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Laonomic Concitions during Eleven months of 1942

Tre impaot of the war wns the occasion of marked expansion in economloc activity in
Canada during 1942. Produotive operations and the deposit liabilities of the banks rose
to naw high levels in historys The advance In wholesale prices and bond prices were of
a2 moderate churacter. Commodity vrices, however, averazed “igher than in any other time
since 1929+ Uligh-grade bond prices were relatively stable averajsing higher than at any
other time since the first half of 1933, Each of the four faotors wére above the inter-
wor trende While common stock prices and speculative trading were at a low levsl in 1942,
acvances were reoorded in the last guarter.

averaged for the first eleven months, the index of the physical volume of business
was 23 pece higher in 1942 than in the preceding year, The index of prices recorded a
standing of ©5.6 against 89.5, a gain of 8.8 pece The inorease in four classes of bank
lepcsits was 944 pecs, the advance having been from $3,019 millien to 43,303 millione
Tne index of common stock prices was 63+5 against 67.5, a decline of 4 points or nearly
53 PeCoe

Owing mainly to tihe expunsion in war production, the index of manufacturing operations
advanced from 172 to nearly 240, a gain of 39 psee The output of factory cheese was 19643
millior pounds a;ainst 141.3 million. The release of cigarettes rose from 7,862 million
to J,27¢ millions The primary iron and steel industry made further advances over the high
lovel of 19241, .Steel ingot production was 2,854,000 short tons against 2,456,000, Owing
to the shortage of scrap material, the production of pig iron rose sharply from 1,362,000
to 1,811,000 tons.

Declines were shown in the new business obtaingd by the construction industry,
contracts showing a reduetion of 27+4 pece, while buillding permits in 58 municipalities
wore 26.7 pecs lower. The consumntion of firm power as produced by the central slectric
stations was 29,487 million keweha agalnst 25,032 million, a gain of 178 pesos Retail
sales recorded & gain of 15 p.s, accordlng to the indexes available for the first ten
months of the vear. The inereass in wholosalc sales was 10.3 pecs

Railwey traffic recorded.e considerable exparsion over the “izh level of 1941. The
nunber of tons carried one mile on the two orinoipal railways during the first ten months
rocorded a gein of 10,6 pece Carloadings numbered 3,114,000, amounting to a gain of
rearly 6 pece The gross revenues in the first ten months showed un increase of 2647 pecs
on the Canadian National and 1742 pece on the Canadian Pacifice

Drawing upon our experience with the aftermath of the last world war, we should be
able to visualize mere clearly the role that Canada may play in tie rehabilitation of
world trades. The structure of the Canadian economy is such that any important interrupe
tion in thie {low of trade across our borders would deal us a sericus blowe A realiatie
attempt at economic co-opsorution vetween the United Nations is envisaged as the only
sound basis for any durable political settlement,

W:ile the war and eonsequent shipping difficulties have disrupted the normal channels
of trede, the retortion of ootunercisl relationships with other countries is highly
cegiradles The revuilding of our export trade after the war will be a mujor factor in
any seheme of reconstruction,

The close relationship esdtablished in wartime by the interchange of war supplies
with the United Stutes will orovide experience for the better intezration of Canadian and

amerionn industrial enterprise.’ It is hoped that the cersful adiustment of tariffs and

proper planning for the con srsion of wartime industrial plant will be Lenseficial to both
nationse The varied nature of the countries in the British Commonwealth ensures a revival
ef trade based on the fundamental principle of oomparatiwe advantegee

Marked ohanges characterized the external trade of Canada during the yeur just ended
The sejor nortion of the munitions and var supplics produced in Canada were shipped to
the sattle frouts upon which the United Notions are dogiedly deferding their freegdom.
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November Employment Situation

There were further substantial increases in employment and payrolls at the beginning
of Novembor, when the firms cooperating in the Dominion Bureau of Statistlcs' monthly
gurvey reported the addition of 19,946 persons to their staffs, whioch aggregated 1,835,933,
The weekly sazlaries end wages disbursed by the 13,265 establishments furnishing information
at Novembar 1 amounted to $64,690,130; os compared with the sum of 453,582,565 paid on or
about October 1, there was an advance of 2.1 pe.ce The contents of the average pay envelope
of the persons in reoorded employment rose from $29.51 in the preceding period of observa=-
tion, to a new meximum of $29479 at the beginning of November.

The expansion in industrial employment, which was contra-seasonal in character,
involved the addition of a rather larger number of persons to the werking forces than that
noted 2t November 1, 1941, when the percentage gain was the same. The latest inorease
took plaoce in the non-menufecturing industries, the first occasion in a lengthy peried in
whioh the advence In employment in such classes has exceeded thet indioated in manufaotur=-
ing. There wes a moderately upwerd movement in the latter, further important increases
in iron end steel, non-ferrous metul, clectricel appuratus end chemical plants being
lergely off-set by reduotions in vegetable food, lumber, pulp and paper and textiles.

Logging showed considerably greater seasonal aotivity, some 11,500 men having been
token on by the cooporcting ocamps. 4As in recently-preceding months, this advance was on
a scele somewhat below normal for the time of year. Construction and trade elso afforded
substantielly more employment; the improvement in the former was contra-seasonal, being
mainly due to work on defenoce projectss The additions to the personnel in trede were
slightly larger then usual for November; nevertheless, employment in this division oon-
tinued in smeller volume than at the same date in 1941+ Mining, communications, trans-
portation and services reported lessened activity. Exocept in mining, the losses in
personnol were seasonal.

Although employment generclly continues in greater volume than in any earlier period,
the effeot of shortages of labour and materials is becoming evident in an inoreasingly
large number of industries, in which the levels in more recent months have fallen below
those established in 1941. The manufacturing divisions in which this situetion prevails
comprise most of those producing non-durable goods, with the notable exception of chemicals
and miscellaneous manufectured products, both of which ere largely engaged in war work.
Logging, mining and trede, among the non-manufacturing industries, have likewise been
edversely affeoted by the prevailing labour stringency. is compared with pre-war reoords,
however, employment is greater in practiocally all lines of industry.

The general index number of employment at the beginning of November, 1942, was 183.5,
the hichest to date. The October 1 figure was 181.3, while that for November 1, 1941, was
167.6. There wes thus an inoreass of 94 ps.o« in the latter comparison, which was accome
panied by that of 20 peces in the index number of payrolls. The seasonally adjusted index
nunber of employment rose from 172.5 in the preceding month, to 1754 at the beginning
of November, 1942, when it was higher than in any previous month.

Claimants for Unemployment Insurance Benefits

Refleoting the continued high level of irndustrial employment in Caneda, the number
of claims for benefit received by the Unemployment Insurance Commission deolined from
2,668 in July %o 1,058 in Octooer, the latest month for whioch stotistios are available.
0f the number received in October, 918 were initial claims, while the balance of 140 were
renewe.l claimse In July, 2,511 claims were initlal and 157 were renewals.

In Ootober, 1,222 persons received benefits under the 4ct and werc paid a total of
$26,856 as compared with 1,616 persons who were pald a total of $35,606 in July. The
average cmount paid per benefioiary declined from $22.03 in July to $21.16 in Ooctobers
Worked out on a daily basls the average amount paid by the Commission per compensated day
of unemployment was zl.Bl in October as compored with $1.177 in July.

The averoge duratlion of the unemployment psriod for whioh compensation was paild
dropped to 11.7 days in October from 12.5 days in July.
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Third Estimate of Field Crops

-

The third estimatc of Cenade's 1942 wheat crop shows a reduction of 15 millien
bushels from the scoond estimate made last November and is 225 million below the first
¢stimetc issued in Septembers Produstion is now placed at 592,7 million bushels oom=-
pared with 314.8 million, the final estimate of the 1941 ocrope. All of the latest re-
duction ocourred in the Prairie Provinces where the crop is now estimated at 565 milllen
bushelse Although production for 21l Canade is brought under the 600 million bushels
mark, the 1942 wheat orop remains the largest on rocord, chellenged only by thae 567
million bushels produced in 1928 and the 540 million in 19404 Fall wheat included in
the total and grown chiefly in the province of Ontario, is estimated at 23.4 million
bushels or about 56 per cent greater than the 1941 crope. Wheat acreage in 1942 showed
a small reduction from the previous year but an ideal growing season, and, to an appreo-
jable extent, the large proportion of the crop planted on summer fallow resulted in
record ylelds per aore.

Coarse grain production shows practicully no change from the previous estimate.
The tkird estimate of the oats crop is 652 million bushels compered with 306 million
produced in 1941, while barley procduction is now placed at 269 million bushels compared
with 111 million in 194l1s The rye orop of clmost 25 million bushels compares with
ebout 12 million in 194i, Flex seed production in 1942 totalled 15 million bushels, a
very substantial increase over the 1941 harvest of 548 million bushelse

Pototo crops in 1942 were larger in six of the nine provinces and productién 1is
now cstimated at 4249 million hundredweight compared with 39 million in 1941, &Xuebeo,
Ontario and Manitobe showed smaller production in 1942. Hey and clover orops now
estimoted at 16 million tons exceed 1941 production by 3.4 million tons, while alfalfa
production at 3.7 million tons is one million tons in excess of the 1941 orope Fodder
corn and corn for husking show slightly higher production in 1942 compared with 1941
ond a small inorease ls noted elso in the size of the 1942 sugar beet crope

The gross value et the farm of all ficld erops produced in Cenade in 1942 is
currently estimated at $1,145,778,000, an increase of $461,889,000 over thc 1941 figure.
The grain crops, principelly wheat, account for most of this inorsase in value,

in arce of 60,809,200 aores was utilized in 1942 for the production of the principel
field crops in Caneda end this reprssented an inorease of some four million acres over
the total arsa of 56,788,400 ares in use for these crops in 1941,
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Production of Crude Petrolcum and
Naturzl Gos in November

The Cancdian production of orude petrojeum cnd natural gasoline in November totalled
838,350 barrels as campared with 859,895 in the previous month and 855,993 in the correse
ponding month of 1941« The total for the first eleven months of this year aggrogated
9,504,291 barrels as compared with 9,226,961 in the like ncriod of 1941,

Natural gas output in November amounted to 4,460,136,000 cubic feet as compared
with 3,423,690,000 the month before end 3,984,832,000 in the same month of 1941, This
was the highest production recorded for several monthss During the eleven months ended
Ngvember production totslled 38,733,863,000 cublic feet as compared with 34,722,839,000
in the same period of 1941.

St.les of Gasoline in Ootober

inccording to returns received by the Dominion Bureau of Statistics from the
asoline tax departments of the Provincial Governments the October sales of gasoline
in Canada totelled 98,133,000 gallons as compared with 96,855,000 in September and
96,364,000 in October of 1941, Seles during the ten months ended October totalled
779,265,000 gallons as compared with 833,073,000 in the same period of 1941,

Visible Supply of Wheat

Stocks of Canzadian wheat in store or in transit in North 4merica on Jonuery 14
totalled 468,525,902 bushels compared with 468,509,037 a weok earlicr and 497,988,148 on
the correspording date last years The amount in Cenadlan nositions was 448,984,484
bushels the balance of 19,551,418 being in United Stetes vositions,
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Marketings of Yreat from Viestern Farms

Merketings of wheat from farms in western Canada during the woek ending January l4
totulled 4,507,865 bushels as compared with 3,568,971 in the provious weeko The total
{ncluded 44,388 bushcls of Durum wheet in the latest wcek as compared with 18,883+ From
the cokmencement of the crop year to January 14 markctings aggregitec 152,260,233 bushels
compared with 153,995,825 in the corresponding period of the previous orop years

Cor Loocdings eon Canadian Raillways

Car loadings for the week ended January 9 amounted to 57,73% curs os compared with
56,642 in the corrcsponding week last yeare In the eastern division lcadings declined
from 37,049 cars to 35,372, grain, coal, pulp and paper and merchkendise all showing
substenlticl decreases. In the western division locdings increascd from 19,593 cars to
22,360, groin being up by 1,983 cars, miseellanecus by 835, and merchandise by 496 carse
Cocl was down by 450 cars, making the decrease for both divisiona 1,289 cars,
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Gross Revenues of Canacien Railways

ipproaching nenr-record levsls zross revernues of Camadian railways amounted to
$61,281,447 in October o5 compared with $51,239,250 in the corrssponding month in 1941,
recording an increase of approximately %$10,000,000e The high reco=i for monthly revenues
was established in October 1928, when the total was $61,871,271. Fassenger revenues
inerecsed over 1941 by 49.1 per cent and freight revenues by 15 por cent, Operating
expenscs advanced from 537,304,201 to $43,742,483, and the operaling inoome inoreased :ru
»11,482,867 to 15,423,705, The pay roll increcsed from $21,732,215 %o 324,864,917,

Operating revenues of Canadian lines of the Canadian National Railways inereased to
«32,128,400 in October from $25,105,932 in 1941, Operating expersos rose %o $24,346,408
from $19,727,676, ard the operating income increased to $8,280,27) from $4,775,337.
Froight traffic wes 17,5 per ocent heavier and passenger traffic was up by 45.4 per cent.
The United States lines also showed inoreases in gross revenues «nd operating income,
raising the system gross revenues to $36,002,000 from §28,760.510 ir 1941. and the
operating income to 8,827,537 from $4,991,052.

Gross revenues of the Canadian Pacific Railway Company amounted to $22,877,495 as
canpered with $21,728,499 in 1941, and the operating income deciined to 5,718,182 from
$5,937,888 in 1941, Passonger traffic inorcascd by 6l.5 per cent, but freight traffie
measured ir revenue ton miles decrcased by 7.8 per cent, and freight rcvenues were down
by +492,940 or 2.8 per cent.

Electric Railways in 1941

Eleotric railway svstoms carried a total of 795,170,569 passcngers during 1941 as
compared with 681,664,988 in 1940, an increase of 113,505,581 or 16.7 per cents The ten
large electric railway systems provided transportetion for 722,993,796 passengors as
compared with 623,198,161 in 1940, a gain of almost 100,000,000¢ Only two small systems
fr.iled to show increzses in passenger traffic and their decreascs wore insignificant.
The London Streect Reilwey oeased operating street cars in 1940 and operated buses exe

clusively in 1841.

The passengers carricd by the ten largest systems operating in Canada during 1941
were &8 follows, figures for 1940 being in bre®kets: Montreal Trammys, 263,571,788
(225,964,051); Toronto Transportation, 200,419,215(173,639,820); British Columbia,
83,996,509(76,411,790); Winnipeg, 51,246,410(44,602,935); Ottaws, 31,785,923(25,775,238);
Hamilton Street, 22,358,246(18,277,519); Quebee Railway, Light and Power Company 21,883,709
(18,654,225); Nova Scotia Light and Power Company Limited, 17,747 700{12,592,990); Edmirton
Radial, 17,177,517(16,002,073); Calgary Municipal, 13,190,779(11,477,5205a

fhe car and bus miles reached a low point in 1933 and have beon inecrvasing each year,
especinlly during the last two yecrs, amounting to 137,578,542 i 1941, an increase over
1940 of 743 per cent. The number of motor buses in serviece of clsctric railways increased
from 926 in 1940 %o 1,117« The number of strest cars infreased f{rom 5.358 to 3,362 and
trackless trolley ocars increcased from 29 to 30,
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Tonnage of Vessels in Foreign Scrvice

The rogistered net tonnage of all vessecls plying betwsen Canadian ports and ports
in foreign countries, including United Statecs ports on the Great Lakes and oonnecting
rivers es well as ports in other countries zbroad was 40,332,350 in 1941. The tonnage
of vessels of Canadian registry was 23,880,250, United Kingdom &, 326,250, United States
8,895,750, Norwey 1,892,400, Penoma 853,100, Gresoce, 642,650, Newfourdland 453,550,
Yugoslevic 313,900, Netherlands 261,200¢ The registered tonnage of vessels using
itlantic and Lower St. Lawrence River Ports was 12,623,450, Grect Lokes and Upper St
lawrenoe Forts 18,207,000 and Pacific Ports 9,501,900.

Viholesale Frices in Deorabor

Closing the year at a 1942 peak of 97.2, the composite monthly wholesale price index
on the base 19262100 registered & gain of 0.1 over November and 3.6 points over December,
1941. ALccounting for the November-December inorease were advancas in the vegetable,
enimal and non-metallic products groups which more than offset o drop of 1.3 polnts in
the chemicals and allied products sections No changes were recorded in ths other four
main groups during this interval.

Building Permits Issued in December

The value of building permits issued by municipalities roporting to te Dominion
Burecu of Statistics in December totalled 6,358,265 as oompared with $7,828,184 in the
provious month and $8,391,308 in the corresponding month last year. During the ocalendar
year 1942, permits were issued to the value of $103,820,302 as compared with $135,301,519
in 1941«

Revorts Issued During the 'ieek

1. Third Estimate of Production and Volue of Field Crops, Cinada (10 ocents).
2+ Prioce Movements, December (10 ocents).
3s The Employment Situection, November (10 conts).
4. Statistical Report on the Operation of the Unemployment
Insurance Act, July to October, 1942 (25 cents)e
5+ Cer Loadings on Cansdian Railways (10 cents).
6+ The Boat Building Industry, 1941 (10 cents).
7« Statistics of Electric Reilways, 1941 (15 cents).
8¢ Economic Conditions during Eleven Months Ended November, 1%42 (10 cents).
9. Shipping Report, Years Ended March 31, 1941, and Decembsr 31, 1941 (25 cents).
10, Building Permits, December (10 cents).
11, Operating Revenues, Expenses and Statistics of Railways, Ootober (10 oents).
12, Petroleum and Natural Gas Production, November; and Gasoline Sales,
Ootober (10 cents)e
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