
Catalogue I 1-002E (Français 1 1-002F) ISSN 0380-0547 
	

Price: Canada, 52151 00 a year/Other Countries, $3/S1 50 a year 

S 
r 

AT J 

A W E E K L Y R E V I EW 
IOU 

Friday, August 12, 1988 

OVERVIEW 
• Steady Advance in Leading 

Indicator 
The composite leading indicator continued to record 
steady growth in May, as it rose 07% for the third 
consecutive month. 

• Growing Labour Force Bumps 
Up Unemployment Rate 
Despite a gain in employment, the unemployment 
rate rose to 7.9% in July. This increase was due to a 
large jump in the size of the labour force. 

• Growth in Labour Income 
Eases 
Wages and salaries registered a marginal advance 
of 0.2% in May, somewhat lower than the increases 
in recent months. 

• New Motor Vehicle Sales 
Flat in 1988 
New motor vehicle sales were down sharply in 
June, continuing the trend of wide monthly 
fluctuations but no overall growth evident so far in 
1988. 

• New Housing Prices 
Continue to Climb 
The new housing price index rose 0.9 117b in .June, 
continuing the acceleration noted in the three 
preceding months. 

• Downward Trend in Tourism 
The number of foreign visitors to Canada continued 
to follow a downward trend in June. 

This issue also includes articles on the Help-
wanted Index and Pensions and Incomes of the 
Elderly. 

Steady Advance in 
Indicator 
The composite leading indicator continued to record 
steady growth in May, as it rose 0.7% for the third con-
secutive month. The leading indicator is designed to 
track emerging trends in the Canadian economy. The 
manufacturing components were the main contributors 
to the May increase, along with some firming of 
consumer demand. 

New orders rose sharply in May, with increases 
becoming more widespread among industries. The 
industries related to business investment and exports 
continued to be the main source of strength. Some of 
the consumer related components also turned up, most 
notably motor vehicle sales. The demand for invest-
ment goods continued to increase in accordance with 
the investment intentions reported on the 1988 Private 
and Public Investment Survey. 

Manufacturing shipments firmed with increases in 
investment, export and consumer related industries. 
Car sales and housing starts were strong during the 
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Steady Advance in Leading Indicator For further information, order the Canadian Economic 
Observer (catalogue number 11-010) or contact i/I 4 
International and Einanciai Economics Division at (613 
951-3627. 

month, while exports have been rising throughout the 
year. The ratio of shipments to stocks of finished goods 
dropped slightly from a record 1.82 in April. 

Growing Labour Force Bumps Up 
Unemployment Rate 
Labour Force Survey estimates for July showed a rise in 
both employment and unemployment following the 
declines noted in June. Employment increases have 
moderated from an average of 40,000 a month registered 
throughout 1987 to 25,000 a month in 1988. The 
unemployment rate rose to 7.9% in July from 7.6% in 
June because of a significant increase in the nurnlwr of 
persons in the labour force, particularly student* 

Most of the July gain in employment wa iiuon 
those aged 15 to 24, offsetting declines earlier in 18 
for this group. Full-time employment continued to 
record increases, while declines were observed in part-
time employment. 

Manufacturing led the goods-producing md us lii 
in employment growth in July. Employment in the 
service-producing industries declined for the second 
consecutive month, with the decreases concentrated in 
transportation, communication and other utilities and 
public administration. 

Nova Scotia, Ontario and Rritish Columbia 
accounted for virtually all of the employment increase 
in July. A decline was reported in Alberta following five 

Labour Force 

Mar. Apr. May June July 

Change, previous month 

Labour force('OOO) 5 -16 85 -55 71 
Employment'OOO) 15 -5 68 .24 25 

15-24years'000) -9 -10 34 .49 17 
25years&over('000) 24 5 34 25 8 

Unemployment'OOO) -10 .11 17 -31 46 

Unemployment rate 7.8 7.7 7.8 7.6 7.9 
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consecutive monthly gains. Nova Scotia and Alberta 
have outpaced all provinces in employment growth so 
far this year. 

Canada's unemployment rate, although rising to 
7.9% in .July, was still well below that of a year ago 
when it stood at 8.9%. For persons aged 15 to 24,the rate 
advanced to 12.0%, the same as the rate observed in 
March. For those aged 25 and over, the rate was up 
slightly for the third consecutive month, to 6.8%. 

The number of unemployed increased in Quebec, 
Ontario and Alberta in July, offsetting, in the case of the 
central provinces, the decreases noted in June. Quebec 
and Manitoba were the only provinces to have more 
unemployed persons in July than at the beginning of the 
year. 

For further information,  order The Labour Force 
(catalogue nu mber 71-001) or contact Household Surveys 
Division at (613) 951-4720. 



Growth in Labour Income Eases 
The seasonally adjusted estimate of labour income rose 
a marginal 0.2% in May, after an increase of 0.5% in 
April and 0.9% in March. Slower growth in wages and 
salaries, which account for 90% of labour income, was 
noted in both the goods- and services- producing 
industries in May. 

Wages and salaries in mines, quarries and oil wells 
outpaced other goods-producing industries, growing 
1.1% in May, following marginal growth in March and 
April. I)ue primarily to work stoppages in the province 
of Ontario, construction wages and salaries declined 
0.7% in May, after strong gains in March and April. 

Within the service-producing industries, increases 
in wages and salaries were noted in transportation, 
communications and other utilities (0.7%), commercial 
and personal services (0.7%) and federal administration 
(1.3%). Declines were recorded in education and related 
services, health and welfare services and local 
administration. 

On a provincial basis, notable increases in wages 
and salaries were registered in Prince Edward Island 
(1.9%) and Nova Scotia (1.2%). A 1.6% decrease was 
recorded in the Yukon, Northwest Territories and 
Abroad. 
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For further information, order Estimates of Labour 
Income (catalogue 72 -005) or contact Labour Division at 
(613) 951-40.51. 

Motor Vehicle Sales Flat in 1988 
I'ollowing a sharp jump in May, seasonally adjusted 
unit sales of new motor vehicles were down 9.6% in 
.Junc. While sales have fluctuated markedly in the first 
six months of 1988, they show no overall growth. 

Motor Vehicle Sales 

Feb. Mar. 	Apr. 	May ,June 

% change, previous month 

Passengercars .2.5 3.7 -2.8 5.8 -9.2 
orthAmerkan .1.7 6.4 -6.8 9.7 -11.3 

Imported .4.1 -1.7 5.7 -1.5 -4.7 

Commercial vehicles -5.0 14.1 -4.6 5.7 -10.4 

Car sales were down 9.2% from the previous month, 
continuing the trend of fluctuating sales noted in recent 
months. Sales of North American-built cars were down 
11.3% in June, following a large advance in May. Year-
to-date North-American car sales were roughly the 
same level as in the first six months of 1987. 

Imported car sales were down for the second 
consecutive month, dropping 4.7% in June. Cumulative 
sales of imports were down 3% from the same period in 
1987. Japanese car sales held up well, but sales of cars 
imported from countries other than Japan declined. 

Commercial vehicle sales were also off, dropping 
10.4% in June, the second decline in three months. 
However, year-to-date sales were still 11.1% higher 
than in the first six months of 1987. Increases in 
commercial vehicle sales have generally outpaced the 
growth in car sales since early 1985. 

For further information, order New Motor Vehicle Sales (catalogue number 63 -007) 
or contact Industry Division at (613) 951-3549. 
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New House Prices Continue to 
Climb 
In June, the new housing price index for Canada stood 
at 131.2 (1981= 100), up 0.9% from May. The index 
which measures housing contractors' selling prices was 
9.7% higher than a year earlier. New house prices have 
accelerated in the last four months, after several months 
of slower growth. 

Prices are made up of a "land" and "house' portion. 
In recent months, the former accelerated at a much 
more rapid pace than the latter. Land shortages and 
increased lot levies have been cited by builders as 
reasons for the large increases. In June, the land 
component rose 2.2%, compared to 0.5% for the house 
component. 

New housing prices continued to rise faster in 
southwestern Ontario cities, Montreal and Quebec City 
relative to other Canadian cities. In Edmonton, Victoria 
and Vancouver, prices remained below their 1981 level 
in spite of recent price increases. 

New Housing Price Indexes 
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For further information, order Construction Price Statistics (catalogue number 62-007) 
or contact Prices Division at (613) 951-9607. 

Downward Trend in Tourism 
Continues 
The seasonally adjusted volume of foreign travellers to 
Canada has been following a downward trend in 1988. 
In June, travel to Canada was 10.3% below the level 
recorded in January. This decline stems from a 
reduction in the volumes of U.S. residents visiting 
Canada, which were down 11.1% from January to June. 
On the other hand, the number of visitors from overseas 
countries continued to follow the upward trend evident 
since March 1987. 

The number of residents returning to Canada from 
abroad was still following a gently rising trend. The 
main support for this trend was the level of travel by 
Canadians to the United States, as the number of 
residents returning from overseas had registered a 
moderate decrease since January (-6.2%). 

Foreign Visitors 
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For further information, order International Travel - Advance information (catalogue number 66-001P) 
it itt/ui / 1 ducatiorl, ( u i/ui nod Tourism lhvision iii 	I 951 	3 



Help-wanted Index 
The seasonally adjusted help-wanted index, which 
measures the space devoted to help-wanted ads 
published in Canada's major newspapers, decreased 4 
points in July. Since the beginning of the year, the index 
has fluctuated around the current level of 146. 
Contrasting with the steady increases recorded in 1987, 
the slower growth in the help-wanted index was 
consistent with smaller gains in employment. 

In Ontario, the index was down for the third 
consecutive month, dropping back to the January level 
of 190. 

The Prairie region also registered its third 
consecutive decline, falling back to 61 from a high of 70 
in April. 

Help-wanted Index (1981 = 100) 

Mar. Apr. 	May 	June 

seasonally adjusted 

July 

Canada 143 149 144 150 146 

Atlantic Region 172 209 189 183 191 
Quebec 160 155 153 172 173 
Ontario 194 201 198 196 190 
Prairie Region 60 70 66 64 61 
British Columbia 56 60 56 60 59 

The index for Quebec edged up slightly in July, 
following a significant jump in June. 

In the Atlantic region, the index rose during the 
month, but remained below the level recorded in April. 

For further information,  contact Labour Divis ion at (613) 951 -4045. 

Pensions and Incomes of the 
Elderly in Canada 
Retween 1971 and 1985, the average income of Canada's 
elderly population increased at a more rapid rate than 
for the total population. In 1985, persons aged 65 years 
and over received on average $1 2,829. 

The analytical report, "Pensions and Incomes of the 
Elderly in Canada, 1971-1985", examines changes in 
the income sources of Canada's elderly population. 
Based on data from the Survey of Consumer Finances, 
the report focuses on private pension and investment 
income and the resulting trends in income that have 
taken place since 1971. Also featured is a demographic 
profile of the elderly according to these income sources. 

Other highlights include: 

• More of the elderly received income from private 
pensions and investment income in 1985 than in 
1971. The proportion receiving income from private 
pensions increased to 32% from 21% and from 
investments rose to 57% from 44%. 

• The elderly with the highest average income in 1985 
were those who received both a private pension and 
investment income. The benefits from the private 
pensions provided almost a third of the income for 
this group. 

• The elderly who received neither private pension 
nor investment income were least well off. 
However, this group accounted for a declining 
proportion of the elderly: between 1971 and 1985, 
its proportion dropped from almost half to just over a 
third. 

• In 1985, 57% of all persons aged 65 years and over 
reported having investment income. 

• In 1985, there were fewer elderly persons who fell 
below Statistics Canada's low income cut-offs than 
in 1971. However, 47% of all elderly unattached 
individuals were below the line compared to only 9% 
of elderly couples. 

For further information,  order Pensions and Incomes of the Elderly in Canada, 1971-1985 
(catalogue number 13-548) or contact Labour and Household Surveys Analysis Division at (613) 951-6898. 
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Production and Stocks of Eggs and Poultry, May 1988. 
Catalogue number 23-003 Canada: $11/$110: Other Countries: 
$1 21$ 120). 

DEMOGRAPHY 
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Salaries and Salary Scales of Full-time Teaching Staff at 
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Regional Reference Centres 
statistics Canadas retioual reference centres provide a full range of the bureau's products and services. 

Luch reference centre is equipped with a library and a sales counter where users can consult or purchase our 
publications, microcomputer diskettes, microfiche, maps and more. 

Each centre has facilities to retrieve information from Statistics Canada's computerized data retrieval 
systems CANSIM and Telichart. A telephone inquiry service is also available with toll free numbers for regional 
clients outside local calling areas. Many other valuable services - from seminars to consultations - are offered. Call 
or write your regional reference centre for information. 

Newfoundland and Labrador Ontario 
Advisory Services Advisory Services 
Statistics Canada Statistics Canada 
3rd floor 10th Floor 
Viking Building Arthur Meighen Building 
Crosbie Road 25 St. Clair Avenue East 
St. ,Johns, Newfoundland Toronto, Ontario 
AIB3P2 M4T1M4 
Local calls: 772-4073 Local calls: 973-6586 
Toll free service: 1.800.563-4255 Toll Free servIce: 1-800.268-1151 

Maritime Provinces National Capital Region 
Advisory Services Advisory Services 
Statistics Canada Statistical Reference Centre(NCR) 
North American Life Centre Statistics Canada 
1770 Market Street Lobby 
Halifax, Nova Scotia R.H. Coats Building 
113.J 3M3 Holland Avenue 
.ocal calls: 426-5331 Ottawa, Ontario 

1500565 7192 1 1A 0T6 
l.ical calls: 990-8116 
1! outside the local calling area, 

Quebec please dial the toll free number For 
Advisory Services your province. 
Statistics Canada 
200 René Levesque Blvd. W. 
Guy Favreau Complex Nipissing Region 
suite 412 East Tower Advisory Services 
Montreal, Quebec Statistics Canada 
H2Z 1X4 Civic Administration Centre 
Local calls: 283-5725 225 Holditch Street 
Toll free service: 1-800-361-2831 Sturgeon Falls, Ontario 

Local calls: 753-4888 
If outside the local calling area, 
please dial the toll free number given 
for Ontario residents. 

Manitoba 
Advisory Services 
Statistics Canada 
6th Floor 
General Post Office Building 
266 Graham Avenue 
Winnipeg, Manitoba 
R2COK4 
Local calls: 983-4020 
Toll free service: 1-800-542-3404 

Saskatchewan 
Advisory Services 
Statistics Canada 
530 Midtown Centre 
Regina, Saskatchewan 
S4P2B6 
Local calls: 780-5405 
Toll free service: 1-800.667-7164 

Alberta and the Northwest 
Territories 

Advisory Services 
Statistics Canada 
2nd Floor 
Hys Centre 
11010 	101 Street 
Edmonton, Alberta 
T5H 4C5 
Local calls: 420-3027 
Toll free service: 1-800-282-3907 
N.W.T. - Call collect 403-495-3028 

Southern Alberta (Calgary) 
Advisory Services 
Statistics Canada 
Box 2390 Station M 
Room 245 
220 4th Avenue South East 
Calgary, Alberta 
T2P3C1 
Local calls: 292-6717 
Toll free service: 1-800-472-9708 

British Columbia and the Yukon 
Advisory Services 
Statistics Canada 
3 Floor 
Federal Building, Sinclair Centre 
757 West Hastings Street 
Suite 440F 
Vancouver, B.C. V6C 3C9 
Local calls: 666-3691 
Toll free service: South and Central 
B.C. 1-800.663-1551 
Yukon and Northern B.C. 
Zenith 08913 
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LATEST MONTHLY STATISTICS 
C 	urigi: 

Previous From Year 
Month Ago 

EMPLOYMENT, INCOME 
Average Weekly Earnings $ May 462.29 461.50 5.1 
Labour Income 1$ million) May * 26,058 25,395 6.6 
Persons with Jobs (million) J u ly * 13.87 13.67 2.2 
Unemployed (thousand) J u ly * 1,052 973 -9.2 

INVENTORIES 
DepartmentStore $million May 4,529 4,612 1.1 
M anu facturers' Owned $ million) May 37,772 37,541 6.4 

ORDERS 
Manufacturers' New Orders )$million) May 26,321 23,851 15.4 
Manufacturers' Unfilled Orders $ million) May 27,785 26,803 21.3 

PRICES 
Consumer Price Index 1981=100 June 143.6 143.4 3.9 
New House Price Index 1981=100 June * 131.2 130.0 9.7 
Raw Materials Price Index (1981= 100) June 100.2 99.8 -3.6 

ExcI. minerals fuels June 115.7 115.0 4.2 
Industrial Product Price Index (1981=100) June 127.1 127.2 3.8 

CONSTRUCTION Year-to-date 
BuildingPermits 	$million Feb. 1,915 3,335 15.9 
Housing Starts - Urban Centres (units) May 21,996 72,273 .12.6 

ENERGY 
Coal Production (thousand tonnes) May 5,553 29,548 25.2 
Electricity Generation (gigawatt hours) May 36,668 216,106 2.9 
Natural Gas Production 	million cubic metres) Apr. 10,025 45,034 15.1 

FOREIGN TRADE 
Exports - Customs Basis (S million) May 11,872 56,995 12.6 
Imports - Customs Basis (S million) May 11,148 56,273 20.6 

SALES 
Department Store Sales $ million) J une * 1,066 5,461 0.2 
Manufacturers' Shipments ($ million) May 25,339 119,045 10.0 
New Motor Vehicle Sales (units, thousands) J une* 151 836 2.7 
Refined Petroleum Products (thousand cubic metres) June 6,964 39,397 2.3 
Retail Sales ($ million) May 14,303 63,241 8.9 
Statistics are in current dollars and are not seasonally adjusted. 
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