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Duspite Wartime Reduction
Canada Still Debtor Nation

Although the balance of Canadian indebtedness to other countrie: wns materially re-
duced during the war, Canada is still a debtor nation. Estimated balanee of Cenadian
indebtedness to other countries at the end of 1945 was cbout {37 billion, acoording to the
annual report of the Dominion Bureau of Statistios on the Canadian bulance of international
payments, gross liabilities to investors in other countries being close to 37% billion
and gross external assets amounting to about $32 billion when Canada's liquid reserves in
United States dollars and gold and Canadien Government credits to other countries are added
to privately owned Canadian investments abroad. The 1945 figure compares with a net ex-
turnol debt of over §5 billion at the end of 1939 and more than 6 billion in 1930.

Generally reflecting this debtor position, payments by Canada to other countries in
the form of dividends and interest on bonds and debentures excesded receipts of income
from abroad by ¢177 million in 1945 as compared with 249 million in 1939 and {289 million
in 1930.

With the reduction in net indebtedness during the war, there occurred some marked
changes in the character and composition of Canada's internationel liabilities and assets
and in the geographical pattern of the position. Estimated total value of British and
foreign investments in Canadea was $7,095 million at the end of 1945, close to the total
of 96,913 million in 1939, but investments held in the United States had risen to an os-
timated $4,982 million in 1945 -- about 70 per cent of the total -- as compared with 4,151
million six years earlier, and British-owned investments hed fallen to (1,776 million from
% 2,476 millions At the same time, holdings of United States securities by Canadiars de=-
clined, while there was a large increase in Canadian official liquid reserves in United
Stntes dollars and gold.

As a rosult of these changes, the balance of Canadian indebtedress to the United
Stutes remained close to $3 billion, including gold and other liguid assets in the United
Stautes in the caleoulation, while the balance of indebtedness to the United Kingdom along
with some investments held there for other countries was reduced to approximately %1 billion
(excluding government indebtedness settled in the Settlement of War Claims of March, 1946,
between Canada and the United Kingdom)s At the same time, the value of Canadian assets
in countries other than the United Kingdom and the United States, including export credite
whick had been disbursed by the end of 1945, exceeded by a considerable amount the ident-
ifiable investments in Canada owned by these countries.

There has been also a striking change in the composition of Canada's international
assets. At the beginning of the war, privately owned assets abroad in the form of foreign
securities and properties owned by Canadian companies and individuals constituted most of
the total value of such assctse At the end of 1945 a major part of these assets was owned
by the Cenadian Government in the form of cash balances, gold, and loans to other govern=
ments, the Canadian dollar value of these being %1,279 million, $383 million and $707
million respectivelye. Direct investments of Canadian companies had a value of about $720
million end portfolio.investments of Canadian individuals and corporations en estimated
value of $621 million.

In the case of Canada's liabilities abroad, while a substantial portion is represented
by non-resident holdings of the bonds of Canadian governments, as well as railway and
corporation issues, there is no inter-governmental indebtednesse

Production and Seles of
Acphalt Roofing Materials

Marked expansion was recorded in production and domestic sales of asphalt roofing
materials in 1946, according to preliminary figures made available by the Dominion Bureau
of Statisticse Production of shingles and rolled roofing increased to 5,015,615 squares
from 3,820,685 in 1945, while the output of tar and asphalt felts end sheathings rose to
©2,360 tons from 43,086. Sales of shingles and rolled roofing totelled 4,889,254 squares
oompared with 3,815,697, and of felts and shesthings, 61,843 tons compered with 42,926
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. Farm Cash Income in 1946
-

Cenndien f rmers recsived « cash income of 41,742,300,000 from the sale of farm prod-
ucts in 1046, an increase of 144,600,000 or 2.6 per cent over the preceding yoar, acoord-
ing to the Dominion Burcau of Statistics. The 1946 income was $86,200,000 less then that
received in 1944 -- the highest year recorded == when receipts totalled +1,828,500,000. In-
cluding supplementary payments mede under the Wheat Aoreage Reduotion Act, the Prairie
Farm Assistance Act, tnd the Preirie Farm Income Aot, cash roceipts in 1946 amounted to
%1,759,300,000; an increas. of $55,200,000 over 1945,

Cash recoipts from sales of greins, seeds and hay show an incroase of 15,900,000 in
1946« This is.a result of payments on wheet participation certificates for preceding crop
years amounting to 433,300,000. Geins were also recorded for 1946 in receipts from fruits,
vegetables tnd special orops. On the other hand, these increases in receipte were consid-
crably offset by a decline in cash income from the sale of live stock, due to & much lower
volume of hog marketings.

Cesh incoms from the snle of farm products was' higher in 1946 in all provinces with
the exce tions of New Brunswick, Saskatchewan and Alberta. The decline in New Brunswick
was accounted for, in large part, by lower income from potatoes and live stook. In Sask-
atchewan and Alberta, lower marketings of grain and live stock were responsible fordeoreases
below the 1945 incomos.

Provinecial distribution of farm cash income, including supplementary payments, vas as
follows in 194€, totals for 1945 being in brocketst Prince Edward Island, $16,776,000
($16,469,000); Nove Scotia, 32,212,000 (§26,745,000); New Brunswick, %$34,667,000 (%36,-
295,000); Quebec, 248,180,000 (5232,720,000); Onterio, w469,353,000 (%452,274,000); Min-
toba,..171,534,0.0 ($154,709,000); Saskatchowan, ¢411,327,000 (v417,%69,000); Alburta,
+289,070,000 (..293,018,000); British Columble, 86,192,000 ($74,948,000).

Stocks and qugutgggs oﬁ

-—

Whert erd Coerse Grains

Stocks of Canndian wheat in store or in transit in North America at midnight on
February 13 totalled 125,882,342 bushels s compared with 129,703,174 bushels on February
6, and 150,487,940 bushels on the corresponding date of last year, according to figures
released by the Dominion Bureau of Statistios. Visible supplies on February 13 this year
included 124,253,460 bushels in Canadian positions and 1,628,882 bushels in United States
positions.

Deliveries of wheat from farms in the Praeirie Provinces were lighter during the wesk
ending February 13, the total being 919,095 bushels as compared with 1,155,1°8 in the pre-
ceding weeke For the cumulative period -- August 1 to February 13 == wheat marketings
aggregated 248,114,201 bushels compared with 185,546,798 bushels in the corresponding
period of the preceding crop year.

The following quantities of coarsc gr:ins were also delivered from farms in the Prairie
Provincos during the week ending February 13, totals for the preceding week being in braock-
ets: oats, 400,050 (426,451) busrels; barley, 227,439 (298,811); rye, 53,622 (19,967);
flaxseed, 2,876 (1,064).

Hog Numbors at Decamber 1

Hog produ:tion in Cnnade is again inoreasing, reversing the downward trend thet com-
menced carly in 1944, according to the December 1, 1946 survey conducted by the Dominion
Burcau of Statisticss Numbers of hogs on farms at Docember 1, 194€, cstimetec at 65,972, -

400, show o 33ight increase -- two per cont-- as compared with the corresponding date in
1945,

The inerease in numbers occurred in all provinces from Ontario e:stwerd, while the
wostern provinces continued to show reduetions from the previous years. The decrease in
the wostorn provinces, howover, are considerably less than those of 1945, indicating that
the decline in production is slowing up in that region. It is expeated that production
in the Priirie Provinces may begin to increcase in the latter part of 1947 if present
rolationship of fecd priccs to hog prices continue and average feed crops arec harvested.
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Canada's 1946 Honecy Crop
Smallest Since 1929

Canada's honey orop last year was the smallest since 1929, according to figures made
uvallable by the Dominlon Bureau of Statistios. Estimate for the year has been placad at
23,975,000 pounds, or about 27 per cent lower than in 1945. Alberta, British Columbia
end New Brunswick were the only provinces to record increases. The small crop in Easte
crn Canada was the result of very dry weather during July and August, while the drop in
Saskatchewsn was due to heavy frosts in July whioh reduced the flow of nectar from the
alfulfa,

Prices roflect the sharp drop in production, the average for the Dominion during
1946 being two cents higher at 18 centse Prices ranged from 16 cents per pound in Alberta
to 25 cents per pound in New Brunswick. The total value of the crop currently estimated
at .4,315,000, a decline of 21 per cent from the value of the preceding orope

The value of the 1946 honey crop was as follows by provinoes, totals for the precad-
ing year being in bracketss Ontario, 31,023,000 (+1,455,000); Alberta, 991,000 (900, =
000); Manitoba, .866,000 ($729,000); Seskatchewan, +712,000 (31,253,000); Quebeo, «418,~
000 (1852,000); British Columbia, $262,000 ($203,000); New Brunswick, 327,000 ($23,000)s
Nova Scotie, {13,000 ($17,000); Prince Edward Island, 3,000 (57,000).

Despite the decreasse in total output of honey, the number of beekeepers and the
number of colonies continued the growth noted in reoent yearse In 1946 there were 45,400
becukeepers in the Dominion, compared with 43,300 in 1945, and an average of 26,900 during
the yoars, 1935-39s The number of ocolonies in 1946 was 548,100, compcred with 522,600 in
1945, end the 1936=39 five-yovar average of 382,800,

———

Stocks of Fruits and Vegetables on February 1

Stocks of frozen fruit and fruits in preservatives in storages and factoridée on
Fubruary 1 totalled 28,639,250 pounds, showing & minor decreasse from Junuary N, bt an
increase of 23 per cent over February 1 last yecr, when the holdings were 23,259,704
pounds, according to figures released by the Dominion Buresu of Statisticse Stocks of
vigetables, frozen and in brine, amounted to 6,836,149 pounds, compared with 8,866,417
pounds on January 1, and 4,320,546 pounds on February 1, 1946.

Stocks of Canadian apples in cold and common storage, including the holdings of
commercial growers, amounted to 2,191,750 bushals on Februery 1, showing o marked deorecse
from Januery 1 when 4,465,550 bushels were held, but a sharp edvance over February 1
lust year when the stocks wore 1,001,899 bushelss Stooks of pears were 13,950 bushels,
against 16,135 on January 1, and 3,403 a year agos

Fresh vegetables were held in greater volume on February 1, sborage stocks of pote
atoes amounting to 411,666 tons compared with 186,587 a year ago, onions 11,661 tons come
pare”’ with 7,535, beets 835 tons (478), carrots 8,099 (5,496), cabbages 3,233 (1,815),
parsnips 937 (679) tons; and celery 18,690 erates (7,398)s There were also 14,336 orates
of imported celery in storage as compared with 25,764,

Biscult, Confectionery, Cocoa and
Chocolate Industries of Canada

Due to o shortage of materials -=- particularly sugar -- the valuc of products turned
out by 231 establishments which account for most of the Canadian production of chocolate
tnd sugar confeetionery, and of plain and fancy biscuits, fell off from 86,011,000 in
1944 to 84,627,000 in 1945, according to figures released by the Dominion Bureau of State
isticss Not only was there a decrease in the gross value of production, but the physica}
volumse of production declined es well.

Froduction by these establishments of chocolate confectionery in bulk was reducvd by
t.lrost 23 per centy or from 20,531,150 pounds in 1944 to 15,875,386 in 1945; but the oute
put of chocolate bars was.increased 7.7 per cent to 50,233,551 dozen bars, and of choco=
late confectionery in bulk 149 per cent to 12,346,568 pounds. Sugur corfectionery declined
24 per ocnt, or from 48,427,952 pounds to 36,991,820. Output of plain und foncy biscuits
wi.s 78 per cent lower, while production of soda biscuits rose eight per cent.
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Burcoau's Wholesale Price Index Numbers of
Canacian Farmm Products Now on 1935-39 Base

Owing to changes in the structure of Canadicn agricultural output and in the relative
importance of various kinds of agricultural production, the Dominion Bureau of Statistics
has completcly recaloulated its wholesale price index numbers of Canadian farm products
on a ncw base period -- 1335-39. This series has been published for & number of years on
the bass 19262100 The 1935-39 base period was chosen because it is the one used for a
large number of indexes, irncluding the cost-of-living und prices paid by farmerss.

The m.in purposc of this index is to provide messurements of the change in terminal
market prices of Canadian furm products, first in groups of products, and again, eonside-
ering them all togethere To do this it is necessary first to secure prices over a long
period for identical grandes of products, on the same marketing basis, and in the same
quantitics at ocach time of price mocasurements Second, it is necessary to have some basis
of deciding upon the comparative importance of esch products The value of quantities
marketed hus been chosen for this purposee The actual value of figures used were averages
for the five yecrs, 1935-39 -- the base period.

The indexos thomselves are percontage figures showing the relationship of price levels
for different months and years to the average level of prlces in this five year reference
periods Thus an index of 165.3 for December 1946, indicates that the level of wholesaloe
prices of Canndian farm products ot that time was 65.3 per cent above the average level
in 1935-39. If an index number comparison is desired between 1926 and December 1946, it
moy be cnleculated by dividing the 1926 index of 14444 into the Decembe:r 1946 index of
165.3 and then multiplying the answer by 100.0; this gives an increase between these
periods of 1l4e5 psr centa

Production of Automobiles in January

More passenger cars wore produced in Canada in January this year than in any month
since May last, aceording to figures released by the Dominion Bureacu of Statistiose Dur-
ing the month, 11,416 units rolled off assembly lines, compared with 9,125 in December,
10,991 in November, and 12,755 in Mays. Fewer commercial vehicles were produced during the
month -- 7,629 compured with 8,223 in December, and 8,114 in November.

Production of all types in January -- passenger and commercial == totalled 19,045
units compared with 17,348 in December, and 8,495 in thc oorrespording month of last year.
Of the month's output, 12,654 were intcnded for sale in Canada and 6,391 for exporte In
the passenger car class, 8,073 units were made for sale in Canada and 3,343 for export,
corresponding totals for commercial types being 4,581 anc 3,048, respectivelys

Production of St:al Wire Fencing

Contin:'ing the increase noted since September when industrial dlsputes had reduced
output to o low point for the year, production of steel wire fencing in December advanced
to 1,727 tons from 1,239 tons in November, 744 tons in October, and 241 tons in September,
aocording to fizurss released by the Dominion Bureau of Statistics. April, with an out-
put of 2,473 tons, wes the high month for the year. Production during the ocalendar ysar
1946 sggregated 20,221 tons as compared with 24,€18 tons in the preceding year.

- ——

Car loacings on Canadian railways for the weeck ended Februmry 8 amounted to 65,241
oars ne fgu.a8t 69,962 cars for the preceding week, and 64,553 cars for the corresponding
week last year, accordling to figures released by the Dominion Buresu of Statistics.

Showing the effects of the storms, leoadings in the wustern division dropped from
22,376 ocars for the previous week to 18,150 cars, grain being down by 970 cars, coal by
1,099 cars, and L.C.L. merchandise by 842 carss The eastern division showed a relatively
small dscrease from 47,586 to 47,091 cars.

Stocks of Foreign Corn

Stocks of foreign corn in Canada on fsbruary 13 amounted to 682,577 bushels as com=
pared with 100,976 on the corresponding date of last year, according to figures compiled
by the Dominion Bureau of Statistiecs. Current stocks included 336,108 bushels of United
States corn and 346,469 bushels of Argentine ocorne

-
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Cash Income from the Sale of Farm Products, 1946 (10 cents).
Canadian Grain Statistics - Weekly (10 cents)e
Wire Feneing, December (10 cents).
Honey Crop Report, 1946 (10 cents)e
Automobile Production, Jemuary (10 cents).
Bisouit, Confeotionery, Cooom and Chocolate Industriss in Canaca,
1945 (25 oents).
Live Stocks Survey, December 1, 1946 -~ Hogs (10 cents /.
Production and Domestic Seles of Asphalt Roofing, December (10 cents).
Stocks of Fruit and Vegetables, February 1 (10 cents).
Car Loadings on Canadian Railways - Weekly (10 cents).
Wholesale Price Index Numbers of Canadian Farm Produots (Base, 1935-39s1Q0) --
(25 cents)e
Sugar Report, December 7 to December 31, 1946 (10 cents).
Summary of Sugar Reports, Calendar gyears 1945 and 1946 (10 cents).
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