April 19, 1985

Consumer Price Index

The Consumer Price Index (CP1) for Cian-
ada (1981=100) rose 0.2% between Fan
ruary and March lo a level of 125.7. The
moderale overall increase observed in
March resulted trom a dechne of 0.2% in
food prices, which followed two monthly
increases of over 1.0%, parhally offsetling
anincrease of 0. 4% inthe all-ntems exclud-
ing food index. The increase in the all-
items excluding food index was principally
due to higher housing and transportation
prices. The year-lo-year increase in the
CPl was 3.7% tfor the third conseculive
month

The food index declined 0.2% in March
as the food purchased from stores index
gdutslined 04% while the tood purchased
{roen restaurants index rose by 0 2% Lower
aices tor meat, in particular beef (-1.0%)
and chicken (-2.1%), combined with
dechnes in the prices of some dairy pro-
thucts (-0.2%) and eggs (-2.0%) and lower
prices for tfresh vegetables (-4 0%) were
some of the principal contributingfactors in
the overall decline in food prices. Declines
were also observed for sugar, cotfee, fats
and oils and other food preparations. The
mosl notable price iIncrease within the food
group was for fresh frut, up 1.4%. largely
due to higher pnces for bananas (10.1%)
and apples (1.7%) but these increases were
partially ottset by declines in the prices of
oranges (-39%) and pears (-3.3%). The
index for food purchased from stores now
stands 2.3% above its level of March 1984
while the index for food purchased from
restaurants 1s 3.8% higher than it was In
March 1984 The resulting year-lo-yearrise
in the aggregate food index stands at 2 8%
down from the 3 9% observedineach of the
last two months. This is the lowest year-to-
year increase for food since Seplember
1983.

The 0.4% increase In the all-tems ex-
cluding food index was largely the result of
higher housing and Iransportation charges
Higher charges for both rented and owned
accommodation combined with higher pri-
oS inr household furmishings. up 2.0% as
many furniture sales ended, were the prin-
cipal Sauses of the rise in the housing index.
The wcrease in the transportation index
¥4@s almosl entirely due to higher arr tares,
Wolh seasonally higher fares on most
southern routes and some Increases on

{continued on page 2, col. 1)
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LATEST MONTHLY STATISTICS . % Charga
SR | 1= U S - T T
EMPLOYMENT. INCOME onth Ago
Average Weekly Barmings ISh ... ... ool Jan 410 14 40799 )
Laboue INGOme (S rilog) .. .o.vvnniin .. Jan 195698 19.716.7 65
Paisans with Jobs (million) ...................... Mar 1086 10.77 2.5
Y Al Mar  1.546.000 1.455.000 03
INVENTORIES
Dapartment Store (SmMIllIoN) ..o veven e iinenenen. Dec 31427 39505 25
Manutaciurers’ Qwned (3 million} ................ Jan 334744 330947 62
ORDERS
Manutaclurers New Orders (S million) ............ Jan 187277 17.5405 59
| Manutacturers Unfilled Orders {$ milliony . ........ Jan 22161 8 21,7972 71
- PRICES
Consumer Price Index (1981=100) ............... Mar * 1257 12654 3
| New House Price Index (1981=100) .............. Feb 950 950 -0t
Raw Malenals Price Index (1977=100} ............ Feb 2222 221.7 30
Excl coal, crude oll. nat gas .......ccoevevenennn Feb 1573 156 7 19
Intustry Salling Price Index (1971=100) ........... Feb 316.0 3156 T
CONSTRUCTION Year-to-date
Butlelang Plenits (S million) ... ... Jan 7656 7656 13.0
H0sing Stans — Urban Centres (unts) ........... Feb 6.262 13,924 -9.3
ENERGY
Zosl Moduction (thousand tonnes) ............... Dec 5008 57 428 28.2
Sleculcty Generahop (terawatthours) ............ Dec 409 4246 74
i Gag Progusswon (million cubic metres) ... .. Dec 9772 89 865 7.9
Pl iglieag (million cubic metres) ......... Dec 77 87.6 1.5
FOREIGN TRADE
Ea s — Saianca ol Payments Basis ($ million) Feb 9073 18,171 9.1
Impord = Salance ol Payments Basis (8 inilliont .. Feb 7.637 15321 11.2
PRODUCTION
Raiiway Carloadings (milhon tonnes) .............. Dec 169 240.0 159
St (ingots -- thousand tonnes) . ............... fFeb 1150 2298 -56
SALES
Dapartment Store Sales (S million) ................ lan 692 7 692.7 6.7
tdauulacturers’ Shipments (S million) ............. Jan 18,363 18,363.1 73
! New Motor Vehicle Sales (8 million) .............. Feb 12147 2.355.4 162
Retait Sales (S millioN) .. oveeiereneneiinianeiann. Feb.* 82910 16,815.9 85

|

Statistics are in current dollars and are not seasonally adjusted.
‘- new this week.

Percentage Change in the Consumer Price Index
and its Major Components

March 1984 to March 1985
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domestic routes. Gasohne “price wars™ Inj
some cities had a small offsetting eftect!
Higher prices were also observed for cloth:
ng. recreation and alcoholic bevelageé.
most notable in the province of Quebec.
Personal care supply prices dechned
slightly. Between March 1984 and March
1985 the all-lems excluding food index
rose 3.9%. up from 3.6% observed in Janu-
ary and in February.

On a seasonally adjusted basis. the all-
ilems index increased 0.2% between Feb-
ruary and March. as the food index declined
0.3% while the all-items excluding tood
index rose 0.3%. During the three-month
period December to March. the all-items
index rose al a seasonaily adjusted com-
pounded annual rate of change ot 4.4%

Order the March 1985 issue of The Consu-
mer Price Index (62-0071. $2.75/827.50), or con-
tact Sandra Shadlock or Suzanne Gratton
(613-990-9606), Prices Division.

Hours Worked
An article entitied. “Total Annual Hours
Worked in Canada: 1976 to 1984 which
appears in the March 1985 issue of The
Labour Force, compares changes in
employment with changes in total annual
hours worked during the 1976-1984 pertod.
focussing on major age-sex groups.

Some of the changes highlighted in the
article are:
® The 1981-82 recession had a more pro-
nounced impact on total annual hours
worked than on the employment level. Total
hours worked dropped 4.5% during this
penod. while employment declined 3.3%.
® From 1976 to 1984, the employment level
increased by 16.1% comparedto anincrease
of only 12.0% in hours worked, a pheno-
menon largely attnibutable to a shift fowards
pan-time work among the employed
® Compared to other age-sex groups,
women aged 25 and older reported the grea-
test increases in both annual hours worked
(42 3%) and employment (44.3%) over the
1976-84 period. Men aged 25 and older
experienced smaller percentage increases
N hours worked {8.4%) and employment
(10.1%). People in the 15 to 24 age group.
however, suffered a substantial decline in
hours worked (-8.1%) compared tc their
marginal drop in employment (-0.7%).

Order the March 1985 issue of The Labour
Force (71-001, $20/$200), or contact Doreen
Duchesne (613-990-9452), Labour Force Sur-
vey Division.

Department Store Sales
Department stores in Canada reporled
sales totaling $647.1 million in February
1985, a decrease of 1.9% from a year ear-
lier. Cumulative sales for the year to date
totalied $t.339.7 miliion, up 2.4% from the
same period in 1984

On a regional basis. department store
sales during the month were as follows :
® Ontario, $230.7 million (-0.7%};
® Quebec, $12t 1 million (-1.0%):
® British Columbia, $107.0 million (-2.8%):

Security Trarﬁéctlonsz
Foreign investment i outstanting Cana-
dian secunties produced a net capnal inflow
of $487 million in February. same $300 mil-
lion greatertharnvinJanuary 1985 Net sales
of Canadian; bonds lo gon-residents
increased by over 3100 millpn to $321 mil-
lion, approximately 40%-of which repres-
ented investments from Japan. While the
bulk of the foreign investment continued to
be in Government of Canada issues, non-
residents also acquired nearly $100 million
of provincial government bonds. Non-
residents also increased their holdings of
outstanding Canadian equities by $166 mil-
llon in the current month. This contrasted
with a net disinvestment of $37 million in
January and represented the largest
monthly net investment in more than four
years The netinvesiment in Canadian equi-
ties came principally from the United States
The gross value of foreign trading in Cana-
dian equities remained high at $1.3 billion
Residents of Canada increased their hold-
ings of outstanding foreign securities by $49
million in February, compared o a net reduc-
tion of $144 million in the previous month
During the current month, residents acquired
$79 million ot foreign equities, while reducing
holdings of foreign bonds by $30 million. The
gross value of resident trading activity on
foreign exchanges totalled $5.5 billion.
Order the February 1985 issue of Securily
Transachons with Non-residents (67-002,
$2.75/827.50), or contact John Motala (613-

990-9051), International and Financial Eco-
nomics Division.
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® Alberta, $91.8 million (-4.0%);

e Atlantic Provinces. $42.6 million (-1.0%);
® Manitoba, $33.1 million (-0.1%); and

® Saskatchewan. $20.9 million (-4.0%).

Order the February 1985 issue of Depart-
ment Store Sales and Stocks (63-004, $2/$20),
or contact the Industry Division
(613-990-9665).

Retail Trade

Unadjusted Sales

Preliminary estimates ol total retail trade fog
February 1985 show an increase of 5 6k
over the February 1984 level totalimg
$8.291 0 millionin current dollars. The mosl
notable gains were reported in book ang
stationery stores (+150%), sporting gouds
and accessories stores (+11.3%), and
men's clothing stores (+10.7%). The largest
decreases were in turniture, television,
radio and appliance stores (-5.4%), house-
hold furniture stores (-4.1%) and depart-
ment stores (-1.8%)

All provinces and territories reported
sales increases in February 1985 over the
corresponding month in 1984, with the
exceplion of Prince Edward Island which
registered a slight decrease of 0.2%

Cumulative retaill sales for the tust two
months of 1985 were $16.8159 million, up
8.5% over the same period a year earlier.

Adjusted Sales
Adjusted for seasonal fluctuations. holidays
and the number of selling days. February
1985 estimates of retail trade were 2 3%
higher than the previous month. with sales
of $10.136.3 milion. The most notable
increases recorded during the month were
in household appliance stores (+13.0%]),
furniture. television, radio and appliance
stores (+9.9%) and household furniure
stores (+7.1%). Major drops were reported
by general merchandise stores (-8.6%s)
garages (-3.3%) and variety stores (-1 7%}
Lower sales were reported in Saskai-
chewan (-0.3%). the Yukon and Northwesi
Territories (-0.6%) and New Brunswighk
(-1.1%) in February 1985 compared to J&il-
uary. the remaining provinces recorded
higher sales with increases ranging from
0.5% in Nova Scotia 10 4.2% in Quebec.

Order the February 1985 issue of Retail
Trade (63-005, $14/8140), or contact Michae!
Kwilecki (613-990-9665), Industry Division.

Canadian Controlled
Investment Abroad

From the end of 1979 to 1982, Canadian-
controlied nvestment abroad increased by
$34.4 billion to $67 .5 billion. Directinvestment
accounted for $138 billion of this increase
and third-party investment represented the
balance of $205 billion. The period 1979-82
was characterized by a rapid growth of Can-
adian direct investment abroad. Associated
with this rapid growth was the takeover of
foreign companies or buying-out of par of
their shares or assets by Canadian direct
investors. These activities were financedto a
large extent from third party loans.

Globally in order of importance, the
manufacturing, real estate and petrolem
and natural gas tindustries experienced the
greatest growth. In the Uniled States, e
real estate industry expernienced the migst
growth, followed by the manufacturing ang
the petroleurn and natural gas industrieg.

Order Canada's International invesimsis
Position (67-202, $35), or contact C. Richards
(613-990-9051), International and Financial
Economics Division.




Industrial Corporations
Profits
Acoo:ing 1o fourth quarter 1984 tinal sut
vy results, seasonally adjusted pre-tax
.mi||$ of industrial corporations n Canada
YoseE 2 4% to $9 4 billion from the previous
guartar This follows similar growth rates of
3 9%, 3.3% and 3.9% tor the first three quar
ters of 1984 The current seasonally
adjusted pre-tax profit figure is now at an
all-time high, exceeding the previous
record of $9.3 billion registered in the first
quarter of 1980. The energy seclor was Ihe
largest contributor 10 this quarier's gain in
pre-tax profis.

On a year-to-year basis, unadjusted
quarterly pre-tax profits of industrial corpo
rations in Canada rose 14.7% 10 $9.7 billion
from fourth quarter 1983 to the current quar-
ter. This represents the eight conseculive
quarter of significant year-over-year pre-
tax profit gains.

For the 1984 year as a whole, pre-iax
profits totalled $35.6 billion, strongly aheac
of the $28.3 billion of 1983 and the $19.%
billion posted in 1982 Sales in 1984 were
$610.9 billion, compared to $548.4 billion in
1983 and $510.0 billion in 1982.

Balance Sheet Data (corporations with
assets exceeding $10 mitlion)
Balance Sheet data show industrial corpo-
rations’ working capital ratio declining
glighitly to 1.42 from the 1.44 level of the
pilod hree quarters. This ratio is generally
it 10 assess the short-term liquidity of
oiporations. After expanding for seven
consacutive quarters, the actual level of
waorking capital fell to $36.7 biltion from the
preceding quarter's $37.5 billion, but is still
well ahead of the $30 7 billion of fourth quar-
ter 1982, and the $33.9 billion of the fourth
quarter a year ago.

Long-term corporate liquidity, as mea-
sured by long-term debt (excluding affil-
1ated debt) to equity. continued to improve.
For the eighth straight quarter this ratio
{which relates long-term borrowing to
sharehotders’ equity) has declined, from
the high of 57.9% in fourth quarter 1982 to
the current 49 8% in the las! quarter of 1984

An indicator of the continuing profitabitity
of corporations lies in the annualized return
on shareholders’ equity ratio. Using sea-
sonally adjusted profit after taxes but before
extraordinary items, this ratio stood at
11.4% in fourth quarter 1984, comparing
favourabty with the 10% to 1 1% returns of
the past five quarters and 5% 10 6% returns
on equily logged back in 1982.

Since many companies declared year-
end dividends, the dividend payout ratio
(dividends 1o net profit) increased signifi-
cantly in the fourth quarter of 1984 After
nithing around 45% for the earlier 1984
quasiecs, this ratio jumped to 72.6% in

pusit quarter. However, the pay-out ratio

%8 lower than the 79.7% of fourth quarter
11988,

Order Induslrial Corporations: Financial Sta-
tistics (61-003), or contact Bill Potter or Gaii
Campbeli (613-990-9843), Industrial Organi-
zation and Finance Division.

Corporation Profits

(Seasonally Adjusted)
Billions ot dollars

Industrial Corporations Sector

Billions of dollars

10 10
Income before taxes and
8 getraordinary items 8
6 6
4 4
2 2
0
1978 1979 1980 1981 1982 1283 1984
Source: Statistics Canada, Industriai Corporations: Financial Statistics (61-003]
Provincial Government Corporation Taxation
Revenue and Expenditure Statistics
The gross génaral revenue uf all provincial The prelininary estisate of federal and pro-

and territonial governments amounted 1o
$78.7 billion for the fiscal year ending
March 31, 1983 Gross general expenditure
totalled $85 4 billion.

These data are presented on the basis of
the Canadian System of Government
Financial Management Statistics

Further information on 1982-83 actual data
and 1983-84 and 1984-85 revised estimates
contact G. Huneault (613-990-8559). Public
Institutions Division.

Farm Cash Receipts

fFarm cash receipts for the period January=
February 1985 reached an estimated $4.277 2
million, up 95% from the revised January-
February 1984 estimate of $3.907.6 million.

Receipts trom the sale of field crops were
estimated at $2.603.8 million, a nse of
10.8% over last year's estimate of $2.349.4
million. Increases were registered for
receipts for wheat. corn and Canadian
Wheat Board payments while receipts for
oats, barley. flaxseed, rye, soybeans and
polatoes dechned.

Cash receipts from the sale of livestock
and livestock productstotalled $1,584.6 mil-
lion, up 8.2% from the revised 1984 level of
$1.463 9 million. Other receipts were down
5.8% at $88.8 million from the revised year-
earlier total of $94.3 million

Order the January-February 1985 issue of
Farm Cash Receipls (21-001), or contact Lam-
bert Gauthier (613-990-8706), Agricul-
ture/Natural Resources Division.

vincial corporate income taxes for 1983 is
$10.484 mitlion. 9% higher than in 1982 . Cor-
porate profits before taxes, on a National
Accounts basis, rebounded strongty, Increas-
ing by 55% following two years of significant
decreases. A number of factors are behind
the much smaller increase in Income taxes
than in profits. Part of the increase in net book
profits is due to decreased book losses which
do not affect taxable income and theretfore,
taxes. Provincial tax rates in Ontano and
Quebec were lower in 1983, prior year losses
applied to reduce 1983 incoine taxes have
increased and @ number of provisions in the
April 1983 budget have the effect of reducing
income taxes.

A number of provisions introduced in the
April 1983 federal budget have an impact
on 1983 carporate income taxes. The most
significant of these measures are the intro-
duction of the scientific research tax credit,
modifications 1o the investment tax credi,
and extended carry-forward and carry-
back periods for non-capital losses. These
provisions are the main cause of the lower -
ingof the etfective lederal tax rate 1o 25% of
taxable income from 28% in 1982. Provin-
cial income taxes also declined as a per-
centage of taxable income due mostly to
the reduction of the tax rates for large cor-
porations from 8% lo 5.5% in Quebec.

Taxable income (the tax base)for Canada
increased 21% to $31 359 million in 1983

Order Corporation Taxaton Statstcs (67-
208P), or contact B. Theriault (613-990-9855).
Industrial Organization and Finance Division.

New Housing Price Indexes

The New Housing !ndex {1981=100) for
Canada stood at 950 in February,
unchanged from its January 1985 level
This index of Canadian housing contrac-
tors’ selling prices now stands -0.1% lower
than the year-earlier level of 95.1. Between
February 1984 and February 1985, the
estimated House Only Index increased
0.2%.10 97.7, while the estimated Land Only

Index decreased =0..3%. 10 90.6

Between January and February. the most
significant increases inthe price index were
recorded for Saint John-Moncton (1.3%)
and Calgary (1.0%). The most significant
monthly decrease was registered for
Edmonton (-2.2%).

Order the February 1985 issue of Construc-
tion Price Statistics (62-007, $3.30/$33), or con-
tact Prices Division (613-990-9601).
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logue Price per Price per
AGRICULTURE STATISTICS B e sagdaar
Farm wages in Canada. february 1985 21-002 $7/%28 $8/%$32
March intentions of principal field crop area, Canada 22-002 $160/%16 $190/$19
Stocks of frozen meat products. March 1985 32-012 $10/$100 $11/$110
EDUCATION, CULTURE AND TOURISM
Service bulletin:
Travel-log. Vol. 4, No. 1, Households owning ski equipment. 1976-1984 87-003 $84832 $9/$36
EXTERNAL TRADE
Imports by commodities. January 1985 65-007 $50/$500 $60/$600
LABOUR
Estimates of labour income. October-Decamber 1984 72-005 S154860 $16/%64
LABOUR FORCE SURVEY
The labour force March 1485 71-001 $201$200 $21.50/%215
MANUFACTURING AND PRIMARY INDUSTRIES
Canned and frozen fruits and vegetables. January 1985 32-011 $4/%40 $5/850
Corrugated boxes and wrappers. February 1985 36-004 $4/%40 $5/$50
Electric lamps (Light bulbs and tubes). February 1985 43-009 $4/%40 $5/%50
Gypsum products, February 1985 44-003 $4/%40 $5/850
Industrial chemicals and synthetic resins. February 1985 46-002 $6/%60 $7/¢70
Mineral wool including fibrous glass insulation. February 1985 44-004 $4/%40 $5/4950
Production and inventories of process cheese and instant skim miik powder.
February 1985 32-024 $4/%40 $5. $40
Production, sales and stocks of major appliances. February 1985 43-010 $4/%40 $5/550
Production, shipments and stocks on hand of sawmills east of the Rockies
January 1985 35-002 $8/%80 $9/ 5490
Quarterly report on energy supply-demand in Canada. Third Quarter 1984 57-003 $25/8100 $26 50/%$106
The sugar situation, February 1985 32-013 $4/%40 $5/850
Service bulletin:
Fruit and vegetable preservation. Vol. 13, 1984: No. 2, Pack of processed
mushrooms, No. 25, Pack of processed mixed vegetables 32-023 S10/$100 $11/8110

|

MERCHANDISING AND SERVICES
Department store sales by regions. February 1985 63-004 $27%20 $3/830 |
PRICES |
Consumer price index. March 1985 6.2-001 $275/%27 50 $3 30/$33
PUBLIC INSTITUTIONS
Federal government employment in metropolitan areas. Seplember 1984 2-205 $20 21
Local government employment. Juiy-September 1984 72009 $12:848 $13/852
TRANSPORTATION AND COMMUNICATIONS !
Railway carloadings. January 1985 H2-001 ST BORSTH $8.50/$85
Service bulletin:
Communications, Vol. 15 No. 2, Telecommunication statistics, Fourth Quarter
1984 56-001 $6.50/%$39 $7.50/%$45

These pubiications can be purchased by writing to Publication Sales and Services. Room 1710, Main Building, Statistics Canada. Ottawa
K1A (OT6. Please enciose cheque or money order payable to the Receiver General for Canada and provide full information on pubiications
required (number, title, issue).

Publications can also be ordered through Statistics Canada's oftices in St. John's, Halifax, Montreal, Ottawa. Sturgeon Falls, Toronto.
Winnipeq. Regina, Edmonton and Vancouver, or from baokstore ageats or other booksellers,

7-1400-503



