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OVERVIEW 
• Substantial Drop in 

Merchandise Exports 
The value of exports dropped 5.1% in February, 
continuing the fluctuating trend noted since the 
beginning of 1988. 

• Exports of Automotive Products 
Recover in 1988 
Total exports of automotive products amounted to 
$36.9 billion in 1988, rising $3.5 billion over the 
previous year. 

I Consumer Prices Growing 
at a Slightly Slower Rate 
The consumer price index was up 0.5% in March, a 
smaller increase than the advance registered in 
February. 

This issue also includes information on Shopping 
Centres in Canada. 

Iril 21, 1989 

Substantial Drop in Merchandise 
Exports 
In February, the seasonally adjusted value of merchan-
dise exports were down 5.1%, following a month-to-
month increase of 6.3% in January. This demonstrated 
once again the volatile behaviour. of.exports, which 
have risen and fallen on a monthly basis since the 
beginning of 1988. In spite of these continual 
fluctuations, the value of exports has shown modest 
growth since September 1988. 

A downturn in exports of automotive products and 
crude petroleum was the primary factor responsible the 
drop in total exports. Exports of trucks accounted for 
most of the decrease in automotive products. In 
addition, a decline in exports of parts coincided with 
lower production levels in the United States so far this 
year. Coinciding with declining prices and volumes, 
exports of crude petroleum fell by more than a third to 
$298 million in February 

(Continued on page 2.) 
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Substantial Drop in Merchandise Exports 	Merchandise Trade 
Imports edged down in February (-0.9%) to $11 

billion, after rising 3.9% in January. Strong business 
investment, combined with the relatively high level of 
in the Canadian dollar against the U.S. dollar and the 
sustained growth of the Canadian economy, appear to be 
contributing to the relatively high value of imports. 
Machinery and equipment imports were close to the $3.5 
billion mark for the seventh consecutive month, 
reflecting robust business investment. The slight drop in 
imports in February was primarily attributable to the 
automotive industry. Imports of parts and cars both 
decreased during the month. 

Canada's merchandise trade surplus amounted to 
only $425 million in February, down half a billion 
dollars from the previous month. The sharp drop in 
exports and continuing strength in imports produced the 
lowest surplus of the past nine months. 

Exports of Automotive Products 
Recover in 1988 
Total exports of automotive products amounted to $36.9 
billion in 1988. The rise of $3.5 billion or 10.5% over the 
previous year was substantially larger than the decline 
posted in 1987. With the exception of the third quarter, 
exports were strong throughout 1988. (For the last six 
years, a slowdown in exports has generally been 
observed in third quarter, indicating a seasonal effect.) 
Exports of vehicles rose, while exports of parts, tires, 
tubes and re-exports were essentially unchanged. 

Imports were down for the second consecutive year, 
falling to $33.2 billion. Although every category of 
automotive imports dropped, the largest decrease was 
registered for parts, tires and tubes. Parts, the largest 
component of imports, were reduced by $1.2 billion, to a 
level comparable to that recorded in 1984. This decline, 
which coincided with record vehicle exports, can be 
explained by the 7.5% increase in shipments by the 
Canadian vehicle parts and accessories industry. 

A surplus of $3.7 billion was posted on trade in 
automotive products in 1988. The balance had declined 
in each of the three preceding years and registered a 

Oct. 	Nov. 	Dec. 	.Jan. 	1-'b 

% change, previous month 

Exports 	 -1.5 	4.5 	-3.5 	6.3 	.5.1 
Imports 	 1.5 	2.2 	-2.8 	3.9 	.0.9 

change, previous month 

Balancemjllions$) 	.14 	271 	-107 	0 	.300 

For further information, order the Preliminary Statement 
of Canadian International Trade (catalogue number 65-
00IP) or contact International Trade Division at (613) 
951-1711. 

Automotive Trade Balance 

deficit of .$1,5 billion in 1987. This recovery was 
primarily due to a substantial advance in the surplus in 
trade of cars and a decrease in the deficit on parts trade. 

For further information, contact International Trade 
Division at(613) 951-1711. 

Consumer Prices Growing at a 
Slightly Slower Rate 
The Consumer Price Index (1981 = 100) was up 0.5% in 
March, a smaller increase than the advance registered 
in February. All major components posted increases, but 
the advance in housing accounted for approximately 
one-half of the rise in the CPI and transportation for one-
quarter. On a year-over-year basis, the CPE was 4.6% 
higher than in March 1988. 

The housing component increased 0.6%, higher than 
the advances posted in the preceding four months. 
Higher mortgage costs continued to be a factor in 

Consumer Price Index 

	

Nov. 	Dec. 	Jan. 	Feb. 	Mar. 

% change, previous month 

AI1.items 	 0.3 	00 	0.5 	0.7 	0.5 
Food 	 .0.4 	-0.3 	1.2 	0.8 	0.1 
All-items, excl. food 	0.5 	0.1 	1.2 	0.7 	0_5 

	

increased accommodation cost. Rising new house 	 Ift  
were also a major factor in the March advance in thi. 
component. 

(Continued on page 3.. 



Consumer Prices Growing at a SlightlySlower 
Rate 

The 0.7% increase in transportation costs was the 
third notable advance in the last five months. The 
year-over-year increase was only 2.7%. Gasoline prices 
have been a primary source of upward pressure on the 
transportation component in recent months, compared 
to 1988 when large declines held the component down. 

Food prices rose for the third consecutive month, 
but the increase (0.1%) was the smallest posted since 
food prices fell in December. Sharply lower prices for 
fresh vegetables almost counterbalanced higher prices 
for fruits, meat and soft drinks. 

The goods component posted a moderate advance 
(0.3%) in March after increasing 0.8% in February. The 
services component, on the other hand, rose 0.7%, a 
slightly larger increase than the 0.5% gain posted in 
February. 

Consumer Price Index 
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For further information, orth'r The Cunsunter I'rzce index 
(catalogue number 62 -001) or contact Prices Division at (613) 951-9606. 

Shopping Centres in Canada 
Due to the growing importance of shopping centres in 
Canadian retailing, a review of their activity has been 
carried out using the latest data available (1986). 
Highlights of the review incLude: 
• Slightly more than half of all retail chain and de-

partment store locations were situated in shopping 
centres. 

• Certain kinds of retail chains were heavily repre-
sented in shopping centres in terms of their total 
sales. Women's clothing stores, for example, 
generated 91% of their revenue in shopping centres. 

• Median sales per square foot ranged from $535 for 
supermarkets to $191 for book and stationery stores. 

• On a provincial basis, there is considerable variation 
in retail chain store penetration in shopping centres. 
In Newfoundland, chain stores generated 46% of 
their sales in shopping centre outlets, compared to 
61% in Nova Scotia and Quebec. 

• In addition to the summary tables, special tabula-
tions cross-classified by type of centre, kind of 
business, province, etc. are available on a cost 
recovery basis. 

For further information, contact Industry Division at 
(613) 951- 3561. 

NEW FROM STATISTICS CANADA 

U1 

Family Expenditure in Canada 
This publication, showing the results of the 1986 Survey of Family 
Expenditures, marks 50 years of monitoring the spending patterns of 
Canadian families. 

It offers a comprehensive look at the budgets of families and unattached 
individuals belonging to a variety of demographic and economic groups. 
Also covered are a number of special topics such as expenditures of the 
elderly, mortgage interest and principal, child care and clothing of 
individuals. 

Order Family Expenditure in Canada 1986 (catalogue number 62-555). 
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The Dairy Review, January 1989. Catalogue number 
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CENSUS 

The Nation: Dwellings and Households: Part 2, 
1986 Census. Catalogue number 93-105 (Canada: $45; 
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Touriscope - International Travel - Advance 
Information, Vol. 5, No. 2, February 1989. Catalogue 
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$6. 40/$64). 

GENERAL 

Survey Methodology, Vol. 14, No. 2, December 1988. 
Catalogue number 12-001 (Canada: $30; Other 
Countries: $35). 

HEALTH 

Residential Care Facffities for the Aged, 1986-85, 
1985-86. Catalogue number 83-237 (Canada: $24; 
Other Countries: $25). 

HOUSEHOLD SURVEYS 

Income After Tax, Distributions by Size in Canada, 
1987. Catalogue number 13-210 (Canada: $25; Other 
Countries: $30). 

INDUSTRY 

Canada's Mineral Production - Preliminary 
Estimates, 1988. Catalogue number 26-202 (Canada: 
$21; Other Countries: $25). 

Departm. it Store Sales and Stocks, October 1988. 
Catalogue number 63-002 (Canada: $13.701$137; Other 
Countries: $16.40/5164). 

Footwear Statistics, F'ehruary 1989. Catalogue 
number :33-002 Canada: $4.70/547: Other Countries: 
$5 60/$5(3 

Merchandising Inventories, October 1988. 
Catalogue number 63-014 (Canada: $13.70/5137: Other 
Countries: $16.40/$164). 

Retail Trade, December 1988. Catalogue number 
63-005 (Canada: $16.80/$168; Other Countries: 
$20. 20/$202). 

INTERNATIONAL AND FINANCIAL 
ECONOM (CS 

Canadian Economic Observer, April 1989. 
Catalogue number 11-010 (Canada. $2115210: Other 
Countries: $25.20/$252). 

INTERNATIONAL TRADE 

Preliminary Statement of Canadian International 
Trade (H.S. Based), February 1989. Catalogue number 
65-00IP (Canada: $5.50/$55; Other Countries: 
$650/$65). 

LABOUR 

The Labour Force, March 1989. Catalogue number 
71-001 (Canada: $1715170; Other Countries: 
$20. 40/$204). 

SCIENCE, TECHNOLOGY AND CAPITAL 
STOCK 

Housing Starts and Completions, December 1988. 
Catalogue number 64-002 (Canada: $173015173: Other 
Countries: $20.80/$208). 

TRANSPORT 

Service Bulletin - Surface and Marine Transport, 
Vol. 5, No. 2, 1988. Catalogue number 50-002 (Canada: 
$8.901$71; Other Countries: $10. 60/$85). 

Aviation Service Bulletin, January 1989. Catalogue 
number 51-004 (Canada: $890/$89; Other Countries: 
$10.70/$107). 
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Gross Domestic Product 

1 change, previous month 
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Agriculture was the main contributor to 
economic growth in January, when GDP rose for 
the third month in a row. 

Consumer Price Index 
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Increases in consumer prices slowed somewhat in 
March. after accelerating in each of the previous 
three months. 
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The leading indicator advanced 0.5% in January, 
similar to the gains registered since September. 

Unemployment Rate and Employment 
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Despite some slight changes in March, labour 
market conditions have been relatively stable in 
1989. 
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Man ufacturing 
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The value of manufacturing shipments dropped 
slightly in January, after posting a substantial 
uc rca se in l)eccm her. 

1erchandise Trade 
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Exports dropped 5.1% in February, continuing 
the fluctuating but slightly rising trend noted 
since January 1988. 
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LATEST MONTHLY STATISTICS 
Change Change 

Previous Previous 
Period Level Period Year 

GENERAL 
Gross Domestic Product (billion 1981 dollars) Jan. 403 0.4% 3.7% 
Composite Leading Indicator (1981= 100) Jan. 143.3 0.5% 4.2% 
ProfitsoflndustrialCorporations (billion) 4thQ 9.4 1.2% -2.1% 

DOMESTIC DEMAND 
Retail Trade ($ billion) 	 Jan. 	 14.3 	 -0.3% 	 7.3% 
New Motor Vehicle Sales ('000 units) 	 Feb. 	 123 	 0.5% 	 -0.6% 
Housing Starts ('000, annual rates) 	. 	Feb. 	 228 	 -4.6% 	12.3% 

LABOUR 
Employment (millions) Mar. 12.4 0.2% 2.0% 
Unemployment Rate (%) Mar. 7.5 -0.1 -0.2 
Participation Rate (%) Mar. 67.0 -0.1 0.3 
Labour Income ($ billion) Jan. 27.3 0.2% 7.2% 
Average Weekly Earnings ($) Jan. 474.39 0.9% 4.4% 

EXTERNAL TRADE 
Merchandise Exports ($ billion) Feb.t 11.5 -5.1% 3.1% 
Merchandise Imports ($ billion) Feb.t 11.0 -0.9% 8.4% 
Merchandise Trade Balance ($ billion) Feb.* 0.4 -0.4 -0.5 

MANUFACTURING 
Shipments ($ billion) Jan. 24.6 0.3% 3.7% 
New Orders ($ billion) Jan. 24.9 -1.2% 5.0% 
Unfilled Orders ($ billion) Jan. 29.7 0.9% 24.96% 
Inventory/ Shipments Ratio Jan. 1.56 0.01 0.04 
Capacity Utilization (%) 4thQ 83.0 -0.7 -1.1 

PRICES 
Consumer Price Index (1981= 100) 	 Mar.t 	 148.5 	 0.5% 	 4.6% 
Industrial Product Price Index (1981 = 100) 	Feb. 	 130.5 	 0.0% 	 3.6% 
Raw Materials Price Index (1981 = 100) 	 Feb. 	 98.3 	 2.5% 	 -0.8% 
New Housing Price Index (1981 = 100) 	 Feb. 	 144.7 	 2.5% 	15.9% 

Note: All series are seasonally adjusted with the exception of aue rage weekly earnings and the price indexes. 
* New this week. 
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