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OVERVIEW

Gross Domestic Product
Registers Sizeable Gain
Following two months of minimal growth, gross

domestic product rose 0.6% in August, the largest
monthly advance registered since March.

Slower Growth in Composite
[.eading Indicator
The deceleration in the growth rate of the leading

indicator in August was the result of declines in the
manufacturing industry indicators,

Industrial PPrices Maintain
Slowly Rising ‘I'rend

Edging up 0.1% in September, the industrial
product price index extended the trend of marginal
increases obscerved in the last four months.

Higher Raw Material Prices
Following two consecutive declines, the raw

materiuls price index was up 0.5% in Seplember.

This issue also includes information on
Dimensions - Industry Trends and
Touriscope.
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Gross Domestic Product

Registers Sizeable Gain

Gross domestic product (in 1981 prices) rose 0.6% in
August, the largest monthly advance registered since
March. This increase follows two months of minimal
growth in GDP. Output of the goods-producing
industries grew 1.0% following decreases in June and
July, while the service-producing industries rose 0.4%,
maintaining a pattern of steady growth.

Output from the goods-producing industries has
oscillated since the start of the year and only shows
marginal growth. The increase in August was the
second advance of this magnitude registered in 1988.
Most of the growth originated in the manuflacturing
and construction industries,

Manufacturing output rebounded by 1.5% in
August, following a decline of similar size in the
previous month. Most of the increase was due to higher
production levels of durable goods, particularly
transportation equipment, primary metals and wood
products.

teontinued on page 23
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... Gross Domestic Product

Output from the construction industry advanced
1.8%, the largest monthly increase since October 1987
The gain was due in large part to a 5.1% increase in
residential building eonstruction, which has generally
been declining in 1988,

The service-producing industries have registered
moderate gains for four consecutive months and been
the main support of growth in total GDP in 1988. The
gains were widespread in August, with the finance,
insurance and real estate services posting the largest
inerease. This group has registered moderate lo strong
growth throughout 1988,

Transportation and storage services advanced 0.7%
in the current month, the second consecutive advance
following a three-month downturn. The growth in

Real Gross Domestic Product

Apr. May June July Aug

% change, previous month

Real Gross Domestic Product 0.1 05 0 00 06

Gouds-producing industries 00 10 04 04 LB
Service-producing tdustries 0 02 04 02 04

August reflected gains in railway, water and pipeline
transport.
Qutput of wholesalers grew 0.5%, following a

decline ol 1.1% in July and continuing the pattern of
fitlul growth observed in 1988

For further information, order Gross Domestic Product by Industry (catalogue number 15-001) or
contact Industry Measures and Analysis Division at (613) 951-3673.

Dimensions - Industry Trends

In response to increasing demands for historical
economic data, this publication presents industry tables
generated from five separate eensuses on the
experienced labour force in Canada. ‘The data have been
adjusted, wherever possible, to aceount for differenees in
concepts and classification to ensure that meaninglul
analysis of Canadian industry trends can he
accomplished. Highlights from this publication include:

e Two-thirds of the total growth in the labour force
hetween 1981 and 1986 occurred in the communily,
business and personal service  industries The

growth continued a trend which spans several
decades and occurred despite a recesston in the
Canadian economy in the early 1980s.

®  After continuous increases since 1951, the mining
industry showed a net decrease of 10% in the sizd of
its labour force during the 1981 to 1986 period,

® The manulucturing and construction mdustrios alqn
showed a decline (-3%), the first since 1951,

For further information, order Dimensions: Industry

Trends (eatalogue number 93-152; or contact the nearest

Regional Reference Centre.

Slower Growth in Composite
Leading Indicator

After posting a growth rate of 0.6% n July, the
composite leading indicator rose 0.4% in August. This
compares to an average increase of 0.8% in the three
previous months. The deceleration was restricted to the
manufacturing industries at a time when the main
sources of strength shifted from the export-related
sectors to domestic spending.

The indicators of household demand were all up in
August. The residential construction index registered
an increase for the fifth consecutive month, while sales
of durable goods firmed after showing some weakness
earlier this year. lHouse sales also turned up, despite a
hike in mortgage rates

With manufacturing production levelling ol and
thus pushing up unit labour costs, the proxy for profit
margins decelerated for the third consecutive month.
New orders and the shipments to inventory ratio have

Composite Leading Indicator

(% change, previous month
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... Composite Leading Indicator

both slowed for two months in a row. The decreases
were in response to declining exports of motor vehicles
in July and petroleum products in August. Unfilled
orders, however, reached new highs, particularly in
industries related to business investment.

In August, the United States leading indicator grew
for the fifth month in a row. Industrial production

accelerated in July, most noticeably within the
materials and intermediary products categories. Motor
vehicle production was down sharply in July, but turned
up in August

For further information, order the Canadian Economic
Observer (catalogue number 11-010) or contact
International and Financial Economics Division at (61.3)
951-3627.

Industrial Prices Maintain
Slowly Rising Trend

¢ Theindustrial product price index (1PPE, 1981 =100)
edged up 0.1% in September, eontinuing the slowly
rising trend evident since the start of the vear.

¢ Prices for primary metal products were up 0.7% in
September, the second consecutive increase and a
continuation of the rising trend noted since March
1987. A large increase in copper prices was partially
offset by a decline in nickel prices

®  Paper and paper products prices were up 4% over
August. Prices for these commodities have risen for
Lriree consecutive months but the rate of increase
hits slowed.

® The petroleum and coal products component de
chimed 0.3%. Prices for these products have followed
a downward trend since October 1937,

Industrial Product Price Index
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For further information. order Industry Price Indexes (catalogue number 62-011) or
contact Prices Dicesion at (613) 951-9607.

Higher Raw Material Prices

® [ollowing two consccutive declines, the raw
matertals price index (1981=100) was up 0.5% in
September

¢ The upward trend in prices [or non-ferrous metals
continued. The 3.5% increase was primarily due to
higher prices for copper, zinc and lead.

® Animal and animal product prices were up (0.7%) in
September, while the vegetable products com
ponent, which had dropped sharply in August,
resumed its rising trend in September by edging up
slightly (0.1%).

® The mineral fuels component was unchanged in

September, following three consecutive monthly

. declines.
Far further information. order Industry Price Indexes
tcatalogue number 62-011) or contact Prices Diviston at

(613) 951-9606

Raw Materials Price Index
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PUBLICATIONS RELEASED FROM OCTOBER 28 TO NOVEMBER

AGRICULTURE The Sugar Situation, September 1988, Catalogue number 32.013
-——— = = 1Canada: $4.50/845: Other Countries: $5.50/355).

Cereals and Qilseeds Review. .July 1 985, Catalogue nunmiber

22.0071Canada: $11.50/8115; Other Cauntrres: $12.50/$125),

INTERNATIONAL TRADE

CENSUS Exports by Commodity (H.S. Based), Aupust 1988, Catalogue
— — - - —_— number 65-004 1 Canada: $50/8500:; Other Countries: $60/$600
Dimensions Industry Trends, 19511986, Catalogue number
G3-152(Canada: $29; Other Countries: $310.
LABOUR
EDUCATION, CULTURE AND TOURISM Employment, Earnings and Haurs, July 1988, Catalogue number
—_— — —— ————— T2002 A anada: $38.50/$385. Other Countries: $40.50/3405)
Touriscope - Tourism in Canada, 1988, Catalogue number
87-401 (Canada: $40: Other Countrles: $42). Labour Force Information, October 1988, Catalogue number
71-001 P 1Canada: $5.50/855; O her Countries: $6.50/$65). Avalable
November 4% at 7:00:0.m
INDUSTRY
Canned and Frozen Fruits and Vegetables, Aupust 19838, PRICES
Catalogue number 32-011 (Canuda: $4.50/845; Other Countries: R
$5.50/355). Industry Price [ndexes, August 1988, Catalngue number 62-011

(Canada: $16.50/3165: Other Countres: $18.50/$1851
Construetian Type Plywood, Auvgust 1988, Catalogue number
35-001 ¢ Canada: $4.50/$45; Other Countries: $5.50/855),
SCIENCE., TECIHINOLOGY AND CAPITAL STOCK
Corrugated Boxes and Wrappers, September 1988, Catalopue — . =
namber 36-004 1 Canada: $4.50/545; Other Counteres; $5.50/855). Building Permits, May 1988, Catalogue nunber 64-001 (Canada:
$20/5200; Other Countrivs: $21/$2 1,

Department Store Monthly Suales. by Province and
Metropotitan Avea, Aupust 19550 Cutilogue number 63 004 Hovsing Stacts and Completions oy 19850 Catidogaie o

(Cinada: $2.50/825: Other Countries: 54 H0:8485) LT O e 1B S0 e ke (it WY S

Departutent Store Monthly Sales. by Province and

Metropolitan Avew July 1988 Catalosoe number G004 €0 FRANSPORT

$2.50/$25: Other Countries: S3.50/345 - St 5 S H
Aviation Statisties Centre Service Bulletin, July 1988, (5t

Production ol Setected Biscuits, Quarter Faded Seprember 1988 namber 51004 (Canadi: $8.500$85. Other Countries: $9.50/34951
Catalopue number 32-026 (Canadas $6.25:525, Oiher Countries
$7.25/%29) Railway Opecating Statisties, Julv 1988, Catalogue number

Y2003 1C i $9.507895; Other Counties: S10.50/8105)

Quarterly Repart on Energy Supply-demand in Canada
Quarter 1988, Catalogue number 570038 (Canidia: S28 7H$116;
Ocher Countries: $30.75/8123)

NEW FROM STATISTICS CANADA

- . . .
-[bll“lm I'ourism in Canada
1988 B ['hc tenth edition of the Tourism Digest presents statistics on

Sourisin i Canada R onsumption and production, suppliers and users, and the significance of
A el L ourism in Canada. It features the vears 1980-87.

Nine chapters each contain a statistical section and an article prepared by
a expert. The articles include new developments in air passenger
transportation, tourism-related employment data from the 1986 Census,
the significance of the automobile in tourism, implications of aging
populations, tourism research at the regional level, some less-documented
tourism industries, international perceptions of Canada and indicators of
travel intentions.

For further information, order Tourism in Canada, A Statistical Digest
reatalogue number 87-401) or contact Education, Culture and Tourism
Division al (6131951-1673




CURRENT TRENDS

Gross Domestic Product
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Following two months of minimal growth, gross
domestic product rose 0.6% in August.
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The CPI edged up in September for a second
month of slower growth.

Manufacturing
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The value of shipments rose 2.8% in August,
recovering most of the decrease recorded in July.

Composite Leading Indicator

1% change, previous month)
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The deceleration in the growth rate of the lead-
ing indicator in August was the result of declines
in the manufacturing industry indieators.
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There has been little overall change in labour
market conditions between May and September.

Housing Starts
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Housing starts were down in July, reflecting a
slowdown in the multiple housing sector.
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LATEST MONTHLY STATISTICS

Change Change
Previous Previous
Period Level Period Year
GENERAL
Gross Domestic Product (billion 1981 doltars) Aug * 398 0.6% 3.9%
Composite Leading Indicator (1971 =100) Aug * 201.3 0.4% 7.2%
Profits of Industrial Corporations (§ billion) 20d Q 9.80 7.2% 200.2%
DOMESTIC DEMAND
Retail Trade ($ billion) Aug. 13.8 0 3% 6.5%
New Motor Vehicle Sales (000 units) Aug. 131 0.4% -0.3%
Housing Starts (000, annual rates) Aug. 249 18.0% -12.0%
LABOUR
Employment (millions) Sept. 12.4 0.1% 2.8%
Unemployment Rate (%) Sept. 7.8 -0.2 -0.7%
Participation Rate (%) Sept 66.7 -0.1 0.5
Labour Income ($ billion) July 26.0 0.1% 6.3%
Average Weekly Earnings ($) July 463.67 -0.3% 4.7%
EXTERNAL TRADE
Merchandise Exports (§ billion) Aug 12.1 12.5% 14 8%
Merchandise Imports ($ billion) Aug. 113 26.9% 200.5%
Merchandise Trade Balance ($ bitlion) Aug 0.8 1.0 -0.3
MANUFACTURING
Shipments ($ billion) Aug. 24.0 2.8% 5.4%
New Orders ($ billion) Aug. 24.2 2L 5. 7%
Unfilled Orvders ($ btllion) Aug. 277 0.5% 2114
fnventory/ Shipments Ratio Aug 1.56 0.03 -0.02
Capacity Uttlization (%) 2ud Q 31.5 02 2.8
PRICES
Consumer Price Index (1981 =100) Sept 145.0 0.1% 4.1%
Industrial Product Price Index (1981 =100) Sept.* 128.5 0.1% 3.5%
Raw Matertals Price Index (1981 = 100) Sept.* 96.6 0.5% -8.3%
New Housing Price Index (1981 =100) Aug 132.8 0.9% 9.9%
Naote: Al sertes are seasorally adyisted w:th the exception of avesege weekly ecrntags and the price indexes
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