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A Final Word About Foods in tho Cost-of-Living Index

It sooms that thoro arc two common notions about tho list of foods included in tho
cost-of=living indox which wo should likoe to corroct.” First, it is said that bocauso all
foods arc not in this list, the indox must bo too lows And socond, it is said that
bucause certeain foeds aro omittod from the list, the Buroau of Statistics, in offoct, is
telling poople thoso foods ars unnocossary and not a propor part of tho family diot,

Both of theso idoas aro incorrcct.

To find out whothor tho first idoa wns right or wrong, the Burcau of Statistics medo
o spodicl food indox including only 15 itoms. Thero aro 45 itoms in tho rogular food
indoxe Now, if tho lovel of a food indox dopondod upon the number of itoms in it, this
tust index should bo much lowor than the regular onos But it wasn't, Tho tost indox
showod a wartime riso within 0.8 points of tho rogular indoxs Not o vory largo difforonco
is it, whon it is rcmembercd that 1list of fcods was throo timos as large as the othord

Tho peint is that an accurato indox must-bo based upon a roprosontative list of
itoms, but not necossarily wupon o largo list, Tho risc in prices of itoms in tho list
rust bo ropresentative of the riso for food prices in goncral,

This brings up tho socond point. Why not put in all food prices, so thoro would bo ~
=0 chaico that tho list wasn't ropresontative?  Thero aro two rcasans why this isn't dongce
Iirst, thoro aro scorcs aof small itoms such as scasoning and spocial dolieasiocs which
trmilios buy only occasionally, if ovors Tho importanco of such things in a food budgot
is almost infinitosmimal, but cach onc would be as much work to merchants roporting priccs
as broad or sugar-=cctually noroe work bocausc tho merchant-knows offhand his priecs for
staplo foods and doosn't have to chock thom fr.om the books, Tho Burcau of Statistios
loaves these 1tems out of its list to save ncodless work and wasto of timo, knowing that
tho accuracy of the indox is not lossoncd by doing thise~ Thore is no suggostion, howovor,
that thoso itoms shouldn't bo bought if pooplo like thume

Thorc nreo othor foods omittod, becauso, strangely oncogh, tho index might become loss
accurate if thoy worc includeds This is how it can happon, Many foods have wido soasonal
prico changes, with consunmption tonding to be greatest whon prices aro low, and lowest whon
orices aro high., Shifts in consumption from season to season and ycar to yoar, as crops
vary, arc so groat that it is-oxtremely 4ifficult to assign thom a corrcot degroo of
importinco in the food budget. any of thc fresh veogotables in narticular aro not always
£0ld upon o wolght basis, so that prico changes may actually roflect quantity differoncos
as woll, To include theso items mizht well rosult in the index bhecoming less rather than
nore acocurate,

The forogoing 1s tho fourth in tho serius of Jdiscussiofis of tho cost-cf=living indox.
Hext wook it will bo shown how the index is kept up to date,

Stocks of Butter, Chowsc and Eggs

i gy

Stocks of croamcry butter in nine of the principal citios of Canada or. Septomber 1
Lrtallod 49,606,097 pounds as comparcd with 30,208,603 on the same date last year,
cccording to a report issucd this woek by the Dominion Bureau of Statistiocs, Cheeso on
h:nd anounted to 31,865,678 pounds compared with 49,638,508 last yoar, Shelli eggs were
2,478,814 dozen, of which only 411,000 dozen wore cold storage. Frozon egg meats amounted
tv 15,929;163 pounds, boing only a very slight roduction from last year's stoaks at tho
cnme datae,

YWerletings of Whent and Conrse Grains

During the woeok ending August 26 farmers in westorn Canade marketed 3,239,646
tushols of whoat as comparod with 3,460,019 in the provious week, whilo the total from
fwust 1 o Augpust 26 wos~9,628,297 bushels compared with 1,978,468 in tho samo poriod
¢f tho provious erop yoar. The following quantitics of coarso grains woro dolivered
during thoe weok onding August 26, figures for the previous weck being in brackots: onts,
1,803,646(4,711;425) bushols; barley 1,238,261(3,334,750); ryo 27,85 (181,913); flaxsood
155,275(46,151).
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Visiblo Supply of Wheat

Tho visible supply of Canadian wheat in North Amorice at midnight on August 26
totalled "385,631,384 bushols, fncluding 371,710,425 bushols in Canadian positions and
2,920,959 in United States positions. A wesk ago stocks totalled 389,632,704 bushols
el on tho corrosponding date last year, 398,402,526 bushols,

Productive Expansion in July

The volume of businoss rogorded an cpprociable gain ift July ovdr the proceding nonth.
The index of the rhysical volune of business rcse fron 232,4 to 23643, Minoral production
wes at o considerably hizhor lovels The indox of electric power and distribution showod -
goins, while the new business obtained by tho construction industry was at o lowor positioca

Tho indox of minoral production rose from 295, 5 in Jund to 327,7 in tho nonth undor
royiows Coal production was 1,365,648 tons agninst 1,346,851 in June., Gold roceipts at
the Mint wore 327,836 fino ouncos agoinst 298,416,

The index for tho flour ridlling industry roceded mcro than ome point to"164.2, Tho
rcloase of tobacco was at a somewhat lower lével than in the preceding monthe Cigarottos
redo availeble roso from 775 nillion to 820,5 million, whils the docline in tho reloase
¢f cigors was from 16, 5 million to 15.1-millicns Tho index of oporations in tho moat
packing industry-rose fron 162.5 to 167,0, Minor rocossion was shown in the output of
¢airy production,

Tho indox of production in the toxtile industry roceded two points to 157.4. Cone
siderable decline ves shown in the oporations of the forostry group cespito the nminor
redn in newsprint-productions The irdex of activity in tho iron and steel industry roso
from 573.3 to 576.4, Indicators of activitivs in tho noneforrous cnd chemleal industries
showed rocession, whilc a considerablo goin was indicated for nun-metalliocs.

Tho cutput of olectric powor wns 3,404 million kilowntt hotrs szainst 3,365 million
in Junos Tho value of imports roso from $146,8 million t6 $150,9 millions Tho valug of
cornoditios flowing sutward amountod to no loss than $306, 5 million comparod with 25l.1
vd1llicne 4n indox of distribotion based on roilway traffic, oxtornal trade, rotail and
wholesale sales rose from 160, 5 to 166. 1,

Econormic Activity in July Compared with the Preceding Month
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Eoonomic Aotdvity in July comparsed with the Proceding Month
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Pisherics Production of Ontario in 1942

The product of the Omtario fisharies in 1342 hm( a markoved value of 84,108,345, an
inorease ovar the preeeding yonr of $684,948 or 17 per oonte The fighary of fitst
imporianco s that of the wiritofish, the- markoted value amounting to $1,510,763 or 37 por
eant of tho total for all kinds: Trout and blue vickercl are sooond and third respoctively
in order of velue of preducts All three kiuds .ehow insreased xaluoe The total quantity of
f1sh taken wes 263,780 owte eompmred with 269,466 in 1941

Fisherios of the Prairic Provinoces in 1942

Tho totul marketed value of production of the fisherios of the threc Prairic provinces
in 1942 was §446554580, distributed by provinccs as followss Manitoba, $3,577,616; Sask-
atohewan, $585,782; and Alberta {492,182+ Comparcd with tho prucoding year the output in
Manitobe stows an inercaso of $344,501 or 11 per oont, that of Saskatchowan an inecrcuse
of $171,290 or 41 per cont, and that of Albertu 561,738 or 12 per vont.

The prinoipal kinde taken in ordor of valus for the three provinces combined arc:
whitofish, $1,532,752; sougers §1,238,500; and pickerel, {1,074,354e The smuger is taken
commeroially in Manitoba only and was the first in order of value for the province in
1942, In Saskatohownn and Alberte, the whitefish is the most valuable of the ohief com-
moroial fishcse The total quantity of fish taken was 503,005 owt. as compared with
564,199 owte in 1941,

Production of Whoat Flour in Crop Yoar

The Canadian production of wheat flour during the crop year 1942-43 was the highest
wurual output on rocord, the total being 23,649,707 barrcls. This total exceeded the
prcvicus yoar's production by 3,896,328 barrelse During the month of July, production
Inoreased to 1,945,123 barrels from tho July 1942 figure of 1,590,219 barrcls.

The guantity of wheat ground during 1942443 orop year was 104,807,801 bushels, o
now poaks In the provious orop yoar 87,984,462 bushels were grounde July millings of
wheat amountcd to 8,636,790 bushels compared with 7,239,069-in Julyy 1942,

Tho following guantities of coarse grains were ground in July, figures for July last
year boing in brecketsti oats 1,271,399(812,229) bushcls; corn 162,650(210,045); barliy
468,746(235,305)3 btuckwhoat 707(1,921); mixed gradn 1,855,812(1,546,923),

e ——————
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Croup Prospects in Prairie Provinces

Good progress is being made in the harvesting of grain in the three Prairio Provin-
oos whero weathor conditions have been favourablee Crop prospects havoe boen generclly
woll meintained in Saskedtcuewan; although in some southern and western arcas the orop
has suffeorod o declire as & result of sawfly, drought and hail damago. In Alberta,
orops are botter than wae expectod in some areas south of Calgary, but in many sootions
the orop is still groen and vulnorable to early froste However, no sorious frost demago
has yet boon reported.

Idoal weather conditions have provailed in Manitoba and cutting hos boen about
completod in the scuthern and contral districtse Elsowhero about 75 per cont of the
crop is out with the excoption of the Swan Rivor section where 50 por cent of the orop
has been cut. Threshing is still underway in the southorn districts and has commenced
in the centrel part of the province. Wheat so far threshed is of good quality and
yiolds por ccre have been satisfactorys.

Crops cro ripoering quickly in Saskatchowan end harvesting is now general cexcopt
in the extreme northorn nart of tho provinoess TFor tho provinoce as a wholo about 37 per
cont of the whect, 39 per cont of the oats, 57 per cent of the barley and six por cont
of the flex hes boen curn.  Yields per acre so far reported vary widely, being particularly
iow in the ‘south-wost, wesb-central and central arcas, but considerably bottor in other
scetions of the province.,

Ropid progross is Loing made with the harvesting in southern Albarte, but in the
ocntrol and northoen districts much of the grain will not be ready for outting until
mid-Septembera Early rcports of yiolds vary groatly, but in gonoral the crop is light
in the south and rather mcre promising in the contral and noerthern arease.

Carndisn Poat Industry in 1943

Tho Cenedian pea® industry comprises both firms producing peat as a fuol and peat
11058 end humus for various other purpososs During 1942 only 172 shorht tons of poat fuol
vi:lued at $1,204 worc commoreially produced in Cenndae This oubput ceme from a big
located in Ellice Tommship, Poirth County, Ontarioce 4Lt Terencs Bay, Nova Scotia, a fow
tons of peat wore ocut in 1942 for experimental purposes by onc of the parish priests.
o other roports of *“he mining of peat for use as a fuel were rcceived during theo year.

The production of poat moss in tho Dominion during 1942 showed a remarkable increaso
over that of the previous yoar. Commorecial shipmonts totalled 53,506 short tons valued
ot £1,069,372 comprared with 27,803 short tons worth $644,253 in 1941. Production of
moss in 1942 was reported fiom bogs locatod in New Brunswick, Quebec, Onterio, Manitoba,
iAlborta and British Columbiae Of the total tonnage shippod, 53 per cont originated in
3ritish Columbia, 24 rcr cent in Quobec and 18 per cent in Ontario,

Railway Oporating Rovermos in June

Total revenues of Canadian railways in June amounted to 866,681,694, the highest
monthly tetal on record; oxceeding tho June 1942 revenue by $11,435,168 or 207 por oont,
¢nd the previous peak rocached in sipril 1943 by $1,343,640 or 2.1 per cente Operating
ex;enses inorcascd from $39;418,762 in 1942 to §48,572,096 and the operating income
ircronscd from $11.696,095 to 313,100,181, For the first half of this year gross reve-
1106 incercased to $362,901,251 from $299,202,864 in the same period of 1942 and the
opornting income from $57,380,117 to 562,703,133,

Gross rovenue of Canadion lines of the Cenadian National Railways incroased from
228,181,800 in June 1942 to 334,859,400 or by 2347 per cont and was 2,7 Simes tho revemuo
varnod in June 1932: The United States lines also showed increasad revenue, raising tho
systom gross from $31,789.000 to $39,260,000 Gross revenues of the Canadian Pacific
R:.ilwey Compeny amounied to $25,003,569 as against $21,423,905 in June, 1942,

THaONRbigh of MvgRte) Gas in June

Production of notural gus in June amounted to 2,513,464.000 cubic feet compared with
3,115,270,000 in the previous month and 2,361,6562,000 in tho corrésponding month last
yeare Output during the six months ondod June was recorded at 24,274,328,000 cublic feot
armparod with 23,4%4,7C2,000 in the same period of 1942,
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Caneda's External Trade in July

The value of Canada's demestic oxports in July, amcunting te $303,600,000, was
approxicetely four times the vailuo of any peace time monthly trade anl about 50 per cont
ebove the figuro for July 1942. The provious highost value occurred in Decomber 1942
when oxports rocched a total of $269,000,000,

Thus tho oeffectivenoss of Canada's participation in the war is soen in tho spoStace
ular growth of Canadian trades Abouu 75 per cent of thoso exports arc war matorials,
It is a direet rosult of the organizod production of war noods from coast to coast,

During the first sovon months of 1943 Canada's oxports, mainly war nedds such as
munitions and fodd for the Allied Nations, reached the improssive total of $1, 581,400,000
as against $1,295,300,000 in the samo poricd of 1942, a growth in tno year of $286,100,000
ar over 22 per conte.

Tho groat bulk of cur oxports ifi that record month of July went to the United Kingdon,
"124,400,000 out of the 303,600,000, Tho total tc tho British Empire was $157,300,000
or considerably rore than half, Shipmonts to the Unitod States came second with (90,300,000
end to other countries {55,500,000.

The scvon months' total exports of jl1,581,400,000 show that 574,300,000 wort to the
United Kingdom anl $209,300,000 to the other countries of tho British Cormonwenlth and
Wirpire, or in all $783,600,000, like July nmore than half of the total., The omount to the
Tiited States was 612,700,000 £nd to othor countriss $185,100,000, almost all of then
of edurse, being Allied Nations.

Imports during July were almost $151,000,000, but have not varied mueh in the last
twce yoars, the total for the first soven months of 1943 being 2950, 500,000 as compared
with 982,000,000 in the sane porioed of 1942, Imports direct from the Unitoed Kingdon in
thoso soven nmonths of 1943 amdunted to $79,500,0C0 comparc? with 105,600,000 in 1942 and
fran other Empire countriss 355,900,000 compared with 371,400,000, The vast proportion
of our imports in the scven-month poriod came from the United States to tho value of
1500,400,000 comparcd with 768,300,000,

Canada's favcurable belonce of trade for tho soven momths of 1943 roached the very
laroo figure of $604,000,000, which was~only 137,000,000 loss than tho favourable balance
of trnde for tho whole of the yonr 1942,

It nmight bo added that the net exports cf non-nonetary gold during the first sovon
nanths of 1943 amcunted to nearly (337,700,000, This is additiondl to the balance of
trado, so thot ocur real favouraklu balance is about {700,000,000,

e e

Indoxes of Country Genoral Store Sales

Country gonoral storo salos averaged 18 por cont higher in July this year than last
according to reports roccived from approximately 600 of these genaral morchandise storos
locatod in the smaller towns znd rural arcas. Salos during the saven months ended July
svoragod 13.9 por cent higher than in the corresponding poriod of 1942,

A1l rogions of the counmtry repcrted gains in July this year over last ranging from
six por cent for the southern part of Quobec to 34 per cent for sbuthern Sasketchewan,
Cnles for Ontario increased by 1l por cemt; British Columbla 12 por cent; Quebes 13;
f1berta 213 the “aritime “rovinces 24; Manitoba 25 ond Saskatchownn 30 por conte

Allowing for the difference in number and sales importance of the business days of
July this year and last and for normal seasonal movements, sales in July were up by 18
per cent over July last yoar and incrouascd eight por cent from June, Thore was one nore
Saturday in July this year than lost.

Salos of Electric Storage Battorics

i 4

Selcs of eleétric storage battorioes and parts by principal Canadian producers wore
voluad at $2,164,54% during the socond quarter of 1943 compared with $1;959,432 in tho
rrovious quarter and with (1,380,480 during Arril, May and Junc of 1942, Sales for the
quarter under roview includcd 251,894 battdrios at $1,219,209 for the ignition of internal
c¢mbustion ongines; 1,506 batteries at {5,567 for motor cycle starting; 7,897 cells at
+51,128 for “fornm lighting plants; 1,894 colls at 136,966 for railway service; batteries
volued at (661,794 for othor purposes, including those for telophtne switchbomrds, oand
1iscollaneous parts and supplies for batterios valued at $289,877.
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' Boenk Debite to Individunl Acocounts

The amount of cheques cashed in the 33 clearing centres of Canada was $4,406
million in July compcred with 3,704 million in the same month last year. Considerable
gains were shown in ecch of the fivo cconomic arcas oxcept British Columbia. An
inoreaase wns recordod in each of the three contres of the Maritime Provinces. Dobits
in tho first seven months of this year totelled $29,873 million compared with §25,296
million in the same period of 1942, an inorease of 18 por cont. :

Produotion of Crudo Petroloum in Juno

The Cancdian production of crude petroleum and naturel gasoline in June totallod
826,119 barrecls compared with 872,812 barrels in May and 856,746 barrels in June last
yoare. Alberta's output in June was recordod at 793,022 barrels, oconsisting of 777,761
from the Turner Valley Field, 720 frcm the Red Coulece ficld, 1,456 from the Wainwright-
Ribstone fiocld, and 13,086 from othor fields. Total production during the first half
of 1943 was 5,037,870 barrels oompared with 5,240,038 in the liko period of 1942,

Qutput of Central Eleotric Stations

Cuntral cleotric stations produced 3,404,077,000 kilowatt hours during July as
oompared with 2,965,671,000 in July 1942. This was a daily average of 109,809,000
kilowntt hours as against 111,834,000 for June, but the adjusted index number on the
bago 1935-392100 rose to a now high at 167.3. Production during the soveon months
onded July totalled 23,028,472,000 kilowatt hours compared with 21,578,055,000 in the
corresponding period of 1942. Exports to the Unitod States ineoreased from 195,827,000
kilowatt hours in July lest yoar to 242,332,000.

Raports Issucd During the Week

ls Trade of Cennda, July (10 cents).
2¢ Central Eleotric Stations, July (10 cents)e
3s Car Loadings on Canadian Railwnys (10 ocents)e
4e Construction Industry, 1942 (25 conts)e
Se Bank Debits to Individual Accounts, June (10 cents).
6s Potroloum end Natural Gas Production, June (10 conts)e.
7. Operating Revenuos, Expensos & Statistics of Railways, June (10 cents).
8¢ Fisheries of Ontario, Prairie Provinces & Yukon Territory, 1942 (10 ocents),
9+ Stooks of Canadien Butter, Cheese and Eggs in Principal Citiss of
Canaoda, September 1 (10 conts)e
10, Canadian Grain Statistiocs (10 cents)e.
1l. Canadian M11ling Statistics, July (10 oonts).
12. Quarterly Report of Factory Sales of Eleotric Storage Battories,
Seoond Quartor, 1943 (10 conts)e
13 Indoxes of Country General Store Sales, July (10 cents).
14+ Poat Industry, 1942 (25 oents)e
15+ Telegraphio Crop Report, Prairie Provinces (10 cents)e
164 Fruits and Nursery Products, Manitoba, 1941 (10 cents).
17. Fruit Crop Report (10 cents)e







