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Canadian Leading Indicator

A moré moddeate pace of econornic growth
evident since the fourth quarter of last year
will likely extend through the first half of
1984 and probably into the third quarter.
The February growth of the leading indica-
tor (1971=100) slowed to 1.16% (reaching
153.74) with more components declining
than in the preceding month, particularly
those with the longest lead-times at turning
points. In the short term, the automotive
component should continue to account for
most of the growth of activity in Canada,
and its influence is also evident in the rela-
tive strength of the U.S. leading indicator
The marginal gain in the non-filtered ver-
sion of the composite index (0.3% 1o 157 2)
reflacts the continued slow growth of
domestic demand and its increasingly evi-
dai Impact on manufacturing.

Tha indicators of spending on housing
and consumer goods continued to signal
wiakiness of household demand in the first
suaier. The drop in furniture and appliance
sales accelerated (-0.99%). while auto
sales — which have dominated the recent
growth of retail sales — lost some vigor
(+3.68%) and the residential construction
index declined for the eighth consecutive
month (-0.73%). The recent increase in
interest rates. combined with continued
sluggishness in both real incomes and
consumer confidence suggest that modest
growth in consumer spending will continue
beyond the first half of the year. Given its
long lead-time in signalling turning points.
the ongoing deciine in the indicator of resi-
dential construction signifies that work-put-
in-place probably will continue to decline
beyond the first halt of the year

The narrowing of the sources of domestic
growth in recent months was increasingly
evident in manufacturing in February, as
one additional indicator posted a dectine in
the month. New orders for durable goods
dropped by 0.59%. as the vigor of export
demand was not sufficient to offset the
weakness in industries relaled to house-
hold demand for housing and consumer
goods. The average workweek declined for
the second straight month in February

«.04%). while the growth of the ratio of
aitck; 1o shipments slowed further (+0.02)
A sisudy decline in unit labour costs should
lie! continued support to profits as indica
t@d by the positive growth of the percent
change of price per unit labour cost (+0.05

(continued on page 2)

LATEST MONTHLY STATISTICS

% Change

|
Previous From Year
EMPLOYMENT, INCOME Month Ago
Average Weekly Earnings ($) .....ocvvvvennnnnnn. Mar * 40017 398 71 49
Labour Income (S million) ...vveernereneenennn. Feb 184473 18,446 6 78
Parsons wilth Jobs (million) . .....vuneennon. ... Apr 1067 10.60 25
EUE IR AN =, JJosss o o ol e W6 i as eiomnsctmbasosion Apr. 1,468,000 1.541.000 7.2
INVENTORIES
 Department Store (§ million) ......ooooeiiaiaia... Mar.® 3.398.4 3.1465 13.2
[ Manufaciurers” Owned (S million) ................ Mar 319854 31,6925 35
| ORDERS
Manufacturers’ New Orders ($ million) ............ Mar 19,788.2 17,7852 17.2
Manulacturers' Unfilled Orders ($ million) ......... Mar 21.364.2 21,0176 324
PRICES
Consumer Price Index (1981=100) ............... Apr 1215 1212 49
New House Price Index (1981=100) .............. Mar 953 95.1 07
Raw Materals Price Index (1977=100) ............ Apr.* 218.1 2179 33
Excl coal, crude oil, nat.gas ...........ocoiunnn.. Apr.® 164 4 1643 7.3
Industry Selling Price Index (1971=100) ........... Apr.* 3103 3087 4.4
CONSTRUCTION Year-to-date
| Building Permits ($ million) .........covneneienan. Mar.* 960.5 2,479.1 -155
Housing Starts — Urban Centres (units) ........... Api.* 9,051 30,591 -15.0
ENERGY
|.Coal Production (thousand tonnes) ............... Feb. 4624 9 169 27.0
| Electricity Generation (terawatt hours) ............ Feb 36.2 77.7 10.3
|'Natural Gas Production {milion cubic metres) ..... Jan. 10 482 10 482 58
Pelroleum Refining imillion cubic metres) ......... Mar. 73 22.6 7.7
FOREIGN TRADE
Exports — Balance of Payments Basis ($ million) .. Mar 9,320 26,111 26.5
Imports -~ Balance of Payments Basis ($ million) .. Mar 8239 22,151 33.8
PRODUCTION
Railway Carloadings (million tonnes) ... .. I Apr 193 74.0 19.9
| Steel (ingots - thousand toNNEs) ................ Apr 1288 5055 33.8
SALES
Depariment Store Sales ($ million) ............... Mar 806.7 2,115.4 50
Manufacturers' Shipments ($ million) ............. Mar 19,4416 53,978.6 19.0
New Motor Vehicle Sales ($ million) .............. Mar 15283 3,672.5 48.9
Retail Sales (Smilion) ... ivirieriernnenenenes Feb 77672 15,393.4 12.6
| Statistics are in current dollars and are not seasonally adjusted.
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. . . Leading Indicator
to 0.85%). The direct effect of profit growth
on investment outlays, especially machi-
nery, may be partly offset however by the
increase in interest rates in 1984

The leading indicator for the United
States, which foreshadows fluctuations in
external demand, continued to indicate
relatively vigorous growth (+0.71%).
Indeed, exports remained the principal
source sustaining the recovery in the first
quarter, bolstered by robust auto trade. A
slowdown of export growth is probable,
nevertheless, given the likely moderation of
the United States economy from the excep-
tional increase in the first quarter and the
appreciation of the Canadian dollar vis-a-
vis overseas currencies in 1983, when the
US. dollar also was rising. The higher
Canadian and U.S. dollars would appear to
be one of the factorsrestraining our exports
to a growing number of overseas countries.

The financial market indicators are
among the components which signal cycli-
cal turning points with the longest lead-
time. Consequently, the February declines
(-0.26%) in the real money supply (M1) and
the Toronto stock market index (-0.16%)
provide additional evidence that the eco-
nomy could continue to grow more slowly in
the second half of the year. (The two other
long-term indicators to record declines
were the residential construction index and
the average workweek.)

For further information, order Current Eco-
nomic Analysis (13-004F, Canada.
$2.75/827.50; other countries: $3.30/833), or
contact D. Rhoades (613-992-4441), Current
Economic Analysis Division, Statistics
Canada, Ottawa K1A 0T6.

Wage Rates: Construction

The total Union Wage Rate Index for
construction trades (including suppie-
ments) remained unchanged in April 1984
from the March level of 127 2 (1981=100).

For further information, order Construction
Price Statistics (62-007, $3.30/$33), or
contact Prices Division (613-996-3744), Sta-
tistics Canada, Ottawa K1A 0T6.

Capital Expenditures

Among domestic and foreign controlled
establishments in manufacturing. mining
and forestry, capital expenditures in the
manufacturing sector are projected to
decline in 1984 for the third consecutive
year: planned spending of $8,584 million in
this sector is down 2.5% from 1983.

Manufacturers controlled in the United
States plan capital expenditures of $3,159
million in 1984, up 2% from the preceding
year. This marks the first annual spending
increase for these firms since 1981.
Domestically controlled manufacturers
plan a spending cut of 2% for 1984, but this
represents a levelling off from deeper
reductions in 1983 and 1982. Totalling
$4.150 million, this capital investment is
almost 50% of overall spending in manufac-
turing. Investment in this sector by other
foreign {excluding U.S.) controlied firms will
show the most weakness of the three
country-of-control groups: capital spending
of these firms will drop by 12% in 1984 to
$1,276 million.

In manufacturing, two industries show
strength in intended 1984 capital expendi-
tures but weakness in three other industries
more than offset these gains and led to the
overall decline in investment.
® Capital investment in the primary metal
industry is forecast to climb by $450 miliion
(+65%) in 1984 to a total of $1,143 million.
Increased spending by foreign controlled
firms in Quebec mainly accounts for the
strength.
® The wood products industry will see addi-
tiona! spending of $91 million (+41%) in
1984, with the new investment in British
Columbia.

e Capital investment in chemical products
will drop by $652 million in 1984 to a level of
$1.044 million. The spending decrease will
occur in Alberta and Ontario.

® The petroleum and coal products indus-
try will see a $214 million decrease to $520
million in 1984, with reduced capital spen-
ding by foreign controlled firms in Alberta
accounting for the drop.

® |n the transportation equipment industry,
spending will decline by $154 million to a
level of $640 million in 1984 due to weaker
investment by U.S. controlled firms in
Ontario.

Firms in all three country-of-control
groups plan increased capital outlays in
mining for 1984: spending is forecast to be
up4.3% overallto a level of $10,022 million.
This is in marked contrast to the year 1983
when all three groups registered contrac-
tions in spending.

Copies of Capital Expenditures of Domes-
tic and Foreign Controlled Establishments in
Manufacturing, Mining and Forestry, 1984
(Catalogue 61-215; Canada: $6.65; other
countries: $7.95) are available from Publica-
tion Sales and Services, Statistics Canada,
Ottawa KI1A 0T6, or any of the Bureau's
regional reference centres. For further infor-
mation, contact Duncan Lusick (613-995-
9013), Construction Division, Statistics
Canada, Ottawa K1A 0T6.

Import Statistics

Annual import statistics in seven-digit
detail are now available on micra=
fiche, computer printout or magneiiz
tape, replacing the annual publicz«
tion Imports: Merchandise Trade
Commodity Detail {catalogue 6=
207). These data will be available on
request, at cost, for the commodities
and countries required by the user.
Import data are available for
16,000 commodity classes and by
each source country. Users interes-
ted in determining what is available
should refer to the Canadian Inter-
national Trade Classification
Reference Manual (catalogue no.
65-502E), which contains the seven-
digit commodity coded headings.

For further information, contact the
nearest Statistics Canada regional
reference centre, or the Trade Informa-
tion Unit (613-995-6305), External
Trade Division, Statistics Canada,
Ottawa K1A 0T6.

Industrial Production

Gross Domestic Product by industry (mea-
suredinconstant 1971 prices) was virtually
unchanged in March 1984 from tha
February 1984 level. totalling $33.2 billicsi &
annual rates. This followed a sharp 3.2%
drop in February.

The output level in March reflected g~
duction increases for utilities, minasgl
fuels, machinery, metal fabricating and
electrical products manufacturing that
were offset by output declines in the paper,
wood and transportation equipment
industries.

Continuing labour disputes in British
Columbia contributed to the weakness in
pulp and paper and sawmills. A 4.7% dropin
motor vehicle production was the primary
reason for the decline in transportation
equipment output, this was the second
conseculive monthly decline following six
months of steady gains recorded by motor
vehicle manufacturers.

For turther information, order the March
1984 issue of Gross Domestic Product by
Industry (61-005, $3.85/$38.50), or contact
Erika Young (613-995-0568), Industry Pro-
duct Division, Statistics Canada, Ottawa
K1A 0T6.

Farm Input Price Index

The Farm input Price Index (1981=100) for
Canada stood at 107.0 in the first quarter of
1984, up 2.7% over the fourth quarter 1983
level of 104.2 and 3.0% higher than in i:a
first quarter of 1983. In the latest quarter, ih&
indexes for all of the major input grows
rose, price increases ranging from 0.3% fou
building and fencing to 4.8% for animal
production.

Users should note that the first quarter
1984 issue of Farm Input Price Indexes (62-
004, $4.40/817.60) will be published at a later
date.




Correctional Services

HMighlights of the report Aduit Correctional
services in Canada, 1982-83, released by
the Canadian Centre for Juslice Statistics
inclisie the following:

= Expenditures on corrections totalled
abowl $1.1 billion in 1982-83, including $568
jmiliion federally and $516 million provin-
cially, Over the five-year period, 1978-79 to
1982-83, only a slight increase was recorded
N government spending on corrections
when expressed in constant dollars,

® The average provincial inmate popula-
tion increased by 27% over the five-year
period, reaching 17,149 in 1982-83 The
average federal inmate population in 1982

83 was 9,775 which represented an
increase of 20% over the five-year period.
In addition to these figures, there were
approximately 2,500 provincial inmates and
1,000 federal inmates who were on-register
but not in custody at the time of the count

® While over 70% of the total correctional
caseload was under some form of commu-
nity supervision, less than 10% of the total
correctional expenditure was for the provi-
sion of those services in 1982-83.

® The median sentence length on admis-
sion to provincial facilities in 1982-83 was
26 days. The corresponding sentence
length for offenders admitted to federal
penitentiaries was 42 months

e Inmates admitted 1o provincial custody
areiypically 25 years old and one-third of ail
gimissions are for fine detault. Federal
tiwnales are typically 28 years of age, and
arsincarceratedfor either robbery, or break
and anter.

® The average provincial probationer is 21
years ol age and is serving a probation
order of 11 months in length.

Copies of Adult Correctional Services in
Canada, 1982-83 (85-211;, Canada: $885;
other countries: $10.60) are available from
Publication Sales and Services, Statistics
Canada, Ottawa K1A 076, or any of the
Bureau'’s regional reference centres. For fur-
ther information, contact Rick Beattie (613-
593-7137), Canadian Centre for Justice Sta-
tistics, Statistics Canada, Ottawa K1A 0T6.

Building Permits

Building permits issued by Canadian muni-
cipalties in March 1984 feli 14.9%to a sea-
sonally adjusted $1.016.3 million from the
revised February level of $1,194.1 million
The decline in proposed building construc-
tion was shared by both the residential and
non-residential sectors. In March 1983, the
value of building permits issued was esti-
mated at $1,261.5 million

Residential building permits were: issued
for $628.4 million of work in March. down
11.9% trom $712.8 million in February. Buil-
ders’ applications were approved for the
construction of 10,511 new dwellings com-
pared to 11,554 units in February: the num-
ber of single-detached homes authorized
decreased to 5,793 units from 6,649 in
February, while muitiple dwellings remai-
nedlow at 4,718 units (comparedto 4.905in
February)

The value of non-residential buiiding pro-
Jects authorized aiso decreased in March,
dropping 19.4% to a seasonally adjusted
$387 9 miliion from $481 3 million. Industrial
projects showed a 35.7% increase 1o $85.9
million in March from $63.3 million in
February but commercial projects dropped
37.3% to $174.6 miilion from $279.0 million
and government-initiated projects conti-
nued to weaken, decreasing 8.4%to $127.4
million in March from $139.0 million in
February.

Building permits issued in Canada during
January-March 1984 were 155% lower
than the year-earlier level, with decreases
posted in Prince Edward Island (-11.5%);
Quebec (-14.3%): Saskatchewan (-29.1%);
Alberta (-34.9%) and British Columbia
(-39.9%). In Ontario, the value of building
permits issued was little changed from last
year, while increases were recorded in
Newfoundland (+29.0%); Nova Scotia
{+9.1%); New Brunswick (+3.1%) and Mani-
1oba (+47 5%).

For further information, order the March
1984 issue of Building Permits {64-001,
$3.85/838.50), or contact J.P. Delisle {613-
995-8213), Construction Division, Statistics
Canada, Ottawa K1A 0T6.
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Our Aging People
Nearly 10 in every 100 Canadians were 65 years of age or older at Census '81 time.
This represents 2,350,000 eiderly persons compared with 1,750,000 a decade eatrlier
and 750.000 in 1941. Over the decade 1971-1981. the aged increased by 36%
compared with a 13% increase for the total population and a 14% decrease for

The Elderly in Canada (catalogue 99-932, $5.50) focuses on some of the major
demaographic and socio-economic characteristics of Canada's senior citizens, inclu-
ding place of residence, education, income, ethnic composition and place of birth. It
concludes by linking population projections for the elderly to present concerns of
social planners who must design the welfare systems of the next century

The Elderly in Canadais the fourth of 12 publications inthe 1981 Census Content
Series — short, informative and easy to read reports covering major issues of interest
' a broad cross-section of the public. Copies can be obtained from Publication Sales
sind Services, Statistics Canada, Ottawa K1A QT8 or any of the Bureau's regional

For additional information on the content of The Eiderly in Canada, contact Joseph
Noriand (613-995-8672), Demography Division, Statistics Canada, Ottawa K1A 076,

Cartier Charted

Statistics Canada has released a
publication designed to pay tribute to
Jacqgues Cartier and commemorate
his efforts

Written in a readable, engaging
style, the reference work should
improve our understanding of an
exciting and colourful period in the
history of Quebe and Canada.

In the Footsteps of Jacques Car-
tier: A Statistical Portrait (11-
X524E, $4.95) will be available at Sta-
tistics Canada regional reference
centres, Parks Canada kiosks and
the sites of activities celebrating the
450th anniversaty of Jacques Car-
tier's landing in Canada.

For further information, contact
Denis Boudreault (514-283-3312),
Advisory Services. Statistics Canada,
Guy Favreau Complex, 200 Dorchester
Boulevard West, Suite 412, Montreal
H2Z 1X4.

Employment/Earnings/Hours

Preliminary estimates show employment at
the Canada indusirial aggregate level
increased by 0.4% trom February to March
1984. Employment was higher in the
construction, transporiation, communica-
tion and other utilitins, trade and service
industries, while the remaining industries
reqistered decreases. Employment rose in
all provinces and the territories

Average weekly earnings at the Canada
industrial aggregate level increased by
0.4% to $400.17 in March from $398.71 in
February.

Detailed information for February and
March will be published in the March 1984
issue of Employmeni, Earnings and Hours
(72-002, $5.30/853), or may be obtained by
calling the Labour Division (613-995-7165),
Statistics Canada, Ottawa K1A OT6.
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