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Bconomic Conditions During First Quarter of 1944

Bach of the six major factors indicating the trend of cconomic conditions recorded
gains in the first quarter of this year over the sams period of 1943. The most influen-
tial novements were advancos in productiv. operations and in the deposit liabilities of
the chartered banks. An index of the physical volume of business advanced 7%-por cent
over the first quartor of 1943. The average cf tho four mein classes of bank deposits
rocordod during the first throe months an increase of 18.6 per cent. The average was
$4,286 nillion against 33,615 nillion in the samo poriod of 1943. Notice deposits rose
to a new high position. The incroase in the index of wholesale prices over the first
quarter of 1943 was slightly more than 5 por cont, the standing on the base of 1926
having been 102.7.

The index of common stocks receded onc-half point in March from the preceding nonth,
the standing on the base of 1935-39 having been 81.5. The standing in the first quarter
was 81.7, an incroase of 4.7 per cent over tho same period of 1543. Long term Dominion
bonds have shown market stability for some time sspecinlly in the last twolve months.

The shorter tern naturities have advanced in price, the yields having noved to a somewhat
lowor position. Spoculative trading was at a considorably higher level in the first
quarter of tho present year than in the same period of 1943.

Agricultural moarkotings raecorded a merked gain in the first quarter of the present
year. Tho index of grain narketings in March was 244.2 compared with 108.4 in the sano
nonth last year. In the samne comparison the index of live stock marketings movod up
fron 110.7 to 116.4, the overage for the quarter recording a narked advance. Tho index
of cold storage holdings which had been 124.2 on April 1 last year rose to 245.3 on the
sane date of 1944.

Cattle slaughtoring rose 32 per cent, the total in the first quarter of theo year
being 396,000 head. The gain in hog slaughtering was even greater, the total in the
period under review having been 2,807,000 head, an increase of more than 77 per cent,
Sonc decline was recorded in the production of creanery butter, while a gain of nearly
21 per cent was shown in the output of factory cheese, the tctal in the first quarter of
the year having beon 7.8 nillion pounds.

While the index of nineral production recorded o goin, decline was shown in the re-
ceipts of gold at the Mint. Coal production at 4.6 million tons reccrded & decline
of nearly 3 per cent. Enployment in the nining industry showed recession, the index
having been 158.3 against 162.0 in the first quarter of 1943.

An index of manufacturing production rose more than & per cent to 302.8 in the first
quarter of 1944. The tobacco industry was more ective as neasured by the release of
cigarettes. The total in the first quarter was 3,022 nillion against 2,872 nillion,

a gain of 5.2 per cont. A slight gain was also shown in the release of cigars. The
cotton toxtile industry was less active, the consumption of cotton dropping from 48.7
nillion pounds to 43.9 million pounds, a declinse of 9.8 par cent. Newprint production
recorded & gain of 4.6 por cent ovor the standing of the first quarter of last year.
Minor percentapge gains wero shown in the output cf stuvel and pig iron over the high
lovels of the first quarter of 1943. Coke production rose 38 per cent to 1,033,000 short
tons,

The consunption of prinary power increascd firom 8.5 billion kilowatt hours to 9.3
billion, the indicated gain having been 9.3 per ceont. The construction industry was
more successful in obtaining new business. (Contracts awarded during the first four
nonths were roported at $83.7 nillion, a goin of $25.6 million or 44 por cent over the
same period of 1943.
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Production of Coal and Coke in March

The output of coal fron Canadian mines during ifarch amounted to 1,549,092 tons as
conpared with 1,688,463 in the corresponding month of last year, a decrease of 8.2
per cent., Production during the first three nonths of 1944 totalled 4,635,458 tons
conpared with 4,826,631 in the similar period of 1543,

Production in March was as follows by provinces, totels for the corresponding
nonth of last year being in bracketss Nova Scotia, 579,678 (603,852) tons; Alberta,
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579,159 (752,083); British Columbia, 211,166 (189,535); Sasketchewan, 148,639 (113,202);
Now Brunswick, 30,450 (29,633).

Production of coke in April anocunted to 356,000 tons copared with 331,000 in the
previous nonth and 276,000 in the corresponding nonth of last year. During the first
three nonths of this year production totalled 1,032,000 tons compered with. 768,000 in
the sinilar period of last year.

Merch inports of coal were rec-rded at 1,382,819 tons as compared with 1,285,189
in March of last year, while the total for the first quarter was 3,693,823 tons compared
with 3,045,978 in the similar period of 1943.

Visible Supply of Wheat

Stocks of Canadian whoat in store or in transit in North Americe at midnight on
Mey 4 totalled 306,319,670 bushels, including 283,589,881 bushels in Canadian positions
and 22,729,789 bushels in United States positions. On the corresponaing date of last
year the stocks anounted to 414,497,253 bushels.

Farners' Marketing of Wheat end Coarse Greins

Deliveries of wheat from the farms in the Prairioc Provinces during the week ending
May ¢4 anounted to 3,858,316 bushels as corpered with 5,629,669 in the proevious week,
inoreasing the total for the elapsed portion of the crop year which cormenced August 1
to 223,839,257 bushels fron 194,118,451 in the similar period of the previous orop ycar.

The following quantities of coarse grains were also delivoered fron the farms in the
Pruirie Provinces during the week ending My 4, totals for the previous weck being in
bracketss oats, 3,744,189 (4,722,324) bushels; barley, 1,461,099 (1,965,147); rye,
71,650 (93,168); flaxseed, 36,469 (53,305).

Production of Creanery Buttor in April

Butter production in April fell to 19,882,000 pounds, a decline of 13.6 per cent
fron April of last year when the output totalled 23,011,000 pounds. All provinces
shared in the decline except Saskntchewan vhere an increase of 7.5 por cent was shown.
Up to the end of April, 55,743,000 pounds were produced, representing a decline of 12.4
per cont as compared with the first four nonths of 1943. Despite the decline in pro-
duction, the heavy stock position recorded et October 1, 1943, nade it possible to
provide sufficient butter for the wirmter and eerly spring period. This situation will
now be reversed; as the production season opons it will be necessary to build up re-
sorves in order to take care of the requirements during the October %o April period
of 194445,

Pasturos have beei. rather poor to date so that an increase in nilk production is
not anticipated. The subsidy on cheese is expected to favour the production of this
corrodity at the oxpense of butter. This being the case the stocks available on
October 1, 1944, are likely to fall below the heavy holdings recorded at the same date
in 1943. A bright spot in the situation is the increase in the nurbor of cows on farms
and it is belicved that a considerable nunber of heifers will be coning into maturity
later on. Whoether the cows are milked or sold nay depend to a considerable extent on
the availability of farn labour.

Production of Cheese in April

Cheese production in April advanced to 7,894,000 pounds, an increase of 35.5 per
cent over the sane ncnth & year ago. The cunulative output for the Tirst four nonths
of this year was 15,676,000 pounds, or 27.8 por cent above that recorded in the similar
period of 1943. All provinces showed incroases during the four-month period.

It is apparont that tho subsidy of 30 cents per hundred pounds has had a consider-
ablo bearing on the increased production of cheese. The fact that the 20-cent subsidy
shall proveil during the production season cormencing May 1 pronises to maintain cheese
output at a conparetively high level. Choese factorles are opening up e little earlier
than they did a ysar ago.



Storage Stocks of Food on May 1

Stocks of creariery butter in Canada on May 1 totalled 9,282,697 pounds, including
8,022,697 pounds in storage and 1,260,000 pounds in transit by rail. On April 1, stocks
amounted to 11,452,114 pounds while last year'®s Mey 1 stocks were 11,315,307 pounds. The
five=year average for May 1, 1939-43, was 9,649,000 pounds.

Cheese holdings anounted to 18,888,860 pounds corpared with 20,597,960 pounds on
April 1 and 17,612,762 pounds on the corresponding dete of last year. On May L this
year 152,000 pounds in transit were included. 1In transit stocks wore not obtained last
yoar. Stocks of evaporated whole milk owned by menufacturers totelled 8,539,119 pounds
as conpared with 5,663,924 on April 1 and 8,153,616 on May 1, 1943.

Totel shell eggs were 10,376,027 dogzen as conpared with 6,670,296 on April 1 und
5,118,900 on May 1, 1943, Frozen egg neats inoreased to 21,393,286 pounds fron 1i3,315,-
136 pounds on April 1 and 6,330,757 on the corresponding dete of last year. Poultry
stocks at 16,096,865 pounds were elso nuch larger than the holdings of May 1 last yeur
when there were only 4,058,073 pounds in storage. Lest month the quantity was 20,205,-
2654

Apples in storage have decreased rapidly in the last month. There wore 223,626
bushels as oonpared with 621,611 last nonth and 323,817 on May 1 a year ago. Frozen
fruit and fruit in prosorvatives totalled 25,086,320 pounds. last month the holdings
wore 28,530,172 pounds. Vegetables frozen and in brinc anocunted to 992,969 pouncs as
compared with 1,394,937 on April 1.

Potato stocks were 104,242 tons, being nuch larger thon last yeart!s total of
60,477 tons, but a decrease fron April 1 stocks when the total on hand was 137.655.
Onion holdings were down to 147 tons, with enother 69 tons of inported stocks. At tho
sane date last year there were 4,806 tans . of Canedian onions on hand.

Holdings of frogzen fish totalled 18,339,762 pounds. Cod totalled 4,450,504 pounds ,
haddock 967,461, salmon. 1,856,989, sea herring 2,290,009, smoked fillets 810,835 end
other frozen fish 7,906,802 pounds.

Stocks of neat were still very large, although there was sone reduction fronm the
huge stocks of last nonth. Pork holdings were 98,846,502 poundes as corpared with
104,520,456 on April 1 this year and 54,942,376 & year ago. Beef stocks were down to
30,379,355 pounds from 35,381,287 last nonth. A year ego there were only 17,672,701
pounds on hand. Veal imoroased to 4,678,717 pounds fron 2,554,246 n nonth ago and
2,523,183 pounds last year. Mutton and lanb in storage were 5,381,031 pounds as comparec
with 7,008,234 on April 1 this year and 1,534,892 on Moy 1, 1943.

Aoreage Intentions in Field Crops

An inorease of close to 4,000,000 aocres in the aren tc be ssedsd to whoat this
year corpared with 1943 was indicated by crop correspondents on April 30 when reporting
t> the Doninion Bureau of Stutistics the 1944 mcreage intentions of Cenedian farners.
This increase will ocour largely et the expensc of oats, barley, flaxsced and swmer-
follow, and will take place nainly in the three Prairic Provinces. Subsequent develop-
nents affecting seeding operations may alter ferncrs' plans as they stood at the end
of April and the figures used herein carry that reservetion.

The acreage intended for wheat in 1944 is 21,325,800 acres conpared with 17,487,700
nores plented in 1943, This increasc of 3,838,100 acres corresponds closely to the
decrease which took place in 1943 compared with 1042, so that if this year's intentions
are carried out, the wheat acreage in Canada will be back to epproxinately the 1942 level.

Practically all the change is indicated in western Canada where the 1944 wheat
ncreage planned is 20,403,000 acres conpared with 16,729,000 acras seeded in 1943, an
inorease of 3,754,000 acres. Saskatchewan indicates an increase of 2,460,000 acres;
Alberta 966,000 aores, and Manitoba 328,000,

Oats acreago intended in Manitoba shows very little change fron a year ago, but
both Saskatchewan and Alberte report e probable decrease of seven per cont. The other
six provinces are holding at the 1943 level or proposing an increass, so that the ecroage
indicated for all Canada is only three per cent down fron last year. Total acroege for
the Doninion is placed at 14,950,200 acres conpared with 15,406,900 acres in 1943.

Barloy eoroage for all Canede is placed at 94 per oent of the 1943 figures end again
the Prairie Provinces indicaote nost of thoe reduction, Saskatchewan propusing a 10 por



8 u

cont deorease, Alberta five por cent and Manitoba four per cent. The eastern provinces,
with tho exception of Nova Scotia, report noderate increases in barley acreage in
prospeot, while British Colunbia indicates no change fron a year ago. The total for
Cannda is placed at 7,872,800 acres eonpared with 8,396,300 acres last year.

The acreage intended for flaxseed in 1944 is reported to be 30 per cent less than
the are¢e planted in 1943, or just over 2,000,000 acres compared with nearly 3,000,000
acres a year agoe Most of this crop is produced in western Canada and Saskatchewan loads
the way with a proposed reduction of 729,000 acres. Alberta is next with a cut of 104,-
000 acres and in Manitoba a reduction of 43,000 acres is contenplated,

It was estinated at the end of April that soven per cent of the 735,000 acres seeded
to fall wheat in Ontaric in 1943 for this year's harvest was winter.killed, leaving 684,-
000 aecres producing at that time. The ocondition of the crop on April 30 was 91 per cent
cornpared with 83 per cent a year earlier and 102 per cent at the end of april 1942.
Approxinately 16,000 aores of fell rye in Ontario and the three Prairie Provinces were
lost through winter-killing or 6 per cent of the total area seeded last fall. The con=-
dition flgure at the end of April was 91 per cent of nornal, or the same as it was a
year ecrlier.

Indexes of Wholesale Sales in lEaroh

The dollar volune of wholesale trading in Canada in March averaged nine per cent
higher than in the corresponding nonth of last year. The general unadjusted index of
sales on the tase, 1935-1939=100, stands at 189.7 for Maroh, 166.3 for February and
173.4 for March, 1943. Cunulative sales for the first quarter of the year inoreased 11
per cent over the similar period of last year.

An increase in trading activity was prevalent in eaoh of the econonic divisions of
the ecuntry in March, but the expansion of sales varied from two per cent in British
Colunbla to 17 per cent in the Maritire Provinces. Gains recarded by regions were as
fecllawss Maritines, 17 per cent; Quebec, foury Ontario, 113 Prairies, 13; British
Columbia two.

Factory Salos of Electric Storage Batteries

Sales of vlectric storage batteries and parts by principal Cenadian producers
wore valued at 32,478,000 during the first quartor of 1944 compared with 32,426,000 in
the previous threo months and with 31,959,000 in the first quarter of 1943. Sales
included batteries for the ignition of internal combustion engines to the va lues of
31,504,000, cells for fam lighting plants value at 3103,000, and batterios valued at
3475,000 for othor purposes, including those for telephone switchboords. Miscellaneous
parts and supplies for batteries were valued at 3330,000,

Production of Stone in Canada in 1942

The gross value of all varieties of etone produced in Canada during 1942 totalled
38,747,000 conpared with 38,001,000 in 1941. Conprising the tonnage shipped in 1942
were 6,442,583 tons of linestone wvalued at 36,468,525; 1,366,425 tons of granite valued
ot 51,946,249; 163,866 tons of sandstone valued at 3226,0810; 13,324 tons of narbdle
valued at 388,209, and 1,369 tons of slate worth 316,801, To the total value of
donestic stone produced in 1942, quarries in the province of Quebec contributed 47.6 per
cent, Ontario 34.1, and British Columbia 4.5.

Production of leather Footwear in March

Production of loather footwear in Canada in March amounted to 3,340,343 pairs,
an increase of 5.2 per cent over March of last year when the output totalled 3,173,967
pairs. During the first three months of this ycar productlion was rucorded at 9,008,026
peirs compared with 3,594,359 in the similar period of last year.

Tuberculosis Institutions in Cenada

The nunber of institutions for the caroc and treatnent of tuborculous patients in
Conada roso fran 65 in 1939 to 79 in 1942. Beds incroeased from 10,160 in 1939 to 11,2485,
or by 10,7 per cent. Adnissions in 1939 were 10,751 and 12,060 4in 1942, an inorease of
12 por cont. Patient days' oare increased from 3,394,975 in 1939 t»n 3,760,284 days in
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1942, an increase of 10.8 per cent, while the daily average under care inoreased fron
0,375 to 10,303 in 1942, a percentage increase of 9.9,

Although there was an inorease of 1,085 beds in the four-year period, Canada is
facod with an acute shortage of beds acoording to a recent survey nade by the Canadian
Tuberculosis Association. The supply of beds which has been adequata only in a few
provinces has shown but a snall inorease during the war period while the number of
cases diagnosed has increased sharply during the same period due to the X-ray exanination
of over a million recruits for the amed forces and the increasod number of mass surveys.
This number will be sharply increased when the armed forces are X-rayed again on
demobilization.

Canada's Trade with Bermuda

About 15 per cent of Bermuda‘s imports last yoar were received fron Canade, the
value being 31,725,000, whereas in 1942 the total of 31,333,000 was only 3.3 per cent
of the whole. The decrease in the value of the merchandise fron Cansda was accounted
for lergely by lesser requirements for whiskey, bran, hay, nillfeeds, nixed grains,
btacon, nutton, cheese, groceries, canned nilk, flour and electrical supplies, but there
wore substantial inoreasos in oats, seed potatoes, malt liquor, lumber, furniture,
paper, confectionery, fish, camned fruit, lard substitutes, pork and canned soups

During the year prior to the war Bernuda's imports from Camada were of the value of
31,413,000 and the principal item was canned vegetables at (3933,000. Bermuda's exports
to Canada in 1943 at 330,700 were eabout helf the amount in the last pre-war year. The
principal commodities in 1043 were lily bulbs, flower bulbs and ocut flowers.

The Canodian trade comnissioner at New York, in forwarding the information says
that although thore has been a redustion in Cenada's exparts to Bernudae, chiefly due to
the short supply situetion in the Dominion of nany products required by Bernuda, there
are at prosent nore than 150 Cenadian agencies in the colony.

A very interesting item in Bermuda's imports in 1942 was 48,835,000 from South
Africa which declined to 331 in 1943. The large amount in 1942 represented imports of
diamonds. The details of Bermuda's trade may be ottained from the Commercial Intelligence
Jowrnal of April 29, 1944.

Stocks of Raw Hides and Skins

Stocks of raw cattle hides held by tanners, packers and dealers in Canade at the
end of Merch amounted to 446,346 as compared with 467,700 at the end of the previous
month and 449,104 at the end of March, 1943. Stocks of other types inc luded the follow-
ing, totals for March of last year being in brackets: calf and kip skins, 399,947
%600,959%; goat and kid skins, 135,275 (50,557); sheop and lamdb skins, 1,022,672

957,324 ).

Car Loadings on Canadien Railways

Car loadings for the week ended April 29 amounted to 71,455 cars as compared with
70,224 in the proviocus week and 63,832 for the carresponding woek of last year. In the
enstern division loadings inoreased fron 42,198 cars last yoar to 43,703, and in the
western division from 21,634 to 27,752 cars.

Stoocks of United States Grain in Cemmda

Stocks of United Stetes grain in Canada on My ¢ amounted to 2,795,817 bushels as
canpered with 3,930,990 on the corresponding date of last year. Stocks of wheat totalled
2,071,816 bushels against nil a year ago, corn 715,125 bushels against 3,907,464, and
soybeans 12,876 bushels against nil.
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Stocks of Canned Fruits and Vegetables

Stocks of ocanned frults and vegetables held by oannors, wholesale dealors and ohain
storo warehouses in Cancda on April 1 wero heavier than on the corresponding date of
last ycar. Canned fruit stocks totalled 981,512 dozen oans comparcd with 969,085 dozon,
and oanncd vegetables 6,152,969 dozen ocans as compared with 5,187,826 dozon.

Stocks of cannod fruits on hand on 4Lpril 1 inocluded the following, in dozen oans,
totals for 4pril 1 last ysar being in brackets: applee, including orabapples, 47,5647
(17,274); apricots, 17,498 (25,090); blueberries, 38,381 (3,103); oharries, 40,325
(35,027); fruit oockteil end fruits for solad, 4,298 (165,523); grapofruit, 28,069
(25,059); loganberrics, 4,108 (345); peaches, 173,538 (380,340); pears, 461,997 (345,704);
pineapple, 685 (3,014); plums, gages, otc., 136,550 (91,069); raspberrics, 5,022 (6,455);
rhubarb, 10,823 (411); strawberrios, 1,539 (1,780)e

Stocks of cnnned vegetebles on April 1 were as follows, in dozen cans, figures for
1943 boing in brockets: asparagus, 58,888 (35,653); groen or wax beans, 608,968 (398,862);
bakod beans, 955,703 (279,740); bsets, 50,481 (18,606); carrots, 84,967 (16,828); carrots
and peas combined, 13,973 (24,697); corn, 1,061,060 (774,867); mixed vegoetables, 9,362
(10,537); poas, 1,549,541 (1,784,622); pumpkin, 313,736 (244,209); spinnoh, 33,988 (25,703);
tomatoas, 1,330,739 (1,628,193).

Reports Issued During the Week

le Annual Report of Tuberoulosis Institutions, 1941 & 1942 (26 oents)e
2. Car Loadings on Cenadian Railways (10 cents).
3. Stocks of Raw Hides and Skins, Maroh (10 oeonts).
4. Produotion of Lenthor Footwsar, March (10 oonts).
5« Canadian Grain Statistios (10 ocnts).
6« Iooc Cream Produotiocn, 1942 (15 oents).
7. Stone Industry, 1932 (50 oonts).
8. Coal and Coke Statistics, March (10 cents)e
9. Eoonomic Conditions during First Quarter, 1944 (10 conts).
10. Faotory Snlos of Electrio Storago Batteries, First Quarter, 1944 (10 oonts),
11. Value of Farm Lands, 1943 (10 oecnts).
12. Monthly Indexcs of Wholesale Sales, March (10 cents)s
13. Current Trends in Food Distribution, Mareh (10 cents).
14, Cold Storage Holdings of Meat and Lard, May 1 (10 oonts).
15. Stooks of Fruit and Vegetablos, May 1 (10 cents).
16. Stocks of Dairy and Poultry Products, May 1 (10 cents).
7. Cold Storage Holdings of Fish, May 1 (10 ocorts).
18. Monthly Dalry Review, 4pril (10 oonts)s
19. Final Report on Stocks of Cannod Fruits & Vogetables on Hand, April 1 (10 cents).
20. hersage Intentions in Field Crops, 1944 (10 cents).
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