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Economic Conditlons During First Eight Months of 1944

The major economic factors indicating the trend of economic conditions averaged
hisher in the first eight menths of the present year than in amy similar period. The
nost striking increass occurred in the deposit liabilities of the chertered banks., The
marked upwarc trend in ovidence sirce the cutbreak of war was continued in the period
under review., The average of four main classes of deposits in the first seven months
was $4,638 million, an inoreasc of 17.5 per cent over the corresponding period of last
year. While the index of the pnysical voiume cf business has recently shown recessiom,
the increase in tho average for the first eight months over the gsame period of 1943 was
slightly more than three per cent, The standing on the base of 1936-39 was 240,2 against
232,9 last year.

The increase in wholesale prizes was 3,7 per cent, the index on the base of 1926
averaging 102,6 in the first elight months against 98,9 in the same perilod of 1943,
While Dominien bond prices were remarkably stable since the first quarter of 1943, a
moderate increase has been shown during the present year. The index of bond yields con~
sequently averaged siightly less than cne year ago, Common stock prices were practically
maintained at the levelec of 1943, a decline of only 0,6 per cent to 82,8 having been
recorded, Speculetive trading on the stock exchanges was at a slightly higher level
than in the first eight months of 1943,

The amount of chagues cashed in cleering centres was 15.6 per cont greater during
the period under review, The total in the first eight months rose to $39,192 million,
the highest level in history, Circnlating media in the hands of the public including
notes and cecins rose from $725 miliion to $€30 million, a gain of 21,4 per cent., Cash
and cheque payments computed for the first seven months of the year nmounted to nearly
$49 billion compared with $41.5 billion in 1943, an increase of 18 per cont having been
indicated,

Due to a downward trenc in the employment of labour forces during recent months the
general index showed a slight recession in the first eight months of the present year as
compared with the sams perlod of 1943, The index wans 181.9 against 182,0, the recession
having been of minor proportions, Increases were shown in the labour force engnged in
manufacturing, loggirg and trade, while declines were shown in mining and construction,

Four of the five compcnents of the index of physical volume of business recorded
increases in the pericd under review, Mineral production was at a slightly lower level,
the recoession in the index having been frem 242,8 to 239,9, The decline in gold receipts
at the Mint was 21,6 per cent, while coal production at 10,934,000 tons recorded a de-
cline of 6,6 per cent.

Manufacturing production still recorded a minor gain over the first eight months of
1943, an index of 298 against 288.5 recording an increase of 2,7 per cent, Flouwr pro-
duction in the first seven months was at a slightly lower position, The meat packing
industry was considerably more active, increases having been shown in cattle and hog
slaughterings. Factory cheese production rose 12,7 per cent, vhile a decline was re-
corded in cregmery butter, Ths change in the release of cigarettes and cigars was of
minor proportions, the cilgerettcs made aveiiable rising from 7,281 million to 7,506
million. The cutput of isather boots and shees in the first seven months rose two per
cent to 17,450,000 pairs, Measured by the ccnsumption of raw cotton the textile industry
was less active than in the same period of 1943. Raw cotton used amounted to 109,1
million pounds ageainst 123.5 million, o decline of 11,8 per cent. The production of
newsprint at 1,683,000 tens showed a minor gain in the period under review, Steel ingots
production was practically maintained, while an increanse of seven per cent was shown in
the output of pig iror,

- New business obtained by the construction industry was at a consideradbly greater
volume in the first cight months of the present year. The increase in contracts awarded
was 47 per cent while an advanse ¢f 61 per cent was shown in building permits. The
central eliectric stations suppiled a greater amount of electrical energy in the first
eight months of the present year, The consumption of firm power rose 1,7 per cent to
23,677 million kilowatt hours,




_Storqge Stocks of Foond on October 1

Storage holdings of creamery butter, including stocks in transit by rail, on Oct-
ober 1 totalled 67,794,714 pounds, according to data obtained by the Dominion Bureau of
Statistics, This total compares with 64,475,577 pounds on September 1, 78,960,197
pounds on October 1, 1943, and the five year 1939-43 average for October 1 of 63,494,~
000 pounds,

Cheese stoocks emounted to 65,249,713 pounds on October 1 this year, On the cor-
responding date of last year holdings were 57,164,646 pounds but in transit stocks wore
not then shown., On September 1 of the present year there were 81,419,203 pounds on
hand, Stocks of evaporated whole milk held by or for manufacturers totalled 35,133,571
pounds, being a slight reduction from the September 1 holdings of 35,361,109 pounds,
The stooks on October 1, 1943, were only 12,867,320 pounds,

October 1 stocks of shell eggs were 10,869,970 dozen compared with 156,089,538 on
September 1 and 2,682,179 on the corresponding date of last year, Holdings of frozen
eggs amounted to 44,414,708 pounds compared with 44,642,310 on September 1 and 16,744 ,=
441 on October 1, 1943,

Dressed poultry on hand aggregated 11,819,164 pounds, almost two million more then
last month when the stocks emounted to 10,069,374 pounds, A year ago the total was only
4,046 ,664 pounds. The October 1, 1944 reported stocks included 3,115,776 pounds of
chickens, 5,580,414 pounds of fowl and 1,181,870 pounds of turkeys,

All meat stocks in Canada totalled 67,456,295 pounds, about a million pounds less
then last year when the total was 68,318,473 pounds, The stocks were also down from the
September 1 total of 70,673,418 pounds, Stocks of Canadian pork on October 1 this yoar
amouwnted to 36,212,208 pounds, beef 22,659,315, veal 6,534,280 and mutton and lamdb
2,880,801 pounds, Lard stocks were 7,269,091 pounds compared with 2,045,691 last year
and 13,450,657 last month,

Stocks of frozen fish on hand on October 1 amounted to 42,895,276 pounds, The
amount of cod in store was 8,811,598 pounds compared with 7,897,924 on September 1 and
7,806,108 on October 1, 1943, Haddock holdings were 964,478 pounds, a reduction from
last year's stocks which totalled 1,190,808, and also a slight reduction from the
September 1 total of 987,217 pounds, Salmon totelled 7,821,195 pounds compared with
3,933,162 lost year and 4,480,175 pounds last month, Sea herring, including kippers,
were 9,481,607 pounds compared with 10,289,287 a year ago and 10,528,559 last month,

Apple stocks at distributing centres amounted to 318,025 bushels, and stocks of
pears 23,414 bushels, Frozen fruit amounted to 12,230,657 pounds end fruit and
preservatives aggregated 21,374,709 pounds, Fresh celery in store totalled §9,806 erates,
potatoes 2,665 tons and onions 7,487 tons, Frozen vegetables and vegetables 4in bdbrine
emounted to 6,475,646 pounds,

Canada's Honey Crop in 1944

Canadat's 1944 honey orop amounts to 36,215,000 pounds, according to a preliminary
estimate of production released by the Dominion Bureau of Statistics, The erop is
3,276,300 pounds or eight per cent smaller than the very large output of 39,492,100
pounds in 1943, but is eight per cent greater than the ten-year, 1933~42, average of
33,462,000 pounds,

The yields per colony were higher this seeson than in 1943 in only two provinces,
name ly, Manitoba and Alberte, where the average was 100 and 106 pounds, respectively,
In the other 7 provinces the average y4elds ranged from a low of 37 pounds in Quebec to
96 pounds 4n Saskatchewan, With the exception of Ontario, increases in the number of
producing colonies are reported in all provinces, the greatest increase being in Prince
Edward Island where the number is 60 per cent larger than in 1943, In Ontario the
number of producing colonies remained unchanged., Normally, about 50 per cent of the
crop 18 produced in Ontario, but this year because of unfavourable weather oonditions,
the Ontario orop amounted to 39 per ocent of the Canadian total,

The summer flow of nectar was a little above normal in Manitoba and about normal
in Prince Edward Island and Saskmtchewan, In all other provinces tha flow was well
below normal, Approximately 91 per cent or 32,898,000 pounds was 'light! honey with
the remaining 9 per cent grading tdark’,




Estimate of Production of Fleld Crops

Conadats 1944 potato crop is placed at 47,540,000 cwt, compared with 43,641,000 cwt,
in 1943, 1In the Maritimes both Prince Edward Island and Nova Scotia inerensed their
production, largely as a result of much higher ylelds, although acreage planted to
potatoes in Nova Scotia also inerensed, A reduction in yleld per acre in New Brunswick
resulted in a smaller production despite & planted acreage which exceeded that of 1943
by about 10 per cent, Production in Quebec is up while the Ontario erop is about the
same as last year, Flocrded conditions together with late blight and rot in Manitoba
nearly halved production, while the Saskntchewan crop is larger than in 1943, Alberta
shows little ohange but the outturn in British Columbla is dowm,

The production of sugar beets in 1944 was incrensed to 608,000 tons from the 1943
outturn of 473,300 tons. The province of Quebec shows a commercial production for the
first time, smounting to 65,000 tons., Ontario's acreage and output for 1944 was sharply
up as oompared with 1943, while Alberta has produced a moderate increase, A roeduced
acroage in Manitoba has been more than sufficient to offset a higher yield per nore,

Despite a reduced acreage sown to dry peas in 1944 as compared with 1943, pro=-
duction has declined by less than 75,000 bushels as a result of very good ylelds, The
total Canadian production in 1944 was 1,488,000 bushels compared with 1,662,000 in 1943,
Actually the decline may be considerably less than that because some peas for onnning
and for feed were included in the estimate of production for Ontario in 1943, Quebec
and Manitoba both report greater production with Manitobats 1944 crop more than doublo
that of the preceding year. Alberta's production is down as a result of reduced acronge
although the orop has also been injured recently by hall and heavy winds, The pes
acreage in Saskatchewan is increasing and the output is estimated at 60,000 bushels for
this year,

The shelled corn crop is up to 12,390,000 bushels in 1944 as ecompared with 7,776,-
000 bushels in 1943, More favourable weather in Ontario this year 1s responsible for
both a larger acreage and a higher yield per acre, Production in Manitoba is higher
than last year by virtue of a much better average yield and in splite of a reduced acre-
age, The turnip, alfalfa and fodder corn crops show little change from a year ago, but
the outturn of mixed grains is haolf as high agaln as in 1943,

Visible Supply of Canadian Whesgt

Stooks of Canadian wheat in store or in transit in North America at midnight on
October § totalled 313,896,600 bushels compared with 373,188,533 on the ocorresponding
date of last year, The amount 4n Canadian positions on the latest dete was 288,897,515
bughels and in United States positions, 24,999,085 bushels,

Marketings of Wheat and Coarse Grains

Deliveries of wheat from farms in the Prairie Provinces during the week ending
October 5 amounted to 12,186,085 bushels compared with 13,414,420 in the previous week,
Marketings during the elapsed portion of the crop year which commenced August 1 totalled
79,019,913 bushels compared with 40,528,108 in the simllar perlod of the preceding erop
year.,

The following quantities of coarse grains were also delivered from farms in the
Prairie Provinces during the week ending October 6, totals for the previous week being
in brackets: oats, 2,808,271 (2,640,976) bushels; barley, 5,612,211 (6,083,356); rye,
132,322 (147,309); flaxseed, 373,326 (455,387).

Dairy Production in Canada in September

Butter production suffered s further decline in September, the totel make falling
to 30,9 million pounds or seven per cent below that of the corresponding month of 1943,
For the nine months ended September, 244.7 million pounds were produced, representing a
reduotion of 14 million pounds or 5.5 per cent from the January to September output of
the preceding yeer,

There 18 no evidence ans yet of any diversion of milk from cheese factories to orenm=-
erles, The stook position has now reached the high point of the semason and from now
until the end of April, the quantity of butter produced will be relatively small, so that
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stocks will gradually diminish. Doring the summer months, efforts were made to lay up
larger stores--of butter so that svflicient supplies might be available for winter use,
The expiry dates or butter conpons were vostponed ¢n several occasions,

The domestic diseppearancs of creamsry butter for jugust averaged 2,22 pounds per
capita as compared with 2,24 in the same moirth cf 1943, Including dairy butter, the
August disappearunce wus 2,56 peunds as against £,60 pounds a year ago, During the nine-
month period, January-Septomber, the dcmestic disappearunce of creamery and dairy butter
combined was approximetely 232 millilen pouuds as ccmparod with ncarly 212 million pounds
in the same period of 1943, or 19,3 and 17.9 pounds, respectively, on a per capita basis.

Cheese production is also deolinling, Doth seacenally and in relation to the pro=-
duction shown a year ago. The Septembor output cf 22,8 million pounds was 2.4 per eont
less than that produced in the game mornth of 19433 but the January-September output of
143.2 million pounds represented an inorease of 13 millien pounds, or 10 per cent over
the nine-month period of 1943,

The production of ccncentrated miik cdecliried nearly seven per cent in Suvptembor,
the total belng 23,9 million pouads, including 19,7 million pounds of whole milk pro-
ducts and 4,2 miilion pounds ¢f milk by-products. The former declined nine per cent
while the latter insreas=¢ six per cent, TFor the nine-morth period, January to Sep=
tember, the preoduction c¢f concontrated milk products amouvnted to 222,3 million pounds,
which was nearly 2% per sent greater than that of a year apgo.

Ice cream vroduction is still on ths increase, The September make was 1,3 million
gallons as compared with 7,25 million gallons in the same month of the previous yearg
end during the first nine months of 1944, 15,0 million gallons were produced, which
represents an insresse of one~hulf millisn galions over that rscorded for the same
period a yoar ago,

Milk productlon during August contirued et a somewhat lower level than that shown
for the previous yoar, The decline in both Culy and August was approximately throe per
cent, In aralyzing the situation wita regard e the utllization of milk, it is apparent
that fluid milk sales conitirue te impinge on thu output cf creamery butter, During the
month of August the diverzion of milk from creamery Yo fInid milk plants ropresented
about one per cent of ihe total milk preductica, The proportion ef milk used for
factory cheess, oa the othor hend; had rcached a morc stabilized pcsition, approximately
15 per cent belng utilized for this purpose,
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Production of Coal aund Cokc in Auvgust
> e SUEPST

Production of coal in Canada in Avgust amounbed to 1,377,228 tons compared with
1,170,696 in thc preceding morth and 1,441,577 in the corresponding month of lagt year,
During the first uight months of the currani year the cutput totelled 10,934,181 tons
compered with 11,728,721 in the simllar pericd of 1943,

Imports of coal during fugust amounted to 5,505,156 tons compared with 3,801,718
in August, 19433 i2 the first sight months of the present yoar, 18,281,858 tons were
imported compared with 16,812,724 in the 1il%e period of 1943, August exports of coal
amounted to 79,131 tons cunpared with 222,779 a year ago, the total for the eight months
cf this year standing ab 701,951 {ors compared with 685,293 In the same period of 1943,

Producticn of ccke im Augnst advanced tc 328,000 tons from the July total of 322,000
tons and the August 1943 cutpubt of 334,000 tons. During the first eight months of 1944
the output aggrogated 2,691,000 tons ccmpared with 2,192,000 in the comparable period
of 1943,

B A W S .

Retall Sales in Clarada in Lugnst

Retall sales in Cannde i Aupgust inereased 10 per cent over the corresponding month
cf last year, and advanced five per cent from the July level, Unadjusted index numbers,
on the baso 1335~1953«100 ztand eb 257.0 for Lugust this year, 142,3 for August last year
and 149,0 for July. Salies during the first eight months »f the current year averaged
seven per cont higher than In the similar period of 1943,

Analysis of the results fer various treades reveals that the expansion in retail
business in August extended 4o aimost all types of consumer goods, The only declime
in sales wns that reccrded by radio and cleoctrical stores, which specialize in mer-
chandise still in short supply. Reilazation of restirletlore on the production of certain
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+ypes of durablc goods smc rcflected in tho 16 pcr cent increase for the hardware trade
in August of this ycar compared with last.

Percentage increases in sales of other types of retail outlets in August oompared
with the corresponding month of last year were ns follows: boot and shoe stores, 6.7
candy stores, 11.7; men‘s clothing stores. 4.6; women's clothing stores, 10,5; depart-
ment stores, 15,3: drug stores, 11,0; furniture stores; 10.43 grocery and meat stores,
9,33 restaurants, 3:6; and variety stores, 7,6,

Sales and Purchaces of Securilties Between
Canada and Other Countries during July

Net sales of securities by Canada to other countries in July were $9,7 million
compared with $10.2 million in June and $22 million in July, 1943, Moat of the inflow
of oapital continues to originate in the sales of Conadian bonds to the United States,
Net repurchases from the United Kingdom in July amounted to $900,000, while net sales
to other countries totalled $300,000, During the first seven months of the current
year, the balance of sales to all countries was $69,6 million compared with $120,9

million in the similar period of last year,

Sales of securities to all ccuntries in July amounted to $20,8 million compared
with $20,6 million in Junec and $31,7 million in the corresponding month of last year,
the total for the first seven months of this year emounting to $134,4 million compared
with $180,1 million in the comparable period of last year, Purchases from other
countries in July wocre valued at $11,1 million compared with $10,3 millidn in June

and $9.7 million in July,; 1943, the total for the first seven months of the present
year standing at $64.,8 miliion compared with $59.2 million in the similar period of 1943,

Indexes of Wholesale Sales in jugust

e e o SR 4 e el bt M 54

An aotive wholezale trading market resulted in dollar sales increasing 16 per cent
in August of this year over the corresponding month of 1943, the general unadjusted
index of sales on the base 1935-1939=100 standing at 200,.8 for August this year, 179,.3
for July end 173,4 for August, 1943, Aggregate sales transscted in the first elght
months of the present ycar were 11 per cent in advance of the similar period of 1943,

Tale and Soapstone Industry in 1943

The value of taic end soapstone sold by Canandien producers in 1943 totalled $266,685
compared with $310,824 in 1942. Mine shipments of eoapstone and tale reported in 1943
by operators in the Prcvince of Quebec amounted to 14,204 tons valued at $135,469, Pro-
duction of the higher gracdos of talc is confined chiefly to the Province of Ontario, and

the 1943 shipments totelling 11,959 tons valued at $131,216, were made ¢lmost entirely
from a deposit iocated im Hastings county.

Reports Isgsued Today

1, Tale and Sospstono Industry, 1943 (15 cents),

2. Indexes of Rctail Sales, August (10 cents) .

3. Coal and Cok: Stetistics, August (10 cents),

4, Current Tronds in Food Distribution, fugust (10 cents),

5. Car Loadings on Canadian Reilways (iO cents),

6. Indexcs of Wholosale Sales, August (10 cents),

7. Traffic Report of Railways, June (10 cents),

8, Sales and Purchusces of Securities Between Canada and Other
Countrics, Juiy (10 cents),

9. Economic Cocnditions in Canada During First Eight Months, 1944 (10 cents),

10, Monthly Dairy Review, Soptember (10 cents),

11, Fisheries Statistics cf Canade, 1942 (35 cents) .

12, Field Crcps of Canada, 1944 (10 cents),

13, The 1944 Honey Crop (10 cents).

14. Cold Storage Holdings of Fish, October 1 (10 cents),

18, Stocks of Frait and Vegetables, Octabor 1 (10 cents),

16, Cold Storazo Holdings of Meat and Lard, October 1 (10 cents),

17, Stocks cf Dairy and Poultry Products, October 1 (10 cents),
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