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A WEEKLY REVIEW 
Friday, September 15, 1989 

OVERVIEW 
U Merchandise Trade Surplus Recovers 

Exports and imports both declined in July, but the 
drop in imports was much sharper. As a result, the 
trade surplus jumped to its highest level since 
January. 

U Small Decline in Leading Indicator 
The composite leading indicator edged down 0.1% in 
June, its first decrease since September 1984. 

• Strong Growth in Employment 
In August, the level of employment posted a 
significant advance for the third time in four 
months. 

• Mid-year Report on Labour Market 
Conditions 
Employment gains in the first half of 1989 indicate 
that growth has moderated and that the 
distribution ofjob gains was different from the same 
period in 1988. 

• Motor Vehicle Sales Unchanged 
Offsetting movements in car and commercial 
vehicle sales left the total unit sales of new motor 
vehicles unchanged in July. 

• Capacity Utilization Continues to Ease 
Capacity utilization in the manufacturing 
industries was 82.2% in the second quarter of 1989, 
down slightly for the third consecutive quarter. 

This issue also includes articles on New Housin 
Prices and Labour Income. 

Merchandise Trade Surplus 
Recovers 
In July, the total value of trading activity in merchan-
dise between Canada and all its trading partners 
declined. Although exports and imports both declined, 
the drop in imports was much greater. As a result, the 
merchandise trade surplus jumped sharply to its 
highest level since January. 

The seasonally adjusted value of imports fell by 
more than $900 million for the second month in a row. 
Totalling $10 billion in July, imports registered their 
lowest level in 1989. Imports of automotive products 
dropped $500 million, a third consecutive decrease. 
Cars, parts and trucks shared in the decline in July. 

The value of merchandise exports amounted to 
$11.1 billion, down 1.0% from June. This was the fifth 
drop in exports since the beginning of the year and their 
lowest level since July 1988. In the current month, 
exports of automotive products were a major factor 

(Continued on page 2.) 
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Canadian International Trade 
in the decline. They were off by more than $200 million 
and registered their lowest level since July 1988. Cars, 
trucks and parts all contributed to the overall decline. 

Canada's merchandise trade surplus topped $1.0 
billion, rebounding to its highest level in six months. 
Despite high levels of total trading activity, the trade 
surplus had weakened as the value of imports grew 
more quickly than exports. For the January to July 
period, the surplus was $4.3 billion, down $2.2 billion 
from the same period of 1988. 

The trade surplus with the United States improved 
substantially in July and matches levels posted in mid-
1988. On trading with the Japanese, Canada reported a 
small surplus for the first time in three months. 

Merchandise Trade 

Mar. Apr. May June July is 
% change, previous month 

Imports 	 1.3 	1,6 	4.7 	-8.0 	-8.4 
Exports 	 -2.3 	1.4 	10.1 	-11.2 	-1.0 

change, previous month 

Balance (millions $) 	-424 	-339 	625 	-471 	807 

For further information, order the Preliminary Statement 
of Canadian International Trade (catalogue number 
65-00IP) or contact International Trade Division at (613) 
951-1711. 

Small Decline in Leading Indicator 
The composite leading indicator edged down 0.1% in 
June, its first decrease since September 1984. Weakness 
in the housing index and a small drop in the United 
States leading index were major contributors to this 
decline. 

The housing index posted a decline for the third 
consecutive month. However, the sources of weakness 
changed. House sales turned up after leading the drop in 
preceding months, while housing starts weakened. The 
other indicators of household demand gave mixed 
signals in June. Furniture and appliance sales continued 
to grow rapidly, while sales of other durable goods 
weakened, as auto sales fell after the expiry of rebates. 

Manufacturing activity continued to be sluggish in 
June. New orders for durable goods remained on a 
downward trend, reflecting the recent slowdown in 
exports. The ratio of shipments to finished goods 
inventories rose for the seventh straight month. The 
average workweek fell marginally for the fifth 
consecutive month. 

The Toronto Stock Exchange posted its largest 
increase (1.5%) in the past two years, while real money 
supply was down for a second month. 
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For further information, order the Canadian Economic 
Observer (catalogue number 11-010) or contact 
International and Financial Economics Division at (613) 
951-3627. 

Strong Growth in Employment 
Results of the labour force survey indicate that 
employment grew 73,000 in August. After an unsettled 
period at the beginning of the year, employment growth 
has been strong in three of the last four months. Despite 
the advance in employment, there was little change in 
the unemployment level in the current month as the 
labour force expanded. However, the unemployment rate 
did edge down slightly to 7.4%. 

The growth in employment was spread relatively 
evenly between age groups and sexes. Employment for 
workers aged 25 and over rose by 42,000, continuing the  

trend of strong growth evident in recent months. A gain 
of 31,000 for younger workers (15 to 24 years) contrasted 
with he downturn in their employment levels noted 
since April. Female employment was up for the fourth 
month in a row, while male employment levels recovered 
from the decrease registered a month earlier. Male 
employment has grown at a faster rate than female 
employment so far in 1989. 

(Continued on page 3.)  



0 ... Strong Growth in Employment 

Full-time employment accounted for most of the 
growth in August. Full-time employment has generally 
been rising in 1989 with much of the advance 
concentrated in the first quarter. Part-time employment, 
on the other hand, was down marginally in August, 
continuing the trend noted since the start of the year. 
For further information, order Labour Force Information 
(catalogue number 71 -OOJP) for summary data or contact 
Household Surveys Division at (613) 951 -4720. 

Labour Force 

Apr. May 	June 	July 

Change, previous month 

Aug. 

Labourforce('OOO) -18 53 8 4 67 
Employment('OOO) -54 62 58 -16 73 

15-24years('000) -29 10 -20 -6 31 
25years&over('000) -25 52 78 -10 42 

Unemployment ('000) 36 -9 -50 20 .6 

Unemployment rate 7.8 7.7 7.3 7.5 7.4 

All provinces and territories showed larger year-to-
year growth rates, due to the federal administration 
special payments. 
For further information,  order Estimates of Labour 
Income (catalogue number 72-005) or contact Labour 
Division at (613) 951-4051. 

A significant labour market development in the first 
half of the year was the shift in employment growth to 
British Columbia from central Canada. For the first 
time in years, employment growth in Ontario has fallen 
below the national average. Employment levels in 
Quebec actually dropped in the first six months of 1989. 

All the moderation in employment gains this year 
has occurred among adult women (25 years of age and 
older). The increase for this group was half of that 
recorded for the same period in 1988. 

All job gains in the first half of 1989 were in the 
service industries. Growth in the service industries was 
slightly larger than in 1988. Overall employment in the 
goods-producing industries declined marginally. 
For further information, order Perspectives on Labour 
and Income (catalogue number 75-001E) or contact 
Labour and Household Surveys Division at (613) 951-
9456. 

Retroactive Payments 
Boost Labour Income 
Labour income was estimated to be $30.2 billion in June, 
up 9.4% from the same month a year earlier. This rate of 
growth was substantially higher than the average year-
to-year change of 8.2% recorded in the first five months 
of the year. 

. The primary cause of this acceleration was 
retroactive payments on contract settlements within 
federal administration. Excluding these payments, the 
year-to-year rate of growth was 8.3%, similar to the 
growth in the first five months of 1989. 

Mid-year Labour Market Review 
The mid-year report on the labour market is one of six 
studies featured in the Autumn 1989 issue of a new 
quarterly, Perspectives on Labour and Income. 
Highlights from the Mid-year Report: 

Employment developments in the first half of 1989 
differ from those of the same period last year in two main 
respects. First, employment gains have moderated to 1% 
from 1.5%; second the distribution of job gains is 
different. 

Indicators such as reduced consumer spending and 
high (but stable) manufacturing capacity utilization 
rates have all recently pointed to a slowdown. Such a 
development is not surprising in this phase of the 

• business cycle - the seventh year of economic expansion. 
The employment growth so far this year is identical to 
the increase recorded in a similar period during the 
1961-1974 expansion. 
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Motor Vehicle Sales Unchanged 
• Seasonally adjusted estimates indicate that sales of 

all new motor vehicles were virtually unchanged in 
July from the June 1989 level, at 121,000 units. 

• Passenger car sales fell 1.9% in July (a smaller 
decline than was registered in May and June), while 
commercial vehicle sales rose by an offsetting 3.7% 
after declining significantly in June. 

• The small drop in passenger car sales in July can be 
attributed to a substantial reduction in imports 
(-5.0%) to 25,000 units and a marginal (-0.3%) 
decline in North American sales to 54,000 units. 
These declines contrast with June figures which 
showed North American car sales falling more than 
imports. It is difficult to establish a clear trend in 
favour of either domestic or imported cars for the 
first half of 1989. 

• Since the beginning of the year, a fluctuating but 
generally downward trend in new motor vehicle 
sales has been observed. The year-over-year decline 
was 9.4% in July. 

Capacity Utilization Continues to 
Ease 
Canada's manufacturing industries operated at 82.2% of 
capacity during the second quarter of 1989. Rates have 
decreased marginally in the last three quarters, but 
compare favourably with the peak of 83.8% recorded in 
the third quarter of 1988. 

With the current high levels of production in many 
industries have come additions to capacity. Manufac-
turers plan to increase their capital expenditures 
substantially over 1988. The exceptional growth in 
productive capacity has moderated increases in capacity 
utilization in many industries and accentuated declines. 

Capacity utilization rates for durable goods 
manufacturers dropped (-0.4%) for the third consecutive 
quarter. Following strong growth in 1987, capacity 
utilization rates for this sector had stabilized early in 
1988. Utilization rates for manufacturers of non-durable 
goods also decreased (-0.8%) in the second quarter, after 
registering no essential change in the first quarter of 
1989 and a decline in the fourth quarter of 1988. 

Motor Vehicle Sales 

Mar. 	Apr. 	May June July 

% change, previous month 

Passengercars -2.0 	11.1 .3.3 .7.9 .9 
North American -1.2 	15.2 .30 .10.5 .0.3 
Overseascountries -3.6 	2.9 .3.8 .2.1 -5.0 

Commercial vehicles .1.6 	5.7 0.3 -6.6 3.7 

• For the first seven months of 1989, new motor 
vehicle sales declined a modest 3.9% from the same 
period last year. Commercial vehicle sales declined 
less over the same period (-1.6%) than either 
domestic (48%) or imported car sales (-5.3%). 

For further information, order New Motor Vehicle Sales 
(catalogue number 63 -007) or contact Industry Division 
at (613) 951 -3552 or (613) 951-9682. 
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For further information, order Capacity Utilization 
Rates (catalogue number 31-003) or contact Science, 
Technology and Capital Stock Division at (613) 
951-9685. 

New Housing Prices 
Continue Steady Rise 
• The new housing price index 0981 = 100) stood at 

150.1 in July 1989, up 0.4% over June. This increase 
continues the slow advance of prices in May and 
June that followed significant price increases from 
February to April. 

• The new housing price index, which monitors 
housing contractors' selling prices, was 14.1 
higher than its year-earlier leveL 	

0 
(Continued on page 5 



• ...New Housing Prices Continue Steady Rise 
• In July, the index of contractors' estimated land 

prices increased by 0.8% on a month-over-month 
basis, while the derived House Only index increased 
by 0.2%. After a brief reversal in June, conditions 
are similar to those observed in 1988 and 1989 when 
land prices rose faster than house prices. 

• Vancouver, which reported a rise of 2.1% in July, has 
registered several strong monthly increases since 
January. 

• Toronto has seen its index slow in recent months to a 
standstill in July for the first time since January 
1988. 

• Vancouver's strong yearly increase of 17.7% from 
July 1988 to July 1989 was nevertheless well below 
Toronto's increase of 23.7%. 

Housing Price Indexes 

	

Mar, 	Apr. May June July 

% change, previous month 

New Housing 	 1.7 	0,9 	0.3 	0.5 	0.4 
land only 	 3.6 	1.5 	0.3 	0.5 	0.8 
house only 	 1.0 	0.5 	0.2 	0.7 	0.2 

• Price indexes in Vancouver and Victoria were still 
below their 1981 reference level of 100, despite 
several large monthly increases in both cities since 
January. 

For further information,  order Construction Price 
Statistics (catalogue number 62-007) or contact Prices 
Division at (673) 951 -9607. 

PUBLICATIONS RELEASED FROM SEPTEMBER 8 TO 14 

AGRICULTURE 

Fruit and Vegetable Production, August 1989. Catalogue number 
22-003 (Canada: $17201369; Other Countries: $20.70/583). 

EDUCATION, CULTURE AND TOURISM 

. Salaries and Salary Scales of Full-time Teaching 
Canadian Universities, 1986-1987. Catalogue number 
Canada: $21; Other Countries: $25). 

INDUSTRIAL ORGANIZATION AND FINANCE 

Industrial Corporations, Financial Statistics, Second Quarter 
1989 (Preliminary Data). Catalogue number 61.003? (Canada: 
$15.75/363; Other Countries: $19/376). 

INDUSTRY 

Cement. July 1989. Catalogue number 44-001 (Canada: $4.70/$47; 
Other Countries: $5.60/356). 
Crude Petroleum and Natural Gas Production, May 1989. 
Catalogue number 26-006 (Canada: $9.50/$95; Other Countries: 
$1 1.40/$I 14). 
Department Store Sales and Stocks. February 1989. Catalogue 
number 63-002 (Canada: $13.70/5137; Other Countries: $1640/$164). 
Factory Sales of Electric Storage Batteries, July 1989. Catalogue 
number 43-005 (Canada: $4701347; Other Countries: $5.60/556). 
Gas Utilities, May 1989. Catalogue number 55-002 (Canada: 
$12.1015121; Other Countries: $14.50/5145). 
Merchandising Inventories, February 1989. Catalogue number 
63.014 (Canada: $ 13.70/S 137; Other Countries: $ 16.40/3164). 
Non-metallic Mineral Products Industries, 1986. Catalogue 
number 44-250 (Canada: $32; Other Countries: $38). 
Particleboard, Wa(erboard and Hardboard, July 1989. 
Catalogue number 36-003 (Canada: $4.70/347; Other Countries: 
$5601356). 
Pulpwood and Wood Residue Statistics, July 1989. Catalogue • number 25-001 (Canada: $5.80/358: Other Countries: $71$70). 
Refined Petroleum Products, May 1989. Catalogue number 45-004 
(Canada: $17.30/S 173; Other Countries: $20.80/3208). 

INDUSTRY - Concluded 

Shipments of Animal and Poultry Feeds - Semi-annual. Period 
Ended June 1989. Catalogue number 32-004 (Canada: $6.50/313: 
Other Countries: $81316). 
Specifled Domestic Electrical Appliances. July 1989. Catalogue 
number 43-003 (Canada: $4.70/347: Other Countries: $5601356). 

INTERNATIONAL AND FINANCIAL ECONOMICS 

Financial Flow Accounts - Preliminary Data. Second Quarter. 
1989. Catalogue number 13- 014 (Canada: $12/$48; Other Countries: 
$ 14.501358). 

INTERNATIONAL TRADE 

Exports by Country (H.S. Based). January.June 1989. Catalogue 
number 65.003 (Canada: $78.75/5315; Other Countries: $94.50/5378). 
Exports by Commodity (H.S. Based), June 1989. Catalogue 
number 65-004 (Canada: $525013525; Other Countries: $63/$630(. 
Preliminary Statement of Canadian International Trade, July 
1989. Catalogue number 65-OOIP (Canada: $5501355; Other 
Countries: $6.50/565). 

LABOUR 

Perspectives on Labour and Income, August 1989. Catalogue 
number 75.001 E (Canada: $12501550; Other Countries: $151360 

PRICES 

Consumer Prices and Price Indexes, April-June 1989. Catalogue 
number 62-010 (Canada: $17251369; Other Countries: $20.75/583 (. 
Consumer Price Index, August 1989. Catalogue 62-001 (Canada: 
$8901389; Other Countries: $ 10.70/S 107). 

SERVICES 

Restaurant, Caterer and Tavern Statistics, March 1989. 
Catalogue number 63-011 (Canada: $5.801358: Other Countries: 
$7/570). 

TRANSPORT 

Railway Carloadings, July 1989. Catalogue number 52.001 
(Canada: $7.90/579; Other Countries: 39.501595). 
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CURRENT TRENDS* 
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Real gross domestic product was flat in June, 
after two consecutive gains of 0.2%. 
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The composite leading indicator edged down 0.1% 
in June, its first decrease since September 1984. 
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The consumer price index rose 0.7% in July, up 
from 0.5% in June. 
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In August, the level of employment posted a 
significant advance for the third time in four 
months. 
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In June, the value of manufacturing shipments 
fell for the first time in three months. 

Merchandise Trade 
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Exports and imports both declined in July, but 
the drop in imports was much sharper. 

All scres are seasonally adjusted except the consumer price index. 



Regional Reference Centres 
Statistics Canada's regional reference centres provide a full range of the bureau's products and services. Each 

reference centre is equipped with a library and a sales counter where users can consult or purchase our publications, 
microcomputer diskettes, microfiche, maps and more. 

Each centre has facilities to retrieve information from Statistics Canada's computerized data retrieval 
systems CANSIM and Telichart. A telephone inquiry service is also available with toll free numbers for regional 
clients outside local calling areas. Many other valuable services - from seminars to consultations - are offered. Call 
or write your regional reference centre for information. 

Newfoundland and Labrador 
Advisory Services 
Statistics Canada 
3rd floor 
Viking Building 
Crosbie Road 
St. John's, Newfoundland 
ALB 3P2 
Local calls: 772.4073 
Toll free service: 1.800.563-4255 

Maritime Provinces 
Advisory Services 
Statistics Canada 
North American Life Centre 
1770 Market Street 
Halifax. Nova Scotia 
B3J 3M3 
Local calls: 426-5331 
Toll free service: 1-800-565-7192 

Quebec 
Advisory Services 
Statistics Canada 
200 René Levesque Blvd. W. 
Guy Favreau Complex 
Suite 412 East Tower 
Montreal, Quebec 
H2Z 1X4 
Local calls: 283.5725 
Toll free service: 1-800-361-2831 

Ontario 
Advisory Services 
Statistics Canada 
10th Floor 
Arthur Meighen Building 
25 St. Clair Avenue East 
Toronto, Ontario 
M4T 1M4 
Local calls: 973-6586 
Toll free service: 1.800.263-1136 

National Capital Region 
Advisory Services 
Statistical Reference Centre (NCR) 
Statistics Canada 
Lobby 
R.H. Coats Building 
Holland Avenue 
Ottawa, Ontario 
K1AOT6 
Local calls: 951-8116 
If outside the local calling area, please 
dial the toll free number for your 
province. 

Manitoba 
Advisory Services 
Statistics Canada 
6th Floor 
General Post Office Building 
266 Graham Avenue 
Winnipeg, Manitoba 
R3C 0K4 
Local calls: 983-4020 
Toll free service: 1.800-542.3404 

Saskatchewan 
Statistics Canada 
Avord Tower, 9th Floor 
2002 Victoria Avenue 
Regina, Saskatchewan 
S4POR7 
Local calls: 780.5405 
Toll free service: 1-800-667-7164 

Alberta and the Northwest 
Territories 

Advisory Services 
Statistics Canada 
8th Floor 
Park Square 
10001 Bellamy Hill 
Edmonton, Alberta 
T5J 3B6 
Local calls: 495-3027 
Toll free service: 1.800-282-3907 
N.W.T. - Call collect 403 495-3028 

Southern Alberta (Calgary) 
Advisory Services 
Statistics Canada 
First Street Plaza 
Room 401 
138-4th Avenue South East 
Calgary, Alberta 
T2G4Z6 
Local calls: 292-6717 
Toll free service: 1-800-472-9708 

British Columbia and the Yukon 
Advisory Services 
Statistics Canada 
3rd Floor 
Federal Building, Sinclair Centre 
757 West Hastings Street 
Suite 440F 
Vancouver, B.C. 
VGC 3C9 
Local calls: 666-3691 
Toll free service: 1-800-663-1 551 

(except Atlin. B.C.) 
Yukon and Atlin, B.C. 
Zenith 08913 
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LATEST MONTHLY STATISTICS 
Change Change 

Previous Previous 
Period Level Period Year 

GENERAL 
Gross Domestic Product ($ billion, 1981) June 410 0.0% 2.4% 
Composite Leading Indicator (1981 = 100) June 145.0 -01% 4.3% 
Profits of Industrial Corporations ($ billion) 2nd Q 8.4 11.9% 3.3% 

DOMESTIC DEMAND 
RetailTrade ($billion) June 14.5 0.0% 8.1% 
New Motor Vehicle Sales ('000 units) J uly* 121 0.0% -7.4% 
Housing Starts ('000, annual rates) July 208 1.0% -3.2% 

LABOUR 
Employment (millions) Aug.* 12.6 0.6% 2.4% 
UnemploymentRate(%) Aug.* 7.4 -0.1 -0.5 
Participation Rate (%) A ug .* 67.2 0.2 0.4 
Labour Income ($ billion) J une * 30.2 1 7% 9.4% 
Average Weekly Earnings ($) June 489.02 1.4% 5.2% 

INTERNATIONAL TRADE 
Merchandise Exports ($ billion) July * 11.0 -1.0% 1.8% 
Merchandise Imports ($ billion) July 10.0 -8.4% 6.9% 
Merchandise Trade Balance ($ billion) J u l y * 1.0 0.8 -0.4 

MANUFACTURING 
Shipments ($ billion) June 24.8 -0.6% 2.5% 
New Orders ($ billion) June 24.3 -0.3% -0.3% 
UnfilledOrders ($billion) June 30.3 -1.8% 2.6% 
Inventory/ Shipments Ratio June 1.55 0.0 0.03 
Capacity Utilization (%) 2nd Q* 82.2 -0.5 -1.5 

PRICES 
Consumer Price Index (1981 =100) July 152.3 0.7% 54% 
Industrial Product Price Index (1981 = 100) July 131.1 -0.2% 1.9% 
Raw Materials Price Index (1981 = 100) July 101.7 -0.3% 4.5% 
NewHousingPricelndex (1981=100) July * 150.1 0.4% 14.1% 

Note: All series are seasonally adjusted with the exception ofauerage  weekly earnings and the price indexes. * New this week. 
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