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Gross National Product

Gross National Producl at markel prices
rose 3.2% in the third quarter of 1983 to a
level of $396.7 billion, seasonally adjusted
at annual rates. After allowing for a 1.1%
increase in the overall price deflator, real
GNP recorded the third consecutive
increase, up 2.0%. This brings the recovery
to date to 5.6% since the trough in the tourth
quarter of 1982, although real GNP remains
below the levet recorded at the peak of acti-
vity in the second quarter of 1981,

The major source of growth in economic
achivity in the third quarter was a sharp
swing in the volume of physical change in
inventortes to an accumulation of $1.0 bit-
hon. following a decumulation of stocks
IMrough each of the previous seven quar-
t@rs. The $2.9 billion swing in the volume of

v@i:atl change ininventories to an accu-

ulation brings to an end the large 15%
radiiction in the volume ot stocks which
p@gran in the fourth quarter of 1981. Final
domestic demand continued to recover, up
0.7% after an increase of 18% in the
second quarter. The slowing was largely
attributabte to a decline in residential
investment following the high rate of activity
{continued on next page)

Canada’'s Merchandise Trade
On a seasonally adjusted balance-of-
payments basis. prehminary results indi-
cate that Canada's total exports increased
3.8% or $295 million to $8.1 billion in Octo-
ber 1983 Imports rose 5 4% or $360 million
10 $7.0 billion. As a resul, the merchandise
trade surplus continued to narrow for the
sixth consecutive month and reached its
lowest level this year at $1.1 billion, $60
million less than in September. The surplus
tfor January-October 1983 stood at $14.5
billion, $0.4 billion lower than for the same
period last year.

Commodity Analysis

The larges! increases in October 1983 for
exports, seasonally adjusted on a customs
Laasis, were for coal (up $80 million to $130

Mmiklian), wheat (up $75 million to $410 mil-
on), petroleum and coal products (up $70

o to a monthly record level of $305
milllicu:) and precious metals (up $70 million

+2 %210 million). Other increases were for

lumber (up $55 million to $425 million) and
{continued on next page)
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LATEST MONTHLY STATISTICS

% Change |

Previpus From Year |
EMPLOYMENT, INCOME Month Ago
Average Weekly Earmings (8) .o.eeveevevennnerns Aug 389 78p 389 28r
Labour Incame (S million) ......ccvvevvenn.n. 5L Aug 186794p  18,7559p 8.2
| {Bersans WS RBS(MIlIONY w5 oo 7o sve . v vaeenes i Nov * 10.71 1082 34
AT el loh T A, A SNy S N Nov.* 1.281,000 1.238.000 -109
INVENTORIES
Department Store (S million) ............covievnn. Sept. 33104 32136 169
Manutacturers’ Owned ($ million) ................ Sept.  302106p  29.991.0r -92
ORDERS
Manutacturers’ New QOrders ($ million) ............ Sept.  21.557.1p 17.134.6r 365
Manutacturers’ Unfilled Orders ($ million) ......... Sept. 20.382.3p 16.935.7r 262
PRICES
Consumer Price Index (1981=100) ............... Oct. 1192 1185 49
New House Price Index (1976=100) .............. Oat." 1314 1313 09
Raw Matenals Price Index (1977=100) ............ Oct. 211.1p 211 3p 51
Exct. coal. crudeol nat. gas .................... Oct. 152.9p 153.3p 6.2
Indusiry Selling Price Index (1971=100) ........... Oct. 301.7p 301 0p 8l
CONSTRUCTION Year-to-date
Bullding Permits ($ million) ................cvunn. Sept.* 1.113.3p 10,766.8p 14.5
Huusing Starts — Urban Centres (unils) . .......... Oct.* 9,285 113.771 36.9
ENERGY
Coal Production (thousand tonnes} ............... Aug 34063 27 820.8 -3.6
Electricity Generation (terawatt hours) ............ Aug. 307 255.2 2.1
Natural Gas Production (million cubic meties) ..... Aug 6 608.5 61091.6 -6.0
Petroleum Retining (million cubic metres) ......... Sept 81p 63.4p -6.5
| FOREIGN TRADE
Exporls — Balance of Payments Basis ($ million) .. Oct.*® 8,180p 73,931p 4.9
Impurts — Balance of Payments Basis ($ million) .. Oct.* 7.021p 59.814p 6.8
PRODUCTION
Radway Carloadings (million tonnes) .............. Oct. 20.1p 170.7p 0.3
Stae! (ingots — thousand toNNes) ................ Oct. 1230.1p 104827p 0.9
SALES
Department Store Sales (§ million) . .............. @at” 9220 8.059.6 2l
Manutacturers’ Shipments ($ million) ............. Sept 18.1106p 146,656.5p 56
New Motor Vehicle Sales ($ million) .............. Sept 9067 8,933.8 17.6
Retail Sales ($ mMillion) «....veeeeererneennnennn. Sept 8.858.7p 7521200 7.1 |

Statistics are in current dollars and are not seasonally adjusted.
p - preliminary. r - revised. * - new this week.

Canada's Gross National Product (GNP)
Quarter-to-Quarter Change

{All Data Seasonaily Adjusted)
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...Gross National Product

in the second quarter. Consumer demand
slowed slightly in the third quarter. Pur-
chases of durable goods continued to be
the major source of growth, partly due to
accelerated purchases of furniture and

appliances. Business expenditure on
machinery and equipment rose 4.1% follo-
wing a 19% upturn in the second. The
increase, which had been concentrated in
motor vehicles in the second quarter,
spread to include oOffice and industrial
machinery. In tandem with the increase in
final domestic demand and inventories,
imports rose a further 54% in real terms.
The volume of export demand slowed to an
increase of 2.0%.

Labour income rose 2.4% in the third
quarter compared to an increase of 2.9% in
the second. Excluding the effect of strikes
and special payments however, labour
income growth accelerated from an
increase of 2.3% in the second quarter to
2.5% in the third.

Corporate profits rose a further 10.5% in
the third quarter. Profits are now 74% higher
than the trough in the third quarter of 1982
but rematn below pre-recession levels.
Higher sales and lower interest costs conti-
nue to contribute to the recovery of corpo-
rate balance sheets. The largest increases
were recorded in the manufacturing and
trade industries.

The personal saving rate rose to 14.2% of
personal disposable income in the third
quarter, up from 11.0% in the second. The
irregular quarterly pattern of saving flows is
largely attributable to the delay of income
tax refunds, which are generaily receivedin
the first haif of the year.

For further information, order the third
quarter 1983 issue of National Income and
Expenditure Accounts (13-0071,
$6.35/$25.40), or contact the Gross National
Product Division (613-995-0601 ).

...Merchandise Trade
passenger cars (up $55 million to $730 mil-
lion). The largest decreases were for
exports of trucks (down $55 million to $380
million) and motor vehicle parts (down $45
million to $630 million).

The largest import increase in October
1983 was for crude petroleum (up $145
million to $505 million). This marked the fifth
consecutive monthly increase after the
May 1983 low point of $69 million. Other
large increases were for imports of pre-
cious metals (up $85 million to $1 35 million)
and motor vehicle parts (up $70 million to
$1.020 million). Import decreases in Octo-
ber were for aircraft (down $190 million to
$105 million), metal ores, concentrates and
scrap (down $110 million to $100 million)
and passenger cars (down $50 million to
$535 million).

For further information, order the October
1983 issue of Summary of External Trade (65-
001, $3.15/$31.50), or contact Gordon Blaney
(613-995-6305), Trade Inquiries Unit, or
Frangois Bordé (613-995-6115).
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Department Store Sales
Department stores in Canada had sales
totalling $922.0 million in October 1983, an
increase of 7.3% from a year earlier. Cumu-
lative sales for January to October 1983
reached $8,059.6 million, up 7.1% from the
1982 level.

Department store sales by regions for the
latest month were as follows, with percen-
tage changes from October 1982 in
brackets:
® Ontario, $335.9 million (+11.0%)
® Quebec, $173.2 million (+11.9%)

o British Columbia, $146.8 million (+1.0%)
e Alberta, $124.4 milion (-2.3%)

s Atlantic provinces, $63.5 million (+7.2%)
e Manitoba, $47.5 million (+7.3%)

e Saskatchewan, $30.7 million (+19.6%).

Data users should note that the British
Columbia figures include as weli those for the
Yukon and Northwest Territories. See the
October 1983 issue of Department Store
Sales by Regions (63-004, $1.55/815.50).

Building Permits

Canadian municipalities issued permits for
building construction work estimated at a
seasonally adjusted $1,137.9 millionin Sep-
tember 1983, little changed from the level
recorded in August ($1,137.7 million) and
the preceding three months. In September
1982 — during the deepest part of the
recession — building permits were valued
at $935.0 million.

Residential building permits were estima-
ted at a seasonally adjusted $657.4 million
in September, up 6.7% from August.

The value of non-residential building
permits decreased 7.9% to $480.5 million in
September from $521 .6 million a month ear-
lier. The drop was wholly attributable to a
softness of building intentions in the public
sector where permits fell 37.5% to a seaso-
nally adjusted $117.0 million from $t87.3
million in August. Industrial building permits
rose 22.8% to $92.6 million from $75.4 mil-
lion and commercial projects were up 4.6%
to $270.9 million from $258.9 million.

Gross Domestic Product

Gross Domestic Product, in constant 1971
prices. advanced 0.3% in September 1982
10 $119.7 billion at annual rates from $1i93
billion in August. Most of the growth origina-,

ted among the goods-producing indu-‘d'n'&.-
which posted an output increase of 1.1%.
Service-producing industries, however.
recorded a 0.2% decline, the first monthly
decline since February. Industrial produc-
tion continued its recent pattern of growth,
rising 1.8% in September, following a revi-
sed 1.1% gain in August.

Most of the September growth in GDP
originated in mining and manufacturing.
Mining output rose 8.5% in September, with
widespread gains and especially sharp
increases in iron mines, coal mines, crude
petroleum and natural gas, and non-metal
mines. Within manufacturing, significant
growth showed up in pulp and paper mills,
iron and steel mills, motor vehicle paris and
accessories manutacturers, and producers
of refined petroleum products.

For further information, order the Septem-
ber 1983 issue of Gross Domestic Product by
industry (61-005, $3.15/$31.50), or contact
Ron Kennedy (613-395-0568), Industry Pro-
duct Division.

Energy Statistics

Preliminary figures for the January to Sep-
tember 1983 period show that crude oil
production in Canada increased by 3 793
megalitres (+7%) from the same period
1982. This volume increase is quite corips
rable tothe increase in the volume of Gid
exported, 3 452 ML (+39%). Total crughe oil
exports of 12 325 ML represented abois
20% of the Canadian production during the
period (61 487 ML).

Crude oil imports have returnedto higher
levels since July 1983 following six months
of declines when imports were at half the
1982 levels. During July-September 1983,
imports of crude reached 5 225 ML, 4%
higher than last year's receipts and 16%
higher than crude oil exports for the third
quarter of 1983. On a cumulative basis,
1983 crude oil imports at a total of 10 702
ML remain 1 623 ML lower than exports for
the same period and 32% lower than
imports for the January to September
period of last year.

Natural Gas

Exports of natural gas to the United States
decreased by more than 10% during the first
nine months of 1983; this has resulted in a
decline in natural gas production of 7% com-
pared with the same period of 1982, During
the January to September 1983 period, sales
of natural gas amounted to 30 668 gigalitres,
down 6% from the year-earlier level.

Electriclty

Electricity generation, which decreasad [y
more than 3% during the tirst quarla
1983, increased by about 7% betweern &4l
and September 1983.

For further information, contact Richard
Godin or Mike Valiquette (613-996-3139).




Balance of Payments

Canada’'s current account balance on a
sizazonally adjusted basis turned to a small
gdatici during July-September 1983. after

vl Consecutive quarters of surpluses. The
k @f this shift was attributable to a sharp

188 inmports. resulting in a large reduction
in e merchandise trade surpius.

ifi the capital account, there was a noti-
ceable decline in the inflow from new bond
borrowings abroad, reflecting a combina-
tion of a lower volume of tota! new issues by
Canadian borrowers and a relatively grea-
ter funding from the domestic market. This
was somewhat tempered by unusually
large inflows from new issues of Canadian
stocks and further money marketl
borrowings.

The main quarterly features were:
e On a seasonally adjusted basis, a shift
ot $1.3 billion in the current account to a
deficit of $186 miilion. This was composed
of a surplus of $4.1 billion on merchandise
trade and a deficit of $4.3 billion on non-
merchandise transactions (services and
transfers);
® A decline of $1.2 billion from $5 3 billion
in the surplus on merchandise trade as
the rise in imports (9%) more than offset the
increase in exports (1%). This decline was
widespread, reflecting lower surpiuses with
the United States, the Uniled Kingdom,
Japan, EEC and the total of all other coun-
iri¥g. The value of exportsreached a record
$23.0 billion white imports, at $18.9 billion,

® at their highest quarterly level in the

sl 1wo years;
— @iiiong exports, large increases in crude
mastioleum, in forest products and in barley.
There were signitican! declines in exports
ot coal and other biluminous substances,
~Eal and fish;
— WNONQ iMpOorls, a very strong increase in
snyde petroleum, almost doubling the
azceptionally low value of the previous
nuarter. Large increases were also recor-
fiad in the following end products: automo-
ive products, industrial machinery, com-
munications and related equipment and
gifice machinery and equipment. There
was a decline in metal tabricated basic
products;

s A slight increase in the deficit on ser-
vices 10 $4 5 billion with both receipts and
pizyments advancing. Receipts increased
tyy $260 million due to dividends from direct
:nvestmen! abroad and revenues on
business services. Payments increased by
$381 million, caused mainly by interest
payments on the higher net foreign cur-
rency liability of the chartered banks as well
as to business services,

¢ Unadjusted for seasonal variations, a
aurrent account surplus of $443 million.
This compared with a $2.1 billion surplus in

.ha inird quarter 1382 when imports were

desrassed.

Bor lurther information, contact L. Laliberté
{613-996-2545), Balance of Payments Divi-
sion, Statistics Canada, Ottawa K1A 0T6

Canadian Balance of
International Payments
Current Agpount =— Seasonatly Adjusted

Milfions of Dollars

1.500

1978 18979 1980 1981 1982 1983

Scurce Statistics Canada, Quarlerily Estimales
ot the Canadian Balance of
international Payments /67-001)

Capacity Utilization Rates

Capacity utilization in Canadian manufac-
turing industries continued to rise in the
third quarter of 1983, increasing 3.5% to a
level of 70.5% from 68.1% in the second
quarter. Although five of the 20 industry
groupings posted lower capacity utilization
rates. this was more than ofiset by the
industries which recorded increases intheir
rates: the tlwo mos! important gains were
16.8% in the wood industries group and
13.8% in the pelroleum and coal products
group.

However, while the capacily utilization
rale for the total manutacturing group has
been steadily increasing over the last three
quarters, the rate is still well below the
81.5% level recorded in the second quarter
of 1981

Durable manufacturing industries recor-
ded a 5.6% increase in capacity utilization,
moving to 63.6% in the third quarter of 1983
from 60.2% in the second quarter, while in
the non-durable sector the increase was
21% to 77.7% from 76.1%.

For further information, order the July-
September 1983 issue of Capacity Utilization
Rates in Canadian Manufacturing (31-003,
$5.30/821.20), or contact D. Wallace or S.
Wood (613-995-8152), Construction Division,
Statistics Canada, Oftawa K1A 929.

Railway Operating Statistics
The seven major railways in Canadarepor-
ted a combined netincome from operations
of $23.8 million in August 1983. Operating
revenues of $556.1 million were up 19.0%
from the 1982 figure.

Revenue freight tonne-kilometres were
up by 18.5% from a year earlier in Augus!
1983, freight train-kilometres rose 12.6%
and freight car-kitometres 14.9%. Revenue
passenger-kilometres decreased by 2.4%
10 270 .8 million.

For further information, order the August
1983 issue of Railway Operating Statistics
(52-003. $265/826.50), or contact the Rail
Unit (613-996-9271).

Labour Force Survey

Canada’s seasonally adjusted unemploy-
ment rate remained at 11 1% 1in November
1983, unchanged from the October level.
The participation rate edged up to 64.1%
from 64.0% in the preceding month and the
employment/population ralio increased to
57.0% from 56.9%.

The seasonally adjusted level of
employmentfor the week ending November
12, 1983 was an estimated 10,769,000, an
increase of 25,000 from October. Employ-
ment rose by 21,000 for females 25 years of
age and over while there was little change
for the other age/sex groups. On a provin-
cial basis, employment increases were
registeredin Ontario (+27,000) and Quebec
(+15,000) while a decline was recorded in
Newfoundland (-6.000).

Unemployment was estimaled at
1,347,000, seasonally adjusted, in Novem-
ber, virtually unchanged from the October
level. Unemployment increased by 18,000
among males aged 15 to 24, while it decli-
ned by 10,000 for males and females aged
25 years and over, and by 7,000 for females
aged 15 to 24. Provincially, unemployment
fell by 4.000 in Manitoba and rose by 3,000
in Newfoundland.

Seasonally adjusted unemployment
rales for the provinies in November were
as follows, with October rates in brackels:
Newfoundland, 19.9% (18.3%); Prince
Edward island, 10.4% (12.1%); Nova Scotia,
128% (13.1%), New Brunswick, 14.7%
(14.0%); Quebec, 13.5% (13.5%). Ontario,
9.1% (9.2%); Manitoba, 8.6% (9.3%). Sas-
katchewan, 7.7% (7 4%); Alberta, 10.5%
(10.1%); and British Columbia, 13.9%
{13.5%).

The unadjusted employment levei for
Canada was estimated at 10,714,000 in
November 1983, an increase of 355000
(+3.4%) from a year earlier. Unemployment
dropped by 10.9% over the 12-month
period to 1,281,000 from 1,438,000. The
unemployment rate at 10.7% in the latest
month was down from 12.2% in November
1982 while the panticipation rate increased
10 63.5% trom 63.2% and the employment/ -
population ratio rose to 56.7% from 55.5%.

For turther information, order the Novem-

ber 1983 issue of The Labour Force (71-001,
$3.70/$37).

Provincial Governments

Employees of Canacia's provincial and terri-
torial governments (exciuding general
government employees in British Colum-
bia) and governmen! enterprises (inciuding
British Columbia) numbered 549,939 as of
June 1983, an overall decrease of 5882
(-1.1%) from June 1982. General govern-
ment employees increased by 3,389 (0.9%)
while those in government enterprises
declined by 9.271 (-5.6%).

Gross payrolls (including overtime and
retroactive payments, but excluding gene-
ral government payrolis in British Columbia)
tor April-June 1983 were $3.427.9 million, a
decrease of $42.3 million (-1.2%) from the
corresponding quarter in 1382
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