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Net Income of Farm Operators
from Farming Operations in 1946

Net income of Canadian farmers from farming operations rose to 41,004,299,000 in
1945 fron 387,058,000 in 1938, or by 160 per cent, according to fifures made public by
the Dominion Bureau of Statistics. The high point was reached in 1944 when farm operators
received a net income of l,227,542,000, The advence over 1938 is the result not only of
substantially higher prices for farm products but also of an expanded volume of production
together with lower rolative incrodasos in opdrating costse Thos decrease fram 1944 took
place ohicfly in the Prairie Provinces where smaller crops brought about substantial
reduotion in the eash income rececives from the sale of farm productse

Cash income from the sale of farm products in Canada rose consistently from .[664,=-
000,000 in 1938 to a peak of $1.826,000,000 in 1944 as the result of greatly expanded
farm production and e steadily risin; demande In order to ettribute the income to the
year in which it was earned, the estimatos take into account the velues of any changes in
invontory of livestock and grains from one year to the nexte This results in the grose
and net income of 1942, for example, showing up more favourably than the cash income ine
dicutes, since the heavy sales of the 1942 orop made during 1943 are oredited back to
the year 1942,

The value of income in kind consumed by persons on farms increased from 185,000,000
in 1738 to 286,000,000 in 1945 This inorease, though due in large pert to an increase
in pricos, is also due to increases in the consumption of home=grown produce notebly maat,
egis, and milk,

A8 1s to be expected with increased production, farm operating expenses and deprec-
ietion ocharges alsc increased during the periocde Farm expensuys, however, inereased much
less rapidly than gross income with the result tham thore were .ains in the net income of
rolutively lerger proportions. Operating expenses went up ebout 51 per cent bstween 1938
and 1945, enc while gross income including supplementary payments increased by 98 ner
oont, net income rose nearly 160 per cent.

Susbtintial inoreases in total expenditures by farmers oceurred particularly in the
followingt feed end seed, wages, fue) end oil, net farm rent ind repair items. On the
other hand a marked decrease in total interest payment oocurred as the result of gonerally
fuvourable coonomio conditlions which enabled farmwsto liquidate substential amounts of
their outstanding indebtednesse

The improvement in net inocome during the period 1938 to 1945 wae general across
Canada and was substantial in all provinces except Nove Scotiae The inereases in the
Pruiris Provinces hed iargely occurred by 1942 as the result of particularly favourable
orops thut yeers In 1943 ylolds in the Prafries were less favouirable, but in 1944 with
high production and increesed prices the net income of farm operators in Manitobe and
Seskatchowan reached record heightse All three Prairie Provincss returned to considerably
lowor income levels in 1945 when more nearly normal production was cbtainede Income wes
maintain. ¢ well above the level of the years prior to 1942, however, because of substane
tiully highor average prices in 1945,

Loss spectacular but more consistently meinteined income increases cecurred in Prinee
Ecward Islond, Ontario and British Columbiae Farm operators in these provinces obtained
thoir lurgest 2:5 incomes in 1945, In the cese of Nova Scctia and New Brunswick ferm
operators arrived at their highest net incomes in 1943 while the high point for Quebee
wog 1944,

Net inoome of farm operators from farming operations was as follows in 1945 in
thousands of dollars, figures for 1938 being in bracketst Prince Ecdwerd Island, 310,756
($3,275); Nove Scotia, $13,829 ({13,594); New Brunswick, $24,089 ($Y,337); Quebeo,
¥154,174 (069,484); Ontario, $307,232 (y136,996); Manitoba, $86,310 ($34,549); Saskatchews
an; ¥219,951 (§$26,032); Alberte, 143,257 ($80,825); British Columbia, $44,722 (414,964).



Octobar 19, 1946 D.B.S. WEEKLY BULLETIN Page 2

Field Crops of Canade

The 1946 potato crop, estimated et 47 million hundredwsizht, is substantially above
the 36-million hundredweight erop of a year azo, according to figures released by the
Dominion Bureau of Statisticse With the exception of 1944 when 49 million hundrecweight
of potatocs were produced, the present orop is the largest sinos 1934s While acreages
this year cdisplay some inorease above those of 1945, the greatest ccntributing factor to
the lar;er production apnears to be this year's average yleld of 90 hundredweight per
wzere, 5 hundredweight above the long=time average. Quebeo and Manitoba are the only prove
inoces in which the 1946 potator acreages declined below thos. of & yeur ago and the latter
is the only provinee to indicute & lower production this year as compared with laste. New
brunswick potatoes outyizlded all other provineces with e return per acre of 150 hundred-

welght.

Substentially increased acreages and above-average yields have produced a commercial
suger beet crop for 1946, totelling 702,000 tons, 83,000 tons above the 1945 outturn and
the lac:cest production since 1942, Yields varied 1ittle this year &s compared with last
and the jump in pbrocduction is directly attributable to inoreased worocages. Although
litte chinge wes appurent in the production figures for Alberta this year, a orop of
367,000 tons aceoubted for more than half of the Canadian totale The greatest absolute
irnerease in production ooccurrsd in Ontario where the crop rcss fror 164,000 tons in 1946
to 205,000 tons this year. Quebec, with a substantially inoreased soreage, more than
doublod its production.

On a £lishtly increased aorcage this yser, shelled corn productlion is estimated at
10,147,000 bushels as compared with 10,365,000 bushels in 19454 Ercess rainfall and
flooding in the major corn producing area of south-western Ontairio early in the season,
followed later by drought conditions, ure largely responsibls fapr the reduced production
tliis seasone The average yleld for the country as a whole is sat at 41.2 bushels per
acre, 340 bushels below the long-tims average. Manitoba, the only province outside of
Onturio to produce shellad corn, seems to be abondoning this orcne From & record of
2,085,000 bushels in 1941, produotion has cdropped markedly until this year it totalled
only 163,000 bushels.

Frocuoction of dry peas in Canade this yovar amoudted to 2,322,000 bushels as com=
pared with 1,363,000 ti"hels a year ugoe Although the yield ner acre hes been inoreased
by nearly 4 bushels, the higher production fijure is attributanle in part to the acreage
fi, ure which has been further expanded this year to include not on}y the areas devoted
to neas for live-stock fued, but also for sale and use on the farmes well as sesd used
for canning and garden cropss

Fodder corn acreage was recuced nearly 20,000 acres this ye.r, but somewhat higher
ylelds resulted in a total produetion of 3,723,000 tons as azainst 3,637,000 tons a
yonr agoe Reduced elfalfe acreages and smaller ylelds per aore worked together this
yoar to produce a crop of 3,263,000 tons or 617,000 tons less than & year agoe Most of
this reduoction took place in Onterio, the largest alfalfa=producin; province in Canada.

A more favourable growing season in 1946 is reflected in the fact that in spite of
scmowhat recuced acreages, many orops revealed increased productiore In the oase of dry
beens, the acrenge declined by nearly 5,000 acres, yet production totalled 1,633,000
bushels as compared with 1,294,000 bushels a year agos Notwithstencing slizhtly decreased
mixed graln acreages, production amcunted to 54,646,000 bushels, 7,719,000 bushels ebove
the 1945 figuree Turnips, too, revesled a procuction guin of 1,531,000 hundredweight
in the face of reduced acreagess

Stoocks anc Marketing of Wheat and Coerse Grains

Visible stocks of Canadian wheat in store or in transit in North Americe at midnight

¢n Oetobsr 10 amounted to 118,750,267 bushsls, an inecrease of 6,553,295 bushels over the

amount held & wock e-rlier, the Dominion Bureau of Statistics repcrtse Llast year, on the
oorrusponcing date, 206,834,357 bushels were in store.

The movement of wheat from farms in the Prairie Provinces was heavier during tho week
ending October 10, the totel being 11,650,650 bushels compured with 10,793,147 in the pre=-
coing woeks The oumulative total for the erop yvar to Octobar 10 rose to 123,600,577
bushels frem 79,106,514 in the esimiler period of the orop year 1945=46,

Coarse grains, with the exception of rys, nlsc were moved in heavier volume from
Pruirie farms during the week ending October 10y Totals werse as follows, bracketed fig=
ures being those for the week of October 3s oats, 2,858,513 (1,882,936) bushels} barley,
1,950,092 (1,315,785); rye, 143,963 (212,844); flaxseed, 583,181 (165,410).
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Moat Stoocks Reduced on October 1

Stocks cf Canadian meat in ccld storages anc packinz plants on Cetober 1 were re-
corded at 51,244,000 pouncs, showing e small reduction of 1,110,000 pounds from September
1, but a substantial decrease of 18,308,000 pounds from last year'!s October 1 holdings,
according tc the Dominion Bureau of Statistios,

Docieases were shown in =11 classifications of meat from Ootober 1, 1945, the great=
oet declines being shown for perk, beef and veale Pork stocks also were lower than on
Sontembsr 1, but beef holfing were somewhat highere Stooks of larc continue at a low
1c7el, folling below both Sentember 1 this year, and October 1, 1946,

Ootober 1 storks of pork wore 13,111,907 pounds, ocompering with 25,870,016 on
September 1, and 24,993,406 on October 1, 1945. Beef holdings werv 25,638,968 pounds
ovmpared with 18,890,822 pounds on September 1, and 33,935,097 2 yeer agoe

Veal stocks were reduced to 3,919,530 pounds from 4,138,433 anc 6,854,082 on
Soptember 1, 1946, and October 1, 1945, respectively. Mutton stocks on October 1 were
3,573,635 pwnds against 3,453,714 on September 1, and 4,328,998 pounds last year.
Holcings of larc were 533,100 pounds against 689,227 on Septembar 1, and 806,759 on
Qctober 1, 1545.

Stocks of Fish in Colc Storage

Stocks of frozen fish in c¢olé storage on October 1 amounted to 48,063,000 pounds,
recordin; o cecrease of 590,000 pounds from September 1, but an advence of 8,028,000
pounds over October 1, 1945, according toc fizures releasei bv the Luminion Bureau of
Statisticse Holdings on October 1 this year ineluded 44,903,00) nounds frozen fresh and
3,160,000 frozen smokeds A total of 11,693,000 pounds of fish was frozen during Septembers

As compered with October last ye:r stocks of all types of ish were heavier with the
single oxcepticn of salmon whioh fell from 8,826,000 to 6,999,000 poundse Stocks of cod
ross from 7,268,000 pounds to 11,690,000, haddock and finnan haddie from 516,000 to
759,000, anc sea herring and kippers from 8,898,000 pounds to 10,132,000 Salmon stocks
woro un fror September 1 as werc ses herring &nd kippers, but sthir types were lower in
this coaporisone.

Stooks of Fruits and Vepetables on Qotober 1

Advance was recorded in the stooks of fruits, frozen or in vreservatives, on Ootober
1, when the combined total stood at 36,642,683 pounds as comparer with 29,481,264 on
Septembar 1, and 32,067,026 on the corresponcing date of last yoar, the Dominion Bureau
of Statistics reports. This yerr's October 1 stooks inoluded 22,609,749 pounds in pre-
sorvetives, end 14,032,934 pounds frozens,

Stocks An preservotives on October 1 this ysar inocluded 1,069,006 pounds of epple
pulp, 2,383,693 pounds of cherries, 2,104,930 pounds of citrus fruits, 3,569,820 pounds
of plums, 1,922,439 pounds of raspberries, 2,095,451 pounds of strowberries, and 3,167,
410 pounds of other fruit.

Stocks of fresh apples held in cold and common storaze moved sharply higher on October
1, totalling 330,037 barrels, comparing with 48,379 on 8aptembor 1, and 97,791 on October
1, 19454 Peer stocks were also heavier, amounting to 39,119 bushels compared with 31,419
on Septembur 1, and 8,216 a year agos

Stocks of vegetables, frozen and in brine, were recorded at 5,631,866 pounds on
October 1, as against 6,244,666 on September 1, and 7,103,710 last yeare Of the stocks on
October 1, 1,270,080 pounds were in brire and 4,261,486 pounds f{rozene

Stocks of Canadian fresh vegetables held ut distributing eontres on October 1, were
ns foliowss potatoes, 3,440 tonss onions, 2,415 tons; beets, 1569 tcnsy earrots, 385 tonsj
eubbages, 285 tons; parsnips, 22 tonsy eand celery, 63,644 oratase

There were also 13 tons of imported potatoes, and 416 of imported onions held on
October 1le
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Produotion end Stocks of Salt la July

Canadien production of salt reoorded a sharp deqline in July, totalling 28,701 short
tuns as corpared with 59,000 tors in June, and 60,118 tons in May, the Dominion Bureau of
Stotistics reportse Output for the seven months ended July ajzregeted 383,483 tonse

July rrecduction of table, common fine and other commereial greces tctalled 19,677
tons, falling from 28,078 in June and 28,883 in May, and the totel for the seven months
ended July stood at 180,836 tons. Output of salt for the manufacture of chemicals was
roducal to 9,124 tons in July, comparing with 30,922 tons in June end 31,225 tons in
May; thoe seven-month total was 202,647 tons.

Producsrs' stocks of all gracdes a¢ the end of July were also sharply lower, totalling
10,106 tons against 12,648 at the end of June, and 27,404 et tha erd of May, Most severe
drep in stocks was shown in grades for the manufacture of chemiocals, July-end figure
stundin: at 45 tons compared with 12,497 &t the encd of May; commeoroial grades fell to
10,060 tons from 12,907 at the end cf May.

FProduotion cf Domestic Washing Machines

Production of domestio washing machines in Canada during August moved up to 10,138
units, oomparing with 9,217 units in July and 9,259 ir June, acoorcing to returns received
by tho Dominion Bureau of Statisticse August output was the thirc highest this yeer,
buing exceeded in April and Maye During the first eight months of this year 78,5688 units
wore produced, all but 1,392 of which were shipped from fartoriss during the period.

au_ust production ineluded 8,296 electric models, 1,373 zasoline and 469 hend-.e -
operated machinese The i'mber of eleotric medels produced was about the same as in July,
but gusoline units rose sharply from 298; fewer hand-operated machines were made.

August imports of electric washing machines showed & murked acvence, rising to 1,041
dnits from the July total of 490; in the eight months ended August 4,275 units were im-
portede Exports of washing machines, on the other hand, were reduced, amounting to 518
units in August compared with 1,046 in July; in the eight-month preriod 4,302 units were
exportede

Production of Domestio-Type Electric Refrigerators

Production of domestio~type electric refrigerators in Au;ust, ¢t 3,293 units, reoe
corded a very slight advance over the preceding month, but othoarwise was the lowest monthe
ly output since January, the Dominion Bureau of Statistios reportss In July 3,289 units
were produceéd, June 5,670, and May 6,523 Total output for the eight months ended August
waes 33,2864

Imports of electric refri:erators —- domestic or store tyde == rose sharply in
Auyust, amounting to 2,032 units compared with 716 in July and 546 in June; during the
first el:ht months of this year 5,439 electrio models were imported.

Zxports of electric refrigerators remained at & low point in August when 15 units
wore shipped out of the country, bringing the total to 48 for the sight-months esnded Aujust,

Business Conditions in Auust

Productive operations were slightly lower in Au ust than in the preceding month, the
incdgx of the physical volume of business showing & recession of 1e2 per cente The index
of industrial production, based ovn mining, menufacturing, electric power and construction
showed a drop of slightly more than 3 per cents The standing in August for the index of
industrial production on the base of 1935=39 was 1755 comparecd with 18l.1 in the pre=-
cuding monthe

Mining and distribution recorded advinces over July while menufecturing, electric
pewer and the new business obtained by the construoction industry receded to a lower
positione

The meet packing industry recorded recovery in August, tha sleughtering of cattle
enc¢ sheep rising 16 per cent and €7 per cent, respectivelys A décline was indicated in
the produotion of the cairy industrye Tobacco releases recorded further increases in
August, cigerettes mace auvailable having been 27 per cent greatere Wy
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The incex of cotton consumption rose from 95.9 to 10467, a gair of 9.2 per oente
The outnut of newsprint was greater than in eny other month, tho index showing & s1light
increase ovir July after seasonal adjustment. The records for the iron and steel industry
wore unfavoureble in August, declines ‘aving been shown in the production of pig iron and
steel inzots end ocastings.

The new business obtained by the oonstruction industry, which hac been heavy in the
oarly months of the ysar. showed oontraction in Auguste The in“ex f electrioc power outw
put receded from 168.2 to 16443,

The distribution of commodities based on railway traffie, internel and external trade
showed a gain in August. the index moving up from 1786 to 183+¢%e The index of exports,
after the usuel adjustmonts, rose 30e¢5 per cont to 25446

World Price Movements
In Mirst Half of 1946

World wholesale prire levels in June, 1946, aoproximately ten months after V-J Day,
showed a renewal of advanoces which had been interrupted in 1945, Prioe inoreasses consid=
erubly outnurberod declines, an' the latter were smaller than that ip the second half of
1945 when declines hed been preponderant. It ig of interest to note that in the latter
half of 1919, the corresponcing period following the end of Viorlil War I, price movements
ghowed a sharp recovery from early post-war recessions Thils tendency ceveloped into an
influtionary advance which continued to the middle of 1920¢ While upturne in the first
half of 1946 were not generally ccmmensurate with those in the lutter half of 1919, tend=-
encies in priece behaviour during thess two periocds were similars

In Canacz and the United States, wholesale price levels advancec 540 and 5.4 per cent
rospectively between December, 1945 and June, 1946. These wers the largest inoreases
recorded for any comparable period of time since general price contrel regulations were
ostublished in 1941 and 1942, Wholesale price series in both countrles showe? contrasts
to price movements in the wartime peried, when farm products pricus contributec must
heavily to cainsg In the United States Bureau of Labor index, asriocultural ancd ncn-agrie
oculturel procucts shared almost equally in ths advance throughout ths first half of 1946,
In Canad:, raine for industrial products were considerably greatsr thitn for farm productse

Tho United Kingdom Board of Trade wholesale index showed a rise of 2.4 per ocent
batwoen December, 1945 and June, 1946« Industrial materials ani monufactures were chiefly
rospongible for the ‘advance, with o total inerease of 345 par cent, as ocompared with Q5
pur cent for food ancd tobacocoe Sweden and Switzerland continuad to record declines, but
these were smaller than in 1945.

Incex numbers for Australia end South Africa showed small gains, in contrast to losses
rogistered in the preceding six mrnthse The wholesale price index for Caleutta, India
advanoced 1l4el per cent betwsen Decembzr, 1945 and June, 1946, reaching the highest level
since Oectober, 1943,

Costwofwliving series also recorded larger gains and fewer declines in the first half
of 1946« Advances of 2.9 psr cent and 2.6 per cent for Canada an? the United States, re=
‘spuctively, were substantial compared with changes which have bean the rule for the past
two yearse In the United States, teMperary suspension of O.F-A, contrcls on June 30 was
followed by a sherp rise of 5.8 per osnt in the July consumera! orice index to a 19vel 43
gur cent hi her than August, 1939 and only 546 per oent below the all=time high of June,

920,

Inaex numbers of 1iving costs in the United Kingdom end S8witzerlend showed no change
botween December, 194L end June, 1946e Large increases continusd to be shown by Latine
ame rican ccuntries, e:ge, 14,1 per cent for Mexioco, and 4.3 per cent for Lima, Peru.

Stocks of Raw Hides and Skins

Stoaks cf raw cattle hides held by tannsrs, packers and dealers in Canada emounted
to 541,433 at the end of August, all of which were od domestic oriyin, compared with
838,770 at the end of July, anc 641,808 at the end of August last yecr, the Dominion Bureau
of Stutistios reports. Calf and kip skins on hand cecreased from 539,599 at the end of
July to 508,188s Stocks of other types at the end of August includad 70,327 dozen sheep
and lamb skine, 255,185 gpoat and kid skins and 22,870 horse hidese
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Sales of Paints, Varnishes and Lacquers

Sales of paints, varnishes and lacquers by manufacturers which normelly eccount for
96 por cent of the total Camadian production amounted to $4,899,623 in hugust compared
with 24,965,209 in July, and $5,482,586 in June, the Dominion Bureau of Statistics reports.
In August the trade sales == exclusive of water paints == acoountai for ubout 47 per cent
of the totel, incdustrisl salcs for 38 per cent, wate:r palnbs for four pur cent, and une

classifiec sales for 11 per cont, During the first elght months of the current year
sules aggregeted $40,483,701.

Car Lecadings on Cenadian Railways

Car loadings on Canmdian railways for the week ended October 5 reached a new high
foer the year at 81,441 cars compared with 76,376 cars in the same week ¢f last year, the
Dominion Bureeu of Statistics reportse rom the precedingy week the increase was 1,736
ears,

Commodity groups showing the largest increasses over 1945 included fresh fruits with
und advance of 822 cers, coaml 1,686 ocars, ores and concentrates 929 cars, sand, stone,
briock, etce 1,049 oars, lumber, lath and shingles 841 cars, gasolins anc petroleum
products 915 cars, and lecels merchandise 2,143 cars.

The present inorease in loadings distorts somewhat the comparison with 1945 railway
traffic in thut the average load per car has dropped considerably bslow that of 1945,

Fopulation of Municipalities in Saskatchewan

Preliminary counts of the populetion in 194€ of four of the 18 census divisions into
which the Provinece of Saskatchewan is divided have been comnlated “v the Lominion Bureau
of Statisticss &s compared with 1941, declines were registered in eash of these divisions.
Topulation of census division number three fell from 38,648 in 1941 to 32,395 in 1946,
that of census division number four from 22,300 to 19,358, census Jivisicn number nine
from 62,334 to 55,099, and that of census division numbsr 16 from 53,212 to 46,965,

Roports Issued Luring the Week

ls Population for Completed Census Divisions, Rural munieipalities, Clties, Towns
and incorporated Villages ef Saskatohewan, 1946 (10 cents)e

2¢ Net Inccme of Farm Operators from Farming Operations, 1938 to 1945 (25 cents),
3e Car Loadipngs on Canadian Railways = Weekly 510 cents).

4e Salt, July (10 cents),

59 Salas of Paints, Varnishes and Lacquers, August (10 cents),

6e Balas of Paints, Varnishes and Lacquors, July (10 cents)e

Te Salos of Paints, Varnishes and Lacquers, June (10 cents).

8e Cold Storage Holdings of Meat and Lard, October 1 (10 cents)s

Y¢ Production of Root, Fodder and late-Sown Crops, 1946 (10 conts)e

10¢ World Price Movements, First Half of 1946 (25 conts)e

11. Stocks of Raw Hides and Skins, Auzust (10 cents).

12 Domestic-Type Electric Refrigerators, August (10 cents)s
13¢ Domastic Washing Machines, August (10 cents).

l4e Stocks of Fish in Cold Storape, October 1 (10 cents)e
16, Higher Ecucation in Canada, 1943-44 (35 cents)e
166 Stooks of Fruit and Vegetablus, Octobsr 1 (10 cents)e







