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Financial Activity In Canada Previous 	From Year 

EMPLOYMENT, INCOME Month Ago 
Demand for tunds by the non-financial Average Weekly Earnings ($) 	.................... Mar 	414.20 	41267 3.3 
domestic sectors ori conventional credit Labour Income ($ million) 	....................... Mar 	19,756.0 	19,565.3 7 4 
markets rose to $21 3 billion in the first quar- Persons with Jobs (million) 	...................... May 	11 41 	11.02 3.6  
ter, 	reflecting 	the 	continuing 	moderate Unemployed 	................................... 

INVENTORIES 
May 	1,329,000 	1.437.000 -9.0 

growth 	in the economy. These funds Department Store ($ million) 	..................... Mar. 	3275.6 	2,970.2 -3.6 
represented 	20.3% of 	Gross 	National Manufacturers' Owned ($ million) 	................ Mar. 	33.91 3.0 	33,713.3 5.0 
Expenditure, compared with 16.7% in the ORDERS 

comparable quarter of 1984. Manufacturers' New Orders ($ million) 	............ Mar. 	20,383.7 	18,443.9 2.7 
Manufacturers' Unfilled Orders ($ million) 	......... Mar. 	22,533.0 	22,304.7 5.0 

Most of the increase was attributable to PRICES 
non-financial private corporations which Consumer Price Index (1981=100) 	............... Apr 	126.2 	125.7 39 
raised $7.5 billion, more than double the New House Price Index (1981=100) 	-------------- Apr 	953 	95.2 -0.2 
quarterly average of 1984.   The strength in Raw Materials Price Index (1977=100) 	------------ Apr 	2232 	2231 22 

ExcI. coal, crude oil, nat. gas 	.................... Apr. 	158.6 	1502 -38 
stock markets encouraged $2.2 billion in Industry Selling Price Index (1971=100) 	........... Apr. 	317.8 	31 / 6 24 
share issues, with preferred outnumbering CONSTRUCTION Year-to-date 
common issues by a 60:40 margin. Their Building Permits 1$ million) 	---------------------- Mar, 	1,184.8 	2,788.7 5.2 
borrowings from banks rose a relatively Housing Starts - Urban Centres (units) ........... Apr. 	11,714 	32,715 6.9 

iied $1 billion, while short-term paper ENERGY 
Coal Production (thousand tonnes) 	--------------- Feb. 	5026 	10350 12,4 

used sharply, up $1 .6 billion, following Electricity Generation (terawatt hours) 	------------ Feb. • 	38.599 	82.585 6.0 

•.i 
.. •p of a similar amount in the previous Natural Gas Production (million Cubic metres) 	----- Feb. 	9251 	19298 12.5 

cluarter. It would appear that at least part 'if Petroleum Refining (thousand Cubic metres) ------- Feb. 	7 409 	13447 -12.5 
the 	increased 	borrowing 	in 	short-term FOREIGN TRADE 

Exports 	Balance of Payments Basis ($ million) 	- - Apr. 	10,360 	39,141 12.2 
instruments 	was 	related 	to 	inventory Imports - 	Balance of Payments Basis ($ million) 	- - Apr. 	8,907 	32,581 9.9 
accumulation. PRODUCTION 

(continued page 2, col. 1) Railway Carloadings (million tonnes) -------------- Apr 	20.5 	 76.2 2.5 
Steel (ingots - thousand tonnes) 	---------------- Mar 	1 296 	3589 -4.7 

U.S. - Canada Trade SALES 
Department Store Sales (S  million) 	--------------- Mar 	8491 	2,188.3 3.4 

Reconciliation of merchandise trade data Manufacturers' Shipments ($ million) 	------------- Mar 	20,1554 	56,730.6 4.5 
shows that Canada had a record surplus of New Motor Vehicle Sales ($ million) 	-------------- 

I 	Retail Sales ($ million) 	-------------------------- 
Apr 	2,029.5 	6,126.3 
Mar 	9,971 9 	26,955.2 

21.5 
8.4 US$15.4 billion with the United States in Statistics are in current dollars and are not seasonally adjusted. 1984. The previous record of US$1 1 .7 bil- 

lion was set in 1983. 
• - 	this week. 

- 	- 
The higher surplus was a result of a larger 

- 

increase in exports (+US$1 2.3 billion) than in 
imports (+US$8.5 billion). Exports to the Un'- Merchandise Trade Balance 
ted States rose by US$7 0 billion and imporis Between the U.S. and Canada 
from that country expanded by $5.0 billion 

The largest reconciliation adjustments of AnrriaI 	'MiUos el Li S 	doliarsi 

the 1984 published values were as follows: I 	20€;'' 	: 20,000 

• An addition of US$5.2 billion to United 
Baiance - U.S.  

18,000 
States 	exports, 	representing 	a 	residual 

_________ 

estimate 	for 	non-receipt 	of 	export 16.0'' b Balance - cdn. 
14 (1" 

 - 16,000 

documents. 14.000   
• A 	corresponding 	Canadian 	non- RId 

12.0" . 	- response 	adjustment 	of 	US$2.2 	billion 2 ii[iO 

(3.3% of the published total). 10,01; 1() €100 
• A reduction of Canadian 	imports by 5,Q 	H 8.000 
JS$1 .5 billion for goods priced above trans- 

6.01,0 	- I', in value. 
4000 	- 

6 iJOQ • 	...' i addition of nearly US$1 .0 billion to . .' 	d States imports for trade definition, 
4 000 

- 2.00° 

- 

'Ily to account for United States imports 
_..-' 

'100 

0 ulectricity from Canada. u 

Contact Gordon Blaney (613-990-9647) or 
Debi Soucy (613-990-9784), International 

I 	I 	I 	. -2,000 1973 	1974 	1975 	19,fi 	1977 	1978 	1979 	1980 	1981 	1982 	1983 	1984 

L 	
Source' Statistics Canada, Daily (11-GOrE) 

2000 

Trade Division.  
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...Financiai Activity in Canada 
Government remained the most impor-

tant actor in financial markets, as has been 
the case since the second quarter of 1982. 
The federal governments financing 
requirement exceeded $10 billion: its 
recourse to conventional credit markets 
raised $7 billion, largely through sales of 
Canadian dollar marketable bonds ($3.3 bil-
lion) and Treasury bills ($2.7 billion). There 
were $1 .3 billion in redemptions of Canada 
Savings Bonds. Borrowings in support of 
Canada's international reserves raised 
over $2 billion, Provincial government bor-
rowing on these markets was subdued, 
amounting to $800 million. 

Household borrowing on conventional 
capital markets amounted to a relatively 
modest $3.8 billion; while mortgages rose 
somewhat strongly ($3.0 billion), there was 
only a modest increase ($520 million) in 
consumer credit. Given the continuing 
demand for autos, the relative weakness in 
consumer credit was surprising and may 
have been the result of increased income tax 
retunds coinciding with rising interest rates. 

Non-financial government enterprises 
raised $1 7 billion on conventional credit 
markets, reflecting the on-going process of 
low demand for funds by this sector evident 
for several quarters. The low level of bor-
rowing is consistent with the weakness in 
capital formation of this sector, particularly 
for provincial utilities. Moreover, a substan-
tial part of the total funds raised was related 
to seasonal factors associated with the 
financing of grain sales. 

Contact John Joisce, Gerry Gravel or 
Christian Lajule (613-990-9043), Interna-
tional and Financial Economics Division. 

New Motor Vehicle Sales 
Sales of all new motor vehicles totalled 
157,645 units in April 1985, the highest 
monthly total ever registered. surpassing the 
previous most active sales month of May 
1978 when 151,884 units were sold. Sales in 
April 1985 were 29.9% higher than in April 
1984. This year-over-year increase was wide-
spread compared to April 1984. Sales of North 
American manufactured passenger cars 
increased by 25.7% to 95.193 units while 
those for commercial vehicles rose by 35.3% 
to 34,060 units. Over this same period, sales of 
passenger cars built overseas rose by 42.4% 
to 24,680 units, while sales of overseas-built 
commercial vehicles increased by 19.2% to 
3,712 units. For overseas-built passenger 
cars, this comprised increases of 17.6% for 
Japanese automobiles (13.136 units) and 
87.3% for passenger cars imported from other 
countries (11.544 units). 

The share of the Canadian passenger 
car market held by North American 
manufacturers in April 1985 (based on unit 
sales) was 79.4%, down from the 81 4% 
recorded in April 1984. Japanese manufac-
turers held a market share of 11 .0% com-
pared to 12.0% a year earlier. Manufactur -
ers from other countries held 9.6% of the 
passenger car market, a substantial 
increase from the 6.6% held in April 1984. 

Security Transactions 
Trading with non-residents in outstanding 
Canadian securities produced a net capital 
inflow to Canada of $305 million in April, 
compared to $475 million in March. Net  
sales to non-residents of outstanding Can-
adian bonds declined by some $150 million 
to $265 million in April. While there was a 
sharp rise in investments from the United 
States, net bond sales to Japan and Contin-
ental Europe declined. The value of gross 
trading activity in Canadian bonds 
remained high at $2.4 billion. 

There was virtually no change in Cana-
dian holdings of outstanding foreign securi-
ties arising from trading in April. Net  pur-
chases of foreign bonds totalled $56 million. 
These were offset by a net disinvestment of 
a similar amount in holdings of foreign 
equities. 

Order the April 1985 issue of Security Trans-
actions with Non-residents (67-002, $15/$150), 
or contact John Motala (613-990-9051), Inter-
national and Financial Economics Division. 
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The total dollar value of all new motor 
vehicles sold in April 1985 increased by 
37.9% from a year earlier to $2,029.5 mil-
lion. Sates of North American passenger 
cars reached $1,136.4 million, up 33.1% 
over the corresponding month in 1984. The 
total sates of commercial vehicles built in 
North America amounted to $534.2 million, 
up 44.6%. Sales of overseas passenger 
cars and commercial vehicles rose by 
47.1% and 29,1% to reach $316.8 million 
and $42.0 million, respectively. 

Total sales in units reported for the first 
four months of 1985 increased 1 5.2% over 
the same period last year to reach 482,487 
units. The value was $6.1 26.3 million, a gain 
of 21.5%. 

Order the April 1985 issue of New Motor 
Sales (63-007, $81$80), or contact Michael 
Kwilecki (613-990-9665), Industry Division. 

International Trade 
On a seasonally adjusted balance of pay-
ments basis, preliminary estimates indicate 
a small decline in the value of Canada"-
total exports. Total exports in April sr, 
$1 0.1 billion, down $280 million (2.7. 
the record value set last month, 
above previous values. 

Imports fell $205 million (2.5%) in April to 
$7.9 billion, reversing the increase in 
March and returning to the level set in 
December of last year. The resulting mer-
chandise trade surplus remained at $2.2 
billion 
Commodity Analysis 
Nearly half of the $280 million decline in 
exports was due to a sharp drop in exports 
of coal of $140 million, offsetting substantial 
gains made in February and March. Exports 
of automobiles tell slightly by $41 million. 
Trucks and other motor vehicles dropped 
$84 million. Offsetting these declines was a 
gain in exports of crude petroleum of $116 
million to a level of $648 million, more than 
double the level of exports in January. Other 
commodities presented a mixture of 
movements, often reversing last month's 
movement. 

A fall in imports of automobiles of $124 
million accounted for almost half of the 
decline in imports at the total level. Imports 
of energy products (coal, crude petroleum 
and petroleum and coal products) di' ' 
$150 million, reversing correspi 
gains in March. Office machiner 
declined in April, falling $56 million, acc.e 
erating a downward trend from the peak 
level reached in mid-1984. Imports of air 
craft, engines and parts, gained $66 million 
after a sharp drop in March. 
Trading Partner Analysis 
Exports to the United States rose fraction-
ally in April, remaining at a record $8.1 bil-
lion. This increase sustains the strong rec-
overy from the declines registered at the 
end of 1984. Exports to Japan dropped 
sharply by $165 million (33%), due largely to 
exports of coal which make up about one-
third of exports to that country. Exports to 
the United Kingdom rose slightly. Exports to 
other countries declined slightly. 

After recovering from declines posted in 
the second half of 1984, imports from the 
United States stabilized in January at $6.0 
billion, and have remained at $5.9 billion for 
the past three months. Imports from the Uni-
ted States in April were only $36 million 
below the March value. Imports from Japan 
decreased by 7% to $415 million, continu-
ing a steady downward trend from the 
record high ($520 million) set in September, 
1984. Imports from the United Kingdom 
rose $37 million to $185 million after three 
slow months. Imports from other r 
countries have remained stable 
August of 1984. 

Order the April 1985 issue of Summar' of 

Canadian International Trade (65-001, 
$15/$ 150). or contact Gordon Blaney (6 13-
990-9647), or John Butterill (613-990-9784), 
International Trade Division. 



Unemployment Rate, 
Canada 
Seasonally Adjusted) 
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Source StatIsllcs Canada, 
The Labour Force (71-001) 

Labour Force Survey 
The seasonally adjusted level of emp Qy-
men) for the week ending May 18, 1985 was 
an estimated 11324000, an increase of 
70,000 over the previous month Employ-
ment gains were noted for both males and 
females and for youths and adults. 
Employment rose by 34,000 to 2,418,000 
for persons aged 15 to 24 and by 36,000 to 
'1 906,000 for those aged 25 and over. 

Full-time employment increased by an 
'stimated 48,000, to 9,539,000 in May. It 

se by 34,000 for females and increased 
arginally among males. Part-time 

rnployment rose by 13.000 to 1,777.000, 
with the increase attributed entirely to gains 
for males. 

Employment increased in the manufac-
turing (+30,000), agriculture (+9,000), trade 
(+1 5,000) while there was little change in 
the remaining sectors. 

The seasonally adjusted estimate of 
unemployment tell by 50.000, to 1,322,000 
in May, 1985. Unemployment fell by 20,000 
among persons aged 15 to 24, to 469.000, 
declining by an estimated 9,000 for males 
and by 11,000 for females. Unemployment 
levels dropped by 30,000 for persons aged 
25 and over, to 853,000. This decline was 
limited mainly to males in this age category. 

The seasonally adjusted unemployment 
rate declined by 04 to 10.5 in May, 1985. 
The rate dropped by 0.8 to 16.2 for persons 
aged 15 to 24, with declines of 0.7 and 0.9 
for males and females, respectively. The 
unemployment'rate declined by 0.4 to 8.7 
for persons aged 25 and over. The rate 
eased by 0.4 for males in this age group, 
and by 0.2 for females. 

The seasonally adjusted participation 
rate rose by 0.1 to 65.4 in May, 1985. The 

'asonally adjusted employment,' popula-
iun ratio increased by 0.3 to 58.5 in May, 

1 985 
Order the May 1985 of The Labour Force 

(71-001, 52015200). or contact Ken Bennett 
(613-9904448), Household Surveys Division. 

For summary information, available on the 
day of release, order Labour Force lntorrna?on 
(71-OOIP). 

Population Projections 
The two over-riding demographic pheno-
mena that have emerged from these projec-
tions are the continued slowdown in popula-
tion growth and the accelerated ageing of 
the population. These and other related 
developments are portrayed in the following 
highlights of the projection results based on 
low and high growth scenarios: 
• Under the low fertility assumption of 1.4 
children per woman and low net immigra-
tion of 50.000 per year, Canada's popula-
lion size could reach a peak of some 28 
million by the first decade of the next cen-
tury and then decline thereafter. If, however, 
the trends were to shift so that fertility 
increased to 2.2 children per woman and 
net immigration doubled to 100,000 per 
year, the population would increase to 30 
million by the turn of the century and to 38 
million by 2031. 
• If the current declining fertility, mortality 
and low net international migration were to 
continue, the annual growth rate of Cana-
da's population would slowly decrease from 
its current 1% to a near zero-growth by 
2006. 
• The number and proportion of people 65 
years and over will grow at an extremely 
rapid pace over the next few decades. By 
the beginning of the next century, their popu-
lation will number around 4 million and by 
the year 2031, they will number around 7 
million, almost three times their present size. 
• The pre-school and school-age popula-
tion (ages 0-17) would shrink substantially 
under the low fertility and net immigration 
assumptions, from 6.7 million in 1983 to 6.4 
million by 1991 and 5 million by 2006. How-
ever, if fertility and net immigration increase 
to 2.2 children and 100,000 per year 
respectively, the number of children and 
youth would reach some 6.8 million in 1991 
and 8.0 million in 2006. 

Order Population Projections for Canada, Pro-
vinces and Territories. 1984-2006 (91-520, 
$401$50), or contact M. V. George/J, Per-
reault, (613-990-9586), Population Projec-
tions Section, Demography Division. 

Canadian Youth 
The publication Canadian Youth: Pers-
pectives on Their Health indicates that in 
the past, smoking was more popular with 
young men than young women. However, 
today young men and women are equally 
likely to smoke. 

The report also shows that young people 
are drinking at younger ages now than in 
the past According to the Canada Health 
Survey, 46% of young men and 39% of 
young women (15 to 1 9age group) reported 
that they drink on a weekly basis. 

Motor vehicle accidents are the leading 
cause of death of young Canadians. The 15 
to 19 group registered the largest increase 
in the rate of deaths from this cause 
between 1961 and 1981(62%). During this 
same time period, suicide has become the 
second ranking cause of death for men in 
both the 15 to 19 and the 20 to 24 age 
groups. Suicide is also the second ranking 
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Correctional Services 
This publication displays data covering five 
hscal years, 197d-80 to 1983-84. 
Report Highlights: 
• Expenditures on corrections totalled 
approximately $12 billion in 1983-84, over 
the five-year period, from 1979-80 to 1983-
84, there is a 16% increase in government 
spending on corrections when expressed in 
constant dollars. For 1983-84, the per cap-
ita rate for total correctional expenditure 
was $49.13. 
• The average provincial inmate popula-
tion increased by less than 1% over the 
1982-83 figure but 28% over the live-year 
period, reaching 17,157 in 1983-84. The 
average federal inmate population in 1983-
84 was 10,438 which represented an 
increase of 23% over the five-year period 
and 7% over the 1982-83 figure. 
• While 75% of the total correctional case-
load were under some form of community 
supervision, only 8% of total correctional 
expenditures were for the provision of these 
services in 1983 84. 
• The median sentence length on admis-
sion to provincial facilites in 1983-84 was 
28 days; the average sentence length for 
inmates admitted to federal penitentiaries 
was 45.2 months 
• Adults admitted to provincial Custody are 
typically 25 years old, and over one-third of 
all admissions are for fine default; the aver-
age age for federal inmates is 29 years of 
age, and the malority are incarcerated for 
property offences such as robbery or break 
and enter. 
• The average adult provincial probalioner 
is 21 years of age and is serving a probation 
order of 12 months in length. 
• Female offenders comprised 7% of all 
provincial sentenced admissions to cus-
tody, but only 2% of all federal admissions 
to custody. Seventeen per cent of all 
admissions to provincial probation were 
females. 
• There were 85 inmate deaths in 1983-84 
(36 occurred within the provincial inmate 
population, and 49 within the federal inmate 
population.) Suicides accounted for 38% of 
all deaths, murders 18%, natural causes 
30% and other causes 14%. 

Order Adult Correctional Services in Canada, 
1983-84 (85-211, Canada,' $12, Other coun-
tries: $13). or contact Dennis Hartman (6 13-
990-6655) or Micheline Reed (613-990-6656), 
Canadian Centre for Justice Statistics. 

cause of death for women in the 20 to 24 
age group. 

The fertility, rate for young women 
dropped approximately 44% between 1966 
and 1981.Between 1974 and 1981,thethe-
rapeutic abortion rate increased by 45% for 
the 15 to 19 age group and 50% for the 20 to 
24 age group. 

Order Canadian Youth: Perspectives on Their 
Health ($16), or contact Owen Adams (613-
990-8573), Health Division or Kathy Kennedy 
(613-993-7644), Communications Division. 
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