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A Final Word About Foods in the Cost-of-Living Index 

It scorns that there are two oornnon notions about the list of foods included in tho 
cost-of-living index which we should like to oorroct. First, it is said that because all 
foods arc not in this list, the mdcx must be too low. And socond, it is said that 
because certain foods are ornittod from the list, the Bureau of Statistics, in offoct, Is 
tolling people thoso foods arc unnecessary and not a propor part of the fcxnily diet. 
Both of those ideas are incorrect. 

To find out whether the first Idoa was right or wrong, the 3urcau of Statistics made 
a spoial food index including only 15 items. There are 45 items in the regular food 
index. Now, if the lcvcl of a food index dopondod upon the nuribor of items in it, this 
tust index should be much lower than the regular one. But it waon't. The test indox 
showed a wurtirno rise within 0.8 points of the regular index. Not a very large diffoonoo 
is it, when it is remembered that list of foods was throo times ts large as the othor 

The p2int is that an accurato indox rnustbo based upon a roprosontativo list of 
items, but not necessarily upon a large list. The rise in prices of items in the list 
not be roprosontativo of the rise for food prices in general. 

This brings up the second point. Why not put in all food prices, so there would be - 
o chuoo that the list wasn't reprcsontativo? Thero are two rco.nns why this isn't done. 

F'irst, there aro scores of small itorns such as seasoning and special dolicasios which 
fth1ios buy only occasionally, if ovor. The importance of such things in a food buclgot 
.s almost infthitosriirnal, but each one would be as much work to merchants reporting prices 
s broad or sugar.--actually moro work becauso the merchant -knows offhand his pricos for 

staple foods and doesn't have to chock them fr in the books. The Burcau of Statistics 
lavos these items ut of its list to save needless work and waste of time, knowing that 
the accuracy of the index is not loss cried by doing this, There Is flu suggestion, however, 
tLt those items shouldn't be bought if pooplo like thor 

There are other foods omitted, because, strangely onongh, the iridox might bocono loss  
accurate If they wore included. This is how it can happen. Many foods have wido seasonal 
price changes, with consumption tending to be greatest when pricos are low, and lowest when 
:rioos arc high. Shifts in consumption from season to season snl year to yoar, as crops 
vary, arc so groat that it isoxtreriely difficult to assign thorn a correot dcgroo of 
importonoo In the food budget. 	any of the fresh vegetables in earticular are not always 
sold upon a weight basis, s0 that price changes may actually reflect quantity differences 
as well. To include thoso itoms might well result In the index becoming less rather than 
more accurate. 

The foregoing is the fourth in the series of disoussios of the cost-cf-living indox. 
[;xt week it will be 	WY! how the in:lcx is kept up to dato. 

St.ccks of l3utter, Choose and Eggs 

Stocks of oroarcry butter in nine of the principal cities cC Canada on Setcmber 1 
11od 49,606,097 pounds as compared with 30,208,603 on the same date last year, 

cccordthg to a report ssuod this weak by the Dominion Bureau of Statistics. Cheeso on 
h.nd anountcd to 31,865,678 pounds compared with 49,638,508 lagt yoar. Shah, eggs were 
,478,814 dozen, of which only 411,000 dozen were cold storage. 1 rozon egg moats amounted 

t, 15,929;163 pounds, being any a very slight roduotion from last year's stoGks at the 
so late. 

of Whoat and Coarse Grains 

DurIng the wook ending August 26 farmers in western Canada inarkotod 3,239,46 
toho1s of wheat as compared with 3,460,019 in the provi'us week, while the total from 

hu;ust 1 1;o August 26 wus9,628,297 bushels compared with 1 0 978,468 in the seine poiiod 
f the previous orop yoar. Th0 following quantities of coarse grains wore dolivore& 

during the week ondirig August 26, figures for the provious week heiiig in brackots ots, 
1,803,646(4,711;425) bushels; barley 1,238,261(3,334,750); rye 27,856(181,913)1 flaxspod 
1,275(46, 151). 
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Visible Supply of Theat 

Tho visible supply of Cirdian wheat in North Amorica at midnight on August 26 
ota1lod385,631,384 hushols, tncluding 371,710,425 busho].s in Canadian positions and 

13,920,959 in United States positions. A weok aSo  stocks total Led 389,632,704 bushels 
a. on tho corrospondinj7. date last year, 398,402, 526 bushols. 

Pr :ductivo Expans ion inJul 

The volume of businoss recorded an appreciable gain in July ov5r the preceding month. 
The index of the physical volume or business rose from 232.4 to 236.3. Mineral produot.'ri 
was at a considerably hither love].. The indox of electric power and distribution showed - 
ains, while the now business obtained by the construction industry was at a lowor positi. 

Tho index of minoral production rose from 295.5 in Jund to 527.7 - in the month undor 
roiow. Coal production was 1 9 365,648 tons against 1,346,851 in June, Gold receipts at 
th Yint wore 327,636 fine ounces against 298,416. 

The index for the flour riilling industry receded moro than one point to-164.2. The 
roloaso of tobacco was at aThomewhat lower lay-el than in the preceding month. Ciarottos 
made availablo roso from 775 millionto 820.6 million, while the decline in the release 
Lf cigars was from 16,5 rtillionto 15,1million. The index of operations in the moat 

cking industry-  rose from 162.5 to 167.0. 1'inor rocossion was shin in the output of 
dairy production. 	 - - 

The indox of production in the textile industry r000dod two points to 157.4. Con-
sidorable decline was shown in the oporations of the forestry group despite the minor 
ain in nowsprintprocluction. The index of activity in the iron and stool industry roso 

from 573.3 to 576.4, Indicators of aotivjtios in the non-ferrous and chemical industrios 
showed recession, whilo a considerable gain was indicated for non-metallios. - - 

The iutput of electric powor was 3,404 million kilowatt hours against 3,355 million 
in Juno. The value of imports rose from 3146.8 million to1150.9 million. The valuO of 
comnoclitios flowing utward amounted to no loss than 306.5 million compared with 1251.1 
41licrL. In index of distribution based on railway traffic, external trade, rotail and 

-;rholosalo sales rose from 160.5 to 166.1. 

Economic Activ5ty in July Compared with the Preceding Month 
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Eoonomto kottvity in July compared with the Pr000d1n 	Month 
1935..1039100 

1943 
July June 

Electric Power 167.3 1616 
Distribution 	•,....,.4, 	. ••.• .•• ,....••• •... e.,...• 166.1 160.5 

Marketings - 
Grain and Live.StockMarkottngs 	....,,.............. 295.2 25803 
Grain Markotins - Country Elocators 	.,..,,...,..... 33963 293.0 
Ylboat 434.8 378.4 

Oats 82505 740.1 
Live StookMarketings 	....,........,................ 104.0 107.6 
Cattle 	. , . . . . .. ,... ,, . a a • . . . . . , . . . . . .. . 	• . .. . 	. ... . 79.3 110.7 
Calvos 	. • . . ... .....•.. .. . . . • , 1• • . 	• •• 	•. .. • .. • . • . . 74.4 86,2 
Hogs 	a. . .•. . ... .o.... ,.. . ., • ., •. . 	. . . , . 	.. . , . . . . . •. 10268 124.0 
Sheep 	 a.... 68.4 544 
Cold Storage Holdings, let of following month ...... 130.7 132.2 
Egs 176.2 18568 
Butter 	 ,e.., .. .•.•...•.. 1190 127.6 
Cheese 	•aa•a••ssIss.ea.aa. •.••, ,..., ,,,.....,, 132.1 146.8 
Boot 	 ...e.•.a.. 120.2 121.0 
Pork 	 ...,............. 144.2 128.7 
Mutton ..,.,..,.. ...••.•.•.s....'.........o.. ul**S, 130.0 8103 
Poultry 	 SaS••Si4 52.4 43.5 
Lard 	•....,. .... 11500 0105 
Veal 	•..s•aa4S.leSsS..*IS,....*.,...4.a.SeSa4,.4 161.0 1630 

Pro cod ing Youth  

Fisheries Production of Ontario in 1942 

The product of the Ozrbarto fiaM.rtes t 242 t . 	ed vie ' 
izwreaza cvor the pie4 	yt2tT of $584, 	or 17 per oont. The fry of fict 
importance is that of the w ±toftst..tba- rkot• v"u4 amQuuttxl&  to $1,510,763 or 37 per 
cerit of the total, for all kinds1 Trout and blue pickerel are soond and third respectively 
in order of value of produeta All tb.ree kad& 	j7ased v&luo . The total quantity of 
fish taken was 263,780 owto eotpred with 269,466 in 1946 

Fisheries of the Prairie Provinces in 1942 I- 
The total rriarkoted value of production of the fishsrios of the three Prairie provinces 

in 1942 was 44 655,580, distributed by provinces as follows: Manitba, 3,577,616; Sask-
atohowan, $585,782; and Alberta 492,182. Compared with the preceding year the output in 
Manitoba shows an increase of 344,501 or 11 per oont, that of Saskatchewan an increase 
of 4171# 290 or 41 per oont, and that of tlbertu. 51,738 or 12 per cont. 

The principal kinds taken in order of value for the three provinces combined arc: 
whitofishp 41 8 532 0 7521 saugers 1,238,500; and pickerel, 1,074,354. The saugor is taken 
commercially in Manitoba only and was the first in order of value for the provinoe in 
1942 s  In Saskatchewan and Alberta, the whitefish is the most valuable of the chief oem-
morcial fishes, The total quantity of fish taken was 503,005 awt. as compared with 
564,199 owtq in 1941, 

Production of Wheat Flour in Crop Year 

The Canadian production of wheat flour during the crop year 1942-43 was the highest 
uucunl output on record, the total being 23,540,707 barrels. This total exceeded the 
provicus year's production by 3,896,328 barrels. During the month of July, production 
increased to 1,945,123 barrels from the July 1942 figure of 1,590 0 219 barrels, 

The quantity of whoat ground during 1942-43 orop year was 104,907,801 bushels, a 
flCW peak, In the proviouc crop year 87,984,462 bushels were ground. July mill1.ngs of 
wheat amounted to 8636,790 bushels compared with 7,239,D6—th Jr1y-1942. 

The following quantities of coarse grains were ground in July, figures for July 1aai 
year being in braoketsi oats 1 0 271 0 399(812,229) buho1s; corn 192,650(210,045); bar':r 
468,746(235,30b)j tokwhoat 707(1,921); mixed groAn 1,855,812(1,546,923). 
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C ro p Prospecto in F 

Good progress is beIng udo in the harvesting of grain in thf ,  three Prairie Provin-
cos where weather conditions have been favourable. Crop prospoct have boon gonorally 
woll maintained in Sc katc.iowan although in some southern and wotorn areas the orop 
has sufforod a decline as a result of sawfly, drought and hail damage. In Alberta, 
crops aro bettor than wau oxpoctod in some areas south of Calgary, but in many sections 
the crop is still groon and vulnorablo to early frosto However, no serious frost damage 
has yet boon roportodQ 

Ideal weather conditions have prevailed in Manitoba and outttng has boon about 
completed in the southern and central districts. Elsewhere about 75 per cent of the 
crop is out with the exception of the Swan River section whore 50 per cent of the crop 
has boon cut. Thrashing is still underway in the southorn districts and has ooiiioncod 
in the central part of the province. 71heat so far threshed is of good quality and 
yields per acre have boon satisfactory. 

Crops c.ro ripering quickly in Saskatchewan and harvesting is now general except 
in the oxtromo northcn t'art of the province. For the province as a whole about 37 per 
cant of the whoat, 39 per cent of the oats, 57 per cent of the barloy and six per cent 
of the flax has boon oum Yields per acre so far reported vary wtdoly 2  boing particularly 
lOW in the south .wost wosoontral and central areas, but considerably bettor in othr 
sections of the povineo 

Rapid progress is being mado with the harvesting in southern Alberta, but in the 
oentrai and northern districts much of the grain will not be ready for cutting until 
mid-Soptembcr. Early reports of yiolds vary greatly, but in general the crop is light 
iii the south and rather mro promising in the central and northern areas0 

Crd 	Il.usii:y in 

The Canadian poa industry comprises both firms producing peat as a fuol and peat 
ness and humus fcr v.rioua other purposes. During 1942 only 172 r3hort tons of peat fuel 
vluod at $1,204 were comxnorc'ially produced in Canada. This outpuiu came from a big 
located in Ellico To'rn,.hi, Peh County, Ontarioc, At Torenoo Ba'p, Nova Scotia, a few 
Lens of peat wore out in 1042 for experimental purposes by one of the 7arish priestse 
110 other roporto of the mining of peat for use as a fuel were rocivod during the yoarc 

The production of peat moos in the Dominion during 1942 showd a romarkablo incroaso 
ovcr that of the previous year. Commercial shipments totalled 53,506 short tons valued 
at $1,069,372 compared with 27 9 803 short tons worth $644,253 in 1941. Produotin of 
moss in 1942 was reported from bogs located in Now Brunswick, Quebec, Ontario •, Manitoba, 
ilborta and British Columbia. Of the total tonnage shipped, 53 pir coat originated in 
rtish Columbia, 24 ncr cent in Quebec and 18 per cont in Ontario 

Ra ilwa Oporat.n;Rovenues n June 

Total revenues of Canadian railways in June amounted to 66,681,694, the highest 
monthly total on record exceeding the Juno 1942 revenue by $11,435,].68 or 20.7 per cant, 
id the previous peak rccned in 4ril 1943 by 1,343,640 or 2.1 per cent. Operating 
ox1cnisos thoroasod from 39 ; 418 ; 762 in 1942 to 48,572,096 and the operating income 
5rcroasod from 11 ; 696..0-95 to 313 : 1OC) 9 18l. For the first half of this year gross rove- 
iuc increased to 3362901251 from $299,202,864 in the same period of 1942 and the 

oprating income from 357,380,117 to 62 0 703 0 133. 

Gross rovonuo of Canadian lines of the Canadian National Railways inoroased from 
28181,800 in Juno 1912 to 33859,400 or by 23.7 per cent and was 27 imos the revenue 
rnod in June 1939r The United States lines also showed inoroasid revonue, raising the 

sy;tom gross from 031789..000 to 039,260,000. Gross revenues of the Canadian Pacific 
&i.lway Company 	xr.Led to 025003,569 as against 21,423,905 in Juno, 3942. 

I'roduot ion of Natural Qas in June 

Production of natu1 Can in June amc*inted to 2,513,464,000 cubic foot compared with 
3 ; 115 j 270,000 in the previous month and 2,361 0 652,000 in the oorr'ponding month last 
yor. Output during the six months ondod Juno was recorded at 24274,328000 cubic foot 
emparod with 23,4l47C2,000 in the same period of 1942. 
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Canada's Extornal Trade in July 

The value f Cana'a's dcnostic exports in July, amLunting t 3303,600,000, was 
pproxlcatoly four times the valuo of any peace time monthly tra:o and about 50 per cant 

abovo the figure for July 1942 The previous highest valuo occurred in December 1942 
when exports reached a total of 0269,000,000. 

Thus the effectiveness of Canada's participation in the war is soon in the cpotae-
ular growth of Canadian trado. Abot 75 per cant of thoso exports are war materials. 
It is a direct rosult of the organized production of war needs from coast to coast. 

During the first seven months of 1943 Canada's oxports, maily war nedds such as 
munitions and fo5d for the Allied Nations, reached the impressivc total of $1,581,400,000 
as against $1,295,300,000 in the same period of 1942, a growth ir, thno year of $266,100,000 
rr over 22 per cent., 

The groat bulk of ur exports in that record month of July .ent to the United Kingdom, 
'124,400,000 out of the 33Q360O,O0O. The total to the British Empiro was $157,300,000 
or considerably more thañhalf. Shipments to the United States came second with $90 0 300 0000 
and to othor countries 55,500 9000. 	 - 

The seven months' total exports of 31,581 0400,000 show that 3574,300,000 wont to the 
Ujtod Kingdom and O209.300000 to the other countries of the BritishCrtonwea1th and 

or in all 783,6O0 2 000 0  liko July more than half of the total. The amount to the 
Th.itod States was 612,700000 and to other countries $185,100,000, almost all of thom 
of curse, being Allied Nations. 

Iriorts during July were almost 3151000,000, but have not varied much in the last 
two years, the total for the first seven months of 1943 boing 0990,500,000 as compared 
Jth 3902,000,000 in the same por±od of 1942. Imports direct fr:m the United Kingdom in 
hcse seven months of 1943 onountod to 379,500,000 comparoJ with 105,600,000 in 1942 and 
frm other Empire countries 356,900,000 compared with 371,400,000, The vast proportion 
Of our imports in the sovonionth purled came from the United  States to the value of 
• .i08,400,000 compared with 3768300,000 

Canada's favourable halcxico of trado for the seven months of 1943 reached the very 
lar. :o fiuro of $604.000,000, which wasmnly 3137 0 000,000 loss than the favourable balance 
of trade for the whole of the your 1942. 

It might be added that the net exports of non-monetary gold 'uring the first sovon 
n.nths of 1943 anunted to nearly 307,700,000. This is additionai to the balance of 
trade, so that our real favourable balance is about 3700,000,000. 

Indexes of C nunti29onora.1StoraSa1os 

C ;untry gone ral store sales averaged 10 per cent higher in duly this year than last 
according to reports received from apprnx:atoly 600 of thoso general merchandise stores 
located in the smallor towns and rural aroas. Sales during the seven months ended July 
avoragod 13.9 per cent higher than in the corrosponding poriod of 1942. 

All regions of the country reportod gains in July this year ver last ranging from 
six per cent for the southern part of Quebec to 34 per cent for suthorn Saskatohowo.n. 
Cabs for Ontario increased by 11 per cent; British Columbia 12 pir cent; Quebo 13; 
J\lberta 21; the aritimo 1rovincos 24; Manitoba 25 and Saskatchow.n 30 per cant. 

Allowing for the difference in number and sales importance of thc business days of 
July this year and last and for normal seasonal movements, sales in July were up by 10 
j' r cent over July last year and increased eight por cent from Juno. There was one more 
saturday in July this year than 1st. 

Oules of Eloctric StoraCo Battoric 
L 

Sales of e1etric storage batteries and parts by principal Canadian producers ware 
valued at $2,164,541 during the second quarter of 1943 compared with $l959,432 in the 
:revi:ius quarter and with .1380480 during April, May and Juno of 1942. Sales for the 
(luartor under rovi.°w iicludcd 251,094 battdrios at $1,219,209 for the ignition of internal 
combustion onginos; 1506 batteries at $5,567 for motor cycle starting; 7,1197 coils at 
$51,128 forfarn lighting plants; 1,094 cells at $36,966 for railway service; battorios 
valued at 3561,794 for other purposes, including those for telephone switohhoErds, and 
riscollanoous parts and supplios for batteries valued at 0289,877 
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Bank Debits to Individual Acoounts 

The amount of ohecues cashed in the 33 clearing centres of Canada was $4,406 
million in July compared with 3,704 million in the same month last year. Considorablo 
aina were shown in each of the five economic areas except British Columbia. An 

increase was rocordod In each of the three centres of the Maritime Provinces. Dobits 
in the first seven months of this year totalled 29,873 million oorparod with 025,296 
million in the same period of 1942, an increase of 18 per cent. 

Production of Crude Petroleum in Juno 

The Canadian produotion of crude petroleum and natural gasoline in Juno totalled 
826,119 barrels compared with 872,812 barrels in May and 856,746 barrels in June last 
year. Albertats output in June was r000rdod at 793,022 barrels, consisting of 777,761 
from the Turner Valley Field, 720 frcm the Rod Couloc field, 1,455 from tho Yainwright-
Ribstono field, and 13 8 086 from other fields. Total production during the first half 
of 1943 was 5 9 037,870 barrels compared with 5,240,038 in the like priod of 1942. 

Output of Central Eleotric Stations 

Central electric stations produced 3 0 434,077,000 kilowatt hours during July as 
compared with 2,965,671,000 in July 1942. This was a daily avorago of 109,809,000 
kilowatt hours as against 111,834,000 for Juno, but the adjusted index number on the 
baso 193539:100 rose to a new high at 167.3. Production during th sovon months 
ended July totalled 23,028,472,000 kilowatt hours compared with 21,78,055,000 in the 
corresponding period of 1942. Exports to the United States increased from 195 0 827,000 
kilowatt hours in July last year to 242,332,000. 

Reports Issued During the Week 

1. Trade of Canada, July (io cents). 
2. Central Electric Stations, July (10 cents). 
3. Car Loadings on Canadian Railways (10 cents). 
4. Construction Industry, 1942 (25 cents). 
5. Bank Debits to Individual Accounts, Juno (10 cents). 
6. Petroleum and Natural Gas Production, June (10 oonts). 
7. Operating Rovenuos, Expenses & Statistics of Railways, June (10 cents). 
8. Fisheries of Ontario, Prairie Provirioes & Yukon Territory, 1942 (10 cents). 
9. Stocks of Canadian Butter, Cheese and Eggs in Principal Gitic of 

Canada, September 1 (10 cents). 
10. Canadian Grain Statistics (10 Ooflt8). 
11. Canadian Milling Statistics, July (10 cents). 
12. Quarterly Report of Factory Sales of Elootrio Storage Batteries, 

Second Cuartor, 1943 (10 ocrits). 
13. Indexes of Country General Store Sales, July (10 cents). 
14. Peat Industry, 1942 (25 cents). 
15. Telegraphic Crop Report, Prairie Provinces (10 cents). 
16. Fruits and Nursery Products, Manitoba, 1941 (10 cents). 
17. Fruit Crop Report (10 oents)o 
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