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Leading Indicator 
lii' leading indeIor itec:Iiriorl dqailr 	in 

December at the same rrioderale rate 
(-06%) as in the previous two months, to a 
level of 1566. The size of the drop was 
attributable to the proxy of manufacturers 
profit margins, which continued its five-
month slide, and the residential construc-
lion index, which declined for the third 
straight month. 

Six of the leading indicator's 10 compo-
nents were up in December, compared with 
four in November and two in October. The 
non-filtered indicators of consumer 
demand and manufacturers' orders 
received, along with the Toronto Stock 

('hange index, were up substantially in 
ronth. Overall, the non-tittered index 

. .'. 	.'rrtually unchanged (41%)followinga 
ii November (+0.8%). 
i 1e5 of new motor vehicles and furniture 

OW appliances continued to rise in 
U '.;ernber, increasing by 1 .8% and 0.9% 
respectively. Although small by historical 
comparison, these increases were the 
largest since March 1984. The residential 
construction index declined at about the 
same rate (-2.2%) as in November, 
although there was a slight gain in the non-
filtered version. Housing starts climbed 
from 95,000 to 102,000 units in urban cen-
tres. A steady decline since September in 
the indicators for multiple and single-family 
housing in most regions was followed by a 
decrease in construction employment in 
January, which accounted for almost half of 
the drop in non-agricultural employment 
(-57,000) 

A 1 .00/0  growth in new orders for durable 
goods reflected the increase in consumer 
demand in the tourth quarter, especially 
motor vehicle sales. The proxy of profit 
margins fell 0.1% in December to 0.7% A 
cutback in inventory build-up while ship 
ments were firming resulted in an increas 
in the shipments -to-stocks-of -tinished 
qoods ratio to a level 011.67. The averag' 
york week increased slightly in Decemb.' 
.....15)followingadeclineofsimilarmagni 

S in November (405%). 
lie leading indicator for the Uniter: 

Slates declined for the sixth consecutive: 
month in December (-0.3%). and this was 
rellecled in a decline in total exports to the 
United Staies in the fourth quarter. Inven-
tory accumulation slowed appreciably, 

(continued page 2, cot. 1) 

LATEST MONTHLY STATISTICS %Change 
>.y.,., 	From Year 

EMPLOYMENT, INCOME MoritO Ago 
Avoriqr 	/iekly Earrrings($) 	.................... Dcc 408.55 41080 3.2 
Labour 	Inìcome ($ million) 	

.... ....... . ........... 
Dec 1)716.7 19,919.7 62 

Persons with Jobs (million) 	...................... Feb. 1077 1068 21 
Unemployed 	................................... Feb. 1.455,000 1.483,000 -1.4 
INVENTORIES 
Dejartrncnt Store ($ million) 	..................... Dec. 3142.7 3,950.5 -2.5 
Manijtac'iurers' Owned ($ million) 	................ Dec. 33,195.8 32,770.3 8.3 
ORDERS 
Marulaclurers' New Orders ($ million) 	............ Dec. 17.830 2 19,827.3 8.7 
Marrlar':lijrers' Unfilled Orders (S million) 	......... Dec. 22,1103 22,210.4 10.0 
PRICES 
Consumer Price Index (1981=100) 	............... Jan. 124.6 124.1 3.7 
New House Price Index (1981=100) 	.............. Dec. 947 94.5 -0.1 
Raw Materials Price Index(1977=100) 	............ Jan. 2220 221 7 36 
ExcI. coal, crude oil, nat. gas 	.................... Jan. 156.7 1563 06 

Iniustry Selling Price Index (1971=100) 	........... Jan. 315.5 3143 33 
CONSTRUCTION Year-to-date 
P.iiilrlinq 	Permits ($ million) 	...................... Dec 1,217 7 15,505.3 6.4 
Hissing Starts - Urban Centres (units) ........... Jan. 7.662 7,662 -11.3 
ENERGY 
(aI Production (thousand tonnes) 	............... Dec. 5008 57428 28.2 
I. Ic itchy Generation (terawatt hours) 	............ Dec. 409 424.6 7.4 
Niliral Gas Production (million cubic metres) 	..... Dec. 9 772 89 865 7.9 
Pi'1roliirii Refining (million cubic metres) 	......... Dec. 7 7 87.6 1.5 
FOREIGN TRADE 
Fxpolts 	Balar'ct of Payments Basis ($ million) - - Jan 9,128 9,128 10.3 
Irhllirru 	RaI?ii.ce of Payments Basis ($ million) .. Jan. 1,608 7,608 17.2 
PRODUCTION 
Rsolway (.arloadings (million tonnes) .............. 
Stee( (lingers - thousand tonnes) 	................ 

Dec 169 240.0 15.9 
Feb 1 150 2298 -5.6 

SALES 
Department Store Sales ($ miliion) 	............... Dec. 1,7180 11,384.7 4.2 
Manufacturers' Shipments ($ million) 	............. Dec 17,930.3 225,817.1 13.2 
New Motor Vehicle Sales ($ million) 	.............. Jan 1,1408 1,140.8 23.5 
Retail Sales ($ million) 	.......................... Dec 11,8540 114,917.3 8.2 
Statistics are in current dollars and are not seasonally adjusted. 

new this week. 

The Canadian Composite Leading Index (1971= 100) 
Jsir ' sary 197810 December 1984 

165 

155 

Actual 

Source: Statlatica Canada. current Economic Analysis (13-004E) 
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...Leading Indicator 
while 	ks for investment goods dropped 
from $16 ii billion to $14.0 billion in 
December. Preliminary data tor January. 
however, continued to indicatea firming of 
household demand, which was evident in 
the non-filtered version of the indicator in 
November and December, 

The financial market indicators con-
tinued to tirm in December; the Toronto 
Stock Exchange index posted its tourth 
straight gain (+2 00/0),  and the decline in the 
real money supply (Ml) continued to ease 
(-0.3%) 

Contact D. Rhoades (613-990-9161). Eco-
nometric Analysis Division. 

Private and Public Investment 
The total capital expenditures n Canada 
are expected to amount to $80,127 million 
during 1985. This represents an increase of 
6.7% and follows a gain of Only 2.1% in the 
1984 total of $75,070 million. 

More strength is shown this year in 
acquisitions of machinery and equipment 
than in new construction. The 1985 total of 
$32,435 million is 9.6% above the 1984 fig-
ure of $29,594 million, which in turn was 
6.3% higher than the $27,843 million regis-
tered in 1983. By  comparison, total con-
struction is shown at $47,692 million 
(+4,9%) in 1985, at $45,475 million (-0.4%) 
in 1984 and $45,676 million in 1983. The 
residential portion of construction is 
expected to increase moderately in 1985 to 
$12,683 million (+1 .8%) over the estimated 
1984 total of $12,453 million (down 4.2% 
from 1983). The 1983 housing program is 
shown at $12,994 million; housing starts 
used for these calculations were 135,000 in 
1985,134,900in1984and 162.645 in 1983. 
The increases for non-residential construc-
tion in 1985 and 1984 registered 6.0% and 
1 .O% respectively 

This current assessment for business capi-
tal spending is more bullish in 1985 than in 
1984 An estimated total of $54,399 million is 
8.2% above the 1984 figure of $50,261 mil-
lion; the latter represented an increase of only 
1 ,9% over the $49,338 million in 1983. Addi-
tions to social capital in institutions and 
governments are expected to increase at a 
lower rate of 5.6% during 1985, following the 
1 O.4°/a increase during 1984. 

Manufacturing supports a large part of 
the business strength in the anticipated 
1985 total of $1 1,462 million (+26.1%) com-
pared with $9,089 million (+2.6%) during 
1984 Industries dominating the 1985 
increase were transportation equipment, 
primary metals and the paper products 
group Outside manufacturing, the initial 
expectations for the drilling or petroleum 
and gas wells amount to $8,593 million, an 
increase 0119.7% over the $7.1 77 million in 
1984 That gain is not supplemented by the 
metal and non-metal mining groups, where 
an increase for metal mining is more than 
offset by a decrease for non-metal mining. 

In other areas, the trade-finance-
commercial group of industries shows a 
total capital spending program of $12,351 

External Trade 
On a seasonally adlusted balance of pay 
ments basis, preliminary estimates indicate 
that the value of Canada's total exports rose 
2.6% or $245 million in January, following 
declines of 1.4% and 3.9% in December 
and November respectively. The level of 
exports now stands at $9 6 billion. 

Imports posted an increase of $195 mil-
lion or 2.5% in January to a level of $8.1 
billion. The rise follows increases of 4.5% in 
December and 2.1% in November. 

The net effect of these movements is a 
marginal increase of $50 million in the mer -
chandise trade surplus to a level of $1 5 
billion, This represents a substantial 40% 
decrease from the record level registered in 
October 1984, but closely matched the 
average monthly surplus recorded in both 
1982 and 1983 
Commodity Analysis 
Extreme volatility within commodity groupings 
marked the January net advance of $245 mil-
lion in total exports. Gains in automotive pro-
ducts and to a lesser extent, precious metals 
and aircraft, contributed to the $195 million 
increase in total imports. Partially offsetting the 
gains were declines in energy products and 
miscellaneous chemicals. 
Trading Partner Analysis 
Following tour consecutive monthly 
declines of an average $150 million. Cana-
da's exports to the United States increased 
1 .4% or $100 million in January. The recov-
ery from the effects of auto strikes com-
bined with the third month of moderate 
growth (0.5%) in American industrial pro-
duction contributed to this turnaround. The 
January level of $7.3 billion for the United 
States accounts for close to 76% of total 
exports. Japan, the U.K. and Other E.E.C. 
posted more moderate increases. 

Imports from the United States rose a 
further $160 million in January following a 
$495 million advance in December. A 
decline in imports from the U.K. and an 
offsetting increase in imports from 'other 
countries" appears to have been asso-
ciated with the source country for imports of 
crude petroleum. 

Order the January 1985 issue of Summary of 
External Trade (65-001, $3.301$33), or contact 
G. Blaney (613-990-9647) or Judith Frederick 
(613-990-9784). International Trade Division. 

million, 8 2% above 1984, Utilities no longer 
show the strength of previous years; this is 
particularly evident for electric power. The 
1985 total of $1 3,787 million for utilities is 
4,4% below the $14,425 million in 1984, 
which in turn was 6.7% below the 1983 total 
of $15,457 million. 

In the social capital group, capital expen-
ditures by the three levels of government 
are expected to reach $10152 million in 
1985, 6.2% above the $9,559 million in 
1984. Institutions, registering $2,894 mil-
lion, are up by only 3.5% in 1985. 

Order Private and Public Investment in Can-
ada. Outlook 1985 (61-205, $6.65), or contact 
D. Lusick and J. Lacroix (613-990-9815), 
Science, Technology and Capital Stock 
Division. 

New Motor Vehicle Sales 
Sales of all new cars, trucks and be' 
January 1985 registered a gain of I 
over the year-earlier total, rising to 9: 
units. Compared to January 1984, S: 

North American manufactured pass 
cars and commercial vehicles tncrea:.' 
10.8% and by 28.0%, totalling 49,07/ and 
21.529 units respectively. Sales of pas-
senger cars built overseas rose by 31 .3% to 
17.165 units, however, sales of overseas-
built commercial vehicles decreased by 
12.0% 102,458 units. 

The share of the Canadian passenger 
car market held by North American manu-
facturers in January 1985 was 74 1%, down 
from the 77.2% recorded in January 1984. 
Japanese manufacturers held a market 
share of 15.8% compared to 16.9% a year 
earlier, while manufacturers from other 
countries held 10.1% of the passenger car 
market compared to 5.9% in January 1984. 

The total dollar value of all new motor 
vehicles sold in January 1985 increased by 
23.5% from a year earlier to $1,140.8 mil-
lion. Sales of North American passenger 
cars reached $567.8 million up 14.1% over 
the corresponding month of the previous 
year. The total sales of commercial vehi-
cles built in North America totalled $344.3 
million, up 39.6%. Sales of overseas pas-
senger cars rose by 32.8% to $201 .8 million 
while those of commercial vehicles wer' 
1 .4% lower at $26.9 million. 

Adjusted for seasonal fluctuation' 
the number of trading days, preliri 
estimates of unit sales of passenger 
built in North America increased 7 4 
January 1985 from the December 1984 
level. Seasonally adjusted sales of pas-
senger cars built overseas decreased 5.4°/o 
from the previous month, while total sates of 
commercial vehicles, both domestic and 
overseas, were higher by 0.2/u. 

Order the January 1985 issue of New Motor 
Vehicle Sales (63-007, $2.751$27.50), or con-
tact Michael Kwilecki (613-990-9665), Indus-
try Division. 
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Financial Activity 
1X()i'ii(iiti.ii(' in 1110 fourth quarter 01 1984, 

ijand for funds by non-financial domes-
',eclors (the ultimate borrowers) remai-
subdued. These sectors raised $23 bil- 

i through conventional credit market 
numents, representing 21 .4% of expen- 
ares on goods and services produced in 

the quarter. 
Households raised $5.4 billion through 

these instruments. The strong growth in 
consumer durable expenditure in the fourth 
quarter of 1984 was reflected in the continu-
ing strength in demand for consumer credit, 
which rose $1.6 billion. Individuals also 
increased their bank loans by $1 .5 billion, 
largely for purchases of Canada Savings 
Bonds Net mortgage borrowing was $2.0 
billion. 

Non-financial private corporations 
recourse to capital market remained at the 
relatively modest levels that have characte-
rised their financial activity in recent quar-
ters. With a slight decline in capital forma-
tion, these corporations continued the 
process of restructuring their balance 
sheets. Share issues raised $2.5 billion, and 
bonds $1 2 billion. Bank borrowing rose a 
moderate $700 million, while short-term 
paper fell $1.4 billion The effect of these 
financings was to broaden the equity base 
and lengthen maturity schedules. 

ieneral government (the federal, provin- 
ii and focal governments and hospitals) 
'ed $1 3.4 billion in these markets. Sales 
Canada Savings Bonds produced net 
eipts of $9.3 billion, allowing the 

uvornment of Canada to reduce its 
Treasury tiIk outstanding by $1 4 billion 
Review of 1984 
Financial markets reflected the situalion in 
the real" economy. Recourse to conven-
tional credil markets by the non-financial 
domestic sectors produced $69.7 billion in 
net new funds. amounting to 16.6% of ONE 
The equivalent figures for 1983 were $57.6 
billion and 14.8%. 

Most of the increase was attributable to 
non-financial private corporations. They 
raised $13.8 billion in these markets, up 
strongly from only $4.1 billion in 1983. The 
single most important item was in the 
demand for bank loans in 1983, $7.6 bil-
lion was repaid while in 1984, there was an 
increase of $1.0 billion. Share issues 
raised $7 4 billion, with common and pre-
ferred shares dividing about equally. In 
1983, share issues produced $6.1 billion, 
with common shares accounting for the 
major portion. Bond issues raised $2.7 bil-
lion, a small drop from $3.0 billion the year 

'ler. 
ausehold borrowing, while unchanged at 
7 billion, underwent a change in its corn- 

.tion. Consumer credit grew rapidly, up 
billion, compared with Only $20 billion in 

a.. Whereas the growth in consumer 
durable expenditure was comparable for the 
two years, it would appear that in 1984, peo- 
ple seemed more prepared to finance these 

The Labour Force 
Estimales from the Labour Force Survey for 
February 1985 indicate little change in 
labour market conditions from the previous 
month. There was a marginal increase in 
the estimated level of employment and the 
unemployment rate declined 0.2% to 
11 .0%. Increases in employment were 
limited to females, among whom an 
increase of an estimated 27,000 was regis-
tered in the level of full-time employment 

The seasonally adjusted participation 
rate was unchanged at 64.9% in February 
1985; the employment/population ratio 
remained at 57 7% 

The seasonally adjusted level of 
employment for the week ending February 
16, 1985 was an estimated 11,137,000, an 
increase of 20,000 over the level of the pre-
vious month. Employment rose by 18.000 to 
4,709,000 for females and was virtually 
unchanged for males at 6.428,000. 

Employment increased in trade 
(+23,000), public administration (+17.000) 
and construction (+1 3,000); a decline of 
16.000 was observed in the finance, insu-
rance and real estate industry. Marginal 
changes in employment levels were noted 
in the remaining industries. 

Seasonally adjusted unemployment 
declined by 17,000 in February, to a level of 
1,383,000. Unemployment fell by 23,000 to 
795.000 for men, and rose slightly to 
588,000 for women. The number of males 
unemployed decreased by an estimated 
9,000 among those aged 15 to 24 and by 
14,000 among those aged 25 and older. 

The seasonally adjusted unemployment 
rate declined by 0.2% to 11 0% in February. 
The rate decreased by 0.2% to 1 7.4% for 
those aged 15 to24 and by 0.1% to 9.2% for 
those aged 25 and over.  

The unadjusted level of unemployment 
for the month was 1,455,000, a decrease of 
21,000 (-1.4%) from a year ago. Not 
adjusted for seasonal variation, the unem-
ployment rate was 11 9%. down 0 4% from 
February 1984 

Order the February 1985 issue of The 
Labour Force (71-001, $3.851$38.50), or con-
tact Ken Bennett (613-990-9448). Labour 
Force Survey. 

expenditures through credit Net new mod-
gage demand, however, tell from $12.8 bil-
lion in 1983 to $9.1 billion in 1984. 

The Government of Canada's deficit in 
1984 was $296 billion (on a National 
Accounts basis) amounting to 7% of ONE, 
up from $24 1 billion, or 6.2% of ONE, in 
1983. The financing was provided largely 
through net sates of Treasury bills ($10.7 
billion). Canada Savings Bonds ($3.6 bil-
lion) and issues of marketable bonds ($1 1,1 
billion). These borrowings accounted for 
one-third of all non-financial domestic sec-
tors' borrowings on conventional credit 
markets. 

Contact John Joisce, Gerry Gravel or 
Christian Lajule (613-990-9043). Interna-
tional and Financial Economics Division. 

Building Permits, Canada 
lSeasonaiiy Adjusiedl 
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Soi' StaU.iics Canada, Buidung Permits (64-001) 

Building Permits 
The seasonally-adjusted value of building 
permits issued by Canadian municipalities 
reached $1,394.8 million in December, up 
5.0% over November and 12.1% higher 
than the December 1983 level of $1,244.7 
million. This increase resulted from a sub-
stantial recovery in the non-residential sec-
tor which largely offset the slight drop in the 
residential 'ector. 

The value of residential construct ion in 
December slipped 1 2% to $762.7 million 
On a sear;onally-adjusted basis, 12,529 
units were approved during the month, 3.0% 
fewer compared to the November total of 
12,921 Units. Translated into annual terms, 
the December approvals represented a 
seasonally-adjusted rate of 150,300 units 
compared to 155,000 in November. 

In December, the value of non-residential 
building permits increased 13.7% to $632.1 
million from $556.1 million in November. A 
strong increase occurred in the public sector 
(+285%) followed by moderate recoveries 
in the industrial sector (+8.2%) and commer-
cial sector (8.5%). Translated into annual 
terms, the December approvals recorded a 
seasonally-adjusted value of $7,585 million 
compared to $6,673 million in the previous 
month The recovery in the non-residential 
sector was sustained by the provinces of 
Ontario (+81.3%) and British Columbia 
(+21.7%). wt iich recorded strong intentions 
in the commercial and industrial sectors. 

In 1984,the value of building permits rose 
6.4% to $15 5 billion compared to the 1983 
total of $14 6 billion The residential value 
tell 3.9% to $8 5 billion, while non-
residential construction rose to a level of 
$7.0 billion from $57 billion in 1983, up 
22.4%. The industrial (+46.0%) and com-
mercial (+34.5%) projects increased 
sharply while government -initiated projects 
(-5.2%) dropped slightly from 1983 

Order the December issue of Butiding Per-
mits (64-001, $3.85,'$38.50), or contact 
G. Lemay (613-990-9689). Construction 
Division. 



4 

STATIST1CSCANA. :. 
BIBUIOTHEQUE SIMIS 

io10718447  

PUBLICATIONS RELEASED MARCH 8-14 

Cata- In Canada: Elsewhere: 
logue Price per Price per 

AGRICULTURE STATISTICS No. issue/year issue/year 

Farm net income. 1983 21-202 $32 $3840 
Stocks of frozen meat products. February 1985 32-012 S2.75/$27 50 $3 30/$33 
Stocks of fruit and vegetables. February 1. 1985 32-010 $1 60/816 $1 90/$19 

CONSTRUCTION 
Building permits. November 1984 64-001 83.85/838.50 $4601846 
Housing starts and completions, December 1984 64-002 $330/$33 8395/83950 

EXTERNAL TRADE 
Imports by commodities, tjecernber 1984 65-007 $5 5: 	$55 50 86.65/86650 

MANUFACTURING AND PRIMARY INDUSTRIES 
Crude petroleum and natural gas production. November 1984 26-006 $2 13. $2150 83.30/833 
Inventories, shipments and orders in manufacturing industries. December 1984 31 -001 $3 85/$38 50 $4.60/$46 
Mineral wool including fibrous glass insulation, January 1985 44-004 $1 60/816 $1 90/819 
Primary iron and steel. December 1984 41-001 $2 75/$27 50 $3 30/833 
Production and inventories of process cheese and instant skim milk powder. 
January 1985 32-024 $1.601$16 $1 90/$1'1 
Production and stocks of tea, coffee and cocoa. Quarter ended December 1984 32-025 $2 75/$1 1 83.30/813 2' 
Production, shipments and stocks on hand of sawmills in British Columbia, 
December 1984 35-003 $1 60/816 $1.90/$1 
Quarterly shipments of office furniture products. Quarter ended December 31, 
1984 35-006 $2.751$11 $33018132 
Shipments of plastic film and bags manufactured from resin, Quarter ended 
December31.1984 47-007 $275/811 $330/$13.20 
Specified domestic electrical appliances. January 1985 43-003 $1 60/$16 $1 90/$19 
The sugar situation January 1985 32-013 $160 $16 $1 90/819 

MERCHANDISING AND SERVICES 
Department store sales and stocks, December 1984 63-002 $3 30/833 S3 95/$39 50 
Department store sales by regions. January 1985 63-004 $1 60/$16 $1 90/819 
Wholesale trade. December 1984 63-008 51 60/816 $1 90/$19 

PRICES 
Industry price indexes. [)t'ceirrtur 1984 62-01 $3 83 '$3850 $4 60/$46 

TRANSPORTATION AND COMMUNICATIONS 
Air carrier operations in Canada. JuIySeplerrrber 1982 51-002 $6 65/826.60 $7 95/$31 .90 
Service bulletIn: 
CommunicatIons, Vol. 15, No. 1, Telecommunications statistics Third quarter 1984 56-001 $1 60/816 81 90/819 

These publications can be purchased by writing to Publication Sales and Services, Room 1710, Main Building. Statistics Canada, Ottawa 
K1A 0T6. Please enclose cheque or money order payable to the Receiver General for Canada and provide full information on publications 
required (number, title, issue). 

Publications can also be ordered through Statistics Canada's offices in St. John's, Halifax, Montreal, Ottawa, Sturgeon Falls, Toronto, 
Winnipeg, Regina, Edmonton and Vancouver. or from bookstore agents or other booksellers. 

7-1400-503 


