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• Gross Domestic Product Edges Down 
GDP decreased 0.2% on a month-over-month basis 
in February, following no growth in January. 

U Productivity Grows 1.4% 
In 1987, output per person-hour for the business 
sector showed an increase of 1.4%. The growth rate 
of productivity has stabilized over the last three 
years. 

• Large Foreign Investment in 
Canadian Bonds 
In February, net foreign investment in outstanding 
Canadian bonds increased sharply to $1 billion, 
compared to a monthly average of $600 million in 
the previous three months. 

• Department Store Sales Remain Weak 
Department store sales rose a modest 0.2% in 
February, following a notable decrease in January. 

• Value of Farm Capital 
Continues to Fall 
Farm capital was down 5% in 1987, dropping for 
the fifth consecutive year. Since peaking in 1982, 
the value of farm capital has dropped 21%. 

• Wholesale Trade Still Strong 
In February, wholesale merchants' sales were up 
14% over the same month of 1987 and their year-to-
date sales were 12.7% higher. 

This issue also includes articles on Canadian 
Cancer Statistics, Industrial Employment and 
Unemployment Insurance Statistics. 
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Gross domestic product at factor cost (1981 prices) 
decreased 0.2% on a month-over-month basis in 
February, following no growth in January. In 1987, the 
average monthly growth rate was 0.4%. Output from 
the goods-producing industries fell 0.5% in February, 
while output from the services-producing industries 
was unchanged from January. 

Most of the decline among the goods-producing 
industries occurred in manufacturing, where output 
decreased 1.3%. This was the sharpest monthly decline 
since August 1986. Prior to declines in the two most 
recent months, output from the manufacturing 
industries rose for five consecutive months. 

Lower production levels were widespread in 
February, as 18 of the 21 major manufacturing groups 
recorded output decreases. Individual manufactu ring 
industries which reported particularly large production 
declines included manufacturers of motor vehicles, 
smelting and refining operations, primary steel, power 
boiler and structural metal, and office, store and 
business machines. 

(contuiued on page 2) 
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Gross Domestic Product Edges Down 
The construction industry posted its third 

consecutive monthly decline, falling 1.1% in February. 
This decrease was primarily due to a drop in residential 
construction. Slight output reductions were also 
recorded in both the utilities and agriculture industries. 

The most significant increase in the month 
originated in the mining, quarrying and oil well 
industry, where a strong surge in production of crude 
petroleum accounted for about 85% of the overall gain in 
mining. Domestic refinery demand and export demand 
for crude petroleum were at relatively high levels 
throughout January and February. 

The services-producing industries recorded no 
growth in both January and February, following a 0.3% 
gain in December. Output increases in finance, 
insurance and real estate, community, business and 
personal services, and communication industries were 
offset by declines in transportation and retail trade in 
the current month. 

Increased activity among real estate agencies and 
the stock exchanges accounted for most of the growth in 
the finance, insurance and real estate industry. The 
community, business and personal services industry 

Real Gross Domestic Product 

	

Oct. 	Nov. Dec. Jan. 	eb 1 
% change, previous month 

	

Real Gross Domestic Product 0.6 	0.1 	0.3 	0.0 	.0.2 
Goods industries 	 0.6 	0.6 	0.3 	.0.1 	.0.5 
Service industries 	0.6 	-0.2 	0.3 	0.0 	0.0 

advanced 0.5% in February. Most of this growth 
originated in amusement and recreation services, which 
recorded higher output levels as a result of the 1988 
Calgary Winter Olympics. 

The output decline in the transportation industry 
was due almost entirely to a sharp decrease in truck 
transport. The retail trade industry fell 1.0% in 
February, following a similar decrease in January. Most 
of the February weakness was due to a sharp drop in 
sales by new motor vehicle dealers. In January, the 
declines in retail trade were widespread. 
For further information,  contact industry Measures and 
Analysis Division at (613) 951-3673 or order Gross 
Domestic Product by industr (catalogue number 
15-001). 

Productivity Grows 1.4% 
Preliminary estimates of output per person-hour for the 
business sector showed an increase of 1.4% in 1987. The 
growth rate of productivity has stabilized over the last 
three years. Considerably larger gains, particularly in 
manufacturing, followed the 1982 recession. 

Over the last five years, increases in labour 
compensation per person-hour moderated considerably, 
and finally stabilized around 4% per year in the 
business sector. Given the performance for productivity 
and labour compensation, unit labour costs have grown 
an average 1.9% annually over the last five years. This 
represents a significant decline from increases 
averaging 9.8% during the 1973 to 1982 period. In 1987, 
unit labour costs increased 2.6%. 

Manufacturing industries registered productivity 
growth of 1.7% during 1987, an improvement over the 
slight decline observed in 1986. Unit labour costs in 
manufacturing increased 2.7% in 1987 and have 
averaged 0.5% per year from 1982 to 1987. 
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For further information, contact the input-Output 
Division at (613) 951-3658. 
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large Foreign Investment 
in Canadian Bonds 

Pin February, net foreign investment in outstanding 
('anadian bonds increased sharply to $1 billion, 
compared to a monthly average of $600 million in the 
previous three months. Foreign investment from most 
geographical areas was strong with the exception of 
Japan. Despite slight reductions in recent months, 
Japanese total investment in Canadian bonds has been 
stable since the massive investments in late 1986 and 
early 1987. Gross trading activity (sales and purchases) 
also increased sharply in February. It reached $7.4 
billion, its highest level since October 1986. 

However, non-residents reduced their holdings of 
Canadian stocks by $274 million, the fifth consecutive 
monthly decrease. The net decline since last September 
was $1.9 billion. Several sizeable transactions involving 
the repurchase by Canadian corporations of their own 
shares in the United States market were major factors 
in the February decrease. 

Residents invested nearly $500 million in out-
standing foreign bonds in February, contrasting with a 
net disinvestment of $1 billion a month earlier. This 
investment was channelled into U.S. Government 

Security Transactions with Non-Residents 

Oct. Nov. Dec. Jan. Feb. 
Net sales 

millions of dollars 

Canadian Securities 
Bonds -250 547 630 586 1,013 
Common and preferred 

stocks -379 -666 -263 .312 -274 

Total -828 .119 387 274 740 

Foreign Securities 
Bonds -485 126 .159 971 -455 
Common and preferred 

stocks -388 195 -363 67 78 

Total .873 321 -522 1,038 -377 

securities. A small net disinvestment resulted from 
trading in foreign stocks ($78 million), similar to that 
recorded in January. 
For further information, contact fnternational and 
Financial Economics Division at (613) 951 -9052 or order 
Security Transactions with Non-residents (catalogue 
number 67-002). 

I)cpartment Store Sales 
Remain Weak 
Compared to the previous month, seasonally adjusted 
department store sales rose a modest 0.2% in February, 
to a level of $1,045 million. While month-to-month 
growth rates continued to fluctuate, average monthly 
sales for 1988 were 4.3% below the monthly average in 
the fourth quarter of 1987. 

Clothing and footwear sales, which represent almost 
40% of total department store sales, declined in both 
January and February. Sales of housewares and 
appliances also recorded declines, while furniture and 
hardware sales increased. 

Department store stocks rose sharply in February, 
up 5.4% following four consecutive monthly declines. 
Despite this increase stocks were only 3.0% higher than 
levels reported for February 1987. The stock to sales 
ratio, however, stood at 4.32:1 in February, up from the 
average ratio of 4.04:1 registered in the three previous 
months. 

For further information, contact Industry Division at (613) 951- 3552 or order Department Store Sales and Stocks 
(catalogue nurri her 63-002). 



Value of Farm Capital 
Continues To Fall 
The value of farm capital on July 1, 1987 was $104.3 
billion, down 5% from the value a year earlier. This was 
the fifth consecutive annual decrease in farm capital, 
which has fallen 21% since it peaked in 1982. 

The value of land and buildings, representing 71% of 
farm capital, fell 7% in 1987 and is now near 1979 
levels. Farm values are partially influenced by current 
and expected prices of agricultural products. These 
prices, as measured by the Farm Product Price Index, 
have fallen in five of the the last six years. Provinces 
where the production of livestock and animal products 
are relatively more important than crops, experience 
more stability in land values. 

Among the other capital components, the value of 
farm implements and machinery decreased 2% in 1987, 
despite an increase of 5% in the value of cars and trucks. 
The value of livestock and poultry increased 12% in 
1987, partly due to higher inventories. 

Indexes of Farm Capital 
and Prices 
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For further information, contact Agriculture Division at (613) 951-2442 or order Supplement 1 ofAgriculture 
Economic Statistics (catalogue number 21 -603, series 88-001). 

Canadian Cancer Statistics 
Estimates of new cancer cases and deaths, produced by 
applying regression methodology to actual figures for 
previous years, indicate that 96,300 new cases of cancer 
will be registered in 1988 (excluding non-melanoma 
skin cancer). Using the same methodology, deaths are 
expected to total 50,800 in 1988. Lung cancer is expected 
to account for 16% of new registered cancers and 26% of 
all cancer deaths. 

Cancer is the second leading cause of death in both 
females and males, accounting for about one-quarter of 
all deaths for both sexes. Based on actual incidence rates 
for 1983, just over one in three Canadians can expect to 
develop some form of cancer (excluding non-melanoma 
skin cancer) during their lifetime. Circulatory disease is 
the leading cause of death. For children aged I to 14, 
motor vehicle accidents are the leading cause of death, 
followed by cancer. 

Continuing the trend established since 1970, the 
rate of new cancer cases occurring per 100,000 
population increased for both sexes in 1983. At least 
part of this increase was due to increases in incidence 
rates for cancers of the breast, lung and melanoma of the 
skin for females, and cancer of the lung, prostate and 
bladder in males. However, improvements in cancer 
registration and diagnostic procedures were responsible 
for most of the increase since 1970. 

Mortality rates, on the other hand, have risen only 
slightly for males and remained constant for females. 
Trends in overall mortality are strongly influenced by 
changes in trends for lung cancer. When lung cancer is 
excluded, the overall cancer mortality rate for males 
decreased slightly, while the rate for females dropped 
about 10%. 

The increase in per capita consumption of smoking 
tobacco since 1920 shows a close correlation with 
increases in lung cancer mortality rates since 1940. This 
correlation, while not proving cause and effect, supports 
other studies and suggests a latent period of about 
twenty years between starting smoking and 
development of cancer. The recent leveling off of lung 
cancer in males, observed for 1985 and 1986, parallels a 
drop in tobacco consumption which occurred in the mid-
1960s. It will be interesting to see if the lung cancer 
mortality curve will track the consumption curve 
downwards over the next twenty years. 
For further information, contact Health Division at (613) 
951- 1740 or order Canadian Cancer Statistics from the 
Canadian Cancer Society. 



Average Weekly Earnings 
Increase 4.4% 
Average weekly earnings for all employees were 
r-timated at $455.73 for February, little changed from 
.January and 4.4% higher than February 1987. 
Industrial aggregate employment was 9,830,000, 
representing an increase of 2.2% from a year earlier. 

The 4.4% growth in aggregate average weekly 
earnings was led by mines, quarries and oil wells, where 
the 6.7% year-over-year increase in February was the 
highest recorded since 1984. Continued weakness in 
earnings growth was observed for both construction and 
forestry. Forestry recorded its second consecutive year-
over-year decrease. Service-producing industries, led by 
community, business and personal services, continued 
to register advances in average weekly earnings. The 
finance, insurance and real estate industry exhibited a 
deceleration in February, after twelve months of strong 
growth. Saskatchewan, Alberta and British Columbia 
registered the highest earnings growth rates. 

The total number of employees at the Canada 
industrial aggregate level was up an estimated 213,000 
from February 1987. The goods-producing industries 
(forestry and construction in particular) continued the 
weak year-over-year employment growth observed in 
January. Within the service-producing industries, 
transportation, communication and other utilities 
increased year-over-year for the second consecutive 
month, following twenty months of year-over-year 
decreases. Community, business and personal services, 
representing over one-third of total industrial 
employment, showed improvement in February after a 
series of month-to-month declines. Employment growth 
weakened in Newfoundland and Saskatchewan, while 
advances were recorded in Central Canada. Year-over-
year growth rates in Manitoba and Alberta were the 
highest recorded in 12 months. 

Average weekly hours for hourly paid employees, 
estimated at 31.4 in February, decreased slightly from 
January. Average hourly earnings were estimated at 
$13.37 in the goods-producing industries and $9.99 in 
the service-producing industries, little changed from 
January. 

For further information, contact Labour Division at (613) 951- 4090 or order Employment ,Earnings and Hours 
(catalogue number 72- 002). 

Unemployment Insurance 
For the week ending February 20,1988, preliminary 
estimates show that the number of beneficiaries 
receiving regular unemployment insurance benefits 
totalled 882,000, virtually unchanged on a seasonally 
adjusted basis from the preceding month. The number of 
beneficiaries has generally been decreasing since 
August 1986, when the total stood at 985,000. 

While the number of beneficiaries increased 1.8% in 
Newfoundland, it decreased 3.3% in the Yukon, 1.3% in 
Alberta, and 1.2% in the Northwest Territories. Other 
provinces showed little or no change. 

For the first two months of 1988, unemployment 
insurance benefit payments increased 3.6% from last 
year, to $2.1 billion. Over the same two-month period, 
the average weekly payment increased 6.3%, while the 
number of benefit weeks decreased 2.5%. 
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For further information, contact Labour Division at (613) 951- 4045 or order Unemployment Insurance Statistics 
(ro tUlOtLU' ,1 11 T71 her 73 -Do 1). 



LATEST MONTHLY STATISTICS 
% Change 

Previous From Year 
Month Ago 

EMPLOYMENT, INCOME 
Average Weekly Earnings $ Feb. 4  455.73 454.50 4.4 
Labourincome $millioffl Jan. 24,221 24,433 6.8 
Persons with Jobs (million) Mar. 12.00 11.94 4.3 
Unemployed thousand Mar, 1,181 1,126 -15.5 

INVENTORIES 
DepartmentStore $millioni Feb. 4  4,208 3,749 4.8 
Manufacturers' Owned is million) Feb. 35,371 34,911 5.2 

ORDERS 
Manufacturers' New Orders is niillion Feb. 22,408 21,518 9.2 
Manufacturers' Unfilled Orders is million Feb. 25,013 24,747 4.7 

PRICES 
Consumer Price Index 1981=100 Mar. 142.0 141.3 4.1 
New House Price Endex (1981 = 100 ) Feb. 124.9 123.6 10.3 
Raw Materials Price Index (1981= 100) Feb. 98.9 101.7 0.5 

Exci. minerals fuels Feb. 112.1 114.1 7.2 
Industrial Product Price Index 	1981=100 Feb. 125.5 126.3 4.3 

CONSTRUCTION Year-to-date 
Building Permits ($ million) Dec. 2,409 30,437 23.3 
Housing Starts - Urban Centres (units) Feb.* 9,173 20,860 -13.6 

ENERGY 
Coal Production (thousand tonnes) Jan. 6,192 6,192 27.0 
Electricity Generation (gigawatt hours) Jan. 48,949 48,949 4.2 
Natural Gas Production (million cubic metres) Jan. 4  12,462 12,462 2.9 

FOREIGN TRADE 
Exports - Balance of Payments Basis is million) Feb. 10,951 21,260 9.4 
Imports - Balance of Payments Basis 	million Feb. 10,140 19,844 12.9 

SALES 
Department Store Sales $ million) Feb.* 715 1,445 2.1 
Manufacturers' Shipments (S million) Feb. 22,143 43,300 8.5 
New Motor Vehicle Sales ($ million) Feb. 1,730 3,223 13.9 
Refined Petroleum Products (thousand cubic metres) Feb. 6,638 13,217 6.2 
Retail Sales ($ million) Feb. 11,100 22,300 9.9 
Statistics are in current dollars and are not seasonally adjusted. 

new this week. 

Wholesale Trade Still Strong 
Preliminary estimates for February indicate that 
wholesale merchants' sales were up 14.0% over the same 
month a year earlier. 

All of the major trade groups registered increases 
over February 1987, except for apparel, dry goods, 
furniture and general merchandise. These wholesalers 
reported a drop of 7.3%, the first year-over-year decrease 
since November 1986. 

Wholesalers of electrical and non-electrical 
machinery, equipment and supplies reported an 
increase of 24.6%. This group has registered very strong 
advances since February 1987, consistent with higher 
levels of capital investment by the business sector. 

All regions posted year-over-year gains in wholesale 
trade in February. In the Atlantic region, the size of 
increases in the first two months of the year was similar 
to the average increase registered in the fourth quarter 
of 1987. In Quebec, wholesale trade has been slightly 
stronger than in the last quarter of 1987. Ontario 
wholesalers reported an increase of 11.1% in February, 
continuing the trend towards more moderate advances 
noted since November. The Prairie region continued to 
register large increases, rising 25.3% in February over a 
year earlier. Gains in wholesale trade in British 
Columbia and the Territories appear to be moderating. 
For further information, contact Industry Division at 
(613) 951- 3541 or order Wholesale Trade (catalogue 
number 63 -008). 
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KEY RELEASE CALENDAR: May 1988* 

Monday 'l'uesday Wednesday Thursday Friday 

_j _j  41 
- _j 

Industrial Product Price International Travel, Business Conditions, Composite Leading Labour Force Survey, 
Index, March March Second quarter Indicator, February April 

Raw Materials Price Labour Income, February 
Index, March Farm Input Price Index, 

First quarter 

_j 
New Housing Price Index, Farm Product Price Index, Help-wanted Index, Housing Starts, March 

March March April 

International Trade, DepartinentStore Sales, 

7quarter

umer Price Index, 
March March ril 

New Motor Vehicle Sales, el Account, First 
March 

Wholesale Trade, March Unemployment Insurance Farm Cash Receipts, 

rGross

loyment, Earnings 
Inventories, Shipmentsand Statistics, March March d Hours, March 

Orders, March Net Farm Income, 1987  Domestic Product, 
Crude Oil and Natural rch 

Gas. February 

_j _j _j 
Industrial Product Price Balance of Payments. Retail Trade, March 

Index, April First quarter Department Store Sales 
Raw Materials Price Security Transactions, and Stocks, March 

Index. April March 

• Release dates for International Trade, the Consumer Price Index and the Labour Force Survey are fixed: dates for other data series may vary 
slightly. 
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