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Industrial Corporations 
Final lest quarter 1984 data show season-
ally adiusted pre-tax profits of Canadian 
industrial corporations rose 3.3% from the 
fourth quarter of 198310 $8.4 billion, follo-
wing a 6 7% increase in the preceding quar-
ter. This marks the second consecutive 
quarter of decelerated growth in corporate 
profits, as the increases for the first three 
quarters of 1983 were 20.2%, 13.5% and 
1 5.6%. However, the current level of pre-tax 
profits, despite the slowdown in growth, is at 
its highest level since the second quarter 
1981 total of $8.7 billion, although still below 
the $9.3 billion recorded in the first quarter 
of 1980. 

On a year-over-year basis. pre-tax profits 
•ased 46.1% to $83 billion currently 
$5.7 billion in the first quarter of 1983, 

.i 1' ed by a 14.3% increase in sales. 
dance sheet data (available for corpo- 
ns with assets exceeding $10 million) 

.v that long-term corporate liquidity, as 
measured by long-term debt (excluding aft i-
hated debt) to equity, continued to improve. 
This ratio, which indicates the extent to 
which corporations make use of borrowed 
funds compared to shareholders' equity, 
stood at 53.6% in the first quarter of 1984, 
compared to the 57.9% high of the fourth 
quarter of 1982 and 54.5% last quarter. 
Over the past year, corporations have relied 
heavily on equity financing rather than debt 
financing as borne Out by the $10.9 billion 
increase in shareholders equity for the 
period compared to the $1 .8 billion increase 
in long-term debt. 

The working capital ratio - an indicator 
of short-term liquidity - at 1.44 limes 
remained basically flat for the eighth quar-
ter in a row. The actual level of working 
capital rose to $35.6 billion currently from 
the recessionary $30.7 billion of the fourth 
quarter of 1982, and last quarter's $33.9 
billion. 

Dividends paid by corporations in the first 
quarter of 1984 totalled $1637 million, up 
rnm $1 333 million a year earlier, but down 
..... the traditionally high fourth quarter 

. 	

•' of $2,225 million The dividend cove- 
ratio (dividends to net profit) declined 
0% current'y from 58.5% in the first 

1cr of 1983. 
A?oro detailed statistics for the 47 industry 

groups will be available in catalogue no.6 1-
003. For further in formation, contact Tom 
Maxwell or Bill Potter (613-995-9751). 

LATEST MONTHLY STATISTICS . 	 5 Change 
Previous 	From Year 

EMPLOYMENT, INCOME Month Ago 
Average Weekly Earnings (Sn 	.................... Apr 398 9 399.78 3.8 
Labour Income ($ million) 	----------------------- Feb 1 8.447 3 18.4466 7.8 
Persons with Jobs (million) 	...................... May 11 01 1067 2.2 
Uner;oyed 	................................... May 1,460,000 1,468.000 -2.8 
INVENTORIES 
Department Store nS million) 	..................... Apr. 3,6049 3,398.4 13.8 
Manutacturers 	Owned ($ million) 	................ Apr. 32,3433 32,161.5 4.9 
ORDERS 
Manutacturers New Orders ($ million) 	............ Apr, 18,6540 19,830.0 15.8 
Manufacturers' Unfilled Orders ($ million) 	......... Apr. 21.5464 21258.6 31.9 
PRICES 
Consumer Price Index (1981 =100) 	............... May 121 7 121 5 4.8 
New House Price Index (1981 =100) 	.............. Apr. 955 95.3 1.1 
Raw Materials Price Index (1977=100) 	............ May 2180 2184 32 

Ex( , l 	coal 	crue' 	oil, nat. gas .................... May 1640 1648 66 
Industry Sellinirn Price Index (1971=100) 	........... May 3106 3103 4 I 
CONSTRUCTION 

Housing Starts - Urban Centres (units) ........... 

Year-to-date 
Building Prrrmr,its 	5 million) 	...................... Apr. 1.331 0 4,004.5 -12.8 

Apr 9,051 30,591 15.0 
ENERGY 
Coal Production (thousand tonnes) 	............... Apr. 4 275 18 170 28.5 
Electricity Generation (terawatt hours) 	............ Apr. 334 149.8 9.7 
Natural Gas Production (million cubic metres) 	..... Apr. 72 32.5 7.1 
Petroleum Refining (million cubic metres) 	......... Apr. 59 28.7 8.6 
FOREIGN TRADE 
Exports 	Balance of Payments Basis ($ million) 	.. Apr. 9,152 35,256 26.4 
Imports -. Balance of Payments Basis ($ million) 	. - Apr. 7,815 29,896 32.4 
PRODUCTION 
Railway Carloadings (million tonnes) .............. May 2' 5 96.5 20.7 
Steel (ingol.s 	. 	thousand tonnes) 	................ May 1 294 6345 38.9 
SALES 
Department Store Sales ($ million) 	............... Apr. 84, 7 2,958.1 6.0 
Manufacturers' Shipments ($ million) 	............. Apr. 18,366 2 72,492.2 18.5 
New Motor Vehicle Sales ($ million) 	.............. Apr. 1.471 4 5,043.9 38.4 
Retail Sales ($ million) 	.......................... Apr. 9,17:18 33,716.8 10.8 
Statistics are in current dollars and are not seasonally adjusted. 
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Wholesale Trade, 1982 
Preliminary results indicate that the total 
volume of trade (net sales and receipts plus 
value of goods bought or sold on a commis-
sion basis) of the wholesale trade sector for 
the year 1982 amounted to $1 70.1 billion, 
down 3 6% from the $1 76.4 billion reported in 
1981. Wholesale merchants accounted for 
$1430 billion, or 84.1% of the total volume of 
trade, while agents and brokers - the other 
segment of the wholesale trade sector - 
accounted for $27.1 billion, or 15.9%. 

Net sales and receipts totalled $1356 bil-
lion in 1982, down 3.3% from the $140.3 bil-
lion reported in 1981 Closing inventories 
were $1 9.2 billion in 1982 Compared to $21 .7 
billion in 1981, a decline of 11.7%. 

The decline in wholesale trade in 1982 
reflected weakness both in domestic 
demand by retailers and industrial and com-
mercial users as well as by foreign markets 
for goods handled by Canadian wholesalers. 

For further information, contact the Whole-
sale Trade Section (613-996-9307). 

Gross Domestic Product 
Gross Domestic Product in Constant 1971 
prices advanced 0.4% in April 1984 to 
$122.7 billion at annual rates from $122.1 
billion in March. Industrial production rose 
0.7% in April to $33.6 billion from $33.4 bil-
lion in March, although output for the 
mining, manufacturing and utilities compo-
nent remained below the level reached in 
January of this year. 

The April growth in GDP was led by signi-
ficant gains in three major areas: manufac-
turing, trade, and transport industries. The 
growth in manufacturing was almost enti-
rely due to increased production in the 
paper and allied industries, and wood pro-
ducts industries (output of these two indus-
tries had been sharply reduced in the 
January-March period due to a labour dis-
pute in British Columbia). Elsewhere in 
manufacturing, moderate production 
increases were reported by manufacturers 
of miscellaneous machinery, office and 
store machinery, pharmaceuticals, and 
industrial chemicals. But manufacturers of 
motor vehicles and motor vehicle parts and 
accessories both reported significant Out-
put declines in April and motor vehicle 
exports fell sharply from the March level. 
Automobile and truck production in April 
1984 was at its lowest level since Septem-
ber 1983,   while production of motor vehicle 
parts and accessories had slipped to 
almost the same low level as in October 
1983. 

Trade - including both wholesale and 
retail trade - advanced by a substantial 
1 .8% in April 1984, posting the strongest 
monthly increase since June 1983. Whole-
salers of automotive products, industrial 
machinery and equipment, and farm 
machinery reported significant output 
gains. In retail trade, increases were 
widespread. 

For further information, order the April 
1984 issue of Gross Domestic Product by 
Industry (61-005, $3.851$38.50), or contact 
Ron Kennedy (613-995-0568). 

Current Economic Analysis, 
Monthly Review 
Aggregate demand continued to decelc' 
rate in the first quarter of 1984,   and moo::-:: 
growth is indicated for the second quar:ir 
and beyond. The restrained growth ref le'. 
a number of cross-currents in macroe(c 
nomic activity. Although the U.S. econo 
decelerated in the second quarter, it is still 
growing at a rapid rate. Canadian exports to 
that country have also decelerated, but 
continue to provide impetus to export-
oriented industries. Also, there are some 
indications that the period of large declines 
in business investment may be coming to 
an end. Sluggish growth of total domestic 
demand, however, has resulted in restrai-
ned growth in the industries that produce for 
domestic markets. At the same time, the 
resulting slack in the utilization of manpo-
wer and capacity has continued to check 
wage and price inflation. 

The weak outlook for domestic demand 
increases the significance of the recent 
indications of a moderation of external 
demand. Exports to the United States have 
begun to lose some of their vigor of late, as 
the rapid expansion of the auto and housing 
sectors has softened following an upturn in 
interest rates. Nevertheless, the U.S. eco-
nomy is still growing at a brisk rate, which 
will continue to support our exports in the 
short term. Shipments to Europe declined 
sharply entering the second quarter as the 
recovery in Europe has been interrupted ' 
widespread labour disputes. The mo 
moderate growth of industrial activity in th 
OECD region in the second quarter wo-. 
evident in restrained price increases in A1 iii 
and May for non-food commodities, follo-
wing signs of a revival in the first quarter. 

The modest first quarter increase in 
business investment and the slight growth 
recorded in the survey of investment inten-
tions of large firms in 1984 suggest that the 
period of large cuts in outlays is past The 
outlook for investment remains guarded, 
however, as a number of the cyclical 
determinants of investment weakened in 
the first quarter. The notion of continued 
sluggish investment demand is supported 
by the recent slackening evident in related 
indicators such as building permits, 
contract awards, and import demand for 
machinery and equipment. The upturn of 
profits in the recovery has not resulted in an 
increase in investment sufficient to coun-
terbalance the weakness of household 
demand. This discrepancy between 
business revenues and investment in plant 
and equipment reflects a number of factors, 
including the relatively small number of 
industries recording higher profits (notably 
in the non-financial sector of the economy) 
and capacity utilization, and the ongoing 
need for firms to reduce debt burdens and 
to repair balance sheets ata time of weak'-
fling bond and stock market prices. 

For the detailed analysis as well as a nev 
summaryolmajordornestic and internationdi 
developments and extensive analytical charts 
and tables, order Current Economic Analysis 
(13-004E, Canada: $2.751$27.50; other coun-
tries: $3.30/$33.00). For further information 
contact D. Rhoades (613-992-4441), Current 
Economic Analysis Division. 
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Composite Leading Indicator 
According to the Canadian leading indica- 
tor ri March, economic activity in the 

nd quarter should continue to grow at . it the same modest rate recorded in the 
1 quarter of 1984. The growth of the index 

(+ 1 1 7%) equalled the average monthly 
gain since the turn of the year, with five 
components declining. The gain of 1.5% in 
the non-filtered version in March reflects 
strength in the motor vehicle component 
and vigor in external demand, which should 
continue to account for most of the growth 
in manufacturing activity in the short term 
The indicators of domestic demand, howe-
ver - and particularly those with the lon-
gest leads at turning points - continued to 
signal a slowdown of output and incomes in 
Canada 

Within personal expenditure, the indica-
tors signalled that the slow growth which 
became evident in the first quarter of the 
year will continue, reflecting the ongoing 
weakness during the expansion of the 
determinants of consumer demand. Spen-
ding on furniture and appliances remained 
substantially below pre-recession levels in 
March (-005%), while new motor vehicle 
sales continued to lose some of their pre-
vious strength (+288%) as interest rates 
remained high and personal disposable 
incomes relatively weak. In the first quarter, 
lhorp was a further slowdown in the rate of 

.'lh of base salaries negotiated in major • . ctive agreements, as the average 
• 'ease (excluding indexation clauses) of 
• was below the inflation rate. 

e residential construction index conti-
nued to decline in March (-0.78%), and the 
signs of weakness spread among the 
regions, in line with the slowdown of 
employment growth. While building inten-
tions for multiple housing firmed in Ontario 
- due to the very low vacancy rate in seve-
ral large cities - elsewhere in the country 
demand for all types of housing was slow. 

The indicators for manufacturing suggest 
a continuation of a lower rate of growth of 
output and employment in the second quar-
ter, due to the sluggishness of domestic 
demand. The average workweek reflected 
this trend, essentially unchanged in March 
(400). While it did account for much of the 
gain in the non-filtered indices for this sec-
tor in March, the continued expansion of 
external demand was not sufficient to 
reverse the decline of production. The wea-
kening of household demand and the slow-
down of inventory accumulation were evi-
dent in the second straight decline for new 
orders for durables (432%) and the weak 
increase in the ratio of shipments to stocks 
of finished goods (+0.0 1 to 1.66) The sus-
tained growth in the percent change of 
price per unit labour cost (+0.07) reflects 

• the continued gains in productivity and 
orate increases in wage rates. 

/ r further information, order Current Eco-
ciucnic Analysis (13-004E, Canada: 
$2.751$27.50; Other Countries: $3.301$33), or 
contact D. Rhoades (613-992-4441). Current 
Economic Analysis Division, Statistics 
Canada, Ottawa K1A 0T6. 

Capacity Utilization Rates 
in Canadian Manufacturing 

9)) 

Norr-durabies 

50 	III 	ill 	Iii 	Ill 	lit 	ill 
1979 	1980 	1981 	19132 1983 1984 

Sou,ce Slatistics Canada, (;;p;ic ty Utizal,or, 
Ribs 	(';l,s .r,'tacIurng 31.003) 

Building Permits 
Building permits value posted an 182 0,6 
increase to a seasonally adlusted $1,322.4 
million in April 1984 from $1 .118.7 million in 
March, reaching the highest level since 
April 1983 when $1,354.8 million of building 
construction work was authorized. 

Residential construction permits were 
issued for a seasonally adjusted total of 
$666.4 million in April, up 1 0% from the 
revised March level of $659.9 million. 

Non-residential building permits rose 
43.0% to $656.0 million in April from $458.8 
million in March, reflecting increased permit 
activity in all the provinces except Saskat-
chewan, Alberta and British Columbia. All 
three components of non-residential 
construction contributed to the rise. 

For further information, order the April 
1984 issue of Building Permits (64-001, 
$3.851$38.50). or contact J.P. Delisle (6 13-
995-8213), Construction Division, Statistics 
Canada, Ottawa KIA 0T6.  

industry Selling Price Index 
Preliminary esmates show the Industry 
Selling Price Index (ISPI) for manufacturing 
(1971 =1 00) edged up 0.1% to 310.6 in May 
1984 from the revised April level of 310.3. 
With this small increase, the year-over-year 
rise - from May 1983 to May 1984 - was 
4.1%, a marginal deceleration from the 
increases recorded between January and 
April 1984. AIthi ugh the monthly change in 
the total index was only 0.1%. there were 
divergent price movements within the com-
ponents: increases in paper and allied 
industries (1.2%), the food and beverage 
industry (0.3%) and the chemical and che-
mical products ndustry (0 7%) were almost 
offset by declines in the wood industry 
(-3.3%) and the primary metal industries 
(-0 4%). 

The paper and allied industries compo-
nent index climbed 1.2% in May to a level 
11.5% higher than a year earlier. Most of the 
increase for the month was due to a 1 .4% 
rise in the pulp and paper mills index which 
stemmed from the depreciation of the 
Canadian dollar against its U.S. counterpart 
(since most prices for the industries that 
comprise the pulp and paper mills index are 
quoted in U.S. dollars. any decrease in the 
value of the Canadian dollar accentuates 
increases in the pulp and paper mills index). 
A 4.8% jump in the asphalt roofing manufac-
turers index alsi'contributed to the monthly 
rise in the group index. 

The proportion of industry indexes that 
posted increases in May 1984 (55%) was 
down sharply from April (65%). The propor-
tion of indexes showing no change (30%) 
was much higher than in the preceding 
month (18%), and the proportion that regis-
tered declines (15%) was little changed 
from April (17% 

For further in formation, order the May1984 
issue of Industry Price Indexes (62-011, 
$3.851$38.50), or contact the Information Unit 
(613-995-5738), Industrial Prices Section, 
Prices Division, Statistics Canada, Ottawa 
K1A 076. 

Market Research Handbook 
Near Sell-out 

A very limited umber of copies of the 
Market Resedrch Handbook 1983 
revised edition - the latest edition of 
one of the Bureau's perennial best-
sellers - are still available 

The 803-paue publication, contain-
rig some 278 tables and 45 charts, 
provides the most comprehensive 
array of Canadian marketing informa-
non available in a single volume and 
can be used for analysis of markets of 
all sizes, ranging from local or regional 
to national in s:ope. 

Copies of the Market Research Hand-
book (catalogue 63-224: Canada: 
$31.80; Other Countries.' $38.15) can be 
ordered from Publication Sales and Ser-
vices or any regional reference centre, 
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