 1246 por ocnte Tho
avoragc pesscngor journey inoreocsed to 384 from 308 milos, and tho passenger milos
flown inoroased by 40 por cente. Freight carriod decolined from 860,069 to 795,701
pounds, but the ton miles inoreased by 35 per cont. Mail inerccsed from 348,655 to
586,745 pounds, or by 68 per cont, cnd the mail ton miles flown inoroasod by 66 per
cont. Rovenucs of Conadicn lioonsed oompanics incronsed from $679,489 in January
last year to $941,390, and operating expenses inercaseds from $774,406 to $1,033,954,
which lessened the operating deficit from §94,917 to $92,564.

e —— e

Births, Docths and Marricges in May

Births registcred in Canadian ocitios, towns and villages having a population of
10,000 and over numbered 12,047 in Mey, deaths 5,106 and marrioges 5,472 as compared
with 10,510 births, 4,503 deaths and 6,550 marringes in May last ycar, showing inorcascs
of 15 per ocent in births, 13 pcr cont in deaths ond o deorcase of 16 per cent in
marringes.

Reports Issued During the Week

l, idvance Freliminary Statement of Stocks of Canadion Butter, Choese and Eggs
in the Principal Citios of Canada, July 1 (10 occnts).
2. Contral Electric Stations, May (10 conts).
3+ Civil Lviation, Jenuary (10 cents).
4 Civil iviation, 1941 (25 cents)e.
5¢ Births, Deaths and Marriages, Moy (10 conts).
6+ Monthly Roport of Railways, Morch (10 ocnts)e
7+ Car Loadings on Canadian Railwnys (10 conts).
8¢ Canndian Milling Statistiecs, May (10 oonts).
9, Concdian Grain Statistics (10 cents).
10. Produotion of Iron ond Steel, May (10 conts).
11. Economic Conditions in Canada during First Five Months, 1943 (10 oents)s
124 Condition of Fiecld Crops at June 30, Treliminary Estimate of iroas of
Lote=Sown Crops (10 conts).
13, Troduction of Loather Boots and Shoos, Moy (10 econts).
l4. Live Stook bought, born or hatched, sold alive and slaughtered on
Forms, 1940 - Cannde (10 oonts).
15, Monthly Indexes of Wholesale Sales, Moy (10 oonts).
16+ Monthly Indexes of Retail Sales, May (10 conts).
17« Current Trends in Food Distribution, May (10 oonts).
18+ The Employmcnt Situation, May (10 oentsgo
19. Telegraphio Crop Report, Frairie Frovinoes (10 oconts).
20. Stocks of Raw Hides and Skins, Moy (10 oconts).
2le Price Movements, June (10 cents).
22. Annual Review of Employment and Payrolls, 1942 ($1.00).
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