
Catalogue 11 -002E (Français 11 -002F) ISSN 0380-0547 	 Price: Canada, $2/$1 00 a year/Other Countries, $3/$1 50 a year 

•11• 
	

. 	 . 

A 	W E E K L Y 
	n r' Jr i TIf 1r 

M A, 1, 1 1991 
Friday, May 1, 1987 

OVERVIEW 
• Economic Outlook for First 

Quarter Promising 
Compared to 1986 when the average quarterly 
growth rate was 0.4'%, the average level of gross 
domestic product in the first two months of 1987 
was up 1.2%. 

• Manufacturing Activity Stimulated 
A combination of record automotive product 
exports in February and continued strength in the 
residential construction industry resulted in a higher 
level of shipments for a large number of 
manufacturing industries. 

Canadian Stocks Favoured 
Foreign Investment Vehicle 
in February 
Non-residents invested heavily in Canadian stocks 
($1 .0 billion) for the first time in more than a year, 
while the net sales of Canadian bonds dropped as 
Japanese residents curtailed their purchases to 
$679 million in February. 

• Residential Construction Still 
Strong 
The value of building permits for Canada as a 
whole dropped slightly in February, but in Ontario 
(the current centre of the housing boom), the high 
level of residential building permits was unchanged 
from January. 

• Wholesalers Continue to Benefit 
from the Housing Boom 
Wholesalers serving the construction industry 
reported large year-over-year sales increases in 
February and were the major contributors to the 
overall advance in wholesale trade. 

• This issue also includes articles on Department 
Ktore Sales and Unemployment Insurance 
St at is t c. s  
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Economic Outlook-for-First Ouarte'r' 
Promising 

Supported by advances in the goods-producing 
industries, total economic activity has increased for 
three consecutive months. Gross domestic product at 
factor cost (in 1981 prices) rose 0.9% in February. The 
average level of GDP in the first two months of 1987 
was up 1.2% from the fourth quarter, exceeding the 
average quarterly growth of 0.4% in 1986. 

The automotive sector was the major source of 
economic growth in the current month. Manufacturers 
of motor vehicles, parts and accessories helped push 
output from the goods-producing industries up by 
0.9% during the month. Strengthening wholesale and 
retail sales of motor vehicles made a significant 
contribution to the increased output from the service-
producing industries, which also rose by 0,9%. 

The increase among the goods-producing 
industries marked the third consecutive month in which 
output advanced, reversing the trend of the previous 

(continued on page 2) 
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Gross Domestic Product 

12 months. Most of the February growth occurred in 
manufacturing, construction, electric utilities and 
forestry industries. In addition to improved production in 
the transportation equipment industries, manufacturers 
in the wood, clothing, chemical, and paper products 
industries reported higher output. The increase in the 
construction industry was entirely due to a strong surge 
in residential building activity, particularly single 
dwellings and apartment buildings. Forestry operations 
in British Columbia and Quebec accounted for the 
growth in the forestry industry. 

Output from the service-producing industries, 
which had weakened in recent months, also rose by 
0.9% in February. Output advances were widespread, 
but higher sales by firms related to the automotive 
industry were responsible for most of the advance in 
wholesale and retail trade. Other substantial gains were 
recorded by professional business services, tele- 

communication carriers, accommodation and foo3 
services, truck transport industries and provincial 
government services. Finance, insurance and rea' 
estate industries recorded a small decrease. 4 
Special Aggregations 

Oct. 	Nov 	Dec 	Jan 	Feb 

% change, previous month 

Real Gross Domestic Product 	-0.3 	-0.1 	10 	0.1 	0.9 

Goods-producing 0 2 00 1.3 08 0.9 
Durable goods 1.3 0.3 2.8 0.8 0.9 
Non-durable goods 1.4 -1.3 20 0.3 1.3 
Service-producing -0.6 42 0.8 -0 2 0.9 
Industrial production 1 0 -0 3 1.9 06 0.6 

For further information, contact Industry Measures 
and Analysis Division at (613) 991-3673 or order 
Gross Domestic Product by Industry (catalogue 
number 15-001). 

Manufacturing Activity Stimulated 
Manufacturing industries continued to show encour-
aging signs in February, with all the variables measured 
by the survey of inventories, shipments and orders 
registering increases. The gains were widespread, but 
the transportation equipment industries played a 
significant part in this advance as a large jump in the 
value of automotive exports spurred production. 
Accelerating residential construction continued to 
benefit manufacturers producing building materials and 
household furnishings. 

In February, the seasonally adlusted value of 
shipments by Canadian manufacturers was up 3,3% 
over January 1987. New orders recorded the largest 
monthly increase (6.3%) since September 1983. These 
advances give further evidence of an upward trend in 
manufacturing activity despite some variations in recent 
months. 
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Manufacturing Activity 

Oct. 	Nov 	Dec 	Jan 	Feb 

% change, previous month 

Shipments 
New orders 
Unfilled orders 
Inventory to shipments 

ratio 

2.5 	-0.3 	28 	-19 	3 
30-0.6 	4.5 	-49 

1 	
€ 

-0 	-0.4 	1.1 	-1.7 	0 

163 	164 	159 	161 	1Db 

After following a generally downward trend 
during the first half of 1986, an upturn has been 
evident within the fluctuating pattern of shipments in 
recent months. Although 16 of the 22 manufacturing 
groups reported higher shipments, a major source of 
the increase in February was a jump of 6.9% in 
shipments by the transportation equipment industries 
and a rise of 6.3% in paper and allied products. Prior to 
August 1986, a downturn in shipments by the 
transportation equipment industries has underlain the 
weakening performance of the manufacturing sector 
since the beginning of 1986. 

New orders have followed a trend similar to 
shipments. The seasonally adjusted value of new 
orders increased 6.3% on a month-over-month basis 
in February, after dropping 4.9% in January. The 
backlog of unfilled orders also rose (0.8%), halting the 
downward trend evident since July 1986. 

For further information, contact Industry Division i 
(6 13) 990-9832 or order Inventories, Shipments aI 
Orders in Manufacturing Industries (catalogue numb' 
31-00 1). 



Canadian Stocks Favoured Foreign 
Investment Vehicle in February 

Net sales of outstanding Canadian securities to non-
ri'sidents resulted in a net inflow of $1.5 billion in 
February. Total net investment was in line with that 
recorded in the four preceding months, but non-

'idents favoured Canadian stocks as an investment 

Iii 	iuy. 	r11)-r(",er)tS 	b 	ir 
1Hstors in Canadian stocks for the first time in more 

than a year. They acquired, on a net basis, stocks 
valued at more than one billion dollars, more than the 
total for the full year of 1986. U.S. residents continued 
to be largest foreign investors in Canadian stocks. 
Their net purchases more than doubled to over S800 
crI)n 	ii 	lu' (Hr r'nl i't.rith 

Security Transactions 

	

Oct 	Nov. 	Dec. 	Jan 	Feb 
N sales 

millioris of dollars 

adian Securities 

	

i'nds 	 1,298 	1,569 	1,310 	1,300 	522 
mmon and preferred 

	

stocks 	 128 	122 	-45 	563 	985 

Total 	 1,426 1.691 	1,265 1.863 1,507 

eign Securities 

	

)nds 	 -226 	-122 	-153 	-11 	180 
C:mmon and preferred 

	

stocks 	 37 	-176 	-682 	157 	17 

Total 	 -189 	-298 	-835 	146 	197 

(H 	ruHH s.hLU Hf 	tuLkS bided 	afitJ 

rurhises) with non-residents has also increased 
sharply in recent months. Reaching a record of five 
billion dollars in February, the gross value was more 

Net Sales of Canadian Securities 
(mtthons of dollars) 

1 	 D 
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decline was a reduction in investment by Japanese 
'osidents. Their net purchases amounted to S679 
million, a substantial total even though it was about 
$500 million lower than their net purchases in each of 
the four preceding months. All other foreign countries 
reduced their holdings of Canadian bonds by $157 
million in February. 

Canadian residents have made substantial 
investments in overseas stocks during the last two and 
a half years; in contrast, their pattern of trading in 
United States stocks has been irregular. In the current 
month, residents reduced their holdings of United 
States stocks by $115 million, but continued to invest 
in overseas stocks, with net purchases of $98 million. 
A recently privatized British company was the focus of 
Canadian investment in overseas stocks. 

Canadian monthly trading patterns in outstanding 
'onun bonds also tend to be irregular. In February, 
residents reduced their holdings of foreign bonds, 
largely U.S. issues, by $180 million, following net 
investments from October to January. 
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million, down sharply from the levels recorded in 
the feLir orevious months. The main source of this 

:r further information, contact International and 
;'lancial Economics Division at (613) 990-9052 or 
order Security Transactions with Non-residents 
(cata1oue ntimber 67-002). 
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Residential Construction Still Strong 

In February, the seasonally adjusted value of building 
permits issued by Canadian municipalities was more 
than $2 billion for the ninth consecutive month. 
Following a large month-over-month advance in 
January, the value of building permits retreated by 
2.2% in February. For the country as a whole, the level 
of residential permits was down, while the the level of 
non-residential permits was unchanged. Ontario 
continued to be a source of strength. Residential 
permits in that province were unchanged in February 
and non-residential permits rose. 

Despite a decrease of 4.2%, the value of 
residential building permits remained strong in February 
($1.5 billion). The level of building intentions was 
unchanged in Ontario, but all other regions registered 
decreases. Quebec recorded the largest drop. The 
decline was centred in the single family dwelling sector, 
which dropped by 5.6%. The multi-family dwelling 
sector was down slightly (-0.7%) from January, to 
$461 million. The number of residential units approved 
totalled 254.100 at an annual rate. 

Building Permits 

Oct. 	Nov. 	Dec. 	Jan. 	Feb 

% change, previous month 

Residential 	 2.5 	-3.3 	-1.4 	16.4 	-42 
Non-residential 	 -5.5 	8.2 	-8.5 	20.6 	0 1 
Total 	 -0.9 	1.3 	-4.4 	18.1 	-2.2  

Residential Construction 
(millions of dollars, seasonally adjisted 
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The value of non-residential building permits 
has generally been following an uptrend since January 
1986. The value of projects in this sector tends to be 
higher than in the residential sector, so large month-
to-month swings in total value are common. However. 
the value remained relatively stable in February, rising 
slightly (0.1%) during the month. The industrial and 
governmental components continued to rise, following 
large monthly increases in January. The commercial 
sector, the largest component of non-residential 
construction, declined 3.4%, to $626 million. A rise in 
the value of non-residential permits was observed in 
Ontario and British Columbia, while the other requns of 
ho onintrv registervi uo..rieS. 

1 3 	1-25 
or orber But/they Permits (catalogue number 64-00 

Population Estimation Methods, Canada 

This new publication brings together the methods used by Statistics 
Canada to produce a wide range of population estimates. These 
estimates have applications in areas of planning, marketing and 
programme evaluation in both the private and public sectors. 

Topics covered in the publication include: postcensal estimates 
of the total population; postcensal population estimates by sex, age, 
and marital status; intercensal estimates: internal migration: 
emigration: local area population and family estimates. 

For further information, contact Demography Division at (613) 
991-2350 or order Population Estimation Methods, Canada 
(catalogue number 91-528E) from Publication Sales at (613) 993- 
72 76. 
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Wholesalers Continue to Benefit from 
the Housing Boom 

Wholesalers serving the construction industry reported 
large year-over-year sales increases in February and 
were the major contributors to the overall advance in 
wholesale trade. Wholesale merchants' sales were up 
13.2% in February, over the same month a year earlier. 

Sales by wholesalers of lumber and building 
materials rose 28.6% in February, continuing the trend 
of sharply higher sales noted throughout 1986. Larger 
volumes and rising prices were the source of this 
increase, reflecting the continued demand by the 
residential construction sector. 

Wholesalers of electrical and non-electrical 
machinery, equipment and supplies reported an 
increase of 13.5% in February. Although the advance 
was slightly lower than those registered in the third 
quarter of 1986, this trade group was a major 
contributor to the overall gain in wholesale trade. 

The major trade group 'metals, hardware, 
pIuiibing and heating equipment" has two main 
io)Irlmodity groups. Hardware, plumbing and heating 
equipment dealers have reported year-over-year  

increases in line with those of the other trade groups 
serving the house construction industry. However, 
lower prices for metals have had a moderating effect 
on the sales increases for the major group as a whole. 

Sales 
(% change, previous year) 
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For further information, contact industry Division at (613) 991-3540 or order 
Wholesale Trade (catalogue number 63-008). 

Department Store Sales 

• Department store sales totalled $718 million in 
February, up 3.2% over February 1986. Cumulative 
sales for 1987 were only 1.9% higher then they 
were in the same period of 1986. Department Store Sales 

(m Hions of dollars) 
• Seasonally adjusted data showed that improved 

sales were recorded in 31 of the 40 departments 
and that the overall increase virtually offset the 
decrease registered in January. 

• Major department stores also reported rising sales, 
but the growth of 1.2% was lower than that of 
junior department stores. 

• Junior department stores, which are popularly 
described as discount operations, had sales 
totalling $277 million, up 6.6% over February 1986. 

• Junior department stores continue to capture a 
larger share of the market. Since 1981, their 
market share has grown by approximately one 
percent a year. 
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h or further information, contact Industry Division at (613) 991-3551 or order 
Department Store Sales and Stocks (catalogue number 63-002). 



LATEST MONTHLY STATISTICS 
ill 

% Change 

	

Previous 	From Year 

	

Month 	Ago 
EMPLOYMENT. INCOME 
AverageWeeklyEarnings($) F eb . * 439.16 438.01 2.5 
Labour Income ($ million) Jan. 22,423 22,571 5.5 
Personswith Jobs(million) Mar. 11.51 11.43 1.8 
Unemployed (million) Mar. 1.4 1.3 1.2 
INVENTORIES 
Department Store (S million) F e b . * 3,907 3,641 4.9 
Manufacturers' Owned ($ million) F e b . * 34,103 33,848 -2.3 
ORDERS 
Manufacturers' New Orders ($ million) F e b . * 20,710 19,545 0.9 
Manufacturers' Unfilled Orders (5 million) F e b . * 23,998 23,588 -2.7 
PRICES 
Consumer Price lndex(1981 = 100) Mar. 136.4 135.8 4.2 
New House Price lndex(1981 = 100) Feb. 113.2 111.3 12.5 
Raw Materials Price Index (1981 = 100) Feb. 99.4 97.7 7.9 
ExcI. mineral fuels Feb. 104.1 105.0 1.5 

Industrial ProductPrice lndex(1981 = 100) Feb. 119.8 119.9 -0.8 
CONSTRUCTiON Year-to-date 
Building Permits (5 million) Feb . * 1,615 2,037 89.3 
Housing Starts - Urban Centres (units) Feb. 9,850 24,151 38.2 
ENERGY 
Coal Production (thousand tonnes) 	 Dec. 	 4,994 	 56,508 	-6.9 
Electricity Generation (gigawatt hours) 	 Jan. 	 46,977 	 46,977 	3.4 
Natural Gas Production (million cubic metres) 	Dec. 	 10,651 	 104,979 	3.3 If 
FOREIGN TRADE 
Exports - Balance of Payments Basis ($ million) 
Imports - Balance of Payments Basis ($ million) 
SALES 
Department Store Sales ($ million) 
Manufacturers' Shipments ($ million) 
New Motor Vehicle Sales ($ million) 
Refined Petroleum Products (thousand cubic metres) 
Retail Sales ($ million) 

Statistics are in current dollars and are not seasonally adjusted. 
new this week. 

Feb. 	 9,907 	 19,180 	-2.5 
Feb. 	 9,041 	 17,699 	-4.4 

Feb . * 718 1,486 1.9 
Feb . * 20,301 39,813 -0.8 
Feb. 1,553 2,836 -1.6 
Feb. 6,453 12,706 0.0 
Feb. 9,936 20,256 7.1 

Unemployment Insurance Statistics 
In February, unemployment insurance benefits paid 
totalled $1,002 million, rising 4.8% from February 
1986. For the first two months of the year, 
disbursements amounted to $2.1 billion, 3.3% less 
than was paid out during the same period of 1986. The 
year-to-date change resulted from an 8.9% 
decrease in the number of benefit weeks, which was 
partially offset by a 6.1% increase in the average 
weekly benefit (to $191.79 from Si 80.73). 

The seasonally adjusted estimates show that the 
number of beneficiaries receiving regular unemploy-
ment insurance benefits totalled 933,000, virtually 
unchanged from the preceding month. The number of 
regular beneficiaries has generally been declining since 
February 1985, when it stood at 1,065,000. In Ontario. 
Saskatchewan and the Northwest Territories, the 
number of regular UIC recipients decreased on a 
month-over-month basis in February. Nova Scotia 
and Newfoundland had more beneficiaries, while the 
remaining provinces showed little or no change. 

For further information, contact Labour Division at (613) 991-4044 or order 
Unemployment Insurance Statistics (catalogue number 73-00 1). 



PUBLICATIONS RELEASED FROM APRIL 24 - 30 

ECONOMETRIC ANALYSIS 
Current Economic Indicators, Vol. 3, No. 3, April 1987 
Catalogue number 13-005 (Canada: $10S100: Other 
Countries: $1 1$1 10). 
Quarterly Economic Summary: Statistical Supplement. 
April 1987. Catalogue number 13-007E (Canada: 
S251$ 100, Other Countries: $261$ 104). 

GENERAL 
Statistics Canada Annual Report, 1985-86. Catalogue 
1.11T)l)er 11-201 Free. 

HEALTH 
Mortality - Summary List of Causes, Volume III, 1985 
Catalogue number 84-206 (Canada: $35: Other Countries 
$36.50). 

INDUSTRY 
Clothing Industries - Sweater Industry, 1985 Census of 
Manufactures. Catalogue number 34-2528 2491 (Canada: 
$4: Other Countries: $5). 
Clothing Industries - Women's Coat and Jacket In-
dustry, 1985 Census of Manufactures. Catalogue number 
34-2528 2441 (Canada: $4: Other Countries: $5) 
Fabricated Metal Products Industries - Basic Hardware 
Industry, 1985 Census of Manufactures. Catalogue number 
41-2518 3061 (Canada: $4; Other Countries: $5). 
Factory Sales of Electric Storage Batteries, February 
1987 Catalogue number 43-005 (Canada: $4.$40; Other 
Countries: $5i$50). 
Footwear Statistics, February 1987. Catalogue number 
33-002 (Canada: S41$40; Other Countries: S5:$50) 
Fruit and Vegetable Preservation Service Bulletin, Vol. 
15, No. 20 - Pack of Processed Cauliflower, 1986. 
Catalogue number 32-023 (Canada: $6/$100; Other 
Countries: $7$1 10). 
Fruit and Vegetable Preservation, Vol. 15, No. 22 - Pack 
of Processed Mushrooms, 1986. Catalogue number 32-
023 (Canada: S6 $100; Other Countries: $7($1 10). 
Gypsum Products, February 1987. Catalogue number 
44-003 (Canada: $4/$40; Other Countries: $5.$50). 
Inventories Shipments and Orders in Manufacturing 
Industries, January 1987. Catalogue number 31-001 
Canada: $15.$150; Other Countries: $16$160). 

Leather and Allied Products Industries - Luggage, 
Purse and Handbag Industry, 1985 Census of 
Manufactures. Catalogue number 33-2518 1713 (Canada: 
$4. Other Countries. $5). 
Non-metallic Mineral Products Industries - Concrete 
Pipe Industry, 1985 Census of Manufactures. Catalogue 
number 44-250B 3541 (Canada: $4; Other Countries: $5). 
Non-metallic Mineral Products Industries - Structural 
Concrete Products Industry, 1985 Census of Manufac-
tires. Catalogue number 44-2508 3542 (Canada: $4; 
.)ther Countries: $5). 
Pulpwood and Wood Residue Statistics, February 1987. 
natalogue number 25-00 1 (Canada: $57550: Other 
nountries: $6.S60). 
Primary Metal Industries - Other Rolled, Cast and 
Extruded Non-ferrous Metal Products Industries, 1985 

Of Manufactures Catalogue number 41-2508 2999 

INDUSTRY - Concluded 

Production and Inventories of Process Cheese and 
Instant Skim Milk Powder, February 1987. Catalogue 
number 32-024 (Canada: $4 $40, Other Countries: 
$5 $50). 
Production and Sales of Phonograph Records and 
Pre-recorded Tapes in Canada, February 1987. 
Catalogue number 47-004 (Canada: $4$40, Other 
Countries: $51$50). 
Retail Trade, January 1987. Catalogue number 63-005 
(Canada: $14$140: Other Countries: $1575150). 
Specified Domestic Electrical Appliances, February 
1987. Catalogue number 43-003 (Canada: S4$40; Other 
Countries: $5$50). 
Steel Wire and Specified Wire Products, January 1987. 
Catalogue number 41-006 (Canada: $4.'$40; Other 
Countries: $5.S50). 
Transportation Equipment Industries - Motor Vehicle 
Steering and Suspension Parts Industry, 1985 Census 
of Manufactures. Catalogue number 42-251B 3254 
(Canada: $4; Other Countries: $5). 

INDUSTRIAL ORGANIZATION AND FINANCE 
Credit Unions, 1982. Catalogue number 61-209 (Canada: 
$50. Other Countries: $51). 

INTERNATIONAL AND FINANCIAL ECONOMICS 
International Travel - Advance Information, February 
1987. Catalogue number 66-001P (Canada: $5'$50: Other 
Countries: $61560). 

LABOUR 
Employment, Earnings and Hours, January 1987. 
Catalogue number 72-002 (Canada: $35$350; Other 
Countries: $36.505365). 

SCIENCE, TECHNOLOGY AND CAPITAL STOCK 
Science Statistics - Service Bulletin, Vol. 11, No 4, 
Federal Government Expenditures on Scientific Activities, 
1987-88. Catalogue number 88-001 (Canada: 56/560: 
Other Countries: $77570). 

SMALL BUSINESS 
Small Business in Canada: A Statistical Profile, 1982-
84. Catalogue number 61-231 (Canada: $30: Other 
Countries: $31). 

SERVICES 
Telephone Statistics, February 1987. Catalogue number 
56-002 (Canada: $7.501$75: Other Countries: $8.50$85). 

TRANSPORTATION 
Passenger Bus and Urban Transit Statistics, February 
1987. Catalogue number 53-003 (Canada: $6.50165; 
Other Countries: $7 50 $75). 
Railway Carloadings, 10-day Period Ending March 31, 
1987. Catalogue number 52-005 (Canada: $75: Other 

'I S SlOO). 
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