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Canadian Leading Indicator
According to the record increase of lhe
composite leading indicator in February
1983, the recovery in economic activity will
maintain its momentum during the next few
months. In February the compaosite leading
index (1971=100) rose for the fifth consecu-
tive montht1o 121.33 from a level of 117 .85
in January, a gain of 2.96%. The sources ot
strength were widespread as all 10 compo-
nent indicators increased, something that
has not occurred for 10 years. While the
initial signs of recovery last October were
confined to the financial and housing sec-
lors, the gains had spread to leading indica-
tors of household demand and exports by
December, and then to the manufacturing
gactor in January, when the non-filtered
ingax climbed by a record 5.2%. The non-
fillarad index increased a more moderate
2 5% n February to 131.7, mainly because
ol & !ransitory slackness in household
damand, most likely related to strikes and
wage rollbacks in Quebec that month. The
outlook for personal income remains favou-
rable, however, particularly in light of the
strong growth in employment through April
which, along with a continued reduction in
interest rates, should assure further growth
in consumer demand.

in February the indicators of reat perso-
nal expenditure on goods continued to
signal an appreciable growth of consumer
demand, although since January the non-
filtered versions of these indicators have
indicated some slackness in this sector
The trend tor sales of furniture and
appliances and for new motor vehicles
advanced 2.60% and 0.06%, respectively,
despite drops in the non-filtered data of
5.1% for turniture and appliances and 2.9%
for motor vehicles. Data on retail sales in
total indicates that the slackening occurred
mainly in Eastern Canada. in particular in
Quebec following the wage rollbacks and
strikes in the public sector, and inthe Atlan-
lic provinces. In addition, there was some
fallback in sales of durable goods following
an unusual surge in the fourth quarter of
1982. Consumer demand should be firmer
it the second quarter of 1983 as the effect
ml these transitory factors disappears, as
consumers willlikely react favourably to the
general improvement in labour market
¢onditions and real incomes. Employment
increased a substantial 0.6% in April.

(continued on next page)
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The residential construction index acce-
lerated to a 12.32% gain in February. The
signs of strength have become more
widespread geographically so thatthe non-
fitered index maintained a high level in
January and February in spite of someé
weakening in Quebec. Indicators of
construction of single dwelling units point to
continued strength in this sector as lower
mortgage rates replacethe beneficial effect
of government programs, which were res-
ponsible for the strength in Central Canada
in the fourth quarter. Indicators of multiple
unit activity have remained weak, however,
as vacancy rates have remained high
across the country, particularly in the West
This situation may be reversed if economic
activity picks up in Western Canada.
Employment improved considerably in April
in Alberta (+0.5%) and British Columbia
(+1.4%), while the rate of increase for men
in both provinces was 1.5%.

Recovery in the indicators of manufactu-
ring became more robust in February, fol-
lowing the relatively weak contribution of
these indicators 1o growth of the leading
index up to January. Increased consumer
and export demand throughout the autumn
has finally reversed the trend of new orders
for durable goods (+0.56%), while the ratio
of shipments to finished goods inventories
registered a second consecutive increase,
climbing to 1.39. The acceleration in the
upward trend of the average workweek
(+0.27%) indicates that the trend in
employment in manufacturing should begin
to pick up. According to the Labour Force
Survey, employment in manufacturing has
shown little strength in the first quarter,
mainly because of a large number of layoffs
in industries related to fixed invesiment
expenditures in Ontario. The trend of output
in manufacturing increased for the first
month in February (+0.62%).

The improvement in profit margins conti-
nued in February as the percentage change
in price per unit labour cost increased by
+0.14 10 -0.13%. The improvement conti-
nued to be more evident in the non-filtered
series (up +0.27 to +0.25%) which, combi-
ned with increased sales, suggests that pro-
fits will increase in manufacturingin the first
quarter. The improvement in profit margins
appears to be mainly due to an increase in
output per employee in January and
February, as selling prices have increased
only marginally. Unit labour costs posted
the largest decline since 1964, and the non-
filtered series is 1.3% lower than a year
earlier. This phenomenon may partly
explain the moderation in increases of
industry selling prices in spite of increased
demand.

The United States leading index accele-
rated in February (+1.37% compared to
1.09% in January) suggesting that the reco-
very of our exports to that country should
continue through the second quarter, follow-
ing a gain of 10.3% in the first quarter.

For further information, order Current Eco-
nomic Analysis (13-004E, Canada:
$2.65/$26.50; other countries: $3.20/$31.80).

Publications

Order through:

Publication Sales and Services
Room 1710
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Title of Report
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Publication Number

Please enclose money order or che-
que made payable to the order of
Receiver General for Canada.

Farm Cash Receipts

Farm cash receipts for the January-March
period of 1983 totalled an estimated
$4,939.4 million, down by 2.2% from the
previous year's estimate of $5,048 7 million.

Receipts from the sale of field crops
declined marginally from the corresponding
period in 1982 to $2.680.8 million during
January-March 1983. Increases in wheat,
rapeseed and soybeans receipts were off-
set by lower receipts for rye, flaxseed, corn
and potatoes.

Cash receipts from the sale of livestock
and livestock products were also down
slightly from the January-March 1982 level
to $2.177.4 million in the latest period.

For further information, order the January-
March 1983 issue of Farm Cash Receipts (21-
001, $1.55/815.50), or contact John Lanthier
(613-995-4895), Agriculture Statistics Divi-
sion, Statistics Canada, Ottawa K1A 0T6.

Oil Pipeline Transport

Net receipts of crude oil, condensates. pen-
tanes plus. liquefied petroleum gases and
petroleum products through Canadian oil
pipelines fell 6.6% in March 1983 to
11 129 183 cubic metres from 11 911 601
cubic metres a year earlier.

For further information, order the March
1983 issue of Qil Pipeline Transport (55-001,
$2.65/$26.50).
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Consumer Price Index

The Consumer Price Index (CPl) for
Canada stood at 115.8 in April, unchanged
from the level registered in March. The
year-over-year increase deceleratad in
6.6% from the 7.2% increase recorded ba.
tween March 1982 and March 1983 The
latest year-over-year change is the armal-
lest increase recorded since January 18§ 7
and continues the deceleration witnessed
since June 1982. In the latest month, a
decline in transportation costs — largely
due to a decrease in gasoline prices —
offsel price increases in all of the other
major componenis. The all-items-
excluding-food index declined 0.3% in April,
after increasing by 1.4% in March. In
contrast, the food index, which had decli-
ned 0.3% in March, registered an increase
of 1.0% in April.

Higher prices for fresh produce, largely
reflecting the effects of adverse weather
conditions in the United States and Central
America, and beef cuts were largely respon-
sible for the 1.2% increase in the food-
purchased-from-stores index. In April 1983,
the index stood 3.5% above its level a year
ealier. The food-purchased-from-restau-
rants index increased 0.3% and stood 7.1%
above its level of April 1982. As aresull, the
aggregate food index advanced 4.6% onan
annual basis.

The decline of 0.3% in the all-ttamg-
excluding-tood index was virtually enthiy
attributable to a drop in gasoline prisaa,
mosi notably in Ontario, resulting fromi iha
impact of “price wars”. Widespread ariga
increases among the other componernia in
the all-items-excluding-food index only
partially oftset the effect of the decline in
gasoline prices. Electricity charges rose in
the provinces of Nova Scotia, New Bruns-
wick, Alberta and British Columbia while
lelephone rates rose in Alberta. Increased
prices for tobacco products reflected, in
part, higher manufacturers' prices as well
as increased provincial tobacco taxes in
the provinces of Prince Edward lIsland,
Manitoba, Saskalchewan and Alberta. Bet-
ween April 1982 and Aprii 1983, the all-
items-excluding-food index advanced
7.2%.

Viewed in terms of goods and services,
the price level for goods declined 0.3%, lar-
gely reflecting the decline in gasoline
prices, while that for services advanced by
0.3%. As a result, between April 1982 and
April 1983, the price level for goods ad-
vanced by 6.0% whiie that for services in-
creased by 7.5%

On a seasonally adjusted basis, the all-
items CPlrose 0.3% in April; this comprised
anincrease of 0.9% in the food index and no
change in the all-items-excluding food
index.

For further information, order the Aprii
1983 issue of Consumer Price Index (62-041.
$2.65/826.50), or contact Sandra Shadiock or
Suzanne Gratton (613-995-4078), Prices Divi-
sion, Statistics Canada, Ottawa K1A 0T6.




Industrial Corporations
The long awaited recovery in corporate pro-
ii!s tinally has begun with a healthy surge in
| inE fust quarter of 1983 book profits of
g Canadian industrial corporations before
| %88 and extraordinary items jumped
I i 1% over the previous quarter on a sea-
| songally adjusted basis. Even more dramati-
cally, profits after taxes soared 36.2% inthe
quarter reflecting reduced capital losses.
The current improvement in profitability is a
result of higher sales (up 2.8%) coupled
with savings from leaner operating
expenses, 'pared to the bone" inventories,
and reduced interest costs.
A full recovery remains several quarters
away, however, as profit levels (before
taxes) are still more than one-third below
those of the second quarter of 1981, just
before the recession began. The current
quarter’'s encouraging results have been
preceded by four quarters of sharp declines
in seasonally adjusted profits (before taxes)
up to mid-1982, and a moderate 6.5%
increase over the last half of the year.
It should be noted that seasonally adjus-
ted profits data are highlighted because
| elimination of seasonal fluctuations permits
a more valid comparison on a quarter-to-
quarter basis. This in turn can better reveal
the current profit picture as distinct from the
eftects of last year's situation.
On ayear-to-year basis, unadjusted data
als raveal a stronger tirst quarter, with pro-
iy betore taxes rising to $5.7 billion in the
: Uit quarter from $5.1 billion in the first
;‘unﬂa.' of 1982, anincrease of 12.1%. This

Isiheli st year-over-year increase in profits
Bafoie taxes since the second quarter of
1981,

On the same basis, profits after taxes and
extraordinary items rose 4.2% in the first
quarter of 1983 over the first quarter of
1982. Excluding the effects of large extra-
ordinary items in the first quarter of 1982.
however, year-over-year net profits increa-
sed 20.9%.

The recent decline ininterestrates was a
prime factor in this quarter’'s improved
results. First quarter 1983 interest expense
of $3.842 million showed a 12 6% decline
from the $4.326 million incurred inthe 1982
period.

The strongest performers this quarter
were the mineral fuels sector and the trans-
portation equipment industry. The manu-
facturing sector as a whole provided the
weakest protit performance, with 10 of the
22 industries still registering declines in
year-to-year profits before taxes.

First Quarter Results: 1983 Compared to
1982

The mining sector posted a strong first
quarter 1983 performance, particularly in
ihe mineral fuels industry where price
Incizases and extensive cost-cutling pro-

r@ns led to a 65% increase in net profits.

allinginterest rates contributed $84 million
to profits on a year-over-year basis.

The manufacturing sector as a whole
showed a 1.3% dechne in profits before
taxes on a year-to-year basis. However,

Historical Statistics of Canada — Second Edition

A unique reference volume, depicting in text and extensive statistical series the
growth and development of Canada from Confederation in 1867 to the modern era,
was released recently by Statistics Canada.

The compendium, published jointly by the Social Science Federation of Canada
and Statistics Canada, provides professionals and students alike with an important
new source for historical research and analysis. Besides offering time series for such
vital factors as employment. housing, health care, education and the national
accounts, it inciudes descriptions designed to aid interpretation and use of the data
and draws together references 1o the many ornginal sources.

The art of statistical collection and interpretation has changed significantly since
the 1965 publication of the first edition of Historical Statistics of Canada which
contained data running to 1960. But while new series have been added to this 1983
edition, every effort has been made to link these in a usable way with the statistics
from earlier times, including revisions to some of the previously published data.

The second edition of Historical Statistics of Canada. caialogue CS-11-516E
(CS-11-516F in French), may be ordered from Publication Sales and Services,
Statistics Canada. Ottawa K1A 0V7, or the Canadian Government Publishing Centre,
Hull, Quebec K1A 0S9. Cost of the hard bound book is $60 in Canada. $72 in other
countries. For further information, contact Mary Fraser (613-59:3-7444) Federal and

Media Relations Division, Statistics Canada, Ottawa K1A 0T6.

one bright spot was the transportation
equipment industry where first quarter
sales increased 25% and betfore-tax profits
rose to $322 million in the current quarter
from a $42 million loss in the first quarter of
1982. A strong marketing push including
discount financing programs and a solid
demand from the United States for larger
Canadian models have boosted the first
quarter results significantly.

The paper industry provided the largest
drop in year-over-year profits before taxes,
falling to a loss of $106 million currently
trom a profit of $187 million in the tirst quar-
ter of 1982. While demand for lumber pro-
ducts is picking up. pulp and paper remain
severely depressed. with massive excess
capacity and depressed prices persisting.

Also slow to recover has been the pri-
mary metals industry, where sales decli-
ned 19.0% and profit before taxes feli to a
loss of $66 million from a $177 miltion profit
in the first quarter ot 1982. Although
demand for consumer-related items such
as home appliances and automobiles is on
therise, the larger capital goods market has
generally been slow to respond.

While profits betore taxes in the trade
and services sector increased 11.4%
year-over-year, net profit declined 13.8%
over the same period. This anomaly is cau-
sed by the retail department store industry.
where large extraordinary gains in the first
quarter of 1982 render a rather distorted
year-over-year comparison of net profits.
Exciuding the eftects of extraordinary
items, net profits in the trade and services
sector increased 8.8% in the current
quarter.

For further information, contact Tom Max-
well (613-995-9751), Business Finance Divi-
sion, Statistics Canada, Ottawa K1A 0T6.

Industrial Production

Preliminary seasonally adjusted data indi-
cate that Industrial Production, in constant
1971 prices, declined 0.5% to a level of
$30.131.0 million in March 1983 from
$30.296.5 million in February. Industrial
production for March 1983 stood 2.6%

below the corresponding month of 1982,

The main contributors 1o the latest
month's output decrease included manu-
facturers of motor vehicles, sawmills and
shingle mills, and the food and beverage
industries; production increases were
recorded in iron and steel mills and motor
vehicle parts manufacturing.

Health Report

remale reproductive surgical procedures
are the most common elective surgical
operations performed in Canada, at a rate
of approximately 550 per 100,000 women.

Accordingto In Sickness and in Health:
Health Statistics at a Glance (catalogue
82-541, Canada: $4.75; other countries:
$5.70), released this week by Statistics
Canada, this is a significant change from
the early 1970s, when tonsillectomy and
adenocidectomy rates were far higher, and
were the most frequently performed opera-
tions for both sexes. Operations to repair
hernias are now the most common elective
surgical procedures performed on men
(450 per 100,000).

The report indicates that women are
admittedto psychiatric facilities for neurotic
conditions at a higher rate than men but
men are admitted for alcoholism at twice
the rate of women. (With neuroses, a person
is generally handicapped from living ettec-
tively by impairment of judgment or
thinking.)

The report also notes that men, tar more
often than women. are involved in acci-
dents, which account for significant
demands on health facilities. Each year,
accidents kill twice as many men as
women. In the period between 1969 and
1980, more than 70% of all accidental
deaths involved men, and half of these were
due to automobile accidents.

For further information, contact Deirdre
Giltieson (613-995-7808), Health Division, or
Kathy Kennedy (613-593-7644), Federal and
Media Relations Division, Statistics Canada,
Ottawa K1A 0T6.
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