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.Canadian Balance of International Payments

Canada's international acoounts in 1944 are summarized in statements of the Canadian
balance of international payments released by the Dominion Bureau of Statisticse The
internctional eoonomio aspects of Canade's wer effort are indicated by the great ex=-
pansion in the volume of curront international transactions which aggregated more than
$8 billion in 1944 compared with less than $3 billion in 1939 The net oredit balance
on ourrent aocount with all countries in 1944 was $997 million compared with $126 million
in 1939« Current credits from exports of goods and servioes, inoluding Mutual Ald,
totalled $4,536 million in 1944 compared with $4,064 million in 1943 and §$1,457 million
in 1939 Current expenditures totolled #3,539 million in 1944 compared with $2,858
million in 1943, and §1,331 million in 193S.

Canadian war production wes at its peak in 1944 and this is refleoted in the balance
of payments in various wayse. In the balanoce of payments between Canada and the sterling
area the effeots of maximum production were to inorease gross expenditures of the sterling
area in Canada, inoluding the expenditure of Mutual Aid funds on sterling area acoount
a8 well as the disbursement of the greatly augmented amount of funds eotually received
by the sterling area from payments by the Canadian Government of overseas war expenditurese

Food and munitions shipped to the British were at record levelse Exports of lumber
end other wood products were also heavier than in the previous year but there was some
recession in shipments of non-ferrous metals and miscellaneous oommodities to the United
Kingdom, arising mainly from reduced requirements for aluminums. One of the greatest
relative inoreases in tho oxpenditures of the sterling area in Cenada was in the value
of exports on other sterling area acoounts This was partly a result of the development
of Mutual Aid to Australia with the consequent direct finanoing of sonme commodities to
that oountry which formerly had been financed through United Kingdom channelse But
exports of civilian commodities to the other sterling area countries were much heavier
in 1944 as woll, with the result that the requirements of the other sterling area
countries added & considerable amount to the direct requirements of the United Kingdom
itself.

Sterling area expenditures on war services and freight and other current transe
aotions showed some varying trends during the years Expenditures for war servioces were
about the same in total in 1944 as in 1943, but their composition was oonsiderably
difforente Payments to Cennda for freight were higher, mainly reflecting the inoreased
movement of oommodities from Canadae Inoreased earnings by the growing fleet of
Canadian operated merchant vessels were a faotor in this lnoreases As g result of the
trends desoribed above, total current expenditures of the sterling area in Canada in-
orvased from $2,066 million in 1943 to 32,307 million in 1944, This is between four
and five times the size of Empire purchages of Canadian commodities and services in 1939.

The more normal sources of Canadion dollars which the sterling area has to meet the
above liabilities did not vary muoh in total in 1944¢ The velue of imports fram the
sterling area into Canada showed little ohange during the year es o wholes Likewise
Canadian poyments to the United Kingdom for freight, interest and dividends and other
normel ourrent services were only slightly higher in 1944,

The most important ohange in the sterling area's supply of Canadian dollars, of
course, oame through the great inorease in the payments by the €anadian Government to
the United Kingdom for the exponses of the Canadian forces oversdease These increased
from $499 million in 1943 to $1,085 million in 1944« The great increase in overseas
expenditures was principally the result of liabilities inourred by the Army and Air
Foroes The campeign in Italy throughout the year and the operatipns in Western Europe
in the last sevon monthas of the year created much heavier liabilidles for equipment
and storese There were also payments for oosts inourred by the Ammy in early yearse
With the Air Force some of the increese arose from the high degree of operations
throughout the year but a oonsiderable portion originated in the assumption of the
costs of a larger number of Cenadian squadrons overseas than in earlior years and in
payments for advenoced air training overseas.

As a result of transaotions de@oribed above the sterling area had net ourrent
defioits of $879 million in 1944 compared with $1,216 million in 1943+ The prinoipal
reason for the reduction was, of course, the effect of the much heavier Canadian overe
seas oxpenditures during the years Mutual Ald provided a means of financing $834 million
of the deficit in 1944, whereas in 1943 total expenditures by the Canndian Mutual Ald
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Board for Empire countries amounted to $503 million. Mutual Aid %o the United Kingdom

in 1944 accouhted for about ¥775 million of the total, Most of the remainder was for
hustralie with smaller amovnts for the British West Indies, India and Now Zealand. These
goods provided under Mutual Aid have been included with other exports in the balance of
payments statements and consoquently are refleoted in the ourrent account balances showns
Their inclusion among tne credits is offset by debits of similar size which have been
entored in the specinl "Nutual Ai1d" item representing the expunditures by the Canadian
Mutual Ald Boarde This now form of aid to Britain and other f£llied nations is in phy-
sical terms, whereas the Bililion Dollur Contribution in 1942 was aid sxpressed in finen-
cial terms although in effect a contribution of goods and services. Under Mutual Aid

the actual war supplies and services are provided the Allied nations requesting the aid
directly by Geanada. Among othor methods of financing the deficit was the speolal

receipt of U.S. dollars fim the United Kingdom, equivalent to $55 million Canadian.
There were also debits on balance on capital eccount and other special official payments
which were mainly for the purpose of adjusting inter-govermmental transaotions, and
various curroncy sottlemenits adjusting special transactions.

In the balanse of paymsnts with the United States o combination of unusual develope
ments oraated the unique conditions in which thers was a credit balance on current
acoount in 1944. Various abnormal wartime sources of dollars provided a surplus over
and above Canada's current expenditures in the United States during the yeare Receipts
from the sale of munitions to the United States Govermment under the iyde Yark Agreements,
and from the sale in tho Unitsed States of over $300 million of grain to meet wartime
feed and other shortages, hoavy exports of a great variviy of other commeditles for whish
soarcitios and wartime incomes created swollen demands, and continued expenditures by
the United States Goverrment on defenu aotivities in Northern Cenada 411 oontributed
to the extraordinary volume of current receipts, The United States Goverrment ex-
penditures were still substantial in the first half of 1944 althcugh much less than
in the peak year 1943,

There was some improvement in the level of American tourist and travel expenditures
in Canada accompanying the vasing of Amerisien restrictions on pleasure¢ travel by oar
but at the same time thero was a further contraction in the net exports of non-monetary
gold resulting fram con:linued reduutions in production, The consequent increase in
total current receipts was considersbly greator than the level of ourrent expenditures
in the United States. The latter were slightly less than in 1943 if the special pay-
ments to the United States Treasury in connection with the termination of the finanocial
aspects of the Evde Ferk Agruvements already referrod to above arc excludeds.

The princigal reason for the moderate contraction in the level of imports was the
greater use of Canadian sourses of supply of materials and the virtual completion of
the program of capital expansion in Canadian industry which entailed such large pur-
chases of Canadian equipment in the United States in the early years. To some extent
the reduced imports for war purposes were offset by the greater purchases of Ameriocan
commodities for civilian purposes, because of a slight easing in the supply of same
civilian commodities ond a greater reliance upon American sources of supply for other
cormodities. There was an appreciable increase in tourist and travel expenditures in
the United States by Cenadians accompanying some relexetion in travel restriotions in
the month of May, 194%. Although payments of interest were slightly higher because
of the inoreased Amerizan holdings of Canadian bonds; there was a decline in dividend
payments.

Inflows of capital continued to be extraordinarily heavy in 1944 with transactions
in securities still rgoresenting the mejor part of the movements. While the volume of
seocurity transactions was less in 1944 than in 1943, the net inflow from the United
States from scourity trensactions was not widely different in the two years. Gross
sales of Canadian securities to the United States were less but so also was the total
of redemptions, there having been in 1943 a substantial total of Dominion issues called
for redemption. While sales of Canadian bond issues payable in foreign curreney were
less in 1944 than in 1643, there was an inecrease in purchases of Canadian domestic bonda.
In 1944 there wes more capital transferred to Canada for the establishment and develop=
ments of direct investment by American businesses than was the case in the earlier years
of the war.

Capital payments continued to be for the most part for the redemption of sesurities
or other debts, exports of capital being subject to the restrictions imposed by exchange
oontrols Althcugh certain other exports of capital were permitted in 1844, mainly in
conneotion with the direot investmonts abroad of Canadian businesses, the total of
such transfers was smalls
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A substantial part of tho credit balance on current account with non-Empire countries
in 1944 is represented by war supplies and services provided as lMutual Aid by the Canadian
Governnent to China, France and the USSR, The total of iutual Aid to this group of
countries amounted to ©102 million. The gift of wheat to Greece by the Canadian Govern-
ment is also part of the crodit balance being offset by a debit entry in the capital
account.

Economic aActivity in Octobor

Productive activity showod further docline in Ootober in continuance of the downward
trend in ovidonco sinco the early months of 1944,. Tho index of the physical volumo of
business was 194.5 ngcinst 205.3 in tho precoding month. The standing in the month undor
reviow was lowor than at any time sinco Fobruary, 1942, The level of employment showod
further recession in October, tho indox on tho boso of 1926 having beon 168.7 comparod
with 172,8 ono month boforc, The indox was lower than in any othor month sinco May 1942,

Monufacturing production, duc to tho cessation of work on war contraots, was at a
lowor position in tho month under review, Tho doclino in the indox from tho samc month
of last year was about 54 points, the standing in Octobor having becrn 231,8. The opora-
tions of the mining industry showod furthor roduction in Octobor, thc indox dropping
from 150,4 in tho proccding month te 132,9. Gold roccipts at tho Mint have rccontly
shown an advance, indicating a rcvival in gold production,

Tho forostry industry iids more active in Octobor. The output of newsprint roso
from 269,963 tons to 310,975 Incrccsos woro also shovm in the oxgorts of woodpulp, -~
planks, boards ound shinglcs. " Tho oxports of planks and boards in “ctobor totallod 224,7
million fuot agdinst about 158 million in Scptcmbor. Tho timber sealcd in British
Columbla was 325 million fcot against 264 million,

Contracts awardod to the construction industry amountod to $29.4 million, o ocone
sidoradleo dcelino from tho preceding month but somcwhat groator than in Octobor last
year. Building pcrmits in 58 citios rosa considorably ovor Soptcembor and over tho samo
month of last ycar.

Enployment in manufacturing plonts ongagod in tho production of durable poods
rcoordcd a marked dcelino On Octobor 1 as comparod with tho samo data of 1944, Tho
indox on tho basc of 1526 was 108.1 ageinst 146.7, roprcosonting a considorablo docline
in thc activity in plants producing munitions and produccors! ‘durablc goods, Tho indox
of rctail salas wos 186. 1 during Scptombor comparcd with 188.8 in tha proceding month,
The standing in tho samc month of last ycar was 170.9. Ixports amountod to $232,9
million against noarly 3225 million in tho proecding month, tho incrzaso boing much
lcss than normal for the soason. Outward shipmonts in Octobor last yoar woro $318,4
million,

suploymont Situation at October 1

Further importont rocossions worc rocordod in industricl cetivity at tho boginning
of Octobor, according to tho latcst survoy of cmploymont and payrolls mado by tho Dominion
Buroau of Statistics. Thc curtcilment took placo almost ontirely in meanufecturing; tho
trond in thc non-mamufacturing industrics as a wholo was upward, in spito of somo ro=-
ductions in omployment in mining, scrvicos end trensportation as comparod with Soptoribor 1.
Howcvor, tho oxpansion in tho romcining non-manufacturing industrics did not suffico to
of fsct tho shrinkagc in manufacturing, and in the month, thcre was a dceline of 42,427
persons, or 2,4 poer ccnt, in the staffs of the 15,541 firms making roturns; thoir
omployocs at Uotobor 1 numbcroed 1,724,549, of whom 417,677 woro womon, a retio of 242
per thousand. ‘
The sclarios and wogos disbursed at Octobor 1 by the co-opirating ostablishmonts ]
in the oight loading industrios aggregatod $55,323,692, as comparod with $56,644,714
at Scptombor 1. "The difforcnco amountod to 2.3 por cont, whilo tho loss in employment
was 2.4 por ccnt. There was accordingly a slight gain in tho avorago carnings por
cmployco, which roso from $32.06 at Scptombor 1, to %32,08 at tho baeginning of Ostobor,
os comparcd with $32.36 at Octobor 1, 1944; in proceding ycars for which “data aro
evailable, the October 1 por covita figures woro as follows: 1943, 231,533 1942,
$29,51; ond 1941, $26.37. Curtailmont in overtimo work and changos in tho industrial
distribution of tho pcrsons in rccorded omployment in tho last 12 menths arc the
factors mainly rosponsible for tho rcduction in tho avorage at tho dato under roviow
as comparcd with Octobor 1, 18i4,
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Th: unadjustcd index number of cmploymont in tho c¢izht loading industrics, oale
culated on thc 1826 average os 100, foll from 172.8 at Soptomber 1 to 168,7 ot Octobor 1,
1945, as comparcd with 183,3 ot Octobor 1 of last autumn, and 187, 5 at Ootobor 1, 1948,
In tho 12 months, thoro has thus bcon o falling-off of cgight por cont in tho numbor of
persons 1in rocorded omploymont. Tho goneral contraction at tho dato undor roviow was
oontrary to the usucl movemont ot tho boginning of Octobor in the oxparionco of pro-
wer yoars, sO that tho socsonally-correcetod index also doclined, falling from 166,11 at
Septombor 1 to 160, 5 at the dato undor roviow,

In manufacturing, tho workors rclonseod by the coeoporating establishmonts totallod
53,281y this loss of 5,1 por cont from Soptcmbor 1 was tho groatost indicated in any
autunn in the last 25 yocrs, having raroly boon excecded in any month in this poriod,
Tho fow cocasions on which tho rocossions were on a larger scalc woro at January 1 in
sovoral ycars. The goncral trond had also been unfavourable at the first of Octobor
of 1344, whon the roduction was on o docidodly smallor scale; tho indox of omploymont
in manufacturing thon oxcooded tho latest figure of 188,4 by 15,8 por cont,

Enploymont in iron and stool showed particularly marked curtailmont, somo 52,900
persons being laid off since Soptomber 1 by the firms furnishing information, This
doelino of 15.3 por cent, which was much the grostest ever indicated, roduced activity
to its lowoet lovel since tho carly autumn of 1941. Tho shrinkago in omployment in
thoso industrios rosulting from the ctneollation of war contracts was augrmentod by that
due, dirootly and indircetly, to strikes in tho automotive division. Tho lumbor, olec- |,
trical apparatus, non-forrcus mctal, chomical, miscellancous manufaoctured products, and
some othor groups also afforded considorably less cmployment than at Soptomber 1, the
most notoworthy of thoso lossos boing that of 3,200 in chomical manufacturing. On tho
othor hand, sevcral industrios showod improvemont, partly scasonal in charactor. Tho
largest incrcases worc thoso of moro than 8,700 omployeos in vegetable foods and somec
2,450 in toxtilos; in both casos, tho advances wero above-avorage for the time of yoar,

The commencoment of secsonal opcrations in logging rosultod in substential expan-
sion in omployment in that industry, in which, howover, the number added to tho payrolls
was somowhat smellor than at Yetobor 1, 1944; the pereontage gain was also less-than-
normal. Thcrc worc rathor nodoratc advoances in comrunications and construotion, togothor
with ¢ docidod soasoncl increcnso in tradc, notebly in rotail ostablishments. On the
othor hand, mctallie oro mining rcloased somo employcos, and the trond was also unfavour-
eble in scrvicos and troansportation, Tho most pronouncod of these declines was that
of 1,346, or 0.8 por ocnt in tho last-ncmod,

Cloims for Uncmployment Insurcnco Bonefit in Octobor

The nunbor of cloims for unomploymont insuranco bonefit filed in local offices
across Canada doclinod slightly in Octobor from tho Sectombor total, the numbors boing
36,717 and 40,473, rospoctivoly. At the samo time tho numbor of persons who signod
the livo unemploynont registor was 61,565, including 43,638 malos and 17,927 fomalos,
during tho last six working days of Octobor as against 48,352, inoluding 32,772 nalos
end 15,580 feranles, in the last wook of Soptomber.

The number of porsons who recolvod one or moro beonefit cheques increased to 43,775
during Cctober from 25,952 in Scptombor, This would indicate that, whereas tho first
rush of cloims aftcr tho cessation of hostilities has abated somewhat, those who e¢lain
bonefit arc not being placod in omploymont as promptly s they were during the war. A
total of 40,120 claims woro adjudicated at insurance officos during Octobor -- 33,384
being considored entitled to beonofit and 64736 not ontitled to benefit.

Tho 43,775 persons who roccived bonofit payments in Uctober wore paid & total of
$1,709,164 for 840,327 componsatod unomployod days. During Sopterbor, 25,952 persons
woro paid $882,634 for 452,433 days and in Uctober of last yoar 5,735 porsons wero paid
$132,487 for 70,552 dnys. Thus, the average duration of tho unomployment compansated
wes 19.2 days in Octobor, 17.4 days in Scptembor and 12.3 days in Octobor, 1944. Tho
avorago amount of bonofit prid per bonoficiary was $39404 in Octobor, $34,01 in
Soptombor and #23,10 in October 1944, The average cmount of bonofit paid por com-
ponsatod day of unomploynont wes $2.03 in October, $1.95 in Soptomber and $1,88 in
October last year,




Extornal Trade of Canade in Oetobor

Tho oxtornal trade of Canada in Cetecber, oxeluding new zold, wes velued at #367,300,-
000 as comparcd with £478,500,000 in the corrosponding month of last year, & declino of
23,2 por cont, Tho aggrogdato for tho first 10 months of tho curront yoar wos $4,111,936,-
000 as conmparod with °4,385,541,000 in the similar poriod of tho preceding yoar, a ro=-
ductlon of 6,2 por cont.

Merchandise imports in Ootober woro veluod at 134,404,000 as comparcd with $160,-
050,000 a yoar ago, the doclino amounting to 16 per cont., .For tho first 10 months of
this yoor tho aggrogate valuo of comnmodity imports was $1,322,174,000 as compared with
$1,490,065,000 a your ago, 2 dosroecso of 11,3 por ocnt.

Cormodity exports in October woro valued at $227,901,000 as comparcd with $313,962,-
000 in QOetober 1944, rcoording a dceroase of 27.4 per cent, For the first 10 months of
tho presont yoar the veluo was $#2,744,867,000 as comparod with $2,860,583,000 in the
similar poriod of 1944, a doelinoc of four pcr cent.

Foroign commoditics wero ro-oxported in October to tho value of 94,994,000 as
oomparod with $£,487,000 in October 1944, tho 10-month total stonding at 344,893,000
as oomparod with 334,893,000 in tho like poriod of 1944,

Cost~of-Living Indcx for Novambor 1

The Dominion Buroau of Statistics costeof-living indox, on tho dbaso 1935-1939=100,
advancod from 119,7 on Octobor 1 to 119.9 on Novomber 1, 1945, This chongo was duo almost
ontiroly to an incrosse in the food index from 133,3 to 134,0, producod mainly by highor
prices for oggs and butter, Fuol 2id light doelinod fractionally from 106.7 to 106.6,
whilo clothing advenced O.) to 122,5, Othor growp indexes rcnained unchanged, as followss
rentals, 112,3; homefurnishings and sorvieos, 119.4; and nisccllancous items, 109.6.

Sales and Purchasces of Sccuritics Batwoon
Cenada and Uthor Uountrlos iIn Septomber

Net salos of socurities by Caonzda to othor countries were lowor in Soptembor than
in any carlicr month during tho ycar. Net sales of 36,600,000 for September somparcd
with 320,400,000 in August and $21,700,000 in July, Sharply reduced salos of Dominion
issuos accompaniod by an incroaso in purchasos account for most of the decline in net
salos during Septerber., Sales of Unitod Statos stocks made up 3,600,000 of the inflow
of cepital and Canadian bonds accountod for most of the romaining $3,000,000, In tha
ninc nonths onding Soptomber 1945, not sales of securities to all countrios were
$147,800,000 compared with 81,300,000 in the corrosponding poriod of 1944,

Salos of sceurities to all countrios in September were valued at $19,600,000 as
compared with $29,300,000 in the procoding month and $11,600,000 in the corresponding
month of last yoar, During thc first nino months of the ourront yoar, sales aggregatoed
3278,700,000 cs compared with $164,300,000 in tho similar period of 1944. Purchases of
socuritios from othor countrios in September totalled $13,000,000 as compared with
$8,900,000 in August and 38,200,000 a yoar age, and tho total for the nine months cndod
Soptembor was $130,900,000 ~s comparod with $83,000,000 in tho some poriod of 1944,

o .  ——

Stocks and Merketings of Vhoat ond Coarse Grains

Stocks of Canadien whodt "in store or in transit in North Amorica at midnight on
Novomber 29 totallocd 204,785,510 bushals as oomparcd with 365,819,088 bushols on the
eorresponding date of last yocr, o deorense of "44 “per econt, Visible stooks in Cnanadian
p6sitions on tho latest date amounted to 175,256,533 bushols as compared with 330,633,-
455 o year ago,  while tho total~in United Skatos positions was 29,528,977 bushols as
compared with 35,185,643 busholse

Doliverios of wheat from farms in the Prairie Provinces during the wook ending
Novomber 29 totalled 4,456,435 bushols as compared with 4,740,836 in the precoding wooks
During tho olapsod portion of the presont crop year, marketings of wheat aggregatod
1554540,912 bushcls as comparod with 190,329,178 in the corrcsponding poriod of tho

proceding orop yoors
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The following quoatitics of coorse groins worge also dolivered from farms in tho
Frairio Provinces during tho wcok onding Novembor 29, totals for the procoding wock
boing in brackets: octs, 1,043,308 (1,074,56€) bushels; barloy, 1,024,901 (1,1¢0,587);
ryc, 43,083 (51,691); floxsood, 53,264 (63,822) bushols.

_— ——

Prcduction of Wheat Flour in Octobey

The upward sousonal trond in whoat flour production in Canadian mills was notico-
ablo in Octobor whon tho output tctollod 2,227,182 barrols, tho highest monthly outpub
for this orop yoar, In the corres-onding month of last yoar tho total was 2,048,508
barrols, Flour producod in the first quartor of tho prosont crop yoar amounted to
6,293,879 barrcls comparod with 6,036,995 barrels in tho same poriod of last year,

heat usod in the production of flour in Octobor amountod to 9,928,524 bushals
as compared with 9,104,936 bushols for thc same month of last yoar, Tho following
quantities of coarso groains woro ~lso grcund in Octobor, totals for tho samo ronth of
lost yoar being in brackots: oats, 2,226,150 (1,992,229) bushols; corn, 124,852 (90,094);
barloy, 743,704 (766,772); buckwhont, 3,056 (11,476); nixod grain, 2,504,867 (2,361,475).

Production of Iron and Stool in Octobor

Production of stocl ingots =nd stocl custings during Octobor totalled 205,846 not
tons as comparod with 275,524 in thc corrospending month of last year. Output in the
latest month ineludod 196,185 tons of in_ots and 7,661 tons of castings. During the
first 10 months of thc currunt yoar, production of steol ingots and castings aggrogated
2,451,061 not tons as oonpcrod wwith 2,517,005 in tho similar poriod of 1944,

Octobor production of pig iron smountod to 140,693 nct tons as comperod with 154,119
in the corrosponding month of last yonr, the total fop October this yvar ineluding 106,467
tons of basic iron, 19,203 tons of foundry iron, and 15,023 tons of malleablo iron.
During the first 10 nonths of this ycaor, pig iron production totallod 1,808,082 net tons
a8 comparad with 1,566,504 in tho samo poriod of 1944.

Output of faorro-clloys in Octobor amounted to 14,555 not tons as comparod with 13,8517
in the procoding month nnd 15,631 tons in October, 1944, For tho first 10 months of this
yoar, 158,162 tons woro producod os oompared with 154,757 in the like period of 1944.

— —

Production of Gold in Septembor

Gold producfion in Conada in September was recorded at 2114529 fine ounces as com=
pared with 211,754 in tho proceding month and 237,151 in the corresponding month of lost
year, The valuo of this yoar's Septomber ocutput was $8,143,566, During tho first nino
months of tho curront ycor, 1,961,196 fino ouncos of gold wero produced as compared
with 2,238,732 in the similar poriod of 1944,

Production of gold in Scptombor was as follows, by areas, totals for tho corros-
ponding nonth of lnst year boing in brdAékotst Nova Scotia, 340 (471) fine ounces;
Quobeo, 49,648 (57,849); Ontario, 125,485 (139,408); Manitobe and Saskatchowan, 15,737
(13,800); British Cclumbia, 14,421 (16,950); Yukon, 3,886 (3,842)3 Northwest Torritories,
2,042 (4,831).

Sales of Clay Products in Soptombor

Sclos by producurs of olay precucts made from domestic cleys during Septomber wore
valuod at 829,324 comparod with $814,%02 in the proceding month and 3720,000 $n tho
corrosponding month of last yoar, Sclos in September this year ineluded the following!
building brick, $436,678; structurzl tile, $102,000; drain tile, $56,283; sewer pipo,
396,639; fireclay blocks and shapos, 25,5003 pottory, $62,276; and cther g¢lay produoes,

49,948.




- -T-

Country General Store Salos in Ootobor

Country general store sales in Canada inoreesed 11 per eent in Ostober 1945 ocompared
with ' October 1944, and wore nine per ocent above September, 1945 The margin of inorease
over October 1944 is somewhat greater than the six per oent advance whioh ocourred during
tho first 10 months of this year over last, & result attributable in part to the ocour=
rence of an extra business dey in Ootober of this year. Unadjusted indexes of sales,
on the base 1935-19392100, stood at 1926 for October 1945, 17832 for October 1944, and
17645 for Septembor, 1945¢

Index Numbers of Wholossle Sales in Qotober

Wholesale trading inoreased 17 per cent in Ootober this year over the sorresponding
month of last year, representing the largest monthly inorease reocordsd so far this year.
The advanoce over the September level was nine per cents The general unadjusted index of
sales on the base, 1935-19392100, stands at 237.4 for October this yvar, 217.9 for
September, and 202.6 for October, 1944. Aggregate sales for the year to date were 10
per oent greater than the volume of trading realized iIn the same perlod of 1944e

Indexes of Retail Sales in Octobér.

Continued high volume of consumer purchasing through retail stores is reflected in
retail trode statlistics for @Qotober, when dollar sales exceeded by 1 per cent the volume
of business transacted in the corresponding month of 16%4. This is the average experienee
as measured by the general index number of sales in which representation is given to 14
differont trades, three of which deal in general lines of merchandise, while the other
11 are specialty shops dealing in foods, clothing, personal or housebold requirements.

The general index of sales, on the base 1935-1939=100, stands at 203.8 for Qotober,
187.2 for September, and at 182.3 for Ooctober a yoar ago. With the exmoception of the
Decembers of 1942, 1943 and 1944, Ootober 1945 is the only month on record in which the
general index has reached or passed the 200 mark, or when retall sales exceeded by as
much as 100 per cent the average monthly sales during the five year bese period from
1935 to 1939, inolusives 8Salos during the first 10 months of the current year averaged
81 por ocent higher than in the similor period of 1944,

Qutput of Central Electrioc Stations in October

Contral olectrio stations produced 3,309,021,000 kllowatt hours in October as come
pared with 3,482,045,000 in October, 1944. This decrease was all in primary power whioh
deoclined from 3,107,635,000 to 2,762,459,000 kilowatt hours, whersas power sold on a
secondary power basis increased from 374,410,000 to 546,562,000 kilowatt hourse During
the first 10 months of the ourrent year, total production amounted to 33,574,912,000
kilowatt hours as compared with 33,669,980,000 in the similar period of 1944.

Exports to the United States in Ootober inecreased from 223,253,000 to 227,379,000
kilowatt hours, and 2,578,000 kilowatt hours were imported, making the net export 224,
801,000 kilowatt hourss Power oxports to the United States during the first 10 months
of the present yoar aggregated 2,198,166,000 kilowatt hours as compared with 2,196,308,«
000 kilowatt hours in the corresponding period of 1944. |

Primary powor is electrioity scld to consumers on a firm or demand basis, leas,
delivered when the consumer demands ite Secondary power is electrlicity delivered to the
oonsumer when the producer or distributor oan deliver ite It might be delivered cone
tinuocusly as the oconsumer requires it or it might be interrupted to suit the convenience
of the producer, or because the demands for primary power require the total capacity of
the produceres The principal use for secondary power is in electrio boilers in pulp and
paper mills where short interruptions in power deliveries can be toleratedes It is sold
et relatively low rates and such sales tend to inocrease the load faotor and might even
inorease total ocutput with a declining merket for primary powere.

The secondary sales in these summaries represent sales only to consumers and to
stations in the United States and do not include sales from one Conadian producer to
another Canadian producer or distributore Thus, the statistios are for the industry
ep & wholee
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Civil Aviation in August

Revenue passengers transported by air carriers in August todalled 56,083 as ocome
pared with 43,827 in the corresponding month of last yeare Freight carried also in-
oreased, advancing from 996,662 to 1,550,777 pounds, and mail from 539,301 to 546,793
poundse Passonger miles flown showed a greater inorsase than the number of passengers
oarried, due to a longer average journey, which for domestioc traffio inoreased from 347
to 354 miless Manll ton miles increased by 21 per cent as against 14 per ocent in poundage,
but freight ton miles showed a considerably smeller increase than pounds oarriede

Rovenues of Conndian carriers inoreased from 31,487,105 in August last year to $1,588,«
702, and operating expenses were reduoced from $1,540,031 to §1,453,722, inereasing the
net operating revenue from a debit of {52,926 to & credit of $134,980.

Consumption of Alocoholic Beverages

The apparent consumption in Canada of alcoholic beverages was higher during the
fiscal year ended Maroch 1945 than in the preceding year, according tc an estimate made
by the Dominion Buream of Statistics. Consumption of spirituocus liquor during the 12
months ended March this year was approximately 3,720,000 proof gallons as oompared with
3,444,000 in the preceding year, of beer 110,224,000 gallons as compared with 90,710,000,
and of native and imported wine, 3,712,000 gallons as compared with 3,594,000

Proof spirits produced in Canada during the fiscal year ended Maroh 1945 moved up
to 35,555,000 gallons from 27,203,000 in the preceding 12 months, while the output of
beer advanced to 122,530,000 gallons from 104,062,000. In 1943 -- the latest year for
which statistics are available =-- wine produced but placed in storage for maturing
totalled 3,450,000 gallons as compared with 4,352,000 in 1942, while the amount bottled
or sold in bulk was 3,501,000 ganllons as compared with 4,613,000,

Canada imported 1,044,000 proof gallons of spirits during the fisoal yver ended
Morch 1945 as compared with 823,000 in 1944 Beer imports totalled 76,000 gallons as
oompared with 62,000, and wine 303,000 gallons as compared with 291,000. Exports of
Canadlan-made spirits advanced to 3,130,000 proof gallons in 1945 from 2,183,000 in
19443 oxports of beer fell from 6,605,000 gallons to 5,969,000, and vine exports rose
from 42,000 gallons to 51,000 in the same periode

Exoise and import duty revenues and licence fees on spirits collected by the Dominion
Government during the year ended March 1945 were (44,607,000 as campered with $41,047,000
in the preceding year, the inorease of $2,698,000 in import duty revenues being mainly
responsiblo for the risee Excise and import duty revenues and licence fees on malt and
malt products rose to 342,507,000 from 835,707,000« On wines, exclse taxes and import
duty revenues moved up to $2,012,000 from £1,930,000 in 1944.

Revenues and Expenses of Reilways in September

Gross operating revenues of Canadian railways for September declined to $62,768,530
from $68,252,594 in the corresponding month of last yeare Freight revenues showed a
deorease from 1944 of 109 por ocent, and passenger revenues were down by 2.2 per centes
Operating expenses doclined by $3,348,760 or six per cent and the operating income
was reduced from 8,984,029 to 37,828,026, For the nine months ended September, opor-
ating revenues declined from $589,305,337 in 1944 to $580,599,963, operating expenses
inoreased from $466,175,151 to $466,227,384, and the operating inoome was reduced from
$85,710,332 to $81,419,695.

Car Loadings on Canadian Reilweys . '
i \

Car loadings on Canadlian railwnys for the week ended November 24 declined to
72,644 oars from 74,092 cars in the preceding week and 77,771 ocars in the corresponding
woek of last yeare Loadings in the easternm division fell from 48,377 oars in 1944 to
44,040 cars, the large decreases being in logs, piling end cordwood from 1,477 to 1,082
oars, automobliles, truoks and parts from 1,474 to 479 ocars, and merchandise from 11,600
to 10,812 oarss Smaller declines were shown by ores and concentrates and other mine
products, pulpwood and lumbere In the western division, total loadings declined from
29,394 to 28,608 cars, due mainly to a deorease in grain from 9,620 to 7,719 ocars.

Coal advanoced from 3,138 to 3,904 cars, live stock from 2,253 to 2,753 sorés «od:nesy .
ochandise from 4,240 to 4,487 ocarse
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Coal Tar Distillation Industry in 1944

Tho coal tar distillation industry in Canade had en output in 1944 valued at {5,697,=
144 oomparod with (6,540,285 in the preceding year, a decrease of 12.9 per cente Chiof
products of firme inocluded in this industry were oreosote and other oils, pitoh, refined
tar, tarred felts and shoathings, pitch coke, protective paints, phenol, orescl and
oresylio acid.

Canad ian Peat Industry

The Canadian peat industry comprises both firms produeing peat as fuel and peat
moss end humus for various other purposes. During 1944, production of peat fuel totalled
644 short tons valued at £5,397 compared with 782 tons worth $7,000 in 1943, Commerocial
produotion of peat moss in 1944 totalled 80,446 short tons velued at $1,869,553 oompared
with an output of 64,360 short tons worth $1,461,422 in 1943.

Stoocks of Raw .[Hides and Skins

Stocks of raw cattle hides held by tanners, paockers and dealers in Canada at the
end of October amounted to 724,354 es oompared with 690,202 at the end of September,
and 465,493 at the end of Ootober, 1944. Calf and kip skins on hand deoreased from
535,037 at the end of September to 532,816 at the end of Octobere. Stoocks of other
typos at the end of October included the followings 89,531 dozen sheep and lamb skinsj
326,670 goat and kid skins; and 15,841 horse hidess

Reports Issued Today

l. Trade of Canada, October (10 oents).
2+ Imports into Canada for Oonsumption, by Countries, October (10 cents).
3+ Summary of Canadets Imports for Consumption, October (10 cents)e
4+ Gold Production, Septembor (10 cents).
5« Price Movements, November 1 (10 cents).
6e Control and Sale of Alocholic Beverages in Canada (50 cents).
7+ Monthly Indexes of Country General Store Sales, Qctober (10 ocents).
8e Civil Aviation, fugust (10 cents).
9, Produotion of Iron and Steel, October (10 ocents)e
10. Contral Eleotric Stations, October (10 cents)e
1l. Traffio Report of Railways, August (10 cents).
12. Peat Industry, 1944 (25 cents).
13. Indexes of Wholesale Sales, October (10 cents).
14. Operating Revenues, Expenses & Statistios of Railways, September (10 cents),
15« Sales of Clay Produsts Made from Cenadian Clays, September (10 oents)e. -
16. Goal Tar Distillation Industry, 1944 (15 cente).
17y Canadian Balance of International Payments, 1926-1944 (25 cents)e
18+ Car Loadings on Canadien Railways - Weekly (10 ocents)a
19. Statistical Report on the Operation of the Unemployment Insurance
Act, October (10 centa).
20+ Employment Situation, October 1 (10 ocents)e
2le Monthly Review of the Wheat Situation (10 rents)e
22+ Stooks of Rgw . Hides and Skins, October (10 cents)e
23+ Monthly Indexes of Rotail Sales, October (10 cents).
244 Man-Hours and IMourly Earnings of Wage-Earners, October (10 conts)s
35. Sales and Purchemes of Securities Between Canada and Other Countries,
September (10 cents)e
26. Canndien Grein Statistics = Weekly (10 centa).
27« Cement Manufacturing Industry, 1944 (25 cents).
28. Ourrent Trends in Food Distribution, Ooctober (10 cents).
29. Monthly Milling Statisties, October (10 cents)e
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