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Industrial Corporations

Third quarter 1984 preliminary survey
results show seasonally adjusted pre-tax
profits of industrial corporations in Canada
rose 3.2% over the second quarter 1984 to
a level of $9.0 billion. This follows similar
growth rates of 3.6% and 3.4% tor the first
two quarters of 1984, and represents the
ninth consecutive quarter of growth in sea-
sonally adjusted pre-tax profits. The current
profit figure is the second highest level
recorded. In all, 25 ot the 44 industnes
reflected quarterly increases in seasonally
adjusted profits.

The operating margin, which relates ope
rating income to sales, declined marginally
during the quarter to 4.4%. This follows
sévan consecutive quarterly increases in
the raiio from the low of 1.9% in the reces-

i third quarter of 1982 to the recent
of 4.7% in second quarter 1984

Thi interest coverage ratio. which mea-
fuiEs the ability of corporations o meet
interest charges out of current profits, decl
ned slightly to 3.16 times from 3.20 times in
second quarter and 3.23 times in first quarter
1984. Interest expense, after peaking at $4.7
billion in second quarter 1982 and then
declining steadily for several quarters, has
been edging upward throughout 1984 to the
current level of $4.2 billion, reflecting the rise
in interes\ rates earlier this year

(continued page 2, col. 1)

Consumer Price Index
The Consumer Price Index (CPl) for
Canada (198t =100) rose 0.2% to a level of
123.2 in October. thereby further extending
the trend of moderate increases which has
generally been observed during the course
of 1984, This rise largely resulted from a
0.7% increase in the housing index and a
1.5% increase in the tobacco and alcohol
index, these increases having been only
partially otfset by a 1.1% decrease in the
transportation index. The food index was
unchanged overall in October while the all-
nems excluding food index rose by 0.2%.
The year-to-year increase in the CPl was
3.4%, down from the 3.8% increase in Sep-
< and represented the lowest year-
@r-year rise registered since August and
Saplamber 1971 when it also stood at 3.4%
This decline in the year-over-year change
was largely the result of the food index
{continued page 2, col. 2)

LATEST MONTHLY STATISTICS

o Change
| Proviedss  From Year
. EMPLOYMENT, INCOME Manth Ago

Average Weekly Earnings ($) .................... Auy 403.35 40377 32
| Labour income ($million) ............cvc0ienn. Aug 196192 19.734.7 55
| Persons with Jobs (million) ..........ceieieienens Qct. 11.15 1116 23
FUReMPIoYRH ... e Oct | 1,305,000 1.363.000 42
INVENTORIES
| Department Store (S million} .....coivveriennnens Sept 33255 34347 05
Marulacturers’ Owned (3 million) ...ovvvvvieenn. Sept* 32,6854 326446 86
ORDERS
Manutacturers' New QOrders ($ million) ............ Sept* 189399 19,0732 -12.8
Manulacturers' Unfilled Orders ($ million) ......... Sept*® 220770 222652 87
PRICES
i Consumer Price Index (1981=100) ............... Oct* 1232 1230 34
New House Price Index (1981=100) .............. Sept 948 951 -01
Raw Materials Price Index (1977=100) ............ Sept 2127 2141 08
Excl, coal. crude ofl. nat. gas .............. gl Sept 156.1 158.4 20
Industry Selling Price Index (1971=100) ........... Sept 3120 3125 36
CONSTRUCTION Year-to-date
Building Permits (3 million) .............. ... . ... Aug. 1,275.4 10,059.2 4.2
Housing Starts — Urban Centres (units) ........... Sepl 9,545 84,572 -19.1
| ENERGY
i Coal Production (thousand tonnes) ............... Aug 4711 36 821 32.4
Electricity Generalion (terawatt hours) ............ Aug e 279.3 92
Natural Gas Production (million cubic metres} ..... Aug. 6271 57 470 8.5
Pelroleum Refining (million cubic metres) ......... Aug 8.0 59.4 7.3
FOREIGN TRADE
Exports — Balance of Payments Basis ($ million) .. Sept 9.430 83,521 27.4
imporls = Balance ol Payments Basis ($ million) .. Sept 7.238 69,243 31.0
PRODUCTION
Railway Carloadings (milliontonnes) .............. Aug. 209 158.3 20.4
| Steel (ingots — thousandlonnes) ................ July 1 Wislaz 8 696 24.6
SALES
Department Store Sales ($ million} ............... Sept 9479 7,454.4 4.4
Manufacturers’ Shipments (S million) ............. Sept® 19,1281 167,986.3 14.7
| New Motor Vehicle Sales ($ million) .............. Sept 10132 11.808.1 32.2
| Retafl Sales ($million) .............0.coeieiainnn Sept 92817 82,738.0 8.8

Statistics are in current dollars and are not seasonally adjusted.
* - new this week.

- Percentage Change in the Consumer Price Index
and its Major Components

October 1983 to October 1984

Healthand _
personat care

ALL ITEMS-- - - — -«

Recreation, reading _
and education

Housing = == = == = =4

 Transportation:-- - —

Clothing= == « = —= -~

|
‘ Source. Statistics Canada, The Consumer Price index (62-001)




2

.. . Industrial Corporations

. ~On-a“year-over-year basis.. unadjusted
f_ofseasc')_naj vanations, prestax profits rose
186% from third quarter 1983 to the third
quarter 1984 figure of $8.7 billion. This
yearly increase"i§ significantly below the
63.9%, 46.1% and 30.2% jumps of the prior
three consecutive quasters which were
atfected by the Jow baSe of_1983. Year-
over-yedrsales rose 10 %32%;1_52!4 billion
in third quarter 1984.

Order Industrial Corporations: Financial
Statistics (61-003, $11.10/$44.40) or contact
Yvette Mondesir or Bill Potter(613-990-9843),
Business Finance Division.

Whoiesale Trade

For the second consecutive month, whole-
sale merchants’ sales rose at a moderate
pace, advancing 6.6% in September 1984
from the same month a year eariier. Saies
for August 1984 were up 7.5% from the
August 1983 level.

In September 1384, all major trade groups
except farm machinery and equipment
{-17.5%) and lumber and building material
(-5.3%) registered sales increases from a
year earlier. The most notable gains were
reported by the following major trade groups:
motor vehicles and accessories (+16.9%),
tobacco, drugs and toilet preparation
(+16.5%), and other machinery, equipment
and supplies (+10.8%). Ali regions except the
prairie provinces (-3.4%) posted sales
increases from September 1983.

Cumuiative sales by whoiesale mer-
chants for the first nine months of 1984
were up 12.4% over the January-
September 1983 period. Exceptional gains
were reported by wholesalers of motor
vehicles and accessories (+26.1%), and
metais, hardware, plumbing and heating
equipment (+20.1%).

Wholesale inventories in September
1984 increased 7.5% from the correspon-
ding period in 1983. Revised inventories for
August 1984 were up 8.0% from the August
1983 level.

The ratio of inventories to sales at the end
of September 1884 was 1.61:1, up slightly
from 1.69:1 a year earlier.

Order the September 1984 issue of Whole-
sale Trade (63-008, $1.60/$16), or contact the
Wholesale Trade Section (613-990-9679).

... Consumer Price Index

having remained unchanged overall this
October whereas it had risen by 1.1% in
October 1983.

The food index registered no overall
change between September and October,
as a 0.2% decrease in the index for food
purchased from stores was offset by a 0.4%
increase in the index for food purchased
from restaurants. In the food purchased
from stores index, decreases in fruit prices,
notably for apples, combined with lower
prices for poultry, primarily turkeys, comple-
tely offset increases in the prices of beef,
milk and vegetables.

The 0.2% increase in the all-items exclu-
ding food index was largely attributable to
higher property taxes and increased prices
for tobacco and alcohol products. Property
taxes, adjusted once a year, advanced on
average 56% in 1984. (The education
component of property taxes for urbancen-
tres in the province of Quebec can only be
determined later in the year and as a result
will only be reflected in early 1985.)

Order the October 1984 issue of The
Consumer Price Index (62-0071,
$2.75/827 50). or contact Sandra Shadlock or
Suzanne Gratton (613-990-9606), Prices
Division.
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Security Transactions

Foreign investment in outstanding Cana-
dian securities rose $348 million in Sep-
tember 1984, up from a $266 million
increase recorded in August. Net sales of
Canadian bonds to non-residents amoun-
ted to $289 million in September, anamount
similar to the previous month. The bulk of
the secondary market activity in bonds
continued to be in Government of Canada
issues, coming principally from European
and Japanese investors. Japanese inves-
tors were net buyers of long-term high cou-
pon Government of Canada tssues, while
reducing their holdings of lower coupon
bonds. Investment from Europe, however,
included sizeable net purchases of various
coupons and maturities.

Trading with non-residents in outstan-
ding Canadian equities gave rise 10 a net
capital inflow of $53 miliion.

Residents of Canada reduced their hol-
dings of outstanding foreign securities in
September, producing a net capital inflow of
$27 miliion. This reflected a reduction in
foreign bonds of $37 million, partially offset
by a small increase in holdings of foreign
equities. The gross value of resident trading
activity on foreign markets returned to nor-
mal levels in September, following the
record level registered in August.

Order the September 1984 issue of Security
Transactions with Non-residents (67-002,
$2.75/827.50), or contact John Motala (613-
990-9051), International and Financial Eco-
nomics Division.

Manufacturing Industries

Preliminary estimates show the seasonally
adjusted value of shipments in all Canadlian
manufacturing industries in Septemberf
1984 decreased 4.8% to $18,802.9 milligi
from the revised August estimata ul.
$19.741.5 million. Shipments of durabig
goods were down 9.3% to $8.369.8 mitiign
from $9.225.7 million. In non-durable gooes
industries, shipments were down 0.8% to
$10.433.1 million from $10,5156.8 million.

The value of new orders received in Sep-
tember 1984, seasonally adjusted, decrea-
sed 7.1% to $18.556.8 million from the revi-
sed estimate of $18,972.6 million. In durable
goods industries, new orders with an esti-
mated value of $8.162 1 million were 13.6%
lower than the August value of $9,449.8
million. In non-durable goods industries,
new orders received were valued at
$10.,394.7 million, down 1.2% from the revi-
sed estimate of $10,522.8 million for
August.

The seasonally adjusted unfilied orders
backlog at the end of September was
$22.135.1 million, down 1.1% from the revi-
sed August estimate of $22,381.2 million.
Unfilled orders decreased 1.0% in durable
goods industries to $19.904.7 million from
$20,112 4 million at the end of August; in
non-durable goods industries, the estimate
was down 1.7% to $2,230.4 million from
$2.268.8 million.

Seasonally adjusted inventories owsyjes!
by manufacturers at the end of Septermtiag
were $33.030.3 million. up 0.8% frorm i
previous month’'s revised valu® t‘
$32.774.9 million. Total inventory hald
increased 0.9% to $34,145.1 million froem
$33,838.2 million in August, with increases
of 1.4% in goods inprocess, 1.0%in finished
products and 0.5% in raw materials.

The seasonally adjusted ratio of total
inventory owned to shipments at the end of
September was 1.76:1, up from 166:1 in
August. The ratio of finished products
inventory to shipments went from 0.60:1 in
August to 0.63:1 in September.

Order the September 1984 issue of Invento-
ries, Shipments and Orders in Manufacturing
Industries (31-001, $3.85/$38.50), or contact
J. Lepage (613-990-9832).

Farm Cash Receipts

Farm cash receipts for the period January-
September 1984 are presently estimated at
$14.625.8 miilion, up 7.3% from the revised
1983 January-September total of $13,634.7
million.

Receipts from the sale of field crops
during the nine-month period are estimated
at $7.076.8 million. 8.7% higher than last
year's estimate of $6,509.0 million. Prelimi-
nary cashreceipts from the sale of livestock
and livestock products reached $7.143.3
million, a 4.9% increase from the revigsd
1983 level of $6,808.0 million. v
receipts were up 27.7% to $405.7 riillion g
from the previous year's revised toisl h
$317.7 million.

Order the January-September 1984 iss i o
Farm Cash Receipts (21-001, $1.60/$16). or
contact John Lanthier (613-990-8706), Agri-
culture Statistics Division.



Refined Petroleum Products
and Natural Gas

RPratimmary tigures show sales of refined
pEioleum products in Canada in Septem-
her 1984 decreased 8.2% from a year ear-
lis while sales of natural gas rose 5.8%
Cumnulative figures for the first nine months
@i 1984 indicate sales of petroleum pro-
ducts rose 0.7% trom the 1983 level, while
sales of natural gas were up 10.1%
Refined Petroleum Products

During Septembiar 1984, sales of petroleum
products by Canadian refiners and major
disinbutors amounted to 6 109 600 cubic
mres. Production of petroleum products
v Canadian refiners totalled 6 100 000
Zlihic metres, a 25.0% decline from Sep-
i&nber 1983.

Fur the tirst nine months of 1984, saies of
rafined petroleum products amounted to
A8 202 905 cubic metres. Year-to-date
production of petroleum products by Cana-
dian refiners amounted to 65 509 330
aubic metres. up 3 3% from the same period
k1 1983
Natural Gas
Zabes of natural gas by main distributors
Emwunted to 2 634 139 000 cubic metres
tiking September 1984, Sales of natural
gas during the first nine months of 1983
simdunted to 33 852 658 000 cubic metres

Order the September 1984 issue of Retined
Petroleum Products (45-004, $3.85/838.50),
A Gas Utilites (55-002, $2.75/827.50). or
wootact Richard Godin (613-990-9823),
Emwrgy Section, Manufacturing and Primary
Tmgustries Division.

Building Construction
Activity

Tha lgading meEicalor of congtruction acti
wily in Canada (1971=100) continued to
pitgress in July, rising 1.6% from June to a
laval of 93.7. The upward movement of the
Mol index is attributable to a sustained
asue of conslruction intentions in the non-
iasidential sector coupled with a marginal
Wrease in the residential side.

The leading indicator of residential
eastruction showed a slight rise in July
(3.8%) from the preceding month, to 93.7
Thue growth rate of the residential index
J&celerated tor a second month due 10 a
#harp slackening of the building intentions
rezorded in August and September in the
miulti-family sector. The sharp decrease of
ragidential intentions in August did not slow
g the July trend-cycle of Building Per-
mts in Quebec and Ontario

The leading indicator of non-residential
construction continued to progress in July
increasing 2.8% from June to 83.1. Compa-
red to June 1983 when this sector was just
recovering, a growth of 23.8% has been
chaerved. Gains were recorded in the
jndustrial (8.6%) and commercial (2.3%)
s#ctors while the governmental component
8liaped slightly (-1.3%).

Jdrder the August 1984 issue of Building
Harmits (64-001, $3.85/838.50), or contact
Lizette Gervais-Simard (613-990-9689),
Construction Division.

Market Research Handbook
The 1984 edition of the Market Research
Handbook is now available. This year's
880 page edition, complete with 272 tables
and 49 charts, features a larger selection of
cross-classitied demographic data from
the 1981 Census

Key data series include the consumption
of Canadian goods and services. prices,
employment, incomes and the merchandi
sing and service trades. For local market
analysis, many of these series as well as
population and household data are availa-
ble for 53 major urban markets, represen-
ting more than 60 per cent of Canada’'s
population. Projections of population, family
and household growth, as well as interna-
tional comparisons are also included.

The pubiication is invaluable in asses-
sing such dynamics of the market place as
population growth, demographic trends,
income distribution and changes in
consumption patterns

Order Market Research Handbook, 1984
(&%—224, Canada: $33.35; other countries:

).

Department Store Sales

Unadjusted Sales

Canadian department stores reported total
sales of $347.9 millionin current dollars (not
adjusted for inflation) in September 1984,
up 2.8% trom the September 1983 level.
Sales were higher in 23 of the 40 depan-
ments with the largest increases registered
by furs (+30.1%); toys and games (+21 .2%);
and girls’ and teenage girls’ wear (+19.6%).
The most notable decreases were recor-
ded in gasoline, oil. auto accessornes,
repairs and supplies (-14.7%). plumbing.
heating and building materials (-11.9%) and
piece goods (-10.2%).

Al the provincial level. declines were
reported in British Columbia (-4.4%).
Alberta (-2.2%) and Prince Edward Island
(-0.8%), the remaining provinces reported
increased deparimen| store sales

Department store sales conslituted
10.2% of total retail trade in Canada in Sep-
tember 1984, a slight decrease from the
10.3% share held in September 1983

Seasonally Adjusted Sales

Adjusted for seasonal variations and the
number of trading days, total department
store sales in September 1984 increased
by 3.9% to $961.7 million from the revised
August 1984 level of $325.6 million. Among
the 30 departments recording higher sales,
the largest gains were reported in furs
(+26.0%); women's and misses’ coats and
suits (+18.8%) and toys and games
(+15.4%). The most notable decreases
were registered in hardware, paints, wall-
paper, etc. (-8.2%), women's and misses’
dresses, housedresses, aprons and uni-
forms (-7.1%) and gasoline, oil, auto acces-
sories, repairs and supplies (-6.9%).

Order the September 1984 issue of
Department Store Sales and Stocks (63-002,
$3.30/833), or contact Jean-Pierre Simard
(613-990-9665), Retail Trade Section, Mer-
chandising and Services Division.

Persons Not in the Labour Force
Each March singi 1979, Statistics Canada
has undertaken a survey of people not in
the labour force in order to identity persons
who deciare that they wantto work although
they are not actively seeking it. This survey,
which is conducted as a supplement to the
Labour Force Survey, complements a rela-
ted data series which 1s produced on a
monthly basis.

While the results of the March supple-
mentary surveys have made a major
contribution to the understanding of Cana-
dian labour markets and their dynamics,
they sufter from the limitation of represen-
ting only one point in time. In an attempt to
remedy this situation, this supplementary
survey, usually conducted only in March,
wasrepeated in September 1981 and again
in September 1984.

An article entitted "Persons not in the
Labour Force — Job Search Activities and
the Desire for Employment — September
1984 appearing inthe October 1984 issue
of The Labour Force, provides an over-
view of the September 1984 results, relating
them to the estimates derived from the
March 1984 supplementary survey. The
March-September ditferences of this year
are also selectively compared 1o the cor-
responding pairs of observations obtained
in 1981,

While it would be unwise to draw firm
conclusions from just two observations,
certain patlterns appear 1o have emerged
The number ol persons not in the labour
force who want work but are not actively
seeking it varics according to both the
business cycle and the seasonal level of
economic activity

For additional information about this
report, orabout the Survey of Job Opportuni-
ties in general, contact lan Macredie (613-
990-9456), Economic Characteristics
Division.
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